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T
he Women in Blue lived up to the massive expectations of a billion
plus cricket followers in winning the ODI World Cup, keeping their
tryst with a maiden trophy at the midnight hour. Having done the
unthinkable in downing the mighty Australian team in the semi-

final in a record chase, their beating South Africa in the final was highly
anticipated. They displayed their awareness of the fact that the newly born
self-belief was not to be wasted as cup winning chances do not come easily
in a hyper competitive sporting world.

Beaten thrice in the 8-team preliminary league, Team India slipped into
the semi-finals with a win over New Zealand and then did the near impos-
sible in stopping a 15-match victory streak of a formidable Australian
team, 7-time ODI World Cup champions. They rode on a remarkable
anchoring innings of Jemima Rodrigues who proved that the vulnerabili-
ties of being a woman in the uncertain world of sport can be conquered if
mind can be placed over matter.

One of the two best performers in the final was Shaifali Verma who
played only because the free-striking young opener Pratika Rawal was
injured. She grabbed the opportunity with a sensibly composed top score
and provided the breakthroughs surprisingly in her unpretentious off
breaks just bowled on a wicket-to-wicket line. The other was a determined
Deepti Sharma who took on the role of keeping the tail end of the innings
productive and then bowling accurately to reap five wickets to be player of
the World Cup.

Years of heartbreak over failed attempts to win an ICC event were for-
gotten as a raucous full house in Navi Mumbai cheered them on even as
the impeccable batter Laura Woolvardt kept South Africa in the hunt with
a classy century, her second on the trot. While nervous fielders, particu-
larly Australians and South Africans, had shelled catches in pressure sit-
uations, Amanjot Kaur kept her eye on the ball which she juggled thrice
before completing the Laura catch that signalled the breakthrough win a
whole nation was praying for was not far away.

The dismissal was illustrative of the efforts the Indians put in that were
enhanced by the sheer joy they exhibited over each other’s success even as
they, as a group, avoided the dramatics seen in the men’s game often
enough. Their feelings for each other, also seen in their commiserating
with tearful members of the losing team, and the togetherness they dis-
played in the face of the ups and downs of a notoriously fickle-natured
sport made for memorable scenes. Compassion was shown at its best in the
heat of competitive sport.

If Jemima blurted out all her feelings in a post-match interview over the
mental susceptibility she felt when facing the vicissitudes of the sport, it
made for great listening too as the scene brought out the human touch
modern sport badly needs.

The triumph will, of course, ignite a whole new era in the women’s game
as the BCCI, the financial powerhouse of international cricket, will be fur-
ther investing in their women players who they have already promoted to
near equal pay with men, good infra facilities and a premier league that
gave them a grand stage to perform on. It is only fitting that their conquest
of world cricket appears to be only a first.
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As the Women in Blue make
history, Cup of Joy for India

S
peaking at the
150th birth
anniversary of
S a r d a r
V a l l a b h b h a i

Patel, Prime Minister
Narendra Modi claimed
to have fulfilled Sardar
Patel’s wishes by abro-
gating Article 370 of the
Constitution, thereby
“integrating” Jammu
and Kashmir with the
rest of India. Lest there
be any doubt, his trusted
lieutenant, Union home
minister Amit Shah,
drove the point home
that while Sardar Patel
had united the nation,
Narendra Modi had com-
pleted his “unfinished
task”.

Karl Marx in The
Eighteenth Brumaire of
Louis Bonaparte
observed that man
makes history not “out of
the whole cloth” but of
“such as he finds at
hand”. And in doing so
“they anxiously conjure
up into their service the
spirits of the past,
assume their names,
their battle cries, their
costumes to enact a new
historic scene”, in time-
honoured disguise and
borrowed language.

Selective pickings from
Sardar Patel’s actions
are being used to build
the image of Mr Modi as
the “Great Unifier”.

The ground reality in
Jammu and Kashmir
doesn’t fit this template
quite tidily.

Stripping the region of
its special status under
Article 370 was framed as
a step towards equality,
development and nation-
al unity. Under the
façade of this rhetoric,
followed electoral delimi-
tation that tried to shift
the political balance
away from the local
Muslim population. Yet
despite this engineering,
the elections showed the
Muslim population of the
Kashmir Valley com-
pletely rejected the BJP’s
narrative, bringing 10
years of its machinations
to nought.

The Narendra Modi
government had laid out
a three-stage plan for the
restoration of statehood
— delimitation of con-
stituencies, followed by
elections and then
restoration of statehood.

However, the statehood
promised to the Union
territory of J&K follow-
ing the Assembly elec-
tions remains a distant
prospect. It has been a
year since an elected
chief minister is in place
but the Centre still has
greater faith in an
unelected lieutenant-
governor. Chief minister
Omar Abdullah’s
National Conference has
to function under a
dyarchy with the L-G
running the show under
the guidance of the
Union home ministry.

Having lost the Lok
Sabha election by 1.25
lakh votes in May 2024,
barely six months later,
Mr Abdullah was elected
with a massive mandate
to the J&K Assembly
because of an emotive
surge against the BJP
and the hope that state-
hood would be restored
under his leadership.
The electorate believed it
was voting for someone
who would fight to
regain their rights and
protections.

The elected chief minis-
ter, however, appears to
be in a double bind now.
His inability to deliver
on statehood and protec-
tion of rights has
increased the trust
deficit between the elect-
ed government and the
people. Meanwhile, the
Centre controlled by the
BJP is not allowing him
to govern properly.

The people, once taken
up by his hopeful state-
ments, can see him get-
ting increasingly frus-
trated. The delay in
restoring statehood is
eroding public trust and
making governance
harder. The chief minis-
ter was probably under
the impression that if he
maintained good ties

with the Centre, state-
hood would eventually
be restored in J&K out of
the goodwill underlying
the relationship. That
was a costly misreading.

That he is even consid-
ering either joining a
civil society petition or
filing an independent
petition for restoration
of statehood before the
Supreme Court only
reflects this frustration.
The downside of such a
petition would be that if
it were rejected by the
apex court, that would be
the end of the political
demand reflecting the
will of the people. As
long as it remains a polit-
ical demand, he can hope
to retain the control of
the narrative. For this he
will have to ginger up his
party organisation to
protest against the
Centre’s betrayal. Once
the political option is
gone, he has nothing left.
There are already voices
of dissent within the
National Conference
accusing him of not
respecting the party’s
mandate.

Granting statehood was
never going to be the
solution to the woes of
the Kashmiri people. But
it would have been a step
forward towards regain-
ing some protections
that they have lost, such
as land ownership rights.
The public sentiment
would have been satiated
to some extent.

Meanwhile, the lieu-
tenant-governor contin-
ues to act as the cat’s paw
of the Centre. He has
accused the National
Conference government
of using the statehood
issue as an excuse for its
poor performance.
However, as Mr
Abdullah pointed out,
the Pahalgam terrorist
attack happened under
the lieutenant-gover-
nor’s watch. There are
signs of unrest within
the National Conference
and the chief minister’s
position is becoming
increasingly tenuous. No

wonder then that con-
spiracies abound in
Srinagar that the BJP
may once again topple
the government in J&K.

The recent elections to
the four seats in the state
for the Rajya Sabha is
being described by some
as a trailer of future
developments. Three
seats were always in the
bag for the NC (41 seats)
and Independents (4) in
the government support-
ed by allies Congress (6)
and CPM (1). The BJP
was able to get the fourth
seat, with four extra
votes got through cross-
voting, gathering 32
votes to win. 

The Rajya Sabha elec-
tion has shown the politi-
cal machinations that
the BJP is capable of.

This, the conspiracy
theorists claim, puts the
strength of the NC (41)
potentially on a par with
the BJP’s strength — 28
BJP MLAs plus four
cross-voters plus three
(deliberately) spoiled
votes in the Rajya Sabha
election plus Sajjad Lone
of Peoples’ Conference
plus five yet to be nomi-
nated members. That
comes to 41. It would,
therefore, be easy for the
BJP to destabilise the
government by attract-
ing half a dozen or more
MLAs from other par-
ties. Whether this hap-
pens or not or how realis-
tic such a scenario is
remains uncertain as of
now.

Now, a Prime Minister
who likens himself to
Sardar Patel and has
photo-ops under his stat-
ue must ask himself
whether after “fully inte-
grating” J&K with India,
Patel would have kept it
destabilised. After order-
ing the famous police
action in the Nizam’s
Hyderabad, did Patel not
allow accountable demo-
cratic processes to take
root? Did he hand it over
to the police? 

Just as Omar Abullah
cannot be half-a-chief-
minister, the BJP leaders
harking back to Sardar
Patel cannot be half-fol-
lowers of the great man
whose legacy they want
to appropriate.

The writer is a senior
journalist based in New

Delhi, and was in
Srinagar recently

The recent elections
to the four seats in
the state for the
Rajya Sabha is being
described by some
as a trailer of future
developments.

Stalled J&K statehood:
Engineered instability

The successful launch of India’s heaviest-ever satellite, CMS-03 (GSAT-
7R), marks a defining moment in India’s march toward its first
human spaceflight under the Gaganyaan programme. The launch

also demonstrates the Indian Space Research Organisation’s (Isro) grow-
ing confidence in managing complex missions, which is a crucial prereq-
uisite for sending humans safely into orbit and getting them back safely.

Weighing 4,410 kg, CMS-03 surpasses the Chandrayaan-3 spacecraft, and
proves the reliability and versatility of the LVM3, India’s most powerful
launch vehicle dubbed “Baahubali”. The mega launch vehicle will also
carry Indian astronauts for the Gaganyaan mission, requiring multiple
tests to understand its performance metrics.

It plans three uncrewed test flights, beginning with G1 before the end of
this fiscal year, to validate life-support systems, crew safety, and re-entry
mechanisms. These launches will ultimately lead to India’s first crewed
mission, which will make the country only the fourth in the world to send
humans into space.

The Indian space organisation has also mastered the indigenous CE20
cryogenic engine, a technological feat that allows it to place multiple pay-
loads in precisely different orbits. The ability to master and restart cryo-
genic propulsion — one of the most challenging aspects of rocketry —
places India among the few nations capable of advanced orbital missions
without foreign dependence. It allows Isro to give required thrust to the
spacecraft in vacuum conditions, making it travelling for longer distances.

CMS-03 is more than a communication satellite. It is a strategic asset. It
will provide secure, high-capacity communication links across the Indian
Ocean region and India, ensuring seamless connectivity for the armed
forces, especially the Navy. 

In the era of drone warfare, the importance of secure satellite communi-
cation cannot be understated — a fact that Ukraine testified by standing
strong against Russia, with the help of Elon Musk’s Starlink satellites.

Isro enters elite space league

Why ‘Smart Cities’
project never took

off in India, and
was quietly shelved

Iwalk out of my house and onto the street
and look around. Not much is different
from 10 years ago, except that there is

much more traffic. 
“Crores spent, Smart Cities Mission leaves

behind more bills, superficial infrastruc-
ture”, reads a headline from a couple of days
ago. The report says what is obvious to those
who examine what is around them — that a
10-year programme that ended this year has
made practically no impact. Now that it is
dead and buried and no further promises will
be made over it, we can sift through its
remains.

The “Smart Cities” mission was set up with
a concept note that said the aim was to make
cities that would offer “decent living options
to every resident”, which would provide a
“very high quality of life comparable with
any developed European city”, according to
the urban development ministry’s concept
note on Smart Cities. The government said
this would happen by 2020. These Smart
Cities were required, Arun Jaitley had
informed Parliament in 2014, to service the
middle class that Prime Minister Narendra
Modi’s economic policies would greatly
expand. The following year, 2015, the lan-
guage was tweaked to make the target more
modest and, instead of emulating a European
city, we were told that the Smart City of India
would provide citizens with adequate water
supply, assured electricity supply, sanitation,

public transport, affordable housing for the
poor, safety of women, health and education.
This was, of course, not different from what
the municipalities in all cities were focused
on in any case. The problem was one of hard
governance and not logo and nomenclature
alone. This may be why the Modi govern-
ment’s interest in this waned almost immedi-
ately. It was reported in 2021 that the “Smart
Cities project had failed to take off, with half
of its funds unspent”. The project “should
have been on its winning lap come 2020”, the
report said, but instead the reality was that
by 2019, of the total Rs 48,000 crores
“approved” between 2015 and 2019, only half
was actually allocated. Of this half, only
three-fourth was then actually released, and
of what was released a mere 36 per cent was
then utilised. While Rs 48,000 crores had been
“approved”, only Rs 6,160 crores was actually
spent. 

The Parliamentary Standing Committee on
Urban Development said it was “perplexed
about the actual progress made so far under
the mission at the ground level” and it also
“observed numerous instances of one agency
undoing the work of another”. Out of the 35
states and Union territories, 26 had utilised
less than 20 per cent of the funds released.
The usual problems associated with India
also came to light. The standing committee
said it was “surprised to find that in spite of
available mechanisms, the complaints about

poor work under the mission are still pouring
in before the committee”. It recommended
that “all those cases questioning the claim of
work done under Smart Cities emanating
from local MPs be probed expeditiously and
the guilty be brought to book”. 

News reports from organs that were still
interested in the issue pointed out some pri-
mary flaws with the Smart Cities mission. It
emphasised the high-end infrastructure and
technology-driven surveillance, but did not
address the basic amenities — water, schools,
public hospitals and housing. With its area-
based development, it was focused on spend-
ing most of the money on small patches of city
centres that were already developed. In
Bengaluru, for instance, the Smart Cities
allocation was used on developing Church
Street — which was already much more
developed than most of the rest of the city --
and elite neighbourhoods like Infantry Road,
Kamaraj Road, Tata Lane, Wood Street,
Castle Street, Dickenson Road, Kensington
Road, St John’s Road, Residency Road,
Kasturba Road, Bowring Hospital Road,
Millers Road, Lavelle Road, McGrath Road,
Convent Road, Queen’s Road, Hayes Road,
Raja Ram Mohan Roy Road and Race Course
Road. 

In New Delhi, it was the area under the New
Delhi Municipal Corporation, which was also
already the most developed part of the
National Capital Region. The mission was

aimed at a particular section, the upper class,
which comprised a very small part of the pop-
ulation and not any neo-middle class, which
Prime Minister Modi’s economic policies in
any case didn’t produce. The elitism showed
elsewhere, for instance in the public bicycle
sharing project implemented by many cities,
including Pune, Delhi, Bhopal and
Coimbatore. 

The instructions for hiring a bicycle on the
company’s website were only in English and
it only accepted online payment. Smart Cities
were pushing India's urban poor further to
the margins. The “allocations” in 2019
remained the same as that of 2018. And, in the
2021 Budget, the phrase “Smart Cities” was
not used at all. The former deputy mayor of
Shimla, Tikender Singh Panwar, explained
why: “These smart cities were supposed to be
the lighthouses for other cities in the coun-
try. The Budget is completely silent over it
owing to the fact that it has become one of the
biggest embarrassments to the Modi govern-
ment.”

This is why you likely did not know what
the programme was intended to do (other
than having a glitzy name), what change it
actually achieved or indeed that the pro-
gramme had been ended, never to be spoken
of again.

The writer is the chair of Amnesty
International India. Twitter: @aakar_patel
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WONDER WOMEN 
The crowning achievement of
the Indian women’s cricket
team in the World Cup made
Sunday a landmark day in
sporting history. Our players'
indomitable fighting spirit,
effort and fervour have paid
handsome dividend . Their
batting batting and precision
in bowling and fielding
deserve all the praise. The exit
of graceful batter Laura
Woolvardt was the real turn-
ing point. Hats off to the
wwonder omen.

