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Onerous rules

The newly amended FCRA Rules point
to a renewed attempt to stifle NGOs

C ivil society organisations play a vital role

in areas such as health, education, disas-

ter relief, and civil liberties and rights,
stepping in where the state falls short. Yet, the In-
dian state has treated NGOs with suspicion, using
the Foreign Contribution (Regulation) Act
(FCRA), 2010, to impose stringent restrictions on
their functioning. Earlier this week, the FCRA
Amendment Rules, 2026 were notified, which re-
quire all NGOs registered under the FCRA, 2010,
to confine their work to activities specified for
their category and to the States and Union Terri-
tories named in their registration. They must also
disclose their social media handles, websites and
publications and are barred from carrying “polit-
ical content”. The new rules impose stringent pe-
nalties for using funds for unapproved purposes
and require NGOs to pay separate fees for each
category of work and to each State or Union Ter-
ritory in which they operate, replacing the earlier
system of a single registration fee. These increase
compliance costs and paperwork. While the go-
vernment argues that such measures promote
transparency, even-handedness and national se-
curity, the rules are clearly meant to stifle the
work of NGOs. The operation of the FCRA regime
has been far from transparent. As CPI(M) MP
John Brittas recently complained, parliamentary
questions on FCRA cancellations and non-rene-
wals have been disallowed as “secret”, even
though more than 20,000 registrations have re-
portedly been revoked over the past decade on
opaque grounds. Far from improving transparen-
cy, the new rules burden NGOs with greater bar-
riers and commitments, raising concerns that the
Centre intends to create a chilling effect.

In Noel Harper (2022), the Supreme Court
upheld the stringent 2020 FCRA amendments,
accepting the state’s invocation of sovereignty
and national security. Yet, in in 2020, the Court
had read down rules that would have classified
the rights activism of civil society bodies, includ-
ing protests and demonstrations as work “of a
political nature”, drawing a distinction between
party politics and the everyday work of social
and economic betterment. The new Rules seek to
treat advocacy and “political content” as grounds
for disqualification. In March 2026, the Centre
had proposed amendments allowing a govern-
ment-appointed authority to take over the assets
of NGOs whose registrations were cancelled, sur-
rendered, or not renewed. Following strong prot-
ests, particularly from minority institutions, it
put the proposal on hold. Now, the newly noti-
fied rules seem another way of throttling NGOs
that utilise foreign funding for civil society work.
The Centre should withdraw the punitive provi-
sions, particularly those on multiple fees and pol-
itical content, and adopt fairer rules.

oqe
Broken accountability
Corruption at all levels takes a toll on
lives at construction sites
l n light of the Taratala warehouse collapse in

Kolkata on June 24, the ability to erect a

structure based on a reportedly flawed plan
is reminiscent of West Bengal’s infamous Syndi-
cate Raj. As per the Kolkata Municipal Corpora-
tion, an empanelled architect and a structural en-
gineer must certify building plans. The
corruption ranges from local cartels, some
backed by political heavyweights, allegedly forc-
ing developers to buy subpar construction mate-
rials at premium prices to licensed surveyors al-
legedly delegating the task of signing off on
designs not of their doing to unlicensed persons.
Early reports of the warehouse collapse — which
has now claimed 11 lives while several of the in-
jured are critical — have already found that the
contractor used corrugated tin sheets to support
the much heavier load of the concrete roof cast —
ashortcut cartels have been known to take to cut
costs. Eyewitnesses described sudden shaking, a
loud sound, and the rapid pancaking of floors;
one account also reported visible shaking hours
before the collapse following heavy rains. While
‘West Bengal Chief Minister Suvendu Adhikari has
suspended all Trinamool Congress-era projects
inand around Kolkata as part of a bid to eliminate
corruption, migrant labourers will continue to
bear the brunt of flawed construction approval
and activities if the State does not rein in the in-
formal subcontracting chain. This need is also in-
formed by India expecting to have more migrant
labourers with time as environmental degrada-
tion undermines many rural livelihoods.

Several structural failures such as this have dis-
played fragmented accountability, and given the
tragic spate of similar ‘accidents’ around India ov-
er the last few years, the time has come to reckon
with the fragmentation per se. At least some of
these failures may have been the result of an ana-
chronistic model of governance that has failed to
keep up with the speed of modern construction
and complexities in the private sector. An ac-
countability gap thus arises due to land owner-
ship, especially if it involves Centre-State uncer-
tainties, as at Taratala, and/or due to legal
systems catering to a paradigm in which the State
was the primary builder. Persistent loopholes in
existing licensing procedures may also allow the
ultimate owners of capital to stay away from ‘dir-
ty work’ at the construction site, allow impugned
engineers to claim ignorance of day-to-day laps-
es, and give way to jurisdictional ping-pong. At
Taratala, reports indicated there were no records
of who was on site when the structure collapsed,
forcing authorities to rely on accounts from resi-
dents and family members, even as blame
centred on the local contractor. While he is likely
liable, he is only one rung of the ladder.
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Keeping humanity at the centre of the Al revolution

t the peak of human history, the

Artificial Intelligence (AI) revolution

stands out as a transformative

moment, harnessing the infinite
potential of science and innovation in the service
of humankind. The endless possibilities of Al in
every sphere of human activity and its
empowering potential to deal with the
unprecedented challenges of our times, is a
lnbute to mankind’s collecnve mgenmty that

the boast of acc of which

‘even the gods might be envious’. The automating
of tedious tasks involving repetitive work and
freeing time for leisure, expanding access to
essential services, breakthroughs in medicine,
ensuring longevity and better health care
including cancer screening and prediction of
terminal illnesses, robotic nursing of the sick, a
more eﬂ"ecnve targeting of economic aid to the

ised, enhanced accessibility of education
and knowledge to all and its vast contribution to
environmental sustainability in several ways
including disaster management and weather
forecasting are some of the crowning
contributions of Al toward a more inclusive
development agenda.

Technology and human values
Even so, questions about the future of human
society and the ‘destiny of intelligence’ are most
vigorously debated by philosophers, scientists,
statesmen and the technology czars, some of
whom have pleaded for a pause in the further
development and deployment of Al that could
hijack our idea of humanity. The claims of the Al
protagonists about the ‘amazing abundance’ of
goods and services and the caution against
slowing down of scientific progress through
regulation must contend with the compelling
questions about the necessity of ethical guardrails
warranted by humanitarian considerations and
emotions embedded in the deepest recesses of
our being through a cultural evolution spanning
the millennia. The question of who we are, and
whether we are ready for a new narrative of
humanity in which functional efficiency and
promised material abundance prevail over the
yearnings of the human soul and the dignity of
emotion, is an unavoidable and larger inquiry
that has resisted the seduction of technological
wonders. This is particularly important given that
Al is able to replicate, and in some cases even
outperform, cognitive skills, including the ability
to understand human emotions and intuition.
Are we ready for an endless technological
disruption and a ‘global epidemic of stress’
caused by a prolonged volatility in the job market

Ashwani Kumar

Senior Advocate,
Supreme Court

of India, an author
and a former Union
Minister for Law
and Justice

Al's promise
must be guided
by ethics,
dignity and
accountability

and a predicted ‘useless’ class of millions caused
by an unmanageable stress in coping with the
effects of technological disruption? Whether we
have new social and economic models that
protect individual self-worth and ensure for all a
life of belonging and emotional well-being are
larger philosophical questions arising from a
humanist perspective founded on the
sacrosanctity of the values we carry as a badge of
humanity.

Clearly, the fact that passionate pmpounders
of Al have cautioned against ‘summoning the
devil without a kill switch’, must awaken us to the
urgency of serious reflection on how to preserve
‘the hidden realm of the mind from which
emotions emerge, from which inspiration flows,
from which our desires pulse — the subjective
part of the human spirit that makes each of us
ineluctably who we are’.

Data privacy vulnerabilities, proliferation of
misinformation, electoral manipulations, the
pDSSlbll.l(y of super intelligent weapons systems
going rogue, Al-enabled phishing campaigns, and
surveillance and censorship are some of the
ominous portends that can cause social
upheavals without effective global regulation.

Preserving the digital sovereignty of
nation-states remains a challenge, given that
control over data is intrinsically linked to national
security and the strategic autonomy of nations.
The establishment of a global regulatory regime
that respects national sovereignty and ensures
effective enforcement can no longer be
postponed.

A moral compass

The world of Al that could rewrite the code of
humanity, therefore, needs a moral vision that
can harmonise technological advancement with
the preconditions of a virtuous and happy
society. Terry Eagleton’s caution in relation to a
sense of seductive self-assurance is eloquent and I
quote: ‘An inflated self- belief can earn its
calamitous comeuppance, which caused the
ancient Greeks to shudder and look fearfully to
the skies’.

Spanish philosopher José Ortega y Gasset
reminded us that ‘we live at a time when man
believes himself fabulously capable of creation,
but he does not know what to create. Lord of all
things, he is not Lord of himself. He feels lost
amid his own abundance. With more means at its
disposal, more knowledge, more technique than
ever, it turns out that the world today goes the
same way as the worst of worlds that have been;
it simply drifts’.

The encyclical letter of His Holiness, Pope Leo

XIV on ‘Safeguarding the Human Person in the
Time of Artificial Intelligence’, clinches the moral
debate on the humanist dilemmas in relation to
AL Recognising that technology is not
antagonistic to humanity, the Pope has stressed
the duty to remain ‘profoundly human’ in an era
of Al when ‘human dignity is threatened by new
forms of dehumanization’.

ising the need to standards of
ethical discernment based on the dignity of the
individual, His Holiness has warned against the
‘illusion’ of ‘self assertion’ and cautioned against
progress that exacerbates inequalities and is
incapable of healing peoples’ wounds. He has
called for a rejection of the ‘idolatry of profit that
sacrifices the weak, a uniformity that neutralizes
differences and the pretense that a single
language — even a digital one — can translate
everything, including the mystery of the person
into data and performance’. These assertions by
the Pontiff are moral injunctions in a world that
needed a reminder of the ‘splendour and
grandeur of humanity’ beyond its creations and
of the limitations of Al in terms of its ‘affective,
relational or spiritual capabilities’.

The moral code propounded by the Pope, a
product of an encounter between lived
experiences, spiritual consciousness and
historical memory, asserts that humanity
flourishes in the ‘fragility and finitude’ of the
human person and in its limitations.

Ethical Al governance

Thus viewed in the framework of core human
values anchored in the dignity of man, global
leaders are expected to opt for a ‘humanist
centric’ approach in the deployment and
regulation of Al for the larger good of humanity
with the individual at the centre of their
decisions. Prime Minister Narendra Modi has
stressed at both the VivaTech 2026 conference in
Paris (June 2026) and the India-Al Impact
Summit 2026 in New Delhi (February 2026) that
such an approach would require a robust and
enforceable regulatory framework, rather than
voluntary and non-binding commitments, to
govern the use of Al Such a framework could
democratise access to frontier Al and help build a
shared, trustworthy Al ecosystem in an age that
‘levels everything and reveres nothing’. How
nations deal with this epochal challenge will
define the quality of political leadership and our
commitment to inclusive democracy anchored in
equality and human dignity as the ultimate
civilisational aspiration.

The views expressed are personal

India’s shipbuilding ambitions can set sail with Korea

Jae Myung met Prime Minister Narendra

Modi in India, his first visit to India and the
first by a Korean leader in eight years. The
meeting was remarkable in many ways, as it
revived high-level political mteracnon atthe
leaders’ level, resulting in the of

l n April this year, South Korean President Lee

Abhishek Sharma

partnership in strareglc sectors. However, the
visit was special for another reason: it paved the
way for strong collaboration between India and
South Korea in the shipbuilding industry, a
strategic sector that India is seeking to revive.

Seoul plugs into India’s shipbuilding drive
Mr. Lee’s visit has given positive momentum to
the slowly progressing India-South Korea
shipbuilding partnership, as seen in the slew of
memoranda of understanding (MoU) and
agreements signed during his trip. While the big
three of the South Korean shipbuilding industry —
Samsung Heavy Industries (SHI), HD Korea
Shipbuilding & Offshore Engineering, and
Hanwha Ocean — had already announced their
investment plans, partnerships, or interests in
India, Mr. Lee’s support reiterates the South
Korean government’s strategic commitment to
shipbuilding collaboration with India. Last year, a
subsidiary of Hyundai signed an MoU with Cochin
Shipyard Limited and has since announced plans
to invest $4 billion in Thoothukudi, Tamil Nadu,
to construct a green shipyard. Similarly, SHI has
signed a partnership with Swan Defence and
Heavy Industries to build ships in India. These
developments showcase India’s attractiveness as
a shipbuilding destination for global giants.
South Korea is also interested in developing a
complementary supply chain that includes
ancillary industries. For instance, the Korea
Marine Equipment Association (KOMEA), which
comprises 304 enterprises across ship design,
shipbuilding, marine equipment, and ship repair,
has opened an office in Mumbai. This is expected
to pave the way for the development of a robust
shipbuilding ecosystem in India. Such steps will
help foster a shipbuilding cluster encompassing
ancillary industries and other critical facilities
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required for scaling up the sector. Further, these
partnerships are expected to provide the Indian
shipbuilding industry with much-needed
support, including design and engineering
expertise as well as production know-how. This
will help India develop human capital and adopt
technology at scale, making its shipyards more
competitive internationally. In addition, the
various MoUs signed between India and South
Korea — at both the government-to-government
and business-to-business levels — on workforce
developmem maritime educanon research, and
will further the

South Korean
partnerships
could help
accelerate
Ind
ambitions to
become a
shipbuilding
powerhouse

shipbuilding ecosystem. Together, these efforts
could help establish a holistic, cluster-led
development model inspired by the success of
the city of Ulsan in South Korea.

What has been accomplished in such a short
time is commendable, but the task is far from
complete. To emerge as a leading shipbuilding
nation, India will have to pursue multiple
objectives simultaneously. It must support the
industry through proactive policy and fiscal
measures while also responding effectively to
external crises that could disrupt supply chains
and affect demand. The sector will require
sustained hand-holding until it becomes
self-sufficient and capable of c ing globally,

To rectify these gaps, India will have to focus on
implementing a series of reforms related to
regulatory consistency and legal predictability
and also providing access to low-cost and
long-term capital. Steps such as the creation of
the Sagarmala Finance Corporation Limited
(SFCL), India’s first non-banking financial
company for the maritime sector, are a positive
and welcome development.

However, the greater challenge will be
establishing a comprehensive industrial
ecosystem for shipbuilding. To achieve this, India
will need to move quickly on workforce
development, supplier localisation, and the
creation of dedicated maritime institutions. In
addition, Indian academia and research
institutions will have to play a larger role in this
developmental partnership to support the
country’s shipbuilding ambitions.

India must continue to focus on three key
priorities: providing sustained policy and fiscal
support, developing the capacity to absorb
transferred technologies, and formulating a
sectoral strategy with clearly defined goals and
targets. The in-principle approval of the
greenfield project in Tamil Nadu is a welcome
development sxgnallmg that approval and
ks need not be

particularly with established giants such as China.

Fill the gaps

There must be a focus on human capital
development, policy and fiscal support, and
bringing in ancillary industries. India’s Maritime
Vision 2030 and Maritime Amrit Kaal Vision 2047
clearly state the objective of being among the top
10 shipbuilding nations by 2030 and in the top
five by 2047.

Complementing initiatives such as the
Maritime Development Fund, Shipbuilding
Development Scheme, and Shipbuilding
Financial Assistance Policy make it clearer that
India is serious about attracting foreign
investment in the shipping and shipbuilding
sector.

However, policy and operational gaps persist.

insurmountable. To capitalise on this
opportunity, however, State governments,
alongside the central government, must ensure
timely follow-through at every stage, facilitate the
entry of foreign investors, and provide
continuous support throughout the investment
process.

A proven pathway

While India’s shipbuilding ambitions are
ambitious, they are not impractical. South
Korea’s shipbuilding journey, from a minor player
to a global leader in just 15 years, beginning in the
1970s, demonstrates what is possible. India can
replicate that success by focusing on three
priorities: sustained policy and financial support,
competitive shipbuilding and industrial capacity,
and a skilled workforce.
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Passport in the spotlight

A matter long ignored is
once again in the spotlight:
proof of citizenship. The
words, “We, The People of
India...", enshrined in the
Preamble, lose much of
their meaning if citizenship
itself is uncertain. The idea
of living in, serving, and
contributing to the nation is
what binds citizens
together. Yet, many now
face an unsettling question:
can they conclusively prove

that they are citizens of
India? Having lived, worked,
and raised families, some
still find themselves without
a universally accepted
document establishing their
citizenship. The
government’s ‘inability’ to
clearly identify a single
document that definitively
establishes one’s citizenship
and connection to the

An official position
attributed to the Ministry of
External Affairs — that a
passport is merely a travel
document and not proof of
citizenship — appears
illogical. A non-citizen
cannot be issued an Indian
passport; only an Indian
citizen can legally obtain
one. An Indian passport is
issued and validated by the

nation is f
Aagrah Poudel,
Siliguri, West Bengal

Goy of India. Since
India does not permit dual
citizenship, the claim that a

passport is only a travel
document and not evidence
of citizenship is difficult to
reconcile with these facts.
Dave James,

Coimbatore

It is unclear whether the
Government of India, led by
the top leader, is using the
Election Commission of
India’s Special Intensive
Revision (SIR) of electoral
rolls exercise to weed out
duplicate/bogus voters or

selectively remove voters
perceived as non-BJP
supporters. Now, MEA
officials have ‘clarified’ —
perhaps after consulting a
dictionary — thata
passport is merely a travel
document. If so, the
Election Commission or the
Home Ministry must clarify
what documents
conclusively establish
citizenship. Until then,
should all of us be treated
as ‘Resident Non-Indians’

(RNI)? If the real objective of
the SIR exercise is to help
the ruling party secure
successive victories by
pruning voters unlikely to
support it, then the revised
enrolment form should
honestly include a column
asking: “Whom did you vote
for in the last election?”

N. Nagarajan,

Secunderabad
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Should Indian seafarers stop serving on sanctioned ships?

PARLEY |

Indian seafarers, officers,

hile merchant ships across the
world have been manned by
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Gupta
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engineers and crew for years,
recent conflicts have suddenly brought Indian
seafarers into focus. A recent flashpoint was
when the U.S. attacked three ships allegedly
carrying Iranian cargo, on the grounds that they
‘were sanctioned vessels. Three Indian seafarers
were killed in those attacks. More recently, when
the British detained a Russian-linked vessel that
was supposedly under Western sanctions in the
English Channel, the Indian captain was
arrested. This raises an important question:
should Indian seafarers continue serving on
these so-called sanctioned ships? Ajith
Sukumaran and Biswanath Gupta discuss this
question in a conversation moderated by M.
Kalyanaraman. Edited excerpts:

Could you give us some some background on
Indian seafarers in general?

Ajith Sukumaran: Only recently has society
started realising the importance of shipping, but
unfortunately from a negative point of view.
‘Whether it was the Titanic, the Exxon Valdez
incident, or more recent maritime accidents,
shipping has often been in the news for the
wrong reasons. But the fact is that shipping
carries around 90% of global trade by volume. It
is the lifeline of modern society.

The Ever Given incident in 2021 showed this
clearly. A 20,000-TEU container ship blocked
the Suez Canal for six days, affecting around
20% of seaborne trade. Hundreds of ships were
delayed, and loss to world trade was enormous.

The Strait of Hormuz is equally important. It
carries around 11-12% of global seaborne trade,
but it is strategically significant because of
energy transportation. Nearly 25% of fossil fuels
and around 20% of LNG move through this
route. For India, this is critical because more
than 85% of our energy requirements are
imported, and almost all of it comes via ships.

But we often talk only about ships and cargo.
Ships do not move on their own. They are
operated by people. Seafarers take these vessels
through difficult and risky situations, and
society needs to recognise their contribution.
These are high-value and high-risk assets, and
they need competent professionals.

Modern cargoes also involve huge risks. LNG
carriers, for example, carry enormous energy
potential, yet they may be operated by only
around 20-21 seafarers. Indian seafarers have
been among the most respected in international
shipping. They have built a reputation for their
discipline and technical competence. Globally,

Vessels at the Strait of Hormuz as seen from Oman on June 18. REUTERS

L5 e -

there are around 1.8 million seafarers. India has
more than five lakh registered seafarers, of
whom around 3.2 lakh are active. This means
one in five seafarers in global shipping is Indian.
The foreign exchange contribution from Indian
seafarers is estimated at between $6 billion and
$9 billion annually. Their importance to India is
much greater than many people realise.

‘What is India’s position on the sanctions
imposed by countries such as the U.S., the
U.K. and the European Union?

AS: There is a legal and a practical aspect. There
are two broad categories of sanctions. One is UN
sanctions, which are binding. The other is
unilateral sanctions imposed by individual
countries or groups such as the U.S., the UK.,
the EU or the G-7. The challenge is that each
country has its own list. It is not always easy to
draw a line between sanctioned and
non-sanctioned vessels. From the government’s
perspective, the issue is also practical. India has
to protect its trade and its seafarers while
dealing with international realities.

Should the government track these vessels
and advise Indian seafarers not to join them?

AS: Whether India should impose a blanket ban
is a political decision. Such a move would have
consequences because India imports energy
from different countries and employment is also
important. The Directorate General of Shipping
has issued guidelines that seafarers should be
aware of the type of vessel they are joining and
the risks involved. But every sanctioned vessel is
not necessarily unsafe. If it is not operating in
regions enforcing those sanctions, the situation
changes. Therefore, it is not easy to identify
every vessel and prohibit Indians from joining it.

‘What is the legal position on these sanctions

e

The Directorate General of Shipping has
issued guidelines that seafarers should be
aware of the type of vessel they are joining
and the risks involved. But every sanctioned
vessel is not necessarily unsafe

AJITH SUKUMARAN

and on the arrest of the captain in the U.K.?

Biswanath Gupta: There are two kinds of
sanctions. UN Security Council sanctions passed
under Chapter VII of the UN Charter are binding
under international law. Unilateral sanctions are
more contested. They are technically limited to
the jurisdiction of the country i ing them,

ship-to-ship transfers, or switching off
identification systems. The case of the Indian
captain arrested in the English Channel was
different. The issue was related to the vessel’s
registry and whether it was considered stateless.
The ship had Cameroon regi ion
but midway through the voyage, before entering
the English Channel, the ship seems to have lost
the registration. We don’t know how that
happened. A ship must have a proper flag state.
So the legal cover was that the ship was
stateless. But whether the master should be held
responsible is a separate question, because a
captain may not always know about
administrative issues.

Given this situation, what should India do?

BG: India should focus on diplomatic
International platforms such as

but powerful states often try to enforce them
beyond their territory. In international law, this
is highly contested — whether those sanctions
are binding or non-binding. If a strong country is
applying sanctions, they are binding by nature.

Regarding the Indian captain, international
law raises the question of jurisdiction. India can
question whether the British court has
jurisdiction, especially if the incident occurred
on the high seas. Another option is diplomatic
protection. If an Indian citizen is affected by a
violation of international law abroad, India can
intervene. Regarding missile attacks on ships,
the issue comes under the law of armed conflict
in the United Nations Charter. Questions arise
about necessity, proportionality and whether
proper warnings were given. If sufficient
warning was not given, India can take the issue
to the international court.

International maritime law has always been
important because many principles of
international law developed through the law of
the sea. Existing maritime frameworks can be
useful in protecting seafarers.

Has India signed such maritime agreements?

BG: Yes, India is part of important international
maritime frameworks. Since India has a large
number of seafarers working globally, these
agreements are significant. Some reports suggest
that seafarers killed in conflict zones were
pressured to enter dangerous areas with threats
relating to wages, employment. These issues can
be examined through international mechanisms.

‘What is the difference between dark fleet
vessels and sanctioned vessels?

AS: Dark fleet vessels are identified through
certain criteria. These may include fraudulent
registration, false insurance d illegal

UNCLOS [United Nations Convention on the Law
of the Sea] provide a space where countries can
negotiate and raise concerns. The International
Labour Organization is also important because
seafarer welfare and rights are discussed there.

But should the government tell Indian
seafarers not to join these ships?

BG: That cannot be the approach for a country
like India. Much of our trade happens through
the sea, and shipping is also an important
source of employment. These global platforms
remain important for protecting our interests.

AS: Yes, it can be done. Recruitment in India
happens through agencies licensed by the
Directorate General of Shipping, and any
directions issued by the DG Shipping are binding
on them. The government could maintain a
dynamic list of sanctioned or high-risk vessels
and require recruitment agencies to exercise
caution while placing seafarers on them.

In many cases, vulnerable seafarers — those
struggling to find employment or facing
certification and documentation issues — are
being targeted by agents and drawn into risky
jobs. These seafarers often become innocent
scapegoats in larger geopolitical conflicts.

The government has already taken an
important first step by requiring seafarers to be
informed. But awareness alone is not enough.
The vulnerability remains, and in such
circumstances, I believe the government has a
responsibility to step in.

To listen to the full interview
Scan the code or go to the link
www.thehindu.com

A surgeon’s paradoxical lesson for
journalists to survive the news

Unlike others, journalists have a tough time getting away from the news

| NOTEBOOK i

— but there happens to be a seemingly precarious way to do it

Vasudevan Mukunth

tary, a surgeon prepares to perform a

surgery. After he dons his gloves and
mask, with his students watching from the
back, he plays some funny music from
speakers. The students are pleasantly sur-
prised. The surgeon turns around and tells
them that they will need to learn to take
performing surgeries easy. That they
should not let ‘it get to them. What he
means is that if a surgeon puts herself un-
der pressure because a life is at stake, she
could make more mistakes and further en-
danger that life.

The protagonist in the Tamil film Doctor
stands for a similar idea, and it taught me
something about remaining a journalist.
Journalism done properly can exact a par-
ticular psychological toll. Just the develop-
ments pouring in from different parts of
the world add to the ordinary unhappi-
ness of the human condition. Investigative
journalism, news analyses, and perceptive
and knowledgeable commentary can exa-
cerbate adverse thoughts, and make one
feel helpless and one’s work seem too
small, even negligible, in the face of the
‘world’s profound challenges.

Some journalists who are on the ground
reporting on trauma and grief often have it
worse. We sometimes talk to our col-
leagues, friends, and family members
about feeling despondent due to being
journalists specifically.

Social media platforms’ preference for
noise, tolerance for bots, and embrace of
artificial intelligence has only made mat-

l n an episode of the TV show Elemen-

ters worse.

Since graduating from journalism
school and starting work, most of my
batchmates have left the profession. They
have done so for various reasons but one
common refrain has been “the stress is not
worth it”. It does not mean that those who
have stayed back have elected to live with
stress. They have probably found a way to
manage it, especially the specific variety
that comes with being a journalist.
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move on.

and minimise.

gravitas.

publishing.

For instance, like the surgeon in Ele-
mentary who treats each surgery as just
another task he has been trained to do, I
treat many news developments as just
more pieces of information I have learnt to
respond to. Earthquake in Venezuela? Let
us write an explainer. Climate talks failed?
Think about who can write a news-analy-
sis. Government approves drug without
proper testing? Ask a medical researcher if
she can write a commentary piece. Then

In these instances, I have learnt to not
take the information to heart. I do not
think about what it means for the world,
for society or for my beliefs. It is neither
cause for despair nor source of hope. And
itis only possible because there are others
who care more so1do not have to (division
of labour), freeing me up to efficiently col-
lect, clean up, organise, and communicate
knowledge. Sometimes, the problem is
really that if you care too much, it could
get in the way of you doing your job.

This psychological device also carries
risks that we need to constantly beware

One is that of reducing human tragedies
to items on a checklist. Another is to not
lose sight of the empathy required to nar-
rate or edit a story with the requisite

If1stop sensing the weight of the news, T
could stop sensing the humanity of the pe-
ople within. I also need to militate against
the division of labour leading to a hol-
lowed-out version of journalism that in-
forms the head but ignores the heart.
There is no free lunch.

But I have personally found this to be
more maintainable than always feeling the
weight in full. There are also those few top-
ics where I really do care, perhaps even
too much, like democratising scientific

The next time you meet a journalist, ask
them how they are managing their stress.
1t is probably why they are still at it.

mukunth.v@thehindu.co.in

PICTURE OF THE WEEK
A swirling vortex in the wild

Spinning top: A rare tornado-like funnel cloud formed amid a sudden near i and
ripped off the roof of a few structures in the mini theme park near the Vaagaikulam toll plaza. However, no fatalities were reported. PTi

inTl i district, Tamil Nadu on June 21. The tornado

FIFTY YEARS AGO JUNE 26, 1976

All crew of sunken ship
rescued

Visakhapatnam, June 25: All the 28 crew
members of the ill-faten Greek ship, “Elasta
Piracus” that sank near the Andamans on June
20 were rescued to-day by the Eastern Naval
Command after an intensive search.

They were noticed drifting towards the west
coast of the Middle Andamans, 90 km north of
Port Blair, by an Indian Air Force plane and
the Shipping Corporation of India vessel,
“Viswa Anand”. Life boats were lowered by

FROM THE ARCHIVES @hfz

& Rindu,

the ship and the crew members rescued
around noon.

A spokesman of the Eastern Naval
Command here said the operations were
carried out by the Naval-officer of Andaman
Nicobar, under guidance from Vice Admiral
Swaraj Parakash, Flag Officer Commanding in
Chief, Eastern Naval Command.

The Greek ship, carrying 10,000 tonnes of
milled scrap had left Paradeep Port on June 17.
Water entered the ship on the night of June 19.
An SOS was sent to the Vizag base on June 20
when search operations began by the Naval
ships, IAF and merchant ships.

Samachar reports: “Viswa Anand” picked
up the survivors from Rocky Island and
proceeded to Port Blair.

A HUNDRED YEARS AGO JUNE 26, 1926
Cow’s brain from cow’s milk

The sittings of the International Vegetarian
Union Congress were resumed at the Central
Hall, Westminster.

Dr. Stavros Damoglod (Greece), dealing with
the question, “What is true vegetarianism,” said
that during the twelve years he had practised in
London he had advised abstinence from dairy
produce to hundreds of patients. He would say,
without any hesitation or fear of contradiction,
that anyone who indulged in large quantities of
cow’s milk developed the brains and mentality
of a cow, and was only a cow in human form.

) ANDNDE
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NEWS IN NUMBERS

Amount approved by  Number of ships that  TAS, DANICS officers Forest fire incidents Trees felled illegally
ADB to boost bamboo  sailed through Strait of transferred by Delhi across Maharashtra in Maharashtra in
industry in northeast ~ Hormuz since June 23  government during 2023-24 the last five years

in $ million. The Asian

42 2 Development Bank

® has approved a USD
42.2 million small-expenditure financing
facility to develop the bamboo industry in
India’s northeastern States. It will support
ccommunity-based projects that enhance
the usage of bamboo resources across
Assam, Manipur, Meghalaya, Mizoram,
Nagaland, and Tripura. 11

Some 57 ships carrying an
7 estimated 1,100 seafarers have

transited the Strait of Hormuz
since June 23 under a United Nations
evacuation plan launched this week. These
are the first numbers to be released by the
U.N/s International Maritime Organization
for the initiative, which will enable
hundreds of ships with some 11,000
seafarers to leave the Strait. reuters

In a major administrative
60 reshuffle, the Delhi

government has transferred
60 IAS and DANICS cadre officers, with
immediate effect. According to the Services
department orders issued on Wednesday,
the additional chief secretary (ACS) of the
Social Welfare Department will also handle
the additional charge of the Women and
Child Development department. 1

More than 5,100
100 forest fire
b incidents were
reported across Maharashtra during
2023-24, affecting 11,580.707 hectares of
forest land, Forest Minister Ganesh Naik
informed the State Legislative Assembly on
Thursday. He was responding to questions
raised by MLAs from Shiv Sena (UBT) and
BJP over forest fires. i

lakh. As many as 3.5 lakh

3 trees were felled illegally in

® forest areas in Maharashtra
in the last five years, Forest Minister
Ganesh Naik informed the State Legislative
Assembly on Thursday. The trees chopped
illegally included 1.24 lakh teak trees, the
Minister said, adding that it amounted to a
loss of 230 crore to the State exchequer. e1i
COMPILED BY THE HINDU DATATEAM
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Revisiting India’s ultrasound laws

Technological shifts and rising need for community-based cancer screening suggest that regulatory frameworks should adapt to distinguish between different use cases of

ultrasound. An amendment to the PCPNDT Act could legalise community-based ultrasound using a high-frequency linear probe, as it will not impact sex determination

FULL CONTEXT

Parth Sharma
Senthil Kumar A.R.

rs. Janki (name changed), a

45-year-old woman, came to

a health camp organised in

rural Assam with a complaint
of a painless breast lump. She had noticed
the lump three months earlier and
reported that it had gradually increased in
size. On examination, the doctor
suspected breast cancer and advised her
to visit a cancer hospital located two
hours away for further evaluation.

“But I have no pain. The hospital is so
far away. There is nobody to come with
me to the hospital,” Mrs. Janki said.
Despite repeated counselling, she refused
to seek further care.

Three months later, Janki finally
presented to the hospital. By then, she
had developed a large, bleeding mass in
her breast. She was diagnosed with
advanced stage breast cancer and died six
months later.

Technological advances, like portable
ultrasound machines, have made it
possible to bring cancer diagnostics, such
as ultrasound imaging and
ultrasound-guided biopsies, closer to
people’s homes. This machine could,
perhaps, have given Mrs. Janaki a
diagnosis at her doorstep. However,
India’s Pre-Conception and Pre-Natal
Diagnostic Techniques (PCPNDT) Act
treats the movement of an ultrasound
machine outside a registered facility as a
serious offence, with penalties that can
include a minimum of three months’
non-bailable imprisonment.

Provisions of the PCPNDT Act

The PCPNDT Act was introduced in 1994
in response to a sharp decline in the child
sex ratio in India, driven by a strong
societal preference for male children and
the growing misuse of technologies such
as ultrasonography for prenatal sex
determination, followed by selective
abortion of female foetuses. Abortion of
female foetuses became more evident
from the 1980s, with the increasing
availability of imaging technologies,
raising serious ethical, demographic, and
public health concerns. The legislation,
therefore, aimed not only to prevent the
misuse of medical technology but also to
address the deeper issue of gender
discrimination.

The law mandates registration of all
genetic clinics, ultrasound centres, and
laboratories and strictly prohibits the
communication or disclosure of the sex of
the foetus. It prescribes detailed
record-keeping, monitoring mechanisms,
and penalties to ensure compliance.

Under this Act, the purchase of an
ultrasound machine is not a routine
commercial transaction buta
tightly-regulated process. A clinic or
hospital must first be registered with the
district government as a genetic clinic or
imaging centre before acquiring a
machine. Purchasing one without prior
registration is illegal. Manufacturers or
dealers are required to verify the buyer’s
credentials and obtain a written
undertaking that the machine will not be
used for sex determination. The sale must
be documented with invoice details that
match the registered centre, and the
transaction is reported to the authorities
for monitoring.

Once installed, the machine must
remain at the approved location, its
details must be recorded in official

- R

Expanding access: Portable, handheld ultrasound devices can make it technically feasible to bring diagnostic services closer to patients’ homes. GETTY IMAGES

including patient records for every scan,
must be maintained.

Impact of PCPNDT Act

Following the introduction of the
PCPNDT Act, the sex ratio at birth in India
has shown a gradual improvement at the
national level. While this improvement
cannot be conclusively attributed to the
introduction of the Act, several
unintended consequences can be directly
attributed to it.

Evidence suggests that families whose
first child is a girl tend to have more
children in an effort to have a son,
compared to families with a firstborn boy.
Following restrictions on prenatal sex
selection, families experienced a 25%
higher child mortality rate among
firstborn girls relative to firstborn boys.
This could be explained by the decline in
parental investment in health,
particularly among girls. Fertility also
increased in these families, indicating a
shift toward having more children when
sex selection was not an option. Having a
larger number of children also led to
dilution of resources, likely reducing
overall investment per child. Similar
patterns were observed in education as
gender disparities widened. These effects
were more pronounced among poorer,
rural households that were more affected
by the restrictions, as they could not
afford illegal services to abort the child.

Recent reports indicate that
sex-selective practices continue despite
decades of legal prohibition. In October
2025, authorities uncovered an illegal
racket in Karnataka where organised
networks were carrying out prenatal sex
determination and facilitating abortions,
often targeting vulnerable women from
rural areas. Similar crackdowns across
different States show that such activities
are frequently conducted outside formal
health systems, using portable ultrasound
devices, informal providers, and covert
arrangements to evade regulation.

The issue is not confined to India.
Reports from the United Kingdom
indicates that son preference may persist
among some diaspora communities as
well. Reports have also raised concerns
that families of Indian origin may be

registers, and strict doc

»

in sex-selective practices even in

settings with stricter oversight,
highlighting the deep-rooted nature of
gender bias that transcends national
boundaries.

Taken together, these patterns
underscore a critical limitation of
legislative approaches. While laws such as
the PCPNDT Act establish an essential
regulatory framework, they are
insufficient on their own to drive social
change.

The case for reform

Available evidence suggests that the
PCPNDT Act has not fully achieved its
intended objectives and may, in some
contexts, have had unintended adverse
effects. Additionally, fear of legal
repercussions and stringent regulatory
requirements has had a chilling effect on
service provision.

Moreover, The PCPNDT Act has not
kept pace with advances in ultrasound
technology. Portable, handheld
ultrasound devices, often connected to
smartphones or tablets, make it
technically feasible to bring diagnostic
services closer to patients’ homes, which
is particularly relevant for early cancer
detection in underserved areas. However,
the use of such devices at the community
level is currently illegal in India.

Modern high-frequency probes used
for applications such as cancer detection
and the assessment of other superficial
conditions cannot be used for foetal sex
determination, yet remain subject to the
same regulatory restrictions, limiting
access to essential diagnostic care.

Recent developments in artificial

lligence (AI) further gthen the
case for a more nuanced regulatory
approach. Al-enabled ultrasound systems
can assist with image acquisition and
interpretation, and in some

portable ultrasound scans performed by
individuals with minimal training were
combined with Al to identify suspicious
breast lesions with high accuracy,
correctly flagging all confirmed cancer
cases. This suggests that Al-assisted
ultrasound could enable frontline health
workers to assess patients with breast
lumps, refer those with suspicious
findings for further evaluation, and
reassure those with benign conditions.

For countries such as India, where
access to specialist radiologists and
diagnostic imaging remains uneven,
especially in rural areas where nearly 70%
of the population resides, such
innovations could substantially improve
the timely assessment and treatment of
symptomatic patients. Earlier diagnosis
and referral have the potential to reduce
breast cancer mortality while expanding
access to care in rural and underserved
areas. This contrasts with many Western
countries, where breast cancer control
strategies rely more heavily on
mammographic screening programmes
that detect tumours before symptoms
appear but require considerably greater
resources and infrastructure.

Serving a greater need

These technological shifts and the rising
need for community-based cancer
screening in view of the high cancer
burden in India suggest that regulatory
frameworks need to adapt to distinguish
between different use cases of
ultrasound. An amendment to the Act
could make community-based ultrasound
using a high-frequency linear probe legal,
as it will not impact sex determination.
Additionally, the Act should incorporate
provisions addressing emerging
technologies, including Al-enabled and
safeguarded USG imaging systems

cc ions generate 1

d to prevent the determination or

reports based on pattern recognition
without requiring full image storage or
display. Such technologies could enable
safe, purpose-specific use of ultrasound
for diagnostic applications while
substantially reducing the risk of misuse
for foetal sex determination.

Recent research has also di

disclosure of foetal sex, irrespective of
intent.
(Dr. Parth Sharma is a community
physician working in the department of
preventive oncology and public health at
Cachar Cancer Hospital and Research
Centre. Dr. Senthil Kumar A.R. is a
radiologist and former director

the potential of Al in improving access to
reliable ultrasonography. In a pilot study,

of the department of radiology, Aberdeen
Royal Infirmary, U.K. Views are personal.)

THE GIST

v

The PCPNDT Act was
introduced in 1994 to curb
prenatal sex determination and
the selective abortion of
female foetuses in response to
a declining child sex ratio.

v

The law has not kept pace with
advances in ultrasound
technology, including portable
handheld devices that can
bring diagnostic services closer
to patients” homes.

v

For countries such as India,
where access to specialist
radiologists and diagnostic
imaging remains uneven, such
innovation could aid early
cancer detection, particularly
in underserved areas.
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IN THE LIMELIGHT

A tribute to R.D. Burman: the pluralist
who redefined film music

Fondly known as Pancham, the eminent musician and composer brought together Indian musical traditions and Western rhythms in a distinctive

style. His versatile body of work remains beloved by listeners

Rajendran Narayanan
Kalyan Sundareswaran

1 1965, acoustic music orthodoxy

was shaken at the Newport Folk

Festival as Bob Dylan turned

electric. On the other side of the
Atlantic, in 1967, the Beatles released ‘Sgt.
Pepper’s Lonely Hearts Club Band’, which
created the very idea of a concept album
in popular western music. Sandwiched
between these seismic shifts, far away
from the western shores, was a chubby,
bespectacled goofy looking young man
who churned the imagination of Hindi
film music with the soundtrack of Nasir
Hussain's Teesri Manzil (1966). Rahul Dev
Burman or Pancham as he was fondly
called, burst on the scene with eight
tracks for the film that gave new meaning
to the word ‘revolutionary’. The title track
of Teesri Manzil, a film reminiscent of
Raymond Chandler or Dashiel Hammett
style of film noir, became a long-standing
template with which to score thrillers and
mysteries.

Pancham died 32 years ago which is
about the same span as his musical
career. He debuted as an independent
composer with Chhote Nawab in 1961 and
continued until his death in January 1994.
The second half of the 1980s was arguably
the nadir for Hindi film music. Most films
had a jamboree of garish clamour
masquerading as music and the
occasional melodic respite was largely
due to Pancham. Saagar in 1985 had
tunes spanning Goan overtones to
sensuality induced by bass, flute, and
tabla. Pancham aficionados would insist
on the 1985 film, Sitamgar, as one of the
more underrated masterpieces. Around
the same period, Pancham’s collaboration
with Gulzar on albums like ljaazat and Dil
Padosi Hai (a private album) in 1987
housed a staggering range from the merry
to the melancholic, rendered impeccably
by Asha Bhosle. Despite such creative
overtures, the period through till the early
90s saw Pancham grapple with spells of
inactivity, surrender to mediocrity,
plummet into intense self-doubt and wage
alonely battle with cardiac ailments. It
was from this abyss of neglect and
crippling despair that he conjured his
final act: ‘1942, A Love Story’.

Death froze Pancham at exactly the
right mythological moment, just when he
had rediscovered his creative mojo and
was on the cusp of vindication. He did not
live to see the response to his last album.
In death, he became the forever
wounded, maverick genius who had been
abandoned, and for which mass
reparations were in order.

Posthumous admiration

The posthumous Pancham has perhaps
had a fuller afterlife. This reclamation
could be attributed to various causes. To
begin with, there was a collective guilt
around having driven a redoubtable artist
to depression and possibly death. This
lent an emotional gravity to his fandom
which went beyond quotidian admiration
for his craft. As India opened its economic
floodgates to the world in the 1990s,
satellite televisions, FM radio and a
burgeoning night life created new spaces
and Pancham became the soundtrack for
these avenues. Soon, remixes became a
booming industry. In its formative years,
this industry fed on Pancham’s creative
capital, reincarnating him to newer

R.D. Burman debuted as an independent composer with Chhote Nawab in 1961 and continued until his death in January 1994. THE HINDU ARCHIVES

listeners. Subsequently, the internet
opened up an abundance of resources
and made community-building easier. Fan
clubs emerged, some with imaginative
names like ‘Burmaniacs, RDent Fan(atic)s
or Panchums’.

These also opened him to investigation
with a mathematical precision and a
forensic zeal. Some critics have
‘cancelled’ him on grounds of plagiarism,
sparking ruminations and debates on the
very concept of originality in music and
the porosity of its boundaries. Despite
limitations of using contemporary
parameters to evaluate historic actions,
ethical concerns and artistic integrity
surrounding some of the allegations
remain. Arguably, it would have been
prudent of Pancham to offer formal credit
to some of his tracks.

However, musical traditions have
evolved through a healthy mix of
borrowing and conservation across

ions and gec ies. A ing a
three decade panoramic legacy that far
transcends a miniscule fraction of
infractions requires a measure of
proportion. After all, who owns the
copyright of the refrains of Raga Jhinjhoti
or the tempo of Jhaaptal? Pancham’s own
demonstration in a televised interview of
how S.D. Burman’s ‘Thandi Hawayen’
seamlessly moulds into Roshan’s ‘Rahe na
rahe hum’ and eventually his own ‘Saagar
Kinaare’ is a case in point. “Tera Mujhse
Hai Pehle’ from the film Aa Gale Lag Jaa,
said to be inspired by Elvis Presley’s ‘The
Yellow Rose of Texas’, is itself a cover of a
century-old American folk song. And yet,
it was Pancham’s Hindi reinterpretation
that became an anthem of love and
longing, achieving a cult status as far away
as Algeria where it came to be known as
‘Janitow’ after a central refrain of the song,
‘Jaane Tu Yaa Jaane Na’.

A distinct musical signature

Perched at the intersection of melodic
depth and sonic innovation, he belonged
as much to the golden era pantheon of

melodists like Naushad, Madan Mohan,
Jaidev or Roshan as he did to the later
coterie of tech-fuelled orchestrators like
Bappi Lahiri. Importantly, he had to step
out of the shadows of his father, the giant
S.D. Burman, and create his own musical
signature. This conscious defying of
privilege needed conviction and courage.
Neither could traditionalists disown him
for being noisy nor could the modernists
shun him for being bland.

His tunes, for most part, were
eminently hummable even without any
sonic embellishments. Jis Gali Mein Tera
Ghar’, rendered by Mukesh, from the 1970
superhit film Kati Patang, is a balmy
melody which uses instruments such as
the echolette, the vibraphone and the
transicord to evoke the physical ripple of
oars. In the Lata Mangeshkar gem, Dilbar
Dil se Pyare, from the versatile album
Caravan (1971), Pancham starts by striking
wood on the brass lining of the timpani
while using the rabab to give it the steamy
gypsy-like texture.

His wanderlust made him a ‘rooted
cosmopolitan’ as he seamlessly fused
linear western with cyclical Indian
rhythms. The sprightly Kishore Kumar
solo ‘Saamne Yeh Kaun Aaya’ from jJawani
Diwani (1972) exemplifies this.
Calypso-Latino in its essence, it contained
the Pedal Matka, a custom-made
instrument where the opening of an
earthen pot is covered tightly with
stretched leather connected to a foot
pedal. This allowed the player to
manually adjust the pitch and tension
while drumming. While highly celebrated
for his miraculous breath control adding
rhythmic hefts in songs like ‘Duniya Mein
logon ko', he unfortunately remains
underappreciated for his extraordinary
background music.

A central feature of Pancham’s music is
how he incorporated a diversity of
emotions and musical genres. His
compositions drift from the serious ‘Yun
neend se woh jaane chaman’ to the comical
‘Ek chatur naar’, from the philosophical

“Tujhse Naaraz Nahin’ to the absurd Aa Ee
Masterji ki aayi chitthi’, from the waltz-like
sacred ‘Elahi tu sun le’ to the raunchy Aao
Na Gale lagao na’, from the wistful Raah
pe rahte hain’ to the playful ‘Kal kya hoga
kisko pata’, from the sinus-soaked
Bhupinder singing the minimalist ‘Ek Hi
khwab’ to the elaborate medley in Hum
Kisi se Kam Nahin. Contrary to
perceptions about his predominant
western tendencies, his understanding of
the subcontinental musical ethos presents
a vivid tapestry; from a Raga Khamaj
based classical Jiya na laage mora’ to
gawwalis (‘Pal do pal ka saath hamaara)),
from the Bihag infused ‘Piya Bawari' to
the Bhatiyali inspired ‘Majhi re majhi
ramaiya majhi’.

An ambassador of pluralism

At a time when India is caving inward
towards jingoistic nationalism, Pancham
reminds us how to be an ambassador of
pluralism. His alchemic ability to blend
Indian traditions with Big Band Jazz, the
Brazilian Bossa Nova, and Afro-blues
liberated him from any narrow musical
citizenship. His music continues to be a
consummate antidote to jingoism. By
democratising world music, he made
global sounds accessible to every Indian
at the turn of a radio knob. He broke rules
not to transgress but to trailblaze. He
enriched music in the breach of norms
rather than their observance. Beyond its
exuberance and spunk, we have many
lessons to learn from Pancham - a
free-spiritedness, a sense of curiosity,
generosity, and a celebratory vein of
secularism.

Happy 87th Pancham! As we celebrate
your birthday this 27th of June, we hope
to remember not just your music but for
what it stood for. May your eternal resolve
of pluralism prevail. May there be more
fans than fanatics.

(Rajendran Narayanan is a social scientist
affiliated with LibTech India. Kalyan

an is an IT pi ional with
Infosys. Views expressed are personal.)
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THE DAILY QUIZ

Please send in your answers to
dailyquiz@thehindu.co.in

On June 22, Sir Keir Starmer announced his resignation as the UK’s Prime Minister.
Here’s a quiz on the premiers of England

Joan Sony Cherian

|

A QUESTION 4
‘QUESTION 1

Who is the only British Prime
Minister who was
assassinated? Minister.
A A
QUESTION 2 QUESTION 5
This statesman’s tenure as
Prime Minister was
overshadowed by his military
prowess. He famously
defeated a French Emperor in
this war in 1815. Name the
Prime Minister, the Emperor
and the famous war.

[ A
QUESTION 3 QUESTION 6
This Prime Minister started
out as journalist, specifically a
war correspondent for the

CcM
K

Morning Post. Name him.

This Prime Minister had the
shortest run in Westminster, serving
just 44 days. Name the Prime

The Second World War broke out
with Nazi Germany invading
Poland. Roughly a year back, this
British Prime Minister, after talks
with Hitler, had declared that “I
believe it is peace for our time”.
Needless to say, he did not last long
in office. Name him.

Which Prime Minister introduced [ 8
the Indian Independence Act 1947
in the House of Commons?

»

Visual question: This is one of the most famous addresses
in the world. Name it. PUBLIC DOMAIN

6.

Questions and answers to the previous day’s daily quiz:
1. A reimaging of James Bond from the studio behind the
Hitman series. Ans: 007 First Light

2. The latest instalment of the long-running survival-horror
franchise. You play as dual protagonists. Ans: Resident Evil
9/Requiem

3. This new IP from Capcom follows an astronaut and an
Android youngling as they shoot, hack and fight their way
through Al-driven robotic threats. Ans: Pragmata

4. A mountain-climbing simulator that combines stunning
landscapes and engaging survival mechanics. Ans: Cairn

5. From the makers of Returnal, this third-person roguelite
shooter is set on a shape-shifting planet. Ans: Saros

is a 905’ coming-of-age narrative

game that chronicles the last day of summer of three
high-school friends. Ans: Mixtape

7. This 2-D adventure game evokes retro nostalgia with its
pixel-art aesthetic. Ans: Mina the Hollower

Visual: Identify the open-world video game title from the
promotional still. Ans: Grand Theft Auto VI

Early birds: K.N. Viswanathan| Tom Alan Faith| Pulkit Sathe|
Dodo Jayaditya| Prem Nath Tiwari

Know your
English

S. Upendran

‘What is the meaning of “have the
blues”? (A. B. Sankaran, Vizag)

The “blues” is a kind of music; it is usually
slow and sad. This type of music was first
made popular by the Blacks who lived in
the Southern states of America — the
states where slavery was common. 1
understand that the original blues songs
were about the lives of slaves. Nowadays,
in most blues songs the singer sings about
how terrible his life is or how unlucky he
has been in love — not very different from
our Indian film songs! When you say that
you have the blues, it means that you are
in a sad or depressed mood. It is also
possible for one to “get the blues”. Here
are a few examples.

Rahul has had the blues ever since his
wife walked out on him.

A wet day like today always gives me
the blues.

Shanthi gets the blues whenever she
watches “Love Story”.

Another expression, which means
more or less the same thing, is “feeling
blue”. If you feel blue, you feel sad.

Rainy days always make me feel blue.

I don't know why, but I am feeling blue
this morning.

Which of the following sentences is
correct? “Neither Mohan nor Geetha
is going home”, or, “Neither Mohan
nor Geetha are going home”. (S.
Janaki, Hospet)
Careful users of the language prefer the
use of the singular verb “is”. In writing,
you would be better off using “is”. In
speech, however, it is quite common to
hear even native speakers use the plural
“are”. There is a tendency to use the
plural verb in speech. This however is not
considered to be grammatically correct.
The verb that you use will depend on the
noun which precedes it. Here are a few
examples:

Neither the father nor his children
were willing to go home.

Neither the children nor the father was
willing to go home.

What is the difference between
“biannual” and “biennial”? (E.
Shyama Sundar, Madanapalle,
Andhra Pradesh)
An event that is held “annually” takes
place once a year. The word “bi”,
pronounced “by”, means “two”. So an
event which is held “biannually” is one
that is held twice a year. Here is an
example.

The Chairman decided to make the
Board Meeting a biannual event.

In this case, the Board will meet twice
ayear — perhaps every six months.
A “biennial” event, on the other hand,
is one that takes place once in two years.
The Chairman decided to make the
Board Meeting a biennial event.

In this case, the Board will meet once
every two years.

How is the word “creche”
pronounced? (P. Laxman, Secunderabad)

The first “e”, which has an accent mark
on it, sounds like the “e” in “set”, “get”
and “bet”; the second “e” remains silent.
It is also possible to pronounce the first
“e” like the “ay” in “day”, “bay”, and
“say”. The final “ch” sounds like the “sh”
in “ship”, “sheet”, and “shoot”. A
“creche” is a place where babies are
looked after while the parents are away at
work.
Published in The Hindu on February 6,

Word of the day

Fallacy:
amisconception resulting from incorrect
reasoning

Synonyms: false belief

Usage: itisa fallacy to believe that money
quarantees happiness.

Pronunciation: newsth.live/fallacy

International Phonetic
Alphabet: ffztasi/

N
A g
For feedback and suggestions for
Text & Context, please write to

letters@thehindu.co.in
with the subject ‘Text & Context’
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‘West Bengal's children need eggs in
their mid-day meal, not ideology."

— By Rinku Ghosh

Logon to www.indianexpress.com
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A hungry man is more interested in
four sandwiches than four freedoms.
— Henry Cabot Lodge Jr
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BECAUSE THE TRUTH
INVOLVES USALL

Silicon Valley to Seoul,
watch Al exuberance

HELAST few day

world wobble as concerns over the Al cycle weigh

heavy on investors. On Tuesday, Asian markets fell

sharply, led by South Korea’s Kospi, which plunged
bynearly 10 per cent. Japan’s Nikkei 225 was down 3.5 per cent
and Nasdagq, too, witnessed weakness, falling by almost 4 per
cent since last week. Questions are increasingly being raised
over monetisation of capital spendmg by tech firms and the
highvaluationsthey Sachs, the AT
hyperscalers are expected to spend more than $5 trillion on
technology and data centres by 2030. Parallels are now being
drawn with the dotcom bubble Then, as now, investorexuber-
ance had i oftech firms. And
when the bubble burst 1[ took Nasdaq years to fully recover.

Despite these concerns, capital has been flowing to com-
panies linked to the Al cycle in all parts of the world. In Korea,
forinstance, SK Hyni: icinves-
tor interest. As per reports, the two now account for a sizeable
share of the South Korean market. In Japan, companies like
Advantest, Tokyo Electron and Kioxia have all seen their shares
surge. In the US, Al behemoths — Anthropic and OpenAl —
have begun the process to launch their initial public offerings.
These will follow SpaceX’s recent mega IPO, pulling in even
more capital. Investor exuberanceis, however, likely torunup
against a macro reality. In the past, asset bubbles have tended
to be pricked by central banks raising interest rates. And with
inflation edging upwards in the US — CPI rose to 4.2 per cent
in May — it raises the possibility of the Federal Reserve tighten-
ingpolicy in the months ahead.

Indian markets have not been part of this Al play. Foreign
capital has, in fact, been exiting the country. In 2025, foreign
portfolioinvestorstookout $18.9 billion from the stock markets,
and so far this year, outflows have been just shy of $30 billion.
Alongside, net FDI flows dwindled to $1 billion in 2024-25 and
$77 billion in 2025-26. Along with high crude prices‘ this put
pressure on the rupee. In recent weeks, however, oil prices have

and takentoboost

capital flows and help stabilise the currency. But more needs

to be done. Steps should be taken to improve the country's at-

tractiveness as an investment destination, for both domestic
and foreign investors.

In West Bengal, keep
eggon the menu

HE FIRST budget of the Suvendu Adhikari govern-

ment in West Bengal has drawn attention for two

contrasting decisions on school nutrition. On the

one hand, it has substantially increased the per-
child allocation for mid-day meals, raising the material cost
from Rs 6.78 to Rs 10, signalling a welcome recognition that
better nutrition requires greater public investment. Yet the
decisionto hand the running of mid-day meals in the Kolkata
Municipal Corporation area to the religious organisation
ISKCON effectively oneof'tt I
— eggs. The defence by CM Adhikari — “You will get good
food to eat. You will get pure food, nothing toworry about” —
and by state education minister Dipak Burman — “There is
no logic behind the idea that children must consume eggs, es-
pecially to fulfil their nutritional needs” — only exacerbates
concerns. By imposing a vegetarian ideal in a culturally varied
state, the move depletes the menu of one of the country’s most
important welfare programmes.

The nutritional case for retaining eggs is compelling, The
National Family Health Survey-6, released last month, shows
that although stunting among children under five years has
declined, nearly three out of every 10 cluldreu conu.nue tobe
affected. West Bengal ha wit] 1
of child undernutrition and anaemia among both children
and women. Eggs remain one of the most effective, economi-
cal and familiar sources of protein, The proposed substitutes
— paneer, soyabean, rajma and pulses — undoubtedly have
nutritional value, but ensuring their availability and accept-
ance at scale is far more complex.

Food in India has long been bound up in questions of caste,
religion, and social power. In the weeks before the watershed
assembly elections in April, the BJP went to great lengths to
reassure voters that Bengal’s culinary traditions would remain
untouched under its stewardship. The removal of eggs from
mid-day meals in schools —a lemp]ate followed in several
BJP-ruled stat its uneasily th
particularly in a state where 98 per cent of people consume
non-vegetarian food. The Adhikari government must recon-
sider its decision.

Meetings about
mectings, and managers

T 1S difficult, even for the most seasoned managers —
whether in government or the private sector — to come
up with ways to inspire their subordinates through the
drudgery that marks most careers. Take the following sen-
tenc career is a bridge, and sometimes it needs a civil en-
gineer.” Does it carry Ludden w15dom orisittrite? Clearly, the
problem of being i ingafigure noless ex-
alted than India’s top bureaucrat. In a two-page note accom-
panied by 10 pages of guidelines on how to conduct meenngs

My absenceis notsilence. I will return
through the strength of the people

UNE 23 is deeply intertwined with
the Bengali nation’s long struggle
foritsrights. Onthisday in 1949, the
Bangladesh Awami League (AL)
was founded through a struggle
against exploitation and deprivation to ad-

ture, fabricated cases, and bans could not
steer it away from the people.

During the League’s tenure in office,
Bangladesh became self-sufficient in food,
poverty decreased, we moved toward 100
percent electrification, and new horizons of
infrastructure development were opened.

dignity, and ratic rights. This became a safe haven for its
week marked 77 years of that journey. nmnlp freed i
Al sacrifices, ip, and struggle However, today, isin

are woven into every milestone of our na-
tion: The1952L the1954

deep crisis once again. The path of hatred,
division, veng mob violence, the use

‘United Front elections, the Six-point Move-
ment of 1966, the 1969 Mass Uprising, the
1970 elections, the historic March 7 speech
of the Father of the Nation,

ofthe judiciary as a political weapon, fabri-
cated cases, yression initiated by
theunelected and unconstitutional interim

Sheikh Mujibur Rahman, the Great War of
Liberation, and the ofanin-

tinues under the current BNP government.

dependent, sovereign Bangladesh. Banga-
bandhu dreamt of mdependeuce fcr the

It
held on February 12, which kept the
country’s largest political party and the or-

Bengali nation. He le for indepen-
thatdream, and i ip, Bang- lIs did not
ladesh achieved freedom. He the reflectthe

country its name, “Bangladesh”. Thus, the Today, the illegal ban on Lhe activities of
history of Bangladesh is the history of the  theA i place. Leaders.

Awami League.
After
cated himself to a war-torn

and activists are being charged with false
cases. Through house raids, arrests, torture,
of families, seizure of property,

country. He envisioned a hunger free pov
erty-free,secular,
“Sonar Bangla” (Golden Bengal). However

and intimidation, made
tosilence the AL. Even peaceful tributes on
our founding anniversary, the

cials of the state must that they
are not a party force. Arresting innocent
peopleunder political directives, filing false
cases, suppressing peaceful political activ-
ities, and criminalising citizens for their
pelitical identity is an abuse of power. No
government is permanent; no power is per-
‘manent; the people are permanent. There-
fore, the obstruction of people’s democratic
rights mustend.

Tknow that the leaders and activists of
the AL are going through a difficult time.
Someare in prison, some are homeless due
to false cases, some are injured, some are
crippled, and many have lost loved ones.
Yetthey have not bowed their heads. I feel
their pain. My absence is not silence. Even
though Tam away, I am with the people of
Bangladesh. The struggle to restore
democracy in Bangladesh continues
through diplomatic, political, and legal
channels, and by building international
public opinion. The ALs activities may be
banned, but it cannot be erased from the
hearts of the people.

Inits77-yearjourney, the AL hasbeenat-
tacked many times. But every time, it has
stood up with the strength of the people. It
will do so again, Inshallah. The people’s
rights will be restored. The political rights of

the AL will be recovered. Democ-

on the issues of security
and dignity for the minority communities,
women, children, labourers, the poor, and
the marginalised. The politics of the Awami
Leagueisnot r.he pohucs of revenge; itisthe
politi rights, secur-
ity, and dignity.

In 1981, I returned to the country with
acommitment to restore- democracy. I
have lost almost everyone in my family —
my parents and my brothers — but Thave
never abandoned the people of Bangla-
desh. I will return to the struggle to estab-
lish therights of the people of Bangladesh.
Twill return with the commitment to re-
store democracy, the rule of law, the
people’s voting rights, and the spirit of the
liberation war. I will return through the
strength of the people.

On our founding anniversary, I pay my
respects to Bangabandhu; the four national
leaders; the 3 million martyrs and 200,000
oppressed mothers and sisters of the Great
Liberation War; the martyrsof August 15; the
Awami League leaders and activists who

and all my fellow fighters who have been
killed, injured, crippled, imprisoned, or dis-
placed in the recent wave of repression.

Tt Awamil as wi
the people, is with the people, and will re-

fth ‘of the Nati

hoisting of flags, or the expression

Inits 77-year journey, the

racywillbe mored’meruleoﬂaw

mainwiththe people. Through Lhesuength
oft

i i - of political vi i . illbeestablished. twill

Saulton heyirtofBangidestsindepen.  soimes i mupestotoeny.  AvamiLeaguehasbeen O e ontomhepathol
dence, democracy, the constitution,andthe  Paying respect to Bangabandhu is attacked many times, has shed spirit of the liberation war. thespiritof the liberation war, and build the
veryidentity ofthe Bengalis. Foralongtime ~ notacrime. Saying “Joy Bangla” is blood many times, and has During this time, wemustre-  prosperous“Sonar Bangla”dreamtofby the
thereafter, attempts were made to drag  not a crime. Loving the Awami faced Conspimcies manytimes. main united and stand by the Fatherofthe Nation.

Bangladesh backwards — through military ~ League is not a crime. Speaking of . . people. We must deepen our con-

rule, conspiracies, coups, the distortion of ~ votingrightsand democracy isnot B,u{ everytime, it hasstood UP  hectionwi ineveryvil- The writerig ident of the Awami League
‘historyand the rehabilitation of fundamen-  acrime. withthestrengthofthepeople.  jage, every hood, every nd former pi from

talist forces. Yel the AL never stopped. Im-~

ministration, and

Law enforcementagencies, ad»

Itwill dosoagain, Inshallah

pri killings, tor-

ward, and every union. We must
stand by the oppressed. Wemust be of thi

of
1996to 2001and 2009 to 2024. A longer version

A Nalanda model for

the 21st century

Global Southisbecoming
another India-Chinaarena

senttoall secretaries to the Government of India, C:
retary T V Somanathan has asked stalwarts of India’s steel
framea vexing question: Arethey gaining “30 years’ experience
orone year’s experience repeated 30 times™?

