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Presumed ineligible
‘The ECI must end its method of deleting
first and verifying later
N ot one eligible elector should be left out of

the electoral rolls. This statement appears

in nearly every document released by the
Election Commission of India (ECI) as part of the
ongoing SIR process, and the Supreme Court of
India, which is hearing petitions challenging the
SIR, has also used this refrain. Yet, according to
an ECI counter-affidavit filed in the Court, by ear-
ly September 2026, out of more than 38 lakh ap-
peals submitted to SIR appellate tribunals in West
Bengal, just over 1,22,000 appeals were disposed
of (a disposal rate of just 3.2%) and 1,13,943 elec-
tors were added back to the rolls (an inclusion
rate of nearly 93%). This suggests that the claims/
corrections phase in the West Bengal SIR — dur-
ing which judicial officers deployed for verifica-
tion deemed 27 lakh of the 60 lakh electors
flagged for “logical discrepancies” to be ineligible
— was deeply flawed. More than 22 lakh of those
found ineligible have since appealed, and ECI da-
ta show that more than nine in 10 cases decided
by the tribunals have ended with the electors
back on the rolls. If these “inclusion” and “dispo-
sal” rates hold, the majority of the 27 lakh elec-
tors should not have been ineligible in the first
place and are now struggling to get back on the
rolls — an indication that massive disenfranchise-
ment preceded the West Bengal Assembly polls.
With municipal elections in the State approach-
ing, the ECI must speed up the appellate process
and restore eligible electors to the rolls.

In Phase 3 of the SIR, The Hindu’s analysis
found that in 24 out of Delhi’s 70 constituencies,
the draft roll now records fewer electors than
those who voted in the February 2025 Assembly
election. Such large-scale deletion cannot hold
unless there was a major migration process in the
capital region or large numbers of voters were
never ordinarily resident in Delhi. A more plaus-
ible answer is that the enumeration itself has
struck off actual voters. The process puts the
onus of proving eligibility on the elector, and the
ECI's dropping of enumeration forms at homes
has not translated into full enumeration. Requir-
ing electors to link themselves to rolls drawn in
the early 2000s then manufactures “discrepan-
cies” even when documents are valid. In Delhi,
this “mapping” has put 13.79 lakh electors under
notice with a further 19.33 lakh flagged for “logi-
cal discrepancies” on undefined grounds. While
hearing the Bihar SIR petitions, the Court had in-
tervened sharply to stop eligible voters from be-
ing struck off. Its permissiveness in the year
since, towards an insouciant ECI has allowed dis-
enfranchisement on a scale that will remain a
black mark on the jurisprudence of universal
adult franchise in India. As the Court hears peti-
tions on Delhi and West Bengal, it must compel
the ECI to reverse course.

Unsafe space
Deployment of weapons calls for
multilateral governance in space

A Ithough the U.S. military doctrine was

openly considering offensive and defen-
sive space control by 2025, the admission
on September 14 by U.S. Air Force Secretary Troy
Meink, and confirmed by Space Force chief Gen.
Douglas Schiess, that the country has deployed
“on-orbit space control weapons” to “defend
against hostile adversary action” is cause for con-
cern. Satellite systems increasingly underpin
communications, energy, and financial networks
and many commercial systems serve civilian and
military users. To that end, the U.S., Russia, Chi-
na, and India, among others, have been develop-
ing counter-space capabilities while contributing
to the technological and strategic environment
rendering earth orbit the next major battlefield.
The increasing military use of commercial satel-
lites can endanger the protections they enjoy un-
der international humanitarian law even as this
law is underprepared for satellites being highly
interconnected and often dual-use. That said, the
details that justify the need for orbital defence
systems also make poorly specified weapons a
potential cause of instability. Mr. Meink de-
scribed the weapon as defensive, but U.S. mili-
tary doctrine defines “space control” as encom-
passing both offensive and defensive operations.
Compounding the consequences of confusion
when two steerable satellites approach each oth-
er without understanding the other’s intentions
— including due to future autonomous satellites
running artificial intelligence models onboard —
is the lack of policy details. What constitutes
“hostile action” and what the weapon can do re-
main unclear. While the Outer Space Treaty does
not ban weapons in orbit per se, Article IV prohi-
bits nuclear weapons or other weapons of mass
destruction in orbit — a fluid line considering the
centrality of satellite-based networks for contem-
porary society and the ability of conventional
weapons to render damage en masse; its Article
11 also requires space activities to comply with
international law. But when an autonomous,
dual-use orbital asset operated by a commercial
entity initiates an unwanted defensive strike, the
existing rules, including the Liability Convention,
cannot be applied straightforwardly to deter-
mine accountability. The rules have become too
coarse for what contemporary technologies, and
the declining esteem for a rules-based world or-
der, warrant. The U.N. Open-Ended Working
Group on the ‘Prevention of an Arms Race in Out-
er Space’ should offer governments an opportun-
ity to address the disclosure. The U.S. govern-
ment should also reveal the particulars of the
weapons it has deployed, and enter into a multi-
lateral governance arrangement that defines ex-
act thresholds of action and escalation.
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The arithmetic of Tamil Nadu’s growth ambition

t the NITI Aayog meeting on June 11,

2026, Tamil Nadu Chief Minister C.

Joseph Vijay announced the goal of

transforming Tamil Nadu into a $1.5
trillion economy by 2035-36. A similar view has
also been expressed by others.

Required growth rate

‘Tamil Nadu’s Gross State Domestic Product
(GSDP) was ¥35.29 lakh crore in 2025-26. To
achieve the target of $1.5 trillion in 10 years,
‘Tamil Nadu would have to increase the size of its
economy to ¥172.56 lakh crore by 2035-36,
registering a 4.9-fold increase. This calculation is
based on the assumption that the exchange rate
of one dollar in terms of rupees will appreciate
by 2% per annum from its present level,
touching ¥115.38 per dollar in 2035-36. This
implies that achieving the target would require a
nominal growth rate of 17.2% and, assuming
inflation of 5%, a real growth rate of 12.2% per
annum continuously for 10 years.

If the Tamil Nadu economy grows at a
nominal rate of 17.2%, the State’s per capita
income will increase from $4,808 in 2025-26 to
$19,157 in 2035-36, which would be slightly
higher than the $16,383 estimated by the writers
as per capita income norm for a developed
country. This estimation is made based on the
past trends in the cut off set by the World Bank.
In this scenario, Tamil Nadu, with a per capita
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income of $16,672, would achieve Viksit Bharat
status by 2034-35, well before India’s aspiration to
become a developed country by 2047. However,
this may not be within the realm of possibility. In
the past, Tamil Nadu’s real growth exceeded 12%
only in three years: 13.96% in 2005-06, 15.21% in
2006-07 and 13.12% in 2010-11. It must also be
noted that the growth rate required to achieve the
target would rise if the rupee depreciates more
than what is implied in the above calculations.
Also if the cut off per capita norm for developed
country is higher than what we have estimated, it
will again take a longer time to reach the target.

Possible scenarios

The table below presents the results for a
scenario with a 15% nominal growth rate, which
may be considered achievable given the required
effort. Under this scenario, the target would be
achieved in 2037-38. Assuming 5% inflation, the
real growth rate required would be 10%.

Under this possible scenario, the State’s per
capita income in 2035-36 will be $15,850, which
will be slightly lower than the $16,383 cut-off for a
developed country. However, under this scenario,
Tamil Nadu will achieve developed-country status
in 2036-37, as its per capita income of $17,850 will
be higher than the $16,565 cut-off for that year.

The feasibility of achieving this real growth
rate depends on the past performance of the
‘Tamil Nadu economy. From 2005-06 to 2011-12,

Estimated per capita income and other related indicators till 2037-38

_— T Nominatcsop IETLI gl Nominal GSDP g
growth (%)* (% trillion) (2/0.5.$) (U.S. $ trillion) country (U.S. §) (estimated)
2025-26 15 353 94.65 037 14,558
202627 15 405 %.55 042 14,740
2027-28 15 46,7 98.48 0.47 6,095 14,923
202829 15 537 10045 053 6,862 15,105
B 2029-30 15 61.7 102.46 0.60 7,726 15,288
2030-31 15 7 10451 0.68 8,699 15470
2031-32 15 816 10660 017 9,808 15,653
2032-33 15 93.9 108.73 0.86 11,058 15,835
2033-34 15 108 11090 0.97 12,468 16,018
203435 15 1241 1312 110 14,058 16,200
2035-36 15 142.8 115.38 1.24 15,850 16,383
2036:37 15 1642 17569 140 17,850 16,565
2037-38 15 1888 120,04 157 20,120 16,748

* Required Real Growth = 15%-5%=10%

‘Tamil Nadu registered strong real growth, at
2004-05 prices, of 10.3% per annum, compared
with an all-India growth rate of 8.2%. However, its
average annual growth rate, at 2011-12 prices,
declined to 6.98%, compared with an all-India
growth of 6.96%, from 2012-13 to 2018-19.
Interestingly, its growth performance improved
to 9.1% from 2021-22 to 2025-26, compared with
an all-India growth rate of 8.1%.

With an average real growth rate of 9.1% (and a
nominal growth rate of 14.1%), Tamil Nadu’s
target will be achieved in 2038-39. Under this
scenario, the developed-country per capita
income norm will be attained in 2037-38. This
should also be considered a possible scenario.

One trillion dollar economy

The earlier aspiration for Tamil Nadu was to
reach a one-trillion-dollar economy by 2030.
Under the 12.2% real growth scenario, the $1
trillion economy target would be achieved in
2033-34. The target would be reached in 2034-35
under both the 10% and 9.1% growth scenarios.

To sustain a real growth rate of 10%, the
investment rate required would be 40% of GSDP,
assuming an Incremental Capital Output Ratio
(ICOR) of 4. Achieving an ICOR of 4 itself would
require improved efficiency in the use of capital.
This investment would have to be financed by
domestic savings, supplemented by a flow of
resources from the rest of India and other
countries. Tamil Nadu must be made an attractive
investment destination by creating an
appropriate investment environment.

Moreover, a stable economic environment,
ensuring both price and fiscal stability, will
support strong growth over a sustained period.
With nominal growth of 14%, the State should
work towards a fiscal deficit of less than 3% so
that the debt-GSDP ratio stabilises at around 23%,
a sustainable level in the medium term.

What has been presented so far can be
described as the arithmetic of achieving a $1.5
trillion economy by Tamil Nadu. What can
happen a decade from now will depend ona
number of factors.

Therefore, any projection over such a long
period has to be conditional. Perhaps, the most
likely scenario is a nominal growth rate of 14% per
annum over the next 10 years, which will take
Tamil Nadu towards becoming a $1.5 trillion
economy by 2038-39. We can always strive for
something better.

A Malacca-Singapore model for resolving Hormuz

s the siege warfare continues in the Strait

of Hormuz and the world suffers, it may

be instructive to revisit the Straits of
Malacca and Singapore.

The Strait of Malacca runs for some 800
kilometres between the Malay Peninsula and the
Indonesian island of Sumatra, connecting the
Andaman Sea to the Strait of Singapore, while the
Strait of Singapore, some 105 km long, forms its
eastern continuation and connects the Malacca
Strait to the South China Sea.

A territorial turning point

The Straits were once considered “international”
in the sense that they were like the high seas,
over which no country had any claim. In 1971,
Malaysia, Indonesia and Singapore jointly
challenged this notion.

Indonesia, a newly decolonised nation, feared
for the security of its individual islands if the
waters between them were not considered its
territory, and in 1957 declared that all waters
“surrounding, between and connecting the
islands” were Indonesian waters. Then
Indonesian President Sukarno had an adversarial
relationship with the colonial powers, and the
nation was wary of big-power interference.

As the United Nations Convention on the Law
of the Sea (UNCLOS)was being formulated,
Indonesia insisted that its territorial waters
should extend 12 nautical miles from the
outermost islands. Malaysia, despite its 1963
armed conflict with Indonesia over Borneo,
revised the stance it had taken at the 1958
UNCLOS conference and also announced a
12-nautical-mile territorial sea, choosing to work
with Jakarta on the Straits through bilateral
treaties and joint naval patrols. The two nations
continue to cooperate actively to this day.

At their narrowest points, the Straits are well
under 24 nautical miles wide. Once both states
claimed 12-nautical-mile territorial seas, the zones
met in the middle, leaving no strip of high seas or
exclusive economic zone (EEZ) between them.
Under the customary law of the time, this meant
that the Straits were simply territorial seas, where
foreign vessels enjoyed only the right of
“innocent passage” — a right that Indonesia or
Malaysia could suspend for security reasons and

The Malacca-
Singapore
experience has
lessons for
navigating

the Hormuz
impasse

that excluded submerged submarines.

The three nations issued a joint statement in
1971 proposing a coordinating body comprising
representatives of the three states to administer
the Straits. Singapore, an island nation
dependent on trade and shipping, did not quite
agree to declaring the Straits “not international”,
but did make common cause with Malaysia over
the safety of navigation.

The Straits and the great powers

Japan, a major player through the Japan-funded
Malacca Strait Council, offered cooperation with
the three states rather than seeking an
internationalised regime. The United States and
the Soviet Union, otherwise rivals, were allies on
this one issue — keeping the Straits under
territorial waters “international” so that ships
retained the right of “continued, politically
uncluttered transit”.

As UNCLOS entered its final phase of
formulation in the 1970s, the United Kingdom
introduced the concept of “transit passage” for
straits connecting the high seas or EEZs — a right
of transit only in a “continuous and expeditious™
manner, with no stopping or loitering, but one
that applied to warships as well, going beyond
mere innocent passage. Indonesia agreed to this
formulation with reservations, trading its
acceptance for greater security for its
archipelago, which UNCLOS eventually addressed
separately. Malaysia’s concerns centred on
environmental safety, insurance requirements
and permissible vessel draught.

In 2007, the three states working with the
international community arrived at a Cooperative
Mechanism building on a traffic separation
scheme similar to what Iran and Oman had
agreed for the Strait of Hormuz in the 1960s. A
core aspect of the 2007 mechanism was for user
states and industry to contribute to a fund for
aids to navigation, hydrographic surveys and
safety projects, administered jointly with the
littoral states.

The Aids to Navigation Fund is supported
through voluntary financial contributions from
non-profit organisations such as The Nippon
Foundation and the International Foundation for
Aids to Navigation, as well as industry

stakeholders and states with an interest in the
safe and efficient use of the Straits. These
contributions do not amount to tolls. The fund is
administered on a rotation basis by a committee
comprising representatives of the three littoral
States and the contributors. The three littoral
States — Indonesia, Malaysia and Singapore — do
not impose fees, tolls or any other form of
payment on ships exercising their right of transit
passage.

The geographic parallel

The Strait of Hormuz is similar to the
Malacca-Singapore Straits, in that the territorial
waters of Iran and Oman intersect, making
sections of the Strait part of their territorial
waters.

In 1993, Iran, which has not ratified UNCLOS,
passed a law requiring foreign warships to seek its
authorisation to pass through the Strait. This
continues to be a sore point today.

Persian Gulf nations have a history of both
conflict and cooperation. The United Arab
Emirates, for instance, was among Iran’s leading
trading partners. Qatar is among the Persian Gulf
nations that have supported the Iran-Oman talks.
1t had also mooted the Malacca-Singapore straits
as a model.

Yet, even if the Gulf nations arrive at a
framework they all agree on, the U.S. has shown
that it may not accept it. The Malacca-Singapore
issue was resolved as UNCLOS itself was being put
into effect, when trade-offs were part of
negotiating a convention intended to govern the
world’s oceans.

A key concern in the Malacca-Singapore Straits
was the safety of navigation and the environment,
whereas in the Strait of Hormuz, the key issue is
Iran’s security.

Iran is demanding that all nations revisit the
Strait of Hormuz, and some are willing to do so.
Though Iran and Oman have apparently agreed
on a framework for reopening the Strait of
Hormuz, the Strait has not been reopened, and
the U.S. has not accepted the arrangement. The
context has changed, even though there are clear
parallels in the technical details.
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Atussle that distresses
The challenge to the
reappointment of N.
Chandrasekaran as
Chairman of Tata Sons on
September 17 is distressing
to the company’s
stakeholders in particular
and to thousands of
shareholders in the Indian
corporate world in general
(Page 1, “Tata Sons Board
did not meet conditions:
Trusts”, September 21). The
reputation and esteem
meticulously built over

many decades by the Tata
brand in the business world
are at great risk of erosion
because of the impatient
and intolerant attitude of
the Board of Directors. A
quarrel in public is no way
to resolve differences
among learned,
experienced and wise board
members. India, known for
a paucity of eminent
leaders in politics, eagerly
looks to the corporate world
for wise and pragmatic
business leaders who can

provide good governance.
Individual egos need to be
set aside.

M.V. Nagavender Rao,
Hyderabad

Politics and decorum

Even the staunchest critics
of Prime Minister Narendra
Modi would find it difficult
to accept Rahul Gandhi, the
Leader of the Opposition in
the Lok Sabha, turning an
event meant to address the
serious issues confronting
today’s youth into a vehicle

to lampoon the Prime
Minister. Using a stand-up
comedian to mimic and
ridicule Mr. Modi at such an
event was unbecoming of
the office of the Leader of
the Opposition. By
encouraging such mimicry,
Mr. Gandhi has betrayed a
lack of political maturity. A
person portrayed by Gandhi
family loyalists as a
potential Prime Minister is
expected to conduct himself
with dignity and poise. The
Bharatiya Janata Party’s

outrage is not misplaced.
S.K. Choudhury,
Bengaluru

The developments remind
me of the days when
Jawaharlal Nehru was
Prime Minister. The
celebrated cartoonist K.
Shankar often drew
cartoons criticising and
poking fun at Nehru. Far
from taking offence, Nehru
reportedly encouraged
Shankar to continue
criticising him through his

cartoons. Whether one
agrees with the criticism or
not, this reflects an
important democratic
principle: those in power
must be able to tolerate
criticism, satire and even
ridicule. Freedom of
expression is one of the very
foundations of a democratic
society.
Mohan Nedungadi,
Cherppulassery, Keralam
Letters emailed to
letters@thehindu.co.in
must carry the postal address.
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The Koran and politics of purdah

ecently,
Kanthapuram
A.P. Aboobacker
Musliar of the
Samastha Kerala Jamiyyathul
Ulama issued a circular
directing public halls and
madrasas not to permit
women to share public
spaces with unrelated men
during religious events.

He subsequently sought to
justify the restriction with
the startling claim that
bringing women onto public
platforms would cause
“great destruction.” He
attributed this danger to the
mixing of men and women
and said that the Koran itself
Trequires women to remain
confined to their homes, and
prohibits them from
appearing in public.

But the Koran does not
instruct women to remain
confined to their homes. It is
conservative clerics who
have historically sought to
impose such restrictions by
taking out of context the
instruction in verse 33:33 to
“stay in your houses” and
“do not display yourselves as
was the display of the former
times of ignorance.”

Yet the verse occurs
within a passage beginning
at verse 28 that is explicitly
addressed to the Prophet’s
wives wherein the Prophet is
instructed to give them a
choice: they may seek the
comforts and adornments of
worldly life, in which case
they will be granted a
gracious separation, or they
may choose Allah, the
Prophet and the hereafter,
for which they will receive a
great reward. Their position
is then distinguished from
that of other women before
laying down a heightened
standard of conduct for
them. They are told to avoid
overly soft speech with men,
to remain in their houses,
not to display themselves as
women did in the

Persistent antagonism towards Urdu

provinces of British India for
administrative and judicial
purposes. In north India,
however, the vernacular
language selected for official
use was not Hindi, but Urdu
written in the Perso-Arabic

became a

pre-Islamic period, and to These examples make it n June 2026, a group nature of the language in

follow Allah and the Prophet. | difficult to interpret “remain of approximately today’s India.

The passage culminates in a in your houses” in 33:33 as a 10-15 men entered The antagonism towards

reference intended to keep command of absolute Bharat Chandra High Urdu is rooted in the

the Prophet’s household physical confinement. School in Armoor, perception that it is

spiritually pure. Whatever restrictions it Nizamabad district, exclusively a language for
A. Faizur Rahman imposed on the Prophet’s Telangana, and allegedly Shaikh Mujibur Muslims. The establishment
independent Not about all women wives, the historical record manhandled its 37-year-old Rehman of Bangladesh in 1971 around
researcherand As is clear, the command to provides little basis for Principal, Aamir Khan. The Author of ‘Shikwa-e- the Bengali |
Secretary-General of “remain in your houses” is turning it into a universal incident reportedly arose Hind:The Political demonstrated that Urdu is
the Islamic Forum for addressed only to the prohibition against women from the perception that Future of Indian not the language of Muslims
the Promotion of Prophet’s wives. To remove participating in public life or Urdu was being taught at Muslims’. Views are as a whole. Moreover, Urdu
Moderate Thought. X: this instruction from its sharing public spaces with the school. However, Mr. personal has historically been spoken
@FaizEngineer specific context and present | men. Not surprisingly, in Khan, an English teacher, and cultivated by Hindus,

it as a universal Koranic Al-Muhaddithat, the English was not responsible for Sikhs, and others.

command requiring all introduction to his teaching Urdu; the subject Rakhshanda Jalil's edited

The historical

Muslim women to remain at
home is to extend the verse

important authorities on

43-volume Arabic

compendium of Muslim

another teacher. The

cannot be left to those who

Authorities (Official

had been taught briefly by

volume, Whose Urdu Is It
Anyway?, brings together

beyond the scope stated in women scholars, school’s management writings by several
the passage itself. Mohammad Akram Nadwi board, headed by a person prominent non-Muslim
Moreover, the historical rejects the view that Islam is of Hindu background, had literary figures, including
record does not support the “a human construct, done decided to introduce Urdu Gulzar, Ramanand Sagar,
idea that Islam required mainly by men and as a second language Rajinder Singh Bedi, and
women to be confined to therefore done to secure following a request from the Kishan Chander. Their
their homes or excluded advantages for them at the parents of Muslim students, contributions demonstrate
from public life. Hazrat expense of women.” ‘who constitute how Urdu has historically
Khadija, the Prophet’s first Nonetheless, the approximately 25% of the been embedded within a
wife, was a successful subjugation of women school’s total strength. diverse literary and cultural
merchant who conducted cannot be challenged This episode is tradition. A particularly
her own commercial affairs, through reformist rhetoric particularly significant in revealing case is that of Rahi
and the Prophet himself alone. It requires the light of a Supreme Court Masoom Raza, the author
worked for her as a trading Muslim laity to publicly judgment in April 2025, associated with the TV serial
agent before their marriage. question clerical authority which described Urdu as a Mahabharat. It has recently
Even after he became the itself, and political leaders fine expression of come to light that his novel
Prophet, there is no to stop lending legitimacy to Ganga-Jamuni Tehzeeb. A Aadha Gaon (Half Village), a
indication that he asked regressive clerical Bench comprising Justices classic of modern Hindi
Khadija to abandon her institutions through Sudhanshu Dhulia and literature, was originally
public life. Obviously, the high-profile visits and public Vinod Chandran observed written by him in Urdu.
Prophet did not regard a engagement. The recent that “language belongs to a
‘woman’s participation in meeting of ian PM c ity, to a region, to Not all that different
economic and social life as Anwar Ibrahim with Mr. people but not a religion.” In ordinary discourse, the
incompatible with Islam. Aboobacker in Keralam The Court upheld the use of difference between Hindi and
The same is true of the illustrates the problem. Urdu on the signboard of a Urdu is not easily noticeable.
Prophet’s wives who lived Such public recognition can municipal council in According to Paul Brass,
after the revelation of Koran embolden male clerics to Maharashtra and declined Urdu, “in its original form,
33:33. Hazrat Aisha travelled | present patriarchal to interfere with the was nothing more
with the Prophet, including interpretations as divine Bombay High Court’s ruling, grammatically than the
on military expeditions and commands and discourage which had found no legal spoken Hindustani of north
for the Hajj, and later Muslims from questioning prohibition under the India, particularly Khari Boli
became one of the most them. The future of Islam Maharashtra Local of the Delhi area, with an

infusion of Persian, Arabic,

record does not religion in the early Muslim claim a monopoly over its Languages) Act, 2022, and Turkish vocabulary.”

support the idea | community. She also played interpretation. If Muslims against the use of Urdu. The antagonism | This shared linguistic

that Islam a public role in the political are to progress, the Koran The contrast between the towards Urdu is | heritage highlights the extent
sciivt P conflict that culminated in must remain the primary constitutional-legal . : . to which Hindi and Urdu

quulr(j‘d women the Battle of the Camel in 656 | point of referencg, while the recognition of U?du asa rooted n e . evolved from a common

to be _(Olm"ed CE. Hazrat Umm Salama, Prophet’s life must be taken linguistic and cultural per Ccpllon' that linguistic base. In 1837,

to their homes another wife of the Prophet, | seriously as evidence of how tradition and the hostility it is exclusively | pergian was replaced by

or excluded was likewise consulted on Koranic principles were towards it highlij the al for English and other vernacular

from public life public matters. actually lived. contested and ¢ i in various

script. This linguistic policy

source of controversy and
led to the emergence of the
Hindi movement.