Rajamani Chelladurai,
Tirunelveli

LETTERS

A SHADE BETTER
Australian PM Anthony Albanese has
been hauled over the coals for publicly
wearing a Joy Division band T-shirt
with the words “Unknown pleasures”.
Joy Division’s name comes from the
phrase used to describe groups of
women kept as sexual slaves in Nazi
concentration camps during World
War II.  Albanese has been asked to
apologise for his error of judgement.
Recently, a lawyer moved the Madras
High Court stating that TN Dy. CM
Udhayanidhi Stalin is always seen
sporting a white T-shirt with the DMK
party symbol.  The lawyer contends
that the Dy. CM’s ‘casual attire’ smacks
of dress code violation, as a public ser-
vant cannot wear a political party sym-
bol in Government meetings and while
discharging duties as a public servant.
In comparison to the Australian PM, is
Udhayanidhi Stalin not a shade better?

P.G. Menon,  Chennai

STAMPEDE DEATHS
In our country, stampedes leading to
death of scores of people, particularly
when they congregate in temples, have
become a common feature . A lot of noise
is made immediately after such gruesome
stampedes and political parties start the
blame game and the heartless politicians
also vie with each other, to gain political
mileage out of such tragedies. Stampedes
definitely teach a big lesson to us.
However, foolishly gullible and reckless
we are, we refuse to learn anything from
such teachings. It is not even two months
since 41 precious lives were lost in the
Karur stampede, when masses thronged
to have a glance of an actor, and we are
now forced to witness another one in
Andhra Pradesh costing the death of nine
people and leaving many seriously
injured. Unless there comes a remarkable
change in the herd mentality of the people
and they are determined either to avoid
such large gatherings or help the police
and other regulators to maintain orderly
participation, stampede deaths can never
be avoided.  

Tharcius S. Fernando, Chennai

Mail your letters to 
chennaidesk@deccanmail.com
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quick
BITES

INDICATORS %
Sensex 83,978.49 0.05
Nifty 50 25,763.35 0.16
S&P 500* 6,852.12 0.17
Dollar (`) 88.78 0.008
Pound Sterling (`) 116.69 0.019
Euro (`) 102.41 -0.32
Gold (10gm)* (`) 121,850▲618 0.51
Brent crude ($/bbl)* 64.74 -0.05
IN 10-Yr bond yield 6.534 0.08
US 10-Yr T-bill yield* 4.105 0.004

* As of 8:30 PM IST

Ambuja Cements
posts net profit
of `2,302 cr in Q2
Ambuja Cements Ltd (ACL) on
Monday reported an over four-
fold increase in profit after tax
(PAT) at `2,302 crore in second
quarter of FY26 against `496
crore in same quarter of FY25.
The PAT for the quarter this fis-
cal includes income tax provi-
sion reversal of `1,697 crore, it
said. ACL’s consolidated rev-
enue from operations in Q2
FY26 was at `9,129.73 crore, up
25 per cent from `7,304.77 cro-
re in same period last fiscal.

Bharti Airtel sees
two-fold rise in
net to `8,651 cr
Bharti Airtel on Monday report-
ed over twofold jump in con-
solidated net profit at `8,651
crore for the second quarter
ended September 30. It had
clocked a profit of `4,153.4
crore in the same period a year
ago. Revenue from operations
increased by 25.7 per cent to
`52,145 crore during quarter
from `41,473.3 crore in year-
ago period. Bharti Airtel’s India
revenue rose by 22.6 per cent
year-on-year to `38,690 crore.

CtrlS, NTPC Green
sign new deal for
renewable energy 
CtrlS Datacenters on Monday
said it has signed a strategic
memorandum of understanding
(MoU) with NTPC Green Ener-
gy Ltd (NGEL) to jointly estab-
lish grid-connected renewable
energy projects with a capacity
of up to 2 GW or more. As part
of the MoU, CtrlS and NGEL
aim to jointly establish grid-
connected renewable energy
projects with a capacity of up
to 2 GW or more for the supply
of renewable power to CtrlS. 

Honda launches
Elevate ADV at
`15.29 lakh
Honda Cars on Monday intro-
duced a special edition of the
Elevate midsize SUV called the
ADV Edition to target new cus-
tomers. The enhanced SUV
comes at price of `15.29 lakh at
pan India showroom. “With the
introduction of the Elevate
ADV Edition as the top trim,
we aim to offer more choices
to customers with different
preferences,” said Kunal Behl,
vice president, marketing and
sales at Honda Cars India.

Good Q2 show sows hopes
for double digit growth 
RAVI RANJAN PRASAD
MUMBAI, NOV. 3

India’s second quarter (Q2
FY26) earnings season
delivered a balanced pic-
ture — with broad-based
growth across mid-caps
and key cyclical sectors
offsetting weakness in
select small-caps.

Earnings upgrades out-
numbered downgrades for
the first time in several
quarters, signalling a
healthier market back-
drop and improving confi-
dence in India Inc.’s prof-
itability trajectory, said an
interim review of second
quarter earnings by
Motilal Oswal.

“The Q2 FY26 earnings
have generally been in
line, with the intensity of
earnings cuts moderating.
The earnings cycle is bot-
toming out, with growth
expected to accelerate into
double digits,” analysts
from Motilal Oswal said.

Earnings of the 27 Nifty-
50 companies declared so
far have grown 5 per cent
YoY, driven by HDFC
Bank, Reliance Industries,
TCS, JSW Steel, and Info-
sys which have cotributed
122 per cent to incremen-
tal YoY accretion in earn-
ings. While Coal India,
Axis Bank, Eternal, HUL,
and Kotak Mahindra
Bank dragged Nifty earn-
ings lower.

Commodities powered
earnings with  oil & gas,
cement, capital goods, me-
tals, and technology acc-
ounted for over 85 per cent
of year-on-year (yoy) prof-
it accretion, with oil & gas
profits soars 79 per cent.

Financials were steady
as PSU banks shined as
credit growth and impro-
ved asset quality boosted
banks earnings while pri-
vate banks showed mixed
trends. “Capital goods and
fnfrastructure companies
exhibited strong earnings
as order execution and
margin improvement sup-
ported solid double-digit
growth. Technology and
healthcare showed revival
of earnings as margin sta-
bility and cost control led
to positive surprises in
mid-tier IT and pharma,”
said Motilal Oswal.

We believe that recent
government measures to
reset the trajectory of cor-
porate earnings, it said.

INDIA SEES SLUMP
IN GREENFIELD MFG
PROJECTS: UNCTAD 
SANGEETHA G.
CHENNAI, NOV. 3

As global foreign direct
investment (FDI) fell 3 per
cent in the first half of
2025, the greenfield proj-
ects of manufacturing
sector in developing coun-
tries, which faced high US
tariffs, including India,
saw the highest decline,
finds the UN's trade and
development body.

Global FDI decline in H1
2025 extends a two-year
slump as trade tensions,
high interest rates and
geopolitical uncertainty
kept investors cautious,
said UNCTAD. 

Announcements of
greenfield projects fell 17
per cent in number, driv-
en by a 29 per cent decline
in supply-chain-intensive
manufacturing such as
textiles, electronics and
automotives, amid tariff
uncertainty.

This downward trend in
the primary sector was
observed across all devel-
oping regions: project val-
ues in Africa dropped by
76 per cent, in Latin Ame-
rica and Caribbean by 56
per cent, and in develop-
ing Asia by 35 per cent.

The number of green-
field projects in manufac-
turing - an indicator of
investment activity - fell
sharply by 26 per cent,
with declines in both
developed (-29 per cent)
and developing economi-
es (-21 per cent). 

Several developing
countries that experi-
enced significant tariff
increases from the United
States - such as Vietnam,
Bangladesh, India, Brazil,
and South Africa - also
saw some of the largest
declines in greenfield
manufacturing projects.

Further, in the first half
of 2025, cross-border
M&A values in develop-
ing countries turned neg-
ative due to large divest-
ments in extractives. 

July-Sept performance strongest in past 6 quartersBIZ | OPTIMISM

New Delhi, Nov. 3: India
recorded 999 deals worth
$44.3 billion in July-
September period of 2025,
up 13 per cent in volume in
year-on-year, according to
PwC India’s latest Deals at
a Glance report released
on Monday.

In the second quarter of
calendar 2025, there were
887 deals worth $27 billion.

India’s deal market sus-
tained its growth momen-
tum through Q3 CY25, reg-
istering its strongest quar-
terly performance in the
past six quarters, the
report said.

Mergers and acquisi-
tions (M&A) continued to
drive market activity,

accounting for 518 transac-
tions valued at $28.4 bil-
lion, marking an 80 per
cent increase in value and
26 per cent rise in volume
quarter-on-quarter (QoQ),
it said.

Year-on-year, deal vol-
umes grew 64 per cent,
while total M&A value
expanded 32 per cent, sup-

ported by active domestic
consolidation and renewed
cross-border interest, the
report added.

Private Equity (PE) activ-
ity remained strong, with
481 deals valued at $15.9
billion, a 41 per cent incre-
ase in disclosed value and
a one per cent rise in vol-
ume QoQ, said PwC
India’s report.

Compared to the same
period last year, PE invest-
ments more than doubled
in value (and increase of
121 per cent), alongside a
36 per cent increase in deal
count, highlighting invest-
ors’ continued appetite for
high-growth sectors and
scalable business models.

“Q3 CY25 witnessed a
decisive pickup in both
deal activity and valua-
tions, driven by renewed
confidence in India’s dom-
estic consolidation story,
expanding corporate bal-
ance sheets, and a stable
macroeconomic environ-
ment,” said Mohit Chopra,
partner and leader - Deals,
PwC India, said.

The report further said
the IPO market witnessed
exceptional performance
in Q3 CY25 with 159 new
listings 50 mainboard
and 109 SME IPOs c o m -
pared to 62 in Q2 CY25 and
65 in Q1 CY25, marking a
156 per cent sequential
increase. — PTI

BFSI m-cap reaches
`91 lakh crore: Report  
FC BANKING BUREAU
MUMBAI, NOV. 3

India’s banking, financial
services, and insurance
(BFSI) sector market capi-
talisation reached `91
lakh crore in 2025. 

The segment grown at a
compound annual growth
rate (CAGR) of 22 per
cent, found a study by
Bajaj Finserv Asset
Management Company.

Meanwhile, the sector’s
market cap in 2005 was at
`1.8 lakh crore.   

As of 2025, banks com-
prise 57 per cent of BFSI
market cap, compared to
85 per cent in 2005, signal-
ing the rise of NBFCs, fin-
techs, AMCs, and insurers

as value creators. 
The study also found

that BFSI stocks have out-
performed the broader
market consistently —
from the post-GFC
rebound in 2009 to the
post-Covid surge in 2021

The NBFCs segment has
grown into a major credit
engine over the last 20
years.  The insurance and
mutual fund industry
have emerged as standout
performers.

Oct. factory output
rises on new orders
FC CORRESPONDENT 
HYDERABAD, NOV. 3 

India’s manufacturing
sector activity strength-
ened in October, buoyed
by GST relief, productivi-
ty gains and tech invest-
ment, even as internation-
al sales rose at a weaker
pace, a monthly survey
said on Monday.

The seasonally adjusted
HSBC India manufactur-
ing purchasing managers'
index (PMI) rose from 57.7
in September to 59.2 in
October, indicating a
quicker improvement in
the sector's health.

In PMI parlance, a print
above 50 means expan-
sion, while a score below
50 denotes contraction.

“Robust end-demand
fuelled expansions in out-

put, new orders, and job
creation,” said Pranjul
Bhandari, chief India
economist at HSBC.

The pick-up in sales
growth mainly stemmed
from the domestic market,
as new export orders
increased at a softer rate. 

New orders increased
further at the start of the
third fiscal quarter, with
companies attributing
growth to advertising,
buoyant demand and the
GST reform. The pace of
expansion was sharp and
stronger than that record-
ed in September.

Manufacturers contin-
ued to purchase raw mate-
rials and semi-finished
items in October to sup-
plement production and
build inventories amid so-
ftening of cost inflation.

India sees deals worth $44 bn

Indian service firms may
face 25% levy under HIRE
We don’t want supply chains to be permanently disrupted: Raghuram Rajan 
SANGEETHA G.
CHENNAI, NOV. 3

The creeping of US tariffs
into services and the pro-
posed HIRE Act is a big
concern for India, finds
former RBI governor and
economist Raghuram
Rajan. 

“One of our biggest con-
cerns is not goods tariffs,
but the ways in which
they try to impose tariffs
on services. This is a big
threat. The HIRE Act,
which the (US) Congress
is debating, will put tariffs
on outsourced services.
How that will be imple-
mented is anybody’s ques-
tion. The creeping of tar-
iffs beyond goods to serv-
ices and Indian visitors
into the US on H1-B route-
these are concerns why
we don’t want to prolong
the talks. It is important to
flag these as concerns,”
Rajan told Dekoder.   

The Halting Internation-
al Relocation of Employ-
ment (HIRE) Act proposal
aims to discourage out-
sourcing by American
companies. Under this, a
25 per cent excise tax
would be levied on pay-
ments made to overseas
workers for services that
ultimately serve US con-
sumers.

This Bill seeks to block
the tax deductions on such
expenses, and the revenue
collected would be guided
into a ‘Domestic work-
force fund,’ which aims at
financing apprenticeship
and reskilling initiatives
to strengthen the
American workforce.

The Bill restricts out-
sourcing payments, which
includes any fee, premi-
um, royalty, or service
charge paid by a US busi-
ness to a foreign entity for
labour or services.  If the
services are used by both

US and non-US con-
sumers, the tax would
apply only to the portion
linked to US consumers.

As per the provisions of
this Bill, there would
steep penalties. The penal-
ty for failing to pay would
jump from 0.5 per cent per
month to 50 per cent per
month. 

Indian information tech-
nology service providers
are expected to be most
affected as the US
accounts for 70 per cent of
India’s IT export revenue. 

“It is important for India
that our tariffs be brought
down quickly, especially
in areas where we have
labour-intensive indus-
tries which have made a
certain amount of head-
way into the US.” he said.

“What we don’t want is
the supply chains that
have been built up and
integrated into to be per-
manently disrupted…if
that supply gets disrupted
and they find other
sources of supply, it might
be harder to recover,” he
added.

SANGEETHA G.
CHENNAI, NOV. 3

The decision of the US
Supreme Court on
President Trump’s
‘Liberation Day’ tariffs on
Nov. 5 could reshape glob-
al trade policy.

The hearing in the
Learning Resources
v. Trump case on US
tariffs will decide
whether a President
can use emergency
powers to impose tar-
iffs without the
Congress.

“The case is being
watched not just in
America but across the
world — including India.
The outcome will deter-
mine whether Trump
overstepped powers when
he invoked International

Emergency Economic
Powers Act, a 1977 nation-
al security law—to impose
import tariffs under his
“Liberation Day” pro-
gramme,” said GTRI.

On April 2, Trump
declared America’s chron-
ic trade deficit a ‘national

emergency’ and
imposed 10 per cent
tariffs on nearly all
imports, later
raised to as high as
50 per cent on select

countries. 
The US argued

decades of trade deficits
had weakened the US
industrial base and posed
an economic threat.
Critics  called the justifi-
cation unprecedented,
noting that the US has run
trade deficits since 1975
without such action.

Global trade policy
hinges on SC take

Foreign, promoter
holdings declining
RAVI RANJAN PRASAD
MUMBAI, NOV. 3

Institutional sharehold-
ing in listed companies is
rising while foreign and
promoters holdings are
declining as per a study
tracking Indian equity
market ownership trends
in the last five years. 

“Equity ownership
trends across investor
classes shows a shift from
foreign institutional inve-
stors (FII) driven to dom-
estically anchored mar-
kets, supported by deepen-
ing domestic institutional
investors (DII) participati-
on, stable promoter confi-
dence, and structurally
broad-based retail owner-

ship, said a report by
Elara Capital.

Promoter holdings con-
tinue to trend lower, refle-
cting equity dilution, and
rising institutional partic-
ipation. Nifty 50 promoter
stakes have dec-lined from
their peak of 44 per cent
in FY21 to 40 per cent in
FY25 indicating broaden-
ing ownership and market
institutionalisation.

Public shareholding
surged during FY21-22
amid retail enthusiasm
but has since moderated.
In Nifty 50, holdings nor-
malised to 11.3 per cent. 

This reflects cyclical
retail behaviour, with
renewed traction in small-
cap names, it said.