Much of Somanathan’s advice resonates beyond the gov-
ernment, hohaseveratiended an
of ingsinaday. Thisbroad he of white-collarworkers
canattesttothe tact that, more often than not, the preparation
forthe ing onthework atthe
last meeting endsup becoming the work itself. And the ability
to make a presentation with a plethora of graphs is more sig-
nificant for career advancement than the quality of the work

the PPT purports toshowcase.
Th secretary’s cauti meetings that “tend
tostartlate, b d directionless, and often lead

tonotangible ‘takeaways’ sze[l taken. But perhaps, it misses
adeeper point. The meeting is for the manager. The purpose
of the meeting, more often than not, is to justify that role. In
such a context, what's the difference between “30 years of ex-
perience” and “a year’s experience repeated 30 times™?

40YEARSAGO
June 26,1986

Laldengatohead coalition
MIZO NATIONAL FRONT (MNF) chief Lal-

- HEGREAT contestsofthe21st  automation without nurturing ethics, hu- N JUNE 22, NSA Ajit Doval met Chinese Foreign
(-;_ ;\\l century are unlikely tobe de-  manities, law and strategic thought may Minister Wang Yion the sidelines of the 16th BRICS
| & cided solely on battlefields, in  achieve efficiency without intellectual NSA meeting in New Delhi. The divergences in
N4 factories or through financial ~ depth. }hstoryremmdsusthat!echnclugx- worldviews were hard to miss. Delhi spoke of
4 markets. Nations today are cal “stable, predictable and constructive bilateral rela-
competing fori the only when accompanied by the ideas and tions” and “gradual normalisation” since Galwan. Beijing, by
SYED ATA ability to generate ideas, attract talent,  doctrines that give them purpose. ANUSHKA contrast, scaled the same meeting up to a “Global South” mo-
- shape narrarives and influence the ethical Knowledge power is increasingly cen- ment: Wang declared that “lhe Global South, mcludmg China
HASNAIN direction of technology and governance.  tral tonational resilience and security. Na- SAXENA and India, it i rising”, and that the tw
Knowledge is becoming national power. tions that anticipate crises, shape nar- “accelerate the modernisation process of the Global South” to-
Hxsmry shows that every era hashada ratives and build resilience will enjoy gether. Five daysearlier, thatexact vocabulary had been packaged
tage.Ter-  geopolitical advantage. India’s CDRIisa into China’s new White Paper onglobal governance.
from the menu ritorial conquestshaped the ageofempire. ~ welcome step. Future conflicts will require The White Paper articulates three approaches to the Global
The Industrial Revolution transformed  strategic thinkers and diplomats as much South. Firstisitsrevitalisation of an 1dea thata Global South that
Britain, Germany and laterthe US. TheIn-  astechnologists. excludes China is a pseudo-j ition. Second isil
formation Revolution rewarded societies Encouragingly, India is beginning to on China’s wm win’ aud harmomous approach to the per-
that d computing, tel i it i ween knowl- Thij red meta-
cations and digital systems. The worldis  edge ecosystems and long-term strategic phm' on acting as a bridge between the * Global North”and the
now entering the age of cognitive power. development. Economic modernisation “Global South”. Only, the White Paper frames it as Chinaseeking
This extends far beyond Al Cognitive  can no longer rely only on infrastructure to “synergise” North-South cooperation.
power includes scientific research, cli-  and industrial expansion. Future competi- Chil view fia West exclusive
mate knowledge, disaster management, tiveness will depend equally upon re- blocsthat ineit identity. The White Paper’s
biotechnology, cyber capability, strategic ~ search, innovation and higher education. most proposition —“Chinawill
communication, conflict studies, diplo- In this context, Nalanda in Bihar ac- always be a member of the Global South.” It contends that the
macy and the ability to shape interna-  quiresrenewed relevance. More thanamil- monﬂpohsatlon of international aﬁaus by “a small number of
levels tional norms. The present era is distin-  lennium ago, it functioned as a transna- countries”i and soitwill
guished by the unprecedented strategic  tional intellectual network attracting as the force promoting inclusion and accessibility for the econ-
valueattached to knowledge, researchand ~ scholars from across Asia. It represented omies of this perceived grouping. India’s decision to conduct
intellectual capital. plurahsm mlerdlscxplmary learmng and three “Voice of Global South Summits” without China’s partici-
TheU d this ion ideas— e pation has irked Beijing the most. It was right before the second
earlier than most. Its advantage lay not xmportam inaworld seelu.ng to bﬂance summit that Global Times popularised the idea that such asum-
merely in great universities but in linking mit without China was a pseudo-proposition.
academia, industry, government funding, ~ flection. Properly nurtured, modern Na- Through the White Paper, Beijing attempts to set itself apart
military research and immigrationintoa landa could emerge as a centre for Asian initsapproach tothe Global South by calling for “win-win coop-
single innovation ecosystem. Institutions ionincultt inabili = eration,” pitting 1tagamstthe West's, oreven India’s, “opportun-
like MIT, Stanford and Harvard became tegic studies and global governance. lSm ’1‘ ) ired PLA cﬂice: ﬂmu
strategic assets connected directly toaero- The strateglc reality of the 21st century 1isDelhi i ith
pace, and  is ingly clear. Military ” of Chinese vessels at Sri Lanka’s ports. Zhou argued in 2024 that
Itrepresented digital innovation. strength will continue to matter, but mili- ThatIndiaand  while india “forced [Sti Lanka's]o government to ban Chinese
pluralismand Equally important was academic free-  tary capability itself will increasingly de- Chinashould  ships”, China welcomed it into BRICS and the SCO. In his con-
opennessto  dom. Universities retained sufficient au-  pend upon research ecosystems, innova- function as ception, that India isan equal in BRICS, or that it acted In its na-
ideas — tonomy to: st ionan tion cultures and intellectual capital. ‘Global South tonal interest ingwith Colombo,
=g dissent, allowing talent from around the Nations unable to generate original 5 ities.Zhouall i iaand Chinashould
qualities world to become strategic capital. Innova- ~ knowledge will become dependent on anchors’, not functionas“G hors”, not powerc itors. That
increasmgly tion rarely flourishes in climates of intimi-  others notonly for technology, but also for power has now travelled from aretired PLA officer’sop-ed to Wang Yi's
importantina dation. This lesson hasuniversal relevance. ~ strategic narratives and policy frame- competitors, lalkmg points. The precedent however as evident from Sr1
world seckmg India adapted impressively duringthe ~ works. The emerging age of cognitive has now
Information Revolution. Yetitsrolere-  power offers India an opportunity to be- of the BRI CPEC’ projectsunder:
tobalance mained concentrated more in software  come once again a civilisation that pro- travelled froma  in pakistan, does not reflect the conduct of the magnanimous
lechnological services than in foundational research.  duces ideas, institutions and knowledge retired PLA actor that China presents itself as. Delhi’s goal should hence be
advancement Thenext leap, therefore, cannotmerelybe  systems sought by the world. officer’s OpACd not: iith Beijing'srhetoric’ f rd, but toshow-
withethical technological. India must move from to W Yi' case usempmcal record in Global South fora.
5 being a digital economy to becoming a The writer is Governor, Bihar and 0 A ang _‘ S
reflection knowledge civilisation. former commander of the Indian talkmg points The writer is staff researchanalyst,
investsolelyinc Army’s Srinagar-based Chinar Corps i i
SriLank Il sidl the Council of Ministers. The move is aimed at

mum restraint. An Extemal Affairs Ministry
G

giving Hegde afree hand to reconstitute the
nf Indna

that

ministry the way he chooses. Theinformal

dengawnllheadan had noted withd metshortly afterit
litonwiththe  th incic fviol dterror- tooka decisi thecon-
Congress-|, ismwhich inth hs of sev- i ofth d Backward

“INDIAN EXPRESS

L ildtn;‘m {0 head

reached between the two parties. Laldenga
told ENSthat tha 30 mamber assembly will

eralinnocentcitizens — men, women and
children. “We condemn suchacts of vnolence

Classes Commission headed by K Venkatas-
wamy and publicise it widelyin order to
rtain public opini

notbe di CM, Lal-

will b d

CM.The

and
mansaid,

civilian

Inlcrlm rnnllllun

MNF chiefwould not give more details.

AllKarnatakaministersresign
ASEXPECTED, allthe ministers handed in

Indiaasks SriLankaforrestraint
INDIAH the their

epaper.indianexpresc.com.. .

New Delhi

to Chief Minister Ramak-
rishna Hegde at an emergency meeting of

Acting Babbar Khalsachiefheld

ONE PERSON was killed, three people injured
and more than 60 people, including acting
Babbar Khalsa chief, Avtar Singh, arrested
during the past 24 hoursin Punjab.



® WHAT THE OTHERS SAY
Ahead of a fateful election,
Netanyahu wants control

of the Israeli media

— Haaretz, Isracl
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THEBEST OF BOTHSIDES
——

Aweekly column, which offers not this-versus-that. but the best of both sides, to inform the debate

PM Modi needs a
Kamaraj Plan. Will he
bite the bullet?

leaders of the party must exit the govern-
mentand work forthe party. He presented
hisplantothe Congress Working Commit-
tee (CWC) and said leading Congressmen
who were in government “should volun-
tarily relinquish melrmmlstenalposlsand
for full-time

tional work”. The working ccmmlttee
andit

Kamaraj set the ball rolling by offering
his resxguanon as chief minister. Soon,

- offer
A SURYA PRAKASH
adopted hi:
S NARENDRA MODI theAICConAugust10.
marcheson in histhird term
inoffice, attains thedistinc-
tionof otherchi

continuously serving
elected prime ministerof the country and
1

Smaller nations are scripting upsets at World Cup. Why can’t India make it to football’s biggest stage?

Search for shortcuts

Football dream
requires a kick

SANJOY SEN

S 1 watched U

hasrecognised the same truth: Youth de-
velopment cannot begin at 15. It begins at
five. We use the phrase constantly, but
what are we actually doing to ensure the
betterment of our kids? At the school
level, how many institutions genuinely

encourage children to pursue football?
‘We also have a habit of announcing
ambitious targets without creating a
ieve them, Japan offersa

competingagainst Portugal

atthe 2026 FIFA World Cup,

my memory drifted back to

those chilly days in Tash-
kent. It was 2008.1 was working with the
Indian U-16 team as one of the coaches.
We had qualified for the AFC U-16 Cham-
pionship after beating Saudi Arabia and
drawing against Iraq in the qualifiers.
Today, two of the nations we faced in that
tournament are at the World Cup. India
isnot.

Our opponents were South Korea,
Syriaand Indonesia. We lost the first two
games but went on to defeat Indonesia.
Had we come up against the hosts, Uzbe-
kistan, we would have fancied our
chances. Only five years earlier, the senior
team had beaten them 2-0. There was no
overwhelming gulfbetween themand us.
As I reminisce about that tournament
today, it feelslike folklore. Onethat is dif-
ficult to believe.

Iam often asked: Why can a nation
of 1.4 billion not qualify for the World
Cup? Why can we not produce an Abdu-
kodir Khusanov? For me, the answer be-
gins at our grassroots. Our most glaring
drawback is our faulty foundation. We
have been taught to think of football as a
skyscraper — you cannot reach the
higher floors, like the World Cup. if you
do not have a strong base. Which we cer-
tainly donot.

InTashkent, we: Saw howa hx:tba]lmg

was thrivin School
played an integral role in talent develcp-
mentand young players had a clear path-
way. Nearly two decades later, that sys-
tem has only become stronger.
Meanwhile, we are still debating struc-
tures that should have been

fascinating contrast. During my visit,
coaches spoke about Mission 2050 —
being a World Cup title contender by
2050. They are working towards it. Five-
year-olds are being nurtured and moni-
tored with that target in mind.

Many of us hoped things would
change with the arrival of the Indian
Super League in 2014. Among its found-
ing principles were clear objectives: Clubs
should develop their own infrastructure
and maintain dedicated developmental
squads. How many teams have been able
tobuild theirown grounds? Even Mohun
Bagan, my former club, and East Bengal,
the two pillars of Indian football, trainon
borrowed land from the Army, after more
than a century of existence.

Our players must also be held ac-
countable. Having worked with many of
the current Indian players, I'can tell you,
without naming anyone, that we lack
hunger. There is a sense of contentment

is an own goal

MIHIR VASAVDA

HEWORLD has descended on

the United States, Mexico and

Canada. Underdogs are writ-

ing improbable stories. New

football nations are daring to
dream. And old guards are guarding their
territory. Back home, however, Indian foot-
ball spent last week talking about some-
thing else entirely.

The All India Football Federation pro-
posed changing its name to the Football
Federation of Bharat. It also approved the
playingofthe national anthemand “Vande
Mataram’ before official matches. The tim-
ing was impossible to ignore. These deci-
sions arrived with AIFF elections looming
and the political currents around Indian
football growing stronger.

herc g

land’s Marc Guehi to Japan’s Takefusa
Kubo and Spain’s Ferran Torres. India’s
best-trained batch, however, has slipped
into oblivion. It begs a question: Is the

is with ved enco-
miums for the achiev-

f Umou mmlS(E.‘l'S

ister had the unenviable lask of deciding
whom tolet goand whom toretain, which
did. Jaw: Nehru took

ements on various fronts, he is also con-
fronted with questions about the quality
of the men and women in his Council of

ha
setin, both in the government and in the
Bharatiya Janata Party (BJP)

a fortnight to decide and informed the

CWCthathehad accepted theresignations

of sixUnion ministers — Morarji Desai (Fi-

nance), JagjivanRam (Transportand Com-

munications), Lal Bahadur Shastri (Home),

S K Patil (Food and Agriculture), B Gopal
& -

Be it the social sector, i

economy, defence, transport, foreign pol-
icy. or digitisation, PM Modi’s record over
the last 12 years is ing, but the

Reddy ( and
KL Shrimali (Education) — and six chief
ministers: K Kamaraj (Madras), Biju Pat-

Bakshi

naik(Orissa), Ghul

credit, barring exceptions, has gone en-
tirelyto him. Howcompetent orotherwise
are the 71 members of PM Modi’s Council
of Ministers? It appears as if the burden of
delivering on promises is entirely on his

country’s system good enough to prod
elite footballers? The answer is perhaps
most visible in the national team’s search
forsolutions.

Over the past year, much of the dis-
cussion has revolved around Overseas
Citizens of India and players of Indian ori-

Similarly, while the BJP claims
to be the biggest political party in the

(recognised as “prime minister” at the
time)(. i

Jha (Bihar), Chandra Bhanu Gupta (Uttar
Pradesh)and B A Mandloi (Madhya Pra-
desh). Several party
work, and Kamaraj was appointed presi-
dent of the Indian National Congress. S

ic world (140 million
primary its
general secretaries or other office-bearers

Gopal, Nehru the
exercise as “an effective way of political
spﬁng—cleaning"

y

ingparty cadres?

the AICCdiktatonthe
Kamaray Plan, Nehru said that the AICC

ginabroad. The logic I

party

was a correct one even though

the domestic pipeline is not
enough quality, perhaps help can come
fros Yet fthe

OCI route admit that it is, at best, a short-
term patch. India’s citizenship rules cur-
rently prevent OCL

whatit when
it had active general secretaries like Arun
Jaitley, Pramod Mahajan, and Modi him-
self, who kept tabs on ] -oninthe

it unique. Thedeci-
sion was based principally on making it
clear tha( Congress does not approve of

ithe

states and were dlspatched on trouble-

ing the national team unless they acquire
Indian citizenship. All of asudden, the pre-
[ence of developing players has. fallen, and

For example, what
has become of the party in Karnataka, or

power that it brings, “While all of us in the
Congress should be devoted tothe service
ofourpeople thedsueforotﬁce orpower

what is the rating of the chief
Madhya Pradesh, Rajasthan, or of the BJP

putallitseggsinthe

0c1basket.
Thy

'How
ised to face the political battlein Urtaer-
desh,C .Punjab, Gujarat, Hima-

able. Why is a country of 14 billion people
looking overseas for answers?
The obsession with OCI players risks
i it ionfroma fund

wrongwith

wrapped
sport in identity. The problem is that sym-
bolism has become the loudest conversa-
tion in Indian football at a moment when
the sport desperately needs dlscusswn

mental problem. Scouting and talent
identification within India remain woefully
inadequate. Every major football nation
has networks stretching into villages,
schools and local leagues. India still

and no urge to test limits in
leagues because it will not be as lucrative

about

anarrow
St inahandful of states

h

asthelSL. Askyourselfasimpls ion
If Khusanov had never left Uzbekistan for
France, would he have become the player
heistoday?

We also hear frequent complaints
about infrastructure and facilities. Some
ofthose criticisms are valid. But can they
fully explain our performances? Does DR
Congo possess world-class infrastruc-
ture? Does Cape Verde? What they
possess are players wmmg tn test them-
selves in

lipped into ir

Thns World Cup has once again shown
that football’s traditional hierarchy is
not fixed. Countries with smaller popula-
tions, smaller economies and fewer
resources have found ways to compete.
Some are built on smart scouting. Others

and

‘Those who should be deciding policies
are consumed by governance battles.
Meanwhile, therestof theworld moves on.

chalPradesh, Goa, and Manipur, whichgo

to the polls next year?
Thisbringsustotheissueat hand —fa-

tigue — both in the and the

forservice”

Since the BJP has been in power con-
tinuously at the Centre and in most states
over the last 12 years, one can substitute
Cungrss with the BJP in the above para-

amajor
face to face with reality. This observation
of Nehru is woth consldenng because

party. Whenever there is a charismatic
head of government like Indira Gandhior
Modi, many in the council of ministers
begin to believe that they just need to im-
plement orders from the PMO and “be
seen” by the leader. Several of them are
leaders in their own right and have long
political and administrative experience,
but over time, they get used to the perks
that go with their offices and just go with
the flow. Many ofthem need to be shaken

many acertain
level inamongmin-
isters and chief ministers, who are now
caricatures of the humble karyakartas
they were when they were out of office.
Anotherobservation of Nehruissignifi-
cant in the context of the current debate
within the government and the BJPat the
Centre. Nehrusaid, “Theaction should be
big enough to be important and striking.

That

in high offices must reure and devote

Countries once
now produce players in Europe’s top
leagues Smaller footbau federauons

abroad. Their development hasbeen ac-
celerated by exposure to higher stan-
dards. Our players are reluctant to leave
their comfort zones.

There i question that always fol-

years ago.

Those in charge must be held respon-
sible forthe lack of long-term vision. Take
the 2017 U-17 World Cup. Many players
from that tournament are at the World
Cup now. Japan’s Keito Nakamura and
Takefusa Kubo,among the best playersat
this World Cup, were in the same tourna-
ment as us. Many of our boys from that
batch have either faded away or failed to
develop their skills.

Ihave seen the Japanese model from

lows: Will we ever get there? I choose to
remain optimistic. The number of partici-
pating nations has been mcreased t048,
and further ion seems i

outoftheirslumber tasksto
galvanise the party, where the KPAs are
clearly laid out. But will PM Modi doit?

onlong-term youth dev Others, data, anal Few within the Union government in-
on clear i i thatsur- O iltcoherent deed have energy levels that can match
vive changes in coaches and that survive election cycles and Modi, i
tors. The common thread is that they al| administrative changes. as well. So what should be done’ The
> diast for ister must

India, by contrast, often appears to be iswhy eration to bring Ereshblood intothe gov-
rebuilding from scratch every few years.  World Cupfeelsodi: emmentand
‘The most worrying aspect is that the con- s filled with pent £0 tothe pany Thus
versation around Indian football has be- i it both the government and
come increasingly detached from what ~moment on the global stage. the party. In other words, Modi must

thepitch. Tl
rage about the national team's decline.
There should be debates about why India
i i it

India wants the moment without
completing the journey. And if you are ex-
pecting a happy ending here, you will not
find one. Not yet. Not while symbolism

Ifwe putal

executea BJPversion of the KamarajPlan.

What was the Kamaraj Plan? K Kama-
raj, chiefminister of the then Madras State,
suggested in mid-1963, when the fortunes

other
forms of service tothe people”.

for

party leaders because long years in ofﬁce

grime that goes with building the party at
the grassroots.

Despite his stern exterior, Modi does
not let go of those he has worked with for
long years. He keeps them engaged. Asa
result, most ministers have had a long in-
nings in government, and the party is be-
reft of heavyweights. Given this tempera-
ment, the million-rupee question is, will
PM Modi bite the bullet?

The writer is member, Prime Ministers”

planin pl; dare once to beat. Th hould be for orwhile the na- oftheCe thattop Museum and Library Society
diligent in following it, can a country of scrutiny of talent: pathway tional is about names rather
our size not find 11 players good enough d.lndlanfomba]lhasspemmuch than footballers.
to be at the World Cup? ofthe pastyear uwu.u5 ThEWOIIdL P
But we have to be patient. Japan, de- Tk League,sup-  Butitis

spite all its progress, does not expect to
become a World Cup contender until
2050. That is realism. So if anyone tells

posedly the flagship project that would
transform the sport, has lurched from one
crisis to another. Investors have walked

Unless Indian football takes drastic
steps to fix its structures, strengthen its
leagues, widen its scouting network and

LETTERS TO THE EDITOR

close quarters. I went to Japan foroneof  you we will be at the World Cup in 2034, away. Hundreds of overoptics, qualifi-
the modules of my AFC Pro Licence he iseither selling you a dream or living certain future. The credibility of theentire  cationwill remainwhatit has always been: Hormuz chokehold under its control. Since one-fifth of
course and had the opportunity to visit  ina fool’s paradise. ecosystem has been damaged. Adreamdiscussed every four yearsand for- the world's energy supply passes
academies of J-League clubs. What India has spent a decade celebrating  gotten for the next four. THE STRAIT of Hormuzsituation throughiit, the editorial’s analysis
struck me most was not their facilities, The writer coached Mohun Bagan to the frivolous things. Hosting the U-17 World deserves more serious domesnc at- thattheworld wnll shift to more viable
impressive as they were. It was their un- 2014-15 |-League title and was part of the Cup, for instance. Eighteen players from The writer is deputy associate editor, tention than it i: energy cannot be
waveringcommitment toschool football.  India U-16 coaching sraff at the 2008 AFC U- that edition are now leading their national The Indian Express (‘Nogoing back to the pre-war Strait’, ion
Every nation that is progressing in Asia 16 Ch ipin Tashkent teamsat ing World Cup, from Eng- mihirvasavda@expressindia.com 1E, June 25). India’ of indosand ds 'ls forIndia,
energy import: also meritsdi i it
LNGand LPG, through asingle vol- SKGupta, viaemail
atile corridor isastructural vulner-
ability, not atemporary H R
. " 3 5 inconvenience. Diversifyingsupply The pomt Of pOllthS
Th b routes, acceleratingrenewable SHASHITHAROOR'S diagnosis
epirasarewinainai i o e e
tegic petroleum reservesare no rate (‘Ideology, defection, and the
Iongeropnonalloug termgoals. They  death of purposein politics’, IE, June
theissue?  oriental pied hornbill has shanghaied the  the heck does a mere tree, the policy ities. The  25). Whi tion carriesno rep-
Now that the rains have broken, we haveto  babies of two grey hombill familiesand is ~ mud, do this? How does it know how to Meodi must i tand party
RANJITLAL :*lai[ z‘s_ndsee whgt h‘appens. Norm;l.ly, fjfiy feeding the chicks — and aggressively —package it all ina safe, i con- treat secuntyasan becomes purely transactional, voters

BIRDERS IN Mumbai are puzzled over why

of food provide the triggers for

dnvmg away the legit biological parents —
Sheisnotabona fide bird-

But]ftheyleavetoola[e,lt’ irchicks

migratory wadersthat flock to
the city’s coastline have not yet left for their
ast breedin; stretch from the

forthe great winter mi-
gratlon. tmm theiri le home]ands bereft of
th.Un-

Himalayas through Tibet, China, Mongolia
and beyond, including up to the Arctic
Circle. The journey is perilous and often
takes weeks, and the birds are known toset
off by March. By now, they ought to have
courted and been in the thickof bringingup
families, not hanging around all dressed to
killin the Mumbai wetlands.

‘What might be the reason, then, for the
delay?Is it the prolonged summer? Is it
somethingtodowithwind patterns?Isitcli-

20, i i

Iess, of course, theonsetof late wintersinthe
northern latitudes due to global warming
and climate change allows them to stay on
longer than they normally would.

The bottom line seems to be that we
really don’t know. We are told we don't have
enoughdata, that there haven’t been enough
i : 5 5

citizenoft (and youwouldn't need
an avian SIR to tell you that), so what is she

doing herein the first place?
Thereis, in fact, so much we don't know
about the way nature works, a trillion
i inspite

tainer? Can we acquire all the i
fromthe mud, and with the help of air, sun-
light and water only, replicate the recipe?
Sadly, there is only one thing we are ex-
cellent at: Destroying as much of nature as
we can by gouging the earth, poisoning the
air, fouling the water, lamming rivers, min-

of the enormous body of work and inquiry
done towards solving some of these mys-
teries. We still don’t know exactly how mi-
gratory birds find their way to and fro from
their breeding grounds to their winter
d back. We don’t know howa

g
Besides, who really knows what goes on in
those little bird brains?

Here in Delhi, birders have been going
round the bend trying to figure out why an

el | B |

mango tree produces its luscious fruit. We
may have figured out the ingredients —
whatthe flesh and juice are made of —even
synthesised the recipe in our labs, but how

inginthe and felling the forests
(in spite of knowing how valuable they are).
Trwillbeis u:teranngro see when the Mil-

ture priority because pr
sulting from disrupted Gulfsupphes
will hurt the most

choice. Theanti-d
fecnonlawneeds sharperteetlL with

faster

AMyilsami, Coi

IT GOES without saying that turning
the clockbacktothe pre-wareraof
the Strait of Hormuzcould be a hercu-

Jennium City beupandoffand
when they return this winter. Perhaps they
are just taking a gap year, which again will
leave usscratchingourheads. Well, everyone
does, sowhy not them?

Lalis an author, environmentalist
and birdwatcher

epaper.indianexpres&eoml .. .

political parties must start rebuilding
internal democracy so thatideologi-
calidentity meanssomethingbeyond
electoral arithmetic. Politics without
convicti

lean task, if notimpossible (‘No going
backtothe pre-war Strait’, IE, June ernance without direction. The
25).The led by the Islamic peopleof India deserve

y Guard Corp: ivesinP: who
ueverpan withits not

cow” after having “ tas(edblood by

actually stand for
snmply whoever offered the most con-

chargingtolls on vessel
the Strait of Hormuz, which remains

New Delhi

i | B [ |

venient

SwathiSenthilkumar. Coimbatore
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® LEGAL

100%’ tag on label,
disclaimers on the
back: Why CCPA

fined 2 companies

Vineet Bhalla
New Delhi, June25

FROM JUICES to breads, the “100%” label is a near-ubi-
quitous marketing tool meant to assure consumers of a
product’s unadulterated quality.

In two orders this month, however, the Central Con-
sumer Protection Authority (CCPA) imposed a penalty of
Rs1lakh each on two major food and beverage
companies — Mrs. Bectors Food Specialities Ltd and Sto-
ria Foods and Beverages Pvt Ltd — for running mislead-
ing advemsemems and engagingin unfsu.[ rrade

* POLICY

If passportis not proof
of citizenship, whatis

~ N ™
DEEPTIMAN TIWARY
THE MINISTRY of External Affairs (MEA)

‘Wednesday clarified that a passport is pri-
marily a travel document and not a standa-

*WHOISANINDIANCITIZEN?

Under the Citizenship Act of 1955, there are four ways to obtain citizenship:

1. Citizenship by birth: For birthright
citizenship, those born in India
between 1950 and 1987 are citizens.

® For those born between 1987 and
2003, citizenshipis accorded only if
either parentisacitizen of India at the
time of their birth.

® Forthose born after 2003, citizen-

lone proof of citi: ip. The

madeon Passport Seva Divas, triggered con-
fusion. For mostIndians, the passportisthe
most authoritative document issued by the

shipisaccorded if only if either parent
isacitizen atthe time of their birth and
the otheris notanillegalimmigrant.
2.Cit

Aperson a

state — carrying the ’s name, ac-

verification by governmentauthorities.
The MEA's clarification, however, re-
flectsalongstanding position: a passport is
issued because the government issatisfied
aperson 1s an Indiancitizen, but it does not

® Citizenshipis treatedasa
legal status arising from facts
suchasbirth, parentage, domi-
cileor naturalisation.

Articles 5to11of the Constitution and
the Citizenship Act, 1955 define who is
an Indian citizen. Neither identifies any
single document as citizenship proof

naturalisation underSecuonsSzdeolthe
Citiz ip Act. Butthe over ma-

jority of Indians are citizens by birth.
India’s civil registration system evolved

y, and uni birth

isarelatively recent phenomenon. For mil-
lions of older Indians, citizenship has tra-
ditionally been inferred from a combina-
tion of records — electoral rolls, school
i land records, birth certificates,

D id

of those facts. A passportis
issued because the government
issatisfied a personisa citizen.
Itdoes not create citizenship,

Waiver clause: Ifthe Centre believes

bornoutside India and who has at least
one Indian parent will be granted
citizenship, provided that the birth is
registered within one year with the
Indian consula(e inthe jurisdiction.

practices by

3.Citi; istration: This is
ly using “100%" their create ip, norisitcc for related to an Indian citi
packaging and promotional materials. of citizenship if challenged in law. through marriage or ancestry.

The CCPA invoked Section 2(28) of the Consumer Pro-
tection Act, 2019, which defines a “misleading advertise-
ment” asone that falsely describes a product, givesa
false guarantee or deliberately conceals important
information. It also relied on Section 2(47), which defines
an “unfair trade practice” as making false
representations about the standard, quality or composi-
tion of goods. The regulatory backdrop for these orders
was set by the Food Safety and Standards Authority of
India (FSSAI). In an advisory in May last year, the food
regulator noted a trend of brands using the “100%” term.
The FSSAT had said the term is not defined in its advertis-
ing regulations and that its use “is likely to convey a false
sense of absolute purity or superiority...".

100% Atta Bread’

This false sense of purity was the focal point in the
case against Mrs. Bectors, the makers of English Oven
bread. The CCPA took suo motu cognisance of advertise-

Citizenship a legal status

Articles5to11of the Constituti d the
Citi ipAct, 1955 isanIndian

be

granted to a person whoisn'tanillegal
immigrant and has lived in India for 12
months continuously before applying.
@ Inthe 14 years before the 12-month
period, the person must have lived in
India for at least 11 years. Thisis
relaxed for some categories.

rendered
distinguished service to science,
philosophy, art, literature, world peace
or human progress, it may waive all or
any of the conditions in the Act. This is
how the Dalai Lama or Adnan Sami, the
Pakistani singer, got Indian citizenship.

-BY APURVA VISHWANATH

prove they are Indian citizens.

citizen. ly, neither identifies any

Eligibility for passport

ports and birth certificates in a higher evi-
dentiary category than olherdocumems ac-

passports and other government docu-
ments — rather than through a single de-
finitive credential,
| di. creatingsuch
adocument was through the National Reg-
ister of Citizens (NRC). The legal architec-
ture was put in place under the Vajpayee
government through the Citizenship
Rules,2003. The rules envisaged a National
Register of Indian Citizens, along with local
and state-level registers, and contemplated
the fidentity cardslinked tociti-
zenship. The idea resurfaced during the
‘UPA years in a tussle between the Home
Ministry and the UIDAI over whether
identity verification should precede citi-
zenship verification.
Ina conversation with The Indian Ex-
press, former Union Home Secretary R K
Singh recalled that senior Home Ministry

cepted by the Election C« oter

officials argued that Aadhaar

menls forthe s
“100% Atta Bread” and
MERETECHNICAL  -100% whole Wheat
COMPLIANCEIS Bread”. The company ad-
NOTENOUGH mitted that the actual

wheat flour (atta) content
was only 87%. But it said
the “100%" was meant to
convey that wheat flour
was the “sole grain
source” used, without any
refined flour (maida). The
company also relied on
FSSAllabelling
regulations, which state
that fora bread to be clas-
sified as “Whole Wheat
Bread”, itmust containa
minimum of 75% whole
wheat flour. The CCPA,
however, said that the
FSSAlregulations cannot be “elevated into a justification
for making an unqualified and absolute claim such as
‘100% Atta Bread'.” It observed that a consumer would
reasonably construe the label to mean the productisen-
tirely composed of atta.

100% Tender Coconut Water’

The CCPA applied similar reasoning was applied in
the case against Storia. In this, the CCPA investigated the
company’s “100% Tender Coconut Water” and various
“100% Juice” variants. The consumer watchdog found
that Storia’s coconut water was reconstituted froma 9.6%
coconut water concentrate. Likewise, its “100% Juice”
variants consisted predominantly of water, with fruit
pulpor concentrate ranging between 4% and 16%.

Storia contended that the FSSAI permits the reconsti-~
tution of juices from concentrates. The company said
that because its manufacturing process was legally com-
pliant and because it had included a disclaimer on the
back of the pack stating the product was “reconstituted”,
the front-of-pack “100%" claim was valid.

‘The CCPA, however, drew a distinction between a per-
mitted manufacturing process and deceptive marketing.
It ruled that while FSSATallows reconstitution, it does
not grant a manufacturer the right to present a diluted,
reconstituted product as undiluted natural produce. The
W aid fine-print di ontheback ofthe
packdon’t make up for misleading claims on the front.

@ Both companies attempted to
use technical compliance with
food safety standards asa
defence against the application
of Consumer Protection Act.

@ But the CCPA held that com-
pliance with manufacturing
rules does notoffera ‘safe har-
bour for deceptive advertising.
@ |tsaid the enactment of the
2019 Act has shifted the prin-
ciple of ‘buyer beware'to

‘seller beware'.

Instead, citizenship is treated as a legal Section 20 of the Act empowers the Common verification. Yet m cases dealing directly  could not serve as proof of citizenship. “At
status arising from facts such as birth, par- G i rinciple with citi courtshaveoften  that time, we said it would enable large
entage, domicile, or naturalisation. Docu-  even to non-Indian citizen if i it consu:lcrs p! p! looked beyond passports. number of infiltrators to get documents.
mentsserve as evidence of? dxose facts. Fora suchissua necassarvm Inthe UKand US, 1n 2013, the Bombay High Courtrefused  The PM held a meeting on this. Nandan

inIndia, citi d MEA isionisusedin oo, passports are :elie: ftofour xxi.ugiuq.{m Nilekani . We putour point.Twas
when they were born and, in certain cases, i “Largely, In- issued because despite their - very clear it cannot be a proof of citizen-
the citizenship status of their parents, For  dian origin person becomes sta(elss dueto thestatehas ports (which were later terminated), Aad» ship. Nilekani agreed that his verification
someone naturalised, it depends oncom-  geo-| polmcal developments, or someone . haar cards and birth certificates, was peripheral.”
pliang y jon: n1ndiaand musttravel abroad,” determined thata In the 2005 Sarbananda Sonowal v “As far as passport is concerned, its

Thi inananswer by perwn isa UnionofIndiajudgment, theSupremeCourt  verificationlevels are stronger. But passport
givenby yofHe AffairsinPar-  and SriLankan TamilsinIndia’ is- citi ydo that ingciti-  was not designed to be a document of citi-
liament in February 2020. Asked whether  sued special isiting nottl 7enshlp rests on the person claimingit.  zenship. It was always imagined as a travel
Aadhaar, passport, voter ID, PAN card or  other countries, sources said. In 2023,the  ¢rente ci “Tt reason for placing Theideaof NRCwastied to pro-
birth i i i feiti-  MadrasHigh Court asked the the burden of proof upon the personcon-  viding a proof of citizenship,” he added.
zenship, the government said: “Acquisition  a passport to a Sri Lankan Tamil Refugee o cerned who asserts to be a citizen of a par- However, the NRCwas neverrolled out
of Indian Citizenshipisgovered by TheCiti-  under Section 20 of the Passport Act. Thedifferenceis  tcularcountry,” the court said. i ide. T} it politi
zenship Act, 1955 and rules made there- that both In State of Andhra Pradesh v Abdul  contentious and was eventually overtaken
under. Citizenship of India can be acquired What cour ts have held st Khader (1962), the SC treated apassportas  bythecontroversysurroundingthe Citizen-
bybirthordescentorregi natural- During h ol Intensive ~_COUNLIIES Ve evidence of con- ship (. ) Act and fears of a na-
isationorincorporationof territory. Theeligi-  Revision (SIR) of electoral rolls in Bihar last more robust civil stitutional criteria such as bm.h domicile ~ tionwide citizenship verification exercise.

iteria foracquisiti vear, ourt registration and ion history for citi ‘Theonlylarg
tion: of citizenship isas per the provisionsof ~ Kantand Justice Joymalya Bagchiobserved:  systems and, for P curred in Assam between 2015 and 2019,
the Citizenship Act, 1955 “We would like you to clarify..we have re- naturalised The bigger problem i blishli 1
Nmably, lt dld not 1deuufy anyofthe peatedly thatthelistil citizens, formal Unlike many countries, Indiadoes not  acyrecordspredatingMarch 24,1971 Nearly
e, indicates 11 documents...if you see those 11, P 5 |ssue a umvemll uuzensl:up cemﬁcate for 19 lakh people were left out of the final list,
underthe Cltnzenshlp Rules 2003, those  apart from passport and birth cemﬁcates i allcit many because of documentary inconsist-
seeking Indian citizenship under certain citizenship.” certificates. a hmlted ca(egory of people — those who  encies, spelling variations, missing records
provisions produce a copy of their parents’ ‘The obser toplace pass- acq hrough registrationor  anddifficulties in proving family linkages.

® TECH

In Kunal Shah appointment, a signal of WhatsApp’s India ambitions

Pratyush Deep & Soumyarendra Barik
New Delhi, June25

META'S APPOINTMENT of CRED founder
Kunal Shah as WhatsApp global CEO and
its$900-million (around Rs 8,500 crore) in-
vestment in the fintech app offer clues
about its long-term ambitions in its largest
nnrl\e! — India.

hoice of an Indi: to
lead ‘WhatsApp is significant, and in some
wayslogical. Indiaaccounts for 500 million,
or a sixth, of WhatsApp’s three billion
monthly global active users. This is

Shah, whose entrepreneurial journey is
rootedin fintech, wseenbymdusl:rvplavexs
aslikely i key role hi

i consumer
behaviour, paymentsand data-driven busi-
nessmodels could help Metaidentify ways

Afounder-led
approach

® Shah’sappoint-
ment reflectsa
recent pattern of

asuperapp”. It is learned that Meta wanted
himtodoit earlier as head of WhatsApp in
India, but it finally led to a global role. This

tioned than its rivals to make the superapp
modelworkinIndia. With its huge user base
inIndiaand deep integration into daily life,

‘maybewhy 1“global”in his joysalevelof fam.
Lmkeclm post announcing his W‘hatsApp iliarity unmatched by most competitors.
the dout Metah: rolled outel fthe

WhatsApp'suserbaseinIndia.

Ashifttoa ‘superapp’?

Shah’s appointment has also fuelled
speculation that WhatsApp could increas-
ingly move towards a premiumisation
strategy —an area that hasbecome central
to Shah’s thinking in recent years.

What'
Shah’s appomlmem comes ata ume

user

Hi entre ial journey, from
FreeCharge to CRED, illustrates a clear
fon in hi

when convertthis

foundersinkey
leadership positions.
® Lastyear, Meta
appointed Alexandr
Wang, founder CEO
atScale Al, asits
chief Al officer while
investing $14.3 bil-
lioninScale Al.

© Met:

‘While FreeC] achiev-

engine. Unlike Meta's other flagship plat-
forms, l.nslagram and Facebook, WhatsApp
ised. Effort:

ing scale through mass-market penetra-
tion, CRED focuses on affluent and credit-
worthy The transition

to unlock new revenue streams have de-
livered limited results. WhatsApp Pay, for
instance, has struggled to gain traction de-
spite India witnessing explosive growth in
digital payments over the past few years.

highlights Shaly’s shift towards building
products for the premium segment.
Asenior Metagroupemployee inthe US
indicated that Shah also “shares Meta CEO
Mark Zuckerberg’s vision around building

49%stakein NFDG
the $1.1billion Al ven-
ture fund run by Nat
Friedman and Daniel
Gross, last year and
hired bothtojoinits
leadership team.

upera
platforms Lhat combine a wide variety of
services — messaging, payments, ride-hail-
ing, shopping and food delivery — and
thus eliminate the need to download
multiple standalone apps.

In India, the leading contenders in the
superapp race are Tata Group’s Tata Neu,
Reliance’s Jio Platforms, Paytm, PhonePe
and AdaniOne, among others.

‘While the superapp model has achieved
significant success in China and some
South East Asian countries, it
to gain similar traction in India. A key rea-
sonisthe maturity and saturation of India’s
digital ecosystem, where consumers al-
ready have accesstoawide range of special-

pt in several markets and
haslongviewed India— its largest user base
globally — as a key markel for expanding
the platform’s ond messag-
ing. The company is aiming to replicate, at
leastin part, thesuccess of China’s WeChat,
which has evolved into an all-in-one plat-
form for communication, payments, com-
merce and a range of everyday services.

‘There are notable similarities between
CRED and WhatsApp. Both offer services
thatarelargely free to users, while deriving
value from the data, engagement and eco-
systems built around those users.

While Shah has maintained that Meta
will not gain access to CRED user data as
part of the investment, the partnership is

ised apps for shopping, travel,

food delivery, and other services.
However, WhatsApp may be better posi-

nevert
standing of India’s digitally active and fi-
nancially attractive consumer segments.

® GLOBAL

Behind Venezuela’s quake devastation: Rare ‘seismic doublet’, vulnerable location

Anagha Jayakumar

feeling the tremors, As

New Delhi, June25

THE TWIN earthquakes near Venezuela

reported that buildings were evacuated in

Manaus, Belem and Macapa in Brazil's

l\mazon [eglon Venezuela Presldem Deley
—— ted

capital C: tens
of thousands. The first quake, with a mag-
nitude of 7.2, hitabout 160 km west of Cara-
cas late on Wednesday night. Just 39 sec-

Rodri n-
cluded Caracas and thenorth-central states

of Miranda, La Guaira, Aragua, Carabobo
and Faleén. Despite the widespread dam-

onds later, it was followed by a
7.5 quake. The US Geological Survey (USGS)
described the disaster as a “seismic
doublet”. Thesecond quake wasthe largest
tostrike Venezuelaorjust offits coast since
1900, according to the USGS.

The agency’s preliminary death toll es-
timate ranges from 10,000 to 100,000. Of-
ficials warned this could become one of the
country’s deadliest natural disasters.

‘What do we know about the quakes?

The first earthquake struck about 24 km
from San Felipe in Yaracuy state. The sec-
ond hit near Morén in neighbouring Cara-
bobo state, about 168 km west of Caracas,
according to the USGS.

The shocks frum the disaster were felt
asfaraway olombia, with
residents in the capital, Bogotd, reporting

age, oil infrast
appearto be affected, according toReuters.

‘Why was it called a doublet?

Given that both earthquakes occurred
withinashort time and distance fromeach
other, the USGS classified the eventasa
doublet. In a typical sequence, the larger
quake is followed by a series of smaller
aftershocks. Doublets, however, are gen-
erally defined as eanhquakes of similar

hatorigi distinct but
closely related ruptures and occurin quick
succession.

What caused the earthquakes?
Venezuela sits in one of the most seis-
mically active regions in northern South
America, along the boundary between the
Caribbean and South American tectonic

Two blocks slide past one another

cess” that formed a seismic doublet. The
USGSsaid qual\es of th]s size should notbe

Pressalso fa ¢ e of blocks of
. Afaulti t o1 b I
o What Isa fau“? rock. When these blncks move rapidly, they quak
Someothertypes of faults
WHATHAPPENED P
INVENEZUELA? N [T
the fault moves
did not downward relative
tothe block below.
Reverse fault:
Upper black, above
the fault plane,
STRIKE-SLIP FAULT: moves up and over

the lower block

same magnitude and happen in close prox-
imity to each other,” he said.

viewed onamapbutasthe Doublets can also be especially destruc-
rupture of a much larger section of fault. i yrolong thest

hakmg A2016 study in Nature Geoscience

Whywere they analysir it 1997 Harnai earthquake

‘The mainshock occurred at arelauvely found that a second major shock, which

shallow depth of about 10 km. This meant
that the shockwaves reached the surface
with high intensity. Worsening the situ-
ation was the fact that this was a doublet,

distinct from routi

su'uckl‘)seeonds aﬁen.he first, doubled both
thearea

affected by the strongest shaking. Thus,
bmldmgs weakened by the first quake re-
majorshock almost

“Aftershocks are largely a result of dis-
turbances or ruptures caused by the main
present,

anditis (hen amplified by the main earth-
quake, resulting in another quake. After-

immediately, increasing the risk of collapse
and complicating rescue efforts.

Have doublets occurred in the past?
@ IN 2023, a doublet quake struck Tur-

hc y ormore keyand Syria, measuring at magnitudes of
smaller than the main earthquake, al- 78 and 77. These happened just 95 km and
plates. These two platescanslide horizon-  sulted from shallow strike-slip faulting  though notverytightdefinitions, affecting 14 million people

tally past each other along faults, ina phe-
nomenon called astrike-slip fault, causing
earthquakes.

The country has witnessed about a
thousand earthquakes of magnitude 4.0
and higher over the past decade.

According to the USGS, Wednesday
night’s second, stronger earthquake re-

neartheboundary between the two plates.

The USGS classified the magnitude 7.2
earthquake as a foreshock, or a smaller
earthquake that occurs before a larger one,
and the magnitude 7.5 eventas the main-

and have to be assessed on a case-by-case
basis,” Vineet Gehlot. director of Dehra-
dun-based Wadia Institute of Himalayan
Geology, told The Indian Express.
“Doublets are two independent events

shock, thelargest eart]
The agency said the sequence “likely indi-
cates a complex rupture interaction pro-

epaper.indianexpress.com .. .

ithinavery spanoftime,
afewsecondsorafew minutes, ormaybea
couple of hours. They are roughly of the

New Delhi

and causing widespread damage.
© IN2021, amajor doublet-like event oc-
curred when quakes of magnitudes 8.6 and
8.2struckthe Indian Ocean, near Malaysia.
© [N 1988, a “triplet” — a series of three
earthquakes just half an hour apart from
each other — occurred in Australia.
- WITH INPUTS FROM AMITABH SINHA



THEINDIAN EXPRESS

Economy

FRIDAY, JUNE 26,2026

13

FPIINVESTMENT IN FULLY ACCESSIBLE ROUTE BONDS HAS BEEN $2.2 BILLION IN JUNE

Govt, RBI'sbond measures pull 8
months of FPImoney in 2 weeks

Siddharth Upasani in part by expectations that In-
New Delhi, June25 dian government bonds could
be considered for inclusion in
THEMEASU 1by 1 berg’s global bond in-
thegovernmentandtheReserve  dices,” Rao said Wednesday.
Bank of India (RBI) on June 5to ; E
attract foreign capital into In- qulmg bond yields,
dian sovereign bonds have tFiggers ahead

started toworkas hoped —debt
falling under the Fully Access-
ible Route (FAR) category has
seeninflowstothetuneof $2bil-
lion in the subsequent two
weeks, almost equal to the
moneythathadcomemmepre
ight months combined

The removal of long- and
short-term capital gains as well
as the withholding tax on in-
vestment by foreign investors
in government bonds was
aimed at spurring their inclu-
sion in the Bloomberg Global

Data from the National Se-
curities Depository Ltd (NSDL)
showed that Foreign Portfolio
Investors (FPIs) have net
bought FAR bonds on all but
one day since capital gain taxes
on government bonds were
doneaway with and the pool of
securities in this category ex-
panded. This has led to net in-
flowsin thesebondsin Juneris-
ingto$2.2billion —the highest
in 15 months.

In March 2025, FPIs had in-
vested $3.34 billion in FAR
bonds — a category of govern-
ment! i

Bond Index, which
economists predict could pull
in anywhere between $20 bil-
lion to$30 billion of passive for-
eign funds over a period of 10
months post inclusion.

Several global funds track
the weight a certain country
has in these bond indices and
invest accordingly.

InJanuary, Bloomberg Index
ServicesLtd (BISL) had deferred
the inclusion of Indian govern-
mentbondsintoits flagshipglo-
bal index, saying it will provide
another update by mid-2026.
Overthelast couple of years, In-
nment debt hasbeen

invest in without any curbs.

According to Radhika Rao,
Senior Economist at DBS Bank,
foreign investors have “turned
constructive” on rupee debt.
“Sentiment

di
added tobond indices of JPMor-
gan, Bloomberg’s Emerging
Market Local Currency Index
and that of FTSE Russell.
On Thursday, vield on the
K10-yearIndi

DAY AFTER NEGOTIATIONS ENDED IN DELHI

« JunFPlinvestmentingovt bonds at15-mth high
[E] FPlinvestmentin FAR bonds($mn)
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emment bond was 6.77%in sec-
ondary market, 22 basis points
(bps) lower than on June 4.
One basis pointis one-hun-
dredth of a percentage point.
Bond yields move opposite to
their prices. So, a fall in yields
means prices have risen, which
is profitable for bond holders.
‘The decline in bond yields
has also been aided by com-
ments by RBI Governor Sanjay
Malhotra, who in an interview
this week argued against expec-
tations of interest rate hikes.
While foreign investors are
now putting more money into

For atrade deal, US has to ensure
competitive edge for India: Goyal

‘UShastofind
appropriate tools,
legal backing for it’

RaviDutta Mishra
New Delhi, June 25

A DAY after a visiting US del-
egation, led by United States
Trade Representative (USTR)
Jamieson Greer, concluded ne-
gotiations on a bilateral trade
deal with India, Union Com-
merce and Industry Minister
Piyush Goyal said Thursday
that the agreement will be
signed the day the USensuresa
competitive edge for India over
countries such as Vietnam,

Union Commerce and Industry Minister Piyush Goyal during the
India Global Forum (IGF) UK-India Week, in London, on Thursday. e1i

and now withthe10%, whichex-
piresonJuly24, we haveto have
some reason to be able to enter

Thailand, the P In-
donesia, Malaysia and China.

Respondingtoaquestionon
thestatusofthedeal at theIndia
Global Forumin London, Goyal
said, “The India-US deal was
done on February 6th. It was
confirmed by both the US and
India. There were International
Emergency Economic Powers
Act (IEEPA) tariffs when we fi-
nalised the trade deal. We had
negotiated the deal based on
bringing down the 50% (tariff)
to 18%. The whole deal was
centred around that competi-
tive advantage that we got with
18% over our neighbours and
competing countries... lower
than ASEAN countries other
than Singapore.

“With the US Supreme Court
striking down the IEEPA tariffs,

into forcs which
we have agreed upon,” he said.
“And until the framework of
gettinginto the competitive ad-
vantage can be finalised, we
cannot enter into a US deal.
That is broadly the discussion
on how the US will find the ap-
propriate tools and legal back-
ing to give us the competitive
advantage over our competi-
tion. Theday this happens, the
dealison,” Goyal said.
Meanwhile, the EU Thurs-
day became one of the largest
trading partners to enforce the
US deal after the US Supreme
Courtin February this year ruled
tariffs under the IEEPA illegal.
Several US deals automatically
became unenforceable by
partner countries as reciprocal
tariffs were no longer in effect.

TheUSis working ona new tar-
iff structure under Section 301
ofthe US Trade Act of 1974.
Under the US-EU deal, the
EUisexpected toeliminatetar-
iffs on all US industrial goods
and to provide preferential
market access for a wide range
of American seafood and agri-
cultural goods including tree
nuts, dairy products, freshand
processed fruits and veg-
etables, processed foods, plant-
ingseeds, soybean oil, and pork
and bison meat.
The US, in turn,

government bonds, they con-
tinue to dump stock, with net
share sales increasing to $5.55
billion so far this month from
$3.45 billion in May.
Consequently, net FPI in-
vestment in Indian shares and
debt across all categories has
still seenan outflow of $562 mil-
lionsofarin June, as per NSDL
data. As a result, the Indian
rupeeistrading nottoo far from
its June S level of 94.94 per
dollar, having closed at 94.40
onThursday.
FULLREPORTON
WWW.INDIANEXPRESS.COM

RBI's G-sec
holdingrisesto
13-year high

Christina Titus &
Kishor Kadam
Mumbai, June25

THE RBI's holdings of Indian
government securities rosetoa
multi-year high after aggressive
bond purchases. As perthe data
it released this week, RBI'sbond
holdings rose to 17.6% of outst-
anding issuance at the end of
March from 14.5% as of De-

RBI'S NEW FRAUD COMPENSATION MECHANISM

Relief to digital fraud
victims: How losses up to
Rs 50K can be recovered

Akash Mandal
Mumbai, June25

VICTIMS OF digital transaction
fraud can breathe easy. Under
the Reserve BankofIndia’s (RBI)
revised compensation mechan-
ism, victims of digital payment
fraud involving amounts up to
Rs 50,000 can recover a major
portion of the money lost to
fraud. Notified by the central
bank on Wednesday, and effec-
tiveJanuary1,2027, the new sys-
tem isanother measure to limit

will be borne by the RBI, 10% by
the victim’s bank, and the re-
maining10%by the bankwhere
the fraudulent amount ends up
in case of domestic fraudulent
EBTs. In case of cross-border
fraudulent EBTS, the victim’s
bank’s contribution will rise to
20%. For fraud complaintsinvol-
vingamounts between Rs29412
and Rs50,000, where the victim
will be compensated Rs 25000,
the RBIwill contribute Rs 19,118
(76.5%), while the victim’s bank
and the beneficiary bank will

customerliability feguard
ARty ar e

New
s have b

contril 294leach d
12%) in case of domestic EBT
frauds. In case of cross-border
cases, thevictim'sbankwill con-
tribute Rs 5,882 towards the
compensation. “In cases where
i han i

cember-end. The new framework, under  akey concern for RBI. reurers
“The RBI had toundertake = which the RBI has offered to

large-scale G-Sec port-  ceive85% “om-

through OMO operationstoin- = ion,comesatatimewhenbank pensation. Victims are eligible

ject durable liquidity intothe  frauds, especially digitaltrans-  for such cc ion only if

bankingsystem, whichresulted = action frauds, have becomea  they lodge a complaint regard-

inRBIholdingsreachingmulti- =~ growingconcernforit.InFY26,  ing the fraud within five calen-

year highs,” said Mataprasad
Pandey, VP, Arete Capital. Ithad
bought bonds worth Rs 3.5 lakh
croreviaopen market operations
andRs90000 crorethroughsec-
ondary market purchases in
Marchquarter. InFY26, they pur-
chased a record Rs 8.56 lakh
crore, acgounungforoverﬂo%of

while the reported fraud cases
more than halved to10,114, the
amount involved rose 46% to
Rs48,021 crore.

What has changed?
The central bank has at-

tempted to make the new com-
pensation guidelines strongly

net . Asof March-end,
outstanding bond issuance was
atRs12567lakh

pro-c
contributethe major part ofthe

* HORMUZ REOPENING EASES TAILRISK,
BUTCOSTS STAY ELEVATED

Th

f Strait of Hormuz lowersii

k for

Asia-| Pamﬁc but supply normallsatlonwﬂl beslower costlier &

morefr 1, S&P Global

South Asiafaces
second-orderrisks

@ Indiais the world's largest
ureaimporter and relies heavily
on Gulf suppliers

® Bangladesh and others depend
onimported fertilisers and

| gas-linked nitrogen production

® Alternative supply from North
Africa, Russia, China or Europe
could help, butwould be slower |
and costlier

S&Pmaintainsits
$110perbarrelon

et
BRENTAT
$110/bbl

t.

Fragility remains

despite easing prices

® Brentcruderetreated to below
$80,LNG Japan KoreaMarkeris ne-
ar$15 per mmbtu afterIran-US MoU
® S&Psaid lower prices do not
mean physical markets have
healed

® Shipping. insurance, portand
operational constraints could
delay areturn to pre-conflict
flows

Brent crude assumption at
average for therestof 2026.

Under the new:

dar days. The loss must also be
established in accordance with
theinternal processes setout in

ary bank, the applicable com-
pensation to be borne by each
bank shall be in the proportion
of the amount credited to their
respective account(s),” the

the victim’s bank’s policy. framework clarified.
Thus, if the amount lost
Whopaysthe under fraud is Rs 40,000, and
¢ P Lon. thy recovered from the
The RBI states that victim’s ~ fraud is Rs 15,000, the victim
bank must them Id beeligible for
. The RBI will  entirely for any fraud arising  tion ofRle,ZSO(BS%) with the
i = BI ingRs 16,250 and
ion underthenew  ligenceinthiscaseincludesfail-  the victim’s and the beneficiary
ing to ensure proper safetyand  banks contributing Rs 2,500
security for EBTs, each. In case none of the lost

victims are eligible for
compensation of up to
85%oftheir losses, upto
Rs 25,000, thereby re-
ducing the hit they take
from such frauds. A
bona fide victim who lodged a
complaint involving gross loss
ofan amcumup toRs50,0000n
account of a fraudulent elec-

EO

failing to send manda-
tory alerts for EBTs
above Rs 500, failing to
provide 24x7 channels
forcustomercomplaints,
system malfunctions, se-
curitybreaches, and failingtoact
diligently on customer com-
plaints. The framework spec-

ifiesthatt

tronic bankmg transaction
(EBT)will b 85%

tomer complaints regarding
EBTSs within 45 cal-

of the net loss amount or Rs
25,000, whichever is less, once
during the lifetime, the RBI's
new framework reads. For a
complaint involving a loss of
less than Rs 29,412 via fraudu-
lent EBT, the customer will re-

State borrowings
must focus on
asset creation: FM

Kancheepuram, Tamil Nadu:
‘Union Finance Minister Nir-

g

“AHormuzreopening
risk, but Asia-Pacific sull fam slower, costller,
andmore fi P
EUNICE TAN, HEAD OF ASIA-PACIFIC CREDIT RESEARCH,
S&P GLOBAL RATINGS
SOURCH OBAL

'HORMUZ REOPENS, FRAGILITY REMAINS /PTI

Govtraises LPG supplies to
industry on better avallablhty

New Delhi: India has increased
lies of liquefied petroleum

malaSitharaman T

phasised that state; govemmems
must channel their borrowed
fundsinto long-term capital ex-
penditure, such as schools and
hospitals, rather than relying

heavily on revenueexpenditure | Exchange Management Act
like cash distributions when fi-
nancial resources are tight. Lu hjs address, the governor
Addressing the media, she i contribu-  other
thattakingloansto | tionofex India’secon-

endardays for domestic fraudu-
lentEBTs, and within 60 days for
cross-border fraudulent EBTSs.
Inthecaseofa fraud of less than
Rs29412, wherethecustomeris
tobe paid 85%of theameunt lost
incompensation, 65%ofthe cost

amount isrecovered, the victim
will be paid compensationof Rs
25,000, withtheinvolved parties
contributing in the proportion
stated above. Once the fraudu-
lentamount hasbeen deducted,
victims should report the fraud
to both their bank in question
and tothe National Cyber Crime
ReportingPortal or the National
Cyber Crime Helpline. “On re-
ceipt of a complaint regarding
any fraudulent EBT from a cus-
tomer, a bankshall take prompt
stepstoprevent furtherunauth-
orised EBTSs in the customer’s
account(s) under advice to
him/her. FULLREPORTON

WWW.INDIANEXPRESS.COM

RBIgovernor engages
exportbodies on FEMA

Press Trust of India port Federations, Export Promo-
Mumbai, June25 tion Councils, Export Commit-
tee of Confederation of Indian
RESERVE BANK of India (RBI)  Industryand Foreign Exchange
Governor Sanjay Malhotraon  Dealers’ Association of India.
Thursday met ivesof “The discussions during the
export it d discu- i ered
ssed matters related to Foreign  to Foreign Exchange Manage-

ment Act, 1999, including ex-
port-related regulations, export
credit, Letters of Credit, and
aspects,” RBL

create public infrastructure

omic transformation and com-
mended their resilience, amldan

said. Participants shared their
suggestions and feedback on
pohcy and operational matters

r&(ore:()%u’(‘

yields a positive economic im-
I

in global tradl

TheRBIalso

toapply the higher ofeitherthe
US Most Favoured Nation
(MFN) tariff rate or a tariff rate
of 15%, comprising the MFN
tariffand a reciprocal tariff, on
originating goods of the EU.

But on June 18, the US
opened a fresh Section 301 in-
vestigation on Germany, the
EU’s largest economy.

gas (LPG) to non-household
users and removed caps on
supplies to various commercial
sectors after increased avail-
ability, the government said in
astatement issued Thursday.
“The restoration follows the
recentimprovement inthe LPG
supply situation,” the govern-
ment said. India has decided to

whose allocation had been sus-
pended. Thecountryhasalsode-
cided to increase the supply of
propane, butane, and other mol-

forthe next 50 to 60 years.
“Borrowing is not the issue,
but what you do with the bor-
rowed money matters. Are you
creating assets? Is it bringing

eculesfor orincreas-
tion, the govi said. ‘That should
Before the conflict, India be the focus,” she said, noting
was buying 90% of its LPG im- = that states are permitted to bor-
ports from Middle Easternpro- = row up to 3% of their gross state

ducers. REUTERS

domestic product. PTI

© ACCORDING TO COMPANY LEADERS AND ANALYSTS, RESTORING BUSINESS CONFIDENCE IN DUBAI WILL TAKE TIME AND MAY REQUIRE MORE INCENTIVES

Dubai moves to contain economic fallout from Iran strikes

Reuters
Dubai, June25

DAYS AFTER Iran began strik-
ing targets across the United
Arab Emirates (UAE) in March,
Dubai’s top officials gathered
hundreds ofbusiness leadersto
discuss how the Gulf tourism
and financial hub could limit
the economic damage. The
meeting, unusual foritssizeand
timingand reported here forthe
firsttime, helped spu

Dubai hassince pledged 2.5
billion dirhams ($681 million)
in support, focused mainly on
sectorssuchastourism and re-
tail, which have been hit har-
dest by the conflict.

Peace agreement
‘Whileapreliminary US-Iran
peace deal is easing the im-
mediate strains, restoring busi-
ness confidence in Dubai will
taketime and may require more
incentives, sixcc leaders

includingacentral bank liquid-
ity package, said five people
present, who declined to be
named because it was private,
Attendees were asked three
questions: What should we do
to get tourists back? What
should we do to get investors
back? And how can we support
your business? two of the
people said, adding that the
crown prince of Dubai had cir-
culated between tables asking
businessleaders fortheirinput.

and analysts told Reuters.
“Investors want signals on
how authorities will respond if
tensions return, not just how
they managed the last shock,”
said Neil Quilliam, associate
fellow at UK-based think tank
Chatham House, almost four
monthsafter the war began.
Asshelteralertslocked down
the UAE, the March 10 meeting
was an early sngnal of author-
ities’ o prevent

Dubai has pledged 2.5 billion dirhams ($681 million) to support

sectors such as tourism and retail.

businesses and investors.
Hosted by Helal Saeed Al
Marri, director general of Du-
bai’s Department of Economy
and Tourism, the meeting was
alsoattended by Dubai Crown
Prince Sheikh Hamdan bin
bin Rashid Al-

capital flight or an exodus of

Maktoum.

REUTERS.

‘Those present at the newly
renovated Meydan hotel in-
cluded real-estate magnate
Hussein Sajwani, Emirates air-
line president Tim Clark and
representatives of Rothschild
and UBS. The UAE’s military
and big family-owned com-
panies were also represented.

epaperindianexpress.com -- .

Government officials told
business leaders there would be
fiscal and financial supportand
that teams were working tire-
lessly on supply chains, the
sources said. Several investor
calls arranged through banks
including JPMorgan and Citi
have followed, another three
people said. Rothschild,
JPMorgan, Citi and UBS de-
clined to comment. DAMAC
and Emirates did not respond
to requests for comment.
‘Dubai-it’

Big billboards appeared
along the city's roads last week
with just the words: “Dubai-it”,
anew term coined by the gov-
ermnment inwhatitsaysisanod
toDubai's history of getting big
things done fast and a sign of
whatistocome. With oil gener-
ating less than 2% of its GDP,
Dubai sought international
companies, Wall Street and
Chinese banks, hedge funds

and the wealthy. Itsconvenient
time zone, pmximily to the
Gulf's sovereign wealth funds

ment and evolving geopolitical
challenges. Heunderscored the
importance of such engage-
ments in understanding stake-
holderconcernsand facilitating

said it would examine the sug-
gestionsand feedbackto further
support and encourage the ex-
portsector. The meeting was at-
tended by deputy governors

informed policy formulation. Swaminathan.J, Poonam Gupta
The meeting was attended and Rohit Jainand other senior

by arious Ex- fthe central bank.
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Maytelecom ‘Keyinfraprojects

subscriberbase  logRs54lakhcr

growsto134 cr costoverrun’

New Delhi: Telecom subsc-
riberbasegrewt0134.3
crore inMay, led by net

and
drawn capital and jobs.

For Iran, that made it a tar-
getthat could unsettle interna-
tional finance, addingto press-
ureon Washington.

HSBC analysts have cut
their2026 Gulfgrowth forecast
by 5 percentagepointssincethe
conflict began and now expect
the region to contract for the
first time since the covid-19
pandemic. Non-oil growth in
Dubaiand Abu Dhabi could fall
8 percentage points or more
year-on-year, they said.