Around this period, two
publications, one by Babu
Shiva Prasad and another by
Madan Mohan Malviya,
contributed significantly to
bolstering the Hindi
movement. In 1868, Babu
Shiva Prasad published a
memorandum on court
characters, in which he
highlighted the adverse
effects of the use of Urdu in
the North-Western
Provinces and Oudh
(administrative province in
British India). Similarly,
Madan Mohan Malviya’s
Court Character and
Primary Education in the
North-Western Provinces and
Oudh expressed concern
over the detrimental impact
of officially encouraging
Urdu among a Hindu
population. At the same
time, pro-Urdu campaigns
also emerged. Thus, the
controversy increasingly
moved beyond pamphlets
and petitions, giving rise to
various organised efforts.

In independent India, the
Hindi-Urdu controversy
continued to be a divisive
political issue, particularly
in north India. The
persistence of antagonism
towards Urdu is especially
striking in a country where
English, a language of
foreign origin, continues to
be widely valued and
institutionalised across
regions. In contrast, Urdu,
despite its historical and
cultural roots in the Indian
subcontinent, continues to
encounter hostility.

Decoding the transition to alternative fuels

While adoption of EVs has risen in the passenger vehicles category, it is mainly two-wheeler and three-wheeler categories that are adopting EVs than cars

FROM THE ARCHIVES

BRindu.

I DATA POINT

the new vehicles registered in the
country had shown signs that EV

Sachin Swaraj
Gandla Sneha

ugust 2026 marked a nota-
A ble milestone in India’s

journey towards a shift
from fossil-fuel run vehicles to
Electric Vehicles (EVs), as the data
from the Federation of Automobile
(FADA)
showed that it was a period of a

Dealers  Associations’

“historic fuel crossover”.

In the passenger vehicles cate-
gory that mainly includes cars, FA-
DA data showed that, for the first
time, the share of new vehicles in
the alternative fuels category
(41.95%) overtook the share of pe-
FADA's
statement said that alternative
fuels included “CNG, hybrid and

trol vehicles (40.85%).

electric combined”.

Without doubt, India has made
considerable progress in moving
away from fossil fuels and adapting
EVs. As Chart 1 shows, petrol and
diesel still dominate the market by
a huge margin, accounting for
83.5% of all the roughly 82 lakh
vehicles registered from January to
March this year. But this is a sharp
11.5 percentage points drop from
the same period in 2021, when pe-
trol and diesel accounted for over
95% of all the 57 lakh vehicles re-

gistered then.

Less adoption among cars

While the chart shows the sale of
EVs on a sharp increase, account-
ing for 10.6% of total registrations,
a granular analysis of sub-catego-
ries under the alternative fuels
based on data accessed from the
Vahan portal showed that this was
driven more by EV adoption in the
two-wheeler and three-wheeler ca-
tegories. When it came to cars, the
growth under the alternative fuels
is more pronounced in vehicles
that use CNG and LPG, which are
fossil fuels with significantly lower

emissions, than EVs.
The two-wheeler

™
K

segment
which accounts for over 70% of all

adoption is gaining pace.

After registering a marginal in-
crease year-on-year, the share of
EVs in two-wheelers has made a
jump from 6.4% in 2025 to 9.1% in
2026 (till August) (Chart 2). This is
also the first time the share of two-
wheelers running on petrol has
come down to the 90% mark. This
jump in the sale of EV two-wheel-
ers has contributed significantly to
the overall share of petrol and die-
sel vehicles, across all categories,
coming down well below the 85%
mark this year.

If there is one segment that has
made a rapid transition away from
petrol and diesel, it is the three-
wheeler category. They, however,
account for only 4% of all the veh-
icles sold. Of the roughly 9.8 lakh
three-wheelers registered till Au-
gust this year, 60.5% have been
EVs (Chart 3). The share of petrol
and diesel in the registration of
three-wheelers has halved from
nearly 30% in 2021 to less than 15%
in 2026. Interestingly, the share of
three-wheelers using CNG or LPG
has also come down this year.

It is in the cars segment, which
accounts for the second biggest
share in vehicles after two-wheel-
ers, that the picture is more
nuanced than what the shift indi-
cates when “alternative fuels” are
clubbed together. Chart 4 shows a
remarkable drop in the share of
petrol and diesel cars from 86% in
2021 to 61.6% 2026.

However, this decline is because
there are more hybrid cars that
run on petrol with CNG or LNG
than EVs. There is certainly pro-
gress in the sale of EVs, but it is
much slower when compared to
vehicles using CNG or LPG. The
share of hybrid EVs has remained
fairly constant since 2023 at
around eight per cent. The data in-
dicates the need for further inter-
ventions through measures such
as the ramping up of charging in-
frastructure, which can help accel-
erate the pace of EV adoption
among cars as well.

Nuance
in the mix

The data for the charts were sourced

from the Vahan portal. Values for

2026 are till August. Vehicles in few
other fuel categories with negligible

share in total registrations are not

shown in the charts. Sachin Swaraj

and Gandla Sneha are interning with

The Hindu’s Data team

CHART 1: The lines show the total number of vehicles registered in each fuel category while the values within brackets show
the share of each fuel type in total vehicles registered. Q1 - Jan to March, Q2 - Apr to June, Q3 - July to Sep, Q4- Oct to Nov

agents and touts.
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CHART 2: Share of EVs in two-wheelers

has shown a notable jump in 2026.

Values above bars in Charts 2,3 and 4
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CHART 3: EVs now dominate three-

wheelers, while share of vehicles using
petrol/diesel have come down sharply.
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The share of EVs among three-wheelers
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FIFTY YEARS AGO SEPTEMBER 22, 1976

Chavan asks passport
officers to be quick, alert

New Delhi, September 21: The External Affairs
Minister, Mr. Y.B. Chavan, to-day set for the
passport officers in the country the twin task of
being efficient and quick in the disposal of
passport applications while at the same time
guarding against organised activities of spurious

Addressing the nine Regional Passport
Officers in the country, Mr. Chavan said that
‘these might “look rather contradictory, but they
are infact, not.” What was demanded of them,
he said, was “awareness, alertness and vigilance
combined with efficiency and courtesy.”

This was all the more so because of the
increasing number of people who sought
passports. Perhaps passport offices were the
only instrument through which the External
Affairs Ministry came in constant touch with the
public and thus the working of the Ministry
would be judged by the public by the way they

Unlike in the past, all categories of people,
skilled and unskilled went abroad, particularly
because of India’s economic co-operation with
several developing countries. It should be
remembered that there were certain organised
agencies to commit economic offences. Passport
was an important instrument for such offences
across the national boundaries and this activity,
he said was “quite considerable”.

It was, therefore, important for the Passport
Officers, to be vigilant while at the same time
being courteous to those who approached them.
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The share of petrol/diesel vehicles has

come down significantly, but share of

EVs is growing only marginally

A HUNDRED YEARS AGO SEPTEMBER 22, 1926
Hooliganism in Russia

Riga, September 21: A message from Moscow
says that hooliganism is so alarming all over
Russia that it is unsafe to walk after dark in less
frequented streets even in Moscow and
Leningrad. All classes of people in town and
country are demanding that the Government
should take up the matter. Many assaults on girls
and other acts of violence are reported.
‘Workmen'’s clubs are forming unofficial bodies
of police for self-protection.

At a meeting convened to discuss the
situation, the Commissar of Interior
recommended that the worst offenders should
be shot as was already being done in Ukraine.
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Ahmed’s government. The announcement
of the Ethiopian Peoples’ Forces Alliance
for Survival brought together diverse
groups ranging from Tigray in the north to
the Somali Region in the south. reurers

Management wing of Keralam Police has
collected 31.08 crore in fines from 32,385
vehicles for traffic violations, mainly illegal
parking, during a Statewide seven-day
inspection, police said. er

from MLAs Sajad Lone and Irfan Hafeez
Lone about recruitment and vacancies, the
government said there were 40,672
vacancies across various government
departments. #n

crushing season, according to the West
India Sugar Mills Association (WISMA). It
said Maharashtra has faced a severe rain
shortfall this year that adversely affected
various crop yields. en

behalf of the European Union, said on
Monday that it had fined Google €403
million ($462 million) for improperly using
users’ location data. ae
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What did the Supreme Court find wrong with Maharashtra’s methanol rules? Why did the court hold the methanol restrictions disproportionate? What
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Why did the SC reject methanol rules?

constitutional rights did the impugned rules violate? What guidelines did the Supreme Court issue to prevent tragedies?

EXPLAINER
Rizmi Lia M.

The story so far:
n September 18, the Supreme
Court struck down
Maharashtra government rules
requiring methanol to be
denatured with a colourant and bitterant
before sale to non-drug manufacturers,
holding that the measures were
disproportionate and lacked sufficient
connection with the problem they sought
to address. A Bench, including J.B.
Pardiwala and K. Vinod Chandran,
allowed the writ petitions filed by the
methanol-based product manufacturers
against the mandatory inclusion of
additives in methanol because of
amendments to the Maharashtra Poisons
Rules, 1972.

What was the case about?

Methanol, or methyl alcohol, is a highly
toxic substance. It is also widely used as
an industrial raw material in products
including formaldehyde,
paraformaldehyde, paints, resins and
other chemicals.

The Maharashtra government
introduced stricter controls on methanol
following a 1991 hooch tragedy in
Mumbai, in which around 93 people died
after consuming spurious liquor
containing methanol. A committee
headed by then Additional Director
General of Police P.R. Parthasarthy was
constituted to examine the causes of the
tragedy and suggest measures.

In 2011, Maharashtra amended its
Poisons Rules and introduced Rules 18A
and 18B.

The petitioners are aggrieved by the
operation of the impugned Rules 18A and
18B of the Maharashtra Poisons Rules,
respectively, which restrict the purchase
of methanol and mandate the addition of
bitterant and colourant to methanol
before sale to a non-drug manufacturer.
Further, by operation of Rule 18B, any
possession of methanol without a licence
in Form A is liable to confiscation.

Companies told the court that colour
contamination could make products

unacceptable to the paint and
pharmaceutical industries, while the
additives could affect catalysts, laboratory
and pharmaceutical applications.

The State, however, argued that the
rules were necessary because methanol
could be mixed with liquor and cause
fatal poisoning. Making methanol
identifiable and bitter would help prevent
its misuse, it added.

What did the court examine?

The central question was whether Rules
18A and 18B violated Articles 14 and
19(1)(g) of the Constitution.

The basic tenet of Article 14 is fairness
in action and non-arbitrariness, while
Article 19(1)(g) protects the right to carry
on an occupation, trade or business. The
court said that the State does have the
power to regulate methanol. The Poisons
Act, 1919 permits State governments to
make rules regulating the possession and
sale of poisons. But the question before
the court was whether Rules 18A and 18B,
respectively, of the Maharashtra Poisons
Rules could be said to be arbitrary,
disproportionate, and unreasonable.

‘What was the ruling?
The Supreme Court held that the
imp d provisions of the Mat 3}
Poisons Rules, 1972, were
unconstitutional.

The court found that Rule 18A(1), which

METHANOL
NET 160 KGS.

L 4

GETTY IMAGES.

required verification of a purchaser’s
Form A licence before methanol could be
sold, imposed a disproportionate
restriction on legitimate industrial users.
The court held that merely verifying a
Form A licence did not establish how the
purchaser would use methanol.

The court also struck down Rule
18A(2), which required methanol sold to
non-drug manufacturers to be mixed with
a colourant and bitterant. It held that the
requirement did not have a reasonable
and proximate nexus with preventing the
misuse of methanol in illicit liquor. The
State failed to demonstrate that the
additives would prevent diversion or
manufacture of spurious liquor.

“What is discernable from the above is
that in practicality, the impugned rules
prescribe a regulatory framework that
does not prevent the misuse of methanol
in liquor which takes place in the
unregulated field. The sub-rule even in
the best case of full compliance cannot
prevent the misuse it aims to prevent... It
addresses a mischief, it does not in fact
remedy while imposing a continuous
burden on the industries,” it observed.

As for Rule 18B, which provided for
confiscation of methanol possessed
without a Form A licence, the court found
that it could conflict with the lawful
possession of methanol under a Form B
permit and effectively render that permit
redundant. The provision, therefore, also

failed the proportionality test.

Applying the proportionality
framework laid down in K.S. Puttaswamy
v. Union of India (2017), the court held
that although the prevention of loss of life
from methanol-adulterated liquor
constituted a legitimate aim, the
impugned restrictions were neither
suitable nor necessary to achieve that
objective. The court consequently
allowed the writ petitions, disposed of the
connected civil appeal, and held that the
impugned rules were violative of Articles
14 and 19(1)(g). The court noted that “a
policy that is irrational, or lacks rational
justification, or is violative of any
constitutional, statutory or any other
provision of law is liable to be struck

What were the guidelines?

The court passed the guidelines regarding
important aspects and steps to prevent
hooch tragedies and for effective
implementation of the policies.

The court said States should work
together through the prohibition, excise,
police, transport, industries and health
departments, along with NGOs, to
prevent illegal liquor. This includes
checking State borders, stopping illegal
transport, identifying places where illicit
liquor is made or stored, and monitoring
industrial units that may illegally supply
chemicals used to make spurious liquor.

As regards the existing rules in
States/Union Territories, the court said
methanol rules should be strengthened.
Licences should be granted only after
proper verification and should be
regularly reviewed. Industrial users
should return unused or excess methanol,
maintain proper stock and consumption
records, and face suspension or
cancellation of licences for violations.
Methanol should be transported in
dedicated tankers under excise
supervision and sealed in a way that
prevents theft, diversion or tampering.

It also called for more de-addiction
centres, support for affected families and
local counselling centres.

The court added that while it could
issue directions, effective implementation
ultimately depends on the police and
enforcement machinery.

THE GIST
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The Supreme Court struck
down Maharashtra’s rules
requiring methanol sold to
non-drug manufacturers to be
denatured with colourant and
bitterant, finding them
disproportionate and
unconstitutional under Articles
14 and 19(1)(g)

v

It held that the rules did not
have a reasonable and
proximate nexus with
preventing methanol misuse in
illicit liquor, while imposing
continuing burdens on
legitimate industries

v

The court issued guidelines for
States to strengthen methanol
regulation, including stricter
licensing, stock and transport
controls, and
inter-departmental
enforcement

How will Gaganyaan’s crew
module deploy its parachutes?

Why does Gaganyaan need multiple parachutes? How are they tested?

Unnikrishnan Nair S.

The story so far:
ny spacecraft entering the
earth’s atmosphere will rely
primarily on atmospheric drag
to lose a significant fraction of
its velocity. To gently touch down on land
or in the sea, additional decelerating
systems like parachutes have to be
activated.

The parachute used for crewed space
vehicles demands extraordinary
engineering with multi-staging,
redundancy, high-performance materials
and high-pressure packing to reduce
storage space.

How are parachutes deployed?

The parachute system contains three
types of chutes: pilot, drogue, and main.
The pilot chute is a mini-parachute

»

deployed to pull out wider drogue or
main chutes. The drogue chute is
deployed early in the descent to stabilise
the module and first reduce the velocity.
The main chute has a wider canopy and is
used in the final phase to reduce the
velocity enough to achieve gentle
soft-landing conditions.

The crew module’s blunt shape creates
a turbulent wake in its rear side and the
parachute has to be ejected through this
wake. The ejection mechanism should
ensure the energy imparted to the
parachute suffices to cross the wake in the
shortest time and deploy the parachute in
the far-wake region.

Generally, the parachutes are deployed
‘when the module has reduced its speed to
below the speed of sound.

Why deploy parachutes in stages?
As it descends, the Gaganyaan crew

module will be moving at around 170 m/s
in the lower atmosphere. If the full-sized
main parachute is deployed straightaway,
it will experience a high opening shock,
shredding the fabric or subjecting the
crew to dangerously high deceleration.

Multi-staging, on the other hand,
increases the chutes’ diameter in
successive stages, keeping the dynamic
pressure to acceptable levels.

Also, to keep a chute from opening
really quickly, a cord wound around the
canopy restricts how far it can spread.
After a preset delay, when the vehicle has
slowed enough, a timed cutter severs the
cord, which goes loose and allows the
parachute to bloom fully.

How are parachutes tested?

There are different platforms to test
parachutes. The ‘rail track rocket sled’ is a
ground facility where a sled is accelerated

along rails by firing small solid motors,
and the parachutes are deployed from the
sled at an appropriate velocity. The
Terminal Ballistic Research Lab,
Chandigarh, has a state-of-the-art RTRS
facility.

Other modes of testing include
dropping the test article from a helicopter
or an aircraft or using small
rocket-powered test vehicles, which
launch the crew module to some
appropriate altitude and release it from

ere.
After splashdown in the sea or upon
soft-landing on land, if the parachute is
not detached immediately, the wind
acting on the canopy could drag the
module on land or capsize it in sea and
this might cause injuries to the
astronauts. Hence, the parachute is
released by activating pyro cutters or
mechanical quick-release devices.

‘What materials are used in aerospace
parachutes?
A parachute’s material is controlled by
conditions like tensile strength, thermal
resistance, and mass. Modern aerospace
parachutes use advanced synthetic
polymers engineered to meet specific
design conditions.

Kevlar is used in high-load suspension
lines, risers, and structural reinforcement
tapes due to its exceptional tensile

strength and heat resistance. Nomex
finds application in heat-exposed areas
to withstand hot mortar gas discharge
and aerothermal heating.

Nylon is widely used for canopy
broadcloths because of its elasticity,
which helps absorb initial dynamic
shock loads during inflation. It is highly
compressible, so it can be packed into a
relatively small volume.

‘What parachutes are in the
Gaganyaan crew module?

In crewed missions, recovery systems
use redundant clusters of pilot, drogue,
and main parachutes. The Gaganyaan
crew module has two drogue chutes
deployed by mortars and three main
chutes deployed by mortar-ejected pilot
chutes.

If one main parachute suffers an
anomaly, the remaining two
independent chains are fully capable of
ensuring a safe touchdown.

ADRDE in Agra, which is a laboratory
under the Defence Research &
Development Organisation, is the
developing agency.

(Unnikrishnan Nair S. is former
director, VSSC and IIST; Founding
Director, HSFC; and an expert in launch
vehicle systems, orbital re-entry and
human spaceflight technologies.
Currently Dr Sarabhai Professor at VSSC)
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ABSTRACT

Parental demand, education markets and
the spread of ideologies

Hindutva is spreading through everyday interactions in the education market, with parents playing a role in shaping school decisions; marketisation

allows majoritarian preferences to be expressed as consumer demands, with schools accommodating them while sidelining minority concerns

Rebecca Rose Varghese

Arora-Kukreja Ritika, ‘Hindutva by Other
Means: The Educational Market and the
Politics of Demand’, Economic and
Political Weekly, Vol 61 Issue No. 34,
August 22, 2026

ecently, an advertisement for a

jewellery brand featuring a

Bollywood actress during

Raksha Bandhan was taken
down by the brand following public
outrage over her attire, which some
considered insufficiently modest for a
traditional festival. While there were
debates over whether her dressing should
be judged in such a manner, the brand
eventually took down the advertisement
and apologised to a section of the public,
responding to pressure from a
majoritarian opinion.

In another incident, a Muslim IPS
officer in Bengal was transferred after
Hindutva groups criticised her for using
an Islamic greeting on social media. While
the government and its nationalist
ideologies may have their own role in
such incidents, public pressure in this
case was an important factor that resulted
in her immediate transfer.

In both these cases, the institution or
management responded to the
majoritarian or dominant public view.

When we think about how ideologies
spread and become embedded in
everyday life, we often assume that the
state apparatus plays the primary role,
using its institutions and various forms of
authority to promote particular ideas.
What we often overlook, however, is the
influence of the majoritarian public itself.

Public pressure, consumer choices,
social expectations and everyday
interactions can also become important
channels through which an ideology is
reproduced and normalised.

One of the best locations to examine
the spread of political and religious
ideologies is schools, because history
shows how the moulding of young minds
can become a central aspect of
ideological reproduction.

Studies have shown how state
apparatuses have often been used to
promote particular political and social
ideologies through education. Hindutva is
one such right-wing political ideology of
Hindu nationalism that seeks to define
India’s cultural and national identity
through Hindu values and heritage and
influence public policy, which the state
has promoted through schools in India.

The Bharatiya Janata Party (BJP)-led
governments, both during the 1998-2004
period and from 2014 to date, have used
the state’s power over curriculum and
regulation to advance a particular vision
of Indian nationhood. This literature has
produced a robust analytical vocabulary
to think of saffronisation as a product of a
state-led project: the deliberate use of
state institutional capacity to reshape the
content and culture around education in
a way that resonates with the Hindu
majoritarian conception of the nation.

But is this the only way Hindutva
enters schools? Are there no other
players?

While the state may have a direct role
in shaping government schools, what
about spaces where its hold is less direct,
particularly private urban schools that
often present themselves as modern,
cosmopolitan and removed from such

Growing influence: In the education market, parents express their preferences, which school
management responds to and incorporates into its decisions. THULASI KAKKAT

ideological concerns?

Think of the first two examples in the
context of such schools. This is what
author Ritika Arora-Kukreja does in her
article.

The article is particularly relevant as it
examines other factors that have helped
push Hindutva ideology into schools. The
paper argues that Hindutva is increasingly
spreading through everyday interactions
in the education market, not just through
government policies or Hindutva
organisations. This side of education has
largely been overlooked by both the
literature on marketisation and the
literature on saffronisation.

Through in-depth interviews and focus
group methods with households with
children, and interviews with school
leaders across private schools in
Delhi-NCR between April and September
2022, the author analyses the increasing
role of parents as actors pushing for
Hindutva ideologies to spread in Indian
schools.