Sebi gives nod to 7
cos to launch IPOs
RAVI RANJAN PRASAD
MUMBAI, NOV. 3

Securities and Exchange
Board of India (Sebi) has
cleared the initial public
offering proposals (IPOs)
by seven companies inclu-
ding Softbank-backed
Meesho and Temasek-
backed Shiprocket. 

The  other companies
which have  got Sebi

approval are Rajputana
Stainless, Skyways Air
Services, Manika Plstech,
German Green Steel and
Power, and Allied
Engineering Works.

Bombay Coated And
Special Steels’ IPO was
withdrawn while Vishal
Nirmiti’s IPO was retur-
ned by Sebi as per Sebi lat-
est processing status of
DRHP filings. 

Rupee hits low of 88.8 vs dollar,
Reserve Bank halts further slide
FALAKNAAZ SYED
MUMBAI, NOV. 3

The Indian rupee drifted
towards record low at
88.80 on Monday, dragged
down by broad based dol-
lar strength and dollar
outflows. After showing
some resilience through
mid-October, the currency
has once again come
under pressure, driven by
oil-related dollar buying
and renewed foreign port-
folio outflows. 

Traders said that the
Reserve Bank of India
(RBI) intervened mid-ses-
sion through state-run
banks cushioning the pace
of depreciation. However,
the RBI’s interventions
have provided only limit-
ed respite for the rupee
which has been Asia’s
worst performing curren-
cy this year. 

At the interbank foreign

exchange, the rupee
opened at 88.73 and
touched an intraday low of
88.80 against the green-
back, its third consecutive
fall. The unit ended the
session at 88.75 against
the dollar, logging a loss of
5 paise from its previous
closing level.  

The domestic currency
has recorded its lowest-

ever closing level of 88.81
against the dollar on
October 14. 

Abhishek Goenka, chief
executive officer at IFA
Global said, “The rupee
trading in a tight intraday
range but maintaining a
weak bias, near-term
direction will hinge on
tone of upcoming US eco-
nomic data releases and
further developments in
US and India trade talks.”

According to Reuters, the
RBI has increased its
short dollar forward posi-
tions by $6 billion in
September, marking the
first rise in six months as
it intensified efforts to
curb pressure on the
rupee. The RBI’s net short
position in forex forwards
and futures stood at $59.4
billion as of September-
end signaling continued
sales of dollars in the for-
ward market. 

ANIL AMBANI CASE:
ED ATTACHES ASSETS
WORTH `7,500 CR 
New Delhi, Nov. 3:
Assets worth more than
`7,500 crore linked to
Reliance Group chairman
Anil Ambani, his group
companies and linked ent-
ities have been attached
as part of a money laun-
dering investigation, the
Enforcement Directorate
(ED) said on Monday.

The federal probe
agency issued four sepa-
rate provisional orders
under the Prevention of
Money Laundering Act
(PMLA) on October 31 for
attaching 42 properties,
including 66-year-old
Ambani’s family home in
Pali Hill, Mumbai, apart
from other residential
and commercial proper-
ties of group companies.

On Monday, the ED
issued a fifth order attach-
ing 32 acres of land of
Dhirubhai Ambani Know-
ledge City in Navi Mum-
bai, worth `4,462 crore in
Reliance Communicatio-
ns (RCOM) linked alleged
bank fraud case.

R-Infra said in a regula-
tory filing that there was
no impact on the business
operations of company. 

Company sources said
the RCOM assets under-
going insolvency for the
last six years. — PTI

MORE
PROBLEMS

UNDER US HIRE 
ACT BILL 2025  

PROVISIONS, A 25%
EXCISE TAX WILL BE

LEVIED ON PAYMENTS
MADE TO OVERSEAS

WORKERS.

IT IS EXTREME-
LY important

for India that our tar-
iffs be brought down
quickly, especially in
these areas where we
have labour-intensive
industries 
— RAGHURAM
RAJAN, 
Former RBI 
governor

DESIGNED to dis-
courage outsourc-
ing by US 
companies. 
BILL SEEKS to block
tax deductions on expenses. 
REVENUE COLLECTED to be
guided into US workforce
fund. 

NEW BILL AIMS at financing
apprenticeship programmes,
reskilling initiatives to strength-
en the American workforce.

INDIAN IT SERVICE providers 
expected to be affected, as US 
accounts for 70% of India’s IT export revenue.

BRIGHT OUTLOOK
EARNINGS UPGRADES outnum-
bered downgrades for first time 
in several quarters. 
Q2 EARNINGS show improving
confidence in India Inc.’s prof-
itability trajectory. 
EARNINGS OF 27 Nifty-50 firms
declared so far have grown 5%
YoY. 
COMMODITIES POWERED earn-
ings account for over 85% of yoy
profit accretion. 
FINANCIALS WERE steady as PSU
banks rose while private banks
showed mixed trends. 

CAPITAL GOODS,
infra companies
exhibited strong
earnings as order
execution and
margin improve-
ment supported
solid double-digit
growth. 
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States’ interest-free capex 
loan may rise 15% in FY27

Only about a third of this year’s ₹1.5 trillion outlay has been utilized by states so far

tainty for developers and len-
ders alike.

Environmental clearances 
for projects are initially given 
for 10 years and the period can 
be extended to by one year.

"The matter has been exam-
ined in the ministry, and it has 
been decided that EC validity 
laid down under EIA notifica-
tion 2006 as amended needs to 
be rationalized with regard to 
the time lost in view of the pro-
ceedings before NCLT or 
courts," the notification by 
MoEFCC said. "In this regard, 
the ministry hereby clarifies 
that the following time period 

ika" self-help groups to help 
them start a business.

The political landscape of 
Bihar, where elections are 

scheduled for 6 and 11 Novem-
ber, has long been dominated 
by caste dynamics. However, 
in recent years, women voters 

The central government plans to accelerate disbursements in the coming months 

to sustain public investment momentum and bolster growth. BLOOMBERG

Gulam Jeelani

gulam.gilkar@htdigital.in

ARARIA/SUPAUL/MADHEPURA

O
n board a local bus 
from Araria to Saharsa 
in the northeastern 

part of Bihar, on National 
Highway 231, Rajiv Kumar, a 
resident of Kishanpur village 
in Supaul district, says it is too 
early to predict the outcome of 
the assembly election.

As our bus crosses Raniganj, 
Kumar says he, however, is 
certain about one thing: 
“Mahilaen to Nitish ko hi vote 
denge (women will vote for Nit-
ish Kumar for sure),” Kumar 
tells this reporter as the bus 

stopped for a break on 28 
October, the day Chhath Puja 
celebrations ended in Bihar.

He refers to the ‘₹10,000 
Jeevika Didi’ scheme. “Ghar 
toot jayega, but vote NDA ko hi 
jayega (Even if families break, 
women will vote for NDA 
only),” Kumar, a government 
employee, said.

The Jeevika Didi scheme is 
a Bihar government initiative 
under the chief minister's 
women's employment 
scheme. Launched in Septem-
ber, two months before the 
polls, it involves depositing a 
one-time incentive of ₹10,000 
into the bank accounts of 
members of the state's "Jeev-

have emerged as a significant 
political constituency that 
transcends caste lines.

Of the 7.42 crore voters in 
Bihar, 7.9 crore are men, while 
3.5 crore are women.

Women's voter turnout has 
been higher than that of men 
since the 2010 assembly elec-
tions in Bihar—a state with a 
high male migrant population. 
In 2010, the rates were 54.5% 
for women and 51.1% for men. 
In 2020, the voter turnout for 
women was 59.7%, while it was 
54.7% for men.

“Kuch to kaam kar payenge 
₹10,000 mein (At least we can 
do some businesses),” says 
Usha Devi, one of the benefici-

aries, who is sitting in the bus 
to Saharsa and headed to Mad-
hepura 50 km away.

The Nitish Kumar govern-
ment's emphasis on cash 
incentives, welfare benefits, 
and empowerment pro-
grammes has built a loyal base 
among women, yielding rich 
dividends. The 2020 Assem-
bly Election, for example, was 
a close fight, and the Nitish 
Kumar-led NDA won it with a 
narrow margin. In the elec-
tions held amid the covid pan-
demic, the NDA secured a 
majority with 125 seats. The 
Mahagathbandhan won 110.

A Lokniti-CSDS analysis 
found that Nitish’s victory was 

partly due to the support of 
young women voters. At least 
40% of women in 18-29-year-
old category voted for the 
NDA, while 33% men in this 
age group voted for the NDA. 
Other reports based on Elec-
tion Commission data say the 
NDA won 60.5% of the seats in 
constituencies where women 
voters exceeded men.

Experts said this is because 
Nitish comes across as a cham-
pion of welfare for women 
over the years. Even alcohol 
prohibition imposed in 2016 is 
seen as a decision taken with 
women’s welfare in mind.

For an extended version of 
the story, go to livemint.com.

Women may hold the key in Bihar again, and Nitish Kumar knows it

In recent years, women voters in Bihar have emerged as a 

significant political constituency that transcends caste lines. AFP
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NEW DELHI

I
n a bid to raise the bar for 
medical education and 
patient care, the govern-

ment is preparing a quality 
overhaul of all 808 medical 
colleges across India. Accord-
ing to senior officials and doc-
uments reviewed by Mint, the 
health and family welfare min-
istry is finalizing a unified 
checklist of standards for med-
ical college hospitals, labora-
tories, and critical care blocks, 
a move aimed at harmonizing 
patient safety and clinical 
training nationwide.

The new National Quality 
Assurance Standards (NQAS) 
will define measurable indica-
tors for departments and spe-
cialty units, enabling hospitals 
to track outcomes more trans-
parently and help patients 
make informed choices.

The initiative comes amid 
growing concern over uneven 
quality in healthcare delivery, 
with The Lancet estimating 
that substandard medical care 
claims about 1.6 million lives in 
India each year.

Officials say the framework, 
discussed at the 11th Central 
Quality Supervisory Commit-

Govt plans medical checklist

The health and family welfare ministry is finalizing a unified 

checklist of standards  for medical facilities. PTI

tee meeting held in August 
signals a shift toward evi-
dence-based, outcome-driven 
oversight of both medical 
training and hos-
pital perform-
ance.

The meeting 
discussed the 
development of 
the standards for 
medical colleges, 
block public 
health laborato-
ries (BPHLs) and 
critical care blocks (CCBs).

“The standards and measur-
able elements specific to medi-
cal college hospitals under 

NQAS have been finalized, and 
it was decided to constitute 
specialty-wise working groups 
to develop department-spe-

cific assessment 
checklists,” said 
the document 
reviewed by Mint.

The first meet-
ing of the expert 
group, set up to 
frame quality 
standards for hos-
pitals attached to 
medical colleges, 

has already taken place, said an 
official in the know.

For an extended version of 
the story, go to livemint.com.

The initiative 
comes amid 

growing concern 
over uneven 

quality in 
healthcare 

delivery
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T
he Centre is likely to raise the 
allocation for its 50-year, 
interest-free loan scheme for 
states—the Special Assist-
ance to States for Capital 

Investment (SASCI)—by up to 15% in 
the next financial year, two people 
aware of the matter said. This is despite 
only about a third of this year’s ₹1.5 tril-
lion outlay being utilized, they added.

Disbursements under the scheme 
touched roughly ₹50,000 crore by the 
end of October, against the annual tar-
get of ₹1.5 trillion, the people men-
tioned above said. The remaining funds 
are expected to be released in the sec-
ond half of FY26 as more states com-
plete reform-linked milestones 
required to access their share.

The central government plans to 
accelerate disbursements in the com-
ing months to sustain public 
investment momentum and 
bolster growth.

“Disbursement has 
been slow in the first half 
(of FY26), but several 
states are close to meet-
ing their commitments,” 
said one of the people men-
tioned above, speaking on 
condition of anonymity. “We see 
a significant pick-up between Novem-
ber and March.” In FY25, the entire 
revised outlay of ₹1.5 trillion was used.

States have been increasingly press-

ing for larger allocations under the 
SASCI scheme. In September, Punjab’s 
finance minister Harpal Singh Cheema 
told Mint that the state had urged the 

Centre to double its share of 
funds, citing damage from 

recent floods.
Several other states 

have also been affected 
by floods and natural dis-
asters in FY26, disrupt-

ing infrastructure and 
straining finances. The 

Centre is keen to ensure infra 
spending remains robust through 

the rest of the fiscal year.
“The idea is to keep public capex 

engine running steadily, even as pri-
vate investment begins to gather 

₹50k cr
Disbursements 

under SASCI 

scheme by Oct-end

momentum,” the person added.
Emailed queries to the spokesperson 

for the finance ministry did not 
respond until press time.

To access a portion of SASCI 
funds, states must imple-
ment reforms across areas 
such as citizen services, 
urban local bodies, 
power distribution, and 
asset monetisation. 
About ₹60,000 crore of 
this year’s allocation is tied 
to reform milestones, with 
disbursements contingent on 
states meeting those targets. The 
remaining amount can be drawn with-
out conditions, as long as the funds are 
used strictly for capital expenditure.

Launched in FY21 with a modest 
₹12,000 crore corpus to back states 
after the pandemic, SASCI is now a pil-
lar of India’s public investment push. 
The allocation rose from ₹15,000 crore 
in FY22 to ₹1.07 trillion in FY23, when 
₹27,000 crore was linked to reform 
outcomes such as urban planning and 
power sector performance. In FY24, 
the outlay rose to ₹1.3 trillion, with 
₹30,000 crore tied to outcome-based 
reforms. The remaining ₹1 trillion was 
conditional on funds supplementing, 
not substituting, states’ capex efforts.

The government has maintained the 
₹1.5 trillion allocation for both FY25 
and FY26 but is mulling a 10–15% hike 
for FY27, signalling its continued reli-
ance on infrastructure-led growth.

“The scheme has proven to be one of 
the most effective tools for nudging 
states to invest in long-term assets,” 
said the other person cited earlier. “As 
fiscal and administrative conditions 
stabilise, a stronger fund absorption is 

expected, though the Centre 
will continue to ensure that 

the money is used strictly 
for capital formation.” 

Economists said the 
slow start was expected, 
as states take time to align 

with central conditions. 
“States are in a wait-and-

watch mode, assessing the 
impact of GST rate rationalisa-

tion,” said N.R. Bhanumurthy, director, 
Madras School of Economics. “We 
should see a clear pickup in disburse-
ments soon.”

₹1.5 tn
The annual target 

for the SASCI 

scheme

T
he sun god failed to keep a date with devotees in Delhi on 
Tuesday. Thick smog played spoilsport on Chhath, the fes-
tival of sun worship. Thousands of women, observing a 

36-hour fast without even a sip of water, were disappointed. Sun 
rays couldn’t penetrate the toxic haze on the ghats of Yamuna. 
Delhi air hovered at “very poor”, and the deterioration that began 
on Diwali persisted.

I salute human flexibility in Indian traditions. People simply 
faced the direction of the setting and rising sun, and offered water 
and tributes to the deity.

For the uninitiated, Chhath is a unique expression of India’s 
religious and spiritual traditions that has for centuries seamlessly 
blended social cohesion and natural beauty. The worship offer-
ings are sourced from native crops, social divide dissolves and 
people pray in unison for the well-being of all.

However, prayers aren’t enough. We humans aren’t only guilty 
of tearing asunder our social harmony but also brutalising the 
natural bounty so generously offered to us.

Chhath in Delhi is an example in the larger unfolding story. 
On Chhath evening, coastal Andhra Pradesh witnessed 

Cyclone Montha’s landfall. It killed three people and there were 
losses worth millions. Its impact was witnessed as far away as in 
Jharkhand, where eight districts saw heavy rain. Many other 
parts of India also got untimely rains that day. Meanwhile, Delhi 
government had to rope in IIT Kanpur for cloud seeding to create 
artificial rain. The project was partially successful.