While restaurant tables are
filling again and flights have
largely resumed, hotel occu-
pancy has plummeted. Trade
flows are also shifting, with
cargo increasingly moving
through Oman and Saudi Ara-
bia to avoid the Strait of Hor-
muz, bypassing Dubai.

New Delhi

the Bharti
Airteland Reliance Jio
networks, said the Trai
datareleased on Thursday.
Airtelled the growth in
subscriberbase with
netaddition 0of29.8 lakh
subscribers over the month
of April. PTI

*MARKETS

A A

Sensex NIFTY
7710047 2405600
109.25 | 34.35
0.14% 0.14%

'NOTE: GOLD, SILVER RATE:

New Delhi: Infrastructure pr-
ojectsworthaboveRs150 cr-
orelogged acumulative cost
overrunofabout Rs5.4 lakh
crore, said Ministry of Stat-
isticsand Programme Imple-
mentation’sreport for May.
‘The cumulative expenditure
incurred on projects was at
Rs21.82lakhcrore, account-
ing forapproximately 51.34%
of revised project cost. PTI
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Look east

West Bengal budget promises break from the past

twould not be far from the truth to say that the

BJP’s win in West Bengal is the jewel in its

crown’. However, with this landmark win
comes the huge chall of reversing decades of
stagnation in a State whose industrial potential and
social capital is well acknowledged. When State
Finance Minister Swapan Dasgupta presented the
budget early this week, he must have been aware of
the need to address these expectations.

Any effort to turn around West Bengal,a
State less backward in its social indices
than its northern neighbours but distinctly
poor nevertheless, would have to be based
on skilled job creation in industry and
services —and that is what the budget tries
to do. The challenge is to acquire land
without fuss in a densely populated State. A
transformative budget for West Bengal
would inevitably need to be three-pronged:
industry and infrastructure; education; and
social uplift. An effort to repair the State’s
broken finances is also in evidence.

Abudget size of ¥4.38 lakh crore, sharply
up from the FY26 allocation of ¥3.89 lakh
crore, suggests intent to leave a mark. At
the same time, the fiscal deficitis expected
tobe 2.9 per cent of GSDP in FY27, against
3.4 per cent in FY25. The debt stockasa
percentage of GSDP is expected to come
down from an all-India high of 38.3 per cent
t0 37.9 per cent. The focus is, therefore, on
beefing up the revenue side, with generous
help from the Centre. A 223 per cent
increase in grants-in-aid to 71,393 crore,
from ¥22,069 crore, would provide the
State government with the comfort to
pursue projects with a gestation period.
This amounts to over 50 per cent of the
State's own tax revenues, projected at 1.3
lakh crore. The State’s own revenues are
also projected to rise 18 per cent over
revised estimates for FY26. Yet, interest
payments account for about 18 per cent of
revenue receipts, as aresult of which
capital expenditure is budgeted to rise by
just4 per cent.

As for the infra push, the key projects
penned down in the Budget include the
setting up of a new airport in Kalyani, near
Kolkata; the development of three more
airports at Purulia, Balurghat and Malda
and the expansion of Cooch Behar airport.
Inabreak from the past, the budget
promises investment incentives
amounting to ¥5,000 crore. In another
booster for industry, which has chosen to
shift base elsewhere over the last two
decades or so, the new government will
‘re-examine’ the Urban Land (Ceiling and
Regulation) Act. However, the plan to
create new airports in smaller towns should
be accompanied by feasibility studies.
Initiatives to set up a semi-conductor plant
in Durgapur and an IT park in Siliguri are to
be welcomed. Social schemes, such as
Annapoorna Yojana (¥36,000 crore) and
VB-G RAM-G (X14,000 crore) cannot be
grudged, more so in straitened times. In
fact, the targeting steps should not lead to
exclusion of bona fide beneficiaries. This is
anambitious budget for a State that has
often seen hopes being belied.
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ndia is investing enough for 8 per

cent growthand getting 6 per

cent because competition no

longer forces capital to create

output. ICOR (Incremental
Capital Output Ratio), the amount of
capital needed to generate one unit of
output, has risen from 3-4 inthe
mid-2000s to 5-6 today, cutting the
growth yield of each rupee of investment
by roughlya third.

Consumption holds at 60 per cent of
GDPand capacity utilisation in
manufacturing sitsat 75 per cent levels
that historically trigger capex cycles. Yet
private investment remains stuck near
30 per cent of GDP. If demand were
weak, utilisation would be low and
consumption soft. Neither is true. The
missing variable is market structure. In
concentrated sectors, firms do not
respond to incremental demand by
building capacity; they absorb it through
pricing. Investment no longer scales
with demand. Ata 30 per cent
investment rate,an ICOR of 3.5
supports 8-9 per cent growth; an ICOR
5.5 supports 5-6 per cent. India’s
realised growth of 6-7 per cent sits
between these outcomes because capital
isdeployed defensively — protecting
margins rather than expanding output.

Across India’s foundational sectors
competition no longer expands supp|
it manages scarcity. In steel, post-IBC
consolidation has created a handful of
“national champions” who control 60
per cent of capacity. Instead of “flooding
the zone” to lower costs for MSMEs,
incumbents use capital to acquire rivals
or chase high-margin exports. Cement
shows the same substitution: during
upceycles, prices rise 8-12 per cent while
volumes grow only 4-6 per cent. This gap
feeds the GDP deflator; pricing power
replaces volume expansion, and the
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Skewed invc;stment
and distorted

ICOR risesas more capital is required
for each unit of real output.

THE EFFICIENCY OF SCARCITY
Aviation and telecom now mirror this
structure. With two dominant carriers
controlling 90 per cent of the sky, fares
leap 20-30 per cent during demand
spikes while aircraft orders are phased
to protect yields rather than pre-empt
demand. In telecom, the incentive to
overbuild has vanished; capacity
expansion now trails consumption
instead of shaping it. Healthcare
completes the pincer: hospital chains
have pivoted to ARPOB (Revenue per
Occupied Bed), deploying capital into
high-margin robotics rather than
expanding bed counts.

Across telecom, cement and aviation,
firms do not build capacity to win
demand — they price scarcity to protect
margins. In every instance, profits
recover faster than capacity expands.
Capital is being used to build moats, not
bridges. These moats do more than
protect margins; they raise the
drawbridge against the next generation
of competitors.

Entry is where this becomes
structural. Manufacturing firm entry
rates have dropped below 5 per cent
annually, down from 8-10 per cent
during the 2004-08 expansion.
Incumbents control distribution,
logistics priority, and vendor credit. A
new firm faces higher working capital
needs and limited market access from
the outset. It does not scale slowly; it
exits early. Fewer entrants mean fewer
independent investment decisions,
raising ICOR further.

FIRMS DON’T SCALE — THEY EXIT
Creditamplifies this constraint. MSMEs
borrow at rates 200-400 basis points
higher than large firms and wait 60-90
daysto collect receivables.
Formalisation has tightened the pincer:
firms now pay GST on invoices raised
rather than cash collected, effectively
forcing them to interest-free-finance the
state for 10 per cent of their turnover
while they wait for buyers to settle. This

competition

INVISIBLE DRAG. Rising concentration in key sectors
is weakening India’s growth engine. Capital is deployed
to protect margins rather than expand output

locks up to a third of annual turnover as
working capital. Delayed payments by
large buyers shift financing upstream
and trap roughly 32-3 lakh crore within
supply chains at any point. That is
capital that could fund expansion but
instead finances delay. Lower firm
survival reduces job creation, narrows
consumption, and weakens the next
round of investment.

Large firms in concentrated sectors
add output with limited headcount.
India needs roughly 8-10 million jobs
annually. When entry is blocked and
incumbents automate, employment
elasticity falls, narrowing the income
base that sustains demand.

GLOBAL, DOMESTIC MARKETS
The issue is not concentration alone but
where firms compete. Inthe US, firms
operate in globally contestable markets,
with capex and R&D at 6-10 per cent of
revenue. High margins fund expansion.
In India, incumbents deploy far lower
expansion intensity because the contest
is domestic. High margins fund balance
sheet repair, not capacity. Global
contestability converts concentration
into expansion; domestic insulation
converts it into rent extraction.

Germany’s Mittelstand works
because of financing and market access.
Regional banks provide long-term
credit, and export linkages anchor
demand. Nearly 60 per cent of jobs sitin
these firms, accounting for roughly a
third of turnover. Fragmentation
without credit and export integration
will not lower ICOR.

Policy choices sustain the
equilibrium. The Competition

The missing link is

not capital but fair
competition. Until

market power stops
crowding out enterprise,
India will continue financing
a notion of growth it

never quite achieves

REUTERS

Commission of India relies on slow
processes and behavioural remedies.
Sector regulators prioritise tariff
stability. Public procurement rewards
scale and past contracts, raising entry
barriers.

GROWTH FAILS THE MATH
Enforcing 30-day payments could
release ¥2-3 lakh crore of working
capital, while opening logistics and
tightening merger thresholds would
lower entry barriers. But these changes
redistribute margins, and incumbents
will resist them.

Capital intensity does raise ICOR. A
semiconductor plant will always yield
less immediate output than a software
firm, and stronger balance sheets do
reduce reckless capex. But this does not
explain why consumer sectors with
short investment cycles —cement,
aviation, telecom — consistently price
before they build. That is not prudence.
Itis market power.

The trade-off is immediate. Margins
will compress and some capex may
pause. But the alternative is arithmetic.
Atan ICOR of 5.5, India needs an
investment rate near 38 per cent of GDP
to sustain 7 per cent growth; itisat 30
per cent. Higher ICOR reduces job
creation, weaker jobs depress
consumption, and weak demand
suppresses investment.

That loop is the cost of letting market
power replace output — India will grow,
but below what its investment has
already paid for.

The paradox is stark. We move money
in seconds, collect taxes in advance and
invest at a rate fit for 8 per cent growth,
onlyto settle for 6 per cent. The missing
link is not capital but fair competition.
Until market power stops crowding out
enterprise, India will continue financing
anotion of growth it never quite
achieves.

Analumnus of NESA, Washington DC and IT (1SM)
Dhanbad, i

Public Administration, New Delhi as Registrar. Singhiis
an ecenomist, columnist and public policy
commentator

Preparing rural India for an uncertain monsoon

District-level institutional capacity will be put to test. Timely action on availability of seeds, water and crop advise, is needed

—
PVS Suryakumar

eteorological agencies have
M warned of El Nifio conditions

and increased probability of
deficient rainfall in several regions,
particularly during the critical
August-September period when
standing kharif crops are most

Inerable. Such forecasts inevitably
trigger concerns about agricultural
output, food prices, rural incomesand
economic growth. Agriculture may
account for a smaller share of GDP
today, but a significant proportion of
India’s population, livelihoods and
economic activity continues to depend
directly or indirectly on agriculture and
the monsoon.

EINifo, a periodic warming of surface
waters in the equatorial Pacific,
influences weather systems across large
parts of the world. While El Nifio
increases the risk of a weaker monsoon,
its impact varies across years and
regions. Weather forecasts matter. But
preparedness matters no less. Recent
reviews by the Agriculture Minister have
highlighted an important but less
understood aspect of Indian agriculture
— the district-level contingency plans
designed to respond to weather
uncertainty. These encompass moisture
conservation, seed preparedness,
alternative crop strategies and
coordinated action across institutions,

For many outside the agricultural

bl

MONSOON. If delayed, farmers will
need to go for alternative crop strategies

system, these may appear to be routine
administrative responses. In reality,
they are part of a much larger
preparedness framework that India has
been building over several decades
through the efforts of agricultural
scientists, meteorologists, research
institutions and State governments.
District-specific contingency plans
address delayed monsoons, droughts,
dry spells and other weather
aberrations. Their purpose is to help
farmers adapt to a changed reality.

FACILITATING MEASURES

What does such preparedness actually
involve? First, seed preparedness. If the
onset of the monsoon is delayed or
rainfall becomes erratic, farmers may
need access to short-duration varieties
oralternative crops better suited toa
shortened growing season.
Recommendations alone are
insufficient; the required seed must

reach the village at the right time.
Equally important is affordability.
Smallholders often exhaust their limited
savings on the first round of failed
sowing and may not have the resources
to purchase fresh seed without timely
support. Second, advisory support.
Beyond rainfall forecasts, farmers
require practical guidance. Should
sowing be delayed? Should crop choice
be altered? Should fertilizer application
schedules be modified? How should
scarce moisture be conserved for critical
crop stages?

Third, moisture/water management.
Every millimetre of rainfall assumes
value. Mulching, small farm ponds,
desilting tanks, and protective irrigation
become critical. These simple
investments often prove invaluable
during difficult times. Fourth, efficient
use of available fertilizers and timely
agronomic practices become crucial
during moisture stress.

Fifth, fodder availability, drinking
water arrangements and veterinary
support for livestock become integral

p of drought prepared
Livestock often provides a critical buffer
for rural households when crops fail or
incomes decline. Above all, there is the
question of institutional coordination
and timely action.

Contingency planning, in reality, isa
chain of practical decisions: whether an
alternative seed reaches a village in time;
whether a farmer receives timely advice
on sowing; whether a farm pond or

village tank provides one protective
irrigation; whether fodder and credit are
available; whether procurement, storage
and markets are ready to support any
shift in cropping patterns and, if not,
what corrective action is required. Its
effectiveness is ultimately measured not
by the document prepared but by the
qualityand timeliness of actions taken
across thousands of villages.

This is why the discussion around
district contingency plans deserves
wider public attention. India’s
agricultural resilience today is stronger
than it was a generation ago, not because
the monsoon has become more reliable,
but because knowledge, institutions and
contingency systems have steadily
evolved. Agricultural resilience is built
not in the year of crisis but in the years

ding it. Yet even the best-designed
plans can be undermined by failures in
execution.

As the kharif season progresses,
public attention will understandably
remain focused on rainfall figures and
reservoir levels. Equally important,
though less visible, will be the
preparedness measures unfolding
across districts and villages. The coming
months may test not only the monsoon,
but also the institutional memory that
Indian agriculture has accumulated over
decades —and the ability to translate
that learning into timely action.

‘The writer is former Deputy Managing Director,
NABARD. Views are personal
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MSME growth

Apropos "MSMEs: Time to step up'
(June 25), MSMEs occupy a pivotal
position in driving our economy,
primarily due totheir capacity and
potential for providing employment
and powering export growth,
However,an estimated 85 per cent
of more than 64 million units still
depend on informal credit channels,
often borrowingat usurious interest
rates. Further, their clients, often big
businesses, inordinately delay
payments for the goods supplied by
the MSMES pushing them into bigger

debt and increasing their woes.
These two issues need the
immediate attention of the
authorities to formulate suitable
policies to amellorate the situation,
Seller financing stressed inthe
article could bring substantial relief
tothe MSMES.

Solving these issues wil also help
MSMES to scale greater heights in
terms of scale of business and
‘competitiveness inthe domestic as
well as global markets.

India’s tech
Apropos, 'Metatransformation'
(June 25). Kunal Shah's appointment
as global head of WhatsApp at Meta,
alongsidea reported $900 million
investment commitment, represents
awatershed moment for India’s
technological ascendancy.

His distinguished entrepreneurial
trajectory reflects a rare aptitude for

ithin aglobal t giant
underscores the growing,
international recagnition of India’s
intellectual and managerial capital,
N Sadhasiva Reddy

Bengalury

Depositinsurance
Presently, bank deposits inall
commercial banks, RRBs and

bulldingandsc Pt
enterprises in highly competitive
markets.

Kosaraju C

Hyderabad

Theel of an Indian business
innovator toa strategic position

are insured witha
maximum coverage of 5 lakh per
depositor per bank through DICGC.
Inrecent years, R8I has been
cancelling licences of anumber of

coaperative banks for lapses and
failure. This adds to the concerns of
depositors, especially senior citizens
who depend largely on interest
income for thelr livelihoods. It is
estimated that senior citizens' total
term deposits amounts to ¥34 lakh
crore, with roughly 74 million term
deposit accounts held by them. The
existing coverage, therefore, will
definitely not be adequateand
requires to be enhanced
substantially.

CGanesan

Chennai
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Stabilising supply chains

Customs overhaul will play a key role here

—
Gangadhar Panda
Prabhat Agrawal

ecentgeopolitical

dynamics, especially the

closingofthe Straitof
Hormuz, have pushed customs
efficiencyfromabackend
administrative functiontoa
frontline instrument of economic
resilience.

The governmentresponded
with calibrated policy
interventions—an
inter- numstenal(ask(orceto
‘monitor supply ri

LOGISTICS. Streamlined system

Al-drivenroute optimisation,
35 Tlapion and

r
exporters, duty: rationalisation
ncmss sensitive sectors, including

improved fleetutilisation.
However, the -most signiﬁcant

petroch pi ucts,

extensnon of RODTEP benefits, thetransmon to mulumodal
greater fl yfor Units t Ioglsns
sellin the dq ic market,and i wNCAER,roadfm@t
higher import duties ongold, costs T3.78 pertonne-kilometre
silver,and platinumto curb comparedto31.96 byrailand
non-essentialimportsand %2.30byinland waterways,agap
support therupee. that widens decisively beyond 600

Customs policyhas km. Despite thisadvantage, road

transitioned fromatraditional
revenue-generatinginstrument
intoadynamictool forsecuring
and stabilizing global supply
chains.

Though India’slogistics costs
have reduced over theyears,

transport continues to dominate
India’s freight movement dueto
inadequate last-mile connectivity,
inconsistent rail transit times,and
underdeveloped inland waterway
infrastructure.
Acceleratingdedicated freight

think - bl
Alis redrawing the entry gate

JOBS IMPACT. Employment is rising, but younger workers are no longer keeping pace, and that is a troubling signal

PAYAL SETH

he debate on artificial
intelligence and
employment is increasingly
framed in extremes:
between predictions of
widespread job loss and claims of
negligible impact, In practice, labour
markets rarely adjust in such abrupt
ways. Technological change works more
subtly, through shifts in hiring patterns,
changes in task allocation, and gradual
reallocation across workers.

Itisat these margins that the earliest
effects of Alare now beginning to
appear.

Recent evidence from the US titled
Canaries in the Coal Mine?, based on
high-frequency payroll data, pointstoa
striking pattern. Employment among
carly-career workers (particularly those
aged 22-25) has declined in occupations
most exposed to generative Al, evenas
employment for more experienced
workers has continued to grow.

Insome cases, employment for this
group has fallen by 6 per cent to 20 per

| chavr 1 [ 2o
Net payroll addition trends by age group (levels) F°""‘a"’,ay“:lg"°‘”‘““e"
Aottt Al adoption, by age group
540000 Index anchored at 100 in November 2022
(ChatGPT release). Each cohort's average
450000 monthly payroll additions (in that period)
420000 are scored relative to their own November
360000 2022 level: 50 100 always means “same as
November 2022", above 100 means more hiring
300000 than that month, below 100 means less
240000 Jan2021-  Nov2022-
|
180000 e 0ct 2022 Jul 2025 Cliange:
o (Average monthly %
120000 change in net payroll
60000 during this period)
. 1821 93 103 | 107
- 225 | 110 112 19
i 2628 | 108 122 121
-120000 T
Apr-2020 2021 2022 2023 2024 Jul-2025 2935 107 | BL | 21
182 2225 2628 w2935 5 Br | % | W |83
Total 103 u7 137
| crinvr 2§ * and *: In the 21 months before Al (Jan 2021 to Oct 2022),

Relative employment trends by age group

Index = 100 at Nov 2022 (Al shock)

w2628 w—29-35

-50
Jul-2025

2023 2024

— 35+

smaller firmsstill beara corridors, incentivising inland cent since late 2022, while older cohorts
disproportionatelyhigh cost. Waterway transport, a and have seen steady gains. The implication

Highlogistics di 1 is not one of aggregate job loss, but of a
affect wmpeunveneﬂs, into pubhc procurement can weakening in entry-level hiri

unlock id The question is whether a similar shift
performame. pamm]arlvfur efficienciesare urgently needed. isunderway in India.
smal]crﬁrms Rcducmg logistics Technologyadoptionwithin To examine this, we analyse monthly
¥ wunlu h I i net payroll data from the monthly
dd I costr Employees’ Provident Fund (EPF 0)

impera!ive. improves mventory accuracyand payroll data (HFI series), covering April

Businesses can mitigate these efficiency, while predictive 2020-21 to July 2025-26, disaggregated
pressures through better use of forecastingand Just-in-Time by age group. Net payroll additions (a
customsand trade facilitation systems mmlmls& -excessstock measure of employment) are defined as Apr-2020 2021 2022

chanisms. Duty optimi new EPF subscribers, minus members R
through FTAsand (empomry Another area requ.mng greater exiting the system, plus those who rejoin
customs exemptions can attention of policy makersis and resubscribe. In effect, this captures
significantlylowerlanded costsby ~ reverselogistics. While Indiahas the net flow of workers into formal additions are 20 per cent higher than at
enabling reduced or zero-duty modernised forward supply payroll each month. that point; if it falls to 95, formal payroll
importson ehglb]e goods while chains, returns management We use November 2022 (the public additions are 5 per cent lower. In other
accurate Har dSystem 'mains fragmentedand costly. A release of generative Al tools) a na[ural words, the level 100 in November 2022
(HS) str policy that int t pl certain level ofmond\ly
ypay !\pnalnpc dardi np dynamics before and afterthe emplovmem The resulting picture is
and shipment delays. clarifies GST treatment of acceleration in Al adoption. more informative. While all groups
returned goods, and encourages Afirstlook at the data, in levels, is continue to move together, the pace of

CUSTOMS REFORMS technology adopnon could reassuring. growth begins to diverge.
Recent have upply chain Formal payroll additions across all age
furtherstrengthened India’strade  efficiency, pamcul'trlv for groups have continued to grow, with no A SHIFT AT THE MARGIN

ecosystem. The introductionofa

e-commerce, consumer goods,

“trusted importer” frameworkis and manufacturing sectors, where
expected toaccelerate cargo returnrates can be significant.
clearance through simplified India’s competitivenesswill
proceduresand reduccd physical depend onamoderntrade
mspecnons. Combinedwith y P u,\lb\
paperlessapy p iff policies, seamless
sealing,and digital cc li multimodal
these ignificantly  logistics ,and
reduce d ion and  predictablec proced
storage costs, —
Beyond customs, substantial
savings can be achieved through governmentaffairs, tax policy, and easef doing
lefficienci Hs
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visible collapse after late 2022. The
series move broadly together, reflecting
macroeconomic conditions rather than
any clear structural break. At this level of
aggregation, there is little to suggest
disruption. But this is precisely where
headline numbers can mislead.

The relevant question is not whether
employment is rising, but whether it is
rising evenly across groups.

READING THE DATA
Instead of focusing on absolute levels,
we ask: how have formal payroll
additions for each age group changed
relative to where it stood when Al began
to diffuse rapidly?

This is done by converting
employment into an index, where

TWENTY YEARS AGO TODAY.

June 26,2006
Arcelor Mittal close to deal
Mittal Steel | its proposal for a par ip

ith Arcelor and the two

companies are now close to striking an agreement, a source close to the matter
said on Sunday. The source said that Mittal, the world's leading steelmaker, is now
offering €40.37 per Arcelor share, up from a previous offer of €37.74, in its bid to
forge a partnership with the number two producer in the world.

Tata Coffee to buy US company

Tata Coffee Ltd has signed an agreement for acquisition of Eight O'Clock Coffee
(EOC) Company of the US from private equity firm, Gryphon Investors, for a total
price of Rs 1,015 crore or $220 million. This is the largest acquisition by Tata
Coffee, which is a 51-per cent owned by Tata Tea Ltd.

ADAG get Bombay HC nod for merger plans

The Anil Dhirubhai Ambani Group (ADAG) on Sunday said it received the Bombay
High Court's approval for the scheme of amaigamation of Reliance Energy
Ventures with Reliance Energy and Reliance Capital Ventures with Reliance Capital.
In separate notices to the BSE, the companies said the Bombay High Court has
passed the scheme of amalgamation on June 23.

ber 2022 is set equal to 100: if the
index rises to 120, formal payroll

We then compare each cohort’s average
monthly formal payroll additions levels
before and after November 2022,
excluding the earlier Covid-disrupted
period. This allows us to see how
different age groups have fared relative
tothe onset of Al adoption.

The pattern is clear. While overall
formal payroll additions has grown by
nearly 14 per cent in the post-Al period,
growth for workers aged 22-25 has been
almost flat. In contrast, formal payroll
additions gains for older cohorts have

Employment growth is
increasingly tilted toward
workers with experience,
while those at the entry level
face a quieter slowdown

been substantial. This is nota story of
jobloss. Younger workers are not being
displaced inabsolute terms.

But they are clearly not sharing in
formal payroll additions growth to the
same extent as more experienced
workers. The labour market is
expanding, but unevenly.

This pattern s directionally
consistent with international evidence,
[hough significantly weaker. In the US,

this group was on average hiring 7% be

Nov 2022 level. In the 33 months after, they averaged 3%
above it, a modest recovery.

The numbers in columas 2 and 3 represent a certain level of
change relative to November 22 that is represented as 100

formal sector, leaving out informal and
gigwork where Al effects may differ.
Age-wise trends may also reflect policy
and compliance changes, not just labour
demand.

Finally, the absence of
occupation-level Al exposure means
aggregate patterns may understate
sector-specific impacts. These
limitations do not invalidate the
findings, but they do suggest that the
observed patterns should be interpreted
as early signals rather than definitive
evidence.

THE REAL SIGNAL
Evenwith these caveats, one pattern
stands out: the relative stagnation of the
22-25 cohort. Entry-level hiring is the
primary mechanism through which
workers enter the labour market and
accumulate experience. A slowdown at
this margin does not immediately show
upas unemployment. It shows up
instead as weaker early-career
progression and, over time, widening
disparities across cohorts.

Employment growth is increasingly
tilted toward workers with experience,
\vhlle those at Lhe entryl levcl facea

Tecl

among 22-25-y Ids in

Al cxposed occupations has declined
sharply, by as much as 15 log points in
relative terms and up to 20 per cent in
levels. No such contraction is visible
here. Instead, what emerges is amore
muted version of the same mechanism:
not decline, but relative stagnation.

This is consistent with emerging
evidence on how generative Al is
affecting labour demand. It substitutes
for routine, codifiable tasks (often
performed by entry-level workers) while
complementing tasks that rely on
experience and judgment. Firms need
not reduce employment; they adjust
hiring at the margin.

These findings should be interpreted
with caution. EPFO data captures net

total

rarely announce Lhemselves through
crisis. They unfold through incremental
adjustments that are easy to overlook in
real time. The earliest signal is not job
loss; it is a change in who benefits from
growth.

In India, that shift appears to have
begun. Itis not yet large enough to
dominate aggregate statistics, butitis
sufficiently clear to warrantattention.

The policy challenge is to recognise a
transition while it is still unfolding.
Because if the entry gate to the labour
market narrows, the consequences will
not beimmediate, but they will be
lasting.

The writer is Lead Economist and Head of Center of
Datafor Economic Decision-making (CoDED), Pahle
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US inflation climbs to 3-year high, spending picks up

Augusta Saraiva

S consumer spending
l I accelerated in May even as
prices rose at the fastest pace
inmore than three years, suggesting
Americans are powering through the
fallout from the Iran war.

The personal consumption
expenditures price indexrose 4.1 per
cent last month froma year earlier, the
most since April 2023, Bureau of

Economic Analysis data out Thursday
showed. Excluding food and energy,
prices were up 3.4 per cent from a year
earlier.

Inflation-adjusted consumer
spending rose 0.3 per cent froma
month earlier after stalling in April.

The numbers are likely to keep
pressure on the Federal Reserve to
raise interest rates this year. Despite
the recent peace negotiations between
the US and Iran that have sent oil prices

tumbling, economists expect the costs
of anarray of products to continue
rising as the initial energy shock works
its way through supply chains.
Looking ahead, the recent pullback

in gasoline prices could offer
consumers some reprieve, though
prices at the pump are still almost $1a
gallon higher on average than before
the war started.

Higher-than-usual tax refunds have
helped bolster consumers in recent

months, while a reaccelerating labour
market and rising stock prices are also
supporting spending. Even so, workers
across sectors have seen pay gains fail
to keep up with inflation, which has
many saving less or turning to credit
cards to maintain consumption habits.

There was good news on that front in
Thursday’s figures: Personal income, 2
metric which is not adjusted for
inflation, rose 0.7 per cent, while wages
and salaries advanced 0.4 per cent.
BOOwBER
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EASY NOT SO EASY

ACROSS DOWN ACROSS

01. Fasteners; 01, Develop into; suit one (6) 01. Gets done up, but collapses (7)
crumples (7) 02. Glues (7) 05.One s entitled to it, on the one hand (5)

05. Correct (5)

08. Remark (7)

09. Devotion (5)

10. Said in passing (9)
12, Take nourishment (3)
13. Chocolate-based
drink (5)

17.In good condition (3)
19. Apiarist (9)

21. Throwout (5)
22.Luggagein
travelling (7)

24. Mount (5)

25, Victors (7)

03.Fib (3)
04.Smooth material (5)

05. Deny as being
unfounded (9)

06, Large birds (5)

07. Appointments to

meet (6)

11, Sat on eggs (9)

14. Make atonement for (7)
15. Bids (6)

16. Commands (6)

18. The ones in this place (5)
20, Arm joint (5)

23, Firearm (3)

08. Make a critical note and Frenchman will ask how (7)
09. Shame about the East showing such religious feeling (5)
10. People tied on the inside as one said in passing (9)
12. Some subversive attitude is seen to be corrosive (3)
13. Company twice reaches a conclusion that it's

the drink (5)

17. Be suitable as will clothes of the right size (3)

19. He has - but doesn't suffer from - hives (9)

21, Throw one out and cast one down, beheaded (5)
22. Travelling grips a worthless woman (7)

24. Through all the wild Border his_____ was the best"
(Scott) (5)

25. Target ring in two ways found by successful
contestants (7)

SOLUTION: BL TWO-WAY CROSSWORD 2679

ACROSS 1. Slims 4. Stirrup 8. River 9. Replies 10. Van 11. Penitence 12. Task 13. List 18. Executive 20. Axe 21. Detains 22. Adieu 23. Yearned 24. Tweak
DOWN 1. Shrove Tuesday 2. Invents 3. Scrape 4. Spring 5. Impute 6. Reign 7. Passed the buck 14. Imagine 15. Fusion 16. Missed 17. Repast 19, Extra

DOWN

01. Fittingly adorn tailless comet, and be first (6)

02. Sticks me among the coins (7)

03. Latin? That is an untruth (3)

04. Took protest action in building? That's material! (5)
05, Are tied up: in a way, one won't acknowledge that (9)
06. These egrets flying up include other birds (5)

07. Sit in judgment on sots, nothing less, at such
appointments (6)

11. Where Havana is, Edward shows how one led up to
hatching (9)

14. Atone for being sanctimonious in form of exeat (7)
15. Expresses willingness to see chests topless (6)

16. One entering the church - and waiter - takes them (6)
18. The ones here have article on the Southeast (5)

20. What may be raised at the bar is crooked (5)

23. Open the throttle: it may get one shot (3)

ANDNOE
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IN THE NEWS

REOPENING OF
HORMUZTO CUT
TAIL RISK: S&P

S&P GLOBAL
RATINGS on
Thursday
said the
reopening
of the Strait
of Hormuz would lower
tail risk for Asia Pacific
region, but supply
normalisation will be
uneven and costly. On
June 17 the US and Iran
reached a pacttoreacha
final deal within 60 days.

STEEL SECTOR
MSMEs FLAG
IMPORT SURGE

OVER 100
MSME
players of
the stainless
steel sector
have urged
the government to
reintroduce the quality
control order, citinga
surge in Chinese imports
after the order was
revoked to ease the
sourcing of raw material
for domestic
manufacturing.

Govt revises
passport rules
from July 1

Pl THE GOVERNMENT

@ HAS revised the

= passport fee
structure through

anamendment to the
Passports Rules, 1980,
increasing application fee for
an ordinary fresh passport
containing 36 pages from
%1,500 to ¥2,500. The new
rules will come into force with
effect from July 1, 2026.

Agri ministry
approves nine
biogas plants

THE GOVERNMENT HAS
approved nine
compressed biogas (CBG)
plants of Reliance
Industries and Turquoise
bio Natural to sell
fermented organic manure
and liquid fermented
organic manure directly
to farmers in bulk for
three years.

Per-person 7 kg
ration for AAY

households

THE GOVERNMENT IS
considering shifting the
Antyodaya Anna Yojana
(AAY) foodgrain entitlement
from a fixed 35 kg per
household per monthto 7
kg per person per month
capped at 35 kg — a move
that would benefit larger
poor families.

FE BUREAU & AGENCIES

MUKESH JAGOTA
New Delhi, June 25

THE DAY THE US finds appro-
priate tools and legal backing
that gives India a tariff advan-
tage over its competitors, the
trade deal between the two
countrieswill be finalised,Com-
merce and Industry Minister
Piyush Goyal said on Thursday.

“Until the framework for
getting that competitive
advantage can be finalised, we
cannot Enter Into Force (EIF)
the US deal,” he said at the
India Global Forumin London.

The minister’s comments
came a day after he completed
two-day talkswith the US Trade
Representatwe (USTR) ]an:ueson
Greer

RESS

DAY AFTER TALKS WITH US TRADE REPRESENTATIVE

Goyal: US deal hinges on
India's competitive edge

Union Commerce and Industry Minister Piyush Goyal during the India Global Forum (IGF)
UK-India Week, in London on Thursday

India’s tariffs were

details of the interim trade deal
steps to advance the Bilateral
TradeAgreement (BTA).

The minister said that the
deal with the US was struck on
February 6 and broad contours
were fixed at that time. “Our
teams have been working since
then to finalise the fineprint.
’l'herc isalwaysalittle gwe and

lower than Bangladesh, Sri
Lanka, Taiwan and Vietnam
who faced 20% tariffs while
Pakistan, Indonesia, Malaysia,
Thailand, Cambodia and the
Philippines wereat 19%. How-
ever, before the formal agree-
ment could be signed the US
Supreme Court invalidated the
reciprocal tariffs leading to

Hc said the trade agree-
mentsareabout gettingacom-
parative advantage over the
competition and the deal both
sides hadagreed to forbringing
down tariffs on India to 18%

of the negotiations.
“With the US Supreme
Court striking down the recip-
rocal tariffsand nowwith 10%
tariffsthatexpireon July 24,we
obviously have to have some
reason to be able to bring the

from 50% had delivered that.
In the February framework

that we had agreed
upon into force,” Goyal said.

eT

‘Trade agreement with UK
most comprehensive so far’

THE FREE TRADE agreement
(FTA) with the UK is the most
comprehensive agreement
that India has entered into so
far, and "sky is the limit" in
terms of the economic bene-
fits that will flow from it,
Commerce and Industry
Minister Piyush Goyal said in
London on Thursday.

The ministerarrived in the
UK on a three-day visit to
review the preparedness of
both countries to implement
the India-UK Comprehensive

State govt borrowings must

focus on asset

PRESS TRUST OF INDIA
Kancheepuram (Tamil Nadu),
June 25

UNION FINANCE MINISTER
Nirmala Sitharaman on Thurs-
dayemphasised that state gov-
ernments must channel their
borrowed funds into long-
term capital expenditure,such
asschoolsand hospitals, rather
than relying heavily on rev-
enue expenditure like cash dis-
tributions when financial
resources are tight.

Addressing the media,
Sitharaman underscored that
taking loans to create public
infrastructureyieldsa positive
economic impact and gener-
ates employment for the next
50t0 60 years.

“Borrowingis not theissue,
but what you do with the bor-
rowed money matters.Areyou
creating assets? Is it bringing
education, industries, or
increasing employment? That
should be the focus," she said,
noting that states are permit-
ted to borrow up to three per
cent of their Gross State
Domestic Product (GSDP).

Sitharaman, who is on a
two-day visit to Tamil Nadu

and Puducherry, attended
Maha Kumbabhishekam of Sri
Upamshad Brahmendra Mutt
in Thursday.

creatlon
Xa™

FM

Union Finance Minister Nirmala Sitharaman feeds elephants during a
ceremony in Kanchipuram, Tamil Nadu, on Thursday Fm

Economic and Trade Agree-
ment (CETA), which will enter
into force onJuly 15.
Addressing the India
Global Forum (IGF) UK-India
Week at the start of his tour,
the minister exhorted busi-
nesses in both countries to
"seize the moment"and set
ambitious targets to boost
the estimated 48-billion-
pound annual bilateral trad-
ing partnership on the back
of CETA.
—PTI

Govt initiates
anti-dumping
probe against
Chinese steel

FE BUREAU
New Delhi, June 25

INDIA'S TRADE DEFENCE
body has initiated an anti-
dumping investigationintothe
import of Cold-rolled Grain-
oriented Steel (CRGO) and
Amorphous Metal (AM) from
China, Japan,Koreaand Russia.
Both CRGO and AM are in the
list of specialty steel items
whose manufacturing the gov-
ernment is seeking to encour-
age through the Production
Linked Incentive (PLI) Scheme,

The investigation has

proposal.’
to plan for whichever district
theywant. The Tamil Nadu gov-
ernments}

Responding to queries
regarding the absence of a
medical college in Kancheep-
uram, the Finance Minister
clarified that the Centre had
already announced a policy
three budgets ago to support
the establishment of a med-
ical college and hospital in
every district.

Sitharaman urged the Tamil
Nadu government to submita

and planaccordingly;'sheadded.

Commentingon thedelayed
development of Andhra
Pradesh's capital, Amaravati,the
minister pointed out that polit-
ical shifts had stalled progress.

She noted that while the
capital was being built contin-
uously between 2014 and
2019, a subsequent change in
the state government halted
the project until 2024.

startedona by JSW
JFE Electrical steelNashlk a
joint venture between JSW
Steel and Japan’s JEE Steel.
The initial probe by Direc-
torate General of Trade
Remedies (DGTR) found
enough ground exit for start-
ing the probe.

The [Vis one of the manu-
facturers selected for special-
ity steel PLL Both CRGO and
AM are magnetic materials
used as core material in elec-
trical transformers for high
voltage applications.

States’ capex growth slows
sharplyto 2% in April-May

@ Tax collections
rise bya fifth

PRASANTA SAHU
New Delhi, June 25

CAPITAL EXPENDITURE BY
states likely grew a modest
2% on-year in April-May
FY27,asharp slowdown from
the 33% expansion recorded
in the corresponding period
of FY26.

Data compiled from 18
major states showed that

SUBDUED PERFORMANCE

State finances in April-May*
Capex
Revenue

expenditure

Tax
revenues

Borrowings

& liabilities _-za

*18 states reviewed by FE

(Growth %, y-o-y)
™ FY26m FY27

aggregate capital expendi
ture stood at ¥61,314 crore
during the first two months
of FY27, compared with
60,094 crore a year ago,
reflecting subdued growth.

These states — Andhra
Pradesh,Assam, Bihar, Chhat-
tisgarh, Gujarat, Haryana,
Himachal Pradesh, Jhark-
hand, Karnataka, Kerala,
Madhya Pradesh, Odisha,
Punjab, Rajasthan, Tamil
Nadu, Uttar Pradesh, Uttarak-
hand and Telangana —
showed a marked improve-
ment in tax collections.

Tax collections rose 22%
year-on-yearto ¥4.2 lakh crore
in April-May FY27, accelerat-
ing from a marginal 1.2%
increase in the same period last
year.Revenue expenditurealso
remained firm, increasing
5.5% to ¥5.18 lakh crore.

The stronger revenue per-

formance helped states reduce
their dependence on borrow-
ings and other liabilities.
Aggregate borrowings and lia-
bilities of the 18 states fell
28.4% year-on-year to ¥1.14
lakh crore in April-May FY27,
reversing a 24.4% rise
recorded a year earlier.

Among major states,
Andhra Pradesh posted one of
thesharpestincreasesin cap-
ital spending, with capex ris-
ing to ¥5,540 crore from
32,242 croreayearago.

Kerala’s capital expendi-
ture more than doubled to
35,708 crore, while
Rajasthan’s increased to
%5,016 crore from 33,759
crore. Assam also recorded
strong growth, with capex
climbing to ¥4,628 crore.

In contrast, several states

witnessed a decline in capital
outlay. Madhya Pradesh’s
capex fell to ¥7,595 crore
from 10,154 crore,Gujarat’s
declined to ¥7,484 crore
from ¥8,717 crore,and Uttar
Pradesh’s dropped t0 35,293
crore from 8,891 crore.
Odisha and Tamil Nadu also
reported lower capital expen-
diture compared with the
previous year.

The datasuggest that while
states have strengthened their
revenue position and curbed
borrowing, capital spending
momentum has moderated
significantly in the initial
months of FY27, reflecting
caution. The Centreis nudging
state-runenterprisesand states
to step up capex to support
economic  activity amid
global uncertainties.

ONGC, BP expand deal toboost
western offshore basin output

SAURAV ANAND
New Delhi, June 25

STATE-RUN OIL AND NAT-
URAL Gas Corporation (ONGC)
has expanded its partnership
with global energy major BP to
its western offshore basin,
extending the collaboration
beyond Mumbai High as India
seeks to arrest production
declinefrom matureoiland gas
fields that remain critical tothe
country's energy security.

The two companies on
Thursday signed a Technical
Services Contract (TSP) under
which BPwill provide technical
expertise across 43 blocks in
ONGC's western offshore
basin, the compauy 's largest

Building on those results,
the partnership will now
deploy advanced technolo-
gies, global technical exper-
tise and operating practices
across the broader western
offshore basin.

ONGC, which contributes
around 64% of lndLas domes-
ticcrudeoil

hydrocarbon-p
region that has supported
India's oil and gas production
for more than four decades.
Theagreement marksasig-
nificant expansion of the part-
nership that began with Mum-
bai High in February 2025.
According to ONGC, the first
year of collaboration at Mum-
bai High helped moderate nat-
ural production decline and
deliveroutput growth through
well optimisation, enhanced
surveillance, and focused
reservoirand production facil-
itymanagement.

® MANOJ JOSHI, SECRETARY, DEPARTMENT OF PHARMACEUTICALS

duction, will retain full owner—
shipand operational control of
the assets. BP will work along-
side ONGC's multidisciplinary
teams to identify and imple-
ment interventions across
reservoirs,wellsand production
facilities to improve hydrocar-
bon recovery, enhance opera-
tional efficiency and support
sustained production growth.

Thewestern offshore basin
comprises 43 producing
blocks and is ONGC's most pro-
lific producing region.

Under the agreement, BP

will receive a fixed fee during
the first two years, followed by
a performance-linked service
feelinked toashare of revenue
generated from net incremen-
tal hydrocarbon production,
aligning payments with pro-
duction gains.

The agreement was signed
in the presence of Petroleum
and natural gas minister Hard-
eep Singh Puri and Petroleum
Secretary Neeraj Mittal.

“Building on the encourag-
ingoutcomesat Mumbai High,
this expanded collaboration
will support improved recov-
ery,greater efficiencyand sus-
tained production growth,"
ONGC Chairman and CEO
Arun Kumar Singh said.

BP India Chairman and
Senior Vice President Kar-
tikeya Dube said,"We look for-
ward to bringing BP's global
expertiseto support enhanced
production from the western
offshore basin and strengthen
India's energy security."

The expanded collabora-
tion comes as ONGC focuses
on improving recovery from
ageingoffshoreassets through
technology-led interventions
to sustain domestic crude and
natural gas production from
some of the country's most
important producing fields.

‘Biopharma Shalkti scheme rollout in 3

months’

P Ut Subject toapp! weexpect | infrastructure for clinical returntoit.Butwhere thereisa Manufacturing of manufacturing competitively, | Arecent NITIAayogreport country's transition towards
the ?10 000- ioph the policy gui tobe trial material and investors genuine risk to avadab]hty soph.lsucated imaging those products should highlighted India's biologics. Historically, NIPERs
Slmknschemz annmmced in ready inaround three months who understand because of cost androboticdevices moveoutofthe dependence onimported have been oriented towards
the Union Budget —within the The sck i t biotechnology. Today, whichissupportedbycredible | hasincreased afterthe PLI cxcmpuon list,while products | APIs,especially from China. chemistry-based education,
next three manlhsaﬁerscamng about fundmg Weare trymg several of these capabilities data,weareready cheme,and value thatare not made domestically = Howisthe government butwe now need tobuild
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focuseson spaedulgup ecosystem for biological drug policyaims to fill these gaps u'npmvmg Atthe: same tmle, through imports. Stmngt.hemngdomestlc sciences. Under the proposed
regulatory approvalsinaddition | discovery.Itwill cover faster by creating an ecosystem Theg isalso technolog APImanufacturing i Policy,we intend
tosupporting start-ups and regulatoryapprovals, funding | wherei scan lobal Tender globally. Wherever Indiais Whatisyourassessment of priority. The PLIscheme has to strengthen theircapacity in
contract manufacturers.In support forstart-upsand | discover new molecules Enqmry(GTE)exempuunhst theimplementation of the ‘madeabeginning,but much biologics,and the three new
aninterviewwith largeindustry,contract | usingAl, test them, formedical devices. Whatis the revised Schedule M ‘more needs tobe done. We NIPERs will havea stronger
ManuKaushik, researchand manufacture them for thinking behind this exercise? manufacturing standards? need Research & Development ~ focus on thisarea.
Department of development clinical trials and raise The objective is to maintain Complianceisimproving for better production
Pharmaceuticals (DoF) organisations funding within India theright balance between gradually.The decisiontakenby | technologieswithimproved CanIndiarealistically emerge
Secretary Manoj Joshi (CRDMOs),small-scale | instead of depending on ing domestic the government tonot extend yxe]dsand lower costs, lower asa giubal hub foroutsourced
said the government is GMP manufacturing overseas facilities. manufacturingand ensuring heimpl iondeadlil limpactand yauuearly»
open toconsidering price facilities for clinical trials, hospitals continue to have beyond December 2025 was betterinfrastruc stagei
i q and to strengthen Thegovernment recently access toadvanced intended toencourage Whetherassistance is provided Wealready have some
ifthe companiescan thebiologics ec Our i i a ies thatare notyet companies to upgrade their Lhmugh PLIoranother capabﬂmes but (hey need to
demonstrate genuine cost objectiveistoreduceboththe | few prod inIndia. facilities. C¢ i failto nment d.CRDMOsare
escalation affecting supplies. costand time required to Paragraph 19 of theDnlg complywillnotbeableto supportwill continuebecause  acritical part of the
Edited excerpts: develop newdrugs in India. Prices Control Order,Will more participatein government thisisa priorityarea forus. biopharma ecosystem
applicationsbeconsidered? THEPLI SCHEME procurement.While some because they support both
The govemment hasbeen ‘Whatare the bi gapsthat We in opento HAS MADE A firms mayst.ruggle tomeet the | Howdoesthegovernment Indian and multinational
working on th it dds considering 1 higher y plan ies.We intend to
Shakti some time. drug discovery | companies providedetailed zEUGc':'::g‘:'EBUT ult d: i f support this industry through
Wheredoesitstandnow,and | requires much more evidence of significant rise in bettermanufacturing Phar i d fasterregulatoryapp:
whatcantheindustryexpect | capital. Start-ups need production costs that could NEEDSTO dards.G i (NIPERs)tosupp well as financial assistance so
regarding policy guidelines? specialised scientific affect drugavailability. We have BE DONE [ itted to supporting the i iti thatit can expand rapidly.
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@ INDO-US TRADE
Union Minister Piyush Goyal
We cannot enter a deal with the US

until the framework of having a
comparative advantage is finalised
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Regulation needs clarity

Three years on, it’s high time RBI took
a final call on Tata Sons listing

HE RESERVE BANK of India’s (RBI) final framework for identify-

ingupper-layernon-banking finance companies (NBFCs) answers

one question but leaves the most important one unresolved. By

dropping the controversial “access to public funds” criterion, the
central bank has corrected ananomaly that had rightly drawn industry crit-
icism. Treating equity contributions from group companiesasindirect pub-
lic funds stretched the concept beyond reason. That change is welcome. Yet
thelargerquestion surrounding Tata Sons remains exactlywhereit hasbeen
for months. Does the holding company still have to list, or does it not? The
final guidelines, like the draft before them, offer no answer. Nor did the RBI
governor’s latest press conference. Theresult is that one of the country’s most
closelywatched regulatoryissues continues to be managed throughsilence
ratherthan clarity.

‘This mattersbecause regulation derivesitsauthoritynot merelyfromthe
rulesit framesbutalso from the certaintywithwhich those rulesareapplied.
In September 2022, the RBI classified Tata Sons and Tata Capital as upper-
layer NBFCs, triggering a three-year timeline for listing. Tata Capital has
completed that process. Tata Sons has not. More importantly, the deadline
has come and gone without any public clarification from either the regula-
tor or the company. The revised frameworlk does little to change that posi-
tion. By retaining the ¥1 lakh-croreasset threshold as the principal criterion
forupper-layer classification, it h d

reinforcesit.Tata Sons,wi -
alone assets of about ¥1.75 lakh crore, comfortably exceeds that threshold.
Ifanything, the simplified frameworknarrows the scope forarguing that the
company falls outside the upper-layer category. Yet the RBI has remained
silent on whether the listing requirement still stands or whether circum-
stances have changed.

Theunresolved issueis Tata Sons’application to surrenderits Core Invest-
mentCompanyand NBFC registntions Ifapproved, the company could exit
the regulatory fmmewoxl\ that gives rise to the listing obligation. The RBI is
entitledtc ‘harequest carefully. Equally,itisentitled toconclude
that Tata Sons must remain an upper-layer N BECand complywith the list-
ingrequirement. Whatis harder to defend is allowing uncertainty to persist
indefinitely. There is also a larger principle at stake. Scale-based regulation
was introduced to ensure that systemically important NBFCs are subject to
proportic ight. For that fi rk to cc d credibility, simi-
larly placed entities must know howitwill be applled underwhat condmons
exemptionsmayt d,andwhetherd t d-
ing. Discretion hasalegitimate placein regulation. Discretion without trans-
parencyweakens confidence in the framework tself.

There isan easywaytoend the speculation. If Tata Sons must list, the RBI

h dspecifyafresh comp etimeline. If deregistrationis to
be permitted,it should explain thebasis fordoing soand clarifywhether the
decision setsa precedent forother Core Investment Companies.Ifan exemp-
tioniswarranted, thattooshould be made public,togetherwith the reasons.
Any of these outcomes would provide certainty. The present situation does
not.Regulators nghtlyemphasxse that predxctablhty isessential formarkets
andinvestment decisions.That princip muchtc latoryaction
asitdoesto monetary policy. Neax:ly three; yea.rs afterthe original classifica-
tion,the market deservesa clearanswer. Clarity strengthens regulation. Pro-
longed uncertainty does not.

What would Jane

Opinion

NTHE POST-COVID phase, free
trade agreements (FTAs) have
been the drivers of India’s foreign
trade. In this period, India has
finalised seven FTAs while six
more FTAs are in the making, with the
soon-to-be completed bilateral trade
agreement with the US being the most
significant among them. India is imple-
menting or negotiating 17 FTAs and is
among the more active countries in forg-
ingbilateral trade deals.
Expectedly,about two-thirdsof India’s
total trade was conducted with its FTA
partners in 2025-26 and almost 71% of
its exportsand 57% of its imports were
accounted for by these countries. In the
recentpast, 1l drivenby
the two largest ‘markets — the US and
European Union (EU) — although during
the previous fiscal year, exports to the US
remained almost stagnant while India’s
presenceinthe EU declined forthesecond
consec\mve year

Il record of i

» REALITY CHECK
POLICIES TO BOOST COMPETITIVENESS HAVEN'T DELIVERED ENOUGH; NON-TARIFF MEASURES REMAIN A BLIND SPOT

Why FTA gains elude India

BISWAJIT DHAR

Distinguished professor, Council for Social

Development, New Delhi

Korea,and Japan,whicharebeingimple-

tiative to transform India into a global

mented for nearly a decade and a half —
provide some answers why the country
has not realised the expected benefits
from these agreements. The problem
seems to be the inability of Indian busi-
nesses to consistently serve these mar-
kets.Until 2022-23,India’s exportstoall
the three FTApartners increased steadily,
butinsubsequent years the rising trends

manufacturing hub and increase the
share of manufacturing in GDP from
16% to 25% by 2020. Six years later, the
the production-linked incentive scheme

hensive agricultural policy that could
improve sectoral competitiveness and
ensure that products meet global food
safety standards was never developed in

Though ft k
aboutmaking Indi i port
hub,thelackof effortsatimproving com-
petitiveness and product quality would
leave this objective unrealised.

NTMs are fonnallymcluded inall FTAs
that advanced coun-
tries in recent years, The more important
NTMsi itaryand phy i

‘hnical barrig envi-
dards, and international

was launched, targeting 14 1

important industries. The two initiatives
were expected to improve competitive-
ness of critical manufacturing sectors,
leading to increased exports. However,

FTAsis not very impressive. From the end
of the previous decade, trade with its FTA
partners has not reﬂected the increased
oppor Indi

been offered through preferential access
to their markets. In the post-Covid years,
India’soverallexportsincreased byacom-
pounded rate of 1.2%, while overall im-
portsinci .Onth hand,
the increase in India’s exports to its FTA
partners was identical, while its imports
were slightly higher. While growth in
exports rcmamed sluggish, imports have

reversed sharply,especially questwns are bemg asked

with Korea (by over 25%). about as the

The FTAwith the European While growth in share of dards for]
Free Trade Association ined  dropped tobelow 5%

raised i expec- exPor_ts re_mame 2025-26. Moreover,
tationsofincreasedmarket  sluggish, imports lmprovernems in research

access for Indian busi- have regi: da intensit

nesses due to the lowering i i asine quanon

of tariffs by the four-mem-
ber bloc, but exports to

labour standards. Compliance with these
complex regulatory standards is impera-
tive for Indian businesses to realise the
expected gains from these FTAs. While
endorsing the FTA with India, the EU
underlined that product/process stan-
ing“human,animal,and

plant healthare non-negotiable”,and that
all products imported from India under
thc agreement would have to respect

given the sizeable

forimproving competitive-
ness, were not seen since

these countries stagnated market access that 2010.Therefore,inorderto
at less than $2 billion. India gave to its improve manufacturing

FTAs have not delivered soc i competitiveness, the gov-
the desired results through partniér countries in ernment needs to urgently
higher export earnings due 3l the recent FTAS  gocys on pulling manufac-
totwosetsof incapacitiesof ~ T—— tyring industries by their

Indian producers—inman-
ufacturing and agriculture. First, policy

inc giventhe
sizeable market access that India gave to
itspartnercountriesinall therecent FTAs.
Consequently,India faces the spectre of a
rising merchandise trade deficit, which

taken to improve
ness have not delivered adequately. Sec-
ond, Indian producers donot seem to have
fully realised that market access in goods
trade are no longer determined by tariffs;

bootstraps to make them
globally competitive in a time-bound

ithno exception.

Environmental and labour standards
have increasingly been used as aleverage
to regulate market access in advanced
countries.In theirrespective FTAs,the EU
and the UKhaveincluded the Carbon Bor-
der Adjustment Mechanism (CBAM), a
carbon tax imposed at the border on
imports covering five sectors — iron and
steel,cement,aluminium, fertilisers, elec-
tricity,and hydrogen. The CBAM has an
set of that raise the

manner. At the same time, public-private
partnerships must be forged to substan-
tially step up investments in science and
technology institutions, without which
the technological gap with India’s com-

tohurt th iff NTMs),compris- petitors can never be bridged.
Acloser look at the trends of imple- ing product and process standards, hold For decades, India’s ag'nculture l\as
menting FTAs with major partners — e keys ining market acce d in crisis, but

including the Association of South East
Asian Nations members, Republic of

TheNational DemocraticAlliance gov-
ernment launched the Make in India ini-

efforts have been taken to change the
dynamics of this sector. Even a compre-

cost of exporting to the EU and the UK.
Therefore, Indian businesses need to be
fully prepared to ensure that the CBAM’s
high compliance costs do not erode their
competitiveness.

Thus, for India to benefit from the
newly-minted FTAs, adequate invest-
ments must be made for upgrading pro-
duction facilities as well as regulatory
institutionsin the country.

A missing group in RBI capital market rules

SHRIRAM SUBRAMANIAN

Speculative activity should face tighter oversight,

but the question is whether all proprietary activity
should be viewed through the same lens

Founder and Managing Director,
InGovern Research Services

Austen tweet?

BEING A LITERATURE graduate, it is almost obligatory that I turn up my nose at
any book that lands on The New York Times bestseller list. Unfortunately, beinga
journalist meansTalso have tokeep track of those very books. So, with some reluc-
tance, Iventure into BookTok — and, more reluctantly still, sometimes read what
itrecommends.

That is how, much to my surprise, I ended up enjoying Fourth Wing, the first
novel in Rebecca Yarros’ Empyrean series. It was impossible to miss at the Delhi
Book Fair, with its towering displays. Theworld-buildingwas immersive, the hero-
inewas the classic underdog,and thelove interest was broody, secretive, tormented
and, naturally, tattooed. I was hardly surprised when Amazon snapped up adap-
tation rights the year it was published. But when the series was officially greenlit
last month, a thought struck me like a falling bookshelf.

Before that revelation, though, consider the other side of the equation.

1 have been a devoted fan of Netflix’s global hit Bridgerton since it debuted in
2020.Whatever literary purists may say, Shondaland transformed a conventional
historical romance intoa lavish, emotionally satisfying drama with diverse cast-
ing. Yetitis,at heart,an adaptation of Julia Quinn's novels. After the much-awaited
fourth season released earlier this year, sales of Quinn’s books reportedly trebled.

The same pattern repeated with Heated Rivalry,adapted from Rachel Reid’s
novel. The show became an online sensation, sending the entire Game Changers
series flying off vlrtual shelves. Reid comrrutted to anothe:sequel centred onthe
lead couple,a wa anditsstar:
Hudson Williams and Connor Sturne. found themse[veswalkmg the Met Gala car-
pet.Predictably,I devouredall the books within a week of: ﬁmshmg theseries.

Tadmitit, booksare nolongerc d justonce.They
are read, streamed, debated, clipped into social
media edits, and then read again. Somewhere
between dismissingadaptations and binge-watch-
ing them, this literature graduate has quietly
betrayed her own creed.

The obvious penance would be to retreat into
Jane Austen or George Orwell. But before returning
to Longbourn, an irreverent question presents
itself: what would Jane Austen have become if she
werewriting in the age of BookTok?

The novel itself was once dismissed as unserious
entertainment. It was associated with rebellious
ladies in drawing rooms or penny dreadfuls for the
masses. Commercial success existed — readers
famously waited at American docks for Charles Dickens'latest msta]ments —but
manywriters ietly from home, often
includingAustenand the é earned lasting deadl

Could that happen today? Could Mary Shelley have conceived Frankensteinany-
where but trapped i in Lard Byron's villa during that famous thunderstorm, where a
ghost-storyc was proposed to pass th Would 1l have
written,“Itisa truth universally acknowledged..., if she had been worrying about
algorithms, engagement, and click-through rates" Could JRR Tolkien have spent
decades building Middie-earthwithout first pitching it to streaming platforms, the
way Sarah | Maas'A Colmqf”‘ 1S ined for. ion?

The modern publi more than good writing. Authors
are expected to mamtam social media accounts, cultivate online communities,
and create content that keep: it] h Book: nolongermerelywrit-
ten; thcy are marketed continuously, often by the writers themselves.

ds the conflicted li -aught between the canon
and the algorithm, between what once counted as respectable reading and the
irresistible pull of BookTok, which has amassed more than 370 billion views. Per-
haps Ishould pick up Tolstoy as aliterary palate cleanser.

And perhaps, just perhaps, I'll also be quietly waiting for the Fourth Wing cast-
ingannouncement.

ANVITII RAI

anvitii rai@expressindia.com

'WHEN THE RESERVE Bank of India
(RBI) deferred impl ion of its

ital, but their role extends beyond
amarket view.

revised framework governing credit
facilities to capital market intermedi-
aries from April 1 to July 1, it signalled
thatan important policy conversation
was still underway. The amendments
were introduced with a legitimate
objective of ensuring that banks do not
assume excessive risks while financing
activities linked to capital markets. Few
would disagree with that goal. The
more interesting question is whether
the framework, in its current form,ade-
quately distinguishes between specu-
lative trading and liquidity provision.
The Securities and Exchange Board
of India’s formal market-making frame-
work is largely restricted to small and
medium enterprise segments that are
illiquid, newly launched, or require lig-
uidity support, rather than established
liquid derivatives market. Proprietary
trading is straightforward — a firm
trades with its own capital and assumes
risk for its own account. From a regula-
tory perspective, it may therefore appear
reasonable to subject such activity to
tighterfinancing conditions than client-
related business. The difficulty is that
proprietary trading is not asingle activ-
ity.Within thisbroad category of propri-
etary traders are participants pursuing
very different objectives. Some take
directional positions in the expectation
that prices will rise or fall. Others spend
their day continuously quoting prices,
absorbing buying and selling interest,
hedging exposures, and facilitating
transactions.They deploy theirown cap-

More importantly, they contribute
to market liquidity. The distinction
may sound technical, but its effects are
visible every day. The ability to buy or
sell securities quickly, execute large
orders efficiently, and transact at nar-

row spreads depends on the presence of

participants willing to continuously
provide liquidity. This is not a marginal
activity. Industry estimates indicate
that proprietary participants account
for roughly 30% of cash

carry a formal market-maker designa-
tion. They maintain two-way quotes,
hedge positions, and facilitate trading
inamanner that is economically simi-
lar to market making. However,
because they lack formal recognition,
they continueto be treated as ordinary
proprietary traders.

The resultisa classification problem
as two entities may perform substan-
tially similar functions. Both may pro-
vide liquidity. Both may contribute to
price discovery. Both may operate

within the same clearing

market volumes, 32% of

and risk

futures volumes, and Aframework framework. Yet, one re-
nearly 50% of options that treats all ceives recognition because
premium turnover. These . P it falls within an estab-
figures do not suggest pr’oprle'tary activity lished regulatory category,
that every proprietary identically may while the other does not

trader is a liquidity
provider. They do, how-
ever, highlight the extent
to which market activity

be simple to
administer, but
simplicity is not

because the categoryitself
has not evolved alongside
market practice.

This matters because

relies on proprietary always accuracy Indian capital markets

traders operating on their operate within a multi-

ownaccount. layered risk- management
The RBIs revised fi k app- fi kbuiltaround

ears to recognise this distinction in
part. It retains facilitative treatment for
market-makingactivities. That reflects
an understanding that market makers
perform a useful function and should
not be viewed in the same manner as
speculative traders. Yet thisiswherean
important gap emerges.

Inseveral segments of India’s finan-
cial markets, particularly exchange-
traded derivatives, the liquidity
providers are often firms that do not

HE EDITOR

Judicial malaise

Apropos of "A case for judicial refor-
ms" (FE, June 25), India's judicial sys-
tem increasingly embodies an institut-
ional malaise where the constitutional
ideal of timely justice is subverted by
endemic delays and procedural ineff-
iciencies. Litigants frequently endure
legal battles spanning decades, incur-
ring substantial financial and emotion-
al costs. By the time of adjudication,
the utility of judicial reliefis often grea-

tly diminished by changing circumst-
ances. Despite acknowledgements of
the crisis by judicial authorities and
governments, transformative reforms
remain elusive. Acute shortages of
Jjudges, infrastructural inadequacies,
and archaic procedural mechanisms
continue to impede efficiency.
Consequently, public confidence in

gining, daily mark-to-market settle-
ment, and clearing corporation safe-
guards, Trading activity is subject to
real-time margining, daily mark-to-
market settlement, collateral require-
ments,and ight by exch and
clearing corporations. These safeguards
are designed precisely to contain risk
before it spreads through the system.
The policy challenge, therefore, is
not whether prudential safeguards
should exist. It is whether those safe-

Inconclusive trade talks

Apropos of “Still a bridge too far" (FE,
June 25), despite repeated meetings
and visits of US representatives to
Delhi, the bilateral trade deal is yet to
get a concrete shape. Bringing in
provisions of Section 301 of the US
Trade Act into the agenda only

the judiciary's fairness, accessibilit;
and credibility steadily deteriorates,
imperilling the rule of law itself.

—N Sadhasiva Reddy, Bangalore

pr i Settinga
final date in completing the deal is
welcome as long as the US takes
steps to remove bottlenecks. The

guards can be calibrated more pre-
cisely. A framework that treats all pro-
prietary activity identically may be
simple to administer, but simplicity is
notalwaysaccuracy.Regulationis gen-
erally at its most effective when it
reflects economic reality rather than
broad labels.

The solution is not to dilute the
RBI’s objective, but to refine the classi-
fication. As markets evolve, regulators
periodically create new categories to
address new forms of activity. The
emergence of liquidity providers pre-
sents such an opportunity. Partici-
pants that can demonstrate continu-
ous liquidity provision, maintain
hedged books, and satisfy objective
operational criteria should be capable
of being identified separately from
entities engaged primarily in direc-
tional trading.