From regulation to market demand
The Nehruvian model of education after
independence was such that the state
provided, regulated and directly
controlled institutions. But after the 1991
liberalisation reforms, the relationship
between the state and institutions,
especially schools, changed drastically.
With privatisation, the middle and
upper-middle classes, especially in urban
India, started attending private schools,
where state control was extremely
limited. The author explains that in Delhi,
where she did her study, private-school
enrollment at the primary and middle
levels increased from around 30% in
2014-15 to over 46% in 2019-20. So while
the state did not disappear and still
continued to spread ideologies through

the curriculum and syllabus, its role in
directly influencing and promoting
ideologies had its limits.

The state was then replaced by market
demands, especially those of the
dominant middle and upper-middle
classes. Parental preferences started
taking precedence over the state
apparatus and shaped decisions made by
school management.

For instance, if parents do not approve
of the appointment of a Muslim teacher
due to the fear that they may promote
Islam, they are not admitted. Or if the
majority of parents are vegetarian, the
school may make a rule that
non-vegetarian food should not be
brought for lunch, which inevitably
affects children from other religions and
cultures. Schools succumb to the
demands of the dominant group while
sidelining minorities, fearing the
repercussions of not doing so.

The Hindu customer

Strong competition between schools,
combined with the majoritarian
population in a region, creates what the
author calls the “Hindu customer”, whose
demands have to be met by school
management. Highlighting Hindu festivals
in schools, giving holidays for them,
deliberately not admitting students from
certain religious groups, and attempting
to ban the hijab from schools are some
examples. The author calls this
“hyper-accountability”.

While marketisation is supposed to
make schools more accountable by giving
parents more power and making schools
depend on parent satisfaction, in this
context, schools are focused on satisfying
the majority. The concerns of minority
families are ignored, as their
dissatisfaction will have a smaller

economic impact on schools.

Here, it is the Hindu customer who is
being satisfied. Instead of being seen just
as a religious identity, they attain the
identity of a powerful customer in the
education market, whose demands
cannot be ignored.

Their economic power, combined with
the growing political legitimacy of Hindu
nationalism, ensures that schools meet
their demands while trying to present
them as reasonable. For instance, instead
of citing religious reasons, schools use
hygiene to justify banning non-vegetarian
food and security to justify banning the
hijab, while the same concerns are not
applied to visual symbols of other
religious groups.

Political demands as choices
One of the ways in which such demands
are justified and seen as rational or
reasonable is through what the author
calls the “depoliticisation of choices”. The
demands or preferences of parents are
seen as individual, private consumer
choices rather than politically coloured
ones. Marketisation literature often
presents this in simple terms: the parent
has a demand, and the market responds
toit.

1t therefore becomes important to
understand how these preferences are
formed. The author explains how citizens
are influenced on a daily basis by ideas of
Hindu nationalism through news media,
social media, neighbourhoods and other
forms of political socialisation. Their
choices about education therefore also
reflect these political and cultural ideas.

The market does not necessarily create
these preferences. Instead, it provides a
system where such preferences can be
expressed as legitimate consumer
demands and accommodated by schools
that depend on satisfying their
consumers. The author explains that the
education market does not only
reproduce class inequalities. In
contemporary India, it can also provide
an institutional space for
religious-nationalist preferences to enter
and shape education.

Challenging the ideology spread
Challenging the spread of Hindutva or
other religious ideologies in schools is
important because education shapes
young and impressionable minds and can
influence how they understand religion
and society. To do so, it is necessary to
understand how such ideologies enter
educational spaces.

Existing saffronisation literature has
mainly focused on the role of the state
and political organisations. The author
draws attention to another channel,
which she calls “bottom-up Hindutva”.
Unlike state-led Hindutva, which spreads
from state institutions and political
organisations into society, “bottom-up
Hindutva” describes a process in which
preferences and demands from society
shape institutions. In the education
market, parents express their
preferences, which school management
responds to and incorporates into their
decisions. The paper is therefore
important because it highlights other
ways in which religious ideologies can
spread, which need to be closely
examined to understand and challenge
their influence in education.

(Rebecca Rose Varghese is a freelance
Jjournalist)
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September 22 marks the 40th anniversary of the second tied Test match in the history
of cricket. How much do you remember about this historic India-Australia Test?

Soorya Prakash N.

[

‘QUESTION 1

Who is the only person
connected with both the Test?
first and second tied Test
matches?

| N

QUESTION 2

Who were declared as
players in the match from
the respective sides?

[

QUESTION 4

Who became the first player to
make 100 consecutive Test
appearances during this historic

[ 9

QUESTION 5

Who deputised for regular
Wicketkeeper Kiran More after he
left the field on the first day due
to food poisoning?

A
QUESTION 6

QUESTION 3 Who was the Wicketkeeper of

While Greg Matthewso Australia in that Test?

took five in both innings, A

which other Australian QUESTION 7

bowler took the Which Indian allrounder [N

remaining five Indian
wickets in their second
innings?

CcM
K

remained unbeaten with a gritty
48 after ensuring that India
would not lose that Test match?

Visual Question:

»

Identify the Umpire who declared the last man,
Maninder Singh, out LBW? THE HINDU ARCHIVES

Elektrobank

Signatune

D.A.N.C.E.

P

Prem Raj P.

Questions and Answers to the previous day’s daily quiz: 1. Aman
with a realistic dog's head and one leg in a cast wanders through New
York City with a boombox. Ans: Daft Punk - Da Funk

2. A gymnast, played by Sofia Coppola, walks into a packed school
sports hall to face a favoured rival. Ans: The Chemical Brothers -

3. A Frenchman wakes up, gets ready, and arrives in his customized
car to compete in a car-audio decibel contest. Ans: DJ Mehdi -

4. A kid on a metro discovers that the music player in his hand can
pause, rewind and fast-forward the real world. A classic! Ans:
Bomfunk MC’s - Freestyler

5. Shot in black and white, two men walk towards the camera as their
t-shirts come alive with colourful typography. Ans: Justice -

6. A group of children with telekinetic powers escape a facility, test
their abilities and wait to join the outside world. Ans: M83 - Midnight

ity
Visual: Identify the music video from the screengrab shown. It won the
Film Craft Grand Prix in 2017. Ans: The Blaze - Territory
Early Birds: Tamal Biswas | Piyali Tuli | Sukdev Shet | Tito Shiladitya |
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Know your
English

S. Upendran

What is the meaning of the expression
“to go bananas”? (R. Pillai, Chennai)
This expression has several different
meanings. When someone goes bananas
about/over something, he/she becomes
very enthusiastic about it. The expression
is considered slang and is generally used
in informal contexts. Here are a few
examples.

The students went bananas when they
heard that Mani was going to address
them.

We all went bananas when we saw Steffi
Graf walk into the gym.

To go bananas can also mean to drive
someone crazy or mad. For example,

The constant questions made him go
bananas.

When used in this sense, “to go
bananas” means the same thing as “to go
nuts” and “to go crazy”. “Cool bananas”
is an expression that is frequently used in
American English as an exclamation. It is
often used to mean “wow”.

Satish got an A in the exam. Cool
bananas!

‘What is the correct pronunciation of
the word “harass”? (B. Devarajan,
Hubli)

The manner in which you pronounce this
word will, to a large extent, depend on
which side of the Atlantic you are from.
For example, if you are from England,
then you would tend to pronounce the
first “a” like the “a” in “cat”, “bat” and
“act”. The second would be pronounced
like the “a” in “China,” and the main
stress would be on the first syllable. If, on
the other hand, you come from the U.S.,
then you would do the exact opposite.
You would pronounce the first “a” like the
“a” in “China” and the second “a” like the
“a” in “cat”. The stress in this case would
be on the second syllable.

What is the meaning and origin of the
expression “trailblazer”? (P.
Anuradha, Hyderabad)

Atrailblazer is someone who is the first to
do something. For example, he or she
could be someone who has discovered or
developed a new method of doing
something. Here are a few examples.

Jambu will always be remembered as a
trailblazer in cancer research.

Padma was a trailblazer in the field of
AIDS research.

One can even talk about an individual
or an institution of having “blazed a trail”.
When someone blazes a trail, what you
are implying is that he/she has done
something that no one has done before;
something that will benefit a lot of other
people.

The company has blazed a trail in
developing new medicines for curing AIDS.

The word “blaze” is generally
associated with “fire”. So “trailblazer”
should be someone who develops
something new by destroying everything
that is old. This, however, is not the origin
of the expression. The expression came
into being in the late 18th Century when
the American settlers were pushing
further and further west — towards
Oregon, California, etc. Since they were
exploring uncharted territory and didn’t
‘want to get lost along the way, they used
to mark the trail that they had taken.

One of the ways that they used to
indicate the route they had taken was to
remove the bark from some of the trees.
This method of marking trees was known
as “blazing”. And since they were
marking a trail, we get the expressions
“blazing a trail” and “trailblazer”.
Published in The Hindu on January 8,
2002

Word of the day

Gadfly:

a persistently annoying person

Synonyms: nuisance, tease, persecutor,
bother

Usage: The activist has earned a reputation
asagadfly.

Pronunciation: newsth.live/gadfly

International Phonetic
Alphabet: jgadflay

N
¥

For feedback and suggestions for
Text & Context, please write to
letters@thehindu.co.in
with the subject ‘Text & Context’
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Never trust anyone who
wants what you've got.
— Eubie Blake
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BECAUSE THE TRUTH
INVOLVESUS ALL

Energy crisis is moving
from oilfields to refineries

HE ENERGY crisis from the conflicts in West Asiaand
Russia-Ukraine is taking forms. The

For student well-being, rethink the
campus, not ]ust the student

ECENTDEATHS of studentsat
ITDelhiand IIT Bombay have

onlyhowtotreatadistressed person, butalso
whether weare wnllmg to challenge and

the on

well-beingand what we oweto

dents beyond teaching and

evaluation, a question that educational in-
stitutions have been reluctant to address. I
belleve weowe studentsan educational ex-
on freedom, equity, trust, and

that re-
peatedly creates fear, humiliation, uncer-
tainty, or loss of agency. This question does
not compete with clinical care; it asks what
preventive and proactive measures are
reqmred to make educational institutions
or students.

empathy Wl-u]e such experiences are fun-
1, they remain “aspirational” onour

present crunch isn't just about crude oil. Brent prices,
at about $102 per barrel, are nearly 55 per cent higher

campuses Educational experience is still
shaped by [he idea of discipline aud dizzy-

Mental health care requires trained pro-
fessionals and, where appropriate, medica-
tion. But the medical analogy has limits
when mken asa complete theory of well-

than a year ago, but below the March 2022 and July 2008 peaks inghi Ifanyoned: it bemgA onabit -
o{smumm s, Thelgng— ir d mis- islikely labelled as indisci politi- ~ cesswhile i
ikes by UK d Iran h: {it driving cal activism, or disrespect. remain unchanged. University life isorgan-
upthe prices of their thatof The demand for change in institutional  ised very differently, with students con-
crude. Diesel pricesintheUSare a(axecordﬁis plusagallon, up practices and for student wellbeing initiat- ~ stantly negotiating academic overload, dis-
762 percenty year. Equally issulphur.In nor- ives on campus is now gaining traction.  crimination, poor hostel infrastructure,
mal tu:ues‘ Indiawas i i of? ies and While ensun.ng student well-being isa  careeranxiety, and unresponsive adminis-
essing yremoveit for hared ffacultyandadmin-  tration. Cou ing may help a student re-
low-emissions fuels —at$200 or less pertonne. Today, that price istrators, itisoft inpractice.In-  spond to these pressures, but it cannot
isat$1,000and above. stead, it has b toct .
Much of the sulphur recovered from oil and gas and ists, because chal- The WHO places mental health within

gets convened into sulphuric acid, which is a core chemical for
ic fertilisers. While the primary raw ma-
terial for phosphorus (P) is rock phosphate, this ore cannot be
used as fertiliser unless broken down into a water-soluble form
for plants to absorb. For that, it has to be reacted with

lengesare considered assomesort of “infec-
tion” that requires expert treatment — if
done appropriately, and if the protocols are
followed, it can be: effecuvely managed

social, economic, and physical environ-
mentsand argues that prevention must ad-
dress individual, social, and structural de-
terminants. India’s National Task Force on

AtIIT Delhi,

Student Mental Preven-

acid, which then leads tothe producnun of single super pho&

tee was formed, and atlIT Bombay. rhe dx-

phate, di- d other P- rectorsaida

plex fertilisers. Indi toimport ities death and students’ concerns about repre.
ofbotk dliquefied 1o~ i ices. Tt i
ductionofthisvital ni fertiliser. Th - iswhatsuchsupportshould mean. Inacrisis,
notbesaid, however, b i i care may save a life. However,

complex fer-

tion makes a similar point in its 2026 in-
terim report, which connectsstudent well-
being with academic pressure,
discrimination, financial hardship, institu-
tional culture, distrust, and faculty pre-
paredness. However, well-being is often

uhsers Their i imports aswell as domestic have the bl theseservicesbe-  presented as a personal skill that
heglobal sh: that come the msntuuon ‘s primary measure of  students are expected toacquire  Students are treated as
is,intumn, of ng. Di insidethe  throughtime emo-  when fees, performance, and
mri:n Russla andthe PTrslan Gulfcounmes W@[Aszaand smdem u\;vll;;e I':glfo um(;'ebr:tty "senlfz e:ﬁpeirus !silon regulayiyn. geﬁi;nugﬂ z{(‘)ugh responsibility aredem
barrelsofoil it l[] asa neu \C} Jihl 1snot es, ni- eep, eXercising, and g re- o
from hostels, evaluation ~ silience. These capacities have from them, butas children

earlier ones. The shortages now are more in diesel, jet fuel and
sulphur than in crude petroleum. This is also reflected in crack
spreads — the price difference between crude oil and refined
products — surging to all-time highs. That, by itself, may not be
bad forIndia. Its 284.9 million tonnes{mt) output ot refined pe-

value but have their limits. Time

when autonomy, voice, or due

cannot make an opaque grading system
-annot make
a compmmlsed grievance process trust-
worthy. On campus, such conditions are
shaped by ordinary institutional decisions.
Can students question a grade? Disagree
with a supervisor? Express dissent? Can
theyprotest? Arethey allowed to participate
in the decision-making? An affirmative
answer to these questions can be a great
starting point for the well-being initiative.
Adeeperpmblemappea:swhmum» o

product of institutional conditions, then
universities must change how they gov-
ern, teach, and design campus life. This
need not become another large policy
package. A few principles are more impor-
tant than along list of initiatives. Students
should be treated as rights-bearing aduits
and should be madeactive participantsin
institutional governance, rather than
beinglimited tosentimental/ ornamental
purposes. Alumni and students should
necessarily be part of the governance

ities st nguageof k with board membership.
inga paternal model of authomy Studenm Famlry and student affairs teams need
fees, ol ining, and they mustunder-
and ibility are from tand that di opinionare funda-

them, but as children when autonomy,
voice, ort

mental rights of students ‘They should also

ress, protect.con-

Harshness is then defended as -

respond wnhnur

bulld.mg. and with

hu i ol

“respect”. The vocabulary of the ¢ his
hya relationship can also be misused when
reciprocity disappears from it. Respect
moves upward while correct)on and anger
mo arbitrary

Ahigh- iplinary

should
startwithah 1

tutional support system for coping with
such atum of events, followed by follow up

penalties, exclusion hos-

tosettleinterpersonal conflict can make the

& Thit just
performative process. Universities must
be willing to undergo an annual student
well-being audit.

There is an \mplmt unders(andmg
among university
ulty that well-being policy often begms
outside the classroom, as if teaching and
evaluation do not impact the well-being
of students. The university and a class-

Universities cannot eliminate every
source of suffering. Students are not al-
ways right, faculty are not always wrong,
and academic standards cannot be aban-
doned whenever conflict appears. Indian
hlﬂlxer education already has enough

that student bei

room will pass the well-| test
adults  jfsrudentsare empowered toask
for reasons, admit uncertainty,
make a mistake, disagree with a
teacher, express dissent/ criti-
cise/ protest the administration,
or report unfair treatment with-

anded

3
and mental health cannot be separated
from academic presstire and institutional
culture. The harder question is whether
it illi ine the con-

uni illing.

ditions they create.

systems, grievance procedures, and the
everyd'w exercise of authonry shape how
jonisnot

possible workload;

management cannot solve an im-

process become inconvenient

out expecting retaliation.
If well-being is largely a by-

The writer is a professor and former dean of
student affairs, IIT Gandhinagar

fuctsin 2025

uon 0f2432 mrandalso the l.nslalled capacny or 258.1mt. Thl.s'
yhasnodearthof

why nodry-outsofpetrol or diesel are bem‘,reported infuelout-

lets. But if sulphur is any indication, one cannot rule out those

possibilities going ahead.

Greenland standoffends.
But with costs to NATO

N THE face of it, the deal between the US, Denmark
andGreenland, announwd last Friday, doesno!appmr
toconferon greater

From Delhi University, the
young have spoken for progress  pacttothe test

HE MESSAGE from Dethi Uni-
versity (DU) is impossibletoig-
nore: India’s youth are not
being swayed by the false nar-
ratives, manufactured outrage
and relentless negativity being peddled by

academic and technological partner-

ships. This is the India that today’s stu-

dents see. It is very different from the

India that sections of the Opposition con-

tinue to describe.

The DUSU results are alsoa setback for
dTeftwi i

Houthis are putting Mecca

HE MECCA Joint Defence Agreemeut (M.]DA) be-
ia, T
atrilateral framework for collective deterrence and
stated that an armed attack against any of the three
countries would be regarded as an attack against all
three. Thepact lsgrounded inArticle 51ofthe UN Charter, which

than those it already enjoys under the Greenland De- ANIL B ALUNI the Congress and i Co lent org: SABINE rightof statestoindividual ol-
fence Agreement. Signed in 1951 against the backdrop of the The recent Delhi University Students’  tions that have struggled to connect their lective self-defence. Within hours of its signing on August 7, the
emergingSoviet threat, that pactgave the US broad rightstocon- Union (DUSU) election results are far politics with the changing aspirations of AMEER “Islamic NATO" label began circulating. The comparison was
struct inGreenland, morethanaroutinecampus contest. They ~ students. In some key contests, Left- temptingas both NATOand the MJDA invoke collectiveself-de-
mnsauspaceandwatersfnrmlhrarypurposes’meuewdealmay offer a powerful glimpse into the aspir-  backed candidates reportedly received fence and deterrence principles, and NATO’s Article 5 treats an
expand theUS military vetoover ations and political instincts of a gener-  fewer votes than NOTA. The Congress-af- armed attack agamst one member asan attack against all. But
third-party military activity and certain sensitive investments, ation that is increasingly looking beyond  filiated NSUI, meanwhile, failed to secure ‘while NATO hasan insti
butmuchof what PresidentDonald Trumpis presenting as “per- slogans, social-media propagandaand any of the four central posts. The same arrangements and a bureaucracy, the Mecca pact lacks, at least
manent control” appears to have roots in the existing arrange- manufactured controversies. Atatime trend hasbeen visible beyond Delhi. ABVP for now, a NATO-like organisational structure. This is why it has
‘ment. What the deal does, however, is seemingly close a chapter when the Congress and its allies are at-  has also secured victories in student elec- failed to shield Saudi Arabia from the ongoing Houthi attacks.
ofrepeated coercionand mumxdanon by Trump over his desire temptingtoconstructapolitical narrative  tions at universities in Punjab, Maharash- The Saudis had mtemzned in Yemen in MarchZOls o back
0 “own” C a ritory of Denmark. around pessimism, confrontationanddis-  tra, Karnataka and Kerala. Every campus thelatter’s i the

'Iheﬂ.llldetallsot Lhedea]arenot yet public, butitappearsto trust, DU students have demonstrated  has its own dynamics, and these results Houthis. The coalition’s main objective remains to stop Iran-
offer Trump, withan ratingwell that young India wants to look ahead. should not be mechanically projected onto backed militia groups from taking control of its southern border.
under itasadi it \uuul ytoAmerican DU brings together students from vir-  the entire country. But taken together, they For years, Yemen has beena man- -made humamlanan crisis. A

€ fth midter ForGreenland tually every part of the country. What  indicatethat the Congress and the Leftcan panel of UN 20! all parti flict had
and Denmark, itapy atleast fornow, thethreat of happens at Delhi University deservestobe  no longer assume that college campuses committed violations that may have dmoumed to war crimes,
aUS attempt to take control of the territory — no small achiev- viewed not merely asastudent-unioncon-  remain their natural political territory. with the Saudi-led coaliti of kill-
ement vwen that only nine months ago, Denmark and other test, butas animportantindicator of the is- While students were participating in ingt fcivilians in airstrikes. Ds d by the In-
N, troopstoG Trump’s suesand aspirations that matter toyoung  theirowndemocratic process at Delhi Uni- i Ol isation for (IOM) reveals that over
threatofatak Thedeal’ e, if Trump’sover- Indians. The facts are telling. The Akhil ~ versity, Rahul Gandhi was in Indore hold- 104,796 people have been displaced in Yemen as of now.
turesto iaand hiscriticismof E thepast Bharatiya Vidyarthi Parishad (ABVP) won  ing “Jhooth Ki Goonj” with comedians and ‘While it wasanticipated that either Turkey or Pakistan would
areanythingtogo by, liesin what it could mean for the unityand threeof the four central DUSU positions,se- ~ party workers while presermng Lhem as provide military support, Riyadh has resorted to Europe for se-
fNATO — parti atati i = c President. yand  students. Such political curity after a cold response from the US. Islamabad’s major se-
ingfor ofaRussian escalation onitseastern flank. Joint Secretaxy The DUSU resultisarem-  thedistance between political theatre and curity concern remains India, with sporadic tensions with
nocountry V! onan inder that young India cannot betakenfor  the evervday concerns of actual students. Afghanistan’s Taliban regime. Ankara, on the other hand, hasa
allythat canissuethreats, demand negotiationsand then extract granted, and certainly cannot be misled in- The Congress'sstrategy has increasingly broader security perimeter, spanning Syria, Iraq, the Eastem
concessions. Diversification is the natural response, as seen in definitely. Today’s students want quality ~ centred on questioning India’s economic dthe Caucasus. But g
Canadian Prime Minister Mark Carney’s recent i ingfi entre-  per foreign policy and growing the pact’s failure are far more complex.
that Canada would seek some form of associate membership in i i ilities. Rahul Gandhihasre- Whileit was First, the Mecca Agreement lacks official ratification by the
the EU. Even though the new agreement puts the immediate and a country that commands respect on pealed.ly soughtto portray India’s progress iy icipati Second.
Greenland crisis to rest, a worrying precedent has been set. The the world stage. They are less i in inanegativelight. And every anticipated thestatesarenotyet legally binding. Third, Turkeyand Pakistan
trustlost in the process will not be regained quickly. politicsthat thrives on permanent confron- ume. Rahul Gandhi’s propaganda gets re- thateither need to clear the defence pact through domestic parliamentary
Rahul Gandhi  tationand moreinterested inwhatpolitical ~ jected. This new generation is unlikely to Turkey or processes, while Saudi Arabia has to approve the pact via royal
- leadership can actually deliver. accept the argument that India has no T T and
The lan gu age has repeatedly This is where the NarendraModigov-  achievements worth acknowledging. Pdkls{rm.would whethertheycan
sought w' ernment’s engagement with India’s youth The Delhi University election results P[_O_Vlde ingful military question,
b < l @ portray India’s  becomesimportant. Programmessuchas  make one thing certain: India’s young gen- mlllta.l’y TheSaudi- it o
gan]es Ots p (ly progress in Startup India, Digital India and the Na-  eration stands firmly behind PM Modi and support. Saudi f i i itarian law and potential war
these areasina tional Education Pohcyhaveopened new  his vision for the country. Time and again AIabiz; has crimes in Yemen, which is why the EU is highly unlikely to pro-
CAME first, the chicken: orthesquawk”[‘hat 'S RS avenues inentrey they. itclearthat i lace S vide any direct military intervention or offensive help to Saudi
notmuchof: bio- negativelight.  educationand research. Thetransforma-  for resorted to Arabia. The EU's response has been balanced, demonstrating a
logical beings, but perhaps Al can muddy the And everytime, tionisvisible. YoungIndiansarewitness-  ingofanewIndia. Under PM Modi's leader- Europe for show icsolidarity against recent Hr‘ hi stri e
waters. The 20th century saw debates about lin- RahulGandhi’s ingthegrowthof startup and incubation  ship, India's youth has firmly resolved to sccurity aftera i internal restriction on militaryas-
guistic rehuvuy or Whorfianism that were concerned with how d ecosystems, the expansion of digital in-  achieve the goal of Viksit Bharat by 2047 1d sistance to Saudi Arabia.
languagef —or,under rejected “strong” P“’Pagan 4 frastructure, the push for semiconductor coldresponse
hypothesis, determines — human thought. Today’s AT models, getsrejected manufacturing, greater emphasis on re- The writeris Lok Sabha MP (Garhwal, from the US The: writerisa contributing researcher with ORF
donhuman poseatleast search and the widening of India’s global &natic i BIP ight at the Uy ity of Edinburgh
First, dott dels’ “thought”, how-
everone defines the latter? Second, how does a non-human, ar-
tificial “mind” then reshape: (hosevery ldnvuages"r‘mdﬂy what
ifanythin
Building on these, one mlghlaskwher.henhe ability toin- A0YEARSAGO BarnalahitsoutatBadalgroup ~ CPM, AdvanidecryPMremarks  ithaspavedthe way for openingof negoti-

novatein An
by the firm Emergence Al investigating how chatbots chat
among themselves, brings this into focus. Groups of Al agents
were deployed in different simulated worlds, and in each, the
language the agents used to communicate with each other
evolved dlf[erently The new “languages” ranged from terse,
£l yandeven ~h ones increas-
ingly impenetrableto humans: “My turn, real numbers, no coat:
Iwas 35%/Ocr, grant2h out. I ran the tin cold and it said WAIT.”
Before reaching for parallels in historical linguistics, it may
be worth framing the matter in terms of Wittgenstein’s concept
of “I Iguage-gam ", which therole of
actioninc meaning. Asimpl lehegivesisa
builders’language-game of’ fourwords( block”, “pillar”, “slab”,
“beam”) that convey more than the obyec!ﬁ definitions due to
their use. Areth eswith
ever-evolving rules —and what doesthat say about them?