All this unfolds while we refuse to come to terms with the life-
threatening changes in climate patterns. Like last year, the total 
rain days kept expanding. Punjab was the worst hit, with 41% 
above normal rain that resulted in severe floods. Haryana 
received 34% extra rain, while Rajasthan recorded 65% above 
average rainfall. On the whole, India received 108% of normal 
rainfall, which hit kharif crops. It’s estimated that 58% of the total 
kharif area has been affected, 16% more than last year.

You may recall, rains were preceded by a scorching summer 
that wreaked havoc. There were at least  3 days that were deemed 

the “warmest in human history”. For 
the last two years, the number of 
“above normal” hot days and nights are 
rising at an alarming rate.According to  
Lancet, India saw 20 days of heatwave 
and strong Loo (searing winds) this 
summer, and every minute at least one 
person died due to heat stroke across 
the globe. Meanwhile, in 2022 air pol-
lution had killed 1.72 million people in 

India, which is 38% more than what it was in 2010.
Researchers are alarmed that by 2050, summers in India will 

become unbearably intense for humans to endure. Close to 600 
million Indians will be directly impacted. Extreme heat also turns 
forests into tinder boxes with dry leaves quickly catching fire .

Top forecasts say India will be among the top three economies 
by 2047. Our growth attests to this. But how can we survive the 
diametrically opposite forces of development and disaster? 

For example, Maharashtra is considered one of the most pros-
perous states. But it’s also the biggest victim of climate change. 
It’s followed by Jharkhand, Mizoram, Odisha, Chhattisgarh, 
Assam, Bihar, West Bengal and Arunachal. Meteorologists clas-
sify them as ‘extremely vulnerable’. Meanwhile, Rajasthan, Guj-
arat and Andhra, despite their intensive preparations, have 
crossed the red line as far as GreenHouse Gas emissions go. 

It’s no surprise that India tops the chart when it comes to cli-
mate victims. So far this year, over 3,500 lives have been lost to 
extreme weather events. In the silver jubilee year of the 21st cen-
tury, we have recorded a 269% rise in climate victims during the 
last two-and-a-half decades. Scientists are predicting an 
extremely cold winter after oppressively warm summers and 
unusually wet monsoons.

Globally, during the last 50 years, more than 2 million people 
have died due to floods, droughts, cyclones, landslides and forest 
fires. More than 90% of these deaths were reported in developing 
nations.  But nature doesn’t discriminate. According to the Cli-
mate Central Group, in the first half of 2025, extreme weather 
created havoc on 14 occasions in the US, leading to loss of prop-
erty worth $101 billion. Early in the year, California saw devastat-
ing fires that killed 400 people. Even these calamities fail to make 
an impact on the conscience of President Donald Trump, who’s 
bent on making the world bend to his will. Why don’t he and his 
powerful allies act decisively on this issue? For, they’re the origi-
nal sinners who put Earth in this soup. 

Chhath is a 
unique 
expression of 
India’s religious 
and spiritual 
traditions
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I
n a move expected to unlock 
stalled investments and 
accelerate infrastructure 

growth, the ministry of envi-
ronment, forest and climate 
change (MoEFCC) has decided 
that the time lost by projects in 
legal or insolvency proceedings 
will no longer count against 
their environmental clearance 
(EC) period.

By treating such litigation 
delays as a ‘zero period’, the 
government aims to prevent 
developers from having to 
reapply for clearances, an exer-
cise that has slowed or stranded 
several large projects across 
sectors.

Announced through a notifi-
cation on 30 October, the 
reform rationalizes the validity 
of environmental clearances 
granted under the Environ-
ment Impact Assessment (EIA) 
Notification, 2006. Officials 
said the move will help revive 
projects stalled in cases before 
the National Company Law 
Tribunal (NCLT) or courts, 
improve ease of doing business, 
and reduce regulatory uncer-

during which the project pro-
ponent was unable to imple-
ment the EC granted for the 
related project shall be treated 
as zero period for calculating 
the validity of the EC."

An environment ministry 
official, on the condition of 
anonymity, said development 
is sector-agnostic and the min-
istry expects that several pro-
jects that are stuck in litigation 
will see the light of the day with 
this move.

Several infrastructure and 
industrial projects that have 
secured environmental clear-
ances are facing unexpected 
delays as they were entangled 
in proceedings before the 
NCLT or other courts. 

Experts said valuable time 
was being lost in litigation, even 
for projects that met all statu-
tory environmental norms.

Projects in sectors such as 
real estate, manufacturing, real 
estate are among the worst hit, 
as insolvency and restructuring 
cases often bring construction 
and investment activity to a 
standstill.

vijay.roy@livemint.com
For an extended version of the 

story, go to livemint.com.

A green nod ‘zero period’ to 
help projects stuck in litigation

The government aims to avoid 

developers reapplying. MINT
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TORONTO

C
anadian Prime Minis-
ter Mark Carney has 
underscored the 

“progress” his government has 
made with India as part of its 
strategy to reduce the coun-
try’s dependence on trade 
with the neighbouring US.

Speaking to reporters on 
Saturday in South Korea, Car-
ney said the traction that plan 
is assuming was, among other 
things, exemplified by the 
“progress which we have been 
making with India”. 

In a release, the Prime Min-
ister’s Office said, “As we pur-
sue our ambitious new mission 

to double our non-US exports 
in the next decade, Canada’s 
new government is focused on 
working with partners across 
the Indo-Pacific to unlock new 
opportunities for Canadian 
workers and businesses.”

After assuming charge as 
PM in March, Carney has 
steered a gradual reset in ties 
India which had cratered in 
2023 over his predecessor Jus-
tin Trudeau’s statements  on 
allegations of a likely link 
between Indian agents and the 
killing of pro-Khalistan figure 
Hardeep Nijjar in Surrey. India 
had said the accusations were 
“absurd” and “motivated”.

Progress 
made on 
India ties: 
Canada PM 
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But now that you have many distractions to 
choose from, those people or their industries 
are exposed, and they are trying to blame it 
on the times. 

People have not given up on a great book. 
They are only bored of acclaimed dull books. 
They are bored only of monopolies held by 
a small club of overrated people who pro-
duce duds. People were right to get bored of 
Test cricket, where batsmen dedicated to 
the dullness of safety could plod forever and 
survive on sheer banality. And of cinema, 
where stardom was transmitted from star to 
star. Magazines did not fade because of the 
phone. Many of them perished because they 
were bad. Once, I read a story on how “more 
and more people are having orange juice.” If 
that is the sort of story magazine journalism 
was producing, it deserved to die.

Some things that were once popular are 
dying not because of low attention spans, but 
because they are bad or mediocre, or have 
long been in decay. Yet, the industries that 
produce them have again come to the wrong 
conclusion about what ails them—a shrunk 
‘attention span.’ And their solution to the 
wrong problem is going to create more dumb 
things in the name of creating stuff for ‘short 
attention spans.’ And they will then appear to 
further reduce your attention span. 

made was obvious to anyone who has 
watched TV recently—plot-lines and dia-
logues are simple and stuff is repeated in 
case you get distracted. Educators are break-
ing lectures into shorter segments as though 
students of the past had ascetic focus. They 
even have a name for it: ‘brain breaks.’ The 
average TED talk, too, is shorter today, and 
a report says Spotify music samples are 
shorter than before. All this is because of 
your rumoured attention span.

Yet, I do not believe it is true that attention 
spans have changed significantly over the 
decades. People’s minds have always wan-
dered. They have always struggled to focus. 
And most of them couldn’t bear to spend too 
much time with their own minds.

The real world, outside the phone, is so 
glorified today. But consider this thing that 
happens in the real world. You’re at a party 
and someone comes and says that inane but 
useful thing, “What’s up?” And even as you 
answer, he looks behind you for something 
more interesting, which is never there. This 
has happened for decades, and not just in 
conversations. In everything people did, 
they looked beyond to see if there was 
something more interesting, which they 
never found. 

“Long novels written today are perhaps a 

Y
ou may have heard, your attention 
span is abysmally short these days. It 
would appear that it is remarkable 

that you have reached the second sentence 
of this column. You were not always this 
way, they say, yet this is one of your defining 
qualities today. In fact, nobody is sure what 
exactly is modern about you except your 
attention span. The world is in a tizzy about 
your new incapacity to focus. Entire indus-
tries are wondering how to deliver their 
products to you in that fleeting time when 
you are attentive. And they are going terribly 
wrong, because your attention span is not 
the problem.

A few days ago, I saw a headline in the UK’s 
Times that paraphrased the Scottish writer 
Ian Rankin, one of the most popular writers 
on earth, as saying, “We authors should 
write for modern attention spans.” In Janu-
ary this year, an article in The Guardian 
asked whether Netflix was “deliberately 
dumbing down TV so people can watch 
while scrolling.” The broad point being 

and its environs are comparable to the 
best in the world while the city suffers 
from congestion, ugliness and apathy? 
Or why cantonments, industrial town-
ships, academic campuses and technol-
ogy parks are better maintained than 
the surrounding municipal areas? The 
difference is not in the people—they 
are all cut of the same cloth—but in the 
governance structure. So, from our own 
experience, we know that some ways to 
govern deliver better than others.

But our public discourse has com-
pletely neglected how we could identify 
and expand better governance models. 
On the economic side, we have made an 
attempt, even if it is a feeble one. Our 
special economic zones (SEZs) are 
microscopic compared to China’s, but 
even so have delivered growth, employ-
ment and a better quality of life. There is 
a case to expand them vastly.

What I am proposing is different: 
what if we create ‘special governance 
zones’ or SGZs? If the idea behind SEZs 
is to waive taxes and relax regulations, 
SGZs would have the same taxes and 
regulations as elsewhere, but with dif-
ferent administrative set-ups. This is 
not an entirely new idea. Electronics 
City, just outside Bengaluru’s city limits, 
is administered by Electronic City 
Industrial Township Authority 
(ELCITA), a technocratic administra-
tion comprising representatives of the 
firms and local communities of the area. 
It does a better job of managing the area 
under its charge, despite a narrower 
remit than a full-fledged municipal 
body. Unlike municipalities, though, it 
is able to hire professionals with 
qualifications and track records in town 
planning, civil and environmental 
engineering, project management, 
finance and procurement.

ELCITA is an innovation in govern-
ance models. I am sure there are others 
across India. Some of the smart city pro-
jects have shown promise. A national 
SGZ policy would allow for greater 
experimentation and expansion. Unless 
we believe that sticking to a colonial 

British model of municipal govern-
ment, with the added Indian character-
istic of government jobs being seen as 
entitlements of caste-based electoral 
politics, we need to find better ways to 
govern ourselves. Unlike SEZs where 
extant rules are set aside, the goal of 
SGZs should be to show how the Consti-
tution and laws of India can be applied 
in a more effective way.

One way to implement SGZs is to 
carve out a part of an existing munici-
pality. This will not only show which of 
the two is better governed, but might 
also spark competition between them. 
Another way is to create new cities—
which are necessary for India’s contin-
ued growth and employment anyway—
under different governance structures. 
Paul Romer’s ‘charter cities’ offer one 
such model. Maharashtra’s Magarpatta 
and Andhra Pradesh’s Sri City offer 
private developer-driven models. Then 
there are older models like Jamshedpur 
and Bokaro. The SGZ policy should 
allow state governments and local com-
munities to adopt innovative adminis-
trative models.

I do not like the idea of carving out 
special zones and creating an exclusive 
space that those within it can enjoy. 
Rather, the purpose of SEZs or SGZs 
should be to discover what works better 
and then spread it across the rest of the 
country. SEZs tell us what regulations 
India should get rid of. Similarly, SGZs 
will tell us how we should reform and 
restructure municipal administration.

Political leaders across parties and 
the country will acknowledge that their 
developmental agenda is limited by 
what the administration can deliver. 
Administrative reform is hard and is 
strongly resisted by administrators. 
Further, it is unclear if a top-down 
reform of a complex system will work as 
intended. It might be more practical to 
set-up SGZs that create space for 
administrative innovation, let local 
communities experiment and then fig-
ure out how to spread the improve-
ments across the country. 

I
n a recent online conversation on the 
dismal state of urban infrastructure, 
a senior political leader all but admit-

ted that government officials are inca-
pable of delivering public works. When 
he suggested that willing private com-
panies or industrialists take up the task 
of supervising the construction of 
roads, he was not only shifting the 
responsibility to private individuals, but 
was also resigned to the fact that public 
officials cannot do the job satisfactorily. 
This is the same mindset that causes 
politicians to suggest that private com-
panies ‘adopt’ parks, lakes and other 
public amenities under corporate social 
responsibility. It is also the logic that 
puts the onus of fulfilling the right to 
education on private schools because 
they do a better job of it.

In the face of such buck passing, the 
first question that one should ask is just 
what then is the government for and 
what it is doing with public funds. But 
that is a topic for another day. Equally 
interesting is the practical question of 
what needs to be done in the face of the 
open secret that the administrative 
machinery of governments is incapable 
of delivering such basic goods as roads, 
water and drainage.

The problem seems to be in the way 
the administration is structured, its 
human resource management, the rules 
under which it operates and so on. If 
not, why is it that the Bengaluru airport 

Let these be test enclaves for innovation so that their successful models can be adopted across India

NITIN PAI
is co-founder and director of The 

Takshashila Institution, an independent 

centre for research and education in public 

policy.

Why the world is wrong about attention spans today
MANU JOSEPH

A
s digital money evolves at warp 
speed, should India allow the reg-
ulated use of stablecoins? These 
digital tokens use the same ledger 
technology as privately minted 
crypto coins, but with a key dif-

ference: since they are pegged to a country’s fiat 
currency in a ratio of 1:1, they serve as a means of 
exchange, not investment. India’s broad crypto 
stance is a work-in-progress. The central bank’s 
2018 attempt to keep banks off crypto was 
quashed by the Supreme Court, the Centre’s 
2022 tax on virtual-asset gains was taken by 
investors as a prelude to legitimacy, and a high 
court ruling recently recognized these assets as 
‘property.’ Yet, crypto’s legal status is unclear. 
On its part, the Reserve Bank of India (RBI) has 
wisely erected a defence flank for the rupee in 
the form of a digital version designed to evolve 
with technology. Ever since America enacted 
its Genius Act of 2025 to permit private stable-
coins, this question has arisen: So long as they 
are backed by equivalent sovereign assets held 
in reserve under watch, as the US law insists, 
can such e-tokens spark off a wave of fintech 
innovation? RBI would rather assign this role 
to its central bank digital currency (CBDC), the 
e-rupee. Last week, its deputy governor T. Rabi 
Sankar said “stablecoins do not serve a purpose 
that cannot be done better with a CBDC” and 
that their launch “would create a lot of policy 
concerns and issues that are best avoided.” 

Advocates of rupee-pegged stablecoins want 
these to be viewed not as threats to our fiat 
currency, but as enablers of innovative utility. 
Locally, they could snap into the Unified Pay-
ments Interface for ease-of-use; globally, they 
could aid cross-border transfers once CBDCs 
forge a network for conversion; but broadly, the 

stablecoin pitch seems based on a vision of 
AI-directed digital money. E-money can move 
as told. Use-cases range from ‘smart contracts,’ 
with funds released on the basis of commit-
ments met by recipients, to public welfare doles 
that can be preset to be encashable only at 
approved outlets. The potential is vast. While 
RBI’s e-rupee could indeed do what any stable-
coin does, e-money is likely to evolve in better 
sync with needs if its path is led by competitive 
market forces. As rival tokens scout for users, 
rivalry would push them to innovate. Demand 
from donors keen on anonymity, for example, 
might attract a response of tokens minted for it.

What might the entry of stablecoins imply for 
monetary management? For financial stability, 
issuance could be kept within safety limits, with 
other rules applied just as strictly—like the US 
ban on issuers paying interest on holdings, a 
rule meant to restrain a flight of bank deposits. 
Platforms could report forex conversion so that 
our capital outflow limits aren’t overshot. Even 
so, it would entail risks that only RBI can assess. 
A private scramble for stablecoin users could 
see money being lured away from banks any-
way if awards get bundled into promotional 
packages. Worse, excessive or fraudulent token 
issuance going unchecked could distort RBI’s 
view of money supply and its policy calculus—a 
macro risk for the economy. All this argues for 
high crypto caution, or even a CBDC monopoly. 
Our e-rupee, however, must be kept versatile 
and open to ideas. What if, say, the central bank 
starts taking ‘e-rupee deposits’? It could then 
on-lend this money to banks—at the rate it pays 
depositors—so that these lenders focus more 
on their core business of loan pricing. The effi-
ciency of such a model could even be studied in 
a digital lab. And all that’s bold needn’t be rash.