Suchanapproach would strengthen
rather than weaken the prudential
framework. It would enable regulation
to focus more directly on the risks it
seeks to address while preserving the
market function that liquidity
providers perform. The July 1 imple-
mentation date offers policymakersan
opportunity to consider that distinc-
tion carefully. The issue is not whether
speculativeactivity should face tighter
oversight. It should. The question is
whetherall proprietaryactivity should
be viewed through the same lens. The
answer may determine whether the
framework captures the realities of
today’s markets or remains tied to clas-
sifications thatbelongtoan earlierera.

unconventional demand on India to
buy $500 billion worth of American
energy, information and communica-
tion technology, and other products
impinges on India's sovereignty and
freedom to choose. The onus is now
on the US to rationalise its tariffs on
India and clear the ambiguities in
taking trade negotiations to

their conclusion.

—RV Baskaran, Pune
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Simplify investment for
non-investors out there

India should launch a public service ad campaign that starts with concept selling before it

eaplains risk-return nuances and the like. Economic inclusion and education go together

ver the past decade or so, finan-

cial inclusion has expanded by

leaps in India, thanks to efforts

thatdrew more people into the

formal set-up. This, however,

has mostly meant no-frill bank
accounts for the country’s multitudes. This was
aworthy objective, as the state could send cash
directly to those in need of welfare support. A
fast emerging economy, however, must setits
sights higher. Inaworld of money being made
off money, savers must learn to be investors too.
By and by, folks at every level of India’s pyramid
must be acquainted with the basic range of risk-
return options. Afterall, it isa path of upward
mobility open to everyone. To light it up forall
tosee, India should launch a publicservice ad
campaign. It could draw inspiration from the
“Sahi hai” effort by the Association of Mutual
Funds in India (Amfi), which did a fabulous job
of stirring interest in mutual funds. Except that
this one ought to begin with the basics, with an
elementary concept-selling brief, before it ven-
tures into second-order questions of investor
safety and regulatory guardrails.

In practical terms, an influx of rookie inves-
tors may seem badly timed right now, given
how India’s equity-investor base has already
swollen over the past half decade. Demat
accounts and systematic investment plans have
multiplied. While this is welcome, remnant
froth seen around Indian stock prices today can
largely be traced to that upswell of flows into
these assets. Yet, there isneverabad time foran
educational outreach. A recent survey of ‘finan-
cial maturity” in Gujarat and Rajasthan by J.M.
Financial Centre for Financial Research and
People’s Research on India’s Consumer Econ-
omy found abysmal levels of awareness. As Guj-

aratis among India’s richer states and Rajasthan
among its poorer ones, nationwide findings
may not differ very much. The sample scored
high on its grasp of basic tools of math used in
personal finance, but not on concepts like
inflation and compounding. Less than a fourth
showed conceptual clarity of whatabond is.
Stocks and mutual funds fared worse, with
underafifth able to pass a familiarity test. Well-
crafted public messages aimed at people at large
would set the stage for India to promote eco-
nomic inclusion—beyond financial, that s.
Amfi’s success has been remarkable, but to
crafta mass campaign for a broader purpose,
the short-cut of hiring celebrities may not
suffice. India's creative outreach must deploy
reason, rather than just fame, for lasting impact.
Key concepts of investment can be simplified,
along with how they work and differ. Once basic
optionsare driven home, or even in parallel, a
secondary effort could explain the nuances of
risk, with safety levels placed in an earnest spot-
light. Pro-investor measures taken by the mar-
ket regulator, Securities and Exchange Board of
India (Sebi), could be highlighted too. To mini-
mize fraud, Sebi has ‘verified’ badges for trusted
apps, forinstance, apart from a device to help
investors verify returns claimed by sellers of
financial packages. It also has a complaint box
that promises speedy redressal. Investors, espe-
cially new ones, need to hear of how regulators
have their backs. The larger mission of public
education, however, must guide the entire
endeavour. A somewhat radical idea would
be to enlist non-investors by awarding them
shares in public sector companies. As with
direct benefit transfers, Aadhaar could help
universalize demat accounts in the country.
This way, inclusion could drive education.

>
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Careful planning can help India
take on its inflation challenges

Rising pressures amid an El Nino-hit monsoon make a case for pre-emptive government measures

is associate professor at Jawaharlal Nehru
University and visiting fellow at the Centre
de Sciences Humaines, New Delhi.

otsolong ago, the Indian econ-
omy wasdescribed by the
finance ministry and the central
bank as being in a ‘Goldiloc! enario,
which is characterized by low inflation
and high growth. The primary driver
was a sustained period of low dnd

cal indicators, has been updated to base
year 2022-23, Unlike the CPI data, its
highest sub-group inflation rate was
that for fuel at 30.3%. Wholesale food
inflation was estimated at .5% but
showeda faster rise (from 3.1% in April)
than CPIestimates. However, what
should worry policymakersis its sharp
rise over the last sixmonths. WP infla-
tion wasalittle over L7% in 2024-25,
declining to 0.4% in 2025-26. Food
inflation last fiscal year was -3.7%, a
sharp drop from 7.5% the previous year.

monsoon rainfall amid a strengthening
El Nifio phenomenon. As of 23 June,
rainfall was deficient by 47 mwmparvd
to the long-term average. This isamong
the highest for June. l"unher, arecovery
in Llw remaining monsoon months of
July, August and September is unlikely
to close that deficit sufficiently, given
forecasts of EI Nino worsening. The
supply shocks from declining output
willdrive food inflation. An extended
period of high temperature thatis antic-
ipated asaresult of EINifo could hurt

Itwas negative between June 2025and | even the rabi (winter) agricultural crop,
January with the overall WPI adding to price pressures.

nddmg aying negative from May
2025 to Nov vml)(‘l 2025.

‘What the CPland WPl data confirm
is that, first, the period until December

\\ est Asu\\‘u'sl.mcd \n(l third.the

e between WPI

declining inflation, which ii
also led to higher real economic rfnm‘lh
even though nominal growth lldd been
decelerating. However, estimates of
inflation in the last six months have
placed a question mark on such claims.
Consumer price index (CPI) data
released this month confirmed appre-
hensions of inflation trending higher.
Overall inflation was reported at over
3.9% for May, with rural inflation at
% outpacing the 3.2
inflation rate. The trend in food infla-
ing, withits rural meas-
S ‘wand urban just short
0f4.7%. In both, food inflation outpaced
overall inflation. Some of this was
expected. given our supply disruptions
amid the West Asiawar, but inflation
stayed under the Reserve Bank of
India’s (RBI) 4% target. With the gov-
ernment passing onalimited rise in fuel

prices, the transport sub- gmup Saw
only aninflation rate of just 1.75°
However, estimates of the \\'holcs;.llc
price index (WPI) released for May
show

ignificantly higher inflation at
Wi ing trend since April
3%. The WPl series, like other statisti-

and CPLinflation in the last two months
suggests inflationary pressures building
upat the retail level, which are likely to
bevisible in the coming months.
Whatis likely to be a challenge for the
government is the anticipated increase
ininflation as 2026-27 rolls on. While
uncertainty over the West Asia war
seems largely over, wesstill have to con-
tend with supply shocks due to deficient

LR}
QUICK READ

Anuptickin prices preceded
the Gulf war but today'sinflation
gauges point to renewed and
potentially worse price pressures
asIndia’s rainfall deficiency tumns
farmsupply prospects grim

The government's large food
stock buffer can help ease prices
but policymakers mustn't make
ad hoc trade policy changes.
It'salsotime tostep upincome
supportfor India’s vulnerable.

10 DEARS GO

L

Another driving factoris the rise in

But input energy costs willalso increase
as farmers use more ground water for
irrigation in the absence of adequate
tilizer shortages and
arealsolikely to
The extent of this
cost-push inflation will depend on the
progress of monsoon rai

The government's challenge is not
Jjust to insulate India’s large population
from a coming inflationary surge, but
also ensure employment and growth.
Given that inflationary pressures are
being driven by food prices, monetary
policies are unlikely to be of help. What
is r<-qu|ru s to ensure adequate supply
ofessential food items. While imports
may be necessary in some cases, ai
ad, hor]mhc\ ¢ es in trade policy
imposition of restrictions on domestic
and external trade would be counter-
productive.

Fortunately, crop output has been
highin the last two years. This helped
the government enhance its buffer
stocks, which could ease some of the
supply pressures. But policymakers
must also ensure income and livelihood
support in rural regions, With eco-
nomicactivity weakening even as
incomes face uncertainty, itisalsoa
good time to strengthen the country’s
employment guarantee programme.

G@S? A TE@@@E‘H

We were not taught
financial literacy in school.
It takes a lot of work and
time to change your
thinking and to become
financially literate.

ROBERT KIYOSAKI
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How low-hanging fruit could give India outsized gains

PUJA MEHRA & ARPITA MUKHERJEE

are, respectively, senior fellow

he Iran conflict has made two things
clear: One,anewwave of global

Facilitation (UNTF) has also improved. In
cross-horder paperless trade, India’s score
rose from 28%in 201510 67%in 2021, but has
stagnated since then; this calls for policy
intervention.

Greater adoption of cross border paper-
less trade is the low-hanging fruit that can
reduce trade costs by nearly 25%, according

chain: s, thi

Real-time sharing of data and information
will help reduce trade anomalies and check
informal trade.

There’sabusiness case for the Indian IT
sectortomake abid for exporting trade-tech
services to the Asia-Pacific region, poten-
tially building a common platform across
thisgeography sed
uncertain environment, Ind

throughan interoperable digital ecosystem.
That will take care of the technical infra-
structure needed to npemuun.dua asingle-

tional paper trails. Legal legitimacy apart, it
will align with the UNCITRAL Model Law on
Elect lrumL Transferable Records to allow

window systemat
ble with other e-trade platforms.

Indian Customs is
tems. Domestically, the rmmm has lull\
implemented paperless-trade measures

ills of lading, e-bills of
*\Lh.m{.,c promissory notesand warchouse
rec 1|st m)da]wmd cross-| l'x»r(lcrrcgul:nmw

de agreements have paperless

India’

least clof

arealready in place.

QUICK READ

Window lmerldw for

is coming, like it or not, from w 10 UNESCAP (2025), resulting n significant under the UNTF. reflecting much progress | trade provisions too. In practice, our trade
further sucl h shm scan't be ruled out;and | gainsinexport competitiveness. Thestrate- | beservedwell ifour made indi; TheIndianCustoms | facilitation regime has moved beyond basic
two, def i t | gic imperative is even greater, perhaps. | that, as they are well placed t0. SE\(ul ele- | Electronic DataInterchange Gateway. Ice- | compliances and can be characterized as
earnings need to gmw handsomely. Countrieslike Chinaand Republicof Korea | mentsol! thearchitecture needed for digital | gate,setupin "()0/ serv Lsda-l centralhub | TFA-plus. The \\ ‘orld Trade Organization’s
In preparati realities, India | are dois ing capacity building within the UN | trade, suchaslegal p tech- | forall elec it Cus- | Trade Facilil (TF A) took
isstriving o se tmarkets | Cros rder Paperless Trade nological i toms and traders. The | force in 2017 asits first multilateral pact. It
and nnegm(mls(mnum\ mlng‘lohul supply | (CPT \) framework to help dev clupmgan(l ity with trade partners, aER department’s  Single | encourages members to simplify and har-

monize customs procedures, enable faster

(consultant) and professor, d(*e]wmngnnmnm S The Union budget for Facilitating Trade of | clearance of goods at borders, improve
Indian Council for Researchon  help increase India’s strategic tllult clearances, which India is missing out on. | 2025-26 had announced Greater adoption of cross India has been opera- | transparency and predictability in trade pro-
International Economic reduce risksand build Iv\cld;em"eo;xul New Delhi had played a leadership role in | aBharatTradeNetstack. border paperless tradeis the tional since 2016. cesses, and adopt e-trade systems. India rati-

Relations.

calrelations.

designing thatagreement.

Pakistan Sri Lanka Custom

Agood way
edis trabcosts whitiaie very high at
present, especially for small and medium
enterprises (SMEs). India’s global ranking

indigitizing. India can take more initiatives
and push for cooperation on paperless trade
with Customs in neighbouring countries

This unified digital pub-
lic infrastructure-
stack for international
trade documentation
and financing solutionsis

low-hanging fruit that can reduce
ed  trade costs by nearly 25%, by one
estimate, resulting in significant

gainsinexport competitiveness.

Legal infrastructure is
also taking shape. The
Digital Trade Facilitation
Bill of2026 has proposed
legal recognition of

fied it in 2016 and has undertaken several
reformssince toalignits procedures withit.

Wewould argue that by acceding to inter-
national frameworks suchasthe UNCPTA,
Indiawill beable toleverageits digital infra-

based on the Logistics Performance Index | like Sri Lanka or Bhutan. Customs in India | expected to integrate all Theadoptionof frameworks  e-trade documents such | structure andinstitutional capacity to make
(LPI has gone up from 44thin 2018 to. Nll\ and Bhutan can work on a pilot project for | stakeholders, including suchas the UN Cross-border thatthey areadmissibleas | Asia-Pacific-wide gains, Even if some gaps
in 2023 among 139 countries, but i thedigital exchange of documentsat the Jai- | exporters, importers, PaperlessTradeAgreementcan  primary evidence in | remain, they can be addressed through
low compared to our competitorslike CI huu gaon (West Bengal)-Phuentsholing (south- | customs authorities, enableindiatoleverageitsdigital  courts. This legislation | domesticreforms, given thatthe CPTAlets

India’s performance in the UNESCAP Global
Survey on Digital and Sustainable Trade

west Bhutan) border, which is presently
done through shared Excel spreadsheets.

banks, logistics provide
and regulatory agencies,

infrastructure and institutional
capacity across the hemisphere.

will create functional
equivalence with conven-

members reform at their own pace.
Geetika Gupta contributed to this article.



VIEWS

Did the forex reserves position
warrant RBI’s crisis playbook?

The central bank’s costly measures to attract dollars are hard to explain at a time of comfortable foreign-exchange buffers

ILE
is chairman, Centre for Development Studies.

ith the rupee depreciating

rapidl

war and Ind
supplies choked by the Hor-

muzbl

Narendra Modiwent on air to
urgecitizens to curb expenditure on importsand
foreign travel to conserve for

Around the same time, the

(RBI), which had been intervening in both the

spotand forward markets

annuuuwrhum Iy

beingina 19911

abroad as collat
India i
RBIgovernor:
India had enough reserves
imports. So, what was the
some underlying problem?

tosecu

India’s forex reserves had come down from an
28 billion to abou
billion by mid-March and further to $691 billion by
end-Marchamid the Gulfwarand Hormuz bloc!
ade. By early June, reserves fell further to $682 bil-

end-February peakof

lion, but thisstill amounted

cover. After adjusting for net forward market dol-
lar commitments amounting to $110 billion and
exposure to short-term debt amounting to

billion, the reserve positior
lower net liquidity buffer
that was still robust, amour

import cover, well over the prudential benchmark

of three month
Alternative mef

offor

forex reserve po

Another metric is the International Monetary

RA measure, astress gauge of a
pacity to withstand multiple simulta-
port-earning shock, ashort-

. portfolio capital outflows
-apital flight risk
sure of these r
3 Indm whose exchange rate isundera

Fund’s (IMF)
country’s
neous shocks: an
termdebtrollover shoc
and broad money-
weighted average me:
tries such
managed flc
150% is ¢ (msl(h'nd ade
astrong buffer. The IM
mated thismetric at 130-17¢
gross forex reserves. ng
ward dollar commitments,

out to around 10-140%—still an adequate buffer.

stoarrest the outflow of for-
ed an impression of India
crisis. The country had almost

run out of forex back then and had to deposit gold

isin nosuchsituation today. In early
Malhotra eronvdl\

confirm thiss
position. A Guido-Greenspan (GG) ratio—the ratio
reserves to short-term external debt—of

lms than lindic mmm ountry

. Even nel(mgoul kmmnl dollar
commitments, it stands at 2.4, indicating a strong

uate. A ratio of over

ly in the wake of the Iran
oiland gas

lockade, Prime Minister

ign exchange.
Reserve Bank of India

o shore up reserves,

re emergency loans.

y June,
aid that

tocoverllmonths of

allenge? Was there

10

Thu

dto 1l months of import

n worked out to amuch which had de
37 billion. However,

nting to 5-6 months of

compos

ound reserve

ne:

tion
bound FDI ($

vulnerability to any
s Wi hl](’a mmml

billion. Th

Asi

ronment.

TheARAisa
sks. Forcoun- | netoutflow of

equities. By 22

tio 0f 100~

150 is
reported to have esti-
0% for India based on
reserves netted for for-
the ratio would work

0-AR/

flows of $5

for foreign i

L even on very conservative assumptions,
India’sreserve position is quite robust. Hence, it is
hardto tell what drove RBIs recent interventions.
More than the level, RBLis possibl:
about the direction of change in fore
ined further to under
by 12 June. It is also possible that the
concerned about the changing
ion of capital flows.
Though gross foreign direct
investment (FDI) peaked at
1y $95 billion in 2025-26,
most ul‘n flowed out asrepatria-
6 billion) and outward
.3 billion),
leaving net FDIof under $7.7
nsharp contrast
tomuch higher retention in
most other emerging marketsin
South America and Southeast
_These gaps call for close
scrutiny of India’s policy envi-

Turningto foreign portfolio
investment (FPI), there wasa
313.7 billion in March, mostly from
June, the net FPIoutflow had
come down to about $1.5 billion, with equity out-
$5.7 billion mostly
inflows of $4.2 billion.
long-term capital gains tax on government honds

itutional investors and withdrawal

ofthe 20% withholding tax have proven effec
in containing FPIoutflows.

ernment

To further encourage debt FPLinflows, the gov-

Ithelist of securities under

concerned
reserves,
billion
entral bankis

mmm
QUICK READ

exchange

offset by net debt FPT
dently removal of the

RBI'srisk-shieided deposit
scheme toattract dollars from
non-residents will likely succeed
indrawing large sums, given
the high returns promised, but
it'sunclearif the cost s justified

IFNRIs take dollar bank loans
toleverage their investmentin
these special deposits, interest
rate arbitrage could grant them

enormous gains. But there would
beabilltobe borne by RBI.

The rupee has
dollar, but RBIseems determined to break the
cycle of expectations that has resulted in persist-
ent, though now muted, outflows of capital. It will
probably succeed in that endeavour. The question
that will be debated is whether these measures
were really necessary at such high cost, at atime
when India’s forex reserves are quite robust.

the Fully Accessible Route to include new issues
with tenures of |

Another RBI measure o atiract fun ign capital is
tolet foreign branches of Indian bank:
tonon-resident lmh‘uh(NI{ls) forinvestmentinits

lend mong

revised foreign currency non-
resident (hank) or FCNR (B)
deposit scheme, which offers
banks protection against foreign
currency and credit risk. Indian
banks can also issue standby let-
tersof credit-guarantee to of -
shore banks lending against
R (B) deposits. This scheme
ely to boost such dollar
deposits, as the nominal FCNR
interest rate of 6-7%is higher
than international floating rates
and NRIs can expect high
returns from arbitrage. If they
leverage their deposits, annual
returns could rise to a whopping
12-19%, that too without any
cording toa Times of India report.
abilized at 94-95 against the

Meta’s ‘super-app’: will Kunal
Shah finally make it happen?

Unlike with Cred, he'll have to focus on the middle of the pyramid

isa Bluomberg Opinion columnist covering
industrial companies and financial services

in Asia.

etaisspending$900 million onan

-

Indian fintech firm whose founder

will run WhatsApp globally. Is this
Jjustanes \pcusnc l.il(‘nl hire? Perhaps. But
. Meta's

Ithink the

B _ L |

Cred's Kunal Shah is now expected to turn

chief Mark Zuckerberg m:
revive the company’s super-a| p)dea

The global tech firm announced this
week that it will own 20% of Bengaluru-
based Cred, which rewards people who pay
rd bills on time. Cred’s
ﬂnund(‘rdud CEO Kunal Shah will move to
aging
With an estimated 500 million-
ers, India is WhatsApp's largest
market, But how does one make them do
st communicate?
Thisis whereasuper-app enters the pic-
ture—aone-stopshop for users to arrange
travel, order food, get entertained, pay
ave money, take a loan or buy
's WeChat is one
such colossus; Alipay isanother. Indonesia
also has two: GoTo and Singapore-based
Grab. But surprisingly, the world’s most
populous nation has not yet yielded a
homegrown digital utility for daily needs.
Large Indian conglomerates like the Adani
Group, Jio and Tata Group have all tried

their credi!

the head ofits flagship mes

more on theapp thanjj

online,
micro-insurance. Chir

and failed to capture the crown.

Zuckerberg has also displayed similar
A decade ago, he
approached the Indmu data market with
ics,awalled garden
inwhich the Silicon Valley behemoth and
s would have been the banyan
ng shade from high data costs.
When that plan didn’t fly with authoritie
sh The nationality of the investor, lu)\\t‘\er
Ambani’s Reliance entered the Indian | i
wireless market in 2016 with Jio, the Sili-

ambitions before.

the promise of Free B

its partnel
tree pro

and data prices crashed after Muk

con Valley behemoth switched i
tion to promoting WhatsAppas
ofonline payments.

Being able to mirror Tencent's success
with WeChat Pay could have spawned
first super-app. but Facebook (as
Meta was then called) did not get the
ead, Alphabet’s Google Pay
and Walmart's PhonePe stole the lead and
built solid moats over the Unified Pay-

Indi.

chance, Ins

ments Interface (UP1)
logjam., Zuckerbergw
time to scale up the servi
yearsago, WhatsApp got a raw di

Then a lot of other thin;
Zuckerberg pivoted toward
abandoned—the metaverse.

immen:

foravery long
. AsTwrote six

happened.
-and later
conceptof
ablockchain-based world money wasshot
down by regulators. He threw Meta'

weightinto the race for artificial
intelligence (Al), investing heavily to cap-

ppinto asuper-app. ReuTERS

y be trying to

ture the technological frontier of open-
source intelligence. Amid all this tumult,
however, WhatsApp remainsa potentially
under-harvested field. Although restric
tions on onboarding users for the app’s
payments function went away in Decem-

that took place on UPI last month.
is Cred slightly ahead, but more impor-
tantly it has some of the country’s highest-

otonly

spending online customes

Therein lies the attraction to Zucker-
berg of both Cred and its founder. Shah
breaks the stereotypes of an Indian techie.
Foronething. heis notan engineer. A phi-
losophy graduate from Mumbai, Shah built
Credaround theidea thatinadeeply une-
qual society like India’s, people climbing
the economic ladder have a strong yearn-
ingtosignal theirsuperiority to others. To
create a sense of exclusivity, he allowed
onlypeople with high credit scores to join
his platform. The strategy paid off. Today,
Cred processes more than 40% of India’s
credit-card bills.

Although Cred has ruled out any slmnug
of members’ data with Meta, some
areaskingifthedealis evidence of Ameri
can tech companies’ increasing control
over the vast financial data generated by
Indian consumers.

rs.

=

ideshow. Online consume
are being routinely fleeced by
terns—design elementsinappsand web-
sites that trick users into overpa
paying for things they never wanted.
Shah'schallenge willbe to create a fair one-
stop commercial portal that does not abuse
its knowledge of the customer to act
against her. Realizing this vision requires
a shift from pure utility to high er
ment while staying within the limits
India’s new personal data protection act.

Metamay have secured the right vis
ary. But withjust 17 million monthly active
users, Cred isa niche busines

To give Zuckerberg his elusive super-
app, Shah will have to do the exact opposite
of what made him famous: shift from
rewarding the 1% of society that he has
served sofar toempowering the hundreds
of millions in the middle of the pyramid.
That is the ultimate test for both him and
his new boss. ‘©BLOOMBERG

India Inc should make queer inclusion an imperative

SOMNATH SENGUPTA

a
isa communications
professional based in
Delhj

grewupinCaleuttain the 2000s. Raised
by asingle mother, our home was full of
4 My mother carried extraordinary
strength into the corporate world, She gave
me a linear path as her supportive son: do
your homework on time, aim for excel-
lence—but ultimately, pursue what you
truly want.

Graduatestudiestook meabroad. In mul-
ticultural Britain, London offered anopen
society that was welcoming across ethnicit
gender and sexual orientation. When [
returned to Indiatoworkin the field of pol-
icy and communications, my work-day was
intense: I had deadlines to meet, promo-
tionsto secure, expectations to fulfil.

Nowon theotherside of my thirties,
whether the childhood targets and aspir:
tions I once carried are being met. I never
had to come out—life was busy and per-
formance seemed to matter more than iden-
tity. Amid all the noise of the world, Lam

alizing I have not given enough space to

oneofthestrongestidentities ofmy being:

my queerne

The workplace is one of the most delicate
}

embrace hisidentity and come out despite
the hostility of the time.

Advancing LGBTQIA- inclusion requires
i tatements. Itdemands

InIndia, u,uﬂ\ Za)

andl people
negotiate this relationship. Ce omuw outat
work can bring immense hem'ﬁﬂ

havelongbeen
that momentum truly X1(’ll(l(’(| tothecoun-

LGBTQIA: i
their identities often experience greater
physical and emotional well-being. But is
coming out ever easy?

International examples illustrate the
complexity involved. Ricky Martin, asked
by Barbara Waltersin the early 2000sifhe
was gay, chose not 1o answer—a moment
Walterslaterregretted. Anderson Cooper,
ajournalistof tremendous repute and son of
New York socialiteand fashion icon Gloria
Vanderbilt, took decades to come out pub~
licly. Why? Because for those who can 'pass’
as hetero: 1 or cisgender, the choice
often lies between paying a psychological
price for invisibility and a social and eco-
nomic price for openness.

Anthony Watson, the first openly gay
CEOin UK banking, once witnessed a vile

try's queer:

A preliminary 2014 Wurld Bank report,
“The Economic Cost of Homophobia,
offered a case study of India, with sizeable
aunhumhle m l GBTQIA+

cutives and inves- i metrics,
fewand farbetween funding and political
inclusion, buthas | willacross sectors. The UNis pivotal to this

effort. Its Pactfor the Future, adopted at the
2024 Summit of the Future, signalsan intent
tore-imagine global governance for arapidly
changing world.

Butthe privatesector's role can be equally
. As a systemic actor, it shapes

absence of s to opportunities, workplace equity
studies on sexual identi- and cultural norms.
d wage gaps in mnn Inclusion must sit at the

nternational ones
showed gay and bisex
men earned about 11%
lessthan their heterosex-
ual counterparts.
Biases, microaggroes-
sions and a lack of
awareness createasocial
environment that often
discourages LGBTQIA+
people from expressing

slurdirectedat

The speaker had no idea Watson was gzn
himself. The moment was so jarring that it
becamea turning point, compelling him to

fully. This
constrains  indivi

lective growth.

QUICK READ

Waorkplacesin India are still not
asopen as they should be for
LGBTQIA+ people to come out
with their sexual orientation. This
extractsalarger economic price
than businesses may realize.

The private sector could play
apivotalroleinitsown favour
by doubling down on diversity.
and investing in awareness and

HR-training exercises tosupport
sexual minorities at work.

intersection of ethicsand
enterprise value—linked
to talent retention, inno-
vation capacity, visk miti-
gation and competitive-
ness. Social responsibility
and bottom-line logic
both favour inclusion,

Yet, lack of LGBTQIA+
awareness weakensorga-
izational performance.

businesses are not jus
more adaptive and res
ient, but also better

aligned with today’s market expectations.

Waorkplace equality is also critical to
achieving key Sustainable Development
Goals—from gender equality and decent
work to sustained economic growth and
reduced inequalitie:

Great Place to Work, a consultancy

u.unmg I‘ux Icadors
yofbuildinginclusive enviror

ments rests heavily on managers and HR
professionals. Yet many requuf structured
training and kil
and confidence needed to :uppnr[ and
speak for LGBTQIA+ employees. Aftracting
and retaining talent through affirmative
action could help too. Organizations must
ask selves how they can provids
port, build confidence among uuh\'nhmls
who have not yet come out and how they
cancreate 1y surface tale:
ture potential and prepare those who are
‘questioning’ forwhat the future may hold.

Growingup, 1 wastold, “Theworld
playground.” Indeed, it is. I carry that
spirit—a joie de vivre—into excellence and
life itself. But how will that vision translate
into enduring optimism?

That, ultimately, is what will count.

nur-
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Make Indian Auditors
Less of an Oddity

More open to international players, not less
Gol'sdrive to build a globally competitive audit industry has
not gained enough traction. New rules on auditor rotation
have not yielded the desired outcome of giving more local
firms a chance to scale up and look multinational competi-
tors in the eye. Companies still prefer to be audited by firms
that have global presence, superior technology and interna-
tional credibility This presentsa policy dilemma. Additional
protection for local audit firms could restrict India Inc’s ac-
cess to capital, while also stunting international ambitions
of domestic auditors. Yet, audits by multinational networks
raise concerns over accountability and data protection.

India needs its champion audit firms and a blueprint
for creating them. Initial steps involve curbing surrogate
auditing by local firms and nudging foreign investors
away from audit mandates in favour of the Big Four. A
stronger response could impose restrictions on hosting
Indian corporate data on foreign serv-
ers. Sensitive sectors like defence and
banking could also be sequestered for
audit by local firms. But these measu-
res are selectively protectionist, and
don't answer the question of how to
grow local champions with world-beat-
ingreach, tech and acceptability. The-
se firms must grow organically in the Indian ecosystem
before they can take the competition overseas.

Tighterindependenceruleslikerestrictionsonnon-au-
dit services could adversely affect corporate choice and
lead togreater market concentration. The globalaudit in-
dustry is built around global networks and local firms
thatrelyon international partnerships. The way tobreak
into the top league involves building a network across co-
untries offering class-leading services. It may be difficult
for Indiato crack the code on its own. But BRICS could ha-
veareasonable chance of creating an audit network that
can take on the Big Four. That would mean being more
open to international auditors, not less. As capital flows
change direction between G7 and BRICS, nature of the
audit industry will undergo significant change.

Only Chronology
Mat Samajhiye

Culturally, Indians may take their buzwrgloga bit too seriously.
Weseem totake proficiency and wisdom automatically with ‘ex-
perience’. While there is a correlation between d rti-

Legal precision on citizenship must be matched by public clarity — government owes citizens both

Indian? Or.J

seemingly technical state-
/ ment made on Passport Seva
I,l’ Divas on Wednesday has pro-
4 voked a remarkably emotio-
nal public debate, Marking
the anniversary of Passports Act 1967,
an MEA official remarked that a pass-
port is ‘a travel document, not a docu-
mentof citizenship’, Within hours, so-
cial media was awash with alarm and
confusion. Was Gol now saying that
the one document Indians have long
regarded as ultimate proof of theirna-
tional identity was no longer valid?
Theanswer is th simpler and mo-
re nuanced than the controversy sug-

it Passport?

Ok, so what documents do you need then?

one. In ordinary administrative life,
it'saccepted almost universally as evi-
dence that the holder is an Indian citi-
zen. Banks, universities, employers,
embassies and government agencies
routinely rely upon it for precisely that
reason.

But when citizenship 1tself l)ecom

ned that such inconsistencies might
one day become matters of profound
legal consequence.

The experience of National Regis-
ter of Citizens (NRC) in Assam bro-
ught these realities into \harp relief.

ip’, it may have explained
that a passport is issued only after Gol
has verified the applicant’s eligibility
under Indian law.

It might have added that citizenship
itself is determined under Citizenship
Act,and that the passportserves. asthe
republic’s internationally recos
travel document issued on that basis.
Such language would have preserved
legal accuracy, while reassuring citi-
zens that value and credibility of their
passports remain intact,

THE SPEAKING TREE

TheDivine
Flow

NARAYANI GANESH

‘Threedays ina month, my mother
would hang around looking cool
inherbedroom. She would read

novels inasupi-
world understand perfectly well that neposition, her head resting on
every country distinguishes between ablock of wood fashioned likea
passportadministration and national- pillow: She would sometimes prac-

ity law. Theyroutinely deal with revok-
ed passports, dual nationals, naturali-
sed citizens and complex na-

tionality questions.
Nothingsaid on Pas-
sport Seva Divas al-
ters India’s inter-
national obligatio-
ns, or standing of

tise drawing kolams — patterns
thataremade withrice flourat

theentrance — inan unruledno-
tebook and would ask me which
onesI . Amma wouldn’t
part in household activities nor
goout shopping or attend functi-
ons, When pestered with questi-
ons,she would say Tmonmy man-

decades-old mcon']s that were mmmp

gests, The official was stating a legal
that been true.

A passport is issued under Passports
Act. Citizenship is governed by Citi-
zenship Act 1955. The two serve differ-
ent purposes, One regulates issuance
ratio-

of litigation or:
legal mmmyneuxssauly

lete, or mlssu\g Minor

extends beyond the passport. Courts.
examine Citizenship Act provisions
and Lhe documentary basis upon whi-
ch ip is claimed. A passport

ndl travel. The other determines who
is, inlaw, an Indian citizen.

Yet, what is legally correct is not al-
wayssulﬁcxcmaspubhc communica-
tion. For gLnemnons‘ the passport
has occupied a unique place in the hi-
erarchy of official documents. It be-
ars the Ashoka emblem, carries the
name ‘Republic of India’, identi-
fies the bearer through per-
sonal particulars and
biometric safeguards,
and is accepted aro-
und the world becau-
se foreign govern-
ments trust the issu-
ingstate.

Few documents car-
ry greater symbolic and
practical authority So, to
tell citizens, without fur-
ther explanation, that it's

&

may be highly persuasive evidence.
But it’s not legally conclusive in every
conceivable circumstance.
Thatdistinctionis hardlyumque to
India. Most ate na-

meddlspmpomuna\e significance. El-
derly citizens who had voted for deca-
des were required to establish docu-
mentary continuity stretching back
generations.

These cases were not failures of pass-
portadministration. They were symp-
toms of the much larger challenge of

tionality law from passport law.
Governments retain the pow-
er to cancel passports obtain-
ed through fraud, identity the-
ft or false declarations. If pos-
session of a passport alone
weretreated asabsolute pro-
of of citizenship underall

country
of India'ssize, complexity and diversi-
ty. That challenge deserves serious
publicattention.

India has made remarkable prog-
ress in building digital identity sys-
tems. Aadhaar has transformed servi-
ce delivery. Passport issuance has be-
come faster, more transparent and

thly three-day vacation!"

In constitutional ‘The family — like many others
democracies, citi- inthe community— haslongsin-
zcnsl;ip isnlnl cediscontinued with the seclusi-
metely a le- ontraditionasarchaicand regres-
gal category  India deserves a sive. Yet, ancient tradition rever-
Baitre restilant civil edtheSaad Fenne vt

tion of 5! ma-
rights, duties  system, in which tiono life At AssansKamakbya
and belong- every birth is ‘Temple—oneof the nine Shakti
ing. Docu-  recorded, every Peeths— the annual Ambubachi
ments issued change Mela celebrates the Sacred Femi-
by the state documented, and nine in the Devi’sannual menst-
carry emotio- every citizen rualflow The spring water from
nal  signifi- securely the Yoni —symbolising the power
cance becau- registered of procreation —and pieces of red
se they embo- clothare distributed as prasad.

dy recognition by the political commu-
nity. When governments speak about
them, precision is essential. But so,

What would my grandmother
— if she werealive today — have
tosay about recent medical resear-

states
would lose the ability to
% correct such errors.
.‘i The law, therefore, pre-
servesan important dis-
tinction between the docu-
ment and the underlying le-
galstatus it reflects.
The controversy exposes

\ Chip-
enabled e-passports represent another
important advance. Yet, none of these
developments eliminates the need for
comprehensive civil registration and
robust archival systems. Real long-
termsolution lies elsewhere,

Every birth must be registered pro-
mptly, civil records digitised and pre-
es made traceable
through reliable legal mechanisms,
historical records be interoperable
a(ross sta(vs and departments. Citi-
1 not bear disproportionate

hux'dcn§ because administrative sys-

torecor

The debate, therefore, raises an im-
portant governance question, rather

‘not proof of citizenship’ A passport adeeper issue. India'sdocu-  served, name cha
was bound to provoke an ~ May be highly  mentary history is uneven.
obvious question: then persuasive  Universal birth registration
what is? evidence. But s a relatively recent achie-
The distinction lost in  it'snot legally  vement olderIn-
public debate is the differ- conclusive in dians were born in villages
ence between evidence every where bir for-
and legal determination. conceivable mallyrecorded. Nameswere ~ decades carlier:
Apassportdoesnotcreate  circumstance  entereddifferently inschool
citizenship. Nor does it certificates, land records,
he legal ce fromwhich ele(‘lon] mlls and ration cards, Spel!

se, taking it for granted is a dogma we should shake off. Which is
why the Supmme Court’s refusal to entertain a challenge by a

inHimachal Pradesh, wh i thatjuni-
ors had been elevated ahead of him, is welcome. Surely, chrono-
logy can't be the only metric for promotion. The petitioner was-
n't arguing that selected candidates lacked eligibility, but that
officers junior to him had been preferred, and that itself was
wrongfor ‘jumping the queue’. Seniority measurestimeserved.
It doesn't measure judgement, leadership, intellectual ability,
integrity or temperament.

This principle exposes India’s instituti-
onal cult of seniority. In hierarchical set-
ups, promotions often follow a conveyor-
belt logic where years in service outwei-
gh performance, or problem-solving abi-

edasareward for just ‘beingaround’.

dates. Institutions mustretai

citizenshipflows. Rather; it's issued be-
cause Gol has already satisfied itself
that the applicant is entitled to receive

man aconstitutional crisis. Could Gol

nerations. Women often acquired new
surnames after marriage. Few imagi-

its position more
effectively? Almost certainly Instead
of statingapassportis ‘notadocument

[uo, is empathy for how ordinary peo- chthat finds mensl‘ru'l] hloodtobe
Ticial language. richi
* Pechnical cor never promoti wysthat

become a substitute for effective com-
munication. Citizens don't hear offici-
al statements through language of sta-
tutes or judicial precedents, but thro-
ughlived experience. For millions, the
passport is not simply a booklet that

‘women can collect their menstru-
al blood, after following instruc-

tions carefully toavoid contami-
nation, and send it to the labora-
tory where it will be put through
apurifying process and stored for

enables overseas fravel. It's the most future use in the treatment of dis-
langib]g affirmation that the republic easeslike cancer This practice cou-
recognises themas its own. Id help remove superstitions and

Rather than diminishing the pass- taboos associated with ‘those’ days.

port, this debate should encourage In-
dia to strengthen the documentary fo-
undations upon which citizenship ul-
timately rests. A nationof 1.4bn people j"

ALGO OF
BLISSTECH

Going to the

deservesa universal, reliable and resi-
lient civil registration system, in whi-
chevery birth isrecorded, every chan-
gedocumented, andevery citizensecu-

Why India Should Chill with ChiIe

willserveas essential inputs for data
centresand Al factories.

Astrategic partnership between the
two countries— built on the foundati-
onof comprehensive economic part-
nershipagreement (CEPA) currently
under negotiation— represents an

ment eventually sacrifice excellence.

rely registered. = S
E—— ) ]
The Day
Oh, the magic of slipping info
acinema during the day, when
the sun outside isstagingits
ownsweaty matinee. You step
from the glare into the hush,
from the furnace into the air-
> 1y ital 1 Suddenly the
Chileisa i worid i The
some of India’s vast pool of qudur fied velvet darkness becomes a co-
human capital. It is developing clus- coon, with the screen asa por-
tersof innovation and isat the fore- ta[ You reno longeracitizen
front in the region in nnplemenmwg buta tr.:val}n_rm
Al-based tools for industr y a

opportunity that offers mutual bene- tion, ide this hall
lity. The same tendency appears in corpo- Juan-Angulo fits. Chileaims toserveasareliable tredand inclusive. Whilerestof vhe\mr]disbusy
rate boardrooms, wherethe ‘Sir’ often un- chi amy partner for India’s Selnel’gt‘)'u : Chufhiv];aus;glo;nl d positi- usl T
i g VOl i o C toa decarboni- onwil economy, under- ously Sﬂl!‘?’l]dﬂﬂngy ul"
dulybnldshisspagyoverather fuices: Whethés in goverament international marketfor critical min-  sed economy. pinned bya network of 36 tradeagree- self toflicker-
or business, institutions weaken when advancement s treat: eralsandrarecarthelements. Itpos-  » Stablestate Chilehasasolidrule  23% in2028, representsanewincenti-  ments,spanning66economies and ingillusions.
sesses 22% of global productionand of law, political stability, open econo- vefor investors, coveringover 80% of global GDP, mak- The heat out-
Noneof thisisanargumentagainsttransparency oraccount- 21% of globalreservesof copper,21%  my high internetpenetration, develo- & New visa system for business ingthe country one of the most com- side isforgot-
ability. Yet, transparency should illuminate standards, not con- andan“u respectively of lithium,and  ped bankingsystem, low coumw mk Under the new system launched last mercially integrated in the world. ten, replaced
producerof world-class month, wea Thi positions Chils bv the chill of
vertevery appointment into litigation by disappointed candi- u.m rhenium and iodine. ditof 35% in R&D, wellesmblxshed multiple-entry visa, valid for upto%  cureand reliable gateway for Indian ufactured
iscretion 1i- Chile's ‘smar} ket positioni hare invest- days'md witha2-yrvalidity Opportu-  companies, products and services mghl, andthe
tiesthat cannot be reduced to years served, or objective check- of 115 PO yof  ments, andano-ha T ation oresent intheagrifood  seeking . coolof astory
lists. The court's message is broader than the case before it: Ea g : Lo - Thecountry,  sector, where C a mqwestern Where unfurling before you.
Sty e ndia. Th not therefore, robustand i ystem that ith T
advancement should be earned through ‘deservability’. Seni- merely on explorationand extraction  alternative for Indian investors. Also, ld offer Ind high-  allmajor s wellas oth- rebelliousabout thisdaytime
ority deserves respect. But institutions that treat it as entitle- of theseminerals, butalsoonjointin-  anewbill, currently beingexamined  quality food products,andenablethe  erglobal markets. escape. It'sarefusal tosweat,
tegration of value chains fnrpl'oducts by Congress in Santiago, togradually  establishmentof JVs with Indian _— tohustle, toacknowledge the
derived from them — products lower corporate tax rate of 27% to partners. Thewriter isambassador of Chile to India tyranny of daylight. Inside,
youareimmersed inanarra-
five that demands no proof,
° returning calls or emails —
only belief. And when you fin-
imfor Trusted Interdependence =
e £ + by-now weak sun, you carry
It'sfinally broken, leaving TV Lo Lt el
Id that never was, yet feeling
stranded and anonline exodus hasis on Indi: ipof IP mostcritical hot theengi- collaboration with India. Pete Heu morereal than the one wait-

Breakmg News:

and system controls, whether by
Indian-owned entities or through
collaboration with friendly foreign
countries under G2G frameworks.
Thisevolution indefence industrial

ne,and joint IP.

Equally important. the tech isexpect-
ed tobe International Traffic in Arms
Regulations ITAR)free, withno US
export controls. Safran isalsoco-deve-

sethrecently

tionof US Javelin anti-tank g\uded
missile (ATGM). Although not strictly
aco-development programme, its suie-
cessmostlikely lies in whether Indian

\. O Brealqn \ e‘ ‘ ]S' trategy r andreal-  loping helicopter nextgen  Inccani maintain, up-
Rajiv mv.chaudhury ism. India has proved it can indigeno-  Indian Multi-Role (IMRH) i ariants of
e e usly designand build increasingly and its naval variant. the svﬁtem Good for Goose
ing News: It The ti i . . military platforms, Vi ile, Britain's Rolls-Royce h New Del ks ) techno- ’
News' i A yearsof de- Th&;%m& g:)vernmem 'S def(i:m mn]i» fromnuclear- powewg nuclear ml: g‘elnemted its gffer 0 (('e(gllmmlnp Aergm h)g‘}; t{lzl\&sxfleer ngn}mu;lg export con- Good for Ga nder
ustrial strategy rough ) jetengine, and reportedly propos rol velsof indigenous con-
dm everything from two world leaders nof huggingtoa.  gigfincephases. anaireraftcarcier(INS Vikrant)to. ~ fulltechtransfor with Indian [2While  tentand meaningful IPrights in ts Aproposthe newsreport, Banks
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Oil’s down, keep
the guard up

It is too early to let the macroeconomic guard
down at the moment and the situation must
be watched closely as it evolves
f the US-Iran deal were to hold and hostilities
were to cease and maritime traffic flow through
the Strait of Hormuz normalised permanently,
the world would be spared the prolonged pain
of what was described as the greatest energy shock
in capitalism's history. To be sure, a complete
status quo ante, as far as supplies of oil and other
distillates from West Asia is concerned, will
take time, given the war-time damage to
production facilities.

This is good news regarding first principles. But
commodity markets operate in a world which is
more complicated than just first principles. Prices
often respond to ultra-short-term or long-term
considerations. The latter played a role in keeping
oil prices from hitting stratospheric levels — the all-
time high was just $126 per barrel — even when the
war was waging. Markets believed that the US will
eventually make a deal, especially given the mid-
term elections in November., Now that the fighting
is over and the Strait is open — at least as of now —
Brent crude has fallen sharply to pre-war levels
below the $75 per barrel threshold. Can we expect
Brent to stay below this threshold going forward?

Most market watchers do not think so. The sharp
drop in oil prices is likely a result of a temporary
supply glut as accumulated stock is released
from what became a maritime and energy
market chokepoint.

Once the pent-up supplies are exhausted, major
countries start replenishing their strategic reserves
and some of the demand destruction which
followed the supply shock is reversed, prices could
increase once again. To be sure, nobody expects
them to cross the $100 level unless hostilities
were to resume. What does all this mean for India?
Three key takeaways can be listed.

One, itis too early to let the macroeconomic
guard down at the moment and the situation must
be watched closely as it evolves. The overall outlook
will, of course, also depend on things such as the
forex markets. Then, once there is clarity on the
resumption of supplies from West Asia, a gradual
pivot can be made from the more expensive
sources which India had tapped into to ease its
supply constraints. In this vein, commercial LPG
supply restrictions have already been lifted on
Thursday. The terms-of-trade shock to the
exchequer as well as consumers must be offset.
Finally, appropriate lessons must be learnt to
increase resilience to similar supply shocks.

{ VITAL SIGNS }
Ramanan Laxminarayan

..the State builds human
capital while improving
the lives of working
women so they can
balance work with
raising a family

alling fertility rates offer

much fecundity for rather

questionable ideas, it would

seem. With Andhra Pra-

desh's total fertility rate fall-

ing to around L5 children
per woman— well below the replace-
ment rate — chief minister N Chan-
drababu Naidu recently announced
that his government would pay
230,000 for a third child that a couple
has and 40,000 for a fourth, to
reverse the state's anticipated future
decline in population. The scheme fol-
lows an earlier 325,000 offer for a sec-
ond child. Naidu says the fertility
decline raises fears of a shrinking and
ageing population. He has gone fur-
ther still, lifting the old bar on candi-
dates with more than two children
contesting local elections and floating
the idea of barring those with fewer
than two from runningatall. With the
rules still being written, it is worth
asking five questions before going

down this path.

The first is how many people
Andhra Pradesh, India, or, indeed, the
world should hold. The world's popu-
lation has increased from roughly two
billion people a century ago to more
than eight billion. That growth has
come with a vast environmental foot-

Do not encourage people
to have children unless...

country’s per-capita income is roughly
$2,600, against the $10,000 China
crossed before aging began to feature
in policy discussions.

‘The third is whether pronatalism is
the right approach in India. The argu-
ment is that more workersand more
talent translate into more wellbeing

print, from habitat loss to depl iv-
ers and aquifers. Nationally, nearly
600 million people face high to
extreme water stress. India now
extracts more groundwater than the
USand China combined.
Meanwhile, annual per-capita
water availability has fallen from
roughly 5,000-6,000 cubic metres
around the time of Independence to
about 1,500 cubic metres today, push-
ing the country into the category of
being water-stressed, with further
declines projected. A smaller popula-
tion would make both Andhra
Pradesh and India more livable.
Thesecond is timing: Naidu's con-
cem may be premature. India’s popu-
lation is still projected to grow for four
more decades, peaking near 1.7 billion
in the early 2060s before it begins to
fall. To step on the population acceler-
ator now is misplaced foresight.
Japan, Korea, and China entered pop-
ulation decline after becoming rich.
Their challenge is preserving prosper-
ity; India’s remains creating it. The

forall. People d , butonly
if the country isable to educate them
and ensure good health. Despite his-
torically high school enrolment and
two decades of education reform,
roughly half of all children in Grade 5
still cannot read a Grade 2 text, and
fewer than a third can do simple divi-
sion. These are gaps that no number of
IITs or AIIMSs can fill. Spending on
early childhood and maternal nutri-
tion, quality teachers, and functioning
primary health centres would do
far more for the state’s future than
paying for births. But the real solu-
tions are slow, unglamorous, and
probably not poll-worthy.

The fourth is what a falling popula-
tion does to per capita income. Should
the decline be feared atall, or planned
for? The same falling fertility now
alarming Naidu is what, a few decades
ago, powered the East Asian miracle,
when smaller child cohorts and a
large working-age population lifted
savings and income per head. Yet simi-
lar demographics were not helpful in

Prosperity depends less on how many workers a society has than on what

those workers know and can do.

muchof Latin America, where young
worlkers were neither well educated
nor productively employed. Prosperity
depends less on how many workersa
society has than on what those
workers know and can do. For Andhra
Pradesh, the challenge is, therefore,
not avoiding population decline at
any cost, but ensuring that each
successive generation is more
productive than the last.

The fifth question, assuming the
goal really is to raise births, is whether
a payment is the right mechanism.
South Korea, which tried the hardest
to pay its way out of low fertility, spent
well over $200 billion on baby bonuses
and birth incentives in a 15-year span
butrecorded adrop in its fertility rate,
toroughly 0.7. In contrast, France and
the Nordic countries restructured the
cost of raising children with subsi-
dised childcare and parental leave
shared by both parents. Naidu's
announcement of paid maternity leave
for women employees across all their
deliveries may be far more effective as

HTARCHIVE

apolicy than baby bonuses,

Perhaps the unspoken worry is that
Andhra Pradesh will be overrun by
migrants from the North if its own
population is in decline, but that is
simply a consequence of belonging to
aunion. Helping Biharand Uttar Pra-
desh with development and the jobs
that follow is a better bet than trying to
raise birth rates in Andhra Pradesh.
India has always had internal migra-
tions going back thousands of years
and it has nearly always helped the
nation grow stronger.

Naidu is right that demographic
change is coming and that govern-
ments should think about it. But it
demands deeper thinking than a
reflexive cheque. Building Andhra
Pradesh’s human capital while
improving the lives of working women
50 they can balance work with raising
afamily is the surer path.

Ramanan Laxminarayan is president.
OneHealth Trust. The views expressed
arepersonal

TACKLING DELHI'S PERSISTENT WATER CRISIS

{ DHAVAL DESAI } SENIOR FELLOW AND VICE-PRESIDENT, ORF

Restore, recharge, and
reuse to conserve water

rexurned with predictable consequences.
qu for tankers,

hoods complain of shortages, groundwa-
ter levels fall further, and a political blame
game erupts across state borders. This raises
an uncomfortable question: If Delhi has
invested heavily in expanding water infra-
structure and securing supplies from neigh-
bouring states, why has annual water insecu-
rity become its defining feature?

The answer lies in acknowledging that
Delhi’s water crisis is increasingly a crisis of
governance. More than 90% of its total water
supply of ~1,000 million gallons per day
(MGD) is imported from neighbouring states,
leaving it vulnerable to interstate disputes,
seasonal fluctuations, infrastructure failures,
and increasing competition for water across
northern India.

Even today, Delhi faces a demand-supply
gap of ~250 MGD. As the Capital’s population

I n recent years, Delhi’s water crisis has

No room for
personal whims

he Kerala High Court’s recent ruling on oaths is
Tabout the accountability of elected
representatives to the law they are sworn to
uphold. By directing councillors to retake their oaths
in the manner prescribed by statute — either “in the
name of God” or through a solemn affirmation —
the court has reinforced a fundamental democratic
principle that seems all but forgotten. An elected
representative is bound by constitutional and
legal obligations, not personal, political, or
ideological preferences.

An oath-taking ceremony is the expression of a
commitment to serve citizens faithfully, respect the
Constitution, and exercise authority within the
ambit of the law. The high court rightly observed
that elected representatives, when taking office, are
making these promises to the electorate. If an elected
representative can flout statutory requirements
when they are just being initiated into office, what
stops them from bending legal norms in governance
itself? Not that an oath has ever prevented some
from doing exactly that. It hasn't even stopped many
of them from exch blows, as h
yesterday in Thiruvananthapuram Municipal
Corporation office.

The essence of democracy is the strength of
institutions and procedures. Legal compliance is not
an optional activity for an elected representative.
The court’s decision sends a clear message that no
elected representative is above the law.
Accountability may not end but it certainly begins
with the oath of office. By insisting on strict
adherence to the prescribed form, the judiciary has
delivered a rap on the knuckles of those who attempt
to score political brownie points and privilege
personal convictions over their constitutional duty.

to grow, reliance on external
sources is becoming increasingly difficult to
sustain. Delhi cannot import its way out of
future water stress.

However, scarcity alone does not explain
the crisis. The larger challenge is that the
city has failed to fully utilise its available
water resources. In a normal precipitation
year, Delhi receives an average of 744.4 mm
of rainfall, mostly concentrated in the
monsoon months.

But much of it gets drained rather than
captured or used to recharge aquifers.
Experts estimate that during a 100 mm rain-
fall event, effective rainwater harvesting
(RWH) could help Delhi conserve ~17,600
million gallons of water, which is equivalent
to roughly 14 days of current demand. How-
ever, despite provisioning for RWH in its
Develop Planssince 2001,
tion and monitoring remain weak.

Across large parts of Delhi, groundwater
extraction has increased vulnerability.
Borewells have become the city's parallel
water system supporting households, busi-
nesses, and institutions. According to the
Central Ground Water Board, Delhi's extrac-
tion rate improved to 92.1% in 2025, up from
100.77% in 2024,

Over 100% groundwater extraction means
more water is being extracted than
recharged, while a lower extraction rate mdl
cates the opposite. However, the ¢

The paradox
ofacity
multaneously
acing floods and
shortages
illustrates the

shortcomings of

current water
management
practices

=

ty

lies in sewage treatment. Despite having a
sewage treatment capacity of approximately
794 MGD, only 584 MGD is actually treated,
leaving more than a quarter of the installed
capacity underutilised. Even this treated
wastewater is hugely underutilised. Recycled
water can be used in landscaping, construc-
tion, industrial processes, cooling systems,
and other non-potable purposes — every litre
used frees up an equivalent quantity of fresh-
‘water for domestic consumption. Sadly. Delhi
continues to view wastewater prima-
rily as a disposal challenge rather than
astrategic resource.

The climate crisis has only
heightened these challenges. The
paradox of a city simultaneously
facing floods and shortages illustrates
the shortcomings of current water
management practices.

The solution, therefore, lies notina
series of mega-scale engineering
projects, but in a broader shift in urban
water governance.

Delhi must invest in local water resilience
through functi

rate of 92.1% still leaves little margin for
drought years, monsoon variability, or cli-
mate shocks. Out of the city’s 34 tehsils, the
CGWB classified 10 as “over-exploited,” 11as.
“critical,” and six as “semi-critical.” with only
seven being “safe.”

Equally troubling is the deterioration of
Delhi’s natural water assets. A University of
Delhi study recently found that South Delhi
lost ~97% of its wetlands between 1991 and
2021, while built-up land expanded by over
70%. More than 75% of the city’s 9,700 hec-
tares of the Yamuna floodplain have been
encroached upon. In a city that frequently
experiences both flooding and water scareity,
this is a worrying planning weakness.

At the same time, ageing pipelines, leaka-
ges, theft, and unauthorised connections con-
tinue to undermine distribution efficiency.
Minimising non-revenue water is a strategy
for generating new water resources without
constructing any new reservoirs or canals.

Perhaps Delhi’s biggest missed opportunity

recharge, and the restoration of wctlands and

{ SMITA MISRA } FORMER LEAD WATER & SANITATION SPECIALIST, INDIA, WORLD BANK
Plug the leaks aggressively
at every level of supply

political finger-pointing over inter-state

raw water allocations, and desperate
queues behind private tankers, Yet, the capital’s
water crisis is fundamentally a crisis of distri-
bution and management, not of foundational
supply. Before the monsoon rain arrives and
public attention inevitably dissipates, we must
look at the structural policy changes required to
secure the city's future.

The Delhi Jal Board (DJB) currently treats
and pumps a massive 1,000 million gallons per
day (MGD) of potable water against a peak
summer demand of 1,250 MGD. Mathemati-
cally, the city faces a critical 250 MGD deficit.
However, this shortfall is artificial. A staggering
50% of the treated water — over 500 MGD —
vanishes as underground physical leaks and
unbilled commercial theft before it can
ever reach a consumer’s home. Under the
Capital’s streets, its most precious resource is
literally bleeding away. Chasing new water
rights by funding distant mega-dams in
neighbouring states will take decades, invites
endless interstate litigation, and adds billions
to public debt. In contrast, plugging the
leaks within Delhi’s internal grid offers an
immediate, highly localised win.

Global transformations show that targeted
efficiency fixes water crises far quicker and
cheaper than building costly dams. Tokyo
reduced its leakages from a staggering 80% to
under 4% by systematically upgrading its net-
waork. Similarly, Phnom Penh lowered its distri-
bution losses from 72% to under 10% in just
over a decade by aggressively eliminating insti-
tutional corruption and enforcing 100% digital
metering. These international success stories
achieved absolute water security not by

expanding raw environmental supply,

very summer, Delhi relives a brutal,
I ; hyper-visible ritual: dry taps, volatile

networks accountable.
Other regions leveraged smart

‘ but by holding their existing delivery

W
Global
transformations
show that targeted
efficiency fixes
water crises
far quicker and
cheaper than
building

dams

HT

the baseli

tariff and th ial
70-ldlolint free “lifeline” subsidy untouched.
Tax-paying consumers should no longer be
forced to subsidise systemic institutional waste.

When the public piping network fails,
ordinary citizens pay a heavy, regressive pen-
alty in the form of exploitative informal
markets, Relying on private tanker cartels for-
ces a standard middle-class family to spend a
significant portion of their monthly income on
erratic water deliveries.

‘When you add the secondary hidden costs of
running high-energy booster pumps to lift
tanker water into overhead reservoirs, and of
frequently replacing domestic RO punrers

1 heavy
achieve similar outcomes. Brazil's Sao
1

fouled by quality, the
financial and hmlrh drain on households

~ p 3
ing valves to lower nighttime pipe

DLBA]‘E pressure, preventing catastrophic

bursts. Meanwhile, utilities across the

UK deploy satellite radar and advanced
Artificial Intelligence to pinpoint hidden
underground leaks. Closer to home, Nagpur
used digital mapping and network zoning to cut
its losses by 26%. For Delhi, minimising
network waste represents the fastest, most

floodplains. It must reduce
water losses, expand wastewater reuse, and
integrate fragmented water governance sys-
tems that currently operate in silos,

These interventions may lack the
visibility of large engineering projects,
but they are likely to deliver far greater
long-term benefits.

Delhi’s recurring water crises are sympto-
matic of other megacities in India. As cities
grow and climate pressures intensify, water
security will increasingly depend how exist-
ing resources are managed.

Urban futures will depend on treating
water as a resource to be conserved, recycled,
replenished, and governed. Until that
happens, every summer will bring the
same shortages, the same tankers, and the
same crisis.

Dhaval Desai is senior fellow and vice-president,
- The views expressed are personal

path to

distribution capacity.
For decades, the standard knee-jerk reaction
to utility deficits has been the threat of manda-

finances is

Moving these vulnerable, unpiped neigh-
bourhoods onto a continuous, pressurised,
and recovered DIB network gives families an
immediate annual financial return of upto
2.8 lakh, It effectively functions as a massive,
non-inflationary tax cut for the residents
of Delhi, pumping valuable disposable income
directly back into the local economy and
boosting retail commerce.

The path forward requires abandoning polit-
ical inertia and embracing aggressive, tech-
driven intervention. The state government
must sysmmancally divide Delm S spmw]ing

tory consumer tariff hikes. Thisisa
fix for what is fundamentally a systemic struc-
tural leak. Aggressively reducing non-revenue
water (NRW) from its current 50% to the
international industry-standard of 15% would
instantly recover 350 MGD of clean, treated
water. Crucially, this recovered volume
overwhelmingly exceeds the city’s on-paper
summer deficit.

Morc importantly, this recovelcd water
i converts into b by

bvpnss loops and industrial theft. Audit dma

netwaork i metered
areas (DMAs), deploy smart meters to eliminate
commercial billing manipulation, and install
acoustic leak sensors to flag micro-fissures
before they turn into catastrophic pipe bursts.

Simultaneously, the administration must
dismantle predatory water monopolies by
offering a time-bound amnesty scheme to regu-
larise informal lines and absorbing private
tanker fleets into a regulated, geofenced “tank-
er-to-tap” model for remote urban fringes, The
choice for the Delhi government is clear: Stop
looking across state borders for more water and

shows that this targeted repairwill
inject an estimated 510+ crore in fresh annual
revenue into the DJB's books. It comprehen-
sively stabilises the utility's balance sheet
through the recovery of stolen goods. leaving

tart looki under Delhi’s own streets,

Smita Misra is a water policy analyst and former
lead Water and Sanitation specialist, India, World
Bank. The views expressed are personal

SuncuarGe: Ahmedabad, Nagpur and beyond by Ral o Road - . 2

PRINTED AND PUBLISHED BY MANHAR KAPOOR far and on betiall of HT Meda Ltd.

at HT Media Ltd. Press at Plot No, 6,

9
IC Industrial Area, Thane - Bel avi Mumbai

S

loar, Tower 3, Indiabuls Finance Centr, Senapatl Bxpu Marn Elphinstone Road (West), Muibai-400013

EXECUTIVE EDITOR: MEENAL BAGHEL - Respansible for selection of news under PRP Act, @ All rights reserved. Reproduction in whole or in part without written permission of Publisher Is prohibited.



The ]

ioneey i

NEW DELHI | FRIDAY | JUNE 26, 2026

Editor’s

TAKE

Why India faces a
cybercrime emergency

The SC's intervention and PM Modi's recent

remarks underscore a stark reality: cybercrime has

emerged as a pressing challenge of our times

For years, cybercrime in India was not taken seriously - yet
another crime that could be easily dealt with. But the menace
has now emerged as multi headed hydra that has siphoned off
off millions of rupees and even forced individuals to lock
themselves in their own homes as prisoners — digital arrest
and phishing is no longer minor crimes they can wreck lives
and the worst part it is very difficult to nab the culprits. But not
any more, that comfortable distance has collapsed.

The Prime Minister has reviewed digital-arrest scams at a
PRAGATI meeting and pushed states to operationalise the e-
Zero FIR system nationwide, while the Supreme Court
continues to hear a suo motu case it opened after an elderly
Ambala couple was swindled of over a crore rupees by
fraudsters wielding forged court orders. When the executive
and the judiciary independently decide the same menace
deserves their direct attention, it is no longer a law-and-order
footnote. It is a governance emergency.

The numbers explain the urgency. The apex court itself has
described the scale of digital fraud - running into tens of
thousands of crores - in language usually reserved for
organised crime, not white-collar mischief. “Digital arrest”
scams, where con artists impersonate police officers, CBI or ED
officials, or even judges to terrify victims into transferring their
life savings, have proliferated precisely because they exploit
two things India has in abundance: rising digital p
among people who weren't raised on it, and a fragmented
enforcement architecture where a fraud originating in one
state, routed through a server in another, and cashed out via
mule accounts in a third, falls through every jurisdictional
crack. The e-Zero FIR mechanism — which converts verified
financial-fraud complaints filed through the National
Cybercrime Reporting Portal into instant, borderless FIRs - is
sound in design but has been adopted by barely a handful of
states. Universal, urgent rollout, is the need of the hour.

This must be matched by genuine coordination between
police, banks, telecom operators and platforms to freeze and
trace money in real time, a standard operating procedure of
the kind the Supreme Court has alveady asked the Centre to
draft, and oni
like the UN Cybercrime Convention, since most networks
behind these scams operate from beyond India’s borders. But
no FIR portal, however fast, repairs damage already done. The
first line of defence has to be the citizen. Verifying
independently, hanging up, and reporting to 1930 or
cybercrime.gov.in before money moves is the only real firewall
available to most people, and it costs nothing.

The PM's |ntervennon and the Court's scrutmy together
create unusual insti dering it
through slow state-level implementation or public
complacency would be the real failure. Cybercrime will not be
defeated by outrage alone - it will be defeated by boring,
relentless follow-through: faster FIRs, tighter bank-telecom
coordination, and citizens who simply refuse to be afraid.