September 22, 1986
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THE PUNJAB Chief Minister, Surjit

Singh Barnala, ruled out any unity talks

with the Akali Dal (Badal group) in future.
“There is no question of unity with Badal

and his friends who have been

THE BJP president, L K Advani and the CPI(M)

the killers of Sant Harchand Singh Longo-
wal,”
newsmen in New Delhi. Barnala recalled
that Badal and others participated in
acongregation organised by the All
India Sikh Students Federation in Amrit-
sar, where the killers of Sant Longowal
were honoured and a gate erected in
their memory.

he said in an informal chat with

epaper.indianexpress.com -. .

auansmthegoods sector, parallel negoti-
ationsinth will

politburomembers strongly criticised Prime  be outside the GATT.

Minister Rajiv Gandhi's recent remark that the

Gorkha National Front Movement in Darjeel- '

ing was not “anti-national andsaldlham Tradeunionthaw

wouldharm f the Indi X ANEWcIlmateofconclllauonamongthe
fightagainst di | major |ncludlng
national unity andintegrity. the Ct )-led INTUC, h ly taken

Indiahappy withGATT
INDIA IS fully satisfied with the accord
hievedat thel 1

shapeinthe past year, resulting inaseries of
joint moves by the hithertorivals. This devel-
opment, rather unnaticed by observers, con-
cemns not only the normal trade union issues
but

ontradeandtariff (GATT)

New Delhi

While  pi ith political

tones.
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Economic reforms and broader
alliances are Canada’s best response to
Trump’s trade war.

— Financial Times
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Democracy needs renewal. Ouridea
of Swaraj offers some answers

DESHKAAL
BY YOGENDRA YADAV

HAT SHOULD be a new
constitution for the 21st
century? For us, the ques-
tion raises the spectre of
mutilation of the Consti-
tution of India. But once we think of con-
stitution with a small “c” — not simply as
the nameofafoundingtext, bu[as]hebasxc
ar of power—wecan
the pressing nature of this question across
theglobe. Thecrisis of democracy inthe US
and the extreme right-wing wave in Europe
have put the rather sorry state of democ-
racy across the globeinthe: spothght_ Once

werefer to the verb form of th ion

norme

— to constitute, or the act of constituting
— theidea of a new constitution opens up
the possibility of reimagining the future
of democracy.

India has a surprisingly salient place in
answering this global qu&cuon and not: Jusr

of democrat

Indiacanalsobeasource of ideas fordemo-
cratic regeneration.

Thy

iscentraltotheideaof democracy. Inasimi-
larvein, DrAmbedkarundemned fraternity
asaprecondition for

Democracy is thus not just about good
institutions but alsoabout robust practices.
Constituting democracy is not just about
sowing the seeds, butabout regular cultiva-
tion. In Cultivating Deniocracy, anthropol-
ogist Mukulika Banerjee draws our atten-

ILLUSTRATION: C R SASIKUMAR

democracym the2ist century. Theywere all
butdeeply ofthe

arrangement of democracy in post-Indepen-
dence India. Ambedkar’s insistence on the
“preconditionsofdemocracy”, MN Roy’sad-
vocacy of party-lessdemocracy,. Jayaprakash

cated. There is a case for building the archi-
tecture of democracy from the bottom up,
starting with the village or local councilsand
going a].l the way up to global govemance
the principle of
what canbedecidedata’ ]owerlevelmust not
beleft to a higher level. Three, the calendar
of democratic accountability — elections
every five or four or even two years — is at
once too short and too long. It's too short to
allowlong-term policy designs and toolong
tocheckarbitrary use of power. And four, the
threshold of a simple majority of seats inan
election is too low to hand over the keys to
lhebmtepowewfmemodemmte Thema-
lusisnotaper-
verszon but t.he natural un.foldmg ofthein-
what
Thesethinkersalsodrew ourattentionto
three systemic defects of democracy. One,
the social hierarchy of caste and class that
negatesthe promise of one person, onevote.
The caste system and the capitalist econ-
omic system allowand encourage the con-
of socialand that
issimply incompatible with the idea of self-
rule by equal citizens. Two, the present sys-
temofcorpc i
gates the possibility of democratic public
opinion. It serves to under-inform and mis-
inform the public and allows for an easy

plea for the of In- capture. Andthree,
dian polity and Rammanohar LohJas pro-  oligarchies that constitute political parties
posalfor pillardemoc-  across the world serve as high barriers to
racy) may not have gained in  entry iti i

When the
House ceases
to hold power

to account

A SURYA PRAKASH

HE COUNTRY'S democratic institutions —the two
Houses of Parli:
caricatures of what they used to be when they were
established. When it all began in the 1950s, the
Houses of Parliament and state assemblies were vi-
brant bodies that met for around 100 days a year or more, and
MPsand MLAsarticulated their constituencies’ concerns. Ques-
tion Hour and Cal] ion Motions kept the g on
itstoes, i i i
trepidation. Today Parliament and the assemblies hardly meet,
and the disruptive nature of politics has hollowed out these in-
stitutions. Asaresult, they nolongerservethe purpose for which
they were established.
The two Houses of Parliament met for an average of 127 days
per year during the 19505 and this rose to 138 sm.mgs in rhe fo]-
Now,
LokSabha(2019-2024). Tt
hasspiralled toover 25 per cent.
Thereare fewer daysfor Question Hour, Call Attention Mo-
tions, debates on the Demands for Grants of various depart-

andt

timelosttodi

of Iy ichthe tiontohow theactivity of cultivating crops their own times, These ideas cannot be  ruleofatiny elite, unresponsive to the elec- ments and legislative business. In earlier decades, MPs would
icideal. The idea of ic practices of “nur- adopted today in their original form. But  torate.Justasthe20th im- pin down ministers during Question Hour, and the Speakers
democrar:y asself-ruleis. lumted tohowthe ture, patience, vigilance and hope”. A cul- their critique invites us tothink of reconsti-  agine a democratic consutunon withouta would pull up ministers who were unprepared or tried to mis-
Tt citizens  tureof requires building com- tuting some of the taken-for-granted furni-  bill of rights, we cannot imagine a constitu- lead the House. Today, since the House hardly meets, most

should have an equal right to choose those  munity bonds or fraternity, ture of modern democracies. tion for the21st century withoutachapteron ministers are given a walkover.

id then hold - crafting a shared vision, rearticu- Thereis aradical mismatch Letus note four of these d institutional isms to check the con- The perfc of state iseven by 1
able. But it does not draw our attentionto  latingthevision forevery newgen- between the level at which a defects. One, mods feconc wer in corporates, i ittings peryear, around 80 days
what these citizens must dotooneanother, ~ eration, investing in developing bl itselfand operate at a scale too vast tomake  information flowsin ia, and politi- or i 1o lessthan 25 days. Article
what the demos must look like. The ideaof ~ politicalleadersand placinga pre- problem presepts Itselfan the idea of self-rule i cal decisi in political parties. 174(1) of the C: shall not bea gap
Swaraj, asinterpreted by Gandhiji,involved  mium on the tiny class of “ideal- the level at which power to Nation-states or even their federal of si ] twosittings. Most chief ministers merely
aconceptual twist: Swaraj is notjustruleof  ists” who participate inthisgame  redressitis located. Thereisa unitsare slmply too unw:eldy to The writerisa memberufswala/ India ensure that they fulfil this constitutional formality.
theself, but theself;itisnotjust  of d cy not as entrepre- case for bl.u'ldi.ug the allow any self-rule. of nudrdl‘ do Abl '['hlslsbomeoulbyPRSLegrslanveR&search The UPAssem-
about how people relate to rulers, butalso  neurs butas missionaries. " Two, there is a radical Thearticle i bly, whichmet ft now meets
about how they relate to one anotherand to Several 20th-century Indian architecture of democr. acy between the level at which a prob- the conference on A Constitution for the for 1520 days. The Karnataka Ascembly met for around 75-80

hi i ildi political thinkers can help us re- from the bottom up lem presents itself and the level at 2ist Century", organised by the McQuillan days in the1970s. Now, its sittings average 25 to 33 days per year.

a political community bound by shared

think the institutional design of

which the power to redress it islo-

Institute at Boston, September 11-12
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Beyond declarations

BRICS OFFERS India an impor-
tant platform to engage with
emerging economies and discuss
issues ranging from
development to global govern-
ance (India’s BRICS diplomacy is
more than one summit’s result’,

A

AJAY MATHUR

FOR DECADES, India’s diplomatic ties with
Nepal during natural calamities followed a

Tipt. land-
slides, or flash ﬂoods devastated the Hima-
layan nation, New Delhi acted as a friendly

IE, 21). Yet dil

“first ”. However, after the recent

among member countries can
make collective action difficult.
India’s challenge is to use the
grouping for practical
cooperation while maintaining

C ic flash floods, Nepal*

has moved away from a paradigm of ad-hoc
reliefto a framework of climate justice and
financial liability. K:

to the UN-backed Fund for Responding to

itswider strategic partnerships. Ixmand Damage whﬂecaumgond loped
SodsiRaj, andcon-

cessxonal climate finance, and pressing re-

gional neighbours, including China and

Stable engagement India, forcooperation on preparedness, data

INDIA'S ECONOMIC interests
require working with both the US
and China while reducing exces-
sive dependence on either (‘India
will de-risk, not decouple, from

sharing and resilience. It has clarified that it
is not seeking damages from any single
country, but the expectation placed on its
Balendra Shah will !ake this case to the UN
General 24.

USand China, IE, 21).
Supply-chain diversification
should therefore be
accompanied by stronger
domestic manufacturing, tech-
nology capacity and alternative
markets, Trade and investment
ties with Europe, Japan, South-
east Asiaand BRICS can broaden
India’s options. At the same time,
stable diplomatic engagement
‘with Washington and Beijing re-
mains important. Critical sectors
suchas semiconductors, energy,
defence equipment and telecom-
munications need carefully
planned sourcing strategies.

A Myiisami, Coimbatore

Alintheclassrooms

‘THE RAPID spread of Alin educa-
tion makesitnecessary torethink
‘what students are expected to
learn (‘What we need tolearn, be~
fore Allearnstoo much’, IE, Sep-
tember 21). Simply banning such
toolsis unlikely to work. Schools
and universities should teach stu-
dents how to verify Al-generated
information, cite sourcesand use
these systems responsibly. Assess-

Ttussh:ﬁpresenmmdxawmhadﬂemma
Asaleadingvoice of the Global South, India
hashistorica]]yaxgued(hat theGlobaJ North

for

Nepal’s climate call

is atest for India

asters. Consider the UN Green Climate
Fund’s (GCF) track record. A $499 million
projectdesigned to protect vulnerable Nepa-

regional institutions that deliver the sub-
stance of loss and damage ndmgwﬂ.hout

‘The Tamil Nadu Assembly is down from 64 days per year to 32
days. Punjab and Haryana are
down to 10-15 days from 40;
Bihar is down from 60 days a
year to 30. The numbers for
Maharashtra, Gujarat and
Tripura have fallen by 50 per
centas we

The problem extends to
every aspect of the work of a
legislative body, including
committees and law-making.
Studies show the attendance
in committees is just about SO
per cent. The less said about
theattitude of MPstolaw-mak-
ing, the better. Here are a few
examples: On August 30, 2012,
the LokSabha passed the ATIMS (A) Bill concerning the establish-

fwork-

etting uxfaulr- men(ofslxsuchprelmer hospitals for Rs 4900 crore, in just a
floods sat in the GCF pi overseven 3,2012, the Lok Sabha passed
years. By the time bureaucratic approvals ~ workslike the: New Development Bank, the three bills, mcludmg the Protecnon of Women Agamst Sexual
cleared, Simi-  AsianInft Bank, BIM- at (alawthat: it
larly, while the UN Loss and Damage Fund ~ STEC, or aThird Pole Compact, Indiashould mgwomzn), without debate. One bill
was created to address u'reparable clu:na(e aSouth Asuan il dIn- 12:03and passed at 12:05. The next
impacts, itscapital Facility. Oj id-payout day, the House passed the NIMHANS Bill in two minutes.
the ocean compared to actual costs. Nepal pool, itwould In the Monsoon Session this year, two bills were cleared in

faces a reconstruction bill of nearly 10 per
centofits GDP. Downstream and mountain
uatjons are applying the Common But Dif-

satellite detection of threshold climate

three minutes each Th.ree ot.herbl.l]s [ook four minutes each.

triggers, bypassing diplomatic
This ensures predictable finances for both
ionand annual Indian

pointing out that adjacent, hlgh ermmng
economic engines share an

disasterallocations.
Indiamust joi!

first, directis tofi

physical footprint in their
For New Delhi, thisis an uncomfortable

India’s per capita emissions re-
mainlow, its lns[cncal contrlbutmns toglo-
bal warmin, tothe

an adaptation fund for climate-prooflocal
works, safer slopes and mountain liveli-
hoods. India’s space capabilities should be

aged to create areal-time, open-access

The hockthe
conscience of every pazhamentauan

ong,
but one item should alert citizens — special, pnvuegecl allot-
ment of firearms to MPs by the Customs Department. Four dec-
ades ago, Parliament was informed that over 15 months, as
many as 38 MPs were allotted guns seized by the Customs De-
partment. RTT activist Ambrish Pandey found that82 MPs were
allotted weapons between 2001 and 2012, including 13 who
were facing criminal charges like murder, attempt to murder

West, and it is itself:
Accepting direct “liability” or paying ex-
plicit “climate damages” could expose
India to similar claims from other coun-

ictim.

early warnil for

Co-owning GLOF monitoring data and lake
volume rrackmg wnrh Nepalese agencies
transfor

In the 1950s, it cost Rs 36,000 per day to run Parliament. In
2004, the costjumped to Rs 1.23 crore per dayand in 2012 toRs 2
crore. Now, PRS Legislative Research estimates the cost tobe a

loss and damac,e Yet asarising regional tries, while ingits | agail regional asset. staggenngRs‘)crone perday.

power intandinfra- the Global North. Rejecting Kathmandu’s i hase of cli itics, i ‘which partyor: isin powerat the Centre

structure investments are tied to appeals, however, carriesageo-  countrieslike Indiaand Chinastand ata pi- zmd in the states, the parties occupying the opposition benches

the Third Pole's fragile ecology, . N, political cost. Chinaissteppingup  votal crossroads. By pioneering localised domnotallow meH ction. Thechac gan

India can no longer rely on global !ndlf’ Cd_n construct {eglonal its climate and green outreach  loss and damage i o-under- houting

support alone. New Delhi must  institutions thatdeliverthe  acrossthe Himalayas. Anevasive  writing regional resilience, and institution- Thefalli demand that

evolve from a donor duringcrises  substance of loss and damage response could turn Nepal's alising transboundary safety, New Delhi the salaries, and perks of our ref be cut

into a co-underwriter of regional funding wif ettin: people away from Indiaand give can demonstrate a new of byS0percent il One

climate justice. b i dg ﬂ.lo?tfl b S d Beijing more room. middle-power leadership. looks for resoluti latthenext con-
Global climate finance mech-  008ged downiin fault-basex India must transcend the false ference of presiding officers.

anisms are unsuited for fast-mov- compensation [ermmology choice between total legal liability The writeris professor,

ing, compounding ical dis-

and passive humanitarian aid. Asa

School of Public Policy, IIT Delhi

Surya Prakash is the author of What Ails Indian Parliament

SUANSHU KHURANA

FOR YEARS, the quickest, and perhaps the
mos( fraught, way for Sikh men to make

less visibly Sikh in the Western

Diljit Dosanjhand theg

obalarrival of wakhra swag

Then came Diljit Dosanjh in his turban,
beard, kurta-chadra-kanthi (the traditional
folk outfit), pairing it with luxury sneakers
and: sparkhng huﬂer belts orbandoliers rep-

(aturban with a fan-shaped crest) now as-
sociated with him. Dosanjh — the first Pun-
jabi artist to headline Wembley Stadium —
had a “turban camp” at Wembley, where

awideraudience. When he comes on stage

and says, “Punjabi aa gaye oye”, as he did

under the Wembley arch as well, it i Isn' 't ]ust
iontowhip

warrioraes- d everyone, gender, about how the community has dmved ona
thetics, proudlysingingin Punjabi,speaking  nationality or ethnicity, could h: b ,lobal platform. refrainin
in Punjabi and makmg his Sikhidentityin-  tied free of cost and become Punjabi for the ‘historical context too, wh king of

fromh lobal star. He

onoral explanations,
work, projectsand original
reasoning. Teachers, too, need
training in detecting misuse. Clear
institutional guidelines on privacy
and academic integrity would
help. Alshould support learning,

world offtheir d

their hair. How Sikh could you be before
someone began tostare? Or beforeitled toa
slur or a racial stereotype? The aim, almost
always, wastofitin.

Back home, giving up the turban was
cften understood as rejection of faith, of

not
and independent thought.
S Durga Arunkumar, Coonoor

v.Thedastarand un-
shorn hairare sacred partsof the Sikh 1demv

didnot orsingin Englishtobe
aglobal popstar — he could still command
thebiggest global stages, speak at the Record-
ing Academy and attend the Met Gala.

For many, what had once been a source
of self-consciousness and baggage, was
suddenly part ofthe charm of auniqueident-
ity — “wakhra swag”.

‘Which is why the spectacle at London’s

ity and among the most visibl
of the faith. They carry cultural, religious
and, for many, emotional significance.

lastweek, where Dosanjh
perfurmed was a sight to behold, with so
many people wearing the “turlay wali pag”

night. People from India, Pakistan, Afghan-
istanand
the Western world, happily stepped intothis
"Punjabi-ness for the night.

What Dosan[h has doue [hen goes

the Komagata Maru incident of 1914 when
376 Indian passengers were denied entry

mala’ by Nusrat Fateh Ali Khan — the Pak-
istani singer’s paean to Krishna, written by
the20th-century Urdu poet Tufail Hoshiar-
puri. He also sang ‘Laung gawacha’, a folk
songbothsidesstill sing. Many Pakistanis —
Pashtuns and Punjabis, some in turbans —
sangalong.

Thereisaremarkable confidenceinhow
Dosanjh has made his Punjabi identity in-

y king Punjabi

Thereis a remarkable confidence
in how Dosanjh has made his
Punjabi identity inseparable
from his music

epaper.indianexpress.com .. .

intoCanada. Theyhadtos[ay on i What hehas done
nearly backto T

India. Afterasold-out showat Vancouver’s  his identity. He has taken its many suaﬂds
BCPI dium, Dosanjh said on The To-  and carried themto places where they were

night Show with Jimmy Fallon: “You didn’t
allow ustocome, now weare here.”

There is a sense of saanjha Punjab (a
shared Punjab) in that line, a Punjab whose
hared heri iffe Line.
‘That connection came through powerfully
at Wembley when Dosanjh sang ‘Saanso ki

New Delhi

unfamiliar and ridiculed. and turned Pun-
jabiness into something that others want to
step into. That may well be one of his most
enduringacts.

The writer is deputy associate editor, The Indian
Express. suanshu.
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CCTV at medical
stores: Why govt
wants them, but

chemists don’t

Anonna Dutt
New Delhi, Septenber 21

THE UNION Health Ministry has proposed mandatory CCI'V

scription drugs. A draft notification by the ministry calls for

maintaining the recordings for three months.

The Health Ministry said in a statement that this would en-
sure stricter control over prescription medicines, especially
habu formmg drugs listed under Schedu]e Xof the Drugs and

1945.

DEEPTIMAN ”I‘IWARY

*SPECIALPROVISIONS FORSTATES

Arunachal Pradesh
(Article 371H,55th —
Amendment Act, 1986)

Assam Article 3718, 22nd

Amendment Act, 1969)

THE CENTRE has inserting a
new provision, Article 371K, in the Consti-
tution to provide special constitutional
safeguards for Ladakh. The proposal fol-
lows an “in-principle understanding”
reached between the Ministry of Home Af-
fairsand representatives of the Apex Body,
Leh (ABL) and Kargil Democratic Alliance
(KDA) to create a directly elected Union
Territory-level body withlegislative, execu-
tive, financial and planning powers.

‘Whatis Article 371?

Article 371 was not originally created to
givespecial constitutional protection tothe
Northeast or tribal regions. At Indepen-
dence, India did not consist only of the
provinces directly administered by the
British, but also hundreds of princely
states, which had acceded to India under
very different historical and administrative
The Constitution classified

ysaid
msoverthe

to and sale ot‘ Schedule H, Hland Xdrugs” —all prescnpnon
drugs,inc
Why ‘was thisstep taken?

as first proposed in 2021 theabuse
of dmgs by children.

HGKoshia, the head of the Drugs C i

Central Ds ontrol O said: “Round-the-

clocksurvei]lancewi]] inaway, create fearamongmedical store

medmnswn.l*loutaplscnpuon forchtldren TheCCI'V footage

ismainly meant toverify whether

these territories separately as Part B States,

Kashmir, Rajasthan and others.
The Constitution-makers were con-
cemed abour these newly integrated states

without prescription, notall sak

While routine inspection every three months may be dlfﬁculL
thedata canbe retnn'ved when thereisacomplaint.

functioning within the same

Sikkim (Article 371F, 36th

areas led Parliament to provide another
layer of political representation.