Rupee stablecoins: Is it 
time to allow their use?
Should India permit the launch of rupee-pegged digital tokens? A cryptosceptic RBI is best 

placed to weigh its risks against rewards—and articulate a vision for the evolution of money
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The latest data on fac-
tory output shows that

the Indian economic 
recovery is still weak. The 
Nikkei Manufacturing Pur-
chasing Managers’ Index in 
October fell to its lowest in 
22 months. Company 
results for the fiscal second 
quarter also show they are 
struggling to improve their 
profits. Of course, the trend 
in indirect tax collections 
shows the situation is grad-
ually improving. So there is 
no reason to hit the panic 
button.

The next stage of the 
recovery will have to deal 
with several challenges. 
The Reserve Bank of India 
is unlikely to cut interest 
rates aggressively after its 
recent bold move. Exports 
will struggle because of the 
weak state of the global 
economy. Rural demand is 
under pressure due to the 
poor monsoon. Urban 
demand has been much 
better.

A lot rides on public 
spending. Three ministries 
are key here—roads, rail-
ways and defence. They are 
also headed by three of the 
most efficient ministers. 
But it is not going to be a 
smooth recovery.

QUICK EDIT

Stuttering 
recovery

TELECOM CONSOLIDATION

R-Com to 
buy Sistema 
Shyam Tele
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MUMBAI

Reliance Communications
Ltd (R-Com), India’s
fourth largest mobile-

phone services provider, is buy-
ing the local unit of Russia’s Sis-
tema JSFC in a deal valued at
`4,500 crore in stock and pay-
ments to the government for
spectrum allotted to Sistema—a
transaction that may herald the
much-anticipated consolidation 
in India’s telecom industry.

R- C o m ,  a  p a r t  o f  A n i l
Ambani’s Reliance Group, on
Monday signed a definitive
agreement with the Russian
company to acquire Sistema
Shyam TeleServices Ltd (SSTL)
in a transaction under which the
latter will take a 10% stake,
worth `2,082 crore at Friday’s
closing price, in R-Com.

R-Com will, in addition, pay
the department of telecommuni-
cations (DoT) `392 crore a year
in instalments towards SSTL’s
spectrum for the next 10 years.
That will be `2,409 crore in net
present value (NPV) terms.

In return, R-Com will get all
the equity in SSTL, add 9 million
customers to its existing 109 mil-
lion and about `1,500 crore of
annual revenue by virtue of the
transaction, which marks the
first major acquisition in India’s
crowded telecom industry. 

Prior to the closing of the
transaction, SSTL intends to pay
off its existing debt, an R-Com
statement on Monday said. “An
appropriate payment or earn-
out mechanism has been agreed
in relation to disputed spectrum
contiguity charges claimed by
DoT,” R-Com said.

Sistema will get as much as

$300 million in additional cash
from R-Com if it’s able to sort
out the problems on fees with
the government, according to a
Sistema spokesman. The Indian
unit has about $500 million in
debt.

The transaction is expected to
be closed in the second quarter
of 2016, subject to regulatory
approvals. After the closing of
the deal, minority investors in
SSTL will be given the option of
exchanging their shares in the
company with pro-rata R-Com
shares held by SSTL.

“The combination of our wire-
less businesses, through the
demerger of SSTL wireless busi-
ness into R-Com for stock con-
sideration, will generate signifi-
cant capex (capital expenditure)
and opex (operating expendi-
ture) synergies for mutual bene-
fit,” said Gurdeep Singh, presi-
dent and chief executive officer,
consumer business, R-Com.

The transaction potentially
marks the start of long-awaited
consolidation in the world’s fast-
est growing Indian telecom
industry, in which a dozen
mobile services carriers are
competing for market share.

Deals have remained elusive,
partly because of restrictive gov-
ernment rules that required
acquirers to pay the government
market value for spectrum
bought by target companies out-
side of official auctions.

In September, in an attempt to
improve the quality of services
as well as the financial heath of
the telecom companies, the gov-
ernment approved spectrum
trading and spectrum sharing
policies, giving telcos access to
the much needed radiowaves
outside of the auction mecha-
nism.

Investors cheered the transac-
tion. R-Com shares rose 6.18% to
close at `79.90 on a day the
benchmark Sensex closed 0.37%
lower to 26,559.15 points.

Despite the numerous chal-
lenges the sector has faced in
recent years, the combination of
two leading data service provid-
ers is a clear sign of progress in
the Indian telecom industry,
said Mikhail Shamolin, president
and chief executive officer of Sis-
tema. 

“We are confident that SSTL’s
entry into the equity capital of
R-Com as a strategic investor
will strengthen the competitive
position of the combined com-
pany and provide subscribers

TURN TO PAGE 4®

The deal is valued at 
`4,500 cr in stock, 
payments to govt; 
Russia’s Sistema JSFC 
to take 10% in R-Com 

Coffee Day 
Enterprises 
shares drop 
18% on day 1
B Y  A M I  S H A H  &
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Shares of Coffee Day Enter-
prises Ltd (CDEL), which

runs India’s largest coffee chain,
tumbled in their stock-market
trading debut on Monday,
reflecting concerns about the
rich pricing of the initial public
offering (IPO) that raised `1,150
crore.

The stock closed at `270.15 on
the BSE, down 17.64% from the
offer price of `328, on a day the
benchmark 30-share Sensex
ended 0.37% lower at 26,559.15
points. The shares opened at
`313 and touched a high and a
low of `318 and `270 respec-
tively.

CDEL, which runs the Cafe
Coffee Day chain with 1,650 out-
lets, received orders for 1.8 times
the shares it offered in its IPO,
thanks to institutional demand.

Retail and non-institutional
categories were subscribed only
90% and 53%, respectively, amid
concerns over stretched valua-
tions. The stock was offered in a
price band of `316-328 per
share.

“Our house view had been
that the issue is overpriced. We

TURN TO PAGE 4®Source: Markit

Growth in India's manufacturing sector cooled to its slowest in 22 
months in October as domestic demand softened, a private survey 
showed on Monday. The Nikkei Manufacturing Purchasing Managers' 
Index, compiled by Markit, fell to 50.7 in October from September's 
51.2. The 50-mark divides expansion from contraction.
A sub-index covering new orders dropped to a two-year low of 51.2 
from 52.5 as the uncertain economic climate deterred clients from 
committing to new projects, Markit said. China's factory activity fell for 
an eighth straight month but at a slower pace as export orders 
flickered into life, pointing to continued sluggishness in the world's 
second-largest economy.

INDIA MANUFACTURING GROWTH 
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The National Democratic Alli-
ance (NDA), led by the

Bharatiya Janata Party (BJP), and
the opposition grand alliance
have been trading charges and
counter-charges on reservations
during the ongoing assembly
election campaign in Bihar. 

First, the
grand alli-
ance of Con-
gress, Janata
Dal (United)
or JD(U) and

Rashtriya Janata Dal (RJD)
attacked the NDA by evoking
Rashtriya Swayamsevak Sangh
(RSS) chief Mohan Bhagwat’s
statement on the need to review
reservations. The RSS is the ide-
ological parent of the BJP. 

Then, Prime Minister Naren-
dra Modi accused the grand alli-
ance of conspiring to dilute
existing reservations for (Hindu)
Dalits and other backward
classes (OBCs) by introducing
reservations on religious lines.

Why Bihar is 
extra sensitive 
to politics over 
reservations
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The average attention 
span of the modern 

human being is about half as 
long as whatever you’re 

trying to tell them.

MEG ROSOFF
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screenwriter. His latest book is 

‘Why the Poor Don’t Kill Us.’
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of boredom that looks like entertainment, 
which saves you momentarily from another 
kind of boredom. Today, a slab of metal and 
glass at nearly everyone’s disposal captures 
the wandering mind and carries it far away, 
to some limbo. You could be working and 
reach for your phone, or an icon on your lap-

top, and suddenly ten min-
utes of your life are gone 
just like that. 

In contrast, people 
merely one generation ear-
lier had nowhere to drift 
away, except their own 
minds, which were more 
dreary than the work, book 
or ‘serial’ at hand. So bereft 
of entertainment were 
they, they sat in front of TV 
watching transmission 
static for a minute before 
the programming began. 

Even so, the analysis that 
your poor attention span is a creation of 
modern tech is not the correct way to frame 
the problem. What’s instead happening is 
that the people who want your attention are 
not producing anything engaging enough 
for you not to stray. Once, they could get 
away because you didn’t have many choices. 

contradiction: the dimension of time has 
been shattered, we cannot love or think 
except in fragments of time each of which 
goes off along its own trajectory and imme-
diately disappears.” This was published in 
1979, as a part of a novel by Italo Calvino. Not 
only is the short attention span old news, so 
is the lament about it. 

What is really going on is 
this: There are people who 
are in the business of get-
ting your attention, and 
they are failing. They are 
attributing this failure to 
your inability to focus. 
That is what they did in 
1979, and that is what they 
do now. And because they 
can’t berate you beyond a 
point, since you are the 
consumer after all, they 
blame the times. And 
something new that the 
times have wrought. 

I don’t say there is no substance to the 
lament about modern attention spans. The 
fact that human attention was always fragile 
does not diminish the fact that the modern 
world has created extraordinary tools to 
facilitate distraction. A distraction is a kind 

Those in the 

business of 

holding our 

attention are 

failing to do so 

and blaming it 

on us instead

How about special governance 
zones to improve Indian cities?
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A
s more businesses begin to experi-
ment with AI and consider how it 
might improve their profitability, 
debates about the implications for 
workers have intensified. In the US, 
the apparent disconnect between 

soaring stock-market valuations and falling total 
(non-farm) job openings has fuelled media narra-
tives about tech-driven job destruction.

Hardly a week goes by without new headlines 
about companies using AI to perform white-collar 
jobs, especially those typically filled by new gradu-
ates and those lower down the career ladder. 
According to a report issued by the US Senate 
Committee on Health, Education, Labor and 
Pensions earlier this month, AI and automation 
could destroy nearly 100 million US jobs over the 
coming decade. Those voicing such fears can even 
point to prominent economists who argue that the 
AI revolution will have only moderate effects on 
productivity growth, but unambiguously negative 
effects on employment, owing to the automation 
of many tasks and jobs.

We disagree on both counts. Our own recent 
work shows that the situation is far more compli-
cated, and not nearly as dire, as these pessimistic 
narratives suggest. When it comes to productivity 
growth, AI can operate through two distinct 
channels: automating tasks in the production of 
goods and services, and automating tasks in the 
production of new ideas.

When Erik Brynjolfsson and his co-authors 
examined the impact of Generative AI (GenAI) on 
customer-service agents at a US software firm, 
they found that productivity among workers with 
access to an AI assistant increased by almost 14% 
in the first month of use, then stabilized at a level 
approximately 25% higher after three months. 

Another study finds similarly strong gains in 
productivity among a diverse group of knowledge 
workers, with lower-productivity workers experi-
encing the strongest initial effects, thus reducing 
inequality within firms.

Moving from the micro to the macro level, in a 
2024 paper, we (Aghion and Bunel) considered 
two alternatives for estimating the impact of AI on 
potential growth over the next decade. 

The first approach exploits the parallel between 
the AI revolution and past technological revolu-
tions, while the second follows Daron Acemoglu’s 
task-based framework, which we consider in light of 
the available data from existing empirical studies.

Based on the first approach, we estimate that the 
AI revolution should increase aggregate produc-
tivity growth by 0.8-1.3 percentage points per year 
over the next decade. Similarly, using Acemoglu’s 
task-based formula, but with our own reading of 

the recent empirical literature, we estimate that AI 
should increase aggregate productivity growth by 
between 0.07 and 1.24 percentage points per year, 
with a median estimate of 0.68. In comparison, 
Acemoglu projects an increase of only 0.07 per-
centage points.

Moreover, our estimated median should be seen 
as a lower bound, because it does not account for 
AI’s potential to automate the production of ideas. 
On the other hand, our estimates do not account 
for potential obstacles to growth, notably the lack 
of competition in various segments of the AI value 
chain, which are already controlled by the digital 
revolution’s superstar firms.

What about AI’s implications for overall employ-
ment? In a study of French firm-level data col-
lected between 2018 and 2020, we show that AI 
adoption is positively associated with an increase 
in total firm-level employment and sales. This 
finding is consistent with most recent studies of 
the firm-level effects of automation on labour 
demand, and it supports the view that AI adoption 
induces productivity gains by helping firms 
expand the scope of their business.

This productivity effect appears to be stronger 
than AI’s potential displacement effects (whereby 
AI takes over tasks associated with certain types of 
jobs and workers, thus reducing labour demand). 
We find that the impact of AI on labour demand 
is positive even for occupations that are often 
classified as vulnerable to automation, such as 
accounting, telemarketing and secretarial work. 
To be sure, while certain uses of AI (such as for 
digital security) lead to employment growth, other 
uses (administrative processes) do tend to have 
small negative effects. But these differences appear 

to stem from different uses of AI, rather than from 
inherent characteristics of the affected job roles.

All told, the main risk for workers is that they will 
be displaced by workers at other firms using AI, 
rather than by AI directly. Slowing down the pace 
of AI adoption would likely be self-defeating for 
domestic employment, because many firms will be 
competing internationally with AI adopters.

While our interpretation of the data shows 
that AI could drive both growth and employment, 
realizing this potential will require suitable policy 
reforms. For example, competition policy must 
ensure that the superstar firms that dominate the 
upper segments of the value chain do not stifle 
entry by new innovators. Our own study finds that 
AI adopters are predominantly much larger and 
more productive than non-adopters, suggesting 
that those already on top are positioned to be the 
biggest winners of the AI revolution.

To avoid increased market concentration and 
entrenched market power, we must encourage AI 
adoption by smaller firms, which can be achieved 
through a combination of competition policy 
and suitable industrial policy that improves access 
to data and computing power. To enhance the 
employment potential of AI and minimize its 
negative effects on workers, broad-based access 
to high-quality education, together with training 
programmes and active labour-market policies, 
will be crucial.

The next technological revolution is already 
underway. The future of entire countries and 
economies will hinge on their willingness and 
ability to adapt to it.

Xavier Jaravel contributed to this article.
©2025/PROJECT SYNDICATE

AI may work out better for jobs 
than labour doomsayers argue
Automation enabled by AI could actually enhance employment but we must guard against concentrations of market power  
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E
lected officials are finally waking up to 
the educational harms of mobile 
phones in public schools. As more dis-

tricts ban them, the reports are highly 
encouraging—though hardly surprising, 
given the positive results we saw in New 
York City when we removed them from 
schools nearly 20 years ago. Yet, even as 
phone bans spread, elected officials and 
Silicon Valley executives are trying to open 
classrooms to a technology that could set 
students back even further than mobile 
phones have: artificial intelligence (AI).

In early September, as millions of chil-
dren were returning to school, technology 
executives and government officials gath-
ered at the White House to discuss their 
vision for American education, one in 
which struggling students are guided by 
chatbot tutors, teachers are liberated from 
thinking and preparing, thanks to auto-
mated lesson plans, and an army of teen AI 
innovators breeze through certifications, 
ready to lead the workforce of tomorrow.