People move on a boat through a 1Iooded area aiter a substantial rise in the

Brahmaputra river water level, at Morisuti Pam village in Morigaon
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AMMONIA LEAK: WHEN PROFIT COMES
BEFORE HUMAN LIVES

The tragic ammonia leak in
Tamil Nadu is yet another
reminder of the unacceptable
safety standards that persist in
many industrial workplaces
across India.

The deaths of workers and
the hospitalisation of dozens
more cannot be dismissed as an
unfortunate accident. Such
incidents are oﬂen the

the least bargaining power.
Safety compliance is too often
treated as a bureaucratic
formality rather than a moral
and legal obligation.The
recurring pattern of industrial
disasters points to systemic
failures in enforcement.
Regulatory agencies must
conduct rigorous inspections,
impose strict penalties for
and hold
accountable when preventable

inadequate safety protocals and
weak regulatory tragedies occur. Compensation
oversight.India’s economic alone cannot substitute for lost
progress cannot be measured lives.
solely by rising industrial output A nation aspiring to become a
and investment figures. global manufacturing hub must
True development requires place worker safety at the
ensuring that every worker centre of its growth strategy.
returns home safely at the end Economic prosperity loses its
of the day. Unfortunately, meaning when it is built upon
migrant labourers and contract avoidable human suffering.
workers frequently bear the VIJAYKUMAR H K | RAICHUR
highest risks while possessing

Please send your letter ta the info@dailypioneer.com.
In not more than 250 words. We appreciate your feedback.

The path to freedom: Towards a drug-free India

Under the leadership of Hon’ble Prime Minister Shri Narendra Modi, Nasha Mukt Bharat Abhiyan (Drug-Free India Campaign)
is not merely a government programme but a mass movement aimed at empowering India’s youth power,
family structure and national consciousness

As the entire world reflects on the challenge
of substance use on the occasion of World
Drug Day on June 26, for India, this issue
emerges not merely as a social or health-
related problem, but as a grave matter linked

to the nation's future. Substance abuse
weakens not just an individual, but the
family, society, and ultimately the collective
strength of the nation. It shatters the dreams
of the youth, tears families apart, and hinders
the pace of development.

Today, India has the largest youth popula-
tion in the world. This youth power is the
greatest asset of our ‘Amrit Kaal'. If this
power is channelled into education,
skills, innovation, and nation-building, nothing
can stop India from becoming a ‘Vishwa
Guru’ but if the youth fall into the addiction
ofdrugs, it will be a loss not just to one gen-
eration but to the future of the nation.
Therefore, the fight against drugs is the
responsibility of every Indian.

Under the leadership of Hon'ble Prime
Minister Shri Narendra Modi, the Central
Government has not viewed the problem of
drug abuse merely as a matter of law and
order or health; instead, it considers it a crit-
ical issue linked to the future of India's
youth and the progress of the nation. On
numerous occasions, he has called upon the
youth, parents, and all sections of society from
public platforms to remain aware of sub-
stance abuse. From ‘Mann Ki Baat' to various
national programmes, he has repeatedly
emphasised that drug addiction becomes a
problem not of an individual but of the
entire family and society.

Itis indeed a result of the Prime Minister's
sensitivity that the fight against drug abuse
has not been limited to government action
alone but has been transformed into a
campaign driven by public participation.
The ‘Nasha Mukt Bharat Abhiyan' (Drug-Free
India Campaign) was launched under his
guidance, through which the message of
awareness has reached crores of youth, stu-
dents, and citizens.

The Prime Minister firmly believes that
India's youth power is the country's biggest
asset, and it is our national responsibility to
safeguard it from evils like drug abuse.

Launched on August 15,2020, the 'Nasha Mukt
Bharat Abhiyan’ (Drug-Free India Campaign) has
today become a people's movement. This
campaign is not merely a government pro»
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Millions of youths, students, women, teachers,
and voluntary organisations have actively
participated in this movement. From villages
to metropolises, from schools to universities,
and from digital platforms to community
events, a widespread public awareness against
substance abuse has emerged.

The government has taken decisive steps
to curb the supply of substances. The
Narcotics Control Bureau and various secu-
rity agencies have dismantled numerous
international smuggling networks through
coordinated action. Surveillance at the
borders has been strengthened, and strict
action has been taken against organised
crime. We must understand that drug traf-
ficking is not merely a crime; it is often linked
to anti-national activities and the financing
of terrorism. Therefore, this struggle against
drug trafficking is also a struggle for nation-
al security.

However, the success of any law or govern-
ment campaign is ensured only when society
becomes its driving force. India's greatest
strength is its social and cultural consciousness.
Our families, our values, our community tra-
ditions, and our social solidarity are the
strongest shields against substance abuse.

Family is the first and most important unit
of this fight. If parents maintain open com-
munication with their children, become
their friends, and keep a watchful eye on
changes in their behaviour, the problem of
substance abuse can be prevented at an early
stage. Schools and colleges, too, will have
to play an active role in fostering self-confi-
dence, positive thinking, and a healthy

Our mothers and sisters are the greatest
strength of this campaign. Across the country,
Self-Help Groups, Anganwadi workers, and
women's organisations have played a signif-
icant role in spreading awareness and taking
care of families. Their contribution to build-
ing a drug-free India is invaluable.

At the same time, we must also change our
attitude towards those who have recovered
from addiction. A person should be judged
not by his past, but by his efforts to improve.
The rehabilitation process can be truly suc-
cessful only if society accepts and encourages
them and provides them with opportunities
to move forward.

On the occasion of World Drug Day, | call
upon every citizen of the country, especial-
ly the youth, to become a part of this nation-
al campaign against drug abuse. Spread
awareness in your family, your school, your
workplace and your society. Ifevery citizen
resolves to keep even one person away from
substance abuse, millions of lives could be
saved.

Under the leadership of Hon'ble Prime
Minister Shri Narendra Modi, Nasha Mukt
Bharat Abhiyan (Drug-Free India Campaign)
is not merely a government programme but
a mass movement aimed at empowering
India's youth power, family structure and
national consciousness.

Let us come together to turn this invoca-
tion into a mass resolve and move forward
together towards a drug-free India, for the
sake of building a developed India. It is the
national resolve of 140 crore countrymen.
This very resolve will serve as a strong foun-

PHOTO: PTI

DIGITAL EXPERIENCE —

gramme, but a medium for social

lifestyle among the youth.

dation for the building of Viksit Bharat.

When the distinction between performance and authenticity blurs

SANJAY
CHANDRA

2ND OPINION

Arecent WhatsApp communication on our society group,
a few cryptic comments on my Facebook wall, and
several recent premature deaths among people in their
mid-fifties have made me pause and reflect. At first glance,
the incidents appear unrelated.

A camp was organised by our newly elected governing
body to facilitate certain services for residents. It was a good
initiative with a few inevitable hnccups Many appreciat-
ed the effort, while sol One

life, leadership is often defined by the willingness to absorb
criticism while sharing credit. In our increasingly polarised
environment, criticism and defence seem to attach them-
selves not to actions but to individuals.

A few days later, a neighbour chose to respond to one
of my articles on social media with comments such as
‘writing for publicity’ and ‘pathetic’. Interestingly, in face-
to-face interactions, he remains polite and courteous. | also
found myself reflecting on the untimely deaths of several
talented individuals in their fifties. People who still had
much to contribute, both professionally and personally.

1 do not suggest that these losses can be explained by
technology or social media. They did, however, make me
reflect on the various pressures that modem life places upon
us, often in ways we scarcely recognise. For much ofhuman
history, there existed a degree of separation between our
public and private selves. Most people encountered a
limited version of us. Public life usually required us to
present our better selves. Our frustrations, contradictions,
and unguarded moments remained largely within private
spaces shared with those closest to us.

Digital technology has altered that arrangement funda-

resident urged the Pre5|dent of the Residents' Welfare
Association to personally address such irritants in future.
What caught my attention, however, was the response of
another well-meaning resident who rushed to defend the
President while assigning blame to the committee
memberwho organised the event. In corporate and public

Public life now accompanies us throughout the
day. Opinions are formed instantly, reactions are displayed
immediately, and disagreements are preserved indefinite-
ly. The audience is always present. Moments of genuine
solitude have become increasingly rare. The distinction
between public and private life has become increasingly
blurred. What earlier generations experienced in private

is now expressed, displayed, and debated in public
spaces. Perhaps this is why civility appears more fragile.
The pace of communication has accelerated, while reflec-
tion has not. We have acquired unprecedented tools for
expression, but not necessarily the habits of restraint,
patience, and perspective required to use them wisely.
Technology has amplified our voices; it has not always deep-
ened our understanding.

In such an environment, the distinction between per-
formance and authenticity also begins to blur. The person
we present to the world and the person we are in our
unguarded moments are expected to coexist continuous-
ly. Social approval, criticism, validation, and comparison
have become part of everyday life in ways previous gen-
erations never experienced. Perhaps this is one of the defin-
ing psychological challenges of our age. Technology has
connected us more extensively than ever before, but it has
also made performance a permanent condition of modern
life. We are simultaneously participants, audiences, and
subjects. There may be value in rediscovering something
that earlier generations understood instinctively: the
importance of spaces where one is not performing,
responding, or being observed. Spaces where one can
simply be. While technology has succeeded in bringing the
world closer to us, it may also have made it harder for us
to find distance from the world.

The writer is a founder of Kala - Krazy About Literature And Arts,
Is an author, speaker, coach, arbitrator, and strategy consultant
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Europe’s heatwave is a warning to the world

The recent "Omega Heat” episode across Europe
serves as a stark reminder of the growing dangers posed
by climate change. The phenomenon, caused by an Omega
Block atmospheric pattern, traps hot air over a region for
extended periods, resulting in persistent and often
deadly heatwaves. Scientists warn that rising global tem-
peratures are making such extreme weather events more
frequent, intense and prolonged.The consequences are
already visible. Heat-related illnesses, deaths and wild-
fires have become recurring features of European
summers. The United Nations has rightly described climate
change as a public health emergency, underscoring the
urgency of collective action.While Europe is currently in
focus, countries like India are not immune. Similar
atmospheric blocking patterns can intensify heatwaves
across northern and central India, affecting millions of
people. Improving early warning systems and investing
in climate-resilientinfrastructure have becom: ial.

However, adaptation alone is not enough. Meaningful
reductions in greenhouse-gas emissions, rapid expansmn
of nergy and large-scale remain
crucial to addressing the root causes. The lesson from
Europe is clear: climate change is no longer a future threat
but a present reality demanding immediate action.

RS. NARULA | PATIALA

Building resilience through fitnesse

Rajyogi Brahma Kumar Nikunj Ji rightly points out that
addiction cannot be tackled through awareness cam-
paigns alone. Preventing substance abuse requires pro-
viding young people with meaningful pursuits that
foster discipline, achievement and self-worth.
Alongside meditation and spiritual practices, progres-
sive calisthenics can be a powerful tool in this effort.Unlike
drugs, which offer temporary gratification, calisthenics
rewards persistence and gradual progress. Each new mile-
stone, whether mastering a push-up, pull-up or advanced
bodyweight skill, builds confidence and generates a
healthy sense of accomplishment. This process encour-
ages self-discipline and resilience rather than dependen-
cy. Another advantage of calisthenics is its accessibility.
It requires little or no equipment. Proper nutrition, ade-
quate sleep and regular exercise become priorities, while
harmful habits such as smoking and excessive drinking
increasingly appear as barriers to progress. Most impor-
tantly, physical training provides a sense of purpose and
direction. Activities that cultivate these qualities can help
fill the void that often leads to substance abuse.India’s fight
against addiction must therefore focus not only on pre-
vention but also on promoting healthy alternatives that
strengthen both mind and body.
HARSH PAWARIA | ROHTAK

TN politics beyond electoral setbacks

Recent developments in Tamil Nadu politics have gen-
erated intense debate about the future of the Dravida
Munnetra Kazhagam (DMK) and the evolving politi-
cal landscape of the state. Electoral setbacks, alliance
realignments and the emergence of new political
forces have naturally prompted questions about the
party’s long-term prospects.

However, it would be premature to conclude that
the DMK is in terminal decline.The DMK remains one
of Tamil Nadu's most influential political move-
ments, with deep organisational roots and a legacy
that extends beyond electoral cycles. Growing voter
expectations, anti-incumbency sentiments and the
rise of alternative political platforms are reshaping
the state's political dynamics.

New entrants and opposition leaders are seeking
to capitalise on this changing environment by pre-
senting themselves as credible alternatives.For any
political party, setbacks can serve either as a catalyst
for renewal or a sign of deeper structural weakness-
es. The coming years will reveal which path the DMK
follows. Tamil Nadu's political future will be deter-
mined by the choices made by both leaders
and voters alike.

JAVANTHY CK | CHENNAI
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Small modular reactors: Promise, progress
and risks in the global energy transition

For countries such as India, where electricity demand continues to rise, SMRs offer intriguing possibilities but
also significant uncertainties. The technology's future will depend not on its theoretical promise, but on whether
governments and industry can demonstrate that it can be deployed safely, affordably and at scale.

As countries pursue
ambitious decarboni-
sation goals while
seeking reliable elec-
tricity supplies, Small
Modular Reactors

—— (SMRs) have emerged
as one of the most dis-
cussed technologies in
the global energy land-

RAJIB K MISHRA scape. Promoted as a

cleaner and more flex-
ible alternative to conventional nuclear power plants,
SMRs are increasingly being viewed as a potential com-
plement to renewable energy systems. Yet despite
growing policy enthusiasm and a long list of announced
projects, commercial deployment remains limited,
highlighting the importance of assessing both their
promise and their risks.

SMRs are generally defined as nuclear reactors with
a capacity ofup to 300 MW per unit. Unlike convention-
al nuclear plants, which are typically built as large, site-
specific projects, SMRs are designed for factory-based
manufacturing and modular deployment. Their smaller
size allows capacity to be added incrementally, reduc-
ing upfront capital requirements and potentially short-
ening construction timelines. Advocates argue that this
approach could make nuclear energy more accessible and
financially manageable, particularly for countries with
moderate demand growth or constrained fiscal resources.

The growing interest in SMRs is closely linked to the
changing structure of electricity systems. Rapid expan-
sion of solar power has created a familiar challenge in
many countries: abundant electricity during daylight
hours but shortages during evening peak demand. Wind
power, while valuable, remains variable. In this
context, SMRs offer a source of firm, low-carbon elec-
tricity capable of operating around the clock and sup-
porting grid stability when renewable generation is
unavailable. Their role is therefore not to replace renew-
able energy but to complement it by providing reliable
power when needed.

SMRs are also being explored as a tool for industri-
al decarbonisation and the repurposing of retiring coal-
fired power plants. Many coal sites already possess
transmission connectivity, cooling infrastructure and
skilled workforces, making them attractive locations
for future deployment. Beyond electricity generation,
several advanced SMR designs can provide industrial
process heat, district heating and hydrogen production,
broadening their potential contribution to energy-tran-
sition strategies.

Technologically, SMRs encompass several reactor fam-
ilies. The most advanced are light-water reactors, based
on technologies already used in conventional nuclear
plants and therefore more familiar to regulators.
Countries including the United States, Canada, the
United Kingdom, France, China and South Korea are pur-
suing such designs. Other concepts include high-tem-
perature gas-cooled reactors, which are well suited for
industrial heat applications, and fast reactors that
promise improved fuel efficiency and waste reduction
but remain further from commercial maturity. A niche
category of floating reactors has also emerged, led by
Russia's pioneering efforts.

However, the gap between ambition and reality
remains striking. As of the end of 2025, only two SMR
projects worldwide are operating commercially for elec-
tricity generation.

The first is Russia's Akademik Lomonosov, a floating
nuclear power plantlocated in the Arctic town of Pevek.
Equipped with two small pressurised-water reactors
producing about 70 MW of electricity, it has been sup-
plying power and district heating since 2020. The project
demonstrated that nuclear generation can be deployed
in remote regions, but it also highlighted challenges
related to marine safety, security and emergency
response.

The second operational project is China's HTR-PM at
Shidao Bay. This high-temperature gas-cooled reactor,
producing approximately 210 MW of electricity, entered
commercial operation in 2023. It represents the
world's first grid-connected advanced SMR using non-
light-water technology and is widely regarded as an
important milestone for future industrial heat and
hydrogen applications.

Beyond these two examples, most SMR projects
remain under construction or in various stages of licens-
ing and financing. China's ACP100, also known as
Linglong One, is under construction and expected to

become the first commercial land-based light-
water SMR. Argentina's CAREM project has faced
delays, while leading projects in North America
and Europe continue to navigate regulatory
approvals, financing requirements and supply-
chain development. This limited deployment
experience underscores the central challenge
facing SMRs: while the technology is technical-
ly credible, its commercial viability remains
largely unproven.

The most significant risk is economic. Although
SMRs are smaller than conventional reactors,
they remain capital-intensive projects. First-of-
a-kind deployments have frequently experienced
cost overruns and schedule delays, eroding the
anticipated advantages of modular construction.
Until multiple units are manufactured and
deployed at scale, it remains uncertain whether
the promised cost reductions can be achieved.

Regulatory uncertainty presents another
major obstacle. Nuclear licensing is inherently
rigorous and often time-consuming. Because reg-
ulatory frameworks differ across countries,
reactor vendors frequently face repeated design
reviews and approval processes, increasing costs
and delaying deployment. For many developers,
obtaining regulatory certainty remains as
important as overcoming technical challenges.

Fuel supply is another area of concern.
Several advanced SMR designs depend on spe-
cialised fuels such as High-Assay Low-Enriched
Uranium (HALEU), for which global production
capacity remains limited. Supply chains for
nuclear-grade components and specialised
manufacturing are also still developing, creat-
ing potential bottlenecks for future expansion.

Operational risks should not be overlooked.
Unlike conventional nuclear plants, which
benefit from decades of operating experience,
many SMR technologies have little or no com-
mercial track record. Questions remain regard-
ing long-term reliability, maintenance costs and
the ability of some designs to operate flexibly
in renewable-dominated power systems.

Safety and security considerations continue to
be central to the debate. While modern SMRs
incorporate advanced passive safety features
intended to reduce accident risks, nuclear
energy remains a technology where low-prob-
ability events can have significant consequences.
Cybersecurity, physical protection and nuclear
safeguards become particularly important if large
numbers of small reactors are eventually
deployed across multiple locations. Waste man-
agement also remains unresolved. Although
some advanced designs promise improved fuel
utilisation and reduced waste generation, all
reactors produce radioactive waste requiring
long-term management and disposal.

For India, the SMR story is one of strategic prepa-
ration rather than deployment. The country does
not yet have an operational SMR project, but recent
policy initiatives, including the Nuclear Energy
Mission, indicate growing interest in the technol-
ogy as partofIndia's long-term energy i

India's position is strengthened by its exten-
sive nuclear ecosystem. Institutions such as
NPCIL, BARC and AERB provide capabilities
across reactor design, fuel-cycle management,
regulation and operations. This institutional
depth gives India advantages that many aspir-
ing SMR countries do not possess. Rising elec-
tricity demand, increasing renewable penetra-
tion, future coal retirements and growing land
and transmission constraints all point towards
the need for reliable low-carbon capacity. SMRs
could potentially serve industrial clusters,
support coal-site repowering and provide firm
power in regions where grid flexibility becomes
increasingly valuable.

India’s private sector is also better prepared for
SMR deployment than is often recognised. Over
the past two decades, Indian companies have
developed significant capabilities in heavy engi-
neering, precision manufacturing, modular fab-
rication, construction, instrumentation and large-
scale power project execution. Several domestic
firms already participate in nuclear supply chains
through the manufacture of forgings, pressure
vessels, turbines, electrical equipment and spe-
cialised industrial components. As SMRs move
towards commercial deployment, these capabil-
ities can support reactor manufacturing, balance-
of-plant systems, modular assembly and civil
works under a government-led framework. This
industrial prep not only str
India’s prospects for domestic deployment but
could also position the country as a competitive
supplier of components and engineering services
to the emerging global SMR market.

Nevertheless, SMRs are unlikely to follow a
fully privatised path in India. Nuclear power
remains a strategic sector under government
control, and the financial, liability and safety risks
associated with nuclear projects make purely
private ownership improbable. A more realis-
tic model is state-led deployment supported by
private participation in manufacturing, construc-
tion, supply chains and long-term industrial
offtake arrangements.

The global experience to date offers a clear
lesson. SMRs should be viewed neither as a silver
bullet nor as an immediate solution to power
shortages. Their greatest potential lies in pro-
viding firm low-carbon electricity, industrial heat
and long-term system reliability in increasing-
ly complex energy systems. Whether they
become a major component of future energy
transitions will depend not on the number of
announced designs, but on the ability of govern-
ments and industry to demonstrate safe, afford-
able and repeatable deployment at commercial
scale. For India, that journey is only beginning,
but the foundations technical, institutional
and industrial are already taking shape.

Dr. Rajib K Mishra, Executive
Director, IRADe

End of the Red Corridor:
How India defeated Naxalism

For nearly sixty long years, an armed insurgency
9 hollowed out the Republic's core. The Maoists

proclaimed a "people’s war” and, in the deep

forests of India, governed in the shadows. They
- extracted dues, delivered their version of
justice, and struck at those loyal to the
Constitution. Naxalism kept the heartland inits
hold while State responses in the past either fal-
tered or fell short. That long and dark chapter
is now ending. The goal of a Naxal-Mukt Bharat
is well within reach.

The movement peaked with alarming reach.
A1967 spark at Naxalbari in West Bengal grew into an insurgency that spread through
tribal heartlands of Andhra Pradesh, Bihar, Odisha, Maharashtra, Chhattisgarh and
|harkhand. The 2004 formation of CPI (Maoist) brought the factions under one banner,
with greater coordination and resolve. Atits peak, however, the scale was stark. By
2010, as many as 96 districts saw violence and 126 carried the Naxal-affected tag.
Close to 12 crore Indians lived under what functioned as a parallel armed order. The
Maoist pursuit of a 'Red Corridor’ stretching across almost a fifth of India's geogra-
phy was indeed, without exaggeration, her most serious internal security challenge.

The Naxal footprint began to shrink when political will shifted post-2014, and deci-
sively after 2019. Under Prime Minister Narendra Modi, Naxalism was redefined as
an integrated national security problem that cut across ministries and demanded
a coordinated (whole-of-government) response. Union Home Minister Amit Shah drove
this approach vigorously, matching sustained security operations with credible sur-
render and rehabilitation policies, and bringing personal oversight that enabled the
system to deliver the desired outcomes.

What stood out was the speed at which operational gaps were closed. Backlogged
procurement moved quickly, and modern equipment was sourced, when needed,
from the Army, lending gear on the directions of the Union Home Minister. From anti-
spike boots and sniper rifles to portable VSAT systems and air ambulances, require-
ments were met with rare urgency. To the forces on the ground, it sent one loud
and clear message: the State stands firmly with you.

Two pillars anchored
the approach. The first
was a calibrated surren-
der-and-rehabilitation
policy. When senior
cadres laid down their
arms, they were offered
grants of up to 35 lakh, a
three-year monthly
stipend of 210,000, and
support for housing and
employment. Word trav-
elled deep through
kinship networks and
trusted community inter-
mediaries, amplified by All India Radio broadcasts in tribal languages that showcased
real stories of those who returned and reintegrated into the mainstream.

The second pillar was uncompromising action against those who held out.
Intelligence-led joint Operations executed meticulously by CRPF battalions, COBRA
units, District Reserve Guards, and state police helped in dismantling the armed groups.
The results are telling. Naxal-affected districts have fallen from 96 in 2010 to 38 in
2024. A decadal comparison shows security force casualties down by about 73per
cent and civilian deaths by 74per cent. In 2024, 290 Naxalites were neutralised-the
highest in a year-but the more striking numbers lie elsewhere: 881 surrenders and
1,090 arrests. In 2025, till September, surrenders have crossed 1,225; in Chhattisgarh
alone, over 1,000 cadres laid down their arms within a year.

At one point in Jagdalpur, more than 200 cadres-including central committee
members-surrendered en-masse, holding copies of the Constitution. Few images
capture this transformation better than the shift from the gun to the Constitution.

Central to this shift was the CAPFs and the state police. jungle-warfare trained COBRA
units, the Bastariya Battalion drawn from local tribal communities, and DRG units
often comprising surrendered Naxalites who knew the terrain, were the compos-
ite force who went into the forests and held ground.

Capacity expanded steadily. Over the past six years, 336 security camps have come
up in core areas, supported by 76 new helipads across Bastar and Jharkhand to ensure
rapid mobility. Drone surveillance now reaches even Abujhmad (unknown hills), once
seen as operationally out of bounds. These camps have served a dual purpose-restrict-
ing Naxalite movement while steering development through the Niyad Nellnar (Your
Good Village) initiative, which has brought banking, schooling, healthcare and
Ayushman Bharat coverage to villages within a 10-km radius.

The impact of rehabilitation goes beyond what policy documents can measure.
In Bastar, women who once carried weapons in the forests now manage the Bastar
Café, serving both locals and security personnel. Former cadres inducted into the
Bastar Fighters now protect the same villages they once intimidated. Every surren-
dered Naxalite living a stable public life disproves the Maoist calumny that the Indian
State responds to dissent only with force.

At the top, the organisation has been ically disrupted. The CPI (Maoist)
general secretary Nambala Keshava Rao, or Basavaraju, was taken out, pursuant to
a strategy that tasked senior IPS officers to track the top leadership of Maoists. In
past four years, over 18 central committee members have been neutralized or cap-
tured thereby fracturing the leadership and capacity. Si ly, the
enforcement agencies viz., NIA and ED have targeted the funding networks, choking
the financial flows that sustained the Maoist operations.

The goal of a Naxal-Mukt Bharat by March 31,2026 stands effectively achieved. The
‘Red Corridor, once spread across 17per cent of the country, belongs to the past.
Rehabilitation is picking up speed, and sustained governance is shutting the vacuum
for good. Clarity and resolve drove this shift. Security forces were finally backed by
an unequivocal policy after years of drift. Meanwhile, tribal communities that never
signed up for a war waged in their name are getting to see roads, schools, and rights,
in place of rhetoric. Our task is cut out. We now need to secure this peace.

BALAJI SRIVASTAVA

The Writer is former Director General of Bureau of Police Research
and Development, Ministry of Home Affairs, Govt of India

Standing against tyranny is service to God

John Bradshaw once
said," Rebellion to tyrants
is obedience to God."
Can man stand up to
these conditions? "Man
can but not necessarily
with ease’, Imam Husain,
the grandson of Prophet
Mohammad annunciat-
ed from the battlefield of
Karbala ( Iraq), on the
fateful day of 10th
Muharram, 61 A.H.

HASAN
KHURSHID

(October 10, 680 A.D.).

The pre-Islamic period in Arabia is known as
the "age ofignorance". Scudding away from the
noble attributes of human principles, the Arabs
were treading the path of retrogression and
abhorrence. Suffering from worst evils and
vices, these Arabs known as Bedouins (uncivilised
rustics) were highly temptative of wrecking
vengeance, group quarrels, tribal animosities
leading to bloody warfare that lasted for gener-
ations.

In pre-Islamic period these Arabian Bedouins
used to bury their newly born daughters alive
outofego. They had no sense of equality, human-
ity, decency and brotherhood.

In this crucial moment, Prophet of Islam Hazrat
Mohammad brought the message of peace, toler-
ance, humanity, forbearance, liberty, equality,
brotherhood, assisting to weak and securing
justice for the persecuted. The Prophet gradually
started transforming the heartless brutes to

humanise and turning towards peaceful life. The
most notorious among them were the Bedouin
tribals of "Bani-Omayya” (Omayyads). Omayyads
did not tolerate the sojourn of humanity and
peace. They violently opposed Prophet's teachings.
Omayya's grandson, Abu Sufiyan, son of Herb,
unfurled the flag of revolt against Islamic teach-
ings. They started a campaign of persecution on
the Prophet, who was forced to migrate from his
home in Mecca to Medina. As such, the year of
Prophet's flight from Mecca to Medina is marked
as the begining of Hijri era of Islamic calender.
Still Prophet Mohammad was not given any
respite and relief. Mohammad was compelled to
fight battles many a time. In Medina, Prophet estab-
lished the system for administering the rule of law"
in the light of Islamic jurisprudence, under the
command of his son-in-law Hazrat Ali Murtaza ibn
Abi Talib. Notwithstanding the bravery of Ali, the
accursed Omayyads suffered a thorough col-
lapse. The shrewd Abu Sufiyan played a trick to
subscribe to Islam outwardly and the Prophet mer-
cifully granted quarter to Abu Sufiyan and his men.
On the contrary, Mohammad, realising his
duties as Prophet was preparing his two beloved
grandsons, ‘'Hasan' and ' Husain, sons of Ali
Murtaza and Fatima Zehra, as perfect specimen of
his own attainment and imparted to their young
minds all the characteristics of his high morality.
After the demise of the Holy Prophet
Mohammad, the school of Islamic thought, phi-
losophy, culture and administration was shifted
to 'Caliphate’ with temporal and ecclesiastical
powers. The first three caliphs were: Abubakar,

Umar and Usman. The last caliph Imam Ali
Murtaza, was assassinated by the henchmen of
the conspirator and hypocrite Muawiya son of
Abu Sufiyan while Hazrat Ali Murtaza was pros-
trating before Allah in the mosque.

After Ali's assassination, Muawiya with the
might of sword, usurped the seat of Caliphate
in Syria and declared himself as the self-appoint-
ed caliph. Muawiya, the first ruler of the House
of Omayyads displaced the democratic Islamic
rule by oligarchical and barbaric despotic rule.
After the death of Muawiya, his son accursed
Yazid ascended to the Caliphate seat of Syria. He
was a heartcore terrorist and had surpassed all
his ancestors in practicing cruelty, violence and
corruption. Yazid was libertine and sinner to the
extent that the barest mention of his objection-
able character is taboo in this civilised society.
Yazid was the mammon of Unrighteousness,
whose lust for power prompted him to beat

society into the mould he favoured. Yazid's crim-
inal behaviour indicated the extreme occurrence
ofvulger, i ions in the

Islamic values. He was immoral to the extent that
he had married the real sister of his father.

On the contrary Imam Husain was recognised
throughout the Arab world for his excellence of
behaviour, wisdom, compassion and piety. When
Yazid occupied the erstwhile seat of Caliphate,
deceitfully usurped by his father Muawiya, Yazid
by terrorising the citizens sought their alle-
giance to accept him as leader of the faithfully.
He then demanded allegiance from HazratImam
Husain. Accursed Yazid was equipped with all the
paraphernalia of power but so long as he didn't
getthe allegiance from Imam Husain, the grand-
son of the Prophet, he had no religious sanction
to claim the Caliphate. He therefore demanded
allegiance from Imam Husain to subscribe him as
leader of the faithful. When Yazid bargained hard
for Imam Husain to choose between allegiance
and death, Husain straightaway refused him for
allegiance, saying, "A person of my kind, cannot
accept the allegiance of a man of his (Yazid's) kind."
Husain knew that recognition of Yazid's immoral-
ity will permanently disfigure the "true faith"and
a "pseudo religion” will emerge in the guise of
Islam. Had he encountered no opposition, Islam
was bound to acclimatised to the paralysing
atonality from Yazid's degenerated symphony.

Imam Husain was mercilessly assassinated in
the desert of Karbala along with 71 family
members and companions on 10th of Muharram,
61 Hijri ( October 10, 680 A.D.), after being kept

hungry and thirsty for three days.

Their heads were severed from the bodies and
were mounted on lancers. Among the slain
martyrs was Husain's six month old infant son,
Ali Asghar, the buoyancy of whose innocent
blood refloated the sinking ship of Islam. Ali
Asghar's moon-like innocent severed head was
too mounted on a lancer.

Asghar's little body among 71 others was too
trampled through the hoofs of horses of Yazid's
cavalry. The tents of Husain's household were
torched. Daughters and grand children of
Prophet Mohammad's extended family and the
only surviving, ailing son office Imam Husain,
were taken captives and paraded from Karbala
to Syria, on bare backs of camels, where they
were appeared before accursed Yazid, the wild
beast in human form.

10th Muharram is universally observed by right
thinking and kind-hearted people irrespective
of caste, religion or faith. "Never in the fight of
human conflict was so much owed by so many
to so few", said Churchil. The event of Karbala,
taking place on 10th Moharram, 61 Hijri, teaches
us: Never support injustice and oppression, no
matter, how powerful the oppressor might be.
No matter, what incentive, what threat you might
be given? Husain declared, "Do not submit to
exploitation of any kind, maintain a tenacious
grip on veracity, and better die with honour
guarding against evil, than live in shame.”

[ The writer is a legal joumalist and a columnist )
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Platform Power

hen Facebook acquired WhatsApp in 2014 for $19

billion, many observers struggled to understand

the logic of paying such a staggering sum fora

messaging service that generated little revenue.
More than a decade later, the answer is becoming clearer.
Messaging was never the destination: it was the gateway. The
real prize was the ability to build an ecosystem around billions
of users. The decision to place an entrepreneur with deep roots
in India’s digital economy at the head of WhatsApp signals that
the platform has entered a new phase. The challenge is no
longer expanding the user base. With billions already using the
service, growth must come from transforming attention into

ic activity. , business services and

artificial intelligence are not qxde projects. They are increasingly
central to the future of digital platforms.

This shift reflects a broader trend in the technology industry.
The world's largest platforms are moving away from being
single-purpose products. Social networks have become
advertising empires. E-commerce firms have become
cloud-computing giants, Search engines have evolved into Al
companies. Messaging platforms are now seeking a similar
evolution, becoming gateways through which users
communicate, shop, pay, access services and interact with
intelligent software.

India occupies a special place in this transformation. It is
WhatsApp's largest market and one of the few countries where
digital payments, identity systems and mobile connectivity
have converged at scale. The success of the Unified Payments
Interface has demonstrated how rapidly consumer behaviour
can change when digital infrastructure reaches critical mass.
Any company seeking to build the next generation of digital
services would find India an indispensable testing ground.

Yet scale alone does not guarantee success. The history of
technology is filled with platforms that struggled to convert
popularity into sustainable revenue. The challenge becomes
even greater when a service is used daily by people across
vastly different cultures, i income groups .md polmcal systems.
Decisions about isation inevif
about privacy, competition, market domm'\nce and the
concentration of data.

That is why leadership matters. Running a start-up and
managinga platform used by billions are hmdamcnlaﬂy
different tasks. One sruption and exp
the other requires balancing innovation with responsibi]jly.
Every change affects businesse& governments and ordinary
citizens on a global scale.

The significance of this moment therefore extends bevond
one executive appointment. It reflects the growing influence of
India’s entreprencurial ecosystem in shaping global technols

Honey On The Tongue

India’sscripturesnever
moralised about corruption;
theyassumedit, and built the
cure. Thedutyourpoliticians
havemislaidisolderthan
theRepublic

file sits on a clerks desk. It is
complete, stamped. inorder~and
it will not move. The applicant, a
farmer or a small contractor or a
widow chasinga pension, learns theunwritten
tariff: a little cash to the right hand. and the
file walks. Repeated ten thousand times a
day across the country, the scene has lostits
power to shock us; we have come to treat
petty corruption as weather, a thing to be
endured rather than ended. Yetacounsellor
who advised an emperor twenty-three
centuries ago saw it coming, named it
precisely. and prescribed the remedy. We
have spent the years since mislaying both
the diagnosis and the cure.
The counsellor was Kautilya, and his
Arthashastra remains the most clear-eyed

Combating Corruption
in Governance:
imeless Insights fro

m Kautily

Arthashastra

manual of statecraft India has p!
premise. and the premise of the wider
tradition behind it, is one our public life has
quietly abandoned: that political office is
not a privilege to be enjoyed or a spoil to be
shared, but a trust to be discharged.

The oldest lavu of that tradition puts it
moststarkly. “Enjoy through renunciation.”
ﬂ\cl\hd Upanishad commandsinits. opening

itisheld in trust for the citizen, and to covet
itistobreakanorderolder thanany statute.
Tl

forinformers,and punishment swift enough
duced.its befeared. Heund d.aswe periodically
forget, that virtue cannot be but

AWARENESS AGAINST

writes, is no better than a high

ORRUPTION

L

concrete,and ible. Itis notenough

ﬁlzmd: withaspearand says, sunpl\,
TN

theft can be made expensive.

If Kautilya supplies the mechanism,
" P : o,
the mechanism serves. In the Shanti
Parva of the Mahabharata, the dying
Bhishmainstructs Yudhishthiraatlength
on the conduct of a ruler, and returns
again and again to a single duty: the
protection of the governed.

itname for theduty i

~ the dharma, the binding obhgalmn. of
those who hold power. By that measure
corruptionisnot merely aleakage of revenue.
It is a breach of the single thing that gives
office its legitima

What makes kmlul\ abracing rather than
pious is his realism. He did not expect
officials to be honest; he expected them to
steal, and said so in a sentence that has
never been bettered. “Just asitis impossible
not to taste the honey or the poison that
findsitselfat thetipof the tongue.” he wrote
in the second book of the Arthashastra,
“soitisil ssible forage servant

For years, Indian executives have successfully managed
multinational corporations. The next stage may be different:
entrepreneurs who built products in India will help define the
future direction of global platforms.

The larger question is whether messaging can become the
foundation of a comprehensive digital ecosystem without
losing the simplicity that made it indispensable in the first
place. The answer will determine not only the future of
WhatsApp but also the next chapter in the evolution of the
technology itsclf.

Strait Lessons

he reopening of shipping lanes through the Strait of

Hormuz may have calmed oil markets, but it would be

amistake to confuse the return of traffic with the

return of certainty. The recent crisis has underlined a
reality that energy-importing nations have long known but
often ignored: a narrow stretch of water between Iran and
(Oman continues to wield disproportionate influence over the
global economy.

For decades, the Strait of Hormuz has been viewed primarily
through the lens of military deterrence. The assumption was
that the presence of the United States Navy and the strategic
interests of major powers would prevent any pmlnnﬂcd

not to eat up at least a bit of the king's
revenue.” This is not the voice of a
moralist wringing his hands. It is the voice
of an auditor.

In the same book he some

money’ ~ entered our offices,
aTamil poet had drawn the
line between the protector
and thebrigand, and warned
how thiniitis.

Here the tradition turns,
and its turn is the lesson we
most need. The temptation,
inany season of disgust with

to denounce corruption in others; the
standard begins at home, in the honest
declaration of one’s own assets, the sources
of one’s own funds, the conduct of one’s
own family and office.

It is not enough to build agencies; they
must be free to act without fear or favour,
including against the hand that built them.
Itis notenough to pass a budget; themoney
voted for the school and the clinic must
arrive there, undiminished by the journe;

And it is not enough to win an elect
office wonisadebt incurred, repayable only

in pmtscuon ofthe farmer sfile, the widow's
ion.

who grasps this leads, in the Gita's sense,

T. KANNAN
The king who protects his subjects, publiclife, is toreach forone
Bhishma says, earns a fourth part of the of two easy answers. The
merit they a under his care; The writerisa first is Lhe mora] Jppe.ﬂ ~
the king who fails to protect them takes, practising king, the
in the same measure, a share of their Chartered hopc lh'll bctlcr men will
suffering and their sin. Power is morally and  simply Kautilya

load-bearing.

by b ing the standard. A leader who

a Vedantic

who watched honey meet

It cannot be neutral. The tradition’s  scholar.andcan  tongue, knew this was
quiet radicalism lies just here: the ruler  be reached at insufficient. The second is
exists fortheruled and never thereverse,  kannan@caktin ite faith i

and the throne is owed to the kingdom
rather than the kingdom to the throne.

The Bhagavad Gita then sharpens the
point to its finest edge: “Whatever a great
man does, others follow: whatever standard
he sets, the world pursues™ (3.21). A leader
does not govern chiefly through his orders.
He governs through his example, which a
watching public reads more accurately than
any speech.

Tt

couplets, Tamil canon. T

forty distinct ways in which a treasury can
be quietly bled -~ a receipt entered late, a
payment entered early,a sum booked under
one head that belongs under another ~ the
obsessive taxonomy of a man who has read
ru] Ied%n Hdvmg,‘ ' mcd the disc(
d d lony
overlapping surveillance, the rotation of
olhcus so that nunL grew roots in a post,

in the Thirukkural, sets the ideal and its
betrayal side by side. As the whole world
looks to the sky for rain, runs the fifty-fifth
chapter, soall the people look to the sceptre
of their king ~ justice imagined as the
monsoononwhichan entiresociety depends
for its harvest of order.

And in the chapter that follows, the
betrayal: the ruler who holds the sceptre

Epatientiens faccounts, rewards

.ViétNamNew_s.

and yet beneathit, Valluvar

does not is the brigand with the sceptre,

however large his mandate.
None of this is nostalgia. Of the 543
bers elected to the Lok Sabha in 2024,

inourownage: that theright

institutional machinery ~

anothercommission, another portal. another
agency ~ will deliver integrity on its own.

But a mechanism without an animating

body becomes one more office withits own
unwritten tariff. The Indian answer was
never one or the other. It was both, bound
together, and bound first upon the ruler
himself. Manu, inthe seventh chapter of his
code, calls the rod of punishment ~ danda
- the true sovereign, the protector of a]l the
veryembodi oflaw:and h

that the rod., wrongly or partially wlelded
destroys the one who holds it.

‘The kingis notabove danda; heisits first
subject. Dharma supplies the conscience
and danda the consequence, and a polity
that loses either s left with sermons or with
cynicism. Translate that into the present,
and the demand on a politician becomes

the Association for Democratic Reforms
found that 251 ~ almost half ~ took their
seats with criminal cases declared against
them; declared, the law rightly insists, is not
the same as convicted, but a republic that
reveres rajadharma cannot shelter behind
the distinction. India scores 39 out of 100
on Transparency International’s 2025
Corruption Perceptions Index, 91st of 182
countries and below the global midpoint.
These are verdicts on a trust imperfectly
kept. But the texts thatjudge us are also the
texts that instruct us, and they are not
lurexgn imports; they are the mhemanne ol
thevery civilisatic

invoke most loudly. The farmer sull slands
at the counter, looking up. He is doing what
the Kural he would do ~ watching the
sceptre as the parched field watches the
sky. The only question our public life has to
answer is the oldest one: when he looks up,
will the rain come?

Democracy and happiness are core values for building public trust

s Viet Nam advances toward a
new stage of development, the
envisioned model of socialist
communes and wards places
pcople at the centre o!‘ govemanc& wilh

disruption to the flow of oil and gas. Yet the latest ion

citizen

demonstrates that leverage in the 21st century need not take the
form of a formal biockade. Even the perception of danger can
alter shipping patterns, delay cargoes, raise insurance costs and
ject volatility into global markets.

The episode has revealed the limits of military power as a
guarantor of commercial confidence. Tankers may be moving

again, but mar . Markets respond
not merely to the absence of conflict but to the presence of

es become contested,

isks difficult to assess.

comumerce slows without a single shot being fired.

Thec Iso hwhhghud lran\cndunng, strategic
relevance. For years, sanctions and diplomatic isolation were
intended to constrain Tehran's influence. Yet geography
remains an asset no sanctions regime can erase. Any
ar affecting the orsecurity of the Strait
inevitably gives Iran a seat at the table. That does not represent
atriumph for Tehran so much as a reminder that geopolitical
realities cannot be wished away. Durable stability in the Gulf
will require engagement with regional stakeholders, not merely
pressure on them.

For the wider world. the episode should reinforce the urgency
of diversification. Europe learned painful lessons from its
dependence on Russian energy. Asian economies, including
[ndla face a similar Lh'll.lungc in their reliance on (_vuLI

4 s. Strategic reserves,
suurﬂnb and investment in alternative energy are no longer
simply environmental or economic choices; they are
instruments of national security.

The broader lesson extends beyond energy. Globalisation has
created extraordinary efficiencies, but it has also concentrated
risk. Whether it is a shipping lane, a semiconductor hub or a
rare-earth supply chain. the world remains vulnerable to
disruptions at critical chokepoints. The Strait of Hormuz is
merely the latest reminder of how quickly local tensions can
acquire global consequen

The immediate crisis may be receding. Yet the events of
recent weeks have exposed the fragility of assumptions that
have governed international commerce for decades. Stability
cannot be measured solely by whether ships are moving,. It
must be judged by whether the conditions that allow trade to
flourish are genuinely secure. On that test, the world still has
1eason Lo Worry.

of hlccmerg,mg.xs key mdma!ors ofsuccess
alongsidee 3
development. At the heart of the model is
the principle that all policies must be
designed for the people, rooted in their
aspirations and dedicated to serving their
interests. Citizens will play an active role

articipationindecision-making, oversight
ol public affairs and equitable access to
development outcomes.

tsthe(

themodel. Th ision put forward

I perspective: the focus

Party of Viet Nam'’s strategic vision for
national governance in the new era of
development. In his remarks on policy.
Party General Secretary and State President
T6 Lam emphasised that the model is
intended to provide practical experience
on what socialist communes and wards
should look like. how people’s lives will
improve, how children can _
accesseducation, how healthcare
servicescan betterservecitizens
and how communities can
become safer, more civilised
and more liveable. The top
leader’sremarks offerasimple
yet strategic perspective that

Of The

AMember

by Lam has reshaped the way the future
qu f life is perceived.
\\’hﬂe the values of soci

lism were once

or:

suchas GDPsize or growth rates, the focus
isnow placed moredirectly ona fundamental
question: are pwplc auudllv receiving
better services? A

Llom merely soliciting public
opinions to co-creating with the people.
Underthe traditional approach, citizens
were involved only at the consultation
stage, after policies had already been
designed. In the socialist commune and
\\drd modcl howc T, pu)plc are cn;,:gcd

ice? Associate Prutesmr and
Dr Doan Minh Hudn, president of the
Hb Chi Minh National Academy of
Politics (HCMA), said that socialist
communes and wards must translate

ng

prohlemﬂ zmd formulating solutions. This

shift not only makes policies more closely

aligned with real-life needs but also

strengthens public trust ~ an invaluable
asset of a people's Government.

Lieutenant Colonel and Dr Pham Van

/INN

at lhe local level.
Loc ini: it

theprinciple of the people as masters’
into substantive socialist democracy

|d notmerely

Long,lecturerat the Faculty of Marxist-Leninist
Philosophy under the College of Political
Officers ofthe Mini

lnlhnmnw ct, d cracy and people’s

clopment
st

notjustde goals,

but also the most accurate benchmarks

authoriti

in their daily lives through good schools,

Iun«.uon as management m<mutmns but
mustbecome srmvx oriented insti

stry of National Defence,

confirmed that the fundamental objective
of the socialist ¢

1ward model

for evaluating the effectiveness of local — transparentgovernance, quality health that, ig icipate,  is to establish a modern, effective and
governance and the capacity of local — and safe living environments. uperyi from d lirectly  efficient local g e institution that
0 serve their communities. This is also the guiding principle affecting thurcommumues serves the pLOp[L dnd ensures that all

i lel for socialist inni i building Many fay 1 activities are c d in their interests.

‘The policy oft

Letters To The Editor ' editor@thestatesman.com

Deadly fires

Sir, The devastating fire in Lucknow’s
Aliganj area, which tragically claimed 15
ives, is a stark reminder that urban fire
safety in India has collapsed into a routine
of administrative inertia and criminal
negligence. Investigators have already
revealed that the Aliganj building was
illegally operating a commercial coaching
centre and a pet shop ina Space approve ed
strictly for resi use, |

electrical wiring standards, alongside
absolute institutional accountability, is no
Iong,cr nptmnal

Statefire departments need

power load of 34.10 VA against a sanctioned
capacity of just 20 kW.

The \li,,dni fire ~ mirrored closely by
recent fires in I)Llh; €Xposes a ws&emxn
like emergency exits are bypassed. A
nationwide, comprehensive overhaul of

toil isurprise fire
safety audits. A iblicdatab;

Tough reforms

Sir. [fully endorse youredit “False Respite”
which rightly warns that softer crude
prices are no cure for India’s oil vulnerability.
Ceasefires may calm markets, but
structural dependence on imports and

OVer our economy.

Lower prices now offer political space
for tough reforms we avoid during crises.
To break this cycle, we must fast-track
domestic exploration with single-window

e es and viability-gap hmdmg for

of valid Fire No Objection Certificates must
be maintained online so citizens can verify
if a commercial or educational facility is

legally safe to enter.
Yours, etc., Bidyut Kumar Chatterjee,
Faridabad, 24 June.

epaper.thestatesman.com

reserves to cover 90+ days and secure
alternative supply corridors.

As yourightly said, thetest is what we do
after the crisis eases. Let’s choose reform
over complacency.

Yours, etc., Vaithianathan Subramanian,

Madurai, 22 June.

Build trust

Sir, Modern democracies do not ask
citizens to trust technology on faith. They
build systems where trust is earned through
verifi

oo

deep blocks: scale plus
storage - solar,green hydrogen, and battery
p(uh must erLlce 011 in mmsport and
industry

targeted DBT and nudge states to cut VA \F
during price spikes, and build strategic

that standard clearly and consistently, s

that post-election disputes focus on poli
rather than process.

Yours, etc., S M Jeeva,

Chennai, 21 June.
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PERSPECTIVE

Four-Pillar Warning

TUHINA.SINHAAND
ROSHNI SENGUPTA

hen Home Minister Amit

Shah directed the

commission formed on

“Demographic Change” to
study the phenomenon in India’s
borderlands, he did not speak in the
cautious language of policy briefs.
Demographic change, he declared,
threatens India’s “sovereignty. national
security, law and order, and brings
about profound changes in social
structure”. The four-pillar crisis
framework has landed like a political
grenade and rightly so.

Prime Minister Narendra Modi has
echoed the warning in sharper register:
demographic change, he said, “sows
seeds of social tension”, with infiltrators
“snatching the bread and butter of the
youth™ and “targeting the country’s
daughters and sisters”.

The unmistakable rise in political
temperatures was expected. But behind
the rhetoric lies a set of empirical
qucsuuns that demand huneﬁl

ination: What does d I
data actually show? Where is illegal
immigration documented and at what
scale? And what is the verifiable
connection between demographic shifts
and thelaw-and ordustnun that Shah’s

pos

fuslim populduun stood at
approximately 14.2 per cent according
to the 2011 Census - the last fully
ished census - up from 134 per
centin 2001 The 2021 Census remains
unpublished as of mid-2026, making
current demographic claims relianton
projections rather than hard counts.
The Pew Rescarch Center's 2015
projections estimated India’s Muslim
population would reach approximately

NFHS-5. 2019-21) recorded a Total
Fertility Rate of 2.36 for Muslims
compared to 1.94 for Hindus - a gap of
0.42 children per woman, down
substantially from the gap of L1 recorded
in NFHS-1in 1992~ ‘)lThccun\crg&nm
trend is consi: and d ed.

bled large-scal

Assam remains the epicentre of the
documented crisis. The National Register
of Citizens (NRC) process, completed
in2019 d[lU years oflitigation, excluded

DClﬂUbl’dphl& economists across
institutions including the International
Institute for Population Sciences note
that Muslim TFR declines have been
fastest in states with higher female
literacy and economic inclusion - the
standard socioeconomic pattern seen
globally. The fact remains, however,
that the gap exists and the projected
outcomes are hard to ignore.

This is the domestic demographic
picture. It is distinct - analytically and
legally - from the question of xllegal
cross-border migration, whichis where
Shah's national security framework is
primarily directed. The illegal immigration
question centres almost entirely on
the India-Bangladesh border - a
4,156-kilometre frontier that is among
the most complex in the world, running
through riverine terrain, dense habitation,
and areas of longstanding economic
interdependenc

The Border Gecumv Furue (BSF)
reported apprehs

Iy 1.9 million people from
the final list - with both Bengali Hindus
and Muslims among the excluded and

legal ting

ity. The NRC's LrLdllJll\(\’ asa d-.dn

fi

speci Lly motivated cases
asillustrative - among them the Tarun
Khatik case in Delhi and the Sury
Pratap Chauhan case in Ghaziaba
where unchecked demographic change
was alleged to intersect with violent
cnmc Since the \thuu(m ut [hc
y status of accused i

ses runs through judicial
s that are often slow and
Lredung mdmdual criminal

el icinstrument was
by courts, civil society, and even
nationalist political figures in Assam
who found the outcomes politically
inconvenient.

So.what does HM Shah’s Four-Pillar
Framework based on evidence audit
look like?

The first pllldl’ is prcdluled on

2 out of legal

data points might
be methodologically unreliable but
unmistakably indicative. What is more
robustly documented is the strain on
law enforcement in high-infiltration

caseloads in border districts of Dhubri
and South Salmara-Mankachar, with

The Supere Court’s 2005 judgment
explicitly invoked sovereignty concerns.
The Citizenship Amendment Act of
2019 was partly designed to address
the documentation status of religious
minorities from neighbouring countries
while the NRC addressed illegal migration.
Pillar [T invokes concerns of nauo[ml
security. Intelligence S s ha
long Ilds,ged bnrder districts as areas
of p doc -fraud

nationals illegally crossmg, into India
in 2022 alone, up from 17478 in 2021.
These are detections - theactual number
of successful crossings is unquantifiable,
though intelligence assessments cited
in parliamentary standing committee
reports have historically suggested a
multiple of four to six times the detected
figures.

The Supreme Court addrcsscd this
directly inits landmark 200:

netwurks. smuggmg routes, and, in
cited cases, linkages to Islamist networks.
The National Investigation Agency has
filed charge sheets in cases involving
forged Aadhaar cards and voter IDs in
West Bengal and Assam. However,
\\'hile the scale of security threat
i uuu to deshi
11[L,!:,al mmugmuon as distinet from
olher security challenges - is du.hulll
from cla sified i

in Sarbananda Sonowal \. Union of
India, describing illegal immigration

18-19 per cent by 2050 - a significant
shift, though one driven primarily by
differential fertility rates that have
been narrowing steadily if seen in
terms of absolute numbers,

The fertility gap is real but shrinking.
The National Family Health Survey-5

from Ba as an “external
aggression” under Article 355 of the

Constitution - strong language from
the highest court based on evidence
presented by the state. The judgment
struck down the Illegal Migrants
(Determination by Tribunal) Act. finding

itmade:

assessments, recent reports of global
jihadist groups like Hamas taking keen
interest in India’s neighbourhood have
complicated matters.

The conundrum regarding law and
order remains the third pillar of HM
Shal’s strategy. It is also the site where
the evidentiary picture is most granular
and contested. The BJP and allied
nationalist organisations have cited

constabularies operating at 60-70 per
cent of sanctioned strength relative to
population.

The argument around demographic
change driving the deterioration of
social relations (Pillar V) might appear
facetious at first but as layers of
criminality surrounding more recent
cases of well-oiled and foreign-funded
conversion rackets t()undcd on
cross-religious romantic relationship:
coercion, and in a few cases abject
physical and mental torture of the
victims, unravelled, they underscored
the urgent need for an unbiased
assessment of demographic change
impacting social relations.

PM Modi’s framing - infiltrators
“targeting daughters and sisters” — is
therefore not unfounded but the clarion
call of a culture striving to protect its
ethos. The Chhangur case in UP and
the TCS “love jihad™ case in Nashik
point towards a more consequential
malaise, one that requires a keener
view of the manner in which demography.
criminality and international terror
funding networks operate.

Border district data reveals genuine
administrative strain. West Bengal's
Murshidabad, Malda, and \lorth 71
Parganas districts
horder show population densities and

cconomists have lrachd tor decades,

1, witha ceding
7 million and a Muslim majority of
approximately 66 per cent, has per
capita income an,mﬂc.mtly below the

in reports on job competition and
economic migration.

The political economy of border
districts creates conditions where
economic migration, identity document
fraud, and electoral registration
irregularities can intersect -and where
political actors of all parties have
incentives to exploit or ignore the
problem. The Enforcement Directorate
and the Election Commission have
both documented voter-roll irregularities
in border constituencies. BSF detections
of illegal crossings rose from 17478 in
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data, and parliamentary committee
findings and the negation of such
legitimacy by voices politically opposed
to the BJP, turning the issue into an
electoral boxing match.

The sovereignty and administrative
strain arguments made by HM Shah
rest on a foundation of documented
mu The Supreme Courl the BSI' and
parl
hd\'@ all validated core concerns about
the scale and consequences of illegal
immigration. PM Modi’s warning that
demographic changc sows seeds of
social tension” is also empirically
supportable in terms of population
pressure, resource competition, and
rapid ethnic change where they do
intersect to heighten social tension.

Significant modifications have been
ushered into the policy rcﬁponsu =
border document veri

2021 to 27.827 in 2022, 1li €

have 1crossi
may be four to s
detected figures.

Shalis four-pillar framework, however,
cannot be read outside its core focus -
national security. While illegal immigration
from Bangladesh - particularly Muslim
infiltration - has become a cornerstone
of electoral strategy in Assam, West
Bengal. and in states like Jharkhand,
the concerns related to security,
demography, and cultural change are
rcal The Amlyucd] gh.lllmge ].xes in

x times higher than

infrastructure, development investment
in border districts - borne out clearly by
theimmediate post-poll measures taken
by the BJP governments in West Bengal
and Assam and the centripetal energy
that they derive from the PM Modi-HM
Shah combmc at the Centre. Since India’s
ntestably
real, documented, and deserve serious
policy engagement, the four-pillar
framework promulgated by Shah demands
serious empirical study, a politics-agnostic
approach, and policy reformulation on
amassive scale.

(The writers are, respe

Lgl[ll’l‘kllLl
concerns about illegal i igration
and its administrative e

supported by court judgments, BSF

Bharativa Janata Party mdpmn\wr.yrmumu
HLM University Gurugram.)

100 Years Ago

Ocean will make this India’s maritime century

SANTHOSH MATHEW
he 21st century is
increasingly being

described as the Indian

Ocean Century. As the

global economic centre of gravity
shifts from the Atlantic to Asia,
the vast maritime region stretching
from the eastern coast of Africa to
the western Pacific has emerged
as the world's busiest and most
strategically important sea space.
More than 80 per cent of the
world's seaborne oil trade by volume
and a significant share of global
merchandise trade through
the Indian Ocean. It is home to
someofthe: ldbu‘sl gmwmq eomonn(s

over two million square kilometres,
the country is blessed with abundant
marine resources. The rapidly
expanding Blue Economy -covering
fisheries, aquacuiture, marine
biotechnology. offshore renewable
energy and coastal tourism - is
expected to contribute trillions of
dollars to the global economy in
the coming decades. India is well
positioned to become one of its
leading beneficiaries.

Kerala occupies a unique place
in this maritime vision. Situated at
the heart of the Indian Ocean trade
routes, the state has historically
been India's gateway to the Arabian
Sea. Its strategic geography, natural
harbours. Sh]phlllldmf., potential

ands international
commuc

For India, the Indian Ocean is not
merely a geographical expression.
Itis the foundation of the country's
economic security, energy seci
and strategicinfluence. India’s
has alw: ays been intertwined with
the sea. From the days of the ancient

and centy Id seataring traditions
make Keralaa vital pillar of India's
maritime ambitions. The state is
among India's largest exporters of
marine products and supports
millions of livelihoods through
fisheries, seafood processing,
aquaculture and coastal tourism.

One of India's greatest maritime

Cholas, Cheras and the

traders of Kerala to the modern
Indian Navy, the oceans have connected
India to the wider world through
commerce, culture and civilization.

India possesses enormous maritime
advantages. With a coastline of
more than 7500 kilometres and
an Exclusive Economic Zone of

Crossword | No.293502

The emergence of Vizhinjam
International Seaport has the
potential to transform this situation.
Located close to one of the world's
busiest east-west shipping lanes
Vizhinjam can become India's
gateway to global maritime trade
while retaining billions of dollars
of business within the country.

Maritime security has also assumed
unprecedented importance. Nearly
60 per cent of global oil shipments
and one-third of international cargo
traffic pass through the Indian
Ocean. The region faces multiple
challenges, including piracy. maritime
terrorism, illegal fishing, trafficking
and geopolitical rivalry. Securing
these sea lanes has become essential
not only for India but for the stability
of the global economy.

India has steadily strengthened
its maritime capabilities. Kochi, the

references to the "Indo-Pacific,”
withsome discussions increasingly
emphasizing only the "Pacific." Such
semantic changes should not cat
unnecessary anxiety in New Delhi.
Geography cannot be rewritten.
The Indian Ocean bears India’s
name for a reason, and its strategic
centrality remains unchanged. No
alternative terminology can erase
India'sindispensable role in securing
one of the world's most important
maritime regions.

India's greatest strength lies
beyond military capabilities. It lies
in what may be called Dharma
Diplomacy-acivilizational approach
rooted in mutual respect, peaceful
coexistence, inclusiveness and
humanitarian engagement. Unlike
many great powers that historically
e\pand..d through conquest and
Indiaspreadits influence

L3

headquarters of the Southern Naval
Command. is widely regarded as
the cradle of Indian naval training.
Thousands of naval personnel receive
advanced training here every year.
India’s naval modernization, coastal

of world-class transshi nt
infl At prescm nearlv

sur
.:ss:sl(mcerru.ssmns havesignificantly

cargo is handled by forc:gn ports
such as Colombo, Singapore and
Dubai. This dependence increases
logistics costs and leaves India reliant
on foreign strategic infrastructure.

enhancedi
maritime power.

Some strategic observers have
recently expressed concern over
the occasional omission of the word
"Indo" in certain international

across the oceans through trade,
culture, spirituality and knowledge.

Indian merchants, monks and
scholars carried Buddhism, Hindu
philosophy, Ayurveda, mathema
and art across Southeast Asia, East
Alricaand the Indian Ocean islands
without the force of arms. This
civilizational legacy continues to
shape India’s global image. Whether
through humanitarian assistance
during natural disasters, vaccine
diplomacy, development partnerships
orinitiatives such as *Security and

Growth for All in the Region, India
projects itselfas a trustworthy and
responsible maritime partner. This
soft power complements India's
growing naval capabilities and
reinforces its leadership in the
Indian Ocean.

The future maritime order will
not be determined solely by aircraft
carriers and naval bases. It will
also be shaped by trust, connectivity,
sustainable development and
cooperative security. Lndmsdcnmcmuc
values,
and civil
it with unique advantages that
cannot be measured merely in
military terms.

As the Indian Ocean becomes
the epicentre of global geopolitics
and economic activity, India's
maritime renaissance is gulhcring
momentum. With ports such as
Vizhinjam, a vibrant Blue Economy,

rofessional navy and a rich
civilizational heritage, India is well
placed to emerge as one of the
defining maritime powers of the
21st century. The tides of history
are once again turning towards the
Indian Ocean. And when history
sails through these waters, India
will not merely witness the journey
- it will help steer it.

(The writer s Professor, Cem
studles, Poricherry Genral Univ
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NewsItems
MAHARAJA OF CUTCH

OPERATION IN
EUROPE FOR KNEE
TROUBLE

(SPECIAL CABLE.)
'LONDON., JUNE

‘THE Maharaja Kumar of Cutch, who is visiting
Europe for the first time, on his arrival at Marseilles
motored to Alassio, where Sir Herbert Barker
successfully operated on his injured right knee
which had been troubling him for the past fifteen
years.—-Copyright.

PRINCE’S MISHAP

ANATTEMPT TO
EXPLOIT MOTOR
ACCIDENT

(SPECIAL CABLE.)
LONDON, JUNE.
THE widely published reports of the tyre burst
which recently occurred to the Prince of Wales
when motoring at Thane has had a sequel in the
appearance of a semi-of 1 reproof of the
unnamed foreign advertising agency, which states
that the burst was not due to any defect in the
tyre. The Prince uses British tyres and does not
intend changing to foreign ones.
The attempt to exploit foreign tyres on account
of the mishap is strongly resented by those
responsible for the safety of His Royal
Highness.—Copyright.

PEERESS BILL

LORDS REJECT
SECOND READING

(SPECIAL CABLE.)
'NE

ifty peeresses from the Gallery of the
House of Lords closely followed the arguments
when Lord Astor moved the second reading of
the Parliament Qualification of Peeresses Bill to
enable women holders of English titles in their
own right to exercise equal sitting and voting
powers as menin the Lords if otherwise qualified.
and also provided that women holders of Scottish
and Irish titles are qualified to vote at the election
of representative Peers for Scotland and Ireland.

The mover said that twenty women were at
present affected by the Bill

Lord Banbury and Lord Birkenhead opposed
the Bill, while Lords Cecil, Haldane and Bukmaster
supported the measure, which was ultimately
rejected by 125 votes to eighty.—Copyright
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Take steps to allay stress
of El Nino-hit monsoon

sub-continent, but the two words strung together in the 16th cen-
tury hy Peruvians are no strangers to India and Indians. With this

E 1Nino — Spanish may be one of the most distant languages for the

year's El Nino set to be one of the strongest in history and expect-
ed to leave scars on India — the beginnings of some which are already
becoming visible in the form of deficient rainfall across large swathes of
the country — the phenomenon of a tongue of warming water welling u
in the Central Pacific Ocean could well become the most talked abuut

weather phenomenon in the country.