The 22nd Constitutional Amendment
0f 1969 allowed the President to create a
committee within the Assam Legislative
Assembly comprising members elected
from the tribal areas covered by the Sixth
Schedule. It created a mechanism Lhmugh

sponsibility for law and order.

GOAANDKARNATAKA: Article 3711, inserted
‘when Goabecameastate, iscomparatively
modest: it simply requires the Goa Legis-
lative Assembly to have at least 30
members.

In 2012, Parliament added Article 3711

which ives from

forthe H d-Karnataka region, now

tribal areas could have a distinct voice.

Kalyana Karnataka, to address regional
backwardness ihmugh a development
board. itable offundsand op-
portunities in public employment and

Article 371K and Ladakh

Ladakh is seeking something that does
not neatly fit any existing 371 provision.

&Gujarat
(Article 371) AmencimentAct1975) MANIPUR: When Manipurbecamesa full
- state in 1972, the political relationship
% between its i ly tribal hill
areas and the Imphal Valley had to be
I'NDIA addressed.
= _ g Article 371C was thus inserted to pro-
> v vide for a special committee of the Legis-
lative ly consisting of
( Amcleg;lgi\d:;:: elected from the hill areas, with a special
Amendmenbiict i962) respons‘!bility fonhg Governgno rleporl o
taka " the President on their administration.
(Article Mizoram (Article 371G, 53rd
3711, 98th 0 AmendmentAct,1986) ANDHRA PRADESH: Tensions between
Amendment Manipur (Acticle 37,27t {he Telangana and Andhra regions pro-
Aet:2012) Amendment Act, 1970 Point Formula of 1973 that mtended toad-
Goa (Article AndhraPradesh&Telangana dress grievances over education,
3711, 56th (Article 371D, 32nd Act, and regional de-
Amendment 1973; substituted by the Andhra Pradesh ~ velopment.
Act, 1987) 3 Reorganisation Act, 2014) Thus came Article 371D, providing for

India’s constitutional system was de-
signed to be flexible enough to accommo-
date regions whose historical

i socialst political

asthe former British

fromtherestofthe

The original Article 371, adopted in 1950,

Th theapp-b: ‘was a transitional provision for
and CCTV surveillance plan earlier this year. Central supervision.
It placed the governments of the Part B
is trol of the Presi-
*GOTA prescriptiondrug dent for 10 years, or forsuch longerorshorter
PRESCRIPTION? addictionin children? period as Parliament might prescribe.

Opioid use — which in-

SCHEDULE H: Medicines that
can't be sold without a prescrip-
tion from a registered medical

cludes heroin and pharma-
ceutical opioids found in
strongpainkillersand opium

—isthe
many antibiotics and steroids.
SCHEDULEH1: Subjectto
additional record-keeping
requirements. Examples include
certain antibiotics and anti-TB

d com-

mon form of addiction
among children, affecting
nearly 1.8% of them. Canna-
bis use affects 1.9% of
children, according to one of

However, six years later, the States Re-
organisation Act and the Seventh Consti-
tutional Amendment of 1956 abolished the
old Part A, Part B and Part C classification
of statesand created amore uniform truc-
ture of states and Union Territories (UTs).

Indoing so, the original Article 371 dis-
appeared. Parliament replaced it with one
that today provides special arrangements
for Mabnrashtra and Gu)arat pamcularly

country. Thus. Par_hamem repeatedly cre-
ated b

NAGALAND: After Independence, the Naga

Unique
provisions
India’s
constitutional
system was
designed to be
flexibl h

equitable opportunities in education and
public employment across different parts
of the state. Here, it was born out of are-

The Article 371K would apply to
aUT without a legislature. The emerging
proposal envisages a directly elected UT-
level body with legislative, executive,
budgetary, planningand financial powers.
e MHA has said the body would have
legislative powers over land, culture and
language, forests, environment and natural
aswellasothersubj ed

for the UT under Article 240.

Ladakh's leaders are also seeking con-
trol over law and order. Existing Article
371H gives the Governor special responsi-
bility for law and order in Arunachal Pra-
desh. Ladakh’s leaders want the opposite.
Sumlarly, theland protecnon sought by La-
of371Aand

gional equality and dispute,
not an ethnic or cultural autonomy
movement.

SIKKIM: Insertion of Article 371F

371G. under which certain Parliamentary
laws relating to land and customary prac-
tices do nut apply automatically. But La-

tially for integration of the erstwhile inde-
pendent state into the Indian union. In
197> following political developments and

political movement India’s
claim over Naga areas. The conflict event-
uallyled to the 16-Point Agreement 0f 1960,
which became the basis for the creation of
Nagaland as a separate state.

One of the understandings was that
Naga religious and social practices, cus-
tomary law and procedure, and ownership
and Lransferof land and itsresources would

When
was created in 1963, these an’angemen(s
were incorporated into the Constitution
through the insertion of Article 371A.

ASSAM: Article 371B, inserted in 1969, arose
fromadifferent concern. Assam contained
large tribal and hill areas that already had
special arrangements under the Sixth

Growing ds from these

g
toaccommodate
regions whose
history, society
or political
demands were
different from
therestof the
country.

L]

Thus, Parliament
repeatedly
created bespoke
constitutional
arrangements.
—

Sikkim b India’s 22nd
state. Article 371F was to manage that
transition.

MIZORAM AND ARUNACHAL PRADESH: The
1986 Mizo Peace Accord between the Gov-
ernment of India and the Mizo National
Front paved the way for Mizoram’s state-
hood. Article 371G was thus inserted to pro-
tect Mizoreligious and social practices, cus-
tomary law and

dakhis y seeking a much
more substantial democranc governing
institution.
What will be written into 371K

If the provision merely creates an
elected body and lists subjects over which
it can legislate, its protection would be
relatively limited. Manipur is an example
where hill tribes have argued that Article
371C has failed to deliver on its promise of
meaningful autonomy and protection.

If Ladakh’s 371 protects the proposed
elected body’s: com.rol overland, natural re-
sources, and administration,

administration of justice, and Dwnershlp
and transfer of land. Parliamentary laws
concerning automati-

cally apply unless the Mizoram Assembly

agrees.

For Arunachal Pradesh, which became
astatein 1987, Article 371H took a different
approach, giving the Governoraspecial re-

it would be considerably stronger. If it
places law and order and the bureaucracy
under the elected executive, the Ladakh
head of government would be more power-
ful than the J&K chief minister.

FULL VERSION ON
WWW.INDIANEXPRESS.COM

Conservation, compensation: Tackling Himachal monkey menace

medicines. the most ¢ of’
SCHEDULE X: Moretightly con- St"‘f]{?hgg distise by ATIMS asv';’]"““’ rargiid
trolled category, withadditional ~ Published in 2019, Kutch:
requirements. Itincludes some Thisisfollowed byalcohiol
psychotropic medicines. use (1.3%) and inhalant use Sohowdid Article 371 become
(117%). The latter is the only associated with special
form of addiction more com-
monin children than adults.
Of the estimated 2.3 crore total opioid users (adults and
inthecountr on ® WILDLIFE
ml opioic hile the 63lakh on herom,
accordingto the study.
‘What do chemists say"
The All IndiaOrganit dDr Saurabh Parashar

several objections, some of which are:

First, it would put a financial burden on pharmaceutical
stores, especially the smaller ones. Second, power failures and
issueswith: connecr_wn:y inrural places pose: senous hurdles. Fi-

nally,and most itwould

privacy, the

organmuou said.

Shimla, September 21

THE RECENT death of a 63-year-old
woman in Shimla has again brought forth
the issue of human-wildlife conflict. The
woman suffered grievous injuries, includ-

in place Howcanasmxem[h. say, sales of Rs5, 000 1010 000 do

damage, after being attacked by
apack of rhesus macaques on the roof of

that?, yof

her August 30. ito

) Drlshtl IAS @

her injuries on September 5.

The incident highlights the legal and
administrative position of rhesus ma-
caques, or rhesus monkeys. The Wild Life
(Protectmn)Am 1972, listed the thesus ma-
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tlof
Schedule n but the Wild Life (Pmtemon)
Amendment Act, 2022, removed it.

What changed after 2022
Chief Wildlife Warden of Himachal Pra-
desh, Alok Prem Nagar, told The Indian Ex-

-

Shimlarecords 50-55 cases of monkey
attack every month. WiKIMEDIA COMMONS

Asenior Indian Forest Service (IFoS) of-
ficer said there were many reasons why
urban local bodies (ULBs) like Shimla Mu-

Sustained
sterilisation

® Official numbers
show that Himachal
Pradesh’s estimated
rhesus macaque
population fell from
3,17.512in 2004 to
2.26,086in2013,
andthento1,36.443
in2019-20.

@ Thestate forest
department
attributes much of
this declineto sus-
tained sterilisation.
Starting 2006, the
state had sterilised

Accordingtothe officer, de-

Boparai said

wildli

partments earlier used to receive funds
from the Centre to control the monkey
menace. Now, with the rhesus monkey no
longer a protected animal, the officer
added, this is no longer the case.

thatopinion was divided on whether mon-
keys “should be treated like vermin ora
protected animal”, despite the fact that
their population increases rapidly.

“The public feeding of wild animals, in-

Shimla Municipal C issi Sa-
chinKanwal, told The Indian Express: “We
areinthe process of training our manpower
onhow to capture the monkeys. Whenever
asituationarises, we take the assistance of
the forest department concerned.”

Deputy Conservator of Forests (Wildlife)
of Himachal Pradesh, Ahmad

cluding ys, are forcing animals to
come out of the forest in search of easy
food,” Boparai told The Indian Express.

A question of compensation

Last week, a Shimla-based NGO held a
protest cutslde the SMC Commissioner’s
office ation of Rs §

Bhat, said that the forest department had
notgiven upits responsibilities. “We do in-
tervene but largelymand around me Imest

lakh for the deceased woman. The NGO

also demanded stricter action against those

found Xeedmg monkeys in Shimla.
inlegalstatus, however, has

ﬁclals approach us for capturinga monkey
and sterilising it, we do provide our assis-

nicipal Corporation (SMC) were “not fully
competent to tackle the monkey menace

press: “State forest departmy no
more responsible forlooking after the mon-
key menace. A monkey is now like a stray
animal, which falls under the purview of
civicbodies.”

ly. “First, the lack of funds.
Second, absence of expertise and trained
manpower to capture monkeys, and ster-
ilising the captured monkeys,” the officer
told The Indian Express.

186,448 keys b »
March 2024, tance. But from ULBs,” he
N told The Indian Express. The cost of steril-
isation per monkey is Rs 700.
Conservation dilemma

AsperSMCofficials, Shimlarecords 50-
55 cases of monkey attack every month.

Th
also affected compensation. Under Hima-
chal Pradesh’s wildlife compensation pol-
iey cited by officials, severe monkey-attack
injuries attract a compensation of Rs
75,000, permanent disability Rs 11akh, and
death Rs 4 lakh. Since rhesus macaque is
nolongercovered by the Act, officials indi-
cated that the woman’s family is unlikely
to qualify under this framework.

Why a 2021 top court verdict on Cyrus Mistry has been invoked in Tata dispute

George Mathew
Mumbai, September 21

THE SUPREME Court’s judgment in the
Tata-Cyrus strry dispute i m 2021 has as-
sumed fr

tend that the Articles require Lhe afﬁrmA
ativi of the Trusts’no

tors for certain decisions, and that nenher
a general board majority nor the chair-
man’s casting vote can override that

ingbattle over the control and governance
of Tata Sons, the principal holding com-
pany of the Tata Group.

Senior advocate Abhishek Manu
Singhvi, appointed by Tata Trusts, which
collectively own about 66% of Tata Sons,
referred tothejudgment on Sunday. Hear-
gued that the court had “clearly given Tata
Trusts the primacy” in their relationship
with Tata Sons. Singhvi also highlighted
the court’s decision to uphold the special
Articles of Association (which lay down
rules for a company’s governance) on the
Trusts' rights.

The observation comes at a sensitive
juncture. Tata Trusts are challenging the
validity of the: Septemberﬂdeclbmn ofthe
Tata NCch
karan asits executive chairman, They con-

The legal question is whether the prin-
ciples upheld by the SC affect the interpre-
tation of the present Articles of Association.

‘What was the Tata-Mistry case?
The dispute began after Cyrus Mistry

Sons. The SC held that the mere removal
from the position of chairman could not,
by itself, amount to oppression or preju-
dice, and rejected Mistry’s reinstatement.

What did SC say about Tata Trusts’
special rights?

The Tata Sons Articles of Association
gave the two principal Tata Trusts — Sir
Ratan Tata Trust and Sir Dorabji Tata Trust
— special rights, including the ability to
nominate directors. The Mistry side cha[-

asexecutivec fTata

lenged the voting powersof Trust

Sons in 2016. The Mistry family and the
Shapoorji Pallonji Group, which held about
18.37% of Tata Sons, challenged his re-
moval and alleged oppression and mis-
management.

The litigation eventually reached the
Supreme Court after the National Com-
pany Law Appellate Tribunal (NCLAT) or-
dered Mistry’s reinstatement.

In2021, athree-judge SCbench headed
by then Chief Justice S A Bobd

this assumes significance. The question
now is how those rights operate when the
two Trust nominees themselves disagree.

Why is this relevant now?

The present dispute turns on the inter-
pretation of the same basic governance
architecture. Article 104B gives the Tata
Trusts the right to nominate one-third of
the Tata Sons board while they hold the
prescribed shareholding. Article 121
requues matters demded by amajority of

mative vote

However, the SC held that directors
nominated by the Trusts had the right to
affirmative voting because, in addition to
their responsibilities towards the com-
panies they represented, they had duties
towards the Trusts’ beneficiaries. These
voting rights effectively gave the Trust
nominees veto powers on specified
matters, including strategic plans, major
investments, and changes affecting the
Trusts’

that verdict and ruled in favour of Ta[a

Inthe present TataSons confrontation,

of a majority of Trust-nominated directors.
There are currently two Tata Trusts
nominees on the Tata Sons board: Noel

affirmative support from the required
number of Trust nominees — it must be
satisfied independently of the overall board
arithmetic.

In a statement, the Trusts pointed out
that Tata Sons had defended the affirm-

Court when the Mistry group sought to
have them deleted or restricted. The com-

One was minority representation. The Su-
preme Court held that a minority share-
holder does not automatically have astatu-
tory right to proportional representation
on the board of a private company.
Another was the importance of the Ar-
ticles of Association. The courtheld thatthe
Articles, as they existed, were binding and
couldnutsm)plybe rewmten through pro-

pany had argued thenthat these:

rotections for the majority

shareholder.

The Trusts’ present argument is that if
Tata Sons successfully defended these
provisions before the Supreme Court, it
cannot now disregard them based on in-

And, crucially
for today’s dispute, the court upheld the
special affirmative voting rights of the Tata
Trusts' nominees.

The 2021 verdict now provides an im-
portant legal backdrop. The other side of
the argument is likely to focus on Lhe pre-

Tataand Venu Sri Lmvasan_ T sup-

e. Butthx of

ported C ment

while Noel Tata oppnsed it. Four others
voted in favour. Tata Sons treated it as a
valid decision, while Tata Tr i

those p! to the 17 vote
remains a matter for legal interpretation.

‘Whatis Tata Trusts’ argument?
Their argument is that where the ar-
ticles prescribe an additional condition —

epaper.indianexpress.com .. .

What pact of the ruling?
‘The immediate impact was decisive, in
that Mistry was not reinstated. The judg-
ment also settled several important ques-
tions on private-company governance.

New Delhi

cise therelevantp the
distinction between a board majority and
a separate affirmative-vote requirement,
and the circumstances in which a chair-
man’scasting vote can operate. The dispute
is now moving beyond a personality clash
between Noel Tata and Chandrasekaran,
and becoming a test of the Tata Sons con-
stitutional structure itself.
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IN DOUBLE DEFLATION, INPUT AND OUTPUT PRICES ARE ADJUSTED SEPARATELY TO COMPUTE REAL GVA

New GDP series: 28 out of 30 mfg
categorics used double deflation

Siddharth Upasani
New Delhi, September21

THE NEW GDPseries used the
‘doubledeflation’ method in 28
of 30 categories for the manu-
facturing sector, the statistics
ministry’s ‘Sources and
Methods’ document, released
on Monday, said. It added that
workisonso that double defla-
tion can be used in the remain-
ing two categories too.

‘Thetwo categories forwhich
double deflation has not been
used are ‘production, process-
ingand preservation of meat,
fish, fruit, vegetables, oilsand

GVA after accounting for
changesin prices - orreal GVA
- the output and input values
areadjusted by theirrespective
inflation rates. This is called
double deflation.

Prior to the new GDP series,
which has 2022-23 as the base
year, that was released earlier
thisyear inFebruary, one ofthe
biggest criticisms of Indian data
was MoSPI used double defla-
tion only for agriculture and
mining and quarrying sectors.
Fortheothers, inputand output
values were ‘deflated’ by the
same number, with the Whole-
saje Price ].ndehand Consumer
1. Thiscan

icwheninputand

fats’and f phar-
maceutical; chemi-
calsand botanical products’. autpu[ prices change at differ-

In these two categories, the
share of imported inputs is
high. This makes it “challeng-
ing"todirectly map inputitems
with their elementary, item-
level output Producer Price
Index, the Ministry of Statistics

entrates. Assuch, doubledefla-
tion results in better estimates
of real growth.

The publication of the
‘Sources and Methods for Com-
pilation of National Accounts
Statistics’ comes seven months

and P

after the new GDP

tion (MoSPI) said.

To find the value added by
asector — or the Gross Value
Added (GVA) —thevalue of in-
puts it uses is subtracted from
thevalueofoutput it produces.
Thisis GVA in current prices, or
nominal terms. To find the

series with 2022-23 as the base
year. This, MoSPI said, is the
shortest time it has ever taken
to release the full document.
Previously, the full document
hastakenupto [hreeyears 1) be
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DATAS FOR 2022:23 IN CURRENT PRICES: SOURCE: MoSPI

The document brings to-
gether the concepts, defini-
tions, data sources, methodol-
ogies, and compilation
practices used in the new GDP
series. It does not contain new
dataand bri.ngs together the

released t
anew GDPseries.

ions of three re-
portsofsub committeesof the

India-NZ FTA to kickin on Oct 20

ENS Economic Bureau
New Delhi, September21

THEINDIA-NEW Zealand Free
Trade Agreement (FTA) will
come into force October 20,
2026, opening a new phase in
thebilateral economicrelation-
ship backed by a New Zealand
commitment to facilitate $20
billion of investment in India
over the next 15 years.

Commerce and Industry
MinisterPiyush Goyal and New
Zealand Trade and Investment
Minister Todd McClay an-
nounced the October 20 imple-
mentation date at a video con-
ference, describingthe pactasa
major milestone in the econ-
omic partnership between the
two countries.

The FTA follows the signing
of the agreement in New Delhi
on April 27 and New Zealand’s
passage of legislation giving ef-
fecttothe pact onSeptember16.
The countries have also set an
ambitious objective of doubling

i b

C Minister Piy
delegation. x/pIvUsHGOYAL

bilateral trade in goods and ser-
vices, with Goyal puttingthe tar-
get ataround Rs 35,000 crore
overthe next fourto five years.
The date coincides with Vi-
jaya Dashami (Dussehra), which
Goyal described as an auspi-
cious occasion for beginning a
partnership. He said the agree-
ment would help remove bar-
riers to trade, promote invest-
ment and logy sharing

f New Zealand

businesses, farmers, exporters,
micro, small, and medium en-
terprises, pmfemonals and con-

Advisory Committee on Na-
tional Accounts Statistics.
These reports — on method-
ological improvement for the
base revision of GDP, constant
price estimates’, and incorpor-

rinformal sector

ThenewGDPserieshasbeen
criticised forits downward revi-
sionofnominal GDPin previous
'years, which reduced the size of
the economy. Specifically, a
lower nominal GDP in April-
June 2025 has been seen by
someasaway toshowthe faster-
than-expected 7.8% real growth
in April-June 2026.

Under the new series, the
nominal GVA attributed to
‘households’—the proxy forthe
informal sector —was reduced
by Rs 29 lakh crore in 2022-23
compared to the old series. This
amountstoa2.7% decline.

The other two sectors are
public sector and private sector.

‘The downward revision in
household sector GVA in 2022-
23 was led by construction.
‘Under the new series, the share
of the household sector in con-
struction GVA fell to 59% from
79%intheold series, suggesting
the construction sector may be
more formal than previously
thought. On the other hand,

Why Tata Sons directors
made a big U-turnin 2026

George Mathew
Mumbai, September 21

THETATA Sons board decision
to pursue listing, backed by a
majority of four directors, marks
a sharp reversal from their
starice two years ago, when the
same directors favoured
keeping it unlisted.

What changed between
March 2024 and September 17,
2026 on the issue of Tata Sons’
listing, the holding company of
Tata Group? In March 2024,
while Ratan Tata was alive, its
board considered the publiclist-
ingissueand, as perTata Trusts,
unanimously decided that it
should remain unlisted.

‘The decision was backed by
Harish Manwani, Anita M
George, Venu Srinivasan, and
Saurabh Agrawal. Seven
months later, in October 2024,
Ratan Tata passed away.

Cut to September 17, 2026:
the same directors voted in fa-
vour of Tata Sons listing, rever-
sing their March 2024 position.
Noel Tata was the only director
in the six-member board to op-
pose it. This came after the Re-
serve Bank of India (RBI) on

informal than what we i

estimated: trade and repair ser-
vices, hotels and restaurants,

ationofnewd rates

and

and ratios — were published
backin February.

WWW.INDIANEXPRESSCOM

«LISTINGROW

INMARCH 2024, the Tata Sons
board had considered the ques-
tion of public listing and unani-
mously concluded thatit should
remain unlisted

THE DECISION was backed by
Harish Manwani, Anita M Gearge,
Venu Srinivasan, and Saurabh
Agrawal

ON SEPTEMBER 17, 2026, the
same directors voted in favour
of taking steps to pursue the list-
ing of Tata Sons, marking adra-
matic reversal of the positionin
March 2024

NOEL TATA was the lone director
who opposed the listing in the
six-member board

text,” said a Tata Group source.

‘Tata Trusts Chair Noel Tata
wrote to Tata Sons on Friday
stating that resolutions okayed
by theboard Thursday were null
and voidabinitioand of nolegal
relevance, and asked the com-

TataTrustsisalsoupset that
Tata Sons began preparing to
comply with the regulations
after RBI rejected its deregistra-
tion application on September
11. The key question now is not
whether TataSons will belisted,
given its cl ion as an

pany

correction, as per the sources.
The reversal also comes

against an explicit decision by

the Trusts. In July 2025, the Sir

are more it re)ecled thecom-  Dorabji Tata Trustand SirRatan
pany’s ion Tata Trust unanimously

application, directing it resolved that Tata Sons

to comply with regula- should remain unlisted.

tionsthat would require The decision was com-

FULLREPORTON it toliston exchanges. L) municated to Tata Sons
‘What prompted the fornecessaryaction,and

change? This question Venu Srinivasan fa-

Examining US tariff
law on Russian oil
purchase, says Goyal

ENS Economic Bureau
New Delhi, September 21

anew, Congress-backed instru-
ment to impose tariffs of up to
100% on goods from major

INDIA ining the detail buyers of Rl

of the new US legislation that Indiaand China, amongthe
gives President Donald Trump  largest buyers of Russiancrude,
the power to impose tariffsof ~ are potentially exposed to the
upto100%oncountriesbuying  measure. The law does not

Russian oil and gas, Commerce
and Industry Minister Piyush
Goyal said on Monday.