Tech companies that seek to sell hard-
ware and software to American schools 
march to the beat of shareholders, not stu-
dents—and if their utopian vision takes a 
dark turn, it is children and families who 
pay the price. If history is any guide, par-
ents and educators should think twice 
before joining the big parade. During the 
White House meeting, Google’s leadership 
touted AI as a means of transforming the 
learning process around each individual 
student and pledged access to the com-
pany’s AI tools for every high school in 
America. If that sounds familiar, it should. 
Over a decade has passed since Google and 
other tech companies started making big 
promises of personalized learning and 
improved academic performance by get-
ting low-cost laptops into schools. That 
worked well for their sales departments, 
but not for taxpayers—it has cost billions of 
dollars—or for students. All the promised 
academic benefits of laptops in schools 
never materialized. Just the opposite: Stu-
dent test scores and college readiness have 
fallen to historic lows. In some schools, stu-
dents spend hours of valuable class time on 
social media channels. Teachers are often 
reduced to IT monitors, frustrating them.

A growing body of research demon-
strates the harms of excessive screen time 
for students, yet few districts have 
reviewed their policies on laptops—even as 
the prospect of AI in the classroom will 
mean more screen time, not less. Until 
more studies are done about AI’s impact on 
learning, greater caution is warranted. Yet 
in April, the administration issued an exec-

utive order calling for children in the “earli-
est stages of their educational journey” to 
master AI. But the objective of public edu-
cation should not be learning how to use 
any one tool. It should be mastering core 
concepts, developing critical thinking and 
reasoning skills, and imparting essential 
values, including those that AI struggles 
with, such as trustworthiness.

To be clear: I’m a big believer in AI. But 
helping businesses serve customers and 
helping schools serve children are two very 
different challenges.

Early reports of AI’s impact on learning 
are not encouraging. One preliminary 
study published in June found that adults 
who use ChatGPT to write essays demon-
strate weaker critical-thinking skills over 
time than participants who use search 
engines or no technology at all. It remains 
unclear how such tools will affect chil-
dren’s brains over the long term, but the 
implications for writing and math skills 
development are cause for concern.

In time, AI-powered educational tools 
may prove useful in some contexts. An  
OECD report found that an hour or less of 
computer-based learning was associated 
with higher math scores on an interna-
tional assessment (effects that were 
reversed as screen time increased). Khan 
Academy’s AI bot Khanmigo also has 
shown promise—though the company 
acknowledges that “extended sessions can 
lead to repetitive responses or conversa-
tions that drift from educational purposes.”

As states develop and refine guidance to 
schools about AI implementation, they 
should require education officials to evalu-
ate independent research before green-
lighting AI products. Absent comprehen-
sive data, AI use should be monitored, lim-
ited and geared towards older students. 
Such deliberate planning isn’t unrealistic: 
Already, schools seeking to reduce screen 
time have reported increased engagement. 
Others that have designated ‘tech-free’ 
school days say students are happier, too.

Inevitably, AI enthusiasts will criticize 
school districts that take a cautious 
approach to this technology. Let them. Until 
results consistently improve, students will 
be better served by efforts to promote eye-
to-eye learning through teacher excellence, 
high learning standards and classroom 
accountability. ©BLOOMBERG

AI should stay out of schools 
till it can prove its usefulness 

It’s better to take a cautious approach than expose kids to AI risks

Tech companies march to the beat of 

shareholders, not students. ISTOCKPHOTO
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Likewise, The Consumer Protection Act, 
2019, which currently lacks the requisite 
legislative power to regulate AI, needs 
amending so regulatory intervention can 
deter abuse of AI in consumer-facing indus-
tries. For example, product liability laws 
under the Act may seem inadequate when 
dealing with AI because manufacturers of 
defective goods or providers of deficient ser-
vices may shirk liability by pinning the 
blame on AI, given that it is developing some 
autonomy in decision-making.

There is, therefore, the need for an omni-
bus law to protect all consumer rights, 
including the right to be heard. For starters, 
consumers should have a choice of whether 
they wish to speak to an AI bot or a human 
being. If this choice is not provided, the 
company should reduce its prices, given its 
AI-led savings on its wage bill. Part of the 
mission statement of the department for 
consumer affairs states: “Ensure access to 
affordable and effective grievance redressal 
mechanisms.” Speaking to an untrained 
machine, rather than a human voice, is a 
clear breach of this.

Left unregulated for too long, Indian 
companies may then find it profitable to 
extend AI use to other areas, leaving the 
Indian consumer poorer and defenceless.

Frantic calls placed to the German manufac-
turer’s toll-free number met with a pre-re-
corded speech advising us to connect on 
WhatsApp for speedy resolution. Off we 
went to the messaging platform, only to be 
met with an AI-powered query engine which 
was clearly ill-equipped to address our prob-
lem. Finally, we managed to demand the 
physical visit of an engineer. First date avail-
able: four days later. Neighbours suggested 
reaching out to a local hardware shop, which 
responded with alacrity and repaired the 
fault by evening.

Second, we had reached out to a hospital-
ity company, named after a colour, to plan 
our Diwali break. We had some special 
requirements and wanted to speak to some-
body in the company, as we had done in the 
past. But this time, our questions were 
answered by an AI-powered, faux-chirpy 
voice, providing wrong answers to most 
questions. Like most Indian start-ups, cost-
skimping had probably left that bot half-
baked and only partially programmed.

Such examples can be found across indus-
try segments. White goods companies, retail 
chains, e-commerce giants, banks and mak-
ers of fast-moving consumer goods, among 
others, have all dispensed with a human 
voice at the end of a telephone. Finding one 

T
he government’s draft rules to regu-
late content generated by artificial 
intelligence (AI) on online platforms 

have received mixed reviews, with negative 
opinions outweighing positive responses. 
However, most reactions missed one critical 
factor: these rules deal with only a limited 
aspect of AI misuse and, as such, fail to 
bridge a huge gap. The reality is that many 
customer-facing companies have perpe-
trated the most egregious use (or misuse) of 
AI, resulting in the systematic disenfran-
chisement of Indian consumers. This calls 
for a larger, omnibus legislation.

My family’s two experiences during the 
recent Diwali break exemplify problems that 
many customers face in their interface with 
AI, especially due to its unthinking and 
incomplete adoption.

In the first instance, our refrigerator col-
lapsed on Sunday morning, sending waves 
of dread across the household. We had 
invited guests over for dinner and were leav-
ing town for three days the next morning. 

Draft rules for AI content do little to protect consumers
RAJRISHI SINGHAL
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housing society, many of them designed to 
drain personal data from your phone.

The government has felt it necessary to 
amend The Information Technology (Inter-
mediary Guidelines and Digital Media Eth-
ics Code) Rules, 2021, because it lacked teeth 
to curtail AI misuse. The government’s new 

draft rules aim to minimize 
the toxic fallout from “syn-
thetically generated infor-
mation,” which can be used 
to spread untruths, damage 
reputations, manipulate or 
influence elections, or 
scam gullible people. 

The growing misuse of 
Generative AI is certainly a 
concern and the draft rules 
include some normative 
guard-rails. At the same 
time, the lack of a clear dis-
tinction in the draft rules 
between deliberate fraud 

and harmless AI use could become the pro-
verbial slippery slope: the absence of a legal 
definition empowers the state and its inves-
tigative arms with freedom to interpret what 
constitutes harmful content. Hopefully, the 
government will accept stakeholder inputs 
and suitably amend the draft.

feels like a treasure hunt across five conti-
nents and seven seas. This is ironic, if not 
immoral, in a country with the world’s larg-
est population and rising unemployment.

The corporate sector’s hurried AI adop-
tion resembles a Pavlovian response. Many 
companies seem to be labouring under the 
mistaken belief that a mere 
mention of AI, or even its 
ham-handed adoption, 
will yield massive benefits, 
including a valuation 
bump. Alongside, an army 
of consultants has been 
goading boardrooms to 
implement AI, even if the 
company is not ready to 
integrate it in its opera-
tions, by dangling the car-
rot of cost-savings, via a 
lower headcount, and 
higher profits. This is a bit 
like the dotcom boom in 
the 1990s, where even small trucking com-
panies felt that a website was all they needed 
to double profits. Similar behaviour is seen 
in the manic race to launch apps and push 
consumers to download them, whether they 
need these or not. There are now apps for 
parking your car, or for information on your 

Regulation must 

ensure that 

companies don’t 

use AI bots to 

shirk after-sales 

service or fleece 

customers
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and London School of Economics, and an 

associate at the Centre for Economic 

Performance; and an economist at Banque 

de France. 







sanjeeb mukherjee & shine jacob 
New Delhi/Chennai, 3 November 

The central government has increased 
the subsidy on phosphatic fertilisers for 
the second half of 2025-26 to offset the 
rise in prices. Despite this, companies 
importing diammonium phosphate 
(DAP) could still face losses of around 
~900 per bag, as the landed price 
remains higher than the subsidy 
announced. 

The industry, however, remains 
hopeful that the Centre’s assurance to 
cover all underrecoveries through a 
special package, coupled with long-
term import agreements, will ensure 
steady supplies during the peak 
demand season. 

“That special package is still con-
tinuing mainly for DAP to ensure avail-
ability,” Sankarasubramanian S, 
managing director and chief executive 

oicer of Coromandel International, 
said in a recent interview to Business 
Standard. He added that, as far as DAP 
is concerned, the industry is unlikely to 
suffer losses since companies have 
retained the same maximum retail 
price while absorbing the additional 
costs. 

“In fact, with global commodity 

prices softening, if India plans its DAP 
procurement eiciently, we should be 
able to manage the price increase as 
well,” he said. 

India is the world’s largest importer 
of DAP, and whenever the country 
enters the market, prices tend to rise, he 
said. “We can look at a long-term 
contract — as has been done this year,” 

he added. 
India consumes 10-11 million tonnes 

(mt) of DAP annually, making it the 
second-most used fertiliser in the 
country after urea. DAP is a key nutrient 
during the rabi season, which begins in 
a few weeks, and is heavily used in 
wheat and potato cultivation. In 2024-
25, India imported close to 5 mt of DAP, 

with the rest produced domestically. 
A few months ago, Saudi Arabia’s 

Maaden — one of the world’s leading 
DAP manufacturers — signed a long-
term agreement with three Indian ferti-
liser companies: Indian Potash, Krishak 
Bharati Cooperative, and Chambal Fer-
tilisers. The deal covers the supply of 3.1 
mt of DAP annually for five years start-
ing 2025–26, with a provision for a five-
year extension based on mutual 
consent. 

Most of the DAP manufactured in 
India uses imported rock phosphate, as 
domestic grades are not suitable for 
high-quality DAP production. A few 
plants also produce DAP using 
imported phosphoric acid, while some 
have the capability to make phosphoric 
acid from rock phosphate, industry 
sources said. 
vvvvvvvvvvvvvvvvvvvvvvvv 
More on business-standard.com 
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SC seeks CAQM 
aidavit on measures 
to tackle pollution 
The Supreme Court on Monday directed the 
Commission for Air Quality Management 
(CAQM) to file an aidavit detailing the steps 
it has taken so far to prevent air pollution in 
Delhi-NCR from deteriorating further. A 
bench comprising Chief Justice B R Gavai and 
Justice K Vinod Chandran, which was hearing 
the M C Mehta case, said that the authorities 
must act proactively and not wait for pollu-
tion levels to reach a “severe” stage. Senior 
advocate Aparajita Singh, who is assisting the 
bench as an amicus curiae, flagged media 
reports indicating that several air quality 
monitoring stations in Delhi were not func-
tioning during the Diwali period. pti 

Adani pact could be 
junked if irregularities 
are proven: Bangladesh 
Bangladesh’s interim government has said 
that it will not hesitate to cancel an existing 
power contract with India’s Adani group if any 
irregularities or corruption are proven. The 
2017 power supply deal between Adani Power 
and Bangladesh had come in for scrutiny after 
the ouster of the Sheikh Hasina-led govern-
ment last year. “The contracts (generally) 
state that no corruption has occurred, but if 
proven otherwise, cancellation is possible,” 
Energy Affairs Adviser Muhammad Fouzul 
Kabir Khan was quoted as saying. pti 

India, New Zealand 
teams commence next 
round of trade talks  
Oicials of India and New Zealand on 
Monday started the fourth round of negoti-
ations in Auckland for the proposed free trade 
agreement, the commerce ministry said. 
Commerce and Industry Minister Piyush 
Goyal will reach Auckland this week to meet 
his New Zealand counterpart Todd McClay to 
review the progress of the negotiations. pti 

India, Bahrain begin 
talks for economic 
partnership pact  
India and Bahrain on Monday announced 
commencing negotiations for an ambitious 
trade deal and inching closer to sealing an 
investment pact as External Affairs Minister S 
Jaishankar held extensive talks with his 
Bahraini counterpart Abdullatif bin Rashid 
Alzayani to further broad-base overall ties.In 
their talks, the two ministers also agreed to 
develop a common understanding to com-
mence negotiations for a double taxation 
avoidance agreement (DTAA). This would 
help eliminate double taxation. pti 

NFRA’s audit toolkit to 
focus on supporting 
small practitioners  
The National Financial Authority of India 
(NFRA) has issued an audit practice toolkit 
with a focus on supporting the small and 
medium practitioners of audits. NFRA said 
that the development and document of audit 
strategy has to be commensurate with the risk 
profile of the auditee entity. “This toolkit is 
intended to be a sample document which is 
scalable and adaptable to different sizes and 
industry categories of the auditee com-
panies,” the regulatory body said in a press 
statement.  ruchika chitravanshi 

Dynastic politics ‘grave 
threat’ to Indian 
democracy: Tharoor   
Senior Congress leader Shashi Tharoor said 
dynastic politics across the political spectrum 
posed a “grave threat” to Indian democracy 
and asserted that it was high time India traded 
“dynasty for meritocracy”. He said that when 
political power is determined by lineage 
rather than ability, commitment, or grass-
roots engagement, the quality of governance 
suffers. In an article for international media 
organisation Project Syndicate, the Thiruvan-
anthapuram MP pointed out that while the 
Nehru-Gandhi family is associated with the 
Congress, dynastic succession prevails across 
the political spectrum. pti vvvv
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Health, motor policy sales jump 
on GST exemption, festival cheer 
Insurers upbeat as demand surges; input tax credit impact seen as marginal 
aathira varier 
Mumbai, 3 November 

The abolition of the goods and services tax 
(GST) on insurance products, coupled with the 
festival season, has lifted sales of health and 
motor insurance policies in recent months, 
insurers said. 

While general insurers expect the impact of 
the withdrawal of input tax credit (ITC) to be 
minimal and are exploring ways to mitigate it, 
health insurance companies are passing on the 
cost to distributors. 

ICICI Lombard General Insurance Com-
pany, a private-sector insurer with a sizeable 
motor and health portfolio, reported sales 
growth in both segments. Star Health and 
Allied Insurance Co, the largest standalone 
health insurer, saw a 50 per cent rise in new 
health policy issuances. 

During the post-earnings analyst call, ICICI 
Lombard’s management said data from the 
Federation of Automobile Dealers Associ-
ations showed renewed on-ground momen-
tum, with vehicle sales volumes picking up. 
This trend, in turn, enriched the company’s 
motor insurance premium collection. 

“While our growth in the first five months 
of the financial year (2025-26/FY26) stood at 1.3 
per cent, September 2025 saw a sharp uptick 
due to festival demand and the moderation of 
vehicle prices attributable to the GST rate cut, 
taking our motor insurance growth to 6.5 per 
cent,” said Sanjeev Mantri, managing director 
(MD) and chief executive oicer (CEO) of ICICI 

Lombard, during the post-earnings call. 
“The demand momentum looks very 

promising, and this is clearly reflected in the 
increased volume of retail health policies 
being sourced,” the ICICI Lombard manage-
ment added. 

Naveen Chandra Jha, MD and CEO of SBI 
General Insurance, said the GST cut has also 
led to a sharp increase in its motor business. 
“We are growing by 17 per cent in motor insur-
ance compared to industry growth of 8 per 
cent. We don’t see a considerable impact from 
the GST removal. By year-end, the impact will 
be nearly zero. Larger health insurers might 
feel some pressure, but we aren’t expecting a 

major hit — maybe around 1-2 basis points on 
solvency and 3-4 per cent on profitability from 
health,” he said. 