For a country driven by the summer monsoon rain, the suh-par rainy sea-
son that the Indian Meteorological Department had predicted is nothing
short of a punch in the solar plexus. The challenge may not be as much as
meetmg the drinking water needs of the people, despite rivers expected not
to be in full flow as they have been the past several years. What's most con-
cerning is that around 51 per cent of the country’s net sown area of 1,410

lakh hectares of cropland depends on rain.

The even greater challenge is the ability, or willingness, of the Central
and state governments to take the people into confidence, speak openly

SENATE VOTES

IRAN WAR_

To BLodk TRUMP
FROM RESUMING

about what might happen if the IMD predictions hold true or take a turn
for the worse which appears to be the case as of

While it is too early to now. The question is not about hitting the panic oje [
say what might happen button, but preparing people for what might
with next year's rainy come, especially with the El Nino expected to u en‘ S aSlS
India’s ri last till around February 2027.
season, India’s rvers e it is too early to say what might happen

will have to work double
time to make up for this
year's deficits next year
which means even a
normal monsoon season
in 2027 could still pose
some challenges

with next year's rainy season, what needs to be
borne in mind is that India's rivers will have to
work double time to make up for this year’s
deficits next year which means even a normal
monsoon season in 2027 could still pose some
challenges.

‘There appears to be a distant silver lining in
that the Indian Ocean Dipole — a sea condition
that can act as a countervailing factor that can

of a nation’s economy

mitigate El Nino's impact — may turn positive, but this for now remains
in the realm of meteorological speculation. If it does happen, it might just
be too late to save the summer monsoon season.

Governments, as a rule, are wary, or even dnwnnght reluctant to share
bad news with the people. But there comes a time in every country’s life
when the truth must be spoken, and people must be prepared for the worst.

No one wants a poor, or even worse, a bad monsoon, but the signs are
already there. The agriculture ministry has placed 315 districts in the

. This

country on a poor monsoon wat

number alone does not tell the

whole truth as it appears to be small for a country as vast as India. But 315
represents 39 per cent of Indian landmass and the prospect of more than a
third of the country being brought to its knees is a thought that should
send shudders through the rank and file of the country’s planners.

When rivers start running dry, existing inter-state battles over river
water sharing will likely turn more intense as states seek drinking water

supphes ‘What the skies are set to do

year has been predicted. What

remains to be seen is what those on the ground will do now.

TN power mess: Shockwaves

electricity C.T.R. Nirmal Kumar through a White Paper on Thursday

It 's shocking. Some of the revelations made by Tamil Nadu minister for

were more shocking than touching a live high voltage electric wire.
Apart from the Electricity Board accumulating a debt of ¥2,47,130 crore
over the years, which has already come to light, the White Paper revealed
that electricity infrastructure had not improved in proportion to the

money spent on it.

Another startling revelation was that 65,921 Another startli
vacancies in the department have not been filled % ing
over the years and when 9,136 emp retired  Was that
between 2021 and 2026 only 343 recruitments 65,921 vacancies in the
were made in lieu of that. Since the White Paper department have not
traces a 25-year financial trajectory of the been filled over the
department, it will be preposterous to say that rs and when 9,136
the present TVK government, led by C. Joseph yeal
Vijay, was trying to besmirch the image of the employees retired

prevlous regime. Still, a plethora of touchy ques-
tions arises: Why were the vacancies that rose
due to the retirement of 9,136 employees not
filled in full? Was it financial constraints or
someone was waiting for some quid pro quo

from potential recruits, as gossip suggests?

between 2021 and 2026

Whatever it was, it was nothing but gross mismanagement since an
essential service like electricity cannot be provided without the requisite
manpower. Then, it is troubling to note that the department has been pur-
chasing power from the Centre, other states and private companies to off-
set its peak hour demand of 21,307 MW at exorbitant rates. But, transcend-
ing the blame game, the present government has promised to cut down the
amount spent on the power purchase through short term agreements and
save 2215 crore every month by entering into long term contracts.

And, too, the new government has assured it shall fill up 20,000 job vacan-
cies in the department this year and regularise the employment of 5,391
gangmen appointed in 2021, which are all efforts that would go into improv-

ing the board's services.
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Abhijit

Bhattacharyya

ne doesn't have

to be a Nobel
laureate in Eco-

nomics like Dr

rtya Sen or

Dr Abhijit Banerjee or a
Nasa rocket scientist to
state that no continent-like
nation of India, with 1.42
billion people, will ever
find a place under the sun
with a chronic unstable,
weak and depreciating cur-
rency. Not even if a GDP
upswing puts India in the
company of ultra-rich
members of the global elite

ib.

club.

Let us, therefore, explore
the contours of the Indian
rupee as in June 2026 it
silently completed the “dia-
mond jubilee” of the first
major devaluation on June
6, 1966. Six decades ago,
when the rupee was 4.76 to
a dollar, it was devalued to
7.50 to a dollar by the gov-
ernment of Prime Minister
Indira Gandhi, who had
been catapulted into office
just four months earlier, on
January 25, 1966, following
the death of Lal Bahadur
Shastri.

India’s first woman PM
got deep into an all-round
mess of two wars (the 1962
treachery by the Chinese
and the aggression of
Pakistani dictator Ayub
Khan in 1965). A combina-
tion of drought, an adverse
trade balance, a mounting
current account deficit and
acute foreign exchange cri-
sis led to India facing
potential economic col-
lapse. The nail in coffin
was due to the stringent
loan/aid conditions
imposed by the World
Bank and International
Monetary Fund.

While a country’s GDP is
not the only factor to mea-
sure a nation’s economic
strength, the other factors
also didn’t work in India’s
favour, right from the
1950s. A major pressure
point on India’s Budget of
fiscal deficit, trade imbal-
ance and rickety foreign

currency basket was India
always had a trade deficit
from 1950 till now (2026),
and there are no signs that
it will improve in the fore-
seeable future.

Yet, India’s “forward
‘movement” originated
from the sheer size of
India’s population rather
than the per-capita value as
an economic parameter.
Thus, if the GDP of the UK,
France or Germany is over-
taken by India it must be
understood that while the
sheer number of people in
these three European
nations are just a fraction
of India’s population, New
Delhi’'s per capita will
reveal the reality of wide
hiatus between the South
Asian giant and the combo
of London, Paris and
Berlin.

However, it must be
appreciated that while the
exchange rate of one
Indian rupee was one US
dollar in 1947, it declined to
476 to the US dollar by
1949. Then, for 17 long
years, the rupee’s rate was
fixed and stable till June
1966, as it was pegged
under the Bretton Woods
system. It looks remark-
able in retrospect when we
experience the daily turbu-
lence of the volatile Indian
currency, endlessly nose-
diving in the last six
decades. However, the
quesuon is: how did the
rupee’s rate remain steady
for 17 long years, all
through the Jawaharlal
Nehru era, till 1963, and
beyond — till 19667

Whatever be the views of
both critics and a
of Nehry, it is an indis-
putable fact that despite the
“slow speed”, India had
showed visible signs of
growth in the Nehru era,
sowing the seeds of indige-
nous industrialisation and
steady macro-economic
policy. This currency sta-
bility of India can only be
seen in the context of post-
1945 era Japan as an exam-

The irreversible reality is
that India’s trade deficit
continues as it is unable
to take advantage of its
‘weak’ currency to push
the export of its goods,
commodities and
services. After 1966, the
depreciation of the rupee
and the imbalance in
trade ran hand-in-hand.

ple of economic growth.
The war left Japan van-
quished and its economy
ravaged. Japan was in
ruins and nothing seemed
possible due to debilitating
inflation. ~ Yet  there
emerged an unlikely sav-
jour from America: Joseph
Dodge, former president of
Detroit Bank for 19 years.
Dodge believed in the
banker’s conservative phi-
losophy: “Sound currency,
balanced budget and finan-
cial stability”. In one
stroke, Dodge had “arbi-
trarily decided” on a single
exchange rate — 360 yen to
adollar — in 1949, Initially,
what seemed to be a
Japanese currency mas-
sacre by an American,
remained rock steady for
22 years till 1971. Tokyo's
devalued currency made
Japanese goods dirt cheap
in global markets, which
laid the foundation of the
‘Japanese economic mira-
cle” in the next few
decades.

Yesterday's (1949) 360 yen
toa dollar is now 160 yen to
one dollar. The yen gained
st(ength in 77 years. Dur-
ing the same time, howev-
er, the Indian currency
plunged — from 4.76 to the
dollar in 1949 to around
29596 to the dollar in the
foreign exchange markets.
Japan's yen rose. India’s
rupee fell, and continues to
fall, or keep fluctuating,
virtually every day.

The irreversible reality is
that India's trade deficit
continues as it is unable to
take advantage of its

“weak” currency to push
the export of its goods, com-
modities and services.

After 1966, the deprecia-
tion of the rupee and the
imbalance in trade ran
hand-in-hand. In 1976, the
rupee stood at 896 to the
dollar; in 1986 it was 12.61;

fluctu-

ating in the mid-90s, w1Lh
uncertainty all around.
Thus, the currency depre-
ciation and trade imbal-
ance are in tandem, caus-
ing severe damage to
India’s economy.

There are many causes
and consequences; and
remedial steps are easier
said than done. Some pow-
erful corporations and
monopolists often under-
mine the interests of most
Indians to boost American
capitalism. A new class of
billionaires, both foreign
and Indian, are constantly
focused on furthering their
own class interests, cer-
tainly not on their nation’s
economy.

One must remember that
unlike Japan (1970s-90s)
and China (mid-1990s),
India is not primarily an
export-oriented economy,
and still remains heavily
dependent on foreign-ori-
gin raw material for
domestic factories and
imported goods for home
market. Therefore, the
reckless import of most
consumer goods, irrespec-
tive of their value, quality,
need, necessity and utility,
will only drain out the
nation’s much-needed for-
eign exchange reserves.

New Delhi has no option
but to urgently impose fis-
cal discipline and put
import restrictions, re-cali-
brate its current account
deficit, ensure prudent use
of foreign exchange, reduce
all high-cost foreign debt
and tackle the squeezed
purchasing power of peo-
ple who are gasping under
the weight of spiralling
inflation and the pressure
of mass despondency. It's
high time to take stringent
remedi; measures  to
reverse the “diamond jubi-
lee” downswing to stabilise
the rupee-dollar exchange
rates as it prevailed in
Jawaharlal Nehru's era.
It's time for India to bring
back currency stability
that prevailed 1949 to 1966.

The writer is a former.
chief commissioner of
customs in New Delhi and
Hyderabad and an alum-
nus of the National
Defence College.
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HIGH COMMAND TRAP

‘THE CONGRESS paid a heavy price for allow-
ing its high-command culture to overshadow
strong state leadership. Regional satraps grad-
ually gave way to centrally chosen loyalists,
weakening its grassroots connect and leaving
it directionless both in the states and at the
Centre. Electoral decline followed not merely
because of ideology, but because leadership
ceased to grow from the ground up. The BJP,
despite its formidable electoral machine, risks
a similar trajectory. In several states, relative-
1y low-profile leaders awe their position more
to central endorsement than independent
political stature. Leaders must command pub-
lictrust, not just have organisational approval.

Navi hMumbai
TWO BIRTHDAYS

WEDNESDAY, June 24, was a special and
‘momentous day, as it marked the birthday of
Kavignar Kannadasan (his 100th birthday, in
fact) and soceer king Lionel Messi (he turned
39)— the two unparalleled geniuses of human
emotion and movement. While Kannadasa]n
tional rea
ities, using remarkably simple words that
even an illiterate man could understand,
Messi's virtuosity lies in his ability to make
seemingly impossible dribbles and passes, and
converting them into goals effortlessly. Both
are men who elevated their crafts to pure poet-
1v. And both possess an enduring legacy —
Kannadasan's lyrics still profoundly shape
Tamil culture and Messi's on-field brilliance is
acornerstone of modern sports history.
R

Chennai

he Uttarakhand government's decision to

whistleblower forest officer Sanjiv

Ehaturved.i for a possible deputation to the
ol

kpal is noteworthy. But an even bigger
story lies the inary
of courts to hear his cases.

Over the years, judge after judge has recused
from matters involving Mr Chaturvedi. The num-
bers are startling enough to raise a simple ques-
tion: At what point does recusal stop being a safe-

and start becoming a problem?

Last week, the Supreme Court appeared to
recognise exactly that. After four judges of the
Punjab and Haryana high court recused them-
selves from hearing a case involving Mr
Chaturvedi, the apex court directed that a bench

constituted where there was no scope for fur-
ther recusals. That should never have required a
reminder from the Supreme Court.

Recusal is important when there is a genuine

conflict of interest. Nobody wants judges hearing
‘matters in which they have a personal stake. But
recusal cannot become the judicial equivalent of
passing the file to someone else’s desk. Every
recusal pushes the case further down the road,
increases delays and leaves litigants trapped in a
maze with no exit.

Whether one agrees with Mr Chaturvedi or not
mbesxdethepomSomeseehmxasacuurageous
whistleblower. Others view him as a combative
officer who has spent years fighting institutions.
Neither perception changes the core issue. Every
citizen is entitled to have a court hear and decide

+

a case within a reasonable time.

Courts earn public trust by deciding difficult
matters, not by avoiding them. Justice cannot be
allowed to disappear into an endless chain of
recusals,

THE MISSING PIECE IN LATERAL ENTRY
The Modi Sarkar’s lateral entry experiment has
always generated more heat than light. Now,
Union minister Jitendra Singh has acknowledged
what many critics have been saying for years:
there is still no workable model for providing
reservation in lateralentry appointments. The
admission has exposed the central contradiction
in the debate.

Few would disagree that the government needs
specialised talent. Running a modern state is no
longar just about file work and a tive
experience. Policymakers today grapple with arti-
ficial intelligence, cybersecurity, climate change,
financial regulation and energy transitions. It is
only logical to bring domain experts into govern-
ment when required. In fact, lateral entry is
lya levoluhonary idea. Governments across the
wnrld routinely tap outside talent for specialised

The trouble begins when expertise appears to
come at the cost of representation.

The government argues that implementing
reservations in a small number of highly spe-
cialised posts is easier said than done. But after
years of experimentation, “it’s complicated” is

to sound less like an explanation and
more like an excuse.

The real question is not whether India needs lat-
eral entry but whether the government can d&slgn

ibi with i

FATF is the world’s most influential anti-money
laundering and counter-terror financing body. Its.
assessments can affect a country’s access to global
capital, investor confidence and financial credibil-
ity. In an era where financial crime moves faster
than regulators and terror networks exploit
increasingly sophisticated channels, FATF's role
has only beeome more consequenua!.

a system that
ness. After all, diversity and competence are not
mutually exclusive

The politics surmundmg lateral entry will not
disappear anytime soon. Every new recruitment
exercise will revive the same controversy until
the government addresses the reservation ques-
tion head-on.

INDIA’S FIRST FATF LEADERSHIP ROLE
India’s election to the vice-presidency of the
Financial Action Task Force (FATF) signals how
far the country has come in shaping the global
conversation on financial infegrity, money laun-
dering and terror financing. For years, New Delhi
has argued that terrorism cannot be fought effec-
tively unless its financial lifelines are dismantled.
It has pushed for tougher scrutiny of terror-
financing networks, greater accountability from
states that shelter them, and stronger internation-
al

Reservation in p
to ensure that hlsmncally disadvantaged commu-
nities have a seat at the table. Unsurprisingly, any
recruitment mechanism that seems to bypass that
framework is bound to attract scrutiny.

against illicit money flows. With
senior IAS officer Vivek Aggarwal set to become
FATF vice-president, India now has a greater
opportunity to shape that conversation from with-
in.

_’_

reflects India's growing
stature in global guvemance Whethe) at the G20,
climate negotiations or multilateral institutions,
India is increasingly being viewed not just as a
participant but as a stakeholder whose views
carry weight. Securing a leadership position in
FATF for the first time is part of that broader
h'ajecmry

There is also a larger message here. For a coun-
u-ytha:hasrepwtedlybomethecostsofcmss
border terrorism, influence within FATF is not
simply about prestige. It is about ensuring that
concerns India has raised for decades remain cen-
tral to the international agenda.

Of course, one appointment will not transform
the global fight against illicit finance. But leader-
ship positions matter because they help shape pri-
orities, build coalitions and keep difficult issues
on the table. The challenge now is to use this posi-
tion effectively.

Love them, hate them ignore them at national
peril, is the babu guarantee and Dilip’s belief.
Share significant babu escapades
dilipcherian@hotmail.com.
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Crude oil falls below $73,
OMCs fail to slash prices

Centre likely to come under pressure to rollback recent hikes
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Eli Lilly launches
cancer drug in
Indian market

Eli Lilly and Company India on
Thursday announced the
launch of its cancer treatment
drug Tanstrive in India. The
launch follows marketing
authorisation from the CDSCO
for patients with locally
advanced or metastatic solid
tumours with a rearranged dur-
ing transfection (RET) gene.
Tanstrive is available in India in
It is priced at ¥2.15 lakh per
box, which provides a 14-day
treatment regimen.
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GAMES

Two para-athletes
to get Asiad funds

New Delhi: The Sports Ministry's
Mission Olympic Cell (MOC) has
approved lengthy overseas train-
ing stints for Paralympic silver-
winning duo of javelin thrower
Ajeet Singh and club thrower
Pranav Soorma at a total cost of
335.46 lakh to enhance their
preparations for this year’s Asian
Para-Games in Japan. The 32-
year-old Ajeet has left for inter-
national training at Offenburg in
Germany till September 16, while
Pranav has flown out for a train-
ing stint in Czechia till August 15.
Both of them are a part of the
government’s flagship Target
Olympic Podium Scheme's
(TOPS) core group. Pranav, who
became wheelchair-bound after
a spinal injury caused by an acci-
dent at home, had won a gold at
the previous Asian para Games
and is currently ranked world
number one in his classification
of F51. During the training, for
which 23.14 lakh have been sanc-
tioned by the N S Johal-led
MOC, Pranav will also participate
in the Polish Championship,
Czech Championship, Slovakia
Championship, and the Ostrava
League to gain experience and
improve rankings.— PTI

Jyothi felt her
journey was over

Bhubaneswar: A painful knee
injury brought her to the brink of
an emotional collapse last year
but having battled through her
fears with some hope and lots of
resilience, hurdler Jyothi Yarraji
is now aiming to turn her previ-
ous Asian Games silver into gold
this time.

The National record-holding
100m hurdler has no qualms
admitting that she had fleeting
thoughts of her career being
possibly over during the one
year of knee injury and rehabili-
tation.

The resolve paid off as she came
back to win a gold medal in the
National Inter-State
Championships here on
Wednesday. In the process, she
breached the Asian Games quali-
fying time of 13.34 seconds set
by the Athletics Federation of
india (AFI) by clocking 12.99
seconds.

“There were a lot of nights when
| cried a lot. | suffered many
injuries earlier also (before the
ACL tear in 2025). While sitting
in my room, sometimes | asked
myself ‘Is it done? Is this journey
over?” she recalled.— PT/

MADHUSUDAN SAHOO
NEW DELHI, JUNE 25

Brent crude fell more than
one per cent on Thursday,
slipping below its closing
level on the eve of the
West Asia war, as inves-
tors grow optimistic about
US-Iran peace talks and
tankers continue through
the Strait of Hormuz.

State-owned oil marking
companies (OMCs) have
not yet reduced fuel prices

in India. Petrol and diesel
p1 ices had earlier been
raised by ¥7.50 per litre
each during oil price rose.

The contract for August
hitalow of $72.44 a barrel,
compared with the Febru-
ary 27 close of $72.48. Oil
soared as high as $119
after the Iran war began.

Sources_indicated that
with crude oil returning
to pre-conflict levels, pres-
sure is likely to increase
on fuel retailers and the
government to pass on the
benefit to consumers if
the trend sustains.

“Lower fuel prices could
further ease inflationary
pressures and support
consumer spending in
A:la s third-largest econo-
my," they said.

Officials in state-run oil
firms said petrol is cur-
rently yielding healthy
marketing margins, while
diesel sales continue to
incur modest losses.

However, oil companies
would like to recoup their
underrecoveries before
passing on the benefit to
the Indian customers.
OMCs had incurred when
the companies did not
hike fuel price during the
first few months.

| BIG RELIEF |
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THE CE;IFRE o
CRUDE OIL plunged | restored liquefie:
to $72.44 4 bar%el, petroleum gas (LPG)

which is a tad lower
than the pre-war
price of $72.48. Oil
soared as high as
$119 after the Iran
war began.

supplies to commer-
cial consumers such
as hotels, restau-
rants and other busi-e
nesses to pre-crisis
levels.

INDIA IMPORTS over 88 per cent of its cryge
oil requirement. Every $10 per barrel decline
in oil prices results in significant savings on

the import bill and helps narrow the current

account deficit.

THE RUPEE appreciated 10 paise to settle at
94.45 against the US dollar on Thursday, fol-
lowing lower crude oil prices.

The 30-stock BSE Sensex rose 109.25
points to close at 77,100.47, while the
50-stock NSE Nifty added 34.35 points

to settle at 24,056.

GOLD PRICES declined by 32,800 to
71.45 lakh per 10 grams, while silver
fell by 25,000, amid subdued demand

and weak global trends.

India unlikely to step up crude
buy from Iran in waiver period

SANGEETHA G
CHENNAL, JUNE 24

Indian refiners are not
likely to buy ‘meaningful
volumes’ of crude from
Iran during the current
sanctions’ waiver. If the
waiver extends beyond 60
days, India may move
more aggressively to fill
any gap. Till then, it will
continue to buy from
Russia, West Asia and
Venezuela, finds Kpler.
“In what remains a high-
ly uncertain and fluid
environment, we do not

expect the waiver to
prompt India to purchase
meaningful volumes of
Iranian crude. This is con-
sistent with India's behav-
iour during the last tem-
porary US waiver on
Iranian oil, when Indian
refiners bought only two
cargoes and did not
engage in incremental
purchasing due to a range
of operational and com-
mercial constraints,”
Kpler said in a report.
Indian refiners, finaliz-
ing procurement for late-
August and September,

are relying on Russia,
Saudi Arabia, UAE as well
as partly from Venezuela.
However, if the US-Iran
interim deal allows for
negotiations to extend
beyond the initial 60-day
period, India may move
more aggressively to fill
any gap, given that Indian
refineries were largely
configured to process [ran
crude. The combination
of shorter sailing distan-
ces and elevated freight
rates makes Irani-an bar-
rels more attractive than
longer-haul alternatives.

India set to approve first Chinese
direct investment after 2020 curhs

ALISHA SACHDEV
MUMBAL, JUNE 25

India is set to approve a
roughly $370 million
investment from Horse
Powertrain Ltd., a hybrid-
engine venture backed by
China’s Zhejiang Geely
Holding Group Co., that
would mark one of the
biggest uring

fied discussing private
deliberations.

The clearance would be
one of the first since India
relaxed rules in March for
investments from border-
ing countries to support
local manufacturing — a
move aimed primarily at
China.

The last time a major
Chinese inve-

investments from a
Chinese-linked company
in years.

The deal would enable
Horse Powertrain, whose
other major shareholder
is Renault SA, to invest in
the French carmaker's
manufacturing operations
in India, according to peo-
ple familiar with the mat-
ter. Horse intends to build
advanced hybrid power-
trains and engines in the
country, said the people,
who asked not to be identi-

sted in India was in 2017,
when state-owned SAIC
Motor bought General
Motors’s plant to launch
the MG Motor brand in
the country. That business
was subsequently restruc-
tured and is now majority
own-ed by Indian share-
holders, led by JSW

Group.

Commerce ministry did-
n't immediately respond
to an emailed request for
comment.

India has become an

increasingly important
manufacturing hub for
global automakers seek-
ing to diversify supply
chains and tap growing
domestic demand. Yet
large investments involv-
ing Chinese entities have
been rare since New Delhi
tightened foreign invest-
ment rules after border
tensions with China in
2020. India last year said it
would continue to restrict
Chinese EV maker BYD
Co.’s market access.
Horse's entry into India
also highlights the grow-
ing importance of hybrid
vehicles in the world’s
most populous country.
Automakers are increas-
ingly offering gasoline-
electric models as con-
sumers seek better fuel
economy, while electric
vehicle adoption remains
gradual. — Reuters

No deal sans benefits: Goyal

London, June 25: Backed
by trade and tariff data,
commerce and industry
minister Piyush Goyal on
Thursday said that the
India-US trade deal can-
not come into force unless

e country secures a
competitive tariff advan-
tage over its competitor
nations.

“The day that _happens,
the deal is on,” he said
here at the India Global
Forum UK-India Week
event.

Goyal is here on a three-
day official visit to discuss
issues related to the
implementation of the
India-UK free trade deal.

Expl g further, the
commerce minister said,
"When the framework of
the first phase of the BTA
was finalised, India had a

comparative advantage
over its competitor coun-
tries, such as ASEAN
nations (Indonesia, Mala-
ysia, Singapore, Thailand,
Philippines, Brunei, Viet-
nam, Laos, Myanmar, Ca-
mbodia), Sri Lanka,
Pak-istan and
Bangladesh."
“Until the
framework  of
getting that com-
petitive advan-
tage can  be
finalised, we can't
enter into force a US
deal. L don't think I can be
more transparent than
that... So that's broadly the
discussions (between
India and the US) on how
the US will find the appro-
priate tools and legal
backing to give us that
competitive  advantage

over our competitors,” he
added.

He said the previous deal
was negotiated to bring
the US tariff on India
from 50 per cent to 18 per
cent. At that time, Goyal

said "tariffs on India's
competing countries
ranged from 19 to 20
per cent. But now,
all countries face
the same 10 per
cent  additional
levy"

“There is always a
little give and take (in a
deal),” he said, adding,
“We are very close” to the
deal.

The commerce minister
said the focus now is on
ensuring that India
secures a competitive tar-
iff advantage over com-
petitors.

ali scripts Indian win

Manchester (England),
June 25: Shafali Verma
bludgeoned the

Bangladesh attack with a
34-ball 53 to set up a five-
wicket win for India in the
Women's T20 World Cup
here  on  Thursday.
notwithstanding another
poor fielding effort from
her team.

India’s abysmal fielding
in tournament thus far hit
a new low as Bangladesh
managed to post 136 for 8
at Old Trafford.

dia, who lost to South
Africa largely due to their
poor fielding, dropped as
many as four catches in
the Powerplay.

The target was very get-
table and Shafali provided
a flying start to ensure
that India got home in 16.5
overs. There was bit of
Iull in the middle overs
before Jemimah
Rodrigues (26 off 15 balls)
took India close to the fin-
ishing line.

Having lost to South
Africa, India will need to
beat Australia on Sunday
in their bid to make the
semifinals.

Smriti Mandhana fell
cheaply but Shafali single-
handedly fired India to 63
for 1 in the Powerplay. She
punished the spinners
and pacers with equal dis-
dain, unleashing the
inside out shot on multi-
ple occasions.

She brought her second
World Cup fifty off 29
balls in the eighth over,
taking India on the cusp of
a big win.

The explosive opener
was stumped in a rather

Indian opener Shafali Verma plays a shot on way to 53 against Bangladesh durmg

their Women's T20 World Cup match at Manchester in England.

unusual fashion as she
went for a non existent
single after under edging
a ball from Nahida Akter
in the ninth over, not real-
ising the wicket-keeper
had collected the ball and
dislodged the stumps.
Earlier, all the four
dropped catches were
rather straightforward
but the fielders made a
mess of them. ong
guilty ~were Nandni

Sharma, Yastika Bhatia
and Radha Yadav, who had
grassed two chances in
the loss to South Africa in
the previous game.

The biggest beneficiary
of India’s indiscretion
was Juairiya Ferdous,
who was dropped thrice
by the fifth over. Ferdous
did hit some fine bound-
aries but failed to make
the most of the luck that
came her way.

— BCCI WOMEN

After being warned
twice for running on the
pitch, Nandni, who had
dropped Ferdous and
Sobhana Mostary off suc-
cessive balls, took a sharp
return catch to get rid of
Ferdous. The opener
scored 33 off 31 balls.

India have been found
wanting in all depart-
ments in the tournament
thus far. The management
has been guilty of making

SCOREBOA!

ladesh: Dilara Akter c Shree
Charani b Renuka Singh 4,
Juairiya Ferdous ¢ & b Nandani
Sharma 33, Sobhana Mostary ¢
Deepti Sharma b Radha Yadav
22, Nigar Sultana st Ghosh b
Radha Yadav 32, Sharmin Akhter
retired out 10, Shorna Akter ¢
Renuka Singh b Shree Charani
13, Ritu Moni b Radha Yadav 8,
Rabeya Khan not out 2, Nahida
Akter ¢ Rodrigues b Shree
Charani 0, Marufa Akter not out

8
of wickets: 1-8, 2-59, 3-79, 4-
106, 5-120, 6-128, 7-134,

ling: Shafall Verma 2-0-11-0,
Renuka Singh 3-0-21-1, Shree
Charani_ 4-0-21-2, Nandani
Sharma 3-0-32-1, Deepti Sharma
4-0-23-0, Radha Yadav 4-0-28~

134, 8134,

3.
Indla: Smriti Mandhana ¢ Rabeya
Khan b Marufa Akter 8, Shafali
Verma st Nigar Sultana b Nahida
Akter 53, Yastlka Bhatia c
Rabeya Khan b Ritu Moni 23,
Richa Ghosh Ibw b Rabeya Khan
10, Jemimah Rodrigues c Marufa
Akter b Ritu  Moni 26,
Harmanpreet Kaur not out 13,
Deepti Sharma not out 5. Extras
(w-1) 1. Total (for 5 wickets
16.5 overs) 1
Fall of wickets: 1-31, 276, 3-94,
4-98, 5-128.

rufa Akter 3-0-28-,
Sanjida Akter Meghla 3-0-39-0,
Ritu Moni 4-0-29-2, Rabeya
Khan 3-0-19-1, Nahida Akter 3.5-

too many changes in the
pace department, leaving
out the likes of Kranti
Gaud.

On Thursday, Renuka
Thakur got her first game
of the competition and
she struck in her very
first over. Opener Dilara
Akter (4) went for the pull
but could not clear Shree
Charani at deep square
leg.

=PI

Men take on Irish before England tour

Belfast, June 25:
Accommodating teenage
sensation Vaibhav
Sooryavanshi in the start-
ing eleven will be the
toughest riddle for the
team management when
India step into a new T20
era under Shreyas Iyer in
the first of a two-match
series against Ireland
here on Friday.

There is heightened
interest surrounding
Sooryavanshi’'s possible
international debut after
the 15-year-old’s stunning
run in the IPL and a
marauding 29-ball 94 for

+

India ‘A" against Sri Lanka
‘A in a tri-series one-day
match at Dambulla.

But acceding to the pop-
ular demand will not be
easy for the tank.

Currently, India’s top
three are: Sanju Samson,
Abhishek Sharma and
Ishan Kishan. And their
overall and recent T20
records are not easy to
ignore.

Samson, Abhishek and
Kishan made fifties in the
ICC T20 World Cup final
win over New Zealand in
March, which was also
India’s last assignment in

CRICKET

s Ireland: First T20
ﬁomspmonsenyTem 3,4

UFC
Fight Night: Rafael Fiziev vs
Manuel Torres from 9.30 pm
on Sony Sports Ten 1, 2

the shortest format.

If the management
wants to include
Sooryavanshi, an opener.
then one of Samson or

Abhishek will have to go
down or sit out, and that is
a harsh step in the after-
math of a World Cup title

win.

The bigwigs can push
Samson down to the mid-
dle-order, as he has batted
atNo 4 and No. § in the

But those slots will now
be taken by skipper Iyer
and his deputy Tilak
Varma, leaving No. 6 the
only open space.

However. it traditionally
belongs to an allrounder
and India have multiple
choices in Shivam Dube,

Washington Sundar, Axar
Patel and newcomer
Suryansh Shedge.

Placing Samson at No. 6
will force India to enter
the field with just five
bowlers, and that depart-
ment already wears a thin
look in the absence of
Jasprit Bumrah,
Mohammmad Siraj and
Varun Chakravarthy.

Even otherwise, Samson
has excellent numbers at
the pole position — 926
from 28 innings with three
hundreds and four fifties,
striking at 181.93.

+

INDIA ‘A’ vs | SRI LANKA ‘A’ TEST |

Sudharsan’s ton
props up Blues

Galle (Sri Lanka), June 25:
A fluent century from Ssu

BRIEF SCORES

Sudharsan and
fifties from skipper Dhruv
Jurel and Rasheed
put the India A’ firmly in
control at 333 for 4 on the
opening day of the unoffi-
cial Test series against Sri
Lanka A’ here on Thursday.

Electing to bat, India A’
piled up big score at
stumps, with Sudharsan
laying the foundation with
a classy 132 before skipper
Jurel (68 batting) and
Rasheed (53 batting) car-
ried the momentum for-
ward with a strong unbeat-
en partnership in the third
and final session of play.

Opening the nmmgs,
Sudharsan looked in com-
plete command from the
outset, displaying his
range of strokes and sound
temperament to tackle the
Sri Lankan attack. The left-
hander mixed caution with
aggression, capitalising on
loose  deliveries while
remaining patient on a sur-
face offering some assis-
tance to the bowlers.

His century set the tone
for India A’s innings after
the visitors lost Aayush
Pandey following an 82-run
opening partnership, anc
the Tamil Nadu batter’s
effort ensured Sri Lanka ‘A’
‘were kept on the back foot
for large parts of the day

Sudharsan’s innings
stood out for the ease with
which he handled the con-

B India ‘A’ 333/4 in 86
overs (Sai Sudharsan 132,
Dhruv Jurel 68 batting,
Shaik Rasheed 53 bat-
ting) vs Sri Lanka ‘A’

ditions, as he patiently
built his knock before
accelerating once settled at
the crease. His runs came
off 175 balls, with 19
boundaries to boot.

The left-hander’s per-
formance also underlined
his growing maturity in
red-ball cricket, as he com-
bined solid defence with
attacking stroke-play to
put the pressure back on
the hosts.

His dismissal brought no
respite for Sri Lanka
with Jurel and Rasheed
ensuring the scoring rate
remained healthy. India
scored at 3.87 runs per over,
and 86 overs of play was
possible on the day.

Jurel, leading the side,
took charge with a com-
posed knock, rotating the
strike well and punishing
the bad balls.

Rasheed provided able
support at the other end,
showing confidence
against both pace and spin
as the pair extended India
A's advantage in the final
session.

— PTI

TANVI, SRIKANTH ENTER
2ND ROUND AT US OPEN

Fullerton (USA), June 25: World Junior Championship
silver-medallist Tanvi Sharma and the seasoned
Kidambi Srikanth began their US Open badminton
campaign with comfortable wins here.

Tanvi defeated Yvonne Li of Germany 2321 21-16

while Devika Siha;

g, who is the reigning TI

Masters champion, beat Ines Lucia Castillo of Peru 21-
14, 21-14 in the women's singles first round on
Wednesday. In the first of the two all-Indian men's
clashes, the prom.lsmg Rounak Chouhan defeated for-

mer world
Muthusamy 23-21, 21-16.

junior silver-medallist S. Sankar

Fifth seed Kidambi Srikanth dominated the match
against compatriot D. Saneeth winning 21-14, 21-12 in

just 30 minutes.

Rakshitha Sree also entered the next round with a 21-
15, 21-8 victory over Tereza Svabikova of Czech
PTI
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Listing Tata Sons

RBI directions may pave the way

In its latest guidelines for upper-layer non-banking finance companies (NBFCs),
the Reserve Bank of India (RBI) has sent out a message on stock-market listing by
large corporate groups. The central bank on Wednesday issued norms classifying
systemicallyimportant orupper-layer NBFCs asthose with assets of over ¥1 trillion,
rejectingdemands from certain quarters of the industry for raising the level to2.5
trillion. The entities fallingunder the upper-layer NBFC umbrella must mandatorily
go forlisting. The earlier definition of upper-layer NBFCs, which included indirect
public funds received by non-banking financiers, may not apply now, with the guid-
ing principle now being the asset value of the company.

The RBI guidelines have come at a critical time for Tata Sons, the holding com-
pany of the salt-to-software conglomerate, with assets of more than ¥1.75 trillion.
Although there’s no specific direction in the guidelines to any company to list, the
RBIisexpected toshortly come up with alist of upper-layer NBFCs. That should put
anend tothe ongoing debate on whether Tata Sons should list or not. In the midst of
leadership uncertainties in the group and prolonged infighting within Tata Trusts,
which hasa majority shareholding of 66 percent in Tata Sons, the stock-market list-
ing of the parent company will be a positive development for the business.

Tata Sons was designated an upper-layer NBFC by the RBIin September 2022,
mandating its listing within three years. The RBI has not responded to the Tata
group’ssubsequent request seeking a change in classification from an upper-layer
core investment company. Even as many former Tata veterans recently argued
againstalistingof Tata Sons —set up asatrading company in 1868 by Jamsetji Tata
— because of the legacy value it holds, the dynamics have changed with time. List-
ingisexpected tostrengthen the governancestructure. Not only will it bring greater

Stress in state finances

The need for fiscal consolidation is back on the table

ILLUSTRATION: BINAY SINHA

The recent Assembly elections have resulted in a
change in political dispensation in three states —
Kerala, Tamil Nadu and West Bengal. The new gov-
ernments in two of these states have tabled white
papers on “State Finances” to place on record the

transparency and accountability, it could also help in financing investm
sive businesses such as semiconductors, aviation, defence and ecommerce — the
things the group has ventured into in the past few years.

Various stakeholders in the Tata universe have diverse views on the listing of
‘TataSons, complicating the matter further. Tata Trusts last year passed aresolution
on keeping Tata Sons private. While Tata Trusts Chairman Noel Tata is opposed to
listing, two vice-chairmen of the Trusts recently supported it. The second-largest
shareholder of Tata Sons, Shapoorji Pallonji Group, has been reiterating the need
to list. A mandate from the RBI will help things move in a clear direction.

With dispute overseveral issues intensifying within the group, even top govern-
ment representatives reportedly have had to play the role of peacemakers within
months of Ratan Tata’s passing. The interventions were arguably with the aim of
protectingthe larger interests of the economy. Againstsuch abackdrop, listing Tata
Sons — which will result in amending some of the controversial provisions in the
Articles of Association — should bring stability. The veto power of Tata Trusts’
nominee directors on the board of Tata Sons, especially in appointments and dis-
missals of top executives, is among the changes expected once listing is done. On
the whole, the listing of Tata Sons, which has a complex ownership structure, will
be expected to bring more transparency and improve outcomes in the group.

Monsoon preparedness

Focus must be on both immediate and long-term solutions

The southwest monsoon has had aweakstart. Rain duringthe first halfof June was
reportedly 35-40 per cent below normal, even as the India Meteorological Depart-
ment (IMD) has forecast seasonal rainfall at around 90 per cent of the long-period
average. Adding to the concern, the United States National Oceanic and Atmos-
pheric Administration has confirmed the emergence of El Nino conditions in the
Pacific, withthe ofthe ingin themonthsahead.
However, itisstill too early to draw firm conclusions. Much will depend on how the
season progresses through July and August, the critical months for kharif sowing.
Nonetheless, the early signals warrant close attention.

The immediate concern is agriculture. For instance, reports of setbacks to the
sowingof pulsessuch as tur, moong and urad in parts of Karnataka and h

they face. Identifying one
presumes, is the first step towards taking measures
tomitigate them.

Apart from concerns of rising debt levels, both
these documents (of the two states) throw light on a
few similar concerns on receipts and expenditures.
On the expenditure side, they flag the high share of
committed liabilities in revenue expen-
diture and the limited space left for
capital expenditure, which constitutes
the base for long-term growth in the
economy. Kerala reports committed

enues to gross state domestic product (GSDP) has
declined from 6.94 per centin 2015-16 10 6.41 per cent
in recent years, indicating a low buoyancy, largely
attributed toSGST (state goods and services tax) per-
formance. The Tamil Nadu white paper too flags a
decline in the ratio from a historical high of 8.94 per
cent in 2006-07 to alow of 5.45 per cent in 2025-26.
Afewquestionsarise from a perusal of the white
papers. First, are the identified fiscal challenges spe-
cifictothesetwostates, oris this amorewxdespread

surge in growth for two years before it settles into a
more modest growth phase —13 per cent in2023-24,
4 percentin2024-25and 5 per cent in 2025-26. Taken
together, with a nominal growth rate in gross
domestic product (GDP) of 9 per cent in the last two
vears, itis clear that the ratio of own tax revenues to
GDP for states would register a decline, as would
revenue receipts.

Ontheutilisation of available resources, stress in
state finances can be reflected in the extent towhich
states are utilising their fiscal deficit to finance the
revenue deficit. Here too, the scenario shows clear
improvement after the pandemic, with the number
of major states reporting a revenue surplus increas-
ingto nine in 2022-23. But subsequently the scenario
changes. Fewer states report a revenue surplus —
eight in 2023-24, six in 2024-25 and five in 2025-26.
Onthe other hand, the number of major states using
more than 50 per cent of the fiscal deficit to finance
the revenue deficit has increased from four in 2023-
2410 six in 2024-25and eight in 2025-26.

In other words, there is evidence of increasing
fiscal stressin state finances across states. The need
for fiscal consolidation is back on the cards. The
optionsare, asal , augmenting and/or
restructuringexpenditures. There are two thoughts
on this count. First, there are exceptions to this
broad phenomenon of emerging fiscal risk. Some
states have been able to consistently maintain rev-
enue surpluses — these include Gujarat, Jharkhand,
Madhya Pradesh, Odisha and Uttar Pradesh. These
include high income and middle-income states,
mineral-rich states as well as states dependent on
the agricultural sector. On the other hand, Haryana,
Maharashtra and Rajasthan report consistently

phenomenon” Second, are there any
option: for these

Tounderstand the fiscal space avail-

able to states in the form of growth in

revenue receipts, welook at the audited

figures for years up to 2024-25 and the

cumulatively monthly accounts for

expenditure, including wages and sal- - March 2026 (0f2025-26). The pre-Covid
aries, pensions, and interest payments, period witnessed an average annual
at 77 per cent of revenue receipts while growth rate in revenue receipts of over
Tamil Nadu reports a figure of 64 per ‘ 10 per cent — all states taken together.
cent of revenue receipts. In contrast, During2019-21, it dropped close to zero
capex is limited to 1.3 per cent for Kerala per cent. In the next two years, there is
and 1.44 per cent for Tamil Nadu. Both R KAVITA RAQ asharpincreasein therate of growth —

states flag two other concerns on the
expenditure side — liabilities on

account of public-sector enterprises and challenges
in covering the existing liabilities of the state in the
form of outstanding dues.

25 per cent in 2021-22 and 13 per cent in
2022-23. Thereafter, there is a clear
slowdown — the growth rate for 2023-24 is 8 per cent
while that for 2024-25 is 6.8 per cent. Taking the
monthly accounts figures, there appears to be a

On the receipts side, the white papers
slowdown in the growth of the own tax revenues of
these states. The Kerala white paper reflects on the
declinein the performance of own tax revenues both
in comparison to its own past as well as in compari-
son to other similar states. The ratio of own tax rev-

modestimpi to7.3 per cent. Even for major
states taken together, a similar trend is visible.
Turningtostates’ own tax revenues, once again,
asimilar trend is visible for major states — a growth
rate over 10 per cent in the pre-Covid period, com-
pression during the Covid period, followed by a

good revenu for ithgrowthin
close to or over 10 per cent. Some sharing of experi-
ences might be useful.

Second, while the big-picture questions on state
finances have been flagged in white papers, one
emerging concern seems to have been missed.
Macroeconomic conditions in the economy are
raising certain concerns, the foremost among them
being the challenge in generating an adequate
number of productive jobs. Technological change
seems to suggest a further exacerbation of this
challenge. In this context, there is a shift in policy
in favour of expanded welfare programmes. These
range from income supplements, to free food, to
free electricity and transport as well as health care.
While each of these is a worthy cause in and of
itself, these initiatives imply a fiscal cost. One ques-
tion that could have been asked is whether there
could and/or should be a framework on the scale
and composition of such schemes. This could be an
important element in any proposed restructuring
of expenditures.

The author is director, National Institute of Public
Finance and Policy. The views are personal

Trump’s un-American capitalism

President Donald Trump claims that electing
“socialist” Democrats would put the United States
on the path to becoming Venezuela or Cuba. But Mr
Trump’s own actions, as is often the case, fly inthe
face of what he says and what his Republican Party

traunderline the vulnerability of rainfed farming. Agriculture and allied activates
may account foronly about 18 per cent of India’s gross domestic product today, but
itstill supports nearly half the workforce. Aweak monsoon can affect rural incomes,
employment and consumption demand across large parts of the economy. Signifi-
cantly, the Reserve Bank of India’s latest monthly bulletin flagged an adverse south-
west monsoon as one of the principal domestic risks to both growth and inflation.
Food items account for roughly 37 per cent of the new consumer price index
basket. The experience of the 2023-24 EINifio episode showed how rain deficitsand
higher temperatures could translate into persistent pressures on food prices. The
retail food-inflation rate has already begun edgingup inrecent months. A prolonged
monsoonshortfalloran warm winter affectingt rabi crop
could add to these pressures. There is, however, little reason for panic at this stage.
India enters this season with substantially strouger buffers Government stocks of
wheatandriceare table, whil imp Global
foodsu abundant aftertwoconsec yearsof bumper harvests.

stands for. What has distinguished
American-style capitalism is strict private owner-

how the Chinese government dealt wiLh Mr Ma
when he dared to critici

[n any case, for anyone who thinks Mr Trumpand

slapping an export ban on Auth:opxc 'S most
advanced tools earlier this month, the administra-
tion is holding new “discussions”, presumably to
extract additional concessions from the country’s

are acting out of concern for the average
American, I have a bridge in Brooklyn to sell you.
Thisisthe most corrupt administrationin US history
— by orders of magnitude. Nothing this government
does is above board. Every stake it takes in the pri-

fastest-; growmg amﬁclal \AI) lab.
The

ship of firms. Under Chinese- and R vl
capitalism, the government owns seemingly ordi-
nary firms through corrupt arrangements that ulti-
mately serve political leaders and their cronies —a
system bearinglittle relation to the kind of economy
that one studies in an introductory economics
course. But now, the US is on the same
path as Russia and China.

Thave longargued that there is more
scope for government intervention in
the US economy through industrial
policy, and that regulation is needed in
many areas to align private interests
and the public good. But I have always
argued that such u_\tervenuons mustbe
instituti

that avoid even

Therisk, therefore, could be localised stress. The monsoon questionis alsof:
able from India’s growing water rainfall reservoirs,
rivers and groundwater aquifers, which support both agriculture and urban con-
sumption. Several cities have faced recurring water shortages in recent years. The

problemisil ingly c torage, rech: ratherthanaggre-
gate precipitation alone.
What makest ion abitcomplexisthatcli T ingtherela-

tionship between rainfall and outcome. Evenin years of near-normal aggregate rain-
fall, extreme weather events, prolonged dry spells, and short bursts of intense
predpltanoncandamaeecmpsandmfrastmcmre Thedistribution of rainfall across

1timeist ortantastheseasonal total. Policy |
therefore, becomes critical. While provideacushion, wider
useoflocal weather forecasts, timely ¢ isories, d ht- seed varieties

and short-duration crops can help reduce losses. Equally important is investment
in water conservation, groundwater recharge, and the restoration of local water
bodies. Indiaisbetter equipped than beforeto wmhstandaweak monsoon‘ Butresil-
ienceovertime will depend more on how

[he appearance of political favouritism.

‘The Republican Party, by contrast,
has tacitly endorsed Mr Trump’s thug-
gish capitalism, a model nothing like the rules-based
market economy that conservatives used toendorse.
Itis thus no surprise — but very worrying — that the
Trump administration is reportedly in discussions
that could lead Anthropic, OpenAl and other Al
firms “voluntarily” to cede “shares to the govern-
ment”, just as Vladimir Putin has “voluntarily”
received support from Russia’s oligarchs.

From Russia and China to Saudi Arabia, busi-
nesspeople have learned not to challenge the gov-
ernment. Alibaba founder Jack Ma and former
Russian oligarchs like Mikhail Khodorkovsky and
Boris Berezovsky can attest to that. Mr Trump may
not go to the same extremes as Mr Putin or Xi Jmp-

JOSEPH E STIGLITZ

already took
this direction last August, when it demanded lhat
Nvidia and AMD give the US government a 15 per
cent cut of their sales to China in return for lifting
export bans. In this case, Mr Trump openly traded
national security (the purported justification for the
bans) fora few billion dollars of extorted
revenue. Meanwhile, in response to the
growing public demand for Al regula-
tion of some kind, Mr Trump recently
signed an executive order calling for AT
developers to subject themselves to
regulation in limited contexts. But the
text of the document clearly reflects the
influence of tech oligarchs like Mark
Zuckerberg and Elon Musk. For
example, it states explicitly that:
“Nothing in this section shall be con-
strued to authorise the creation of a
mandatory govemmental licensing,
or permitting for the
development, publication, release, or distribution of
new Al models, including frontier models.”
Administration officials claim that these moves
toward state capitalism will ensure that everyone
benefits from AL But if that was really the goal, they
wou]d support taxes on corporate proﬁts, which
exist t benefits of icactivity
are shared in recognition of the fact that corpor
ationst] from public goods.
Instead, this administration has undermined cor-
porate taxation. In the 1970s, taxes on corporate
profits generated revenues equal to 2.6 per cent of
gross domestic product (GDP), whereas today they

mg.bu[h' b isthesame. HIS d
tration’s of Anthropic is ol

=

halfthat, even though corporate profits as
ashare of GDP have almost doubled.

isdriven by favouritism or senior officials’
personal investments, and the resulting economic
distortions will only continue to mount. The GOP’s
brand of capitalism has far-reaching implications.
First, and most importantly, it undermines democ-
racy, moving us ever closer to oligarchy. Second, it
alsoundermines American prosperity. A core insight
from modern economics and economic history is
thatstronginstitutions, including the rule of law, are
essential to achieve sustained improvements in
living standards.

MrTrump’s thuggery is the antithesis of the insti-
tutional foundation on which the US  economy was
built. The inthe newoli ition
are not those who make the best products or are the
most innovative (interms of AL that title would seem
to belong to Anthropic at the moment). Rather, itis
those who are the least principled, and the best at
flattering the mad king.

The government has legitimate reasons both to
promote nascent industries and to regulate those
where private profits could be misaligned with the
public interest — as is manifestly the case with AL
But these market interventions must adhere to the
rule of law and submit to oversight from indepen-
dent institutions, rather than being conducted
through opaque, ad hoc self-dealing. With Mr Trump
at the helm, America is doomed to join all the other
countries suffering under crony capitalism, rather
than those that have demonstrated what a success-
ful industrial strategy looks like. Its economy,
democracy, and national security are all being sacri-
ficed to satisfy the bottomless cupidity of Mr Trump
and his flatterers.

Theauthor is a Nobel laureate in economics
© Project Syndicate, 2026

The future is female

BOOK
REVIEW

NEHA KIRPAL

British writer and human rights activist
Natasha Walter’s latest book speaks
passionately about feminism, explain-
ing how authoritarian states, online
misogyny and climate breakdown are
creating dangers for women all over the
world. “Everywhere, women are strug-
glingto defend their freedoms; every-
where, women’s rights are under
attack,” she writes.

Ms Walter, who worked with refugee
women, heard countless stories of

women who had fled for

Poland when the government
announced a proposal to ban abortion.
“One of the most visible of all the pro-
(esLs led by women during the second

their safety. These were s(ones from war

thet y-first century took
p]ace in January 2017 to protest the first

zones, prison camps ion

centres. “ButI could see that eveninthe
most desperate situations, women were
beingexhorted to rely on their own resil-
ience,” she writes.

Despite these dark times, there
has been arecent resurgence of energy,
whereby “women forged new connec-
tions, women Wrote new songs, women
mobilised, women stood together,
women spoke up about their experi-
ences of violence, and women won
some extraordinary successes”, writes
MsWalter.

In2011, women in Saudi Arabia pub-
licly called for theirright to drive. Back
home in 2012, thousands of women
marched in various cities across India
following the rape and murder of a
young woman. In2016, there were mass-
ive demonstrations spread across

ld Trump,” writes
MsWalter. Slmllarly in other cou nLnes

ences — with an explosion of Facebook algorithms use the crises. Later in the book, Ms Walter also
books about bossy women, Natasha Walter vulnerabilities of young explains that women are not separate
rebel girls, warrior queens and ltminism women to sell them more from what happens to the environment.
thelike. In 2017, the Merriam- products. There have been Accordmg to her, the ecological crisis is
‘Webster dictionary made a several i of young y threat to women. “The

feminism its word of the year.
“At the same time, social

media seemed tobe providing Fire

too, there

‘women being d.zawn outontothestreets
because of their rage against male viol-
in daily life everywhere.
Further, the #MeToo movement
seemed bigger than previous
instances of feminist online organis-
ing that was ing across the

girls having taken their own
lives, distressed by internet
misogyny and online sexism.

a for fe “Throughout the internet
she writes. women are busy selling
However, the author products to one another,
points out that being online 2 5 drudging away in the service
now is more and more likely 5:"}:?;5 mfora World of this manic phase of capital-
to be tied up with the experi- by Natasha Water ism,” she points out. Accord-

ence of being harassed or

world. Thuugh ‘women’s protest move-
ments are often trivialised and margi-
nalised, they have generated visible
and undeniable change on many occa-
sions. “As well as making concrete
changes within countries, these waves
of protest were connecting women
across borders,” writes Ms Walter.

Ms Walter also talks about the rising
publishing trend for women'’s history—
unearthing women’s stories and experi-

o0 00 @

onlme world is to be forced to

Published by Virago

ing to Ms Walter, this

work to build a society in which women
can thrive and to heal the environment
gohand in hand,” she writes.

Ms Walter strongly reiterates the fact
that society can be transformed by sup-
porting women'’s efforts at the grass-
roots. Moreover, having many feminist
menin her life, her experiences inspire
hertobelieve in the potential for mento
challenge patriarchy. She stresses on the

watch and judg
even more of the time, and to
measure the response to our physical
selves not only in the views of a small
number of people we know, but in the
approval or disapproval of millions of
strangers,” she adds.

Ms Walter goes on to explain how
consumerism issold to women as indi-
vidual empowerment. For instance,

Over the years, Ms Walter has

“Toexistinthe 287 pages 7899 co-opt:pn of | n by growinga inism that
marketing and branding has connects usto nthers, that refusestosee
eroded the hos ofthe ome 0 that other
‘women’s movement. women can be liberated, that recognises

the humamty inevery woman. “This

observed that the women'

of finding that 'sown

has narrowed the focus of the individ-
ual'sjourney tosuccess, which cannot
take place independent of any political
context. She believes that patriarchy is
itsgr aswell

aspoliticsin

truth is shared by other women is at the
heart of almost every woman’s journey
into femmxsm, she concludes.

The reviewer is a New Delhi-based
freelance writer
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Work ax though death comes tomorrow, and
amass wothing as though life were endless,

Al-Hasan Al-Basrl
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From interim deal to a permanent regional agreement

DR ABDEL AZIZ ALUWAISHEG

ritics had a field day last

week when President

Donald Trump signed the

Islamabad Memorandum of

Understanding between the

US and Tran. Some picked
on the US agreeing to lift sanctions, allow
ing Tran 10 resume exporting ofl, withdraw-
ing forces from its vicinity, and releasing its
frozen assets,

Some focused on the agreement’s
implicit acceptance of an lranian role in
aging the Strait of Hormuz. This is the
issue most Gulf commentators criticized,
plus they were livid at the apparent
suggestion in the agreement that “regional
partners” would provide some funds
towand Iran's development and recon-
struction, even though those partners
were the ones attacked by Iran, not the
other way rownd

Trump signed the document at the
Palace of Versailles outside Paris in front
of the G7 leaders, their guests and the
media. The triumphal theatrics of the

ma

@

The theatrics
of the signing
ceremony served
as an invitation
to pick apart
the agreement
and highlight its
weaknesses

Regional stability requires

he US remains the world's

foremost superpower,

possessing unmatched po-

litical, economic, military

and diplomatic resources.

Today, nowhere Is its influ-
ence more evident than in the Middle East
For decades, the region has bren trapped
in recurring cycles of conflict, with one
crisis often overshadowing another, Yet
there is growing optimism that one of the
region’s most dangerous flashpoints — the
longrunning confrontation between the
US and Iran — may finally be approaching
a political resalution,

The negotiations between Washington
and Tehran have been difficult, slow and,
at times, frustrating. Nevertheless, both
sides appear to recognize that continued
confrontation serves neither partys long
lerm interests

Should an agreement ultimately emerge,
it would mark a significant geopolitical
shift, It would lower the risk of military

signing ceremony served as an invitation
to pick apart the agreement and highlight
its weaknesses and loopholes,

Making matters worse for the US admin-
istration, which was trying to portray
the deal as a singular success, every time
Trump said that Tehran had agreed to
some major coneessions, Trankan officials
rejected those claims,

Much of the criticism voiced by Gulf
commentators was motivated by the appear
ance that the agreement is heavily slanted
toward Tran, giving (oo many concessions 1o
Tehran without clear guarantees that it will
keep its end of the bargain.

To be fair to the administration’s
efforts, one must keep in mind that
this is not a final agreement but a
tempaorary negotiating framework,
accompanied by a clear American threat
to resume war more ferociously than
before if Tran delays or fails to fulfill s
obligations under the agreement.

What is probably more important
than finding fault with & temporary

escalation in the Arabian Gulf, reduce
tensions across the reglon and open a

new chapter in US-Iranian relations.

Such an outcome would undoubtedly be
welcomed by Gulf states, whose economic
prosperity and national security depend
heavily on regional stability

Washington has both the capability and
the motivation to discourage military
adventures that threaten its broader
strategic objectives, This raises an impor-
tant question that extends beyond the
US-Iran relationship itself: If America can
exert pressiure 1o prevent 3 wider conflict
with Iran, can (t also use its influence to
address the contlict that lies at the heart of
Middle Eastern instability?

Can Washington persuade — or if neces-
sary pressure — lsrael to engage sevlously
in negotiations almed at resolving the
Palestinian question?

This remains the defining challenge of
regional diplomacy

For decades, successive American

HANI HAZAIMEH

arcungement is (rying to shape the final
deal to produce a durable win-win and fully
take into account the GCC states’ interests,
including the following priorities.

First, the final deal must include o
commitment to return the Strait of
Hormuz to its status quo ante, without
impediments, delays or tolls, according to
the UN Convention of the Law of the Sea

Second, in addition to dealing with Iran's
nuclear, missile and drone programs, the
agreement must address Teliran's regional
proxies, which have undermined the
states in which they operate, Including
Iraq, Lebanon and Yemen,

Third, the final deal needs to include fair
compensation, according to international
law, for the damage inflicted by fran's
attacks on GCC states,

Fourth, GCC countries must bhe part
of the negotiations on the final deal and
any future political, economic or security
arrangements for the region

Fifth, discussing investment and
regional integration can take place only

a Pale

administrations have invested enormous
political capital in managing crises
across the Middle East. Yet management
is not the same as resolution, While
conflicts have come and gone, the Pales
tinlan issue has endured as the reglons
most persistent source of tension,
frustration and instability,

The reality is that no amount of progress
on other fronts can Mully compensate for
the absence of a just and lasting solution
to the Palestinian-Isracli conflict. Diplo
matic breakthroughs elsewhere may
reduce tensions temporarily, but they
cannet eliminate the underlying griev-
ances that continue to resonate across the
Arab and Muslim worlds,

The Middle East's stability will always
remain fragile as long as the Palestinian
people continue to live without the
realization of their legitimate national
aspirations. The occupation remains
a central political and moral issue
that no regional realignment, security

in an atmosphere of trust, which bas been
shattered by Iran's attacks on GCC states
Acoepting these priovities will zo a long
way toward restoring that trust between
Tran and its Gulf neighbors and enabling
trade and investment decisions to be made,

Regardless of the apparent shortcom
ings of the interim memorandum, the final
deal, when properly negotiated, conld
serve as the first step toward a genuine
regional dialogue in all areas. This
dialogue should be based on the globally
recognized principles enshrined in the 1
Charter, including respect for the sover-
cignty of states, noninterference in their
internal affairs and refraining from the use
of force or threats,

Resorting to diplomacy instead of war
and ensuring the peaceful settlement of
oconflicts will pave the way for real coopera
thon between Iran and its neighbors for the
benefit of the peoples on the two shores
of the Gulf, who will reap the benefits of
normalizing relations in the form of shared
prosperity, peace and stability,

LA
The Palestinian
issue has endured
as the region’s most
persistent source of
tension, frustration
and instability

tinian state

arrangement or diplomatic agreement can
permanently sidestep,

Attempts to marginalize the Palestinian
issue do not make it disappear. Instead,
they merely postpone the moment when
it must once again be confronted. Every
effort to build a new reglonal order without
adedressing Palestindan rights ultimately
encounters the same obstaclke: the
unresolved conflict at the heart of the region.

The region deserves more than tempo-
rary calm. It deserves a comprehensive
peace bailt on justice, sovereignty and
mutual recognition

An agreement between Washington
and Tehran may help close one chapter
of Middle Eastern instability. But the
book will remain unfinished until the
Palestinian people achieve thedr rights,
the occupation comes to an end and an
independent Palestinian state finally sees
the light of day.

Only then can the Middle East begin
huilding a lasting and inclusive peace
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Opinion

he UK and its ruling Labour

Party ought to have thought

twice before rushing to

push an unpopular prime

minister o resign. Keir

Starmer’s large parliamen-
tary majority and his government's early
green shoots of progress did not protect a
PM who was supposed to lead until 20209,
as apparently he was becoming unpopaular
and his government lacked direction.

Biritain is not

unique, as charisma is -

“

Has the UR become ungovernable?

the trade and energy disruptions it caused,

On the international stage, the UKs
posture has remained steadfast in its
search for mature and responsible policies
on Ukraine and the wars in the Middle East
that are compliant with international law.
Starmer has also overseen a rapproche-
ment with the EU in terms of defense,
security and the economy.

Starmer’s record in office was overall
less than perfect, with some disastrous
decisions and U-turns,
but nothing significant

increasingly preferred enough to warrant
il Starmer made some vt bim. En“l'x";'g
! disastrous decistonsand | 7= 0T
are seemingly more U-turns, but nothing Mandelson, who was
mﬂ:n:ﬂl Muﬂ'm: significant enough to :ﬂﬂb' tll;“g the
© ties in L n files, as US
T‘;“:wmk warrant ousting him Ammmw
the fate of state and party’s performance at

society post-Brexit, compounded by the
shocks of the COVID-18 pandemic and the
costly Ulraine war. And 14 years of Conser-
vative blunders and austerity have now left
the UK ungovernable, it seems,

To be fair to Starmer, things were
locking up. His government's immigra-
tion curbs have vielded a falling number of
arrivals. The waiting lists in the National
Health Service have been getting shorter,
Even the economy has been showing carly
positive signs despite the US-Tran war and

last month's local elections did not warrant
his ousting. Nor did the fear that many in
the Labour Party have been sensing as a
result of the rise of Reform UK.

Yes, maybe Starmer fsiled in terms
of charisma, popularity and political
intrigues. And above all, he failed to inspire
and give hope to the electorate. But one
wornders if the UK is governable today, as
the traditional two-party system is giving
way 1o a five-party system, with the public
ever more i joned and i i

MOHAMED CHEBARO

Mctarned Chaban s a Britih
Lebarese purralist wih mere
than 29 years of expevionoce
OUVenng wer, tertoneim, el
current offsins arvd Oplomacy

Fae b varsion, fog oo 1o

wanting a small state — yet a grnerous one

- amid a shrinking national purse.

Replacing Starmer could be an easy task.
Andy Burnham — the former mayor of
Manchester dubbed the "King of the North™
— could add presentation. inspiration and
hope. But that will not necessarily transbate
into Labour unity, governance, growth or
stability in a highly fractured country 10
vears on from the fateful Brexit vote,

Against such a backdrop, Burnham might
not be the solution,

welfare state. The country is also seeking
to position itself to capitalize on the

hnological possibilities iated with
artificial Intelligence amid a shifting world
order and geostrategic landscape, in which
the relationships between allies and foes
are in constant Mlux,

Burnham, who is secking to become
Britain's seventh prime minister in a
decade following his return to Parlia-
ment this week, must prove that he can

occupy center stage,

unless he comes with a “ win over restless voters

clear program of reform and overcome the

and a government Burnham must come  cconomic constrainis

that can satisfy the upwllhadeurpmgmm that hamstrung his

electorate. predecessors,
Burnham's potential of reformand a His piteh is that only

leadership will be put government that can he has the political

1o the test early on, as satisfy the electorate charisma and the

the country and the vision in Labour to

markets closely watch

his posture concerning three key issues,
One is his level of commitment to fiscal
discipline and balancing the books. Then it
will be whether he can find the necessary
spending increases for defense and trim
the weifare bill within the Labour Party's
fiscal rules.