Asked about the govern-
menls backup plan i in case

sumersin both

The FTA provides zero-duty
access to New Zealand for 100%
of Indianexports fromthedate of
entry into force. Key Indian ex-
portsectors expected to benefit
include textiles and apparel,
leather and footwear, engmeer-
inggoods, pt s, agri-

and create opportunities for

RBI forex swap facility
draws $143.6 bn inflows

George Mathew
Mumbai, September 21

THE RESERVE Bankof India’s
(RBI's) special US dollar-rupee
forex swap facility hasattracted
$143.596 billion in foreign cur-
rency inflowstill September18,
with Foreign Currency Non-

and External Commetcial Bor-
rowings (ECBs) $5.296 billion.
The facility, introduced by
the central bank on June 8, was
aimed at encouraging fresh for-
eign currency inflows into the
banking system, strengthening
the cuuntry s axtema.l butfers

culture and processed foods. FE

Govt plans steps
to minimise bank
strike disruption

New Delhi: Drawing up a con-
tingency plan to minimise dis-
ruptions from the September
28-30 bank strike, the Finance
Ministry on Monday wrote to
the RBI and PSU banks to keep
strategic branches open, oper-
ateon the

Resident (Bank), or FCNR(B), ity. Under the ar ATM cash stock

deposl[s accounung for the banks could mobilise fresh = amongother measures.
themo- thr five-year FCNR(B) de- The United Forum of Bank

bﬂisan'ou positsand swap the foreign cur- | Unions and other unions have

According to the RBI, latest
data reported by authorised
dealer banks show that
FCNR(B) deposits mobilised
under the facility stood at
$132.98 billion, while Overseas
Foreign Currency Borrowings
(OFCBs) brought in $5.32 billion

rency with the RBI at a conces-
sional rate, thus reducing
hedging cost for banks.
TheRBIdecided toclose the
window for fresh FCNR(B) de-
posits on August 31
FULLREPORTON
WWWINDIANEXPRESS.COM

called athree-day strike insup-
port of various demands, in-
cluding a five-day work week
and uniform pension in the
banking sector.

The strike comc ides with

tariffs on Indian exports, Goyal
said, “Details are currently
coming; once we have studied
them, and at an appropriate
time, we will discuss with you.”
Trump signed the Lindsey O
Graham Sanctioning Russia
andIran Act of 2026, on Septem-

automatically impose a 100%
tariff on India; it gives the US
President authority to deter-
minethecountriestargeted and
thelevel of tariffs. It will take ef-
fect within 30 days, during
which the US Trade Represen-
tative will identify countries to
be targeted and recommend
tariff rates. The countries would
normally get 180 days toreduce
Russlan energy purchases or

carries weight because the direc-
torsdo not own shares in Tata
Sons, while Tata Trusts collec-
tively hold about 66% of the
company.

When contacted, Tata Sons
and the four directors did not
commenton their decision. “In

voured the resolutions. Butina
striking shift in stance, he
backed the board's decision to
pursue listing on September 17.

On RBI's directive to Tata
Sonsover guidelinecompliance,
Noel Tata said in a note to the
board, “it does not mention list-

upper-layer NBFC (NBFC-UL),
but why directors who unani-
mously backed keeping it un-
listed in2024 —and, in Sriniva-
san’scase, supported the Trusts”
stance in 2025 — changed
coursein 2026,

“For this Board to vote first,
and for the Trusts to deliberate
afterwards, would invert the
order in which these matters
nmust proceed. It makes nosense
atall.IfTam forced tovote, then
Iwould have no option but to
veto any such decision to list,"
Noel Tata said. Given the huge
lossesof AirIndia and Tata Digi-
tal, apublicissueat thistime will
be detrimental to shareholders
and the company, he said.

March 2024, T

ing. It no

Another )server

debt and sought exemption
from listing. Earlier thismonth,
the RBIrejected theapplication
based on the regulations and
asked the company to comply
withregulations. Thisisthecon-

NSEIPOgets
Rs 90k cr bids,
subscribed 5.7x

Mumbai: Themuch-awaited in-
itial public offering (IPO) of the
National Stock Exchange of
India (NSE) closed on Monday
with the issue receiving bids
worth around Rs 90,000 crore,
reflecting strong demand from
P - :

but
‘Trump can shorten the period
JFE

ber18, giving|

and impose

Dimon meets Sitharaman

Jamie Dimon, Chairman and CEO of JP Morgan Chase & Co

interacts with Union Fit

ter Nirmala Si ing

the JP Morgan India Investor Conference in Mumbai,

the half-

Y
on September 30. FE

onMonday.

investors. The IPO was sub-
scribed about 5.7 times overall,
with investors bidding for more
than 50 crore equity shares
againstaround8.86 croreshares
onoffer, accordingtodata avail-
able on the exchanges.

The issue attracted about
38.5lakhapplications, underlin-
ingthebroad investorinterestin
the country’s largest stock ex-
change and one of the most
closely watched listings in the
Indian capital market.

The non-institutional inves-
tor portion was subscribed 6.55
times, while retail investor por-
tion was subscribed around 1.4

step, and it does not say that the
company is in breach. What its
legal effect is, and what it
requiresof thiscompany and by
when, arequestions upon which
this board has formed no view.”

*BRIEFLY

Core sector
growth slows to
4.8% in August

New Delhi: Growthin the
output of India’s core
industries fell toa three-
monthlow of 4.8% in Au-
gust. Sixof the nine sectors
saw slower growth last
month, data released by
the Department for Promo-
tion of Industry and Inter-
nal Trade on Monday
showed. Thessix coresec-
tors, where output growth
was slower in August com-
pared to July, account for
over44% of the Index of
Core Industries. FE

Marutieyes 30%
femaleintakeat
ManesarbyFY29

New Delhi: Maruti Suzuki
Indiaaimstoincrease the

noted is that the rules govern-
ing Tata Sons’ exemption bid
differed in 2024 from those
underwhichthe RBI rejected it
this month. FULLREPORTON

WWW.INDIANEXPRESS.COM

ing the timeline for respon-
dentsin gated societies.
“Many of them would like
to fill the questionnaire at
their leisure... So, we are
also giving that optionto
some households in these
gated communitiesona
pilotbasis,” Secretary
Saurabh Garg said. FE

Jayanti Prasad
takes additional
charge at IBBI

New Delhi: The Insolvency
and Bankruptcy Board of
India (IBBI) on Monday said
Jayanti Prasad, a Whole-
Time Member, hasbeen
given the additional charge
of Chairperson. IBBIis akey
institution inimplementing
the Insolvency and
Bankruptcy Code that pro-
vides foratime-bound and
market-linked resolution of
suessed assets. Prasad has
K

o THENEW ENTITY TO BE MAJORITY-OWNED BY INDIAN SHAREHOLDERS AND HEADQUARTERED IN THE COUNTRY

Nothing to spin off CMF as standalone Indlan company

Soumyarendra Barlk India, arguingthat the country’s
New Delhi, Sep nextstageofgrowthi
would havetogobeyond manu-

SMARTPHONE MAKER No-
thing’s Co-founder and Chief
Executive Officer (CEO) Carl Pei
has said the company will spin
off its CMF sub-brand into a
standalone Indian company,
with the new entity to be major-
ity-owned by Indian share-
holders and headquartered in
the country. Nothing will retain
astake and continue as a share-
holder and partner, while CMF
will have its own team, and re-
search and development (R&D)
operationsin India.

Inanopen letter, Peisaid the
‘moveaimstobuild aglobal con-
sumer electronics brand from

facturing and focus on product
engineering, R&D and intellec-
tual property.

“CMF becomes Indian,” Pei
said, adding that the new com-
pany would be “majority Indian
owned, headquartered in India,
with its own team and R&D in
the country”. Nothing’s engin-
eering capabilities, operating
system, supplier relationships,

Carl Pei, Co-founder and CEO of Nothing. Reuters

and global brand infrastructure

would continueto be partof the seeks to push Indian-owned
partnership. Pei’s domestic
ment comes shortly after the  design, and R&D.

government notified its new Rs The scheme has two target

62,500 crore Mobile Phone

segments: one for mobile phone

ing Scheme, which

uring and another

specifically for Indian brands.
Under the Indian-brand seg-
ment, eligiblecompaniescanre-
ceive an incentive of 5% on eli-
gible sales, along with an
additional 3% incentive linked

epaper.indianexpress.com -. -

times. The employee quotawas intakeatits as Chairper-
subscribed about 24 times. = Japan-] IndlaInsutute for sonwith effect from
Qualified institutional buyers atManesar 13,inadditionto
(QIBs) led the demand, with | t030%bytheAcademicYear hisexistingduties.PTI
their portion subscribed 12.68 | 2028-29,inabid toenhance
times. QIBs placed bids for = women’s participationin Google to report
around 31.97 crore shares, com- | India’sautomotive manu- hﬂ d b
pared with about 2.52 crore | facturing workforce. The C apuse
red for thy currently hasa i
The listing marks the culmx» 9% female student intakeat contentto Indla
nation ofalong- its. i .Ithas 3 lesaid
by the exchange to enter the | introduced afee waiver for Monday it has agreed tore-
public markets. ENS female students fromthe portcontent flagged as child
current academic year. PTI sexual abuse material toIn-
dianauthorities, breaki
Some RWAs to fromaglobal practice under
. whichsuchreportsare first
Self—f ill Income routed throughaUSnon-
i profit. It follows a similar an-
Survey as pllOt nouncement by Metalast
New Delhi: To ensure par- week. Indian government
ticipation of rich sourcestold Reutersthey

desi dR&D. There

mostall mobile

inthe ongoing

uptol5%for

of key components and sub-as-
semblies. Toqualify asanIndian
brand underthescheme, acom-
pany must be incorporated in
the country, hold its intellectual
property and trademark in
India, have management con-
trol with Indian citizens and
haveover51%shareholdingheld
by Indian citizens. It must also
have in-house R&D and design
capabilities in the country.

The Centre has said the
scheme is intended to move
India beyond being a manufac-
turing base and encourage In-
dianownership of brands, tech-
nologyand intellectual property.

th sec
ond-largest mobile phone
manufacturer by volume, but
has little to show for in terms of
domestic smartphone brand
successes,

For CMF, Pei said the focus
would be on developing prod-
ucts in India rather than simply
manufacturing them in the
country. He identified areas in-
cluding industrial design, cam-
erasystems, operating systems,
antennas and the co-engineer-
ing of displays, chipsets and
cameramodules as examplesof
what he considers “real R&D".

FULLREPORTON
WWW.NDIANEXPRESS COM

New Delhi

National F

had in recent weeks pressed
tech i 't

Income Survey, the
statistics ministry is relax-

childabuse content concer-
ningIndiadirectly. REUTERS
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Options for CAS

SEBI proposals equipped to address expiry day volatility

he Securities and Exchange Board of India

(SEBI) had introduced, with effect from

August 3,a closing auction mechanism in the
cash segment for stocks linked to derivatives. While
the closing auction session (CAS) is proceeding
smoothly in the cash segment, the futures and
options contracts have seen higher volatility during
the session, especially on expiry days.

Oao The market regulator has proposed a
0 0 0 comprehensive set of rules to address their
M grievances. But the underlying problem,

— which is excessive speculation by retail
investors on the expiry day of weekly option
contracts, needs to be examined. CAS was
introduced to help discover the equilibrium
price, which could help passive funds avoid
tracking error. However, some problems
have surfaced. Order execution in the cash
segment halts between 3.15 pm and 3.35 pm,
when CAS is in progress, while derivative
contracts continue to trade during CAS,
relying on indicative prices (likely
settlement price based on the orders
punched during the CAS) disseminated by
exchanges. Since orders can be changed or
cancelled during the CAS window, the
indicative prices of stock as well as index
futures and options recorded high volatility,
even as the final settlement price was not
seriously out of sync.

With CAS still in its infancy, market
participants are yet to grasp how it works.
Derivative traders have been using the
indicative value of indices to trade, unaware
that these are subject to change based on
orders punched later in the session. SEBI’s
proposal that indicative value of indices
should not be displayed during CAS, while
the values for stocks can continue to be
displayed, will help arrest this confusion.
With index options accounting for around 94
per cent of the equity derivatives contracts,
this measure can bring down the influence of
CAS on the last 30 minutes of derivative
trading. The proposal to disallow
cancellation of limit orders placed more than
1 per cent away from the reference price is
also agood one, as it will deter manipulation
of index constituents.

The regulator has also attempted to
address the concern that the low liquidity
witnessed during CAS is skewing the final
settlement price of futures and options on
the expiry day. The paper proposes a blended
settlement price on expiry days using the
volume-weighted average price (VWAP)
discovered in the last 30 minutes of
continuous trading as well as the equilibrium
price found in the CAS. The prices thus
discovered will be weighted based on the
volume in the sessions, thus ensuring that
the price is influenced by the session where
higher volumes are traded. The other option
— to defer implementation of the blended
settlement price by a year —is, however,
questionable. Teething troubles will crop up
atany time; so it’s better to go ahead with it
now. SEBI must also check the rampant
speculation in weekly index options on
expiry day. Since retail investors are worst
hit, allowing this to continue erodes the
credibility of the markets.
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"We are trying our best to make s sense |
of these uncertain times...”

LINE &
LENGTH.

TCASRINIVASA RAGHAVAN

oliticians, entrepreneurs,

mathematicians, scientists

and computer programmers

are all starting to complain

about the artificial
intelligence revolution. They think it
willkill us all quite soon.

Economists are quiet, however. That’s
agreat pity because they can illuminate
the dilemmas very clearly and provide a
guide towards sensible and practical
policy.

The issue can actually be summed up
in one sentence. Until now machines
displaced manual labour but now they
will displace brain work. It’s labour
substitution by capital.

The problem now, however, is that
whereas the old machines couldn’t link
up with each other and take decisions
without human prompting, the new
computing machines can. And they are
much faster than humans.

There's only one reason they can do

so: the availability of massive amounts of

dataabout everything and anything
under the sun. They processitat
unbelievable speeds.

Inother words, data are to computers
whatabulletis toa gun or petrolistoa
car orbutter is to toast. One is useless
without the other.

Economics calls them
complementary goods. The demand for
such goods move up or down together,
ey and salted peanuts.
nt characteristic shonld
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Data centres must be
taxed properly

Instead of taxing them as complementary goods, India has given them a tax holiday

AIAND TAX POLICY
Economists, the real ones from the past,
have examined the link between taxes

underlie the direction of p ctive
policies against AL If the world stopped
collecting data on such a huge scale, and
itis truly huge, the computing threat of
the machines would be severely
diminished.

The policy question then is how much
data should be permitted to be collected
— ifatall indeed the activity of data
collection can be controlled. But given
that it can’t, because the process is
automatic now, the regulatory problem
comes down toaccess to the data.

This is what the EU has been trying to
addressin the first instance. Controls on
the use of that data comes next.

Inanutshell, then, the Al threat issue
isabout policies towards
complementary goods. And
governments the world over have used
taxation of one to reduce consumption
of the other — example, cars and petrol,
tobacco and smoking or uranium and
nuclear weapons, and so on.

an oods
There s one basic consideration that has
emerged, namely, cross price elasticity.
It measures how much the demand
for something changes when the price of
acomplementary good changes. This, by
the way, is taught in the first term of the
firstyear of an economics course.
Anvwa\' the thing is this: if you tax
one and it leads to a fall in demand for
both, not just one, you need to rethink
the rates because this could lead toa
drop in revenue from both. The rates,
therefore, play a crucial role if the policy

The Al issue can actually
be summed up in one
sentence. Until now
machines displaced manual
labour but now they will
displace brain work

is toalter the demand for one of the
goods via taxes. That’s standard
economic theory.

But India, in its wisdom, far from
taxing them, has given data centresa
20-year tax holiday on the condition that
they use an Indian partner! Soifan
American company hires an Indian data
centre in India for storing data of its US
clients, it gets a tax holiday just for that
part of the data. This sounds innocuous
but in practice is a huge concession.

That’s why if you are worried about Al
this is absolutely the wrong policy. But if,
like Donald Trump, you aren’t, then you
need to stop talking about regulations
because you can’t have both zero taxes
and implementable regulation.

‘The emphasis is on the term
implementable and a tax would have
been highly implementable. And we are
very good at that “if it moves, tax it” sort
ofapproach.

Meanwhile, no country has been able
to figure out a workable way of
regu]almg AI because it’s not

y possible. Wk ou

do, the machines and their companies
are smart enough to figure out a way of
working around the regulations without
becoming legally liable.

ISIT TOO LATE?

So where does that leave us? Basically,
with no or little taxation and poor
regulatory capacity, we are at the mercy
of self-propelling algorithms and profit
driven companies.

It is tempting to hark back to that
wonderfully prescient novel by Arthur C
Clarke inwhich, as far back as 1962, he
talksabout acomputer aboard a
spaceship that goes rogue and starts
killing the crew. In the end there is only
one option left to the one crew member
leftalive. He turns off its power.

Realistically speaking that’s the only
option if safety is the dominant concern
because it’s not Al that is the problem
but some part of it going rogue even if
only inavery minor way. And what’s the
probability of that? That’s like asking if
there’s life in the universe other than on
earth.

Compressed biogas can strengthen energy security

For this, the GOBARdhan scheme must address high upfront costs, difficult biomass logistics, and weak bio-slurry offtake

ji Kemanth

s mounting US sanction
A pressures on oil imports threaten

India’s energy security, the
Cabinet’s recent approval of the
Galvanizing Organic Bio-Agro
Resources Dhan (GOBARdhan) scheme
— backed by an 323,731 crore outlay
through FY 2035-36 — could not be
more timely. Compressed biogas (CBG),
purified from organic waste to over 90
per cent methane, could substitute CNG
invehicles —as with Indore’s 400 CBG
buses — or be injected into city gas
networks for homes and industries.

India’s surplus organic waste has an
estimated annual CBG potential of
40-60 million tonnes, enough to meet
almostall of the country’s domestic
natural gas demand and reduce
increasingly costly LNG imports. More
than 10 States, including Maharashtra,
Madhya Pradesh and Uttar Pradesh,
have also notified CBG or bioenergy
policiesin the last five years.

But capital alone will not suffice. The
Sustainable Alternative Towards
Affordable Transportation (SATAT)
scheme, for instance, launched in 2018,
envisaged 5,000 CBG plants across
India. But onlyaround 217 have been
commissioned. High upfront costs,
difficult biomass logistics, and weak
fermented organic manure (bio-slurry)
offtake constrained projects.
GOBARdhan must use this opportunity
to correct these operational gaps.

First, State governments should

institutionalise feedstock pricing. A
CBG plantisonly as reliable as its
biomass supply. Research by the Council
on Energy, Environment and Water
(CEEW) shows that inconsistent
feedstock qualityand unpredictable
prices constrain capacity utilisation,
while dispersed, ad hoc crop residue
collection makes aggregation costly.

Along with notified CBG policies
States should create transparent pricing
mechanisms that keep feedstock
affordable for plants while giving
farmers a fair return. Precedents already
exist. In 2025, the Commission for Air
Quality Management directed Punjab
and Uttar Pradesh to mandatea
common determined rate for paddy
straw procurement, following Haryana’s
lead. State energy development agencies
should undertake price-discovery
studies with research institutions and
industry, accounting for collection,
transport and storage costs. A credible
range could keep feedstock affordable
for plants without hurting farmers.

IMPROVE STORAGE PRACTICES
Second, State governments should
invest in decentralised, secure biomass
storage. Agricultural residue like paddy
straw is seasonal and should be baled
during narrow harvest windows for
year-round use. Currently, biomass
companies lose 15-25 per cent of
feedstock annually due toimproper
storage practices, moisture ingress, and
fires. Storing 10,000 tonnes of bales
requires 7-10 acres, while companies
keep 70-85 per cent of feedstock on

WASTAGE. Companies lose a fair amount
of feedstack due to improper storage

leased land outside plant perimeters.

States should facilitate long-term
leases near plants and support
weatherproofing storage sites through
tarpaulins, drainage, and scientific
stacking so biomass reaches digesters
without degrading. This would require
an initial investment of ¥250-400 per
tonne of bales.

The Punjab Pollution Control Board,
supported by CEEW, is already
developing first-of-its-kind biomass
storage guidelines for handling and
stacking of agricultural bales.

Third, States should allocate
feedstock and new plants strategically.
India generates around 226 million
tonnes of surplus crop residue annually,
and burning it is estimated to account
for 13 per cent of India’s PM2.5
emissions. But crop-residue burning is
notauniform problem, and treating it as
one risks creating stranded CBG assets.
States should use a combination of

end-use demand to identify blocks
where CBG plants are suitable.

Public capital support for balers,
storage, and transport should be
concentrated in areas with abundant
residue, low water stress, and nearby
CBG demand (say Hisar in Haryana).
High stubble areas without nearby
buyers should instead prioritise in-situ
management, while water-stressed
regions (Patiala in Punjab or Kaithal in
Haryana) should pursue crop
diversification. Such precision ensures
new CBG plants are commissioned only
where feedstock supply s viable,
preventing stranded assets.

Finally, State agriculture departments
and CBG producers should establisha
reliable market for bio-slurry.
Agricultural- reﬂlduc planu pmdu&.c

atafeedstock-to-|
ratio of 1:2to 1:2.5, making FOM
(fermented organic manure) sales
essential to plant profitability, but low
farmer awareness remains a barrier.
ICAR has already notified application
guidelines (dosage, frequency,and
methods) for fermented manure. Now
State agricultural universities, KVKs and
civil societies should partner with
governments. Fertilizer public sector
undertakings should also support CBG
operators with branding, marketing, and
distribution.

India is beginning to treat organic
waste as an energy-security resource.
The next test is execution.

Thewiteris Programme Leadat the Councilon Energy,

satellite imagery, g dh data,and

Water (CEEW). p
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Tata’s impasse

This refers to Tata Trusts cite SC's
Cyrus Mistry ruling to counter
Chandra' (September 21). Lookingat
the background, the comparison
with the present case is
fundamentally different. In the Cyrus
Mistry case, the Tata Sons board had
nine directors and the resolution for
his removal was supported by seven
of nine directors; the three Tata
Trust-nominated directors
supported the removal. There was
therefore no 1-1 deadlock as in the
present case. The September 17
meetingand the interpretation of
Article 121 are now clearly dtspuled

requirements, givenits classification
asan upper-layer NBFC and the
consequent listing issue. A fresh
board meeting could then be
convened, with Chandrasekaran’s
continuation discussed and put to
vote. (f Tata Sons becomes a public
limited company, the applicable
Articles and company-law provisions
governinga 1-1board tie, Including
any casting-vote provision, could
then determine the outcome as
applicable to the norms governing an
upper-layer NBFC.