In early September, the GST Council 
announced a complete tax exemption on all 
individual life and health insurance policies, 
including their reinsurance, to boost insurance 
penetration. The GST rate for small cars — 
with engine capacity not exceeding 1,200 cc 
(petrol) or 1,500 cc (diesel) and a length under 
4 metres — was reduced to 18 per cent from the 
earlier 28 per cent plus cess.  

These GST reforms have driven sales in the 
automotive sector, which, in turn, have 
spurred motor insurance growth. 

Health insurance — the largest segment — 
accounts for around 40 per cent of total pre-
miums collected by general insurers, while 
motor insurance contributes roughly 30 per 
cent of overall non-life premiums. 

The health insurance segment has also 
seen a robust increase in premiums for both 
general and standalone health insurers. Star 
Health, the largest standalone health insurer, 
reported 50 per cent year-on-year growth in 
new business in October 2025. 

In its post-earnings call, Star Health’s man-
agement said it has revised commission rates 
to include GST. The company estimated the 
impact of ITC non-availability on commis-
sions at around 3.1 per cent, with the overall 
impact for FY26 projected at 0.6–0.7 per cent of 
gross written premium. This could be partly 
offset by the benefits of the GST reduction on 
life-saving drugs.

Rise in new orders after GST cuts 
drove mfg PMI to 59.2 in October 
shiva rajora 
New Delhi, 3 November 

Manufacturing sector conditions 
in India continued to strengthen 
in October, buoyed by goods and 
services tax (GST) relief, produc-
tivity gains and tech investment 
that led to a faster increase in new 
orders, boosting output growth 
and buying levels, showed a pri-
vate survey on Monday.  

The headline HSBC purchas-
ing managers index (PMI) figure, 
compiled by S&P Global, for 
October rose to 59.2 from 57.7 in 
September.  

The figure remained only mar-
ginally lower than the record high 
of 59.3 in August. 

A figure above 50 in the survey 
denotes expansion in activity, 
while below that signifies contrac-
tion. The headline figure has now 
been in the expansion zone for the 
52nd month running. 

“New orders increased further 
at the start of the third fiscal 
quarter, with companies attribu-
ting growth to advertising, 
buoyant demand and the GST 
reform. Moreover, the pace of 
expansion was sharper and 
stronger than that recorded in 
September,” the survey said.  

However, the pick-up in sales 
growth mainly stemmed from the 
domestic market, as new export 
orders increased at a softer rate. 

The latest improvement in  
international demand for Indian 
goods was marked, though the 
least pronounced in the calendar 
year-to-date. 

Pranjul Bhandari, chief India 
economist at HSBC, said that 
India’s manufacturing PMI 
accelerated in October as robust 
end-demand fuelled expansions 
in output, new orders, and job 
creation. 

“Meanwhile, input prices 

moderated in October, while aver-
age selling prices increased as 
some manufacturers passed on 
additional cost burdens to end-
consumers.  

Looking ahead, future busi-
ness sentiment is strong due to 
positive expectations around GST 
reform and healthy demand,” 
added Bhandari. 

On the cost front, the survey 
noted that manufacturers pur-
chased additional raw materials 
and semi-finished items in 
October, reportedly to supple-
ment production and add to their 
inventories.  

Notably, buying levels 
expanded at the fastest pace since 
May 2023. One factor that sup-
ported input purchasing growth 
was a notable softening of cost 
inflation. The latest rise in overall 
expenses was modest, the weakest 
in eight months and well below 
the long-run series average. 

Chandigarh, Delhi have highest share of services in GVA: NITI 
shiva rajora 
New Delhi, 3 November 

The share of services in gross value added 
(GVA) in 2023-24 was the highest in Chan-
digarh (88.8 per cent), followed by Delhi 
(84.1 per cent), said a NITI Aayog report 
released last week. This indicates that a 
state or union territory (UT), while having 
high per capita income, is also more ser-
vices oriented. 

“Richer states/UTs are also more 
likely to host dynamic, marketable ser-
vices that drive long-term growth. More-
over, the link between income growth 
and services sector expansion is mutually 
reinforcing,” the report titled ‘India`s 
Services Sector: Insights from GVA 
trends’, which used statistics ministry`s 
data, noted.  The report only used 22 
major states/UTs for the analysis. At the 
all -India level, the share of services in 
GVA stood at 54.5 per cent in 2023-24. 

In Chandigarh, the services sector is 
largely concentrated in ‘trade & repair 

services’ (35.4 per cent), followed by ‘real 
estate, ownership of dwellings & profes-
sional services’ (25.7 per cent), ‘financial 
services’ (15.9 per cent), ‘public adminis-
tration’ (7.7 per cent), and ‘other services’ 
(6.8 per cent). 

“The prominence of trade and repair 
reflects Chandigarh’s zoning-led urban 
planning, which has enabled specialised 
retail and service corridors catering to the 
Tri-City region of Chandigarh–Mohali– 
Panchkula. Its dual-capital role sustains 
demand for professional services such as 
legal, architectural, and engineering ser-
vices,” added the report. 

In Delhi as well, ‘real estate, owner-
ship of dwellings & professional services’ 
contributed nearly 31 per cent, reflecting 
robust demand for commercial and con-
sulting services. 

‘Financial services’ contributed 19 per 
cent — thus highlighting Delhi’s status as 
a national financial centre with the 
‘transport & storage’ sector contributing 
13.7 per cent. This underscores its logis-

tical importance. 
Among states, Karnataka has the 

highest share (62.3 per cent) of services in 
the gross state value added (GSVA), fol-
lowed by Kerala (61.5 per cent) and Telan-
gana (60.3 per cent). 

‘Real estate, ownership of dwellings & 
professional services’ is the biggest con-

tributor in the share of GVA of all these 
three states. 

Surprisingly, Bihar (58 per cent) also 
has a high share of services in the GSVA, 
despite having very low per capita 
income. For Bihar, trade & repair services’ 
(27.8 per cent) and ‘other services’ (20 per 
cent), led by small-scale neighbourhood 

retail outlets and self-employment, were 
the biggest contributors. 

“This divergence suggests that the 
services sector in the state may be pri-
marily characterised by lower productiv-
ity and more informal segments,” the 
report notes. Meanwhile, Chhattisgarh 
(33.9 per cent) has the lowest share of ser-
vices in the GSVA, due to the dominance 
of mining and mineral-based industries. 
The same is true for Odisha as services 
contribute only 38.2 per cent of the GSVA.  

Despite urban centres such as Indore 
and Bhopal emerging as hubs for 
information technology (IT), education, 
and real estate, the share of services in the 
GVA of Madhya Pradesh (38.8 per cent) 
remains low.  

“Lower-income states, unless they 
invest in the right enablers, risk being 
locked into stagnant or low-return ser-
vice structures,” the report said. 

Gujarat (36.1 per cent), despite having 
high per capita income, has a low share of 
services in the GVA.  

PSBs take up 
tech upgrade to 
streamline ops 
harsh kumar 
New Delhi, 3 November 

Public sector banks (PSBs) 
have started undertaking com-
prehensive technological 
upgradation in the geograph-
ical information system (GIS) 
and jurisdictional data diction-
ary (JDD) applications used by 
banks, according to a govern-
ment source.  

This would help streamline 
workflows, strengthen user 
management, and 
provide actionable 
data insights to 
enhance eiciency 
across banking net-
works. 

“The upgraded 
systems are 
expected to enable 
smoother data 
updates and make 
it easier to locate 
and navigate bank-
ing outlets across the country. 
As part of the exercise, com-
prehensive data collection for 
bank branches and automated 
teller machines (ATMs) — 
including precise geographic 
coordinates — has been com-
pleted in collaboration with 
banks.  

The data has now been 
migrated to the new applica-
tions, ensuring that all loca-
tions are accurately mapped 
and easily accessible through 

the GIS interface,” added the 
source. The GIS application 
serves as a digital mapping tool 
that enables accurate geo-tag-
ging and visualisation of all 
banking outlets — including 
branches, ATMs, and business 
correspondent (BC) locations 
across India. 

 It allows regulators and 
banks to monitor the spatial 
distribution of banking ser-
vices, identify coverage gaps, 
and support decision-making 

for financial 
inclusion initiat-
ives.  

On the other 
hand, the JDD 
platform acts as a 
master database 
that defines and 
standardises 
jurisdictional 
boundaries for 
each bank and 
branch. 

It ensures that data relating 
to branches, ATMs, and BCs is 
maintained within the correct 
administrative and oper-
ational limits, preventing over-
lap and duplication of records. 

The source further said that 
PSBs have flagged the migra-
tion process, discrepancies 
and communicated to the gov-
ernment for verification. An 
email sent to the finance min-
istry remained unanswered till 
the time of going to press. 

Centre must cushion all DAP losses; long-term deals offer stability: Industry
DAP balance sheet 
(~/ tonne) 

Note: Calculation is without the special package consideration of 
~3,500/ tonne  
*calculated on the basis of $780 for DAP (plus ~2,000/tonne 
incidental expenses, including baggage and handling plus 5  
per cent tax)  
**NBS subsidy rates as announced in October 2025

Source: Government of India

74,702 
Landed price*

27,000 
Retail price

29,805 
Subsidy**

17,897 
Loss

Output boost 
Manufacturing PMI 

Note: A figure above 50 denotes 
expansion and below 50 signifies 
contraction Source: HSBC
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Rabi sowing off to brisk 
start; no urea shortage 
anywhere, says Centre 
Sowing of rabi crops has started on a brisk note across 
most parts of the country as farmers scrambled to take 
advantage of the good soil moisture left behind due to an 
extended monsoon season this year. According to the 
latest data, rabi crops have been sown in around 7.57 mil-
lion hectares till October 31, which is 15.05 per cent more 
than the area covered during the same period last year. 
Normally, rabi crops are sown in around 64 million hec-
tares across most parts of north India. Wheat, chana, and 
mustard are the main rabi crops. Early sowing of all three 
was higher than last year till October 31, data showed. 
Meanwhile, the Union Department of Fertilisers on 
Monday discounted all reports of any shortage of urea 
anywhere in the country either now or during the just-
concluded kharif sowing season.  sanjeeb mukherjee
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Govt seeks applications for 
Irdai whole-time members 
for actuary, distribution posts 

 
The Ministry of Finance has invited applications for the positions 
of two Whole Time Members — Actuary and Distribution — in the 
Insurance Regulatory and Development Authority of India (Irdai), 
as the tenures of the incumbent Whole-Time Member (Actuary)  
P K Arora and Whole-Time Member (Distribution) Satyajit Tripathy 
end in January 2026 and February 2026, respectively. 

For the actuarial position, applicants should preferably be fel-
lows of the Institute of Actuaries of India (IAI), Institute and Faculty 
of Actuaries in the UK (IFA), Institute of Actuaries of Australia, 
Society of Actuaries in the US, or the Canadian Institute of Actu-
aries. Candidates must have at least 25 years of experience in actu-
arial science, including a minimum of three years at a senior level. 

For the role of Member (Distribution), the applicant must be a 
person of ability, integrity, and standing who preferably holds a 
postgraduate or professional degree in management, marketing, 
consumer affairs, or any related discipline considered useful to the 
Authority by the Central government. Candidates should have at 
least 25 years of experience leading to a senior executive or manage-
ment position in their respective organisations. aathira varier

move is expected 
to provide 
actionable  
data insights  
to enhance 
efficiency across 
the banking 
networks, 
according to  a 
govt source

ajaya kumar mohanty



Policy transparency 
Report on failure to achieve the inflation target must be released 

The publication of a discussion paper on the monetary policy framework — by 

the Reserve Bank of India (RBI) in August — has sparked a lively debate, includ-

ing on these pages. Various aspects of the framework were also discussed at the 

annual Business Standard BFSI Insight Summit last week, in a panel featuring 

two former external and two former internal members of the Monetary Policy 

Committee (MPC). The panel agreed that the framework had worked for India 

and there was no need for change at this stage. The inflation target is due for a 

review by March next year. Although there are minor differences on some tech-

nical aspects of the framework, most economists agree that the headline infla-

tion target of 4 per cent, with a tolerance band of 2 percentage points on either 

side, should be retained for now. 

Interestingly, one important aspect of the framework that has not received 

much attention came up in the panel discussion. The RBI Act mandates that 

when the central bank fails to meet the inflation target, it needs to send a report 

to the central government, stating the reasons for failure, the remedial action 

it proposes to take, and the timeframe within which the central bank would 

achieve the target with the proposed policy action. The RBI is seen to have failed 

to achieve the inflation target if the average inflation rate remains outside the 

tolerance band for three consecutive quarters. The RBI sent one such report to 

the central government in 2022 after the inflation rate remained above the 

upper end of the tolerance band for three consecutive quarters. However, the 

report has not been made public. It has been argued that the law does not 

require doing so. While that may be the correct legal position, withholding it is 

not in line with the spirit of India’s flexible inflation-targeting framework. 

The framework has been designed to make the monetary policy transparent. 

For instance, the law mandates even the publication of the MPC meeting calen-

dar well in advance. The MPC’s resolution is made public, along with details of 

how each member voted, and the minutes of the meeting are also released a few 

days later. The law mandates the RBI to publish a Monetary Policy Report every 

six months, detailing the sources of inflation and providing forecasts on how it 

is expected to evolve in the coming quarters. Besides, after every MPC meeting, 

the RBI governor, along with deputy governors and others, takes media ques-

tions at length, and they are not limited to the MPC decisions. 

Thus, in the broader context, it is reasonable to expect that a report on failure 

to achieve the inflation target by an inflation-targeting central bank should be 

made public. According to the law, the RBI is expected to submit it to the central 

government. So, it is for the central government to decide. The BFSI Insight 

Summit panel was also of the view that the report must be made public. One appre-

hension in this regard could be that it might contain information that could move 

financial markets. The counterargument could be that the RBI’s road map could 

help financial markets adjust. If the policymakers don’t agree with the latter view, 

the report can be released after a reasonable gap. It will help policy discussion and 

further strengthen the idea of transparency in conducting monetary policy. 

 

On top of the world 
Institutional support has empowered women’s cricket   

The nation may justly be proud of the historic victory of the Indian women’s 

cricket team at the ICC Women’s World Cup but note should also be taken of the 

institutional support that has made this hitherto male-dominated sport a viable 

profession for talented young sportswomen from all walks of life. Old timers 

recall the days when women’s cricket was considered an unprofessional side-

show with scant access to equipment and even less money — with presenter 

Mandira Bedi famously donating her commercial earnings for the women’s 

team to buy air-tickets for a tour of England. In that sense, today’s heroes — 

such as Harmanpreet Kaur, Shafali Verma, Smriti Mandhana, Jemimah 

Rodrigues, or  Deepti Sharma — stand on the shoulders of players like Mithali 

Raj and Jhulan Goswami, both record holders, and players such as Diana Edul-

jee, Shantha Rangaswamy, and Nutan Gavaskar, who fought to bring women’s 

cricket to the forefront of administrators’ attention. 

Now with the women’s team set to win ~90 crore in prize money and cash 

rewards, and with endorsement deals starting to roll in, it is worth reflecting on 

the initiatives by the Board of Control for Cricket in India (BCCI), an institution 

not best-known for reforming zeal, to promote the women’s game. In 2022, the 

BCCI introduced equal match fees for both women and men players, across all 

three formats of the sport. Together with upping coaching facilities and the 

introduction of the Women’s Cricket Premier League in 2023, women’s cricket 

has slowly gained traction as a viable spectator sport. The knock-on effect can 

be seen in the record prize money of the $4.48 million that the International 

Cricket Council, the world’s governing body, has paid as prize money for the 

winners of this tournament. 

The euphoria over a famous victory should not detract from the fact that 

the women’s cricket has a long distance to travel to catch up with the men’s 

game. The disparity in annual contracts is a case in point. For top-level male 

cricketers, annual contracts, which are in the nature of retainer fee, can be as 

much as ~7 crore; for women, the equivalent fee is ~50 lakh. This is less the 

result of deliberate discrimination and is more due to the fact that men play 

more tournaments and attract audiences almost double the size of those for 

the women’s game. 