The adversities facing the UK are colossal
and its new leadership must have the
ahility to deal with the perennial problems
of growing the economy while ensuring
ftsc fon through funding the

—ww. opin

connect with voters

and defeat Reform, which has led in
every poll for more than a year. But will
that be enough?

A lot is bedng written about the UK
and its faitures, about why, increasingly,
nothing seems to work, and who and how
to fixit, &n-mnllsmomdhug:welhm

ding are b

n'nrdlm of who occupies 10 Downing
Street. Above all, whoever succeeds
Starmer must find out if there is still a place
for grown -up government.

To avoid climate peril, the world must electrify

MURAT KURUM

glimpse of our new real-

ity has been offered by the

cascade of shocks to the

global economy seen over

the past few months. The

Gulf conflict has taken an

v - and dang < amount

of oil, gas and fenﬂuer off the market, and
now a possible “super™ El Nino cydle could
bring more extreme weather. That means
this year's UN Climate Change Conference
~ COP31in Antalya, Turkiye — will come
Jjust as millions of people have been pushed
deeper into energy and
food poverty, forced

come up with a roadmap.

To that end, my goal as president-desigrte
of COP31 is to spark a global conversation
about clectrification. We must move away
from abstract debates and address the real
of the family considering whether to iy an
Datteries or heat pamps; the city planner
investing in clectric buses; or the paper
producer electrifying its heating process.

This topic is critical, because while 45
percent of global direct emissions come from
buidldings, transport
and industry, only

1o suffer truly ter- about 20 percent of
rible conditions as they We must move away energy demand is met
endure more severe from abstract debates by electricity rather
natural disasters, than direct fossil fuels,
These perils under- and address the Thus, one of our core

score the danger of real decisions that ohectives at COP3! will
continuing to depend ordinary people face  betoforze anagree-
on impaorted fossil ment on how everyone

fuels, About 80 percent of the global
population live in countries that remain
net importers of fossil fuels and we have
Just witnessed how vulnerable this reflance
leaves our economic security.

‘This latest global crisis further reinforces
the need for cleaner, more resilient sources
of energy, Three vears ago, at COP28 in
Dubai, governments agreed that a just,
orderly and equitable transition awuy from
fossil fuels is a top priority. Now, we must

can contribute to a new global electrification
target of 34 percent by 2035,

These targets are not pulled out of
thin air. The data shows that they can be
reached if policymakers heed the assess-
ments by the International Energy Agency
and the International Renewable Energy
Agency of the steps needed to limit global
warming to 1.5 degrees Celsius above
preindustrial levels, as set out in the Pam
Agreement. That overarching ambi is

Murat Kuram, Turkiye's Minister
of Emaronsrent. Lebanization snd
Chivaza Changs, is Prasident-
Cotignate of the 202€ Unted

Natons Clenate
Cordermncs [CORIT
Capyrght Pramct Syrcloate

Fox Tl varsion fog on 1o
e i

now more than a decade old and this new
target is an important steppingstone.

But simply electrifying daily life isnot
enough, We also must rapidly scale up
renewahles, so thal edectrified econormies ane
powered by clean energy. We need expanded
and resilient grids to manage the new load.
And we need more financial support for
developlng countries to bring them along.

Previous COPs have set targets for each of
these needs. At COP28, everyone committed
to tripling the world's renewable power

like batteries and solar panels. Owing to this
trend, Turkive has now provided permits for
more battery storage than any EU member.
Second, historkc events like the war in
the Gulf can lead to historic movements, as
the 1970s oil crises did by driving unprec
edented energy efficiency gains. The current
crisis has unleashed powerful market forces
that we can hamess, at OOP31 and beyond, to
accelerate electrification.
There is no one-size-fits-all model. Each
country will make a different contribu-

capacity by 2030, At COP29 in Baku, 74 tion and each sector will map out its
countries recog- . own pathway. Africas
nized the peed o 6. challenges and opportu-
boost energy storage nities are not the same
capacity sideldand  There is noone-size-fits-all s furope's. Blectrifying
to adkd or refurbish model. Each country will  transport networks

80 million km of is not the same as
pridaby 2040 And make a different contribu- electrifying industrial
donors committed tion and each sector will processes and buildings.
tomobilizingatleast  mmap out its own pathway  Noone can or should try
$300 billien annually fo impaose solutions on
by 2035 for developing countries. anyone else. Bul everyone must recognize

All these targets matter. Together, they
form the architecture for the energy transi-
tion. They send strong market signals and
provide a shared basis for rallying global
collective action in a fractured world. They
are Ingful precisely bec they are
“stretch goils” — ambitious but achievable,

that electrifying daily life is how we move

away from fossil fuels. 1t is how we can

male these volatile commeodities super-

fluous. And it is how we can shield families

from the effects of spiraling energy prices.
We will use the convening power of

the COP presidency to focus minds, forge

In 2026, two additional devel

geT par hips and move into

give us hope. The first is the di

apin

1L in the costs of essential mgnedk-nu

fmpl mode. Our world is in
penlmdektninmuon is our salvation.
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The clash at the core of the Iran dea

How the
world views
of Jared
Kushner and
the founder
of the Islamic
Republic of
Iran can help
explain the
issue at the
heart of the
negotiations.

Thomas L. Friedman
Daniel J. Wakin

prices would determine this war as
much as events on the battlefield,
really played out. He basically sold out
the State of Israel and the Arab Guif
states for the swing states of Michigan,
ia and Georgia.

The divide between Iran and America is,
the Opinion columnist Thomas L. Fried-
man argues, ultimately about the differ-
ence between “Kushnerism” (named for
the president’s son-in-law Jared Kush-
ner) and “Khomeiniism” (named for the
founder of the Islamic Republic of Iran),
In conversation with the Opinion editor
Dan Wakin, Friedman explains what he
means and discusses what he sees as
President Trump’s recent string of
failures.

Below is a transcript of an episode of
“The Opinions.” It has been edited for

length and clarity.

DAN WAKIN: I'm Dan Wakin, an inter-
national editor for New York Times
Opinion. When President Trump signed
an initial peace agreement with Iran
last week, in some ways, it didn't seem
like much of a deal at all. The biggest
problem remained unresolved: what to
do about Iran’s nuclear program.

Vice President JD Vance was just in
Swilzerland to meet with the Iranians,

Trump understood if gasoline prices
and food prices kept soaring, as they've
been since the start of this war, there
would be a very high likelihood that he
would lose those states.

If he loses the House, and if he loses
the Senate — less likely, but a possibil-
ity — Trump would then be exposed to
impeachment over the way he has
enriched himself since he's become
president.

1 think there’s a link between all of
these things, and the reason we know
this, Dan, is because Trump told us so.
He said he was not going to be Herbert

Hoover and preside over a recession.

WAKIN: I want to talk a bit about how
the negotiations have been going. |
know there are conflicting reports
depending on who you listen to,
whether it's U.S. officials or Iranian
officials. But as of Tuesday morning,
what do we know for certain has hap-
pened so far?

FRIEDMAN: There's been a memoran-

trying to come to a lasting
They’ve given themselves 60 days to
get it done. It's worth noting that the
‘Obama nuclear deal took over a year
and a half to negotiate. To discuss the
latest, I'm here with my colleague,
Opinion columnist Tom Friedman.

Hello, Tom. Thanks for joining me.

THOMAS L. FRIEDMAN: Dan, great to be
with you.

WAKIN: Before we get into this week's
news, | want to go back to something
you wrote in a column soon after the
war started. You wrote, “We must
remember that the timing of the end of
this war will be determined as much by
the oil markets and the financial mar-
kets as by the military state of play
inside Iran

So, here we are with Trump nervous
about high gas prices in the midterms.
We have the same Iranian regime
basically in place, but now with a
younger leader. And Iran is well aware
of the power they hold over the Strait
of Hormuz. Given all that, what kind of
negotiating position is the U.S. in, and
what are your hopes for the outcome of
this negotiation?

FRIEDMAN: Well, I would say that
Trump ended this war with a TACO
trade — the famous TACO trade de-
scribed by Wall Street analysts: Trump
Always Chickens Out.

In the end, Trump basically calcu-
lated that he had to end this war now in
order to get oil prices down in time for
the midterm elections.

So, what I predicted early on, that oil

dum of signed by the
parties to forge a cease-fire in the war
that would allow for the opening of the
Strait of Hormuz and for Iran to sell oil
for dollars and begin to repair its econ-

omy.

This is a prelude for wider talks on
removing Iran’s nuclear near-bomb-
grade-ready fissile material.

That is the general headline, I would
say. But we know the details are all to
be determined.

Now, Dan, one of the rules I devel-
oped as a reporter in the Middle East is
that in the Middle East, what people
say to you in private is irrelevant. All
that matters is what they'll say in
public in their own language.

‘The Middle East is a funny place. It's
kind of the opposite of Washington. In
the Middle East, people lie to you in
private and tell the truth in public in
their own language. In Washington,
people tell the truth in private and lie in
public.

We already saw a demonstration of
this rule just in the last 48 hours. Vice
President Vance came out and said:
Hey, the Iranians have promised to let
in nuclear observers from the Interna-
tional Atomic Energy Commission. And
the Iranians said: No, we've offered no
such thing, So, I think this is going to
be an ongoing problem for the adminis-
tration. Whether the Iranians did say it
in private in English, they're clearly
contradicting it in public in their lan-

ge.
And there is a bit of divine justice

here. I'm thinking about Vance. This is
a man who sold his soul, his every
principle, to be vice president to Don-
ald Trump, and it's like the Greek gods
have punished him by making him
responsible for ending a war that he
opposed, started by Donald Trump.
That said, Iran needs to be careful not
to overplay its hand.

WAKIN: Donald Trump, a president
who has said, If things don’t go well,
it's going to be JD’s fault and not mine.

FRIEDMAN: Absolutely. So, you're
really only going to be able to see what
is true and what is Memorex, what is
not true, on the basis of what you see
happening on the ground. 1 tend to
discount all of these public statements.

At the end of the day, there are some
very large, powerful forces at play,
Dan. One is the one we alluded to

earlier: Donald Trump needs this war
10 be over politically.

The prime minister of Israel, Bibi
Netanyahu's interests are just the
opposite, His interest is that the war
goes on for his politics, He needs to
show that he is a war prime minister
because the end of war brings for him
a whole Israeli investigation and elec-
—— tionover how he

“Who's goit has conducted all
to win’dfi‘;mg of Israel’s policies

since the Hamas
story: Jared invasion.
Kushner, whoi And Iranis
knows none o divided, I believe,
the history and  between Revolu-
doesn’t care tionary Guards,
about it who'd like to see
because h the war goon
thinkes the. because they

benefit and they
future can bury gain power the
the past, or the  yore there's ten-
followers of sion with the
Khomeini, who  Americans, and
know only the  the new politicians
history and who've emerged in
insist that the Iran after the

previous genera-
past m“l:'“ tion was decapitat-

ys bury ed, who may actu-

the future?”

ally have an inter-
est in peace com-
ing about. This
second group may be stronger than we
originally thought.

These are the hard realities I'm
looking at, and how they manifest
themselves on a daily basis. I think
you're going to see a lot of contradic-
tory behavior. It's going to take us a
while to see what is the real signal in
the noise.

WAKIN: Speaking of hard realities,
one of them is that the U.S. has prom-
ised to unfreeze Iranian assets, That
means a flow of dollars to the LR.G.C.,
as well as a flow of oil income now

allowed under the M.O.U. to the
LR.G.C, What are the implications of
that?

FRIEDMAN: Well, I want to take you to
30,000 feet if 1 could, Dan, to really
understand the clash that's at stake
here that we're watching, I describe it
as a clash between Kushnerism and
Khomeiniism.

So, what is Kushnerism? Let's go
back to the Hamas-Israel war and the
cease-fire agreement. After that agree-
ment in Davos this year, Jared Kush-
ner, the President’s son-in-law, made a
presentation to the Board of Peace that
Trump had created to oversee that
cease-fire. It was a presentation of
what he called New Gaza, a city built
for coastal tourism with 180 towers,
areas for residential buildings, indus-
trial complexes and data centers.

Kushner’s view of the world is, basi-
cally, people just want condos and
hotels and beachfront property, and
girls just want to have fun. He really
doesn't have any deep understanding
of the passions and grievances that
have motivated people in this region,
for centuries.

Opposed to him is Khomeiniism.
Ayatollah Khomeini, Iran’s religious
leader who succeeded and toppled the
shah. Very early on after the revolu-
tion, he said: We didn't make this
revolution to lower the price of melons.
In other words: We really believe what
we say. We're trying to create an Is-
lamic republic based on Shariah law,
where women will be covered and be
under the rule and thumb of men, and
we want to spread this ideology
around the region.

And what you're seeing here is
really a clash of which of these two
ideologies is going to predominate.

Trump keeps saying, in effect, Look,
1 wiped out the old leadership, so the
new leaders will buy into Kushnerism.
But we haven't seen that with the new
leaders yet at all.

Now, let me say that I'm actually
glad there’s a Kushner out there, basi-
cally saying to the two sides: 1 don’t
know anything about your history. And
you know what? 1 don't care to know
anything about your history, because
it's just a bunch of grievance-driven
people who have been turning this
region into the Stone Age, and I'm
going to paint a different vision.

I'm actually good with that. Whether
it's realistic or not, you need someone
out there doing it. But whether he has
any buyers for what he is selling is
something that’s going to take time to
see, and that's how I'm looking at the
future.

‘Who's going to win this story: Jared
Kushner, who knows none of the his-
tory and doesn't care about it because

he thinks the future can bury the past,
or the followers of Khomeini, who
know only the history and insist that
the past must always bury the future?

WAKIN: Would you extend Kushner-
ism to President Trump himself?

FRIEDMAN: Oh, I think Trump is a
variant of Kushner. I see Trump as a
different kind of character in this play.
Trump One was, we know, surrounded
by buffers, and Trump Two is sur-
rounded by amplifiers. What we've
been seeing in Trump Two is that
everything he does is a no-bid con-
tract.

To me, Dan, there is a parallel be-
tween Trump’s failure to clean up the
Persian Gulf and his failure to clean up
the Reflecting Pool at the Lincoln
Memorial. Both, to me, are failures of a
commander in chief, because both

ICANYAEITMANN 1R THE 3 YORK T4

were done, in their own way, through
no-bid contracts — and no-bid con-
tracts, which don't allow any other
bidders than the one the president
anoints, always get you in trouble,

In the case of the Reflecting Pool, we
know that the National Park Service
bypassed competitive bidding and
gave the $1.7 million contract to a firm
called Greenwater Services, which
happened to be run — shock, are you
sitting down, Dan? — by a Trump
campaign donor. But not any Trump
campaign donor, one who had been
convicted twice — once for bribery and
once for some other campaign dona-
tion shenanigans.

What happened? Instead of turning
the Reflecting Pool blue the way
Trump wanted for the Fourth of July,
it’s turned into an algae of green
blooms that have basically wrecked
the whole scene.

Now, why do I compare that no-bid
contract with the U.S-Israeli war
against Iran?

Because in a way, Trump ap-
proached it, too, in a no-bid fashion.
Let’s go back to the reporting of our
colleagues Maggie Haberman and
Jonathan Swan from the key decision
making meeting in the Situation Room
at the White House,

Trump invited in Bibi Netanyahu,
the prime minister of Israel. He was in
the Situation Room. It was a no-bid
moment where Netanyahu then brings
onto the screen the head of the
Mossad, and the Mossad tells Trump
that through aerial bombing, they can
decapitate the regime and trigger a
popular uprising in Iran.

And, of course, none of that hap-
pened.

Trump didn't even have in the room
his energy secretary or his Treasury
secretary. And his own experts, the
director of the C.LA,, called the Israeli
FRIEDMAN, PAGE 10
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If you love America, cringe

for it. Meloni

Bret Stephens

My father was fond of the Spanish
“enlos fios detalles

must have.

intellectually, politically. If the adminis-
tration were a play or film script, it
would be neither farce nor tragedy but
instead a kind of absurdist travesty,
“Waiting for Godot” meets “Pulp Fic-
tion” meets “Dumb and Dumber”
However much we Americans may
disdain him, the president has the rest
of us on the hook, as the face and voice
of a country that ought to know better.
Trump’s angry visage draped between
the exterior columns of the
ment o! Jusuce? That's s us. His gllded,
of the White

se ve la persona” — the person is
revealed in the small details. Last
week, at the summit of the Group of 7
leaders in France, two details revealed
two people in two starkly different
lights.

The first — who else? — is Donald
‘Trump, the world's most powerful man
yet possibly the world's smallest.
Speaking to a journalist, the president
claimed that Giorgia Meloni, the right-
wing prime minister of Italy, with
whom he was once friendly but has
since fallen out, “begged me to take a
picture with her. She wanted a picture
with me so badly," before adding, “I
wouldn't have done it, but [ feit sorry
for her!”

Meloni's response came swiftly.
Trump's statement, she said, was
“totally invented."

“1 don't know why the president of
the United States behaves this way
toward his own allies,” she said in a

— video posted to
D social media.
I;‘::”l' ""“"]. “After all, this is
. . . not the first time it

prime minister 46 happened. |
'Was as unnec- can only say that
essary asitwas  it's upsetting that
dementedly he doesn't have
self-defeating. the same resolve

toward the ene-

mies of the West,

toward the ene-
mies of the United States, toward
leadership to which he instead proves
much more indulgent.”

“There is one thing he should re-
member,” she concluded. “I never beg
— and neither does Italy.”

No prizes here for guessing whao's
telling the truth — or wha. desplte

House? That's us. His repeatedly
avowed admiration for Vladimir Putin?
That's us. His laughable claim about
having achieved regime change in
Tehran? That's us. His Mafia-like
threats against NATO allies? That's us.
His indescribably vain (and pathet-
ically fruitless) effort to affix his name
to the Kennedy Center? That’s us. His
venal family profiting off his presiden-
cy in ways both transparent and
tacky? That’s us.

The same goes for his insult of Mel-
oni, which may be far from the worst of
his sins but is also the most emblemat-
ic for being at once so utterly unneces-
sary as well as dementedly self-defeat-
ing. That’s us. The same country that
freed its slaves, welcomed immigrants,
invented airplanes, liberated concen-
tration camps, landed men on the
moon and challenged the Soviet Union
to tear down this wall now bids to be
the global equivalent of the expen-
sively dressed man soiling his pants at
a cocktail

For 10 years, l 've watched my for-
mer political party work overtime not
to cringe; to pretend that the Vesuvius
of verbal infamies erupting daily from
Trump's mouth is either unimportant,
or hilarious, or and shrewd.

The clash at the core of the Iran deal

FRIEDMAN, FROM PAGE 9

idea farcical, and his secretary of state,
Marco Rubio, reportedly called it bull-
shit.

But Trump went with his gut, with
his no-bid contract with Bibi Netanya-
hu, and the result has been the Strait of
Hormuz has been turned from blue
into green, red and white — the colors
of the Iranian

No-bid contracts get you in trouble,
whether they're in the Mall or in the
Gulf.

WAKIN: Tom, tell me about how you
think the situation in Lebanon fits into
this whole story.

FRIEDMAN: Well, one thing that really
worries me about this agreement is
how the Iranians have maneuvered
Trump into linking the opening of the
Strait of Hormuz with the fate of Iran’s
proxy militia, Hezbollah, in Lebanon.

Basically, Iran says that if Israel
continues to try to destroy Hezbollah,
we will choke off Hormuz going for-
ward. That is a terrible linkage be-
cause Hezbollah is simply an extension
of the Iranian Revolutionary Guards.

One has to ask, “Hey, Iran, what the
hell are you doing in Lebanon? What
right do you have to protect a nonstate,
illegal, armed militia in Lebanon?”

The fact that Trump has allowed that
kind of linkage — where the Iranians
can say at any time they want going
forward, “Hey, if Israel doesn't stop
beating up Hezbollah, then we're going
to choke off Hormuz again® — I find
that very troubling, most of all for the
Lebanese people who so want to be
done with this, who are ready to make
peace with Israel.

You also have to ask, “What's going
on inside Israel now?"

Driving in this morning, Dan, I'll
speak very personally, I was listening
on the radio about the primaries going
on in New York and elsewhere, in
which there’s a competition now for
who can bash Israel the most.

‘When you think of where Israel was
15 years ago in America and where it is
across these 15, 16 years that Netanya-
hu has been in power, it's ane of the
greatest disasters for the Jewish peo-

ple.

Netanyahu's policy right now is that
we're going to kill our way to peace.
We're going to not stop in Lebanon
until we've killed all of Hezbollah's
fighters. We're going to take over the
demilitarized zone in Syria. We're
going to remain in permanent war
against Hamas.

‘And people in my right-wing govern-
ment, says Netanyahu, are basically
engaged in a project of quiet ethnic
ing in Lhe West Bank to drive as

turned their

for
the president's mental goo into a shot-
drinking contest — the more you
drank, the manlier you were supposed
to be. John McCain and Mitt Romney
refused to play, to their everlasting
credit; other Republicans, less admira-
bly, did so only after Trump had ended
their political futures.

But for 10 years, too, I've also

watched the president’s opponents fail
to appreuale the necessity of cringing

their very

their role in

physical size, is the bigger and braver
person. But there’s also a lesson in this
relatively trivial but telling episode
that it behooves Americans to learn on
the eve of their semiquincentennial: If
you love America, now is the time to
cringe for it.

Cringing is not simply a physical
reflex stemming from embarrassment
or disgust. It also involves a mix of
compassion and empathy. You cringe
when someone's child flubs lines in a
school play. You cringe for a spouse
trying to calm an abrasively drunk
partner at a dinner party. You cringe
when you feel implicated, if only as a
human being, whenever someone
humiliates those close by, even when
they're the last to know it. It's how I
felt for Jill Biden the night of her hus-
band’s debate debacle.

To exist as a sentient American in
the age of Trump is to live in a perpet-
ual cringe — morally, aesthetically,

Trump 's rise. The Democrats and their
media enablers wha, until June of 2024,
insisted Joe Biden was fit for a second
term (surely knowing, somewhere in
the dim recesses of their minds, that
this could only help Trump) are com-
plicit. So are the progressives who, on
one cultural issue after another, shoved
the Democratic Party so far to the left
that it became the very caricature of
what MAGA-world said it was.

Here, then, is our American chal-
Jenge: Let’s not be afraid to cringe.
Ronald Reagan it correctly,

!hey can into
Jnrdnn to turn Jordan into a Palestin-
ian state.

Think for a second, Dan, what Israel
is sacrificing. If it actually had a differ-
ent policy, one of at least trying to
forge a two-state solution with the
Palestinian Authority, albeit a re-
formed one, we wouldn’t be having the
primary we're having in New York
today, where it's a competition of who
can bash Israel the loudest.

Israel could have normalization with
Saudi Arabia. Israel could now have
peace with Lebanon. It could have
peace with Syria. American Jews and
Jews all over the world have to stop
and think what this Israeli government
is trading away by not having an ap-
proach for peace with the Palestinians
— how they are imperiling the future
of Israel and the future of Jewry all
over the world.

WAKIN: Let's turn to what President
Trump has called his central goal,
which i is eliminating Iran's nuclear

that the Soviet Union would end up on
the ash heap of history; now it's our
turn to risk winding up on the ash heap
of idiocy.

So let's not look away from the parts
we played in bringing America to this
moment. Let’s remember who we once
were, because it's what we may yet be
again — if only we feel the sting of our
present shame.

What do you think the
chances are that a deal to do that will
emerge that would be any better for
the U.S. than the deal struck by the
Obama administration known as the
JCPOA?

FRIEDMAN: Well, let's go back since 1
covered that administration. Actually,
the morning the agreement was
signed, I got a call very early from the
White House, 3 am. , that President
Obama wanted to see me in the Oval
Office that day. And I came in, and I
had the first interview with him about
the JC.PO.A.

1 will tell you, I'd just broken my
shoulder and I was on strong medica-
tion. I was really in pain. But my head
was clear enough to understand this,
Dan. Iran is a wicked problem. In fact,
Iran is like the definition of a wicked
problem, and a wicked problem is a
problem that defies any kind of easy
solution.

So, what was President Obama’s
approach? He said this is a wicked
problem, so I'm going to cut through
the wicked thicket and try to identify
what is the key U.S. interest.

The key U.S. interest is that Iran not
be able to amass enough fissile ma-
terial to ever build a nuclear bomb that
could threaten the region, trigger
nuclear proliferation in the Middle
East and one day even threaten Ameri-
can interests. So, I'm going to strike a
deal with them that'll be grounded in
the most stringent inspections that will
keep them away from a bomb for at
least 15 years, if not more. And who
knows, in those 15 years, Iran might
change.

‘That was the simplicity of Obama’s
approach.

Minister

up out of his, I think, hatred and jeal-
ousy of Obama and said: I'll deliver
you a better alternative. Of course, he
didn’t, and in the intervening period,
Iran amassed enough fissile material
for nine or 10 bombs that it could as-
semble actually very quickly, and
that's what brought us to this place.

Now, Trump's approach was, Oh, this
is easy. This isn't a wicked problem.
It's just a question of will, of toughness,
and you need a genius like me. So,
what did he do? He basically relied on
Netanyahu and Netanyahu’s Mossad
director’s analysis, which is that if we
topple the regime, we'll quickly trigger
a popular uprising.

Dan, I've been covering the Middle
East my whole adult life, almost 50
years. I've actually learned something
observing the Mossad. If you want
someone assassinated in Beirut or
Tehran, Dan, call the Mossad. If you
want to understand political and social
trends in Beirut or Tehran, do not call
the Mossad, OK?

Because the same reason they're
good on the first, they're bad on the
second. What is that? They've pene-

trated these re-
“Ty ever gimes by relying
enlmd“" on people who are
3 4 turning against
If" own intel- their own country,
ioF om who are spying for
munity. He you. In other
relied ona words, they're
no-bid contract  people who hate
from Bibi the regime, and
Netanyahuand ~ because they hate
the M. i the regime, what
and K do they do? They
now he’s
. exaggerate the
gotten himself  yeakness of the

in trouble.” regime.
So, there's a lot
of complicated,
contradictory tugs and pulls at work
here. You have to be just humble — on
one side by avoiding saying everything
Trump is doing is wrong.

Look, there's a big part of me that
would like to see this work. I would
love to see this Iranian regime
changed or reformed because nothing,
1 think, would improve the Middle East
more — both the lives of Iranians and
the opportunities for Lebanese, Is-
raelis, Syrians, fraqis and Yemenis —
than if this regime were removed or
reformed radically.

So, as much as [ detest Trump and
what he's doing to American democra-
cy, I'm not sitting here saying I hope
he fails, because if he succeeds, that
would be a great thing. It really could
be good.

1 think, as an analyst, you have to
hold out the possibility that you could
be surprised by what happens here.
So, I've got that on one side of my
head, and on the other side, I'm watch-

Sharif of Pakistan during talks between the United States and Iran in Lake

ing a president who may have big
ideas, but I don't trust that he has an
administration behind him that can
implement anything, that can follow up
an

One day it’s the vice president lead-
ing negotiations, not the secretary of
state or the national security adviser
— who's the same person in Rubio.
There’s no government bureaucracy
behind him. They've destroyed all that.
He doesn't believe in any of that.

‘We operate on his gut. He's tweeting
left, right and center contradictory
things. No one in this administration
trusts each other because they're all
worried that he will shoot them or
tweet them in the back.

So, I'm saying you've taken on this
big project, but who here has the com-
petence, the patience, the focus to
actually do what Obama did, which is
negotiate a detailed agreement and
then deliver on it?

Frankly, Dan, I'd have a lot of sym-
pathy for Trump in this situation —
because the end project is one I'd love
to see work for the future of the region,
which is a different Iranian regime — if
Trump had shown one ounce of humil-
ity and dignity to cut Obama some
slack for the difficulty of what he was
trying to pull off . . . I end where I
began. This was a no-bid war.

Trump never really enlisted his own
intelligence community. He relied on a
no-bid contract from Bibi Netanyahu
and the Mossad, and now he’s gotten
himself in trouble, and he’s turned over
delivering on this no-bid contract to his
vice president, who opposed the war to
begin with.

WAKIN: What do you think the signifi-
cance is of Vance leading the negotia-
tions and not the secretary of state,
Marco Rubio?

FRIEDMAN: Very good question. Let's
g0 back to 1973, that October war. Back
then, you had Henry Kissinger, who
‘was running everything for Richard
Nixon — a president deeply sophis-
ticated about foreign policy.

If you remember the story of the '73
war and the negotiations that followed,
Kissinger had one hand on the dial of
‘weapon supplies to Israel, which he
was actually dialing up and down to
make sure Israel won the war but
didn’t humiliate the Egyptians because
he was already thinking about the
negotiations afterwards and what
would be required to create a disen-
gagement agreement between Israel
and Syria, Israel and Egypt.

So, the same single character, some-
one deeply steeped in the history of
foreign policy, was controlling the dials
of the military and the dials of diplo-
macy at the same time.

What do you have here? You have a
president — again, relying on the
intelligence and predictions of a for-

e
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Jared Kushner, President Trump’s son-in-law, in between Iran’s foreign minister Abbas Araghchi, left, shaking hands with Prime
Shehbaz

Lucerne, Switzerland, on Sunday.

eign power — overriding his own
military who told him Iran could take
over the Strait of Hormuz, could actu-
ally attack our Arab allies, but Trump
thought that the regime would collapse
before they could ever do that.

Now he's trying to end the war by
turning over the diplomacy to his vice
president who opposed it, who has no
real experience in that part of the
world in the diplomatic sense and
doesn’t have the vast team you need to
do this.

Meanwhile, Marco Rubio, the secre-
tary of state, as faras I can tell,isin a
witness protection program some-
where, trying to stay as far away from
this thing as he possibly can.

And what's happening today when I
got up in the morning? The man
Trump named to take over the Direc-
torate of National Intelligence from
‘Tulsi Gabbard, Bill Pulte — who comes
from the housing industry and whose
experience in foreign palicy, I believe,
is the breakfast menu at the Interna-
tional House of Pancakes — is over at
the Directorate of National Intelli-
gence, as we speak, firing intelligence
analysts.

This whole crew is just so not seri-
ous about such a serious situation, and
it forces me, at least as an analyst, to
hope somehow against all hope that
they find their way through this and
that in the end, Kushnerism does
actually defeat Khomeiniism, because
it will be better for the world and bet-
ter for everyone.

But at the same time, I'm saying to
myself, “If you bring clowns, you get a
circus.” 1 just don't see this team

ing this off, but I really deeply hope
I am surprised.

WAKIN: This reminds me of a lovely
literary moment in your last column in
which you quote “The Great Gatsby.”
It's the line about Tom and Daisy
Buchanan, and the quote is, “They
were careless people, Tom and Daisy
— they smashed up things and crea-
tures and then retreated back into
their money or their vast careless-
ness.” And then the passage ends, they
“let other people clean up the mess
they had made.

You compare the situation in Iran
and in this war with that passage. My
question is, who's going to clean up
this mess? How will it get cleaned up?

FRIEDMAN: That's what I'm worried
about, because not only have they
broken something, but they*ve broken
something in a vast area that now has
so many different shards, so many
different empowered actors — Israel,
Hezbollah, the Lebanese government,
the Iraqi militias, the militias in Yem-
en, the Iranian Revolutionary Guards
inside Iran, the politicians who've
succeeded them.

There are so many moving parts
here. If Henry Kissinger were alive
today, he would be deeply challenged
trying to navigate a way out of this,
and we do not have Henry Kissinger
today.

WAKIN: And we have no one to clean
up the mess.

FRIEDMAN: What worries me is that
‘Trump, who has no patience, who's
bored, just wants to declare victory
and move on.

Remember during the war when
Trump tweeted, Open up the strait, you
crazy bastards? 1 just read that and
thought, “It's the Middle East, Jake."

1t's Chinatown, baby. You walked
into Chinatown, and you broke up the
whole neighborhood, and now you're
screaming at people, “Open up the
streets, you crazy bastards”? It’s
Chinatown, Jake. Good luck.

WAKIN: Tom, this has been a real
pleasure, Thanks so much.

FRIEDMAN: Always, Dan, Thank you.

THOMAS L. FRIEDMAN is a Times col-

umnist. DANIEL . WAKIN is an interna-
tional editor with Opinion.

Now, Trump tore up that agreement.
I'm sure he never read it, but he tore it

The Iranians have maneuvered President Trump into linking the opening of the Strait
of Hormuz, seen here from Musandam, Oman, with the fate of Hezbollah in Lebanon.
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Latin America’s shallow shift to the right

Colombia and other recent
polls highlight polarisation
rather than a decisive swing

With his rival now conceding defeat in
Sunday’s presidential run-off, Colom-
bia’s Abelardo de la Espriella has
become the latest rightwing populist to
sweep to power in Latin America. Mod-
elling himself on both El Salvador’s

have been helped by strong structural
forces. Electorates across the region are
irate at the seemingly unchallenged
growth of organised crime groups. In
some countries, the rise of evangelical
churches has dovetailed with greater
social conservatism. The three most
radical leftwing governments in the
region — Cuba, Venezuela and Nicara-
gua — have, meanwhile, been such
abject failures that they have tarnished
the imnge of many of the more moder-

Nayib Bukele and 's Javier
Milei, de 1a Espriella has promised to
build a series of mega-prisons to house
drugtraffickers and to cut the size of the
Colombian state by 40 per cent.

His victory extends a series of suc-
cesses for ri in the

Yet u is increasingly clear um these

two of the countries that held recent
elections. In Chile, José Antonio Kast
took office in March but saw his
approval rating plummet within just a
few weeks after he refused to use public
spending to limit fuel price rises caused
by the Iran war.

In Bolivia, centre-right president
Rodrigo Paz thought he had a mandate
to reduce fuel subsidies after bringing
an end to nearly two decades of socialist
governments. But in recent weeks the
capital La Paz has been brought to a
sumdsull by protests and blockades led

donotadd uptoanew log-
ical wave of support for a rightwing

by labour unions.
In Colombia, de la Espriella is also

agenda, ially on the In
the 1990s, voters ushered in a series of

ight
egion) framCile talHondusas to
Bolivia in recent months, many of them

across the regxon that
pushed deep reforms, opening to for-
eign trade and privatising stat=-owned

running on Donald Trump-like themes.
Indeed, of the past 15 presidential elec-
tions in Latin America, candidates of
theright or centre-right hnve won 12

Apart from steps to tackle
violence and crime, there is much less
appetite now foranything soambitious.

The constrzmts of the current politi-
have been evident in

Many of these righ

p g to slash public spending but
has given few indications of where he
intends to find the savings. A former
criminal lawyer, he has no administra-
tive experience and has shown disdain
for the traditional parties whose sup-
port in Congress he will now need.

The one striking exception is Milei,
Argentina’s iconoclastic libertarian,
who hasimplemented dramatic spend-

In the 1990s,
volers ushered
ina series of
governmenis
across the
region that
pushed deep
reforms, but
there is much
less appetite
now for
anything so
ambitious

ing cuts since taking over in 2023 and
yet still saw his party emerge stronger
from legislative elections in October.
But the willingness of Argentine voters
to accept his radical approach was
shaped by the desperate economic
circumstances he inherited.

If anything, the most recent elections
have demonstrated extreme polarisa-
tion rather than a lasting shift to the
right. De la Espriella won by less than
one percentage point — the narrowest
win in Colombia’s modern history.

In Peru's presidential election, the
race is so tight that two and a half weeks
after the run-off vote on June 7, a victor
has yet to be declared with the last few
votes still being counted. Keiko Fuji-
mari, another rightwing populist, is
eventually expected to win, but is cur-
rently just 43,000 votes ahead of her
leftwing rival. Rather than signalling a
rightwing wave, the results from both
elections suggest they are countries
with a sharp political division. Both
could easily now descend into gridlock.
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The emigrants Israel
cant afford to lose

Marls Heguets

Justin
Gest

efore the attacks on Israel
by Hamas mili

that would be troubling enough. But
the deeper danger may be political.

What Israel is experiencing is not
onlyabraindrainbutalsowhat I calla
“democratic drain”; an outflow of citi-
zens whoare not politicall
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Talk of an EU return ignores a plainer question about Britain

Your coverage of the 10th anniversary
of Britain's EU referendum (“We need
totalk about Brexit”, The FT View,
June 22) asks whether Britain should
one day rejoin the EU. I think it asks
the wrong question first.

‘The question that comes before it
is plainer. How is the UK now
governed, and how should the home
nations hold together in a period of
constitutional change? England cast
the largest vote to leave in 2016, and
England is where the deeper
movement is now taking place.

In my study of governance and
constitutional change, the pattern
repeats. A question is raised, falls
quiet, then flares decades later in an
altered form. 1 saw this closely when T
co-authored a book chapter on the
UK’s relationship with the EU with
Baroness Gisela Stuart, who chaired
Vote Leave and sat as one of the two
parliamentary representatives on Lhe

that drafted a
for the EU in the early 2000s. What
surfaced then is surfacing again, and
this time it’s structural

Andy Burnham has won Makerfield
and opened a path that seems certain
1o carry a metro mayor to No 10
Downing Street for the first time. The
English Devolution and Community
Empowerment Act has given
England its first consistent national
model of devolved power. Read these
alongside the Act of Union Bill that
Lord Lisvane introduced to the Lords
in 2018 and they stop looking like
separate stories. They are the same
question of England, asked through
different doors.

Before we debate rejoining anything,
we should look at the new settlement
forming inside England, at what it is
doing to the constitutional fabric of the
Union, and at the people it is shaping,
consciously and unconsciously,
through the way they are now
governed.

Joanna George

Research Associate, University of
Cambridge (2021-22) and Steering
Committee, Constitution Reform Group
(2016-22) which proposed a new Act of
Union Bill, Paris, France

Shared ownership is the
key to future Al security
I noted with interest your article
on the Anthropic export ban last week
(Report, June 15).
‘The sudden suspension of
hropic’s models comes at a time

ative of the population s a whole.
Instead they are disproportionately
liberal, secular and attached to demo-

October 7 2023, Irans lhen
Supreme Leader Ayatollah
Ali Khamenei had asserted
that Israel would not survive the next
25 years. He was not telegraphing the
murderous assault from the Gaza
Strip into southern Israel. He was
anticipating something much slower
and less visible: the steady departure
of Israeli citizens disenchanted with
their country’s political trajectory.
The remarks came after months
of protests against reforms to
Israel’s judiciary proposed by the gov-
ernment of Prime Minister Benjamin
Netanyahu. The laws would have
undermined the Supreme Court’s
power to check government excesses
while giving politicians greater
sway over judicial appointments. The

I'hose leaving are
disproportionately liberal,
secular and attached to
democratic norms

proposals sparked fury and mass
demonstrations across Israel for
months.

Israel’s enemies have long sought to
damage it from the outside. But a
country can also weaken itself from
within if it alienates the citizens most

itted toits liberal ch

Since the 2023 reforms, Netan-
yahu's government has pursued other
illiberal actions — broadening control
of the occupied West Bank, curtailing
press freedoms and barring entry to
supporters of boycotts against Israel.
All of this has taken place during
Israel’s brutal offensive in Gaza.

A survey last year found much
higher interest in leaving among secu-
lar Jews than among religious or ultra-
Orthodox Jews. The overwhelming
majority settle in liberal democracies.
About one-third went to the US, 18 per
cent to Germany, 9 per cent to Canada
and 8 per cent to the UK. That matters
because democracies are sustained
not only by constitutions, courts and
elections but by the social groups will-
ing to defend them. When a country
loses disproportionate numbers of its
secular, educated, liberal-minded citi-
zens, it loses the civic and electoral

y on which i
resilience depends.

That loss may be especially signifi-
«cant in Israel, where the country’s lib-
eral-democratic character has always
depended on a complicated balance of
secular and religious communities,
often with competing visions of what
the state is for. Remove enough citi-
zens from oneside of that balance, and
the system begins to tilt, perhaps
irrevocably.

‘We usually think of democratic ero-

According to Israel’s statistics
bureau, about 400,000 Israelis maved
abroad between 2013 and 2023. Ina
small country, that is still a striking
number: roughly 5 per cent of the pop-
ulation. In recent years, the pace has
quickened: there were 55,500 depar-
tures in 2023, 82,700 in 2024 and
69,300 in 2025. Although some new
immigrants entered the country dur-
ing this period, more people left the
country than moved to it in the past
twoyears.

By comparison, only 1 per cent of US
citizens were estimated to live abroad
in 2022. Nearly 1 per cent of Israel’s
population has moved abroad in each
of thelast two years.

These are not trivial fluctuations. A
2025 study concluded that the depar-
tures represent a significant “brain
drain”, disproportionately involving
doctors, engineers and other highly
educated, high-earning workers. Fora
country whose prosperity and secu-
rity depend heavily on technological

sion as hing done by leaders to
institutions: courts are packed, the
press is bullied, legal norms are bent
and electoral rules are manipulated.
But democratic systems can also be
hollowed out in a quieter way — when
a significant number of those people
most committed to liberalism decide
that leaving is easier than staying and
fighting for democracy.

Israel’s distinctiveness has long
rested not only on military strength
and economic performance, but on its
claim to be the only liberal democracy
in a region of authoritarian regimes
and theocracies. If it continues to
alienate its secular, educated, demo-
cratic-minded citizens, it will not
‘merely be harming its economy. It will
be thinning out the very constituency
most likely to defend the institutions
and political culture that have distin-
guished it from its adversaries for gen-
erations,

The writer is a professor at George Mason
University and the author of ‘Democratic

and a dynamic innovation economy,

in: Global Migration and the Struggle
_for Democracy”

when the competition over Al is
intensifying. Europe is realising that
it will have to adopt a survival
mindset.

It is no longer possible for an
enterprise to rely on a single model
that is based in another country.

In the immediate future, I expect a
multinational investment in open-
source foundation models and
alternative infrastructure. Only a
handful of countries can match the
money and compute behind the
leading models, so the nations and
enterprises that refuse to depend on

WE SHoutd START To
FEEL THE BENEFITS smw

How Europe can talk
trade in multiple tongues
Europe can be an efficient trade
negotiator while preserving
multilingualism. In his article “Rome
and Paris oppose ‘anglicisation’ of trade
deals” (Report, June 16) Andy Bounds
reports on the claim by EU trade
commissioner Maros Seféovic that
translation in all 24 EU languages
would unduly slow down the entry into
force of trade

UK should step on the
gas in the North Sea

Professor Nicholas Stern (Letters,
June 3) makes the familiar point that
“drilling for more oil and gas in the
North Sea will not stop the UK being
vulnerable to volatile prices in
international markets”. This need not
be the case if new licences were granted
on the basis of long-term contracts, as
Professor Dieter Helm has suggested.
there are in

1 agree that in today’s geopolitical
environment, speed is of the essence,
but at the same time cultural and
linguistic diversity is a core value of the
EU, all the more so since the European
parliament has been given a greater say
on trade negotiations.

The progress made by automatic
ion in the past few years should

provide the answer to this dilemma. It

favour of North Sea drilling.

‘The first is that production in the UK
sector of the North Sea would generate
tax revenues and well-paid jobs. The
second is that if we persist in running
down North Sea production, the result
will be increasing imports in the form
of liquefied natural gas, especially from
the US, which is associated with much
higher carbon emissions than gas

Al they cannot control will pool That’s achievable within the next is worth noting that Europe has actors production in the North Sea.
resources and build in common. 18 months, but it goes beyond the in this field, namely Reverso, DeepL. $ono gain overall for the climate in
It's not about a French model or a EU or Europe. and Translated, all of which are at the terms of reduced carbon emissions and
Canadian model or a UK model: a Al s too important. Users need the cutting edge. So Europe need not be economic loss for the UK in terms of
model that many countries build peace of mind. dependent on any US service provider. | tax revenues and jobs. There’s a dlear
together cannot be shut downby any | Florian Douettean Philippe Huberdeau conclusion: drill, baby, drillt
single nation because whoever shares Co-founder and CEO of Dataiku Secretary General of Scale-Up Europe, Christopher Smallwood
the ownership shares the control. London EC2, UK Paris, France London SW20, UK
OUTLOOK he Maracana stadium, the Regional Plan Association, a non- stadium ($225); taking a shuttle bus
scene of the 2014 World profit policy group. “Froma (820, but with limited seats); or taking
NEW JERSEY Cupﬂml opensontoa transportation accessibili at least two trains on New Jersey
d in Rio de int, it’s a bit of a relic Transit ($98). That last figure is
Janeiro. Park paths Making the area more accessible is marked up from the regular fare of
surround the Moscow site where the not an outlandish propesition. An $12.90, as New Jersey state governor
. . 2018 championship was played. analysis published in 1978 by the Mikie Sherrill has claimed that Fifa
Why lsgemng Reaching the gates of Lusail stadium | Hackensack Meadowlands =il not cover the cost Of tranaposting
in 2022 required a walk under the Development Commission identified its fans despite making $13bn from
Qatar sun. an “unprecedented opportunity for the World Cup”,

toa World Cup
game so hard?

by Gregory Meyer

‘Then there is this year's venue. If
you were considering a saunter to New

development of a comprehensive
bikeway network”, When MetLife

On my visit, I took the train from
my home in New Jersey eight miles

Jersey’s MetLife Stadium, think again: | opened in 2010, replacing an older away. The journey was festive if
walking and biking are “illegal," stadium, builder Skanska declared leisurely, with carriages full of fans in
according to local authorities. that “bicycle racks have been installed | green and blue jerseys.

The site sits four miles from the to encourage visitors to cycle to the The trip back after the game began
nearest Manhattan river ferry at the stadium.” well as our train snaked through the
edge of a densely populated New But the bike network was never reeds and truck terminals of the
Jersey county whose finely grained joined together, and th dium’s dowland: fa lebrated
street grid is lined by But p £ their team’s 3-1 win, while the Senegal
while that grid was laid down in the “Bike racks have never been installed fans took it all in good part.
late 19th zentury, the sports complex at the stadium, nor have visitors ever But spirits soon deflated at our

that surrounds the stadium was built

in the car-dominated 20th century.
‘The arena is hemmed in by high-

speed freeways. A chain-link fence

been encouraged to cycle,” I was told.
“It sits in the middle of three major
highways on which bicycles are
banned, so bicycling to it is not

ible.”

lines a concrete median to block possil

would-be pedestrians from crossing ‘The idea of walking or cycling to the

the road. Signs inside hotels stadium has received outsized

surrounding the stadium warn guests | attention this year because football’s

about the dangers of walking there. governing body, Fifa, has also banned
MetLife, renamed New York New people from driving there in order to

Jersey Stadium for the durahon ofd\e set aside room for secuntyand booﬁns

isin of beer,

an area of marshland once known for szydnnksandmsps (mu

pig farms, mafia hits and rubbish disclosure: I attended the France-

dumps before state officials pushed to | Senegal match last week as a guest of

develop it in the 1970s.

PepsiCo, manufacturer of said crisps.)

“It was built as a -ban-styl Ther it ions
drlvﬂn park, drive—om mdhnn include parking at a shopping mall
says M . vice-p d by footbridge to the

transfer station in Secaucus. | watched
my westbound train blow past without
stopping, another train was a no-show
and a third sparked a scramble up the
escalator after pulling in at the wrong
platform. I was reminded of the
tourism adverts my state posted in
advance of the World Cup: “New
Jersey: Where the World Meets Its
Match”. Journey time: 123 minutes.
Legally or not, as an experiment |
pumped up my bike tyres a few days
later and pedalled to the stadium,
staying on the sidewalk for the final
mile alongside a busy highway. A state
trooper idling in an SUV ignored my
arrival. Journey time: 36 minutes.

gregorymeyer@fi.com
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Opinion

Mark Carney
and Luc Frieden

he essence of d is

credibility. Since Russia’s

unlawful invasion of

Ukraine, Nato allies have

come a long way in
strengthening their military capabili-
ties. But it isnot enough. Credible deter-
rence needs more: it needs to be backed
by financial and economic power.

Ourability to mobilise capital must be
just as reliable as our armed forces. The
answer is a bold multilateral solution:
the creation of the Defence, Security
and Resilience Bank (DSRB).

The need for additional financing
is obvious, Together with Nato allies,
our countries have pledged to substan-
tially increase defence budgets. This
will require more than €850bn in addi-
tional annual spending across the alli-
ance in Europe and Canada, which
cannot come at the expense of other

Credible deterrence requires a new Nato bank

investment priorities at home.

Our new proposal builds on the tried
and tested model of multilateral finan-
cial institutions such as the World Bank
or the European Bank for Reconstruc-
tion and Development. While regula-
tions limit commercial banks to lending
about €12 for every €1of capital into
defence, the DSRB's multilateral guar-
antee architecture will allow them to
lend more than twice as much.

The same principle that governs par-
ticipation in the World Bank or EBRD
will apply here too. Countries will pro-
vide both paid-in and callable capital.
The former is provided immediately
upon joining, giving the bank liquidity
straight away. As this represents a bal-
ance sheet asset, it is recorded in debt
figures, not annual deficit figures.
Importantly, it also counts towards the
Nato defence spending target of 5 per
centof GDP.

Callable capital, on the other hand,
takes the form of guarantees, which are
essential to secure a triple A rating. This
is a sovereign promise from govern-
ments tothe bankin caseaf need.

Increased spending is just one side of

the equation. Our industrial base —
especially SMEs such as precision engi-
neers, drone start-ups and cyber spe-
cialists, who represent the essential
components in defence supply chains —
must be ready to meet the moment.

They need to be prepared to ramp up

ion, seize export

and accelerate the pace of innovation.
But right now, they must contend witha

Capital rules prevent
defence receiving financing
at the volume it needs
from commercial lenders

structural market failure that limits
crucial access to capit

Despite strong slgnals from govern-
ments, capital management rules pre-
ventthe defence ecosystem from receiv-
ing financing at the volume it needs
from private banks. As increased
demand meets limited supply, prices
increase — hurtingall our efforts.

By issuing loan guarantees to private

financial institutions, the DSRB will play
akey rolein reducing risk for the private
sector and make it possible to crowd in
sizeable amounts of additional capital
for defence supply chains. It fills an
important gap in the current architec-
ture, tackling the structural issues that
prevent the large-scale deployment of
capital across defence supply chains.
The DSRB will lend lusively to

Nato summit in Ankarain July, weare -
committed to helping allies rally around -
a defence bank ready to deploy capital -
within a 12-month timeframe. Canada

and Luxembourg are proud to be lezd-

ing this effort. We share a commitment -

to multilateralism. Both our countries
host major financial centres with exper-

use m crosa -border solulmns and the |

iple A rated

companies domiciled in the bank’s
member states, including the down-

Jommg lhe DSRBat I.he mumen\ ofits

stream supply chain. It will also lend
directly to its member states. The bank

is an signal of
cohesion among allies who seek to

amplify their collective financial fire-

can finance the most urgent
of rearmament, while other financial
institutions are prohibited from even

power. Foundi
shape the bank's governance and

norms, as well as to frame its initial |

in i weapons sys-
tems, ammunition or lethal munitions,
Our proposed model will make it pos-
sible to pool capital from member coun-
tries without reducing their fiscal space.
In turn, it will help mobilise private cap-
ital, reduce the cost of financing and
provide long-term solutions at better
rates. It will enable us to move fast and
decisively — key amid current ruptures
inthe world order.
As we prepare for the forthcoming

This will con-

tribute to building the future of our col - -

lective defence for years to come.
We believe this can be anoLher mile-

will getto |

Lessons from
Brexit for
the world
economy

A

his week's tenth anniver-
sary of the Brexit referen-
dum offers a moment for
reflection on the economic
arguments made and the

stone in the P ga ;

new era in transatlantic relations.
Together, we will turn financial guaran-
tees into security guarantees, and
financeinto deterrence.

(Canada and Luxembourg

TV's future;
lots of choice,
lots of hassle

Robert
Armstrong

his year there have been
two media deals bold
enough to transform the
strategic and financial foob
print of the

ESPN, movies on HBO, news on Fox —
they had to buy a “long tail” of obscure
networks. Advertising was sold against
the whole bundle, too. It was a high-
margin, stable business, The studios
and distributors cashed in, and the cus-

tomer took what they were given.
Netflix's streaming sarvice offered
something better: all-you-can-eat
entertainment on demand, from a wide
menu and at a low (if now rising) price.
In response, customers have been
dumpmg the old model: today, 62mn us
holds have a traditional pay TV

involved. The market hates both. Lack
of enthusiasm for Paramount Sky-
dance’s $111bn February purchase of
Warner Bros Discovery is evident in a
share price that remains at half the 2025
highs, and eight sell ratings from Wall
Street against just two buys. This
month, Fox Corporation’s $22bn acqui-
sition of the streaming TV platform
Roku was followed by a 25 per cent
declineinthe buyer’sshares.

These bad reviews are not, or not only,
indictments of the logic of the deals.
They also reflect the long, grinding
transformation of the TV industry. This
is still far from complete, even as
another wave of change is set toroll over
theindustry.

‘To mix metaphors: cable TV in the US
used to be a goose that laid golden eggs,
and now itisa shrinking pie. Consumers
once paid a fat monthly fee fora package
of dozens of linear channels. The gold
came from forcing customers to pay for
channels they hardly watched. If they
wanted the best content — sports on

subscription — 3.5mn fewer than a year
ago, and 36mn fewer than a decade ago,
MoffetNathanson Research shows.

The old studio companies and distrib-
utors have experimented with various
new models, and have settled on running
their dwindling linear businesses for
cash while investing in their own on-de-
mand streaming services — HBO Max,
hnmmmu Disney+, :mdsoun Butthe

with HBO Max, by buying Warner Dis-
covery, became a necessity for Para-
mount Skydance. This drove them to
overpay. Even Fox, whose mix of sports
and news has proved the stickiest of the
old distribution models, struggled with
the perception that it lacked a bridge to
the post-cable world. So it paid above
the odds for Roku, giving them a popu-
lar TV operating system that connects
households to various streaming plat-
forms, and a (ree ad hased streaming

pieis iber  servi hits own.
generates less revenue and profit than a Eventually, the industry will reach a
cable iber. And tech new, ilibrium at a lower profit

suchas Apple and Amazon like the busi-
ness of making and streaming content,
100, The competition means prices will
stay low. The industry will never again
beas profitable asit was.

For viewers this is something to cele-
brate. Cable TV was a bad deal. Netflix
took a chunk of oligopoly profits and
handed it back to consumers. For the
industry, though, it has forced hard
choices. Streaming original content is
only sustainably profitable at scale, Par-
amount+ didn’t have it, so combining it

level, perhaps with fewer players. The
question is whether this equilibrium

by content creators, telecoms compa-
nies and tech groups has left viewers
with a fractured, confusing and annoy-
ing user experience. Multiple remote
controls. An Apple TV in the living
room, a Roku TV in the basement and a
third set-up on laptops and mobiles.
Switching between multiple subscrip-
tions in search of shows. Sports fans
have it the worst, chasing their teams
from one place to another. Yes, some
digital distribution platforms (Apple,
Charter, Amazon) bundle together
assorted linear channels and streaming
options for a single price, but customers
still have to switch around, and produc-
ers of the highest quality content have

will serve: The cur-
rent state of affairs does not.
The mishmash of platforms operated

The mishmash of
platforms has left viewers
with a fractured and

annoying user experience

an keep iton theirown plat-
forms, ensuring lhal the industry
remains a jumble. It's almost enough to
make a person miss the ABC-NBC-CBS
oligopoly — a world of less choice, buta
pleasure to use by comparison.
Meanwhile, the viewing habits of
yuung people, fostered by social media,

ship, a hair behind the combined Para- -

mount and Warner, ding to Mof-

should be learnt.
Mainstream economists are still
asked whether their consensus that
leaving the EU would be bad for the UK
was accurate. A strange question for the

| referendum’s losers? Yes. But there isa
The writers are the prime ministers of
© predictions of immediate harm and

clear two-part answer. The short-term

likely recession, as summarised by the
Treasury’s analysis, were wrong. But the

" ¢ longer-term forecast that Brexit would

UK ic pes

was right.

‘There have been some surprises since
2016, such as the remarkable strength of
UK services exports. But the swift drop

- inthe value of sterling cut real incomes,

then the uncertainty of the withdrawal
process amid political turmoil under-
mined business investment. Higher
barriersto trade have reduced the dyna-
mismof the UK economy.

History cannot be rerun, so no one

© can be certain of the exact Brexit effect.

But the most careful analyses now esti-
mate that the UK economy is 6 to 8 per
cent smaller than it would have been
had the country voted to stay in the EU.

. This was also the Treasury’s own 2016

estimate of the damage Brexit would
cause by 2030 if there were a negotiated

. bilateral agreement between the UK

and EU. Brexiters used to complain that
the UK was “shackled toa corpse” when

Ten years on, no other
country is seeking to copy
the UK, but that has not
stopped wishful thinking

Britain’s econamy regu!arly outper-
formed

fetNathanson. Short video, in the style
of TikTok, has given rise to microdra-

past.
What is oul.landlsh is that while these
b hewed

mas, shows with episodes a minute or
two long aimed at habitual scrollers.

They are already a big business in China. :

As Laurent Yoon of Bernstein has
argued, similar formats will allow social
media platforms to steal eyeballs from
the streamers. Add rapidly improving

Al production to the mix, and thereisa :

formula for even more choices — spread
across an even more fractured industry
landscape.

Might the industry come together to
solve this problem? Or some digital

switzerland develop a neutral super- |

platform that cuts out the complexity?
It’s hard to imagine this happening,
when almost all the competitors are
struggling with their own restructurings

and the social media companies are !

bent on further disruption. The future
of TV will be interesting, diverse — and

tting anew set of inby
the side door. YouTube now has the sec-
ond-largest share of total TV viewer-

even ingto use.

robert.armstrong@fi.com

Alexandra
Prokopenko

he west looks for signs of
Russian President Vladimir
Putin’s weakness in the
form of a high-profile split
in the elite, or falling popu-
larity ratings as the public mood sours.
Yet while the regime is under real pres-
sure, it remains resilient. The erosion
that matters is easier to miss — perhaps
even a little dull. Fiscal discipline
slipped long ago, and now budgetary

p par Y
also being quietly set aside.

It took Russia’s parliament just 72
hours this month to grant the finance
ministry the power to spend more and
borrow past the legal debt ceiling with-
out formally rewriting the budget or
obtaining parliamentary approval. It
needs to react to a worsening environ-
ment “not every month or every quar-
ter, but every day”, the ministry

Putins system is in a state of slow implosion

explained. In the fifth year of a costly
war. even a rubber-stamp lcgnslalure
obstacletobe

No wonder the Kremlin is in a hurry.
By the end of May, the federal deficit
had hit 6tn roubles ($83bn). That is 2.6
per cent of GDP, twice last year’s level
and already past the Rbs3.8tn meant to
cover the whole of 2026. The liquid por-
tion of its National Welfare Fund (Rus-
sia’s sovereign wealth fund) has been
run down to about Rbs34tn, a fraction
of its prewar sell. The central bank’s
main benchmark interest rate stands at
14.25 per cent, and it has warned that
more state borrowing will keep it there
for longer. Value added tax has already
been raised to help pay for the war.

These changes do not amount to
printing money. Any new borrowing s,
in effect, a short-term overdraft against
cash already in the Russian treasury.
‘The shift is subtler: a rule has quietly
given way to discretion.

For almost two decades, fiscal
restraint was one of the Kremlin's
proudest boasts — low debt, a balanced
budget averaged over the period,
a sovereign wealth fund and an

respected

team. Those virtues were a large part of
why the economy was able to weather
the stormof. ions. That discipline is

federal payout. Forawounded soldier it

can be up to Rbs4mn. The death and

injury toll is now affecting the budget-
itself.

now being unwound. A cornered autoc-
racy is rewriting the fiscal rules as it
goes, cutting parliament out of the loop,
and will not admit to dangers it cannot
control. I's less dramatic than a palace
coup, but thisis what decline looks lik

The same rationale, of avoiding for-
mally budgeting for the costs of the war,
runs through the whole system. Russian
companizs have installed steel cables
over oil mﬁnenes 1o act as improvised

A cornered autocracy is
rewriting the fiscal rules as
it goes and will not admit to
dangers it cannot control

And the bill is still mounting. In
a letter to the government earlier
this year, finance minister Anton Silu-
anov warned the military and security
services might need an extra Rbs2tn
this year. Much of that is related to
the numbers of dead and wounded. An
estimated 352,000 Russian soldiers
have been killed since 2022, and each
confirmed death triggers a Rbs14.2mn

air def tate refuses to provide.
The government will not even let them
write off the cost against tax. When
businesses asked the Kremlin to share
the costs of air defence, the answer was
no, with the reason that such spending
wasa “one-off”.

Compznies have spent more than
$1bn defending themselves against
Ukrainian attacks. Nor is it just
about the money. The state would
sooner let companies arm themselves
than officially classify Ukrainian
drone strikes as a “military risk”™. To
concede that would shatter the fiction
of a contained “special military opera-
tion” and the pretence that life goes on
asnormal.

But the bill for the war can only
be postaoned. Regions have had

repayments of federal loans deferred
from this year to 2030, freeing up funds

for war-related expenses. Russian con-

sumers are already paying through the
inflation that the new borrowing feeds
and through punitive interest rates.

juggling act starts to fail. For four

years, Putin managed to fund the -

war, keep inflation from and

overfora decade, those of the Leave side
are forgotten. Economists for Brexit was
aloose group of like-minded souls with
a profound inability to understand the
likely consequences of the rupture. In
forecasts that are now very hard to find,
they saw a Leave vote creating a rapid

with growth rates just shy of 3 per centa
year up to 2020. They expected the UK
to offer other countries unilateral free
trade and thought this would boost GDP
by 4 per cent over time.

Instead of the “Nike swoosh™ in which
a little bit of post-referendum volatility
would be replaced by permanently bet-
ter economic performance, we have had
the reverse. The UK economy started its
post-referendum years with some resil-
ience which has faltered since.

Why did mainstream economics
broadly get it right? The simple answer
is that although the fashionable view is
tosay that economics has far too narrow

| aview of human behaviour, it is wrong.

Empirical economics tries hard to
understand human and corporate

| actions and uses sophisticated tech-

niques Lo produce nuanced estimates of

: the relationships between policies and

outcomes. This work found that prox-
imity, trade and integration mattered

. for economic dynamism. Forecasts will

never be wholly right, but economics
understood that erecting barriers to
doingbusiness waslikely to be costly.
Of course, it should never have been
controversial to say so. Doctors would

< be nervous about predicting that if you
This is what happens when the

smoke one packet of cigarettes, it will
give you a heart attack, but they would
be pretty confident that if you contin-

protect growth: a near-impossible

feat he could only achieve thanks to :

large fiscal reserves and before the
country’s sizeable tax base started to
feel the effects.

Both buffers are now much depleted.

The war is increasingly paid for by qui- -
etly invoicing the population and sus- -

pending the state’s own rules. A regime

sustained this way is heading for a :

poorer, angrier country, a financial sys-
tem out of control, and war funding it
cannot count on. The end, when it
comes, will spring from this kind of
decline, the sort that begins long before
anyonenames it.

The writer is a fellow at the Carnegie Russia
Eurasia Center in Berlin

ued, it would sh yourlife.

Ten years on, although Europe
accepts that the UK made a big mistake
and no other country seeks to emulate
Brexit, that has not stopped the spread
of bad economics and wishful thinking.
The resilience of the global economy
after President Donald Trump’s tariffs
and attack on Iran is a triumph of mod-
ern capitalism, not trade barriers. The
system of trade and co-operation can
withstand a lot, but efforts to under-
mine the rules-based international
order also undermine this strength,
adding extra layers of fragility.

Brexit isa warning not to ignore main-

| stream economics. It is one that, sadly, is

still not being heeded.

Jris giles@fl



PUZZLES 14 = TV LISTINGS 15

COMMENT&FEATURES

THE JERUSALEM POST » THURSDAY, JUNE 25, 2026

& JERUSALEM POST

Founded in 1932 by GERSHON AGRON

Editor-in-Chief
ALEX WINSTON, News Ldilor ETHAN FREEDMAN, Night £ditor
TALSPUNGIN, Managing Editor
HERS KEINON and SETH | FRANTZMAN, Seior Contributing Editors
ERICA SCHACHNE, Magazine Editor ANRON REICH, Op-£d £ditor
AUDREY LYNN LEINOFF, Supervising Editor
MARC ISRAEL SELLEM, Chief Phofogrpher ELAINE MOSHE, Archivist

Never outsource
security

I srael must deepen its alliance with the United States

while making clear that responsibility for Israeli
security rests with Jerusalem alone.

The US-Israel relationship is one of the most import-
ant strategic partnerships in modern history. Ameri-
can support has helped Israel militarily, diplomatically,
technologically, and economically. It has strengthened
deterrence, improved defenses, and given the Jewish
state backing in hostile forums.

That alliance should be protected.

At the same time, Israel cannot confuse friendship
with a security guarantee. The US is Israel’s closest ally,
but American presidents are elected to serve American
interests. Israeli prime ministers are elected to serve
Israeli interests. Often, those interests overlap. Some-
times they diverge.