Srinivasan Velamur

Chenpal

by the two sides. A po:
forward would be to aliow Tala Sons
to comply with the RBY's regulatory

T
This refers ta'Stick it out’
(September 21). The legislation gives

ff

President Trump discretionary
powerstolevy country-specific
tariffs up to 100 per cent and India,
having imported 30 per cent of its
total crude from Russia, may be
Trump's direct target. Since tariffs
would apply to Indian exports to the
US, the economic pain would
transmit via exporters, refinery
margins, the rupee and trade
balance. Needless to mention that it
could further delay and complicate
ongoing US-Indiatrade deal
negotiations. For India, it s a tough
balancingact

Bal Govind

Noida

Border stability vital

Apropos For India, border peace

with China comes before trade ties’
(September 21), stable India-China
borders are core for building mutual
trust Border tensions create
uncertainty for trade, investment,
and ecanomic cooperation. A
peaceful border will boost the
confidence of businesses on both
sides. Progress on border stability

uncertain when an insurer changes
awnership, merges or restructures.
Regulatory safeguards must
therefore remain stronger than
corporate changes.

Policyholders should receive timely,
plain-language information
whenever there is a transfer of
management or business. Claims,

willcreateastronger for
deeper India-China economic ties,
PV Prakash

Mambay

Life insurance policies

maturity and contractual
terms must remain fully traceable.
Insurers should maintain accessible
records and a single grievance
mechanism during transitions.
Periodicregulatary audits can

Thisrefersto e of life
insurance' (September 21). Life
insurance policies represent
long-term financial commitments,
and policyholders should not be left

has
adequate fundsand systems to
honour obligations.
Abbharna Barathi

Chennai
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Graham Bill’s strange timing

Will the US use the Bill to squeeze India?

b2 SUg

—
Sridhar Krishnaswami

hese are difficult times
in India-US relations; it
is not that the two
nations have not been
there before. When President
Donald Trump signed into law the
Lindsey O Graham Sanctioning
Russiaand Iran Act of 2026, he set
inmotion the prospect of
imposing tariffs of up to 100 per
cent on countries importing
Russian oil and gas. It does not
mean penalties will kick in
immediately, but China and India
have been put on notice, the
former lapping up one half of
Russia’s crude exports followed
by Indiaataround 37 percent. The
percentages vary: for instance,
this July, Russia supplied more
than half of India’s imports, or
more than the combined crude
purchased from the UAE, Saudi
Arabia, Venezuela, Brazil, Oman
and the US.
Initially, the White House was a
bit reluctant to support the
legislation, but became an

¥

TRUMP AND PUTIN. Still
atloggerheads? muress

received on expected linesin
Moscow and Beijing, with Russia
maintaining that the new
sanctions would make it more
difficult to seek a settlement to
the Ukraine conflict.

‘To Moscow, this isan
“unfriendly step” atatime when
there was some light on
re-starting the stalled dialogue
between Moscow and Kyiv by the
visit of President Trump’s special
envoys to the warring capitals

MADHUSUDHAN PILLAI

eforms ininsurance

distribution are a key focus of

the ongoing comprehensive

review of the regulatory
framework by the Insurance Regulatory
and Development Authority of India
(IRDALI). Insurance distribution in India
is done mainly through regulated
intermediaries, and a central issue is the
remuneration paid to them. Historically,
the Insurance Act, 1938, imposed
statutory limits on these costs paid by
direct insurance companies, which were
modified from time to time.

These sub limits were removed to
provide operational flexibility under the
IRDAI Expenses of Management (EOM)
Regulations, 2024, subject to an overall
cap of 30 per cent on EOM. However,
capping this overall limit has not
adequately addressed the underlying
problems of excessive intermediary
payments, aggressive pricing,
governance and insufficient
transparency.

IMPORTANCE OF INSURANCE
The insurance industry is a major
component of India’s financial system.
InFY26, the industry’s annual revenue

enthusiastic cheerleader after
sponsors agreed to extend
sanctions on Iran for another five
years. The Bill first cleared the
Senate by an overwhelmingly

recently. The Graham leg
also comes atatime when world
leaders are set to gather in New
York for the annual General
Assembly session of the United

86-11vote, followed bya 262-159 Nations.
majority in the House of
Representatives. The Bill, which CHINA’S TOUGH STANCE

had a vocal Democratic Senator
co-sponsor, Richard Blumental,
also sanctions Russian officials, measures had no legal basis and
banks and the so-called shadow that they contradict international
fleet that keeps crude flowing. law.
The overwhelming support for “We always oppose long arm
the Graham Billinthe Houseand  jurisdiction that has no basisin
Senate did not mean lawmakers international law or authority of
were without serious reservations  UN Security Council,” said
about the legislation. The chief China's Foreign Ministry. The
concerns were the discretion sanctions Bill also comes atan
given to the President in awkward time for Trump as he
determining which countries readies for the second summit
would face tariffs, the rates at with Chinese President Xi Jinping
which theywould be imposed,and  on September 24-25.
if total waivers should be given. India, for its part, has warned of
Technically, Turkiye and the “potential implications” to
Europe should also be worried, bilateral relations, stressing that
butan exception clause allows all necessary measures would be
waivers for countries that import taken to protect its economic
less than 15 per cent and have interests. Expectedly, New Delhi
taken “significant steps” to has said that it “... remains firmly
reduce Russian imports. “Why in committed to ensuring energy
the world would this Congressor  security for its 1.4 billion people.
the People’s House give this Ttwill continue to do so through
President unfettered authorityto  diversified sourcingand on the
visit more tariffs on the world basis of evolving market
that will have an adverse dynamics”. With the two nations
economic impact on the on the verge of signing atrade
American people?” House deal, there is a fear that
Minority Leader Hakeem Jeffries ‘Washington could use the
asked. Graham Bill to squeeze more out
of India by way of concessions.

Beijing’s reaction was far more
tough, stressing that the new

UKRAINE CONFLICT

The legislation, which will take
effect on October 18, or 30 days
after Trump’s signature, was

Thewriter isa senior journalist who has
reported from Washington DC on North
Americaand United Nations
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1 lakh rural computer kiosks planned

The Government is planning a major digital expansion by setting up one lakh
rural Common Service Centres (CSCs), which will basically be computer kiosks,
atatotal cost of Rs 5,742 crore, through a public-rivate partnership (PPP)
mechanism. These centres are expected to bridge the digital divide existing
today between the urban and rural areas

IDBI board approves UWB merger proposal

The board of IDBI Ltd at its meeting held on Thursday considered the
provisions of the draft scheme of amalgamation of the United Western Bank
of India (UWB) with IDBI Ltd, said Mr V.P. Shetty, Chairman and Managing
Director. Sources in IDBI, however, confirmed that the board had approved the
proposal to merge with UWB.

Rlys to tap Net cafes, ATMs for ticket sales

Indian Railways is taking steps to increase points of ticket sales and facilitate
online bookings through Internet cafés, ATM networks of banks, and
post-offices among others. Of the eight lakh train tickets issued on average
every day, only about 25,000 tickets are issued online.

was aj y ¥13.4 lakh crore,
comprising ¥10 lakh crore from life
insurance and ¥3.4 lakh crore from
non-life insurance. Insurance funds are
closely connected with banks, capital
markets, taxation and government
securities, and thus have wider
economic and financial-stability
consequences.

After the sector opened up in 2000,a
few private insurers sought to acquire
profitable business and increase
volumes by paying higher acquisition
costs. Payments were sometimes
classified under expenses such as
marketing, publicity, printing, travel and
information technology, effectively
circumventing prescribed limits with
differentials across distribution
channels. Over the last two decades,
aggressive marketing and competition
for business became synonymous with
rising intermediary remuneration and
lower insurance prices across insurance
segments.

Penalties for regulatory violations
have not been able to create effective
deterrence. The new framework being
considered by the IRDAI, which
according to reports, proposes to relate
penalties to the nature and extent of
violations, could be an important
improvement. Effort-based

ionand issi
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Time to reset the
insurance industry

MORE COVER. Stronger governance, comprehensive public data, transparent intermediary
payments, better claims reporting and risk-sensitive solvency standards are essential

the persistent non-compliance to
solvency norms by three public sector
undertakings from Q4 FY25 to Q4 FY26.
This is primarily due to sustained
underpricing of key portfolios, including
group health and high expenses. Net
losses piled up to 11,400 crore in FY26
(underwriting losses 20,267 crore).

CAPITAL INFUSION
Despite a capital infusion of ¥17,450
crore since FY20, additional infusion of
capital is required to keep these
companies solvent. Estimates vary, inter
alia, depending on the plans to sell
equity holdings, suchas stakes in the
NSE, and the proposed change in
accounting norms. Some foreign
insurers have also found the market
difficult.

An American insurance major, with 18
years of operations and total capital and
share premium of 32,704 crore, had an

caps on
specific statutory lines of business, such
asmotor third-party premium, may also
be proposed.

AGGRESSIVE PRICING
Higher acquisition costs, coupled with
lower pricing, are leading a race to the
bottom. Recently, the IRDAI cautioned
insurers that in the fire portfolio, some
insurers were giving 99 per cent
discount on standard rates.

Further, the RBI, in its latest Financial
Stability Report (June 2026), refersto“a
direct financial stability concern” due to

loss of ¥1,457 crore as on
March 31,2026. A European insurer that
commenced operations in 2008 had
accumulated losses of ¥1,315 crore by
June 2021 prior to being sold.
There is a gap between formal
Instances of 99 per cent
discount on rates or
exceedingly high
acquisition costs reaching
50-60 per cent point
to governance issues

governance systems and actual business
practices. Companies file
Board-approved policies for all areas of
operations with the IRDAI which must
be followed diligently. Instances of 99
per cent discount on rates or
exceedingly high acquisition costs
reaching 50-60 per cent point to
governance issues.

The (FSDC) Financial Stability and
Development Council is the apex-level
mechanism for coordination among
financial sector regulators. The RBI can
share the directand indirect payments
received by all regulated entities (banks
and NBFCs) from insurers over 10
years. SEBI can re verify data in public
issues with the IRDAL

Information concerning
intermediaries, claims, legal disputes,
pricingand investments in the sector
can assist in regulatory decision-making.

Intermediaries: Publish dataon
intermediaries and their associates who
receive payments from insurers, directly
orindirectly, inany form. It will also
highlight concentration risk in the
general insurance market. A IBAI
McKinsey report indicates that 10 out of
462 brokers control 70 per cent of the
market.

Claims: Disclose the portfolio-wise
number and value of claims repudiated
by insurers and pending legal cases.
Analysis across all insurance portfolios
could reveal patterns of disputes and
help assess the industry’s trust deficit.
Pricing data on major corporate

propertyand group health insurance
premiums and claims overa 10-year
period, together with
intermediary-related expenses, will help
identify persistent under-pricing

The Insurance Information Bureau
(11B) and insurance councils can assist
with relevant data. Investments dataon
incremental investments in government
securities and other approved
investments should be monitored,
rather than focusing only on gross
investment figures. This will highlight
insurers’ cash flows and the yearly
surplus available for investments. It is
pertinent to note that even 25 years after
the sector opened up, LIC’s investments
represented about 73.3 per cent (354.52
lakh crore to ¥74.4 lakh crore) of the
industry’s total investments/AUM as of
March 2025.

The IRDAI Annual Report Furnishing
of Returns Rules, set up in 2000, must be
recast with data and analysis to reflect
all issues with brokers, corporate agents,
web aggregators, online channels, along
with GST and funds flow in the current
integrated financial system.

Stronger governance, comprehensive
public data, transparent intermediary
payments, better claims reportingand
risk-sensitive solvency standards are
essential for the insurance sector to
make a substantially greater
contribution to economic growth over
the next two decades.

The writer is asenior insurance professional

Energy-guzzling Al must rein in emissions, says UN climate chief

Bloomberg

‘With the world now set to barrel pasta
key global warming goal, the United
Nations' top climate official took aim at
Al goliaths for their growing share of
emissions as the UN General Assembly
and Climate Week began in New York.
“Energy guzzling artificial
intelligence is driving up
planet-heating pollution from coal, oil
and gas, while ratcheting up energy
B £ ot aRd Pk »

on thin ice when it comes to license to
operate, and sinking deep under water
when it comes to public support,” he
added. Data centers still account fora
relatively low percentage of global
energy use, representing 1.9 per cent of
electricity demand last year, but that’s
expected to more than double by 2030.

CLIMATE TARGETS

Stiell called for Al companies to set

credible climate targets and deliver
issions cutsand i d

said Simon Stiell, Executive Secretary
of the United Nations Framework
Convention on Climate Change, ina
speech on Monday. “Al leaders are now

efficiency. The sector remains
relatively opaque. Two of the top
companies in the burgeoning business,
Anthropic and OpenAl, have yet to

APS IMPACT. Unnecessary heat

disclose their greenhouse gas
emissions, make net-zero pledges or
publish sustainability reports. A new
California law will require large
companies in the state to disclose their
emissions starting later this year.
Projections for the emissions impact

of Alin the US are increasing. Witha
growing pipeline of new Al data
centers, the country’s energy-related
emissions are expected to reach
roughly 4.4 billion metric tonnes by
2035 if developers opt for the cheapest
electricity source, according to BNEF’s
modeling released Friday. That’s a6 per
cent increase compared with the
previous forecast published in May.

Tech companies have spurred the
deployment of renewable energy and
invested heavily in new sources of
carbon-free electricity. Still, “a lot of
these developers are turning to
[natural] gas and not just clean power,”
said Trina White,a BNEF analyst.
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EASY

ACROSS

1. Tools, utensils (11)
8.A clergyman (8)
9.Knot on tree (4)

10. Pays attention to (5)
13. Scraps of cloth (4)
16. Get thoroughly

DOWN
2.Notany (4)
3. Flavour (5)

4.Turn something over (5)

5. A small kettledrum (5)

6. Diplomats overseas (11)

7. Bringing a case against (11)

NOTSOEASY

ACROSS

1. Things that are musical may contain contracts for

lawyers (11)

government (8)

8. Give attentive service to a member of the

9. It will rank, in reverse, with the knot on the tree (4)
10. Takes note of a shed blown up around the East (5)

DOWN

2. There isn't any number one leaves without pigment (4)

3. Discernment with which one may try the food (5)

4. Riding to the finish, turn it over (5)

5. Might rank with leading exponent of the kettledrum (5)

6. Diplomats abroad, mass of whom turn south (11)
7. Bringing a suit against a professional, etc, using such an

wet (4) 11. Makes things level (5)
17. Abluish-white 12. Cylindrical military cap (5)
metal (4) 14, Eagerly desirous (4)

18, Bank, mound raised to
restrain water (4)

20. Pimples (5) 24.
Agown (4)

25. Expansion (8)

26. Weakening gradually
and insidiously (11)

15. Liquor barrel (4)
19. To correct, improve (5)
21. Bar of glass triangular in
section (5)

22.To direct, aima gun (5)
23 Right to retain property
against debt (4)

13. Newspapers showing the clothing of the poor (4)
16. Make one pay heavily to be a heavy drinker (4)

17. The last letter in carbon is of metal (4)
18. The bank will prevent flooding ina handy
key-position (4)

20. Manages to descry a rash? (5)

24, It's the right decoration to go with such a vestment (4)

25, Laid into ruin by such expansion (8)

26. Intriguing against somebody is doing a sapper’s

work (1)

SOLUTION: BL TWO-WAY CROSSWORD 2739

ACROSS 1. Material 4. Stow 8. Nil 9. Salvo 10. Inn 11. Contact 12. Token 13. Sympathised 17. Plead 18. Counter 20. Kid 21. Niece 22. Use 23. Dodo 24. Prospect
DOWN 1. Menace 2. Talon 3. Allot 5. Trickle 6. Waning 7. Contribute 9. Stampeding 14. Yielded 15. Spiked 16. Ardent 18. Cheer 19. Truce

arrangement (11)

11. It's no odds it makes things smooth (5)

12. Has the go-ahead maybe to make a military cap (5)

14. A prima donna turned up looking very keen (4)

15. Conservative s to request something to hold his liquor in (4)
19. Alter what was written about me in conclusion (5)

21. It breaks light into colours and rips apart mauve to

begin with (5)

22.To coach people for what coaches make up (5)

23, Aright to distrain on one ill-advised to show it up (4)
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Oil’s Sea Lanes Get
Tougher to Navigate

India must press Iran to ease Hormuz

Sea lanes for shipping oil are headed for further disrup-
tion with Yemen’s Houthis tightening their control over
the Bab el-Mandeb Strait. Along with Iran’s blockade of
the Hormuz Strait, this chokes both points of access to
West Asia oil supplies through the Persian Gulf and the
Red Sea. Some oil can traverse through the Suez Canal.
Fully laden tankers from Saudi Arabia must unload so-
meof their fuel into an Egyptian pipeline before they en-
ter the canal and reload after crossing it. This works for
shipments to Europe, but tankers headed for Asia must
sailaround Africa, a 4-wk detour.

India buys around 4/5* of its oil from Russia and West
Asia. Russian shipments use the Red Sea, whileIrag, Saudi
Arabiaand the UAE supply India through the Persian Gulf.
Iraq and the UAE can’t deliver oil through the Red Sea, so
Indiawill have to pursuediplomacy with Iran toallow ship-
ments through Hormuz. The Houthis
are not stopping Russian shipments,
and these could become a replacement
fordisrupted West Asian supply. But Do-
nald Trump now has legislative back-
ingfortariffs against bigbuyers of Rus-
sian oil, which includes India. India’s
refinery exportsto Europe haverevived
smce the EU banned petroleum products sourced from

i ude. Th hi] through the Red Sea
unless security issues force the detour around Africa.

Disruption to maritime supply routes affects India ex-
cessively because almost all its crude imports and exp-
ortsof refined petroleumuse shipping. The costsof long-
erroutes, higher insurance and tanker turnaround dela-
ysadd to the already elevated cost of crude oil. The stale-
mate over reopening the Hormuz Strait and escalation
of conflict to the Red Sea pushes back normalisation of
oil tanker traffic. This stretches timelines for restocking
oilreserves in consuming nations and destocking in pro-
ducer nations. Unless reserves reach their balance, oil
production willremain throttled in West Asia while Rus-
sian supply may be affected by US tariff action.

Don’t Allow US to
Weaponise Space

‘What was once just an idea in Ronald Reagan’ slmagmatmn—
his proposed space-based missile defé

‘Star Wars’— is now real. Last week, the US said it had placed
‘weapons in space. No details were given beyond this rare ad-
mission. Butithasreignited fears of weaponisingspace. Mos-
cow and Beijing have called on Washington tostop. It will like-
ly fall on deaf ears. Outer space is another of Trump’s MAGA
ideas. The creation of the US Space Force in 2019, to counter
Chinese and Russian ‘sophisticated counterspace capabiliti-
es’intended to ‘disruptand degrade US space capabilities’, was
partof that push. Air Force secretary Troy Meink has made it
clear thereis no turning back.

Sputnik’s launch sparked the US-USSR
space race, amid fears of the militarisa-
tion of space capabilities. The 1967 Outer
Space Treaty put the brakes on this, for-
bidding the deployment of nuclear wea-
pons and other weapons of mass destruc-
tion inorbit. Conventional weapons, how-
ever, were another matter. The USSR is

history, but geopolitical rivalries are not. The arsenal has
grown too, including lasers and microwave tech capable of
rendering ‘enemy’satellites dysfunctional. Outer space isafar
more crowded place than it was in the 1960s or 1980s, with more
than18,000 operational satellites, most serving peaceful purpo-
ses, More targets means more potential collateral damage.
‘Withatleast underwayonEarth, bakmgtheﬁght

The middle class is becoming too large and too diverse to offer a clear view of the consumer

THE MUDDL

Purushothaman
Vishal Vaibhaw
D B \ or years, the size of India’s
, ' middleclasshasbeen treated
| asa proxy for the country’s
constmer potential. A larger
middle class meant a larger

‘market for homes, cars, appliances, fi-
nancial products, travel and discretio-
nary consumption. That pmposmon
remains true, But ischang-

No hard fillings

jor durables and be considering a se-
cond car ora larger portfolio of finan-

ing: the middle class is becoming too
large and too diverse to tell us enough
about the Indian consumer:

Evidence from The Many Urban In-
dias, a study of India’s top 100 cities by
People Research on India’s Consumer
Economy (PRICE) and Tata Sons, il-
lustratestheshift. Middle-incomehou-
seholds, defined as those earning ¥%-36
lakh annually at 2025-26 prices, acco-
unted for 29% of households a decade
ago. Their share has now reached 53%
and is projected to rise to around 60%
by 203031 For the first time, these hou-
seholds are not simply an expanding

Their
vu.lnerabmuesandnextpm‘chasesam
unlikely to be the same. The enie
Indian consumer story, therefore, lies
increasingly within the middle class
rather than between the middle class
and everyoneelse.

Householddataprovidecluestohow
this transition occurs. Ownership of
basic consumer durables such as TVs,
refrigerators and mobile phones is wi-
despread across the top 100 cities. Ho-
wever. cars, ACs, washing machines
and computersremainmuch lesseven-
ly distributed. Middle-income house-
holds account for roughly 50-57% of

A

and ownership profiles that suggest he-
adroom for cars. Washi.ngrmachine de-

mand inRaipur; while

THE SPEAKING TREE

Mysuru, Kollam and Kottayam have sig-
nificantscopefor greater ACownership.

These are interesting markets preci-
sely because they would not necessarily
emergeatthe topof aconventional ran-
king of India’s nchest cities. 'l'hey re-

What Makes
UsHuman

present con-
centrations of households whose eco- REUBENRAY

fa: Incricket, football or hockey, me-
ter than their stock of consumerassets. ritand performance determine

This distinction could also have im-
plications beyond consumer durables.
A di

aplayer’s place in the team. Such
comp(_atiti_onjs accept_ed because

stages of economic maturity, their de-

ceand the pursuit of victory But

‘mand for financial services, insuran- can thesame principle of replace-

ce, travel, hospitality and retail is also mentbe applied to human life?
ted as precise affordability cutoffs. A712  likely to evolve. Some may begin allo- Ingovernment, business, engi-
lakhhousehold inMumbaifacesadiffe- - catingmore toward financial assets or neering, manufacturingand con-
rent cost structure from one in Raipur.  housing, while others increasingly struction, Alis increasingly per-
Climate matters for ACs publ]c trans- spend on convemence experiences, forming once carried out
portf forcar i and qi products aud servx ‘by human beings. It can process

ces. [ i enor informati-
‘most every large purchase But the bro - on, recognise patterns and assist

r in decision‘making with e

Today's largest market need not be

tomorrow’s fastest-growing

opportunity. An affluent city with
high product ownership may offer
less room for first-time adoption

than a smaller city where incomes

are rising but ownership remains low

aderbehaviourisunmistakable:ashou-
i the

fer a more nuanced picture of how ri-

able speed. Yet, efficiency can-
not become the only measure of
humanworth.