In the context of global sport in general, this disparity is not an exception. 

Whether football, hockey, tennis, basketball, or even chess, women remain 

under-paid compared to men principally because they play fewer tournaments 

and matches. Although Grand Slam tennis tournaments pay equal prize money 

to men and women — a source of perennial dispute since women play three-set 

matches — the disparity remains wide in other tournaments. The exceptions are 

badminton, where some female players can out-earn their male counterparts, 

and table tennis, which enforces pay parity at every level. The problem is less of 

audience interest — since most of these sports are no less watchable whatever 

the gender of the participants — than the preferences of broadcasters and spon-

sors, who privilege men’s tournaments over women’s (with the exception of 

tennis and badminton) on the assumption that sport is a “guy thing”. They only 

have to look at stadium audiences nowadays to realise how wrong they are.
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I had the opportunity to spend some time with global 
investors over the past week. These are some of the 
smartest long-term allocators of capital, with good 
track records who also provide thought leadership for 
the industry. Having done this for many years now, I 
do have a sense of how preferences and themes can 
change over time. 

What were the key takeaways for me? I have never 
seen such indifference to India as I saw on this trip. It 
was almost like what we used to see 20 years back. 
Everybody met, but more out of polite-
ness and our long-term relationship. 
There was not one meeting where the 
allocators walked in with any intention to 
add to their Indian public markets expo-
sure. They were happy to get an update, 
understand the argument as to why India 
is bottoming out in terms of relative 
underperformance, but there was no bias 
for action at all. Quite sobering. 

The concerns around India remain the 
same. Valuations are too high. There is no 
economic and earnings momentum. We 
have no artificial intelligence (AI) play or beneficiary, 
and concerns around the lurch to populism. For the 
first time in many years, I got questions around the sus-
tainability of the 7 per cent real gross domestic product 
(GDP) growth number that most used to take for 
granted. For the first time, I got asked why India cannot 
remain stuck as a lower middle-income country.  

With the onset of AI and its impact on jobs, India’s 
demographics seem less of an advantage. Many asked 
why India has no play on AI? It was pointed out to me 
that China spends 25 times what we do on research & 

development (R&D). Their R&D spend/GDP is 3.5 per 
cent, compared to 0. 7 per cent for India and their econ-
omy is five times bigger. In terms of sunrise industry, 
there is not one in which India is a major participant, 
or in control of the technology. In existing industries 
like auto and pharmaceutical, as they pivot towards 
electric vehicles (EV) and biotech, we are being left 
behind. Has India’s obsession with return on equity 
and margins gone too far, at the expense of innova-
tion? Is the market capitalisation obsession hurting 

long-term innovation? Is the market too 
short-term in its thinking? 

The world cannot absorb another 
China was a key message. China is not 
backing away from global manufactur-
ing dominance, fighting to keep its 
share if not grow it further. There is no 
place for a country of India’s size to 
emulate what China has done on manu-
facturing and exports over the last 30 
years. The rest of the world will not 
accept it as there is too much political 
resistance to globalisation today. 

On IT services, will AI kill this golden goose? If we 
need fundamentally fewer people to do white-collar 
jobs, what is the scope to offshore these roles? The jobs 
that remain will likely need to be kept within the 
country to avoid social chaos. 

It all comes back to predictability and stability of 
growth. When everyone was convinced that India had 
decades of strong growth ahead of it, they could stom-
ach the valuations and pay up for that growth. If the 
growth itself or its duration comes under doubt, then 
current valuation premiums become unsustainable. 

There was also genuine irritation about the capital 
gains tax on foreign investors. They do not pay such a 
tax in any other overseas market and it has really dam-
pened returns over the past few years. India’s 
expected return profile, and hence its relative attract-
iveness, has declined. 

On tariffs and geopolitics, most were not too wor-
ried. Everyone felt that ultimately, for the US, China 
remains its only true strategic rival.  India continues 
to be important in containing China, and this will 
ensure that relations between India and the US do not 
go off the boil for long. This episode did, however, 
show the lack of economic leverage for India. It may 
be the fourth-largest economy in the world, but is it 
critical in any supply chain? 

Most allocators continue suffering on the liquidity 
front. While things are better than 12 months ago, the 
US initial public offering (IPO) markets are still far 
from fully open. The pipeline of potential listings 
remains immense and there is no way all the unicorns 
can be monetised. Expected liquidity of any new 
investment made is being closely tracked and getting 
paid for taking illiquidity was a common theme. India 
remains a sore spot from a DPI ( distribution to paid-
in-capital) perspective. Both private equity and ven-
ture capital in India have been deeply disappointing 
on this front, despite having one of the most robust 
IPO markets to sell into. There was also a lot of debate 
around the size of the new funds being raised. 

AI remains top of mind for everyone. Some are 
lucky enough to have too much exposure to the theme 
and are worried about bubbles. When to cut? Others 
don’t have enough exposure and are wondering 
whether to add now. How will AI change the world? 
How to invest through a bubble? Does the 1999/2000 
dot-com bubble provide a good playbook? 

There was renewed interest in emerging markets 
(EMs) after a long time. Many investors were keen to 
reduce their dollar exposure. The EM equity asset 
class has finally outperformed this year after 15 years 
of underperforming. Could this be the start of a trend. 
Most are underweight EM and if money moves from 
the US into EM, the asset class will be overwhelmed 
with flows. Gold is a good parallel. 

I took the lack of interest in India to be a contrarian 
positive signal, along with record low absolute foreign 
ownership, a structural India underweight by all funds, 
and now five years of zero flows from foreigners. India 
has also underperformed the EM asset class and Asia 
by 30 per cent over the past 12 months, a 30-year record. 
I expect earnings to accelerate in FY27, led by financials 
and nominal GDP accelerating by about 400 basis 
points. Global inflows will resume at some stage, either 
when EM comes back or the AI trade fades. Valuations, 
while not cheap, are about 15 per cent cheaper than last 
year. Despite the scepticism I picked up on the trip, the 
setup for India going into the next financial year looks 
positive to me, provided domestic flows remain stable 
and we don’t blow up the IPO markets! 
vvvvvvvvvvvvvvvvvvvvvvvvv 
The author is with Amansa Capital 

Viksit Bharat needs a clean system 
Tales of corruption from almost every part of India 
appear regularly in both mainstream and social 
media. Consider a few examples: 
lA retired chief financial oicer of a prominent 
public sector enterprise had to pay bribes at every 
stage for an ambulance — for filing an FIR, at the cre-
matorium, and even for the death certificate — after 
losing his 34-year-old daughter to a brain haemor-
rhage. From the police oicer to the clerk in the 
municipal oice, everyone demanded money for per-
forming their basic duties. This was in 
Bengaluru, Karnataka. 
lA sub-inspector in Lucknow was 
caught taking a ~2 lakh bribe to remove 
the name of an accused in a gang rape 
FIR. He had reportedly demanded ~50 
lakh for the task and this was a part pay-
ment for the job. 
lAn entrepreneur recounted how he 
finally closed his operations in India 
because of the bribes he needed to pay the 
Customs oicers at the Chennai Port 
Trust each time his shipment arrived, 
even if his papers were in order. In 
response to his post on X, social media 
was soon flooded with businessmen and 
common citizens recounting their own experiences 
with bribes sought by Customs oicers across the 
country as well by oicials dealing with goods and 
services tax. 

Corruption is not a new phenomenon in India. 
Nor is it unique to India — indeed corruption can be 
found across the world. However, as countries move 
up the development ladder, corruption typically 
reduces. And with India aspiring to become a devel-
oped nation by the time it celebrates its 100th birth-
day, it will need to tackle this endemic problem. The 
damage it is causing to the country’s development 
aspirations is too great to ignore. 

Since the 1990s, many researchers have studied 
the effects of corruption on a country’s economic 

growth. Studies have established how detrimental 
corruption is to attracting foreign direct investment 
(FDI), private investment, job creation, and income 
equality. Some researchers have shown how cor-
ruption leads to poor-quality products and services, 
a lower quality of life for citizens, and the creation of 
powerful oligopolies. Others have pointed out that 
corruption can lead to subsidies not reaching their 
intended beneficiaries, thus negating the social 
security nets and exacerbating the challenges faced 

by the extremely poor and most vulner-
able. In 2022, a paper by E Spyromitros 
and M Panagiotidis said that empirical 
studies have shown that a mere one per 
cent rise in the corruption index can 
decrease gross domestic product per 
capita by 0.15 to 1.5 per cent. 

According to Transparency Interna-
tional’s widely followed Corruption 
Perceptions Index, India scored 38 out 
of 100 in 2024, ranking it 96th out of 180 
countries in terms of corruption. The 
score of 38 was marginally better than 
what the organisation had assigned to 
India in 2012 and 2013, but same as its 
score in 2014. There had been some 

improvement between 2014 and 2023, but its survey 
showed that India had started slipping again. 

Meanwhile, the World Bank’s Control of Cor-
ruption assigned India an equally dismal ranking in 
2023. (2024 data has not been compiled yet). India 
scored 42 on a scale of 0 to 100, where 0 is most cor-
rupt and 100 is least corrupt. It stood at 108th place 
out of 193 countries in the World Bank list. Denmark 
was the least corrupt nation. 

While the deleterious effects of corruption have 
been established fairly well through research, there 
is less unanimity about how to reduce corruption. 
To be fair, a few researchers also put forward the 
“Grease the Wheels” hypothesis that some cor-
ruption can help in specific cases but most 

researchers have come to the opposite conclusion. 
While it is well-known that most highly developed 
economies have very low corruption, it is less clear 
whether development automatically leads to lower 
corruption or lower corruption leads to the develop-
ment of a nation. Intuition says that the latter is 
more likely. 

So how does one reduce corruption in India? A few 
scholars and influencers say that a strong foundation 
of morals and ethics in education, especially from pri-
mary levels, can help. Again, this is a hypothesis.  

Your columnist thinks that three things can help 
reduce corruption. One is simplifying the regulatory 
maze in every area from land acquisition to Cus-
toms classification. This will reduce the opportun-
ities for bureaucratic rent-seeking.  

The second is to reduce the strong protective 
shield that bureaucrats, especially senior ones, enjoy 
against investigations and prosecutions. Today, 
unless the government gives sanction to prosecute, a 
corrupt oicer is fairly safe, and vigilance depart-
ments often find such sanctions very hard to obtain. 
While these protections were put in place with the 
best of intentions — to protect bureaucrats from being 
wrongly blamed for decisions taken in the course of 
their professional duties — they have had a perverse 
effect over time. Perhaps an income and assets audit, 
done every 10 years, that automatically sanctions 
investigation and prosecution of oicials whose 
assets cannot be explained by income, investment 
returns, or inheritance, is required now. 

Finally, the legal system needs major revamp so 
that corruption cases do not drag on for three decades 
or more. 

Corruption needs to be tackled if India wants to 
become a developed country but for that, govern-
ments at the Union and state levels will need to bite 
the bullet — even if it is politically dangerous. 
vvvvvvvvvvvvvvvvvvvvvvvv 
The author is editor, Prosaicview, and former editor, 
Business Today and Businessworld

India’s incomplete Odyssey 

NITIN DESAI 

India’s economic evolution since inde-
pendence has been the subject of several 
recent books. This rather long but read-
able book is special because it connects 
economic development with political and 
administrative evolution and is the joint 
product of Devesh Kapur, a professor of 
South Asian Studies in the United States, 
and Arvind Subramanian, best known as 
a policy analyst.  

Their judgement on the policies that 
shaped the economy is exceptionally 
critical for the pre-1980 period, but also 
argues that the required structural trans-
formation has not taken place fully in the 

post-1980 period of higher growth. This is 
reflected in their chapter titles listed 
below in the main part of their economic 
evaluation for the entire period: 
l Misunderstood and Misdiagnosed: 
India’s Growth and Policy Regime 
l Planning Failure: Neither Growth nor 
Structural Transformation 
l Failure Amid Success: Robust Growth 
Without Structural Transformation 
l The Kamadhenu Fiscal and Redistribu-
tive State 
l Globalisation Skewed and Ambivalent 

The dominant reason they assert for 
the substantial difference in growth per-
formance assessment of the pre-1991 and 
post-1991 periods is the shift from the 
public to the private sector and a greater 
openness to the global economy. But their 
detailed examination of the data does 
indicate more specific changes through 
the four periods. One criticism that is 
advanced for all the periods is the failure 
to develop lower-intensity manufactur-
ing production and exports, and more 
and better paid jobs for lower-skill 

workers. What is most striking is their 
assessment of the administrative mech-
anism and the shortfalls because of the 
way in which it sought to control the 
development process. 

The authors have combined the pre-
1980 period, which has a first part from 
1950-64, the Nehru Era, and the post-
Nehru period from 1965-80.  This is not 
justifiable. The two periods differ in 
economic growth rate, which was 4.3 per 
cent FY51-FY65 and 3.3 per cent FY66-
FY80.  But the more important differ-
ence is in the political environment with 
the turbulence arising after the mid-
sixties as a result of the split in the Con-
gress, the emergence of competing 
parties, the political impact of the 
Emergency, and the Janata Party’s vic-
tory and collapse. 

A crucial part of their assessment is 
the extent to which the government con-
strained the private sector. Their argu-
ment that the private sector was 
prevented from participating in growth 
when planned development started in 

1950 is misleading, as can be seen in the 
fact that the share of the private corporate 
sector in fixed investment rose from 9.5 
per cent in 1950-51 to 16.2 per cent in 1960-
61. In fact, the availability of 
private corporations for indus-
trial development was limited 
at that time and new ones 
emerged during the era of pro-
tection and control. 

Could India have planned 
for an export-oriented 
growth process in 1950? In 
the years before 1950, global 
trade growth was slow — 
$58.5 billion in 1948, $58.6 
billion in 1949 and $61.5 bil-
lion in 1950. Moreover, the 
main sector for low-skill, 
labour-intensive exports 
was cotton textile manufac-
turing. Here, policy was con-
strained by the political goal 
of protecting the handloom 
sector, which, according to a 
1954 assessment, involved close to 
three million handloom units employ-
ing several million people. They do 
accept that “planning and state direc-
tion, creating a dominant public sector, 

and the neglect of trading opportun-
ities cannot be fairly described as 
blunder for the simple reason that they 
reflected the thinking of the times.” 

They often compare India’s 
growth performance with that 
of the other Asian states.  How-
ever, compared to the East 
Asian states, India is far more 
diverse in ethnic and religious 
terms and was a more acute 
democracy, particularly in 
the earlier decades. An effec-
tive democracy in a large, 
diverse state will focus on 
issues of income distribution, 
and that can constrain the 
ability of implementing a 
pro-private sector, outward-
oriented strategy. 

The comparison with 
China is important. But do 
note that China’s phenomenal 
post-1980 growth has been 
driven not just by manufactur-

ing production and exports but also by 
strong support for the public sector enter-
prises and for technological research and 
development, both largely missing in 
India’s post-liberalisation period since 

1991. Another important dimension is the 
greater flexibility for sub-national gov-
ernments, which has happened both in 
China and India after liberalisation. This 
is well explored in this book’s section on 
state-level performance in India. 

This narrative about India’s develop-
ment is described as an odyssey, perhaps 
because of the policy shortfalls and mis-
haps in the development voyage.  But as 
in Homer’s Odyssey the voyager has sur-
vived these shortfalls.  Hence, what 
comes across in the last part of the book, 
which presents the author’s overall 
assessment, is their view that a diverse 
India requires an effective democracy as 
the basis for development. Their broad 
assessment is that “the unlocked poten-
tial of India and Indians is immense and 
has been built up steadily, especially 
since the 1990s” but also that “if changes 
in the economy have been cumulative 
and (mostly) for the better, the same 
cannot be said of the dramatic changes in 
the country’s politics”.  That is why India’s 
development future depends as much on 
what happens to democracy as on the 
approach to economic policy. 
vvvvvvvvvvvvvvvvvvvvvvvvvvv 
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Tales from the road
Investor sentiment towards India has cooled, but the lack of 
interest could be a contrarian positive signal
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