This matters now because Washington pursues
regional diplomacy that affects Israel’s security. Israel
should listen, coordinate, argue when necessary, and
preserve the alliance. It should also remember that no
foreign capital, however friendly, can be expected to
carry the burden of Israel’s survival.

Israel’s founding generation understood this.

David Ben-Gurion spent years confronting the limits
of international sympathy. He knew declarations of
support could disappear when hard decisions arrived.
He believed Israel’s fate would depend on its own
strength, moral clarity, and willingness to act. His view
was shaped by Jewish history and by the bitter lesson
that Jews who depend on others for protection may be
abandoned at the decisive hour.

That thinking became part of Israel’s national security
doctrine.

Menachem Begin gave that doctrine its clearest
expression in 1981, when he ordered the destruction
of Iraq’s Osirak nuclear reactor despite international
opposition. The principle that followed became known
as the Begin Doctrine: Israel would not allow an enemy
committed to its destruction to acquire the means to
carry it out.

The same logic guided Israel’s 2007 strike on Syr-
ia’s al-Kibar facility, which Israel later acknowledged
and which the International Atomic Energy Agency
assessed was very likely a nuclear reactor.

In both cases, Israeli leaders understood that outside
approval was valuable, but national survival could not
wait for consensus.

That lesson is urgent again.

The challenge facing Israel is larger than any single
agreement or diplomatic track. Iran remains the cen-
tral regional threat. Its proxies continue to surround
Israel. Hezbollah, Hamas, the Houthis, and other Irani-
an-backed forces have shown that declarations, under-
standings, and ceasefires do not erase hostile intent.

Diplomacy can buy time, It can reduce pressure. It can
create openings. It cannot replace Israeli power.

Israel is strongest when it comes to Washington as a
capable partner with independent options. It is weak-
er when it appears unable to act without American
approval, resupply, or political cover.

Israel needs greater domestic production of muni-
tions, stronger stockpiles, deeper air-defense capacits
wider cyber and intelligence capabilities, and a defense
industry able to sustain long wars. It also needs eco-
nomic resilience and diplomatic reach, because military
independence cannot exist without national resilience.

This is an argument for seriousness inside Israel.

Every Israeli government should ask what happens
when Washington is distracted, hesitant, divided, or
pursuing a deal that Jerusalem sees as dangerous. Every
defense budget should be tested against that question.
Every procurement decision should consider whether it
increases Israeli freedom of action or narrows it.

The US will remain Israel’s most important ally. That
relationship must continue to flourish. Israel should
work with Washington, consult with Washington, and
strengthen every channel of cooperation.

But the lesson, from Ben-Gurion to Begin, remains
clear: Allies are essential, and responsibility for Israel’s
security belongs to Israel alone.

That principle should guide doctrine, budgets, pro-
curement, diplomacy, and national debate. It is the
price of sovereignty.

Newsrooms are not courtrooms

Why New Yorkers must reject the media’s presumption of Israel’s guilt

* By DARCIE GRUNBLATT

ike most born and raised
L New Yorkers, | believed

my home was the cen-
ter of the universe. Since I've
moved to Israel, I've watched
how New York congressional
candidates have made my new
home their epicenter rather
than their future districts.

Between June 20 and June 21,
2026, MS NOW aired no fewer
than four interviews with New
York congressional candidates
and a campaign strategist on
its panel show “The Weekend:
Primetime”. In every interview,
either the guests themselves
or panelist Ayman Mohyeldin
raised the subject of the “geno-
cide” in Gaza.

In doing so, the network’s
panelists demonstrated a dan-
gerous trend in modern jour-
nalism: media personalities act-
ingas judgeand jury, flattening
strict international law into a
political talking point.

The only candidate MS
NOW interviewed who refused
to label Israel's war in Gaza a
“genocide” was Jack Schloss-
berg, running in New York's
12th congressional district.

IT WAS hard to ignore Mohyel-
din’s dismay after Schlossberg
refused to capitulate to this
narrative, even after the anchor
pushed back twice.

Yet Mohyeldin’s passionate
advocacy for the label ironical-
ly revealed how little he, or his
co-panelists Elise Jordan and
Catherine Rampell, understand

incendiary, using a quote about

berg himself stumbled, incor-

DEMOCRATIC CONGRESSIONAL candidate Claire Valdez speaks during an election eve rally at
Silo in Brooklyn, on Monday. (Michael M. Santiago/Getty Images)

he “sees”

as a situation that

her interviewers was obvious
when they failed to ask if that
dignity and security extended
to Israelis. They gave her a com-
plete pass, ignoring both her
admission to protesting Israel
just after the October 7 Hamas
massacre and her pledge to
block Iron Dome funding, a
policy that endangers Israeli
lives.

Likewise, when Katz decried
“taking money from AIPAC”
and “sending taxpayer dollars
to fund more of Netanyahu's
wars” as signs of corruption,
the panel simply nodded
along. They failed to question
his hyper-fixation on an Amer-
ican lobbying group lawfully
advocating for pro-Israel poli-
cies, while ignoring hostile for-
eign governments like Russia,
Iran, and China that attempt
to sway US elections. The MS
NOW panelists only sought to
scrutinize the one candidate
who insisted on maintaining
a fact-based, legally accurate
argument.

Genocide s a legal term, and
whether a state committed it
must be proved in court, not
in the newsroom. The archi-
tects of the post-World War 1
order envisioned international
law as the bedrock of a liberal
democratic world, empowering
courts to pursue justice against
perpetrators of the ultimate evil
based on rigorous evidence.

When media personalities
bypass this process, deciding
Israel’s guilt in a studio rath-
er than a courtroom, they set
a dangerous precedent. They

about what the word actually
means. Genocide is not a collo-
quialism, a feeling, or a matter
of opinion; it is a legal charge
with a stringent threshold.
Under the 1948 UN Genocide
Convention, the crime requires
a specifically proven “intent to
destroy, in whole or in part, a
national, ethnical, racial or reli-
gious group.”

Inthe newsroom of MS NOW,
however, the burden of legal
proof appears entirely optional.

For instance, when Mohy-
eldin attempted to corner
Schlossberg, he pulled up a
recent social media post by
Minister Itamar Ben-Gvir call-
ing to “burn” Lebanon. Mohy-
eldin triumphantly asked if this
rhetoric was genocidal. While
this rhetoric is undeniably

Lebanon to prove a legal charge
of genocide in Gaza reveals a
profound misunderstanding of
how specific evidentiary stan-
dards work. The legal defini-
tion of genocide requires the
intent to destroy a distinct,
specified group; a post about a
completely different country is
legally irrelevant to the charge
at hand.

Furthermore, Israel’s prime
minister quickly and explicitly
refuted Ben-Gvir's statement.
By weaponizing selective,
irrelevant details, Mohyeldin
demonstrated both his igno-
rance of the evidentiary stan-
dard and a clear agenda to
malign Israel regardless of the
facts.

The panel’s legal illiteracy was
compounded when Schloss-

rectly stating that the Inter-
national Court of Justice (IC])
found it “plausible” that Israel
was committing genocide.
Strikingly, none of the panelists
corrected him. Had they done
their journalistic homework,
they would know the IC] issued
anarrow ruling in January 2024
on the “right to be protect-
ed,” not on the merits of the
genocide charge itself. Former
IC] president Joan Donoghue
explicitly corrected this wide-
spread media error on the BBC
in April, stating: “The court did
not decide... that the claim of
genocide was plausible.”

The nadir of the interview
arrived when Jordan chal-
lenged Schlossberg. Acknowl-
edging his Juris Doctor from
Harvard, she asked him what

“qualifies as genocide.” Jordan
fundamentally misunderstood
that a legal definition is a fact,
not a matter of personal opin-
ion.

IN A very clear double stan-
dard, the MS NOW panel-
ists abandoned this rigorous
cross-examination when inter-
viewing other guests over the
last weekend - such as candi-
dates for NY-7 Antonio Reyno-
so and Claire Vaidez, and strat-
egist Morris Katz. When they
casually dropped the phrase
“genocide in Gaza,” the panel-
ists never asked them to justify
their accusation.

Consider  Valdez, who
claimed to stand up for the
dignity and security of “people
everywhere.” The hypocrisy of

cease to act as journalists and
instead mimic the outlets
run by authoritarian regimes,
where guilt is presumed before
innocence and verdicts are
decided by political narratives
rather than evidence.

New Yorkers who value
democracy and the liberal
world order should consider
what kind of world they seek
to live in and remember this
when they watch complex,
legal realities co-opted into col-
loquial political smears.

The writer is a
researcher at the Committee for
Accuracy in Middle East Report-
ing and Analysis (CAMERA) in
Israel. She was previously a Break-
ing News Desk Manager at The
Jerusalem Post. She grew up on
the Lower East Side of Manhattan.
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When JD stood for ‘Jews’ Demonizer’

* By MARTIN OLINER

known antisemite like New York

Mayor Zohran Mamdani, Maine
Senate candidate Graham Platner, Louis
Farrakhan, or David Duke mocked Isra-
el’s right to self-defense when attacked.

There would undoubtedly be a legiti-
mate uproar.

Imagine if the vicious criticism vilify-
ing the Jewish state was uttered with
a smirk during a war of defense that
began with the most Jews murdered in
one day since the Holocaust.

There would certainly be a well-de-
served public outcr

And imagine that the nasty condem-
nation of America’s most dependable
ally was said to a media outlet known
for besmirching Israel exuberantly.

It would of course have ruffled some
feathers.

But that uproar, that outcry, and that
feather ruffling have been conspicu-
ously absent since one of the most
antisemitic and outrageous comments
ever made was uttered on Thursday.

Perhaps because they happened to
have been said by the man who is
unfortunately the vice president of the
United States, JD Vance?

I understand why Jewish organi-
zations would be reluctant to chal-
lenge such a powerful man, who could
become our commander in chief in
a heartbeat, if our 80-year-old presi-
dent does what a lot of 80-year-olds do
every day.

But listen to what Vance told The
New York Times when asked how he
would respond to Israeli cabinet minis-
ters who oppose the memorandum of
understanding he reached with Iran.

I magine what would happen if a

&

US VICE President |D Vance is seen before boarding Air Force Two at Emmen
Military Air Base, Emmen, Switzerland, on Monday. (Nathan Howard/Pool/Reuters)

“I guess my response to them would
be: What is your exact proposal?”
Vance said. “You're a country of nine
million people. You can't just kill your
way out of solving every single nation-
al security problem that you have

Excuse me? That is pure antisemi-
tism. We are not killers.

The world’s greatest experts on urban
warfare have concluded that Israel has
done more to avoid an deaths
among its enemies than any army in
the history of mankind on this earth.

We want peace more than anyone.
But to achieve it, we are not willing
to lay down our arms, surrender, drop
dead, and disappear without a fight.

Our low numbers are not a coin-
cidence, and they should never be

ridiculed. We have endured pogroms,
plagues, a Holocaust, and an Octo-
ber 7 massacre that our enemies have
pledged to repeat again and again with
the support of their sponsors whom
you met at a summit in a Swiss castle.

This was not the only outrageous
statement Vance said ahead of the
summit.

“If I was in the cabinet of the Israeli
government, I might not be attacking
the only powerful ally that I have any-
where left in the entire world,” he said
during a White House news briefing.

That is not true. Israel maintains
many alliances with many countries,
especially the many countries threat-
ened by the prospects of a nuclear Iran.

“The other thing that [ would say is

that over the last three months, two-
thirds of the defensive weapons that
have protected your homeland have
been built by American hands and
paid for by American tax dollars,” he
said, forgetting the strong coopera-
tion between the Israeli and American
allies in Iran during Operation Epic
Fury.

So where is the ADL? Where is the
National Jewish Democratic Council?
Too busy celebrating Juneteenth and
repeating their mistakes that led to
American Jews not being ready for the
aftermath of October 7.

The only one who responded to
Vance's vicious attack was one of the
Israeli cabinet ministers who had
called him out.

“This is the proposal, @JDVance,"
National Security Minister [tamar Ben-
Gvir wrote to him on X/Twitter. “To
deal with the Nazis of the 21st century,
just as the United States dealt with the
Nazis of the 20th century.”

The Culture for Peace Institute that
I head seeks nothing more than a just
peace. But the vice president’s memo
does not and will not promote or
advance peace.

What Vance said should still be
slammed by every Jewish organiza-
tion, or he will believe he could get
away with his antisemitism.

After October 7, Vance's
became “Jews’ Demonizer.”

The writer is chairman of the Religious
Zionists of America and president of
the Culture for Peace Institute. He was
appointed by former US president Donald
Trump and serves as a member of the
United States Holocaust Memorial Coun-
cil. The views expressed are his own. Mar-
tinoliner@gmail.com
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Starmer decides to resign at ‘Chequers’

* By NIGEL LITHMAN

hequers is where UK

Prime Minister Keir

Starmer spent the
weekend deciding his own fate
before resigning on Monday.

That is Chequers, the stately
home known as the “Grace and
Favour home” at the disposal of
the British prime minister, in
the same way that the US presi-
dent uses Camp David and the
pope, Campo Gandolfo, when
he takes some time off from
being pope.

Last Wednesday, under the
title "Rearranging deck chairs
won't save a sinking ship,” 1
wrote about what has been
described as the most import-
ant and far-reaching By-elec-
tion in UK history, at an
unknown place called Moun-
terfield.

At that time it was undecided.
I explained how the election
was designed to propel the for-
mer Manchester mayor Andy
Burnham into parliament,
there to oust and replace the
incumbent leader of the Labour
Party and become prime minis-
ter himself. And without wish-
ing to say [ told you so, I told
you so. Burnham’s victory has
led directly to Starmer’s resig-
nation.

Let us look at the events
chronologically. First, the
By-election itself.

Had the consequences not
been so important, it would
have been as entertaining as
any other such election. One of
the delights that remains about
the UK is every election night.
For a small deposit, almost an
one can stand as a candidate in
an election. Andalmost anyone
does.

When the votes have been
counted, the candidates all
stand in a line to hear the
results announced. One by one
their names are read out, and
their vote numbers are given.
So it has become a tradition
for some candidates to adopt
ridiculous (spoof) names, titles
and costumes to embarrass the
person reading out the result
and entertain those in the audi-
ence at the town hall and on
the television.

For Example:

BRITISH PRIME Minister Keir Starmer announces the timeline for his resignation outside 10 Downing Street, in London, on Monday. (Jack Taylor/Reuters)

Howling Laud Hope - Mon-
ster Raving Loony Party - 45
votes

Lord Buckethead - 100 votes.

Count Binface - 95 votes

Mad Cow-Gir - 60 votes and
soonand so forth

I have to confess to finding
this all very entertaining, but
as a French person [ once knew
used to say: “British humor is
like British gastronomy, it does
not exist.”

But what of the real election
result? 1 had posited the fact
that only a combined opposi-
tion could beat Burnham, the
populist candidate, believed to
offer all the things that Starmer
lacked - primarily a personality.

In fact, the combined num-

bers of votes of the opposition
would not have beaten Burn-
ham, but together they would
have created a momentum that
probably would have done. Had
they done so, it would have left
a powerless Starmer as the most
unpopular prime minister in
history, and brought him and
his government down, rather
than just changing leader.

So in fact the opposition par-
ties and Sir Keir Starmer wanted
the same thing - Burnham to
lose. But the actual result of the
election placed Andy Burnham
first, whilst in second, third
and fourth came the opposi-
tion right-wing parties: Reform,
Restore, Conservative. The
result was a crushing victory for

Burnham, leaving him free to
enter parliament and launch a
leadership challenge.

Meanwhile Starmer was left
contemplating his fate, His
choices were to carry on in
office; wait until he was chal-
lenged for the top job by Burn-
ham and stand against him, or
resign, thereby jumping before
he was pushed. Starmer, realiz-
ing the whole of his party were
against him, jumped.

Where did Starmer go to
lick his wounds and decide
his future? A part of the Brit-
ish landscape for those in High
office, including the prime
minister, foreign secretary and
various Church leaders such as
the archbishop of Canterbury,

have at their complete disposal
what are referred to as “grace
and favor homes”.

You would rightly guess that
the prime minister’s assigned
home is amongst the most
splendid. A 16th-century
house, Oak beams, coiffured
and manicured gardens with a
mere 10 bedrooms.

THE HOUSE is named
Chequers after the fami-
ly who owned land there-
abouts. The first prime min-
ister to spend time there
was David Lloyd George, a
garrulous Welshman who
had everything the cur-
rent prime minister lacked-
namely a personality.

And the prime ministers
would go there from time
to time to take advantage of
its serenity. Winston Chur-
chill would go there to write
his wartime speeches. Boris
Johnson went there to greet
foreign guests, such as Ange-
la Merkel, his German coun-
terpart.

Starmer, after the bruis-
ing result of the Maker-
field By-election, bolted to
the sanctuary of the coun-
try house at his disposal to
contemplate his future. He
would have played mental
chequers at Chequers.

He would have immediate-
ly realized he was likely to
face political extinction. All

he had to do was decide by
what method. By the time
he left Chequers, this prime
minister had done some-
thing that he seemed unable
to do during the last two
years: make his mind up.

That then brought us to
outside the prime minister’s
home at 10 Downing Street
on a warm Monday. There
followed the symbolic sig-
nificance of bringing out
the lectern that prefaces all
important announcements.

In this case, Starm-
er announced that he has
heard that his party does not
think he is the man to lead
them into the next election
and intends to stand aside.

I then listened as Starm-
er listed his “achievements”
over the last two years. |
truly believed | was hearing
things. Of course he did not
mention his 16 “U” turns
on policies, nor how he had
become a slave to spending
vast sums of money on wel-
fare to hand out to those
that had journeyed to the
UK in rubber dinghies.

But as Shakespeare said,
“ here's the rub”. He list-
ed first in his achievements
his combating antisemitism,
overlooking his recogni-
tion of Palestine at the time

Hamas held 52 hostages,
without demanding their
return. And overlooking

the fact that he was dubbed
“Starmer, Starmer, the Jew
harmer”.

The point of this part of
the article remains the
same as the first article and
is directed toward Israel in
the coming months to say
be careful what you wish for
and even more careful as to
how you achieve it. Only
unity in opposition parties
has any chance of changing
the status quo.

Meanwhile, like Moses, Sir
Keir Starmer will not bring
his people into the promised
land, whatever that looks
like, but it will be Burnham
who adopts the role of Josh-
ua.

The writer is an author and
a former judge and barrister in
the United Kingdom,

THE IRAN CAMPAIGN PROVED IT:

Time to upgrade the Israel-UAE partnership

* By RONEN LEVI (MAOZ)
and NOA LAZIMI

he recent confrontation with

I Iran underscored the strate-

gic value of the partnership

between Israel and the United Arab

Emirates and highlighted the poten-

tial for expanding it well beyond its
current scope.

Unlike some regional actors, Abu
Dhabi has consistently demonstrat-
ed that its commitment to regional
stability extends far beyond rhetoric.

This has been evident not only
during the conflict with Iran but also
through its sustained engagement
across the Middle East and the Hom
of Africa, where it has worked to
counter extremist actors and secure
critical trade routes.

During the war, the UAE was
reportedly targeted by more than
2,200 attacks directed at its territory.

Among the Gulf states, Abu Dhabi
stood out for adopting a particularly
firm public stance toward Iran.

Beyond its statements, the UAE
actively pursued practical measures
on the international stage to help
reopen the Strait of Hormuz, explored
participation in a US-led military
effort, and, according to investiga-
tive reports, carried out a number of
strikes inside [ranian territory.

At the same time, Abu Dhabi
reportedly implemented administra-
tive measures against Iran aimed at
increasing pressure on Tehran.

This involvement helps explain
why the Emirati leadership is unlike-
ly to view the end of the fighting
as the end of the story. Although
Abu Dhabi issued positive statements
following the digital signing of the
memorandum of understanding on
June 17, diplomatic messaging like-
ly masks a considerable degree of
unease.

That concern stems both from
the UAE’s firm position toward Iran
throughout the conflict and from
its geographic proximity to Tehran,
which made it a primary target for
Iranian attacks during the war.

From Abu Dhabi’s perspective,
even if current tensions subside, the
risk of renewed drone attacks, missile

SMOKE BILLOWS from |ebel Ali port in Dubai after an Iranian attack, earlier this year. During the war, the UAE was reportedly targeted by more than
2,200 attacks directed at its territory, the writers note. (Raghed Waked/Reuters)

strikes, or indirect operations by Iran
and its proxies is unlikely to disap-
pear.

Yet alongside the risks created by
the UAE’s confrontational stance
toward Iran, this reality presents a
significant opportunity to deepen
cooperation with Israel.

The recent war has opened a win-
dow for advancing long-term initia-
tives that can strengthen the securi-
ty and economic resilience of both
countries while contributing to the
development of a new regional archi-
tecture built on stability, security, and

economic growth.

The importance of this partnership
becomes even greater in light of the
pos: ty of a reduced American
footprint in the region.

Insuchascenario, stronger tieswith
the UAE would allow Israel to rely on
an increasingly influential region-
al partner that shares key strategic
interests: containing Iran, countering
political Islam, and responding to the
growing influence of regional power
centers led by Turkey and its allies,
which seek to promote a regional
order rooted in movements affiliated

with the Muslim Brotherhood.

For Abu Dhabi, deeper coopera-
tion with Israel aligns closely with its
national vision of establishing itself
as a regional hub for innovation,
advanced industries, and strategic
infrastructure.

BUILDING ON these shared inter-
ests, Israel, the UAE, and the United
States should work together to elevate
the existing partnership across sever-
al key areas.

The first is expanding security and
technological cooperation, partic-

ularly in air defense, counter-drone
capabilities, advanced early-warn-
ing systems, and artificial intelli-
gence-based solutions.

Combining Israeli technological
expertise with Emirati resources and
industrial ambitions could generate
a significant strategic advantage for
both countries.

A second area is advanced technol-
ogy. Israel and the UAE are already
participating in American-led initia-
tives designed to strengthen cooper-
ation in artificial intelligence, semi-
conductors, cloud computing, and

data centers.

By combining Israel’s strengths in
innovation and research with the
UAE's capital, infrastructure, and
global connectivity, the two coun-
tries can position themselves as lead-
ing players within the Western tech-
nology ecosystem.

A third priority is advancing the
India-Middle East-Europe Econom-
ic Corridor (IMEC). The recent war
exposed the vulnerability of global
trade routes and the risks associat-
ed with dependence on maritime
chokepoints such as the Strait of Hor-
muzand the Suez Canal.

Developing IMEC as an integrat-
ed corridor for trade, energy, data,
and innovation would provide both
countries with substantial strate-
gic and economic benefits while
enhancing the resilience of regional
and global supply chains.

Finally, the partnership must not
rest solely on governments and secu-
rity establishments. Business ties, pri-
vate investment, and collaboration
among GHU'L‘pIL’n(!LII’!) and compa-
nies have become some of the most
important drivers of the Abraham
Accords’ success.

Expanding the role of frameworks
such as the UAE-Israel Business Coun-
¢il and encouraging greater two-way
investment would strengthen the
divilian foundations of the relation-
ship and help ensure the long-term
durability of a partnership that has
been years in the making.

The Iran conflict demonstrated
that the Israel-UAE relationship
is far greater than a diplomatic
achievement. It is a partnership
forged under fire - one ground-
ed shared sacrifice, common
security challenges, and a mutual
commitment to regional stability.
The challenge now is to translate
that reality into a deeper, more
institutionalized  partnership
capable of shaping the future of
the region.

Ronen L (Maoz) is a senior fel-
low at the Misgav Institute for National
Security & Former senior defense and
diplomatic official.

Noa Lazimi is a fellow at the Misgav
Institute for National Security.
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Influence Israeli, Palestinian elections for peace

ENCOUNTERING PEACE

* By GERSHON BASKIN

t the end of October,
Israelis will vote fora
new government. At

the beginning of November,
Palestinians are expected to
do the same. It is rare that
both peoples will go to elec-
tions, almost at the same
time, to choose their leader-
ship and national direction.

This creates a huge oppor-
tunity and responsibili-
ty, mainly for Israelis and
Palestinians, and they can
be assisted by the Unit-
ed States, the Arab states,
Europe, and the wider inter-
national community.

No foreign leader or out-
side power should choose
the leaders of Israel or Pal-
estine. That is the task of
Israeli and Palestinian vot-
ers. But the international
community can make clear
what kind of future it is
prepared to support, It can
tell both peoples that peace
is not an empty slogan,
that a diplomatic horizon
exists, and that leaders who
provide hope by choosing
courage over fear will not
stand alone.

In the interest of peace in
the Middle East, US Presi-
dent Donald Trump should
embrace this opportunity
and make a simple, direct,
historic statement:

« The United States sup-
ports Israel’s security and
full integration into the
Middle East.

* The United States sup-
ports Palestinian freedom,
statehood, democracy, and
dignity.

* The United States will
work with regional and
international partners to
advance and implement a
two-state solution.

* The United States
expects both Israelis and
Palestinians to elect leaders
capable of making peace.

Such a statement would
not be interference. It would
be strategic clarity. Deliv-
ered now, months before
the elections, it could influ-
ence the outcome not by
telling people whom to vote
for but by showing them
what kind of future their
vote can make possible.

It would tell voters that
there is an alternative to
war, occupation, siege, ter-
rorism, repression, revenge,
and despair. It would make
clear that their next leaders
will be judged by their abili-
ty to secure freedom, securi-
ty, dignity, and peace.

BUT TRUMP'S message
alone would not be enough.
Its real importance would
depend on how Israeli and
Palestinian candidates

respond.

Israeli candidates seeking
to replace the current gov-
ernment should say clearly:
Israel’s security is essential,
but it cannot be achieved
by permanent occupation.
Israel must defeat terrorism
and insist on strong secu-
rity arrangements, but it
must also offer Palestinians
a political horizon and rec-
ognize their right to free-
dom, sovereignty, and dig-
nity. Israel’s future is not
as a fortress surrounded by
enemies. Its future is as a
legitimate, secure, integrat-
ed state in the Middle East.

They should say to Israeli
voters: The path of recent
years has failed. It brought
catastrophe, war, isolation,
economic damage, internal
division, and far too much
death and destruction. We
cannot manage this conflict
forever. We cannot believe
that the Palestinian issue
can be bypassed through
force or normalization with
some Arab states. Israel can
be accepted into the region
but not while millions of
Palestinians remain under
occupation, without free-
dom and without a political
future.

Israeli candidates should
also speak indirectly, but
unmistakably, to Palestin-
ian voters: u are not our
enemy as a people. We rec-
ognize the historic and reli-
gious connection of the Pal-
estinian people to this land.
You also want to live, raise
your children, build your
economy, and control your
future.

We are ready to negotiate
with Palestinian leaders that
you elect: leaders who reject
violence, accept mutual rec-
ognition, support democ
cy, and are prepared to build
a state alongside Israel, not
instead of Israel. Our securi-
ty and your freedom must be
built together.

Palestinian  candidates
and parties must be equally
clear. They should say: The
last years have shown the
terrible futility of violence.
Armed struggle has not
liberated Palestine, ended
occupation, or brought
sovereignty. It has brought
suffering, destruction, isola-
tion, and loss.

The Palestinian people
need a new path: democ-
racy, nonviolence, institu-
tion-building, internation-
al legitimacy, and a polit-
ical strategy that can gain
regional and global support.
The Palestinian people also
recognize the historic and
religious connection of the
Jewish people to this land

- this is even recognized in

candidates

Palestinian
should say: Our goal is free-

dom and statehood, not
revenge. Our goal is ending
occupation, not destroying
Israel. Our goal is to build
Palestine - in Gaza, the West
Bank, and east Jerusalem - as
a democratic, accountable,
sovereign state living in
peace next to Israel. We will
demand our rights firmly,
but through diplomacy, per-
suasion, law, popular nonvi-
olent action, international
alliances, and negotiations.

Palestinian  candidates
should also speak indirectly
to Israeli voters: We under-
s that Israelis need
security. We understand
the trauma and fear Israelis
carry. We do not ask Israe-
lis to trust words alone. We
are prepared to build insti-
tutions, security arrange-
ments, education systems,
and political commitments
that prove that a Palestin-
ian state will be a partner
for peace, not a platform for
war. We want our children
to live next to your children
in dignity and safety.

e

THIS INDIRECT dialogue
could change the election
atmosphere. For years, the
central argument against
peace has been the same in
both societies: “There is no
partner on the other side.”
Israelis say there is no Pal-
estinian partner. Palestin-
ians say there is no Israeli
partner. Each side uses the
extremism of the other as
proof that peace is impossi-
ble. That circle must be bro-
ken.

The main challenge
is to rebuild confidence
that there are partners for
peace. That will not happen
through secret diplomacy
alone. It must happen in
public, during the election
campaigns themselves.

Israeli parties that sup-
port peace should say that
Palestinian freedom is part
of Israeli security. Pales-
tinian parties that support
peace should say that Israeli
security is part of Palestin-
ian freedom. These are not
concessions. They are the
foundation of any realistic

cements are
not enough. Candidates on
both sides must also address
other fundamental issues -
such as what we teach our
children. Education curricu-
la is in the hands of the state
and therefore is the truest
reflection on the values of
the society.

The next generation
of Israelis and Palestin-
fans must not inherit only
graves, walls, checkpoints,
rockets, sirens, hatred, and
fear. They must inherit the

=

AN ISRAELI man and a Palestinian man are seen voting in their respective elections. (Amir Cohen/Mohammed Torokman/Reuters)

tools of coexistence: lan-
guage (Hebrew and Arabic),
knowledge, empathy, criti-
cal thinking, historical hon-
esty, and the belief that the
other people is not destined
to be an eternal enemy.
Elections are not only
about who holds office. They
are about what societies tell
themselves is possible. If
Israeli candidates run only

on fear, they will produce
more fear. If Palestinian can-
didates run only on griev-
ance, they will produce more
despair. But if candidates on
both sides speak about peace,
partnership, democracy,
security, freedom, hope, an
regional integration, the
political environment will
egin to change.

There are moments in his-

tory when timing matters.
The time for action is now
- before the end of Octo-
ber and the beginning of
November. Israelis and Pal-
estinians will soon be vot-
ing almost at the very same
time. They should not vote
in darkness. They should
understand that their vote
will affect not only their own
future but also the choices

made by the other side.

The door to peace will not
open by itself; it will open
only if leaders on both sides
tell their people the truth
and voters choose the future
over the fear,

The writer is the Middle East
director of the International
Communities Organization
and the co-head of the Alliance
for Two States.

WASHINGTON WATCH
* By DOUGLAS BLOOMFIELD

lections have conse-
E quences, and one of the

first is that presidents
get to pick their own team to
run the government. One of
Donald Trump's first and most
repeated promises on entering
politics was to hire only “the
best and most serious people.”

Historians agree that the best
cabinet in these 250 years was
Abraham Lincoln's team of
rivals. They had been his com-
petitors for the 1860 Republi-
can presidential nomination.
He said they were chosen for
their intelligence, competence,
judgment and integrity.

Doris Kearns Goodwin, the
Pulitzer Prize-winning author
of Team of Rivals, said that in
contrast, Trump has chosen
personal loyalty over compe-
tence and expertise.

There is a consensus among
historians and scholars rank-
ing Trump's team the worst
in history, scraping bottom
with the scandal-ridden Grant
and Harding administrations.
Presidents of all parties have
had their duds, but Trump's
appointments stand out.

The fault is not Trump's

alone. Blame also belongs to
the Republican cowards in the

JS Senate who shirked their
Constitutional duty to advise
and consent on each nomis
tion, rubber-stamping ever
nominee with little vetting or
examination.

Many Republicans have pri-
vately admitted to journalists
that they felt compelled to hold
their noses and vote for some
nominees to show loyalty to
the new administration and
out of fear of a president with a
well-known penchant for ven-
geance.

Trump's second cabinet
already has a high turnover
rate; nearly all the departures
have been high-profile women.
In his first term, 20 of 24 cabi-
net appointees didn't make it
to theend.

The Fulcrum, a nonpartisan
news website, says Trump’s cab-
inet rates poorly for “lack of
qualifications, record-setting
high turnover rates, appoint-
ments based on loyalty over
capability, conflicts of interest,
stark public dissatisfaction, and
poorly vetted appointees.”

A rare exception was Rep.

Trump’s team of

Matt Gaetz (R-Florida), whose
nomination to be attorney gen-
eral was quickly yanked because
he was under an ethics inves-
tigation for sexual misconduct
and illicit drug use. His replace-
ment, Pam Bondi, didn't last
long, and Trump wants his
former criminal attorney, Todd
Blanche, to take over. (The di-
ent was convicted on 34 felony
counts.)

Blanche, now the acting
allorney RCH(‘I&]. seems com-
fortable continuing to act as
Trump's personal lawyer, not
the nation’s, and be the chief
investigator and prosecutor of
his client’s political enemies.
The New York Times editorial
board has declared him “unfit
for office,” citing his history
“disdaining the law and using
law enforcement as a partisan
weaporn.”

Some Republican senators
are publicly having heartburn
over Trump naming the grossly
unqualified and inexperienced
Bill Pulte to be the acting direc-
tor of national intelligence.

He was chosen for the enthu-
siasm he has shown in investi-
gating and prosecuting Trump’s
enemies as the head of the Fed-
eral Housing Finance Agency,
a job he will continue to hold.
Like Trump, his background is
in the real estate and construc-

tion industry, not the highly
specialized and even more vital
realm of national intelligence.

Trump reportedly expects
him to investigate possible
foreign interference in US elec-
tions to fortify the president’s
demands for sweeping voting
restrictions.

I can understand why peo-
ple want to serve in presidential
cabinets. The power, prestige,
and profits can be milked for a
lifetime. Some get rich while in
office, though most are patient
enough to wait until they leave
tocashin.

In one distinct way, Trump’s
team is like none other in his-
his Cringe Cabinet Meet-

i sk

losers

being blamed for an influen-
za outbreak at a Texas air base
that infected hundreds. He has
been waging a war on diversity,
blocking promotions or firing
generals and admirals, dispro-
portionately non-whites and
women. He has claimed that
white, straight men have been
discriminated against in the
military.

FBI Director Kash Patel seems
more skilled in creating scan-
dals than investigating them.
The Secret Service was upset
with him for “jumping the
gun” by prematurely rushing to
tweet about the ongoing inves-
tigation of a possible attack on
the president’s 80th birthday

ings, S tell
performances with participants
taking turns reporting how
much they've done serving his
inspired leadership.

Among the most obsequi-
ous is Defense Secretary Pete
Hegseth, who is widely con-
sidered the worst ever to hold
that post. What he lacks in
competence he makes up for
in swagger. He has been known
to inject his Christian nation-
alism into his job and in a Pen-
tagon service, confused old
movie dialogue with scripture.

Most recently, his order to
eliminate the military’s uni-
versal flu vaccine mandate is

¢

Under the transparent guise
of official business, he flew on
his government plane to Italy,
where he was seen around the
world chugging beer in the
locker room to celebrate the US
Men's Hockey Team victory.

There have been published
reports of his excessive drink-
ing, using his protective detail
for personal events, providing
FBI security for his girlfriend,
and rewarding his inner cir-
cle of loyal agents with cash
bonuses.

AS THE administration moves
to meet its goal of dismantling

the Department of Educa-
tion, responsibility for special
education programs has been
transferred to the Department
of Health and Human Services.
This has outraged parents and
advocates for students with dis-
abilities in view of HHS Secre-
tary Robert F. Kennedy Jr.s dis-
credited claims about autism.

It is troubling enough that
this vaccine skeptic who has
boasted of harvesting meat
from roadkill and having snort-
ed cocaine from a toilet seat
oversees the nation’s health
care.

And don’t forget the man
running the nation’s Medi-
care and Medicaid programs,
Dr. Mehmet Oz. He has a long
and controversial history of
promoting questionable health
treatments on television.

Homeland Security Secretary
Markwayne Mullin is a former
professional mixed martial arts
fighter, Trump’s favorite spec-
tator sport and centerpiece of
his recent birthday celebration.

Commerce Secretary How-
ard Lutnick has his own ties to
Trump’s pedophile pal Jeffrey
Epstein.

Russell Vought, the Office of
Management and Budget direc-
tor, used US AID funds to pay
for his personal security, M
NOW reported.

Energy Secretary Chris
Wright was ordered by a fed-
eral court to restore funding
for energy projects in Blue
states that government attor-
neys admitted had been cut
as political revenge for having
voted against Trump in 2024,
the Washington Post noted.

These are all the president’s
choices. Others may have
recommended them, but the
crypto-buck stops at his Res-
olute desk. As noted, it is his
right and responsibility to
pick them. Historians already
have begun to judge them as
the worst cabinet in history.
If for nothing else - though
there is much more - histo-
ry will judge his presidency
harshly.

It doesn't take much to fig-
ure out that this cabinet is not
the best people this nation has
to offer, not the best conserva-
tives, not the best Trump sup-
porters, not the best MAGA
believers. Because in the end,
this isn’t about serving the
nation and its people; it's
about Donald Trump and his
infantile craving for cult-like
devotion.

The writer is a Washing-
ton-based journalist, consultant,
lobbyist, and former legislative
director at the American Israel
Public Affairs Committee.
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‘China Opportunity 2.0’ means more widely
shared development benefits from innovation

s Chinese high-tech products gain global
market share, some Western armchair
strategists have slapped a new label on
their “bogeyman”: “China Shock 2.0,
Catchy perhaps, but with a hollow ring.
ing at the opening of th: Davos in
Dalian, Liaoning province, on Wednesday, Chinese
Premier Li Qiang offered a precise description of
the moment. Rather than a shock, he pointed out,
the world is experiencing “China Opportunity 2.0”
— anew phase of development driven by the coun-
try’s innovation, technological upgrading and
deeper integration with the global economy:

The difference between the two narratives is
revealing. One views China’s technological rise as
a “threat”. The other sees it as a boon. One incites
fear. The other invites engagement.

The “China Shock 2.0” alarm is being sounded
on the fabricated assumptions that China’s eco-
nomic success is somehow “artificial” and
designed to be “pernicious” Yet the evidence is
nothing but a house of cards. China’s competitive-
ness is the fruit of its long-term input in innovation.
The country now spends nearly 4 trillion yuan
($586 billion) annually on research and develop-
ment. Its R&D intensity has surpassed 2.8 percent
of GDP, exceeding the OECD average. Chinese enti-
ties filed more than 73,000 international patent
applications in various fields last year, more than
any other country in the world. These are not the
statistics of a country relying on “subsidies”, “over-
capacity” or “currency manipulation’, the cards
that allegedly support “China Shock 2.0,

Instead, China’s progress stems from its super-
large competitive domestic market in which
enterprises constantly innovate to survive. Com-
panies face relentless pressure from rivals athome
and abroad. Competition has acted as a catalyst
for innovation. This reality is inconvenient for
some Western policymakers because it shifts the
focus away from China and back to themselves.

For decades, some advanced economies have pri-
oritized finance over manufacturing, short-term
returns over long-term investment and political
theater over industrial strategy. The result: infra-
structure aged, vocational training weakened, and
industrial capacity hollowed out. When the conse-
quences arrived, blaming China proved easier than
meaningfully addressing the real causes.

The irony is difficult to miss. Many of the poli-
cies now criticized when practiced by China —
industrial planning, infrastructure investment,
support for emerging industries and strategic
technological development — were once central
features of the development strategies pursued
by today’s d economies th )}

Even more striking is the policy response. Rath-
er than rebuilding competitiveness through
investment in education, infrastructure and inno-
vation, some Western countries have increasingly
turned to tariffs, sanctions and technology restric-
tions to “subsidize” the competitiveness of their
enterprises. Such measures do little to address
underlying structural weaknesses. In many cases,
they raise costs for domestic consumers and busi-
nesses while fragmenting global supply chains.

Shutting China out while insisting that China
stays open is not reciprocity; it is hypoerisy. Poli-
cymakers intoxicated by unilateralism should
remember that no one has ever stopped spring by
cutting the flowers. China’s development is not a
seasonal anomaly but the result of decades of
investment, innovation and hard work. Efforts to
isolate China will not isolate the country from the
world; they risk isolating their own economies
from growth and opportunity.

The broader point Li made in Dalian deserves
attention: Innovation-driven cooperation, not
technological containment, offers the most prom-
ising path out of the current global growth slow-
down. In a world grappling with mounting
geopolitical uncertainty, the challenge is not how
to contain the world’s second-largest economy,
but how to engage more effectively with it and
harness the opportunities its continued develop-
ment creates.

In May alone, China’s foreign trade in ynan-de-
nominated terms grew 16.9 percent year-on-
year, exports rose 13.8 percent from the same
period last year and imports increased 21.5 per-
cent, underscoring China’s role not only as a pro-
ducer but also as a major source of demand.

The real lesson of the “China Opportunity 2.0”
is that longtermism in the development of tech-
nology, human capital and productive capacity
still matters. China’s innovation gains, as Li not-
ed, were earned through years of strengthening
domestic capabilities and relentless endeavor.

Smears against ethnic unity law groundless

n amajor step to strengthen national cohe-

sion and social harmony, China’s top legisla-

ture adopted the Ethnic Unity and Progress

Promotion Law in March, which is set to
take effect on Wednesday next week.

The law embeds the vision of fostering a strong
sense of community for the Chinese nation into the
legal framework, advancing the law-based govern-
ance of ethnic affairs. Its core value lies in its ensur-
ing the effective implementation of the regional
ethnic autonomy system and its guarantee of efforts
to promote high-quality development in ethnic
regions. It is structured to promote interaction,
exchanges and integration among the various ethnic
groups, ensuring common prosperity and develop-
ment. It directs governments to strengthen infra-
structure, foster industrial growth, enhance public
services and protect the environment, laying a com-
prehensive foundation for ethnic regions to thrive.

From 2012 to 2025, the gross domestic product
of the five autonomous regions — Guangxi Zhu-
ang, Inner Mongolia, Ningxia Hui, Xizang and
Xinjiang Uygur — increased from 3.25 trillion
yuan ($477.75 billion) to 8.66 trillion yuan, and
public services in these regions have seen remark-
able improvements. Xizang led the nation in pro-
viding 15 years of publicly funded education from
kindergarten to high school since 2012, with simi-
lar programs in Xinjiang.

Yet some external forces are maliciously misin-
terpreting the law. For instance, the European Par-
liament has passed a resolution criticizing the law,
groundlessly claiming it will intensify what it con-
siders to be the “suppression” of ethnic peoples in
the country. This absurd allegation doesn’t have a
leg to stand on as the law stipulates that upholding
national unity and ethnic solidarity is the responsi-
bility of all Chinese nationals, and it prohibits dis-
crimination and suppression. While promoting
the use of standard Chinese, the law strictly safe-
guards the right to study and use ethnic minority
languages. This approach ensures cultural diversi-
ty is preserved while promoting national unity.

The baseless allegations of certain forces exist
largely to sustain the illusion that they are “cham-
pions of human rights” Yet if they genuinely cared
about the development and well-being of China’s
ethnic regions, they would not willingly serve as

political brokers for anti-China forces. What
makes their performance particularly absurd is
that their rhetoric on China’s ethnic affairs has
barely changed in decades, while the regions they
claim to care so much about have undergone pro-
found economic and social transformation. The
gap between their talking points and reality has
grown wider with each passing year.

Notably, the law stipulates that organizations
and individuals outside China who engage in
actions undermining ethnic unity and progress or
inciting ethnic division will be held legally
accountable. This clause can be applied to terrorist
groups such as the East Turkestan Islamic Move-
ment, which are based overseas and pose a serious
threat to the security of China’s ethnic regions.

But some China naysayers pick fault with that
clause, hyping it up as evidence proving their alle-
gations. For them, opposition to China appears to
be the only qualification needed to confer “moral
legitimacy” When separatist, extremist and terror-
ist forces fomented unrest in Xinjiang and Xizang
years ago, they went so far as to portray them as
“freedom fighters”. But when confronted with sep-
aratism, extremism or terrorism within their own
borders, these politicians suddenly discover the
language of “law and order”. They demand that
such actors be held accountable at once. This
selective “morality” reveals a troubling double
standard. To condemn the three forces at home
while romanticizing them in the context of China
is a distortion of “human rights”

China’s ethnic regions will continue to preserve
their cultural heritage and ethnic traditions that
will be better safeguarded by the law. The regions
are also embracing sustainable development, digi-
tal transformation and the artificial intelligence
era. Against this backdrop, the recycled anti-China
cliches resemble political caricatures divorced
from realities on the ground.

The implementation of this law is purely China’s
internal affair. The legislative process was con-
ducted in accordance with established legal proce-
dures and was open, transparent and fully
compliant with China’s constitutional and legal
framework. No external force has the right to use
this legislation as a pretext for interfering in Chi-
na’s domestic affairs.
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Better governance simply
by going where people are

In Urumgji, Ili and Kuqa in the Xin-
jiang Uygur autonomous region, leg-
islative outreach offices are now
physically embedded within compre-
hensive service centers, mediation
hubs and even public plazas. At the
lower administrative level, these liai-
son points share space with township
government halls, neighborhood
committee offices and routine
administrative service counters.

As a result, in an office building in
Urumgi, the capital of Xinjiang,
Judges, lawyers, community officials
and local legislators can be seen col-
lecting feedback on a draft neigh-
borhood management regulation —
not in a separate hearing room, but
in a common area where residents
come for totally unrelated matters,
such as property registration or
passport applications. The idea is
simple: crowded places will have
people with a broader and more
diverse range of opinions, while
allowing citizens to participate in
legislative consultation without
making an additional trip.

In Baiyang village, Kuga, local
farmers and herders attend a village
night school three times weekly,
devoting one hour to learning
Putonghua and another hour to legal
education. The legal segment serves
to explain upcoming laws — such as
the Ethnic Unity and Progress Pro-
motion Law set to take effect on July
1— and to gather opinion on bills
that are under review.

By taking legislative outreach to an
existing educational program, the vil-
lage reduces duplication of staffing,

What They Say

facilities and funding, while also
ensuring a smooth consultation pro-
cess. As the village head put it, when
people understand what a law says
and how it affects their lives, they
become more attentive, more capable
of identifying problems and more
likely to offer constructive sugges-
tions — thus improving both partici-
pation and legislative quality.

Such outreach is an i ive ini-

paign will run until July.

Under the campaign, Party mem-
bers and government officials are
urged to proceed from reality, act in
accordance with the laws, and deliver
results that can stand the test of prac-
tice and history, truly benefit the peo-
ple, and earn public recognition
through sound decision-making and
solid work. It highlights a principle

tiative launched by the Legislative
Affairs Commission of the National
People’s Congress Standing Commit-
tee in 2015, with the aim of bridging
the gap between the public and law-
makers, as well as seeking opinions
on legislative items from people in
various walks of life. To date, China
has established 60 such offices, solic-
iting over 77,000 public opinions on
224 pieces of legislation.

The model contrasts with an earli-
er practice in which government
agencies operated in relative isola-
tion, each maintaining separate offi-
ces, staff members and budgets. For
many residents, this often meant
confusion over which office handled
which matter, and unnecessary trav-
el between multiple locations. The
newer integrated approach reduces
red tape.

Underlying this change is a reori-
entation in how government per-
formance is understood. In late
February, the Communist Party of
China launched a Party-wide cam-

that iall policy out-
comes not through visible or large-
scale projects, but by whether they
serve public needs sustainably and
practically.

Placing legislative outreach in
busy service halls, or embedding
legal education into village night
schools, may lack spectacle, but these
choices reflect a deliberate calcula-
tion: that saving people’s time, lower-
ing administrative costs and making
government services more approach-
able are themselves valid measures
of effective governance.

This may not appear to be dramat-
ic institutional reform. Yet the
change is less about slogans or infra-
structure than about reorganizing
existing resources to reduce unnec-
essary movement, lower overheads
and open more accessible channels
for public input. Whether viewed
from within or beyond, there is a
practical logic to a system that meets
people where they already are —
both physically and in their daily
routines — and that treats efficiency

paign to guide its b 1!
1y officials, in establishing and
practicing a correct understanding of
governance performance. The cam-

and notas "
concerns, but as integral to public
service itself.

— CAO YIN, CHINA DAILY

Emissions reduction challenging balancing act

Editor’s note: Shanghai-based Wenhui Daily hosted a seminar earlier this month, inviting experts, including Li Jin,
deputy general manager of the Shanghai Environment and Energy Exchange, and He Kebin, dean of the Institute for
Carbon Neutrality at Tsinghua Umvmm/ to share their insights on China’s green transition. Below are excerpts of
their presentations at the seminar’s round table session, as reported by Wenhui Daily. The views don’t necessarily

represent those of China Daily.

As China has lished the
world’s largest domestic carbon mar-
ket, many emerging and developing
countries that seek to develop their
own carbon markets, such as in
Southeast Asia and BRICS member
states, are communicating with Chi-
nato learn from its experience.

are
Carbon mmgmon pmsems both

challenges and opportunities for coun-
tries. It is not only an obligation under
global climate agreements but also an
opportunity for transforming econo-
mies. A key topic in the discussion over
the green transition is how countries

Third, China has maintained high
economic growth rates. Aligning eco-
nomic growth with emissions cuts is
therefore a challenge.

Fourth, unlike Europe and the Unit-
ed States, which have traveled on “a
gentle slope” to reduce carbon emis-
sions, China faces a “steep slope”

China is ready to share its expertise ~ can strike a balance between emissions ~ because it has a tight timeline for
in designing carbon market mecha- cuts and economic growth. achieving carbon peaking before 2030
nisms with other emerging econo- Local governments in Ch.ma (ace and carbon neutmhtybefcre 2060.
mies. At last year’s 30th Cq of  several and
the Parties to the United Nations reduction requirements. First, China breakthroughs are crucial to address-
Framework Convention on Climate has a carbon-intensive energy mix, in ing these challenges.
Change in Brazil, China, together with  which fossil fuels, particularly coal, Shanghai plans to roll out measures
the European Union and Brazil, account for a relatively large share. for evaluating the “green performance”
launched the Open Coalition on Com- Second, industry is a major contribu-  of mmpames mdudmg energy con-
pliance Carbon Markets to share its tor to China’s GDP. China prod a carbon ions and pollu-

experience.

Regarding the connectivity in the
international carbon market, Articles
6.2 and 6.4 of the Pari:

large quantity of construction materi-
als, petrochemicals and metallurgical
products for the global market.

make it clear that countries may trans-
fer emissions reduction credits to assist
each other in fulfilling their nationally
determined contributions. Standards
and infrastructure for the international
trading of emissions reduction credits

tion-based accounting for greenhouse
gas emissions for these products, but
the current international standard is
production-based. This drives up Chi-
na’s emissions figures while it is still
undergoing industrial transformation.

tant discharge. Enterprises will make
self-declarations for evaluation and the
results will influence the granting of
green credit and financial guarantees.
‘The city is also working to allow enter-
prises that use carbon as collateral to
enjoy interest subsidies on loans. This
will encourage enterprises to utilize
carbon financial tools and engage
more effectively in green financing.
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Zero-tarift lifts Kenya up the value chain

hina’s decision to grant zero-
tariff access to exports from
53 African countries from
May 1is a turning point in
Africa’s economic relationship with
the world’s second-largest economy.
Announced by President Xi Jinping,
the measure has been widely wel-
comed across the continent as a bold
step toward deepening trade and eco-
nomic cooperation.
For Kenya,
however, this

Global

development

is more than Lens
just an open

door to a vast

market. Itis

a rare opportunity for businesses to
rethink their export strategies, move
up the value chain and position them-
selves more competitively in global
markets.

Historically, many African econo-
mies have remained heavily depend-
ent on exports of raw commodities.

Coffee, tea, minerals, horticultural
products and other agricultural goods
leave African shores with little pro-
cessing, only to return as finished
products that command significantly
higher prices.

‘While this model has generated
export earnings, it has done little to cre-
ate sufficient jobs, develop industries or
build economic resilience.

No country has achieved lasting
prosperity by only exporting raw
materials. The world’s most successful
economies industrialized by process-
ing their resources, developing manu-
facturing capabilities and creating
value-added products for domestic
and international markets.

Kenya’s path to long-term growth
should be no different.

China’s zero-tariff offer provides a
powerful incentive for Kenyan enter-
prises to accelerate this transition.
‘With tariffs removed, Kenyan prod-
ucts can now enter one of the world’s

much of its tea in bulk form. The zero-
tariff arrangement is an opportunity
for Kenyan firms to export branded,
packaged and finished products to
Chinese consumers rather than sim-
ply supplying raw materials.

The agricultural sector presents
similar opportunities. Instead of
exporting only fresh produce, Kenya
can expand into processed foods,
fruit concentrates, juices, canned
products and specialty consumer
goods tailored to the growing
demand from China.

Manufacturing firms can explore
opportunities in leather products,
textiles, apparel and household
goods, where Kenya has the potential
to develop competitive advantages.

‘This opportunity aligns with Chi-
na’s shift toward a consumption-driv-
en economy. A growing middle class
with rising purchasing power is fuel-
ing demand for high-quality imported
products, including premium food
items and consumer goods. Kenyan
businesses that under-
stand these trends and
invest in quality stan-
dards, branding and
innovation stand to ben-
efit significantly.

Yet, market access
alone is not enough. To
fully leverage the zero-
tariff initiative, Kenya
must address the long-
standing constraints
that have hindered its
industrial growth.

These include high
production costs, expen-
sive energy, logistical
bottlenecks, limited
access to affordable
financing and weak val-
ue-chain development.
Government and the pri-
vate sector must work
together to improve
competitiveness and cre-

largest consumer markets on more ate an environment that

competitive terms. supports export-orient-
But the greatest b ies will ed ing.

not be exporters of raw diti Special 4

The real winners will be businesses zones, industrial parks

capable of producing processed foods, — and targeted incentives

manufactured goods, textiles, phar- for value-added produc-

maceuticals, consumer products and
other higher-value exports.

Consider coffee, one of Kenya’s most
celebrated exports. While Kenyan cof-
fee beans enjoy a strong global reputa-
tion, much of the value is captured
elsewhere through roasting, packag-
ing, branding and retailing. The same
is true for tea. Kenya is one of the
world’s largest producers but exports

Zhang Monan

tion can help accelerate
industrialization. Invest-
ments in infrastructure,
skills development

and technology

transfer will also

be critical. Equally
important is ensur-

ing that Kenyan prod-
ucts meet the quality,

safety and certification standards
demanded by Chinese consumers and
regulators.

The opportunity also aligns with
the objectives of the African Conti-
nental Free Trade Area. As African
countries deepen regional integra-
tion, businesses can build larger pro-
duction networks, source inputs
across borders and achieve econo-
mies of scale.

Kenyan enterprises should see the
Chinese market as part of a broader
strategy to develop globally competi-
tive industries capable of serving both
regional and international markets.

The responsibility now lies with
governments and businesses to
ensure that increased market access
t into industrial
rather than simply higher volumes of
raw commuodity exports.

China has opened a significant
door for Africa. What happens next
depends largely on Africa itself. The

zero-tariff policy should not be
viewed merely as a trade concession
but as a catalyst for industrial trans-
formation, value addition and export
diversification.

For Kenyan enterprises, thisisa
moment that demands ambition, inno-
vation and long-term thinking. If Ken-
ya’s businesses seize this opportunity
by investing in processing, manufac-
turing and branding, the benefits could
extend far beyond increased exports.

More jobs could be created, local
industries strengthened and greater
value retained within th

Chen Guiqging

DPP must abandon
separatist agenda
for a better future

ecent changes to cross-Strait policies because of the
separatist stance of the Democratic Progressive
Party authorities on Taiwan island have invited
criticism both within the island and among inter-
national observers. More voices have urged the DPP authori-
ties to face reality, move away from the outdated “Taiwan
independence” platform, and return to the political founda-
tion that can safeguard peace and stability across the Strait.
A recent article published by Foreign Policy also warned
that the DPP needs to distance itself from radical “pro-inde-
pendence” positions and avoid moves that can deepen cross-
Strait tensions. The message from the different voices is

In doing so, Kenya would not only
expand its presence in the Chinese
market but also take a meaningful
step toward achieving the industriali-
zation and economic transformation
that have long remained central to its
development aspirations.

The author is the editorial director of
Capital FM, a Kenyan media group.
Theviews don't necessarily reflect those of

China Daily.
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Innovation needs open doors, not high walls

he global innovation system
is undergoing its most pro-
found transformation since
the end of the Cold War. Once
driven by openness, cross-border col-
laboration and optimal efficiency,
global innovation chains are now
being reshaped by “national security”
strategies and “de-risking” policies,
raising unprecedented concerns about
fragmentation and division.

Yet, amid growing security anxieties,
one fundamental reality remains
unchanged: no country can sustain tech-
nological leadership behind closed doors.

slow down considerably.
The lesson is clear: innovation
a fastest when
culates rather than when it is confined.
The same logic applies to supply
chains. Excessive localization and efforts
at “decoupling” do not eliminate risks
but create new vulnerabilities.
Adiversified supply system and an
integrated global division of labor are, by
themselves, the best ways to mitigate risk.
If nations erect barriers and engage
in redundant development, global sup-
ply chains will shift from a state of “effi-
cient interconnection” to one of
g d islands”. This would not

Pitting security against
and innovation is conceptually
flawed. Innovation flourishes through
openness, not isolation. Progress in
frontier fields such as artificial intelli-
gence, biomedicine and clean energy
relies heavily on the flow of talent,

only push up inflation and drag down

the same time, major countries find it
increasingly difficult to mobilize
coordinated responses to transna-
tional challenges such as climate
change, financial stability, digital gov-
ernance and the provision of global
public goods.

‘The second challenge is coordina-
tion. Divergent national approaches to
technical standards, data governance,
digital currencies and supply-chain
security make it harder to harmonize
international rules.

In emerging fields such as Al govern-
ance, cross-border data flows and criti-
cal infrastructure security, countries
often prefer to establish their own regu-

global growth but al ! er
economy to the systemic risks associat-
ed with reliance on single markets or

latory ks rather than seek uni-
fied international mechanisms.
Such regulatory fragmentation redu-
i icates global

sharing of ge and -
tion across industrial chains.

Recent data from the World Intel-
lectual Property Organization show
that global international patent appli-
cations filed through the Patent Coop-
eration Treaty system reached 275,900
in 2025, marking the second consecu-
tive year of growth.

The increase is a clear indicator
that modern technological develop-
ment transcends national borders.

The trend is driven not only by the
dynamism of sectors such as digital

ications and semi
but also by the deep integration of
global innovation networks.
Generative Al offers a vivid example.

F open-
ties such as Hugging Face bring togeth-
er hundreds of tt ds of develop
from around the globe. Without cross-
border code sharing, open datasets,
and distributed collaboration, the pace
of Al technological iteration would

single technologi 3 ande
The challenge is compounded by governance.
what ists Henry Farrell and Finally, there is the issue of assign-

Abraham L. Newman have described
as “weaponized interdependence”. In
their view, the global economy is not a
flat landscape but a network of nodes
and hubs.

Nations that control key nodes and set
the rules can leverage financial systems,
technical standards, data flows, energy
transport and supply chain hubs to
restrict or even sanction other countries.

This has turned global interdepend-
ence from a source of mutual benefit
into a potential instrument of strate-
gic competition. Weaponized interde-
pendence has created a global
collective security dilemma.

The first challenge is collective action.
‘While a “security-first” approach can
enhance a nation’s resilience, it under-
mines the foundation of international
cooperation.

Countries seek the benefits of open-
ness yet fear being subjected to “choke-
points” where access can be cut off. At

ing responsibility. Too often, countries
tend to shift the blame and responsi-
bility for conflicts onto other nations.
This tendency reinforces a system in
‘which power is concentrated but
responsibility is diffused.

Such imbalances in the internation-
al system undermine the institutional
foundations of shared global security.

The rise of economic security should
not be seen as the end of open innova-
tion. Rather, it is a stress test for the
international community’s ability to
preserve while i

consensus. Unnecessary barriers must
be dismantled to ensure the flame of
global innovation continues to burn.

Efforts should be made within multi-
lateral frameworks — such as the World
Trade Organization and the Organiza-
tion for Economic Cooperation and
Development — to establish common
standards that clearly define the scope
of national security reviews, export con-
trols and investment restrictions.

Such measures should remain nar-
rowly focused on genuinely sensitive
areas related to national defense and
critical infrastructure.

Equally important are institutional
safeguards that prevent security con-
cerns from becoming a broad justifi-

clear: Persisting with the “Taiwan independ-
ence” platform does not serve the interests of Taiwan resi-
dents, nor does it conform to the broader trend of regional
peace and international relations.

Only by abandoning separatist positions and stopping pro-
vocative activities can the DPP remove obstacles to cross-Strait
exchanges and create conditions for Taiwan’s long-term growth.

Since taking office, the DPP authorities have promoted the

p h of “seeking i ds through military means”
and relying on external forces, increasing military purchases
from the United States and expanding military preparations.

These actions have increased risks, and a region that
should have seen peace, stability, communication and coop-
eration has, instead, been pushed closer to what has been
described as “one of the most dangerous places on Earth”

The DPP’s pursuit of separatist policies has also affected
Taiwan’s economic prospects and people’s livelihoods. Obsta-
cles to cross-Strait economic cooperation, restrictions on
people-to-people exchanges, uncertainties facing investors,
challenges to industrial 1 rising living p;
and fewer opportunities for young people have become
i i visible, It is ing increasingly clear that the
“Taiwan independence” platform is not a commitment to
values, but a burden that undermines Taiwan’s future,

Every political attempt to advance separatism places the
interests of ordinary Taiwan residents at greater risk.
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exchanges and stability have

become the mainstream

expectations among people on the island, who are also recog-
nizing the need to face the issue of reunification.

Amore notable shift is in the attitude of the so-called “For-
mosa Alliance”, a political force on the island that once
strongly advocated radical “Taiwan independence” but has
now accepted the broader trend toward cross-Strait reunifi-
cation. Their adjustment reflects the declining appeal of
extreme separatist positions.

At the same time, more young people in Taiwan are seeing
through the false narrative of “Taiwan independence’, reject-
ing separatist rhetoric and choosing to study, work and start
businesses across the Strait.

The direction of public opinion demonstrates a simple
reality: confrontation cannot represent the future of Taiwan.
The interests of the people should not become tools for polit-
ical manipulation by a small number of politicians.

Meanwhile, the international environment, particularly the
clear signals from the US, has further weakened the DPP’s sep-
aratist illusions. Shortly after the China-US summit in Beijing
in May, US President Donald Trump told Fox News in an inter-
view that “I'm not looking to have somebody go independent”;
adding that Taiwan should not expect a “blank check” from the
US military, directly exposing the DPP’s long-promoted fantasy
of “seeking independence by relying on the US”

Italso shattered the illusion that external forces would stand
behind “Taiwan independence’”.

In fact, US policy on the Taiwan question has always been
shaped by its own interests. Peace and stability across the
‘Taiwan Strait serve Washington's broader Asia-Pacific strate-
gy, while turbulence caused by radical “Taiwan independ-
ence” moves would run counter to US interests.

That is why the US has repeatedly sent signals to cool ten-
sions and restrain separatist provocations.

From a global perspective, opposing “Taiwan independ-
ence” and recognizing the one-China principle remain the

cation for ic and technol
restrictions. Major countries must
provide policy leadership and demon-
strate a sense of responsibility.

As key economies, they should pro-
vide global public goods and act as
stabilizing forces in innovation gov-
ernance. By shunning unilateralism,
they can prevent policy confronta-
tions among major countries from
causing a systemic fragmentation of
the global innovation system.

In emerging fields such as Al and
cyberspace governance, dialogue and
consultation are especially important.

If major countries take the lead in
establishing channels for dialogue on
innovation policy, and reach a basic
on security boundaries and

legitimate security concerns.

Amid geopolitical realities, preserv-
ing the necessary space for global
innovation requires more than just
unilateral actions; it demands the col-
laborative participation of national
governments, multilateral mecha-
nisms, market entities, and the scien-
tific community.

The world urgently needs to reach a

fundamental rules, they can preserve
the strategic space necessary for glob-
al innovation cooperation.
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‘Today, 183 countries have established diplomatic relations
with Beijing on the basis of the one-China principle.
Attempts to promote separatism run against this interna-
tional reality and have no future.

“Taiwan i
the Strait are incompatible.

The separatist agenda represents the greatest threat to Tai-
‘wan's stability and development, while the DPP’s “Taiwan
independence” platform remains a major obstacle to the res-
toration of normal cross-Strait interaction.

If the DPP authorities and Lai continue to cling to an out-
dated separatist position and act against public expectations
and historical trends, they will only deepen confrontation,
increase risks across the Strait and damage the fundamental
interests of Taiwan residents.

The path forward requires political courage and a clear
understanding of reality. The trend toward national reunifica-
tion and rejuvenation is irreversible, while people across the
Strait increasingly hope for peace, exchanges and cooperation.

The DPP should remove its separatist illusions, listen to
people’s expectations, abandon the “Taiwan independence”
platform, return to the common understanding that both
sides of the Strait belong to one China, and take concrete
steps to safeguard peace, stability and Taiwan’s future.
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