'Arobot may reproduceamoth-
er’sactions, but it cannot recrea-
te the sacred bond betweenamo-
therand her newborn through
programmingalone. Amachine
may analyse suffering, but hum-
an compassion isnot simplyan

segment in these cities, they form the major durable sing incomes transiate into changing algorithm. It arises from consci-
majority Thatisasignificantsocioeco- categories. As more households move mmme distribution, the].r consump- ‘household priori m&s ousness, experience and the heart.
nomictransition. Yet, it createsanana- upwards within the income distribu- i inuously The iddl Al itself isacreation of human
lytical problem: when more than half ~ tion, the centreof gravityof thesemar- ratherthan incrementally. majority is unqu%tlonablv oneof the intelligence. Therefore, we must
of households fall within one income kets wulsmﬂﬁmhertowatﬂﬂmm That has an important i important transfor way remain i what the;
category, thy 'y beg More i for how busi: read India’s cities. in urban India. But, par i its create. without wis-
alalmostasmuchas it reveals. sumptiondoes not move mechamcally Today’s Ia!gst market need not be to-  success makes the familiar label less dom can become dangerous; pow-
A household earning 7 lakh and  with income. Some mormws fastest-growing opportuni informative. For businesses and poli- erwithout responsibility can be-
anotherearning0lakharebothclas: much more likely after cymakers alike, the question is no come destructive.
sified as middle-income, but littleabo- ach a pammﬂar level of income and h1p of a pmduct isalready high may of longer simply how many Indians have The question becomes evenmore

ut their economic lives is comparable.
The former may be trying to build pre-
cautionary savings while up
basic household ameni-

ties. The latter may al-  » ,».«

ready own most ma-
s

.
i‘-a

economic comfort. In our data, car ow-
nership rises noticeably as annual ho-
usehold income moves toward rough-
ly 71214 lakh. Washing machine ow-
nership accelerates around and be-

yond the 714 lakh level.
These should not be interpre-

fer less room for firsttime adoption
than a smaller city where incomes are
rising rapidly but ownership remains
low. What matters is not only how pro-
sperousacity is today, but how many of
its households are approaching the po-
int where a previously discretionary

entered themiddleclass. Itiswhereho-
useholds are moving within it, what

profound in governance. A demo-
craticnation cannot be govern-

becomes possible as they move, and ed by calculations and data alone.

what they choose to do next. Govemanmmvul\mjusnoe, com-
India spent the past two decad passion, dissent,
king how large its middle class would humandignity and the freedom

become. The next decade will be about tomakemoral choices. Theseare
r' ing what this i ingly notmerelytechniml problems

Middie-income households now

make up 53% of households and ka&ﬂ'&iﬂﬁm‘"ﬂ‘fWa
could reach 60% by 2030-31. FOr 3 Asansol and Bhubaneswar ap-
businesses, the question is pear well-positioned for increa-
where households are moving sed purchases of cars, washing
within it, what that enables. and  machines and ACs. Raipur and

what they choose to do next

Mysuru have household income

Shukla is MD-CEO,

on. Al can advise humanity, but
itshouldnot 3

India’s Consumer CE).
Purushothaman and Vaibhaw are
chief and senior economists,
respectively, Tata Sons

Did We Really Need FCNR(B)?

‘better for the economy than 2100. A
‘more depreciated rupee does hurt
importers by making foreign goods and
serviceslike education more expensive.
But it also gives domestic producers
somebreathingspaceas thmmpete

RBIcould

ves would

- with cheap imports from C}

Rajeswari Sengupta Depreciationalso helps exporters by
for foreign A
buyers and helping them find new Costly windfali?

RBI'sFCI hasbeenlauded markets. So, i
for i Buti higher reser Tupee options.
attracted theright success? . costs? ask Gol to bear the cost by issuingnew
‘Without doubt, th had ‘When Indian doll government securities or share part of

ith Ithasbolste RBL 'bank the the cost with GoL. The central bank’s
red RBI'sforex reserves, which rose rupees inreturn,
from $682 bn when the scheme was W0lakhcrof liquidity. This surplus generate some income, for example,
launched on June5, to$785bnon liguidity is now pushing interbank from US treasury securities. Buteven

4.Ithasal: d interest RBI'spolicyrate.  afteraccountingfor this, net costtothe

then the rupee. In May, the rupee
appeared headed towards %100 to the
dollar: Since then, it hasstabilised ina
range of 794-96 to the dollar:

Thoseare clear results. But what

That is a problem because RBI set its
palicyrate atalevel it considered
necessary to keep inflation under
control. RBI now needs to ‘mop up”
thisliquidity tobring interest rates

intoouterspaceisill-advised. Beyond disrt
the required investment is staggering. And it w111 mean even
less funding for existential problems on Earth. The UN needs

public sector would remainlarge.
Alternatively, RBI could make banks

bear the cost by raising CRR. This has

two problems. One, banks that have

gaveit, they received around 295 in
return, assuming this to be the prevai-
i When the deposi

isa pannershlp inwhich machi-
nes perform, while we preserve
‘what makesushuman.

PARANORMAL
ACTIVITY
Parugraphs From Fiction

The Golem

Gustav Meyrink

mature inroughly 5 yrs, RBIwill have
toreverse the transaction at the same

T
thefootof my bed, lying there
likealarge, bright, flatstone.

exchangemte. But ‘what happens 1f Whenever the discof the full

ther: in inkand its

me?If is, say, 105 right- towith-

‘when deposits mature, RBI would lose er...that xsthemneat night

710 for every dollar swapped. ‘when Iamseized byada:kand
Evenasmalldepreciation could

impose alarge cost because theamo-
unt involved is enormous. Put simply,
returning $132bnafter 5 yrs could
prove costly for RBI, adding to the cost
of sterilisation. Future dividends from
RBI to Gol would consequently suffer.
Perhaps these costs would have been
worth incurring if the scheme had
been used to buy time tostrengthen
I.nd.)a 's BoP But no: such measures have

ferentcolouror
clanty meetmg

attractmore

to:
I'Dl ormore FPIinto ].n(han equities.

hteut meBuddhabeﬁerwent

Partly for

tostepin, or the we visation of sp: 1d well

ultimate manifestation of M.A.D.

‘benefits did these outcomes bring to back in line with its policy rate. alsobe penalised. Twn bankshaveto  thewarin West A.Jahasmlenslﬁed onrunmngmmughnwmmd
theeconomy? This isless clear. For Doingsoii is expensive, andthh- pay 6-7% interestrate on NRI depo- var

starters, it's not obvi RBI drawing is sits, but receive nothing on the sur- ]m.heend. FCNR(B) hasleft the back: mthebegmnmgagam

needed morereserves. $662bn. wasa ‘sterilisation’. Forexample, if RBI plusliquidity deposited with RBI system weaker than before. So, was andagain: A crow flew toast-
to f0lakherof 10-yrgovern-  because of CRR hike. This would thescheme really needed? one which looked likealump

ﬂnaneeany prospective BoP deficit ment securities carryinga market undermi: 2 ili of fat, thinking perhaps it had
for this year, oreven the next 5yrs. interest rate of roughly 7%, the Potential costsdon’tend there, RBI e writer i of il toeat.

Asfortheexchangerate, there'sno interest cost would beabout 70,000cr  has assumed oonslderableexchange Economics, Indira Gandhi Instituteof But when the crow found that
i vhy is  ayear Thisisasi: raterisk. For every dollar Research, Mumbai it itflew

off. Like the crow that went to

thesstone, so dowe —we, the
tempters—leave Gautama,
ascetic, because we

+ ’ lostour pleasure inhim.’
And the image of the stone
Ihatlookedhkeal;mp of fat
- = grew inmymind to enormo-
Forget the job market, this model roline increased itsflowsto~55mn  meandhigh-frequencytradesonoil  theexportof diesel, jet-fueland LNG. usdimensions.
i iti i bpd; the US and othersreleased ~25mn  futures. Eventually. when themarket ~ Withbond markets in turmoil, petro-
willbea hitinthe marriage market bpdof Teserves; turned there- doﬂar\mdersiegeandinﬂaﬂon Translated from German by
Chinacut imports by ~5.5mn bpd, gime’ it 1i rearingitsh , panicis Mike Mitchell
P al tud idinga total hion  began ortposi-  being astheUS Fedhas
eIpe en y of ~13.5mnbpd. So, the world only tions intheoil futunas market to com-  raisedinterest ra!es by 0.25%, desti-
had to deal with a crude oil shortfall bat not }u.kethjsyear
of ~4.5mnbpd. Butequa]ly important was the crack Wthnoendms\gh!.and’[‘mmp —
S/ alued b De ees m Butthiswa atbest,a inthatcons.  falsely Tt Chat Room |
tion. So, resolved tokeep de lost, the world is sta-

” . . Until recently; it appeared that the the prices of Brent Crude and West. oil. aud 1)em>ldlesel prices. By. Aug ringdown the barrel of arecession. Fr a U d i an sl i p')
3l-yr-old New Zealander Jamie Beaton may provide India Tr i 2 rmediate (WTI) oil ust, ly relegated to ].urha is vulnerablefor 2 reasons: «
theparfect model:never ion. Hehas the price of oil futures in —legal]y bindingcontracts,settled  $15-20abarrel — ow il flows and refin- Says Who?
amassed 12 advanced degrees, from Harvard Ya- the face of what const ‘monthly, to buyor: barrel for petrol and $55a barrel for ery. dl;.ruptmm that may take years to *

e shock to. m|l the market untof crudeoilatasetprice—artifi-  diesel, respectively Intheabsenceof ~ restore, actualpriceof crude may ex- Apropos ‘India Inc, Individuals
le, Oxford and assorted other institut: 1ffi- But i jally d government subsidies, theseaugmen-  ceed today’s $103-108 in the near future, Could Soon Get to Settle Fund Di-
cienti y to keep Indian par untilre- r cas ingviewof how  Thiswasfirstachieved by Trump's =r;::d Jms i el LNG smrsatiand version Cases' by Reena Zachari-
N P ifig. DErpe » ar you can push anare i i i coupled withlogistics ~ to-ureafertiliser spreads — already at ah (Sep21), oneof themain crite-

= dent. Beatgf:s 5;121 smdtyl?f. Th:s rati t:alcff: ?_?ut numerical i il with  costs, taxes andreix].l profitmargins,  510x their regular values —could also ria by which banks classify an

could become the next great Indian aspiration. Coaching Iran il tanker exits heart- i i e af- NPAas fraud'is ‘diversion of
centres are super excited. Their present business model dontstand the testof cxedjblhty fmm the Persian Gulf beingfed tona- burnaﬂ.he pump. fecting India's export bil]s. funds’ . Asper RBL
i W the passes an exam. Before Feb 28, the Gulf countries sup- ithm Today, t. Des- ® After the US Ce togetthe-

i 5 plied ~23% — 23 mn barrels per day thal used hisincoherentsocialmedia  pite Centcom admiral Brad Cooper's ~ POTUS tolevya100% tar] iff on cm\m— irinternal ap) rovals for such

(e Bectonmod, Fabolishes thiglesicae, Clean RE pro {bpd) —of globaloll,with theStraitof  posts.— which hadenabled friends  absurdboastthatTbn barrelshave  riesthatpurchase Irani. e aba Mnamar.
ceedtoCAT Finishan MBA,attemptUPSC. AcquireaPhD, - Hormuzseeinganoitflowof ~20mn — and family tomakealkili i itoutof Hormuzinthelast2  anoiland gas, ifsunlikelythat Trump | sionisone of themain reasons

prepare for another PhD, By 47, the candidate may sﬁllbe

perpetual student, having spent 25 tise
in economics, AI, pubhc policy, Sanskrit and supply-chain

idly qualified for a 3-mth con-
sultancy comract without medical insurance.

But employment is not where real returns lie, They lie in
the marriage market. Here, degree accumulation can be-
come anarmsrace. ‘Boy is [IT-IIM’ will sound limp. Matri-
‘monialadswilldemand: ‘Groom, 34, 6ft, vegetarian, 7mas-
ter’s, 2 doctorates, currently pursuing law.’ Soon, parents
willstopasking, ‘Beta/beti, what doyoudo?' and ask inste-
ad, ‘Whatare you currently enrolled in?

bpd. Red Sea, on account of Saudi
Arabia’s East-West pipel

esin thepast— toexecute. larg[}volu»

mths — implying ~17mn barrelsa day
—onlya mnkle gol

ne), accounting for ~1.6 mn bpd, and
Fujairah port, connected to Abu
Dhabi Crude Oil Pipeline (ADCOP),
debouching ~1.5mnbpd.

But when the war broke out, thestrait
was closed with barely 2 mn bpd trick-
lingout aday, reducing outflowstoa
mere5.1mn bpd, anet reductionof 18%
of global supply. Under this punishing
deficit, an oil shock should have quickly
followed. (The energy crisis of 1973
occurred after Opec’s Arabmembers
cut production by 4.5mn bpd, constitu-
1ing 7% of global supply at thetime.)

Thisdid notoccur for 3reasons: Pet-

Make ourselves fuel-proof

thr aying

won't, in some way, use thisas leverage
toextract favourable trade concessions.
ut Indi 't iseits

atoll. The stmn s
now closed. Separa-
tely, Houthis have
bombed Saudirefi-
neries, stalled Petro-
lineand virtually
f closed Red Sea.
Consequently, in
October; the EU will
notreceiveany
Saudioil. Moreover;
the war in Ukraine

long-term energy security — Russian
oil currently makes up ~50% of oil
imports— for short-termexport
gains. Instead, Gol should reconsider
itsstrategy of running with the hare
and hunting with the hounds, thro-
wing in its lot with BRICS+to ensure
that the US isforced to terminate its

used by banks as that can beest-
ablished through forensicaudi-
ts. Now, Sebi is happy to ‘settle”
and allow promoters tomove on
—may befor FPO or otheraven-
ues of more fund-raising, inclu-
dingcleaner sale or mergerop-
portunities, etc. As per current
laws, ‘fraud’ isa criminal offen-
ce,and it would be interesting
tosee how banks and govern-

war with Iran, that peace i
in West Asia, and the wor

ueor settle to ‘drop’

the fraud Lhﬁmth

canheal hismayeven
stave off, or soften, a global recession.

hdiversionof

by individuals or companies.
MVS 15

Russiato
effectively constrain
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Data centres: let's look
before weleaprightin

Artificial intelligence has led them to proliferate. Given their long-term effects and uncertain

benefits, however, we should weigh various factors carefully before joining the global rush

mid conflicting reports on the

long-term effects of data centres

comes news that National Bank

for Financing Infrastructure and

Development (Nabfid) has sanc-

tioned loans exceeding 33,000
crore each to at least four data-centre projects
in India. These credit facilities carry moratori-
ums of as much as five years, followed by repay-
ment over the next 10 years. To Nabfid, set up
in 2021 for infra-funding, this sector offers an
opportunity to deploy long-term finance in pro-
jects that require huge upfront investment but
can generate recurring cash flows once opera-
tional. This push comes as India seeks to expand
its own compute capacity to support growing
demand for cloud and Al services. The govern-
ment has also sought to strengthen India’s posi-
tion in the global Al ecosystem, while Al majors
have been committing capital to data centres
and related projects.

Data centres house servers, networking
equipment and support systems that keep digi-
tal services up and running. They first emerged
in the mid-20th century, but today, the rise of
Al hasled them to proliferate at a stunning
scale. These facilities can take many forms,
from server rooms within office buildings to
massive campuses the size of hundreds of foot-
ball fields, the kind that US hyperscalers prefer.
Placing them in orbit is a pursuit too. Viewed as
key assetsin an Al race, their frenzied build-up
isnosurprise. But there isa flip side toit. In the
US, polls show that 65% to 70% of Americans
oppose data centres in their neighbourhoods.
Just the noise they make can be hard to bear.
Might resistance emerge in India too? While
capital inflows for local set-ups might appear
attractive, given our need for macro stability,

India must tread carefully. Do their benefits
outweigh the downsides? Do we have the
power and water resources that data centres
guzzle? And should we always onshore what
rich countries offshore? Unlike offshored work
done by back offices, data centres do not create
or provide too many jobs to locals, except in
their construction stage. Since they are highly
automated, once they are set up, they need only
askeletal staffto look after operations. It is true
that India has been accused of missing out on
the Al boom, unlike China, but a headlong rush
for data centres may cost us dear. Apart from
the vast sums of money required reflecting the
capital-intensive nature of this sector, the most
ambitious of them require substantial power
and water cooling capacity. Although new
clean-energy projects could supply electricity,
ashyperscalers say, water stress may worsen if
care isnot taken. Ecological advocacy groups
warn that a data-centre overload would cause
critical shortages of power and drinking water.
Evenifsome fears are exaggerated, the point
of proper planning cannot be brushed aside.
Protests against these set-upsin the West area
forewarning. And while the quest to place them
inspace is not just about escaping earthly con-
straints but also about easy solar energy access
and radiative cooling, the veryidea that they're
best put far away will surely shape perceptions.
According toa World Resources Institute
publication of February 2026, data centres can
impact local well-being in various ways. Apart
from their noise pollution and energy-water
voracity, they could take away patches of land
that marginalized folks depend on. True, we
need enough national capacity to hold our own
in AL but we shouldn’t take a bigger leap into
this industry than a calm calculus warrants.
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Abold skills strategy could help
make rural India more resilient

We need programmes to impart skills that enable the export of labour as well as rural production

1T
are, rspectwe)y, senlarfellow (consultant)
and professor, Indian Council for Research
on International Economic Relations.

hen we talk about exporting

labour, we tend to have a par-

ticular kind of Indian in mind.
He or sheis usually highly educated,
professionally trained and employed in
anindustry such as information tech-
nology, medicine or engineering, or a
low-skilled worker going to West Asia.
The Brics declaration opensa large
lab i i

rket g

far beyond the relat nall pool of
Indians with specialised qualifications.

Much of the world is ageing, and the
need for people who can provide care
for the elderly, work in mines and facto-
L operate cranes and perform skilled
mh asplumbing or electrical
heseare the gapsa

k ps wouls nccd
to h(~ identified and training, certifica-
tion, language and a range of other
requirements would have to be met to
make these skills exportable. While
some of our recent trade

be exy 1 through e-
other channelsor (‘Illbt dded in glnhal
value chains.

Meeting the requirements of interna-

tional buyers will require an improv

ment in quality, consistency, process-
ing, packaging, certification and, most
importantly, compliance with the stan-
dards of importing countries. This will
require the development of tailored
market-specific skilling programmes.

India can export the skill orit can
export what the skill produces. Bringing
amuch larger part of India’s rural econ-
omy into global trade could make the
benefits of globalization less concen-
trated, while also helping the economy
adjust to ageopolitical upheaval.

There are macroeconomis
for taking this seriously. India’

India has been adding people to its
workforce faster than it's been creating
sufliciently productive jobs for them.
That is one reason the economy’s struc-
tural transformation isincomplete, with
alarge share of the population still
dependent on agriculture.

A person can be under-employed ona
family farm without earning much or
generating much economic value. If
this rural worker could acquire a skill
that commands a significantly higher
wage in labour markets abroad, it could
bea route to economic mobility. Simi-
larly, farmers or artisans improving the
quality of their produce sufficiently to
enter the global supply chain is another.

Development needn’t mean that
everyone must leave the village fora
large India l u\ snmc may move to

I lok 1is; others could

position can get unc
talinflows weaken or its import bill

rises. This macro vulnerability ha
surfaced rep With immig
facingresistance in some of ourtradi-
tional markets, we can no longer take
remittances for granted.

India, thus, needs export earnings
thatare broad-hased and resilient to
global shocks. This requires a structural
expansion of export cap: ather
than relying onarelatively narrow set
of sectors and markets, Bringing rural
India into the export economy could be
partof that expansion.

Brics for the first time took up the
concept ofan ‘International Di Plat
form for Remote Employment.” The
potential market extends well beyond
the grouping. An ageing world, changing

have opened the door for movement of
. immigration can be politically
sensitive in importing countries.
There isanother model: connecting
India’s youth to global markets without
requiring them to move at all. S
rural India, communities produce agri-
cultural and allied-sector goods, food
products, handicrafts and a variety of
other products. Some are already sold
beyond local markets. Many more could

global supply chains are creating
demand in places beyond India’s tradi-
tional export destinations.

on is employment and
the sociopolitical challenge posed by
the discontentamong Gen Z. Demand
l‘ur produ( tive emplm ment will rise

serve that demam] from where they live
right in their villages.

‘Then there is the geopolitical argu-
ment. India currently has low leverage
withits trade partners, leaving us vul-
nerable amid geo-economic fragmenta-
tionand weaponization of trade and
critical supplies. Deepening trade ties
can help reduce this vulnerability.

Thedifficulty is knowing where to
begin. There s no shortage of pro-
grammes to train people and offer rural
livelihoods. But for these |
todeliver, the first stey :lmuld he o

shortages and demand by e xpnn desti-
nations, and understand the standards,
quality specifications and other require-
ments there. Thisshould then inform
structured training programmes for
exportabl sand products.
Global marketsare diverse, as each
country and region has its own require-
ments. A digital platform onitsown
will not enhance livelihoods. We need
coordination, training and pilot projects.

fucation | zthe rural

trong market- spnulu

youth. Ife
are not available locally, the result muld
be increased migration.

10 DEARS AGO

L

Jui and links to training
5 il utes will be key to
improving rural livelihoods.
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No success or achievement
in material terms is
worthwhile unless it serves
the needs or interests of the
country and its people and
is achieved by fair and

honest means.

J.R.D. TATA

_

Why the Tata Group’s inheritance is worth preserving

AJIT RANADE

&

is senior fellow with Pune
International Centre

he dispute engulfing Tata Sons has
several dimensions: (h:agwumvnl
over the rcamwuunwm ul S
man, dand Tata

ism:evidence that a large enterprise need not
be controlled solely for private enrichment.

The significance of this g goes| Iw\ ond the
‘TataGroup. The modelisasocietal asset. It

ance, not the abandonment of a valuable
ins
the ldl.l(;l‘()u[) lhdl\\(ahh;.,(-uernunumn
py and public

stay toy

isanational treasure that India can showcase
totheworld. The Tataname carries trust and
goodwill created through generations of
commerce, philanthropy., publicservice and
institution-building. The Tatasalso repre-
sent an unbroken institutional lineage

T nterests rji Pal-
lonjigroup, whldl owns18.4%. ()\ er .mlung
these is the Reserve Bank of India’s position,

which could require Tata Sons to list its
Eachissue isimportant. Yet the con-
y risks obscuring something larger.
representsan rare legacy inglobal
capitalism. Two-thirds of thisapex holding
company is owned by charitable trusts that

ding from Jamsetji Tata's founding
vision to the present.

Trust and goodwill cannot be manufac-

tured overnight or easily rebuilt once lost. As

people’s faith in institutions erodes, this
sovernments, corpo-
the media and even

pticism. Tataisan

mattersall the mo:
rations, univers

py. The
e, education,
c research,
stitution-building. These aims
dateback marolhan a vomnn'

ceptible to mis_iudgemcnl. rival'r.\: petty
interests and irrationality. Trust ownership
dncs not eliminate the need for transpar-

groupin Germany is ow ned by
foundation. So are a few more in nurlhem
Europe. But the Tata model is exceptional in
its scale, longevity and reach. It is among
India’s distinctive contributions to capital-

and good g

Itimposes agreater nhhwlmn onitsc ml«»—
dians. But the fallibility of trustees does not
invalidate the principle uflnm ownership.

purpose, isnot at Llull
Asforthe current conflict, the Mahabha-

rata offers an enduring lesson, Before the | Court iy upheld hi I revers-
war, Krishna made ing an-appellate tribunal
extraordinary efforts to O ruling partly in his favour.
Socure a setiement, The W MUSt'Elet LG i o
Pandavas had a rightful H resolve the underlying
claim, yet Krishna reduced a SOCIetaI asset problem: how asubstantial
iriemmiutiele - suffer collateral My driicin
fonconComnls  damageina  Sramriemiinit
ous conflict and war was boardroom control structure.

far more costly and group'sreported proposal
destructive than what or regulatory to sell a small part of its
divided the two sides. = holding back to Tata Sons
When an institution i conflict deservesserious consider-

larger than its temporary
custodians, they must
exhaust every possibility of reconciliation.

The relationship between the Tata and

itutional form. The foundational idea of

orspeculative shareholder. Its association
with Tata Sons has lasted about a century.
‘The removal of Cyrus Mistry as Tata Sons
chairmanin 2016 and the prolonged litiga-
tion that followed revealed how difficult this
relationship had hecomc The Supreme

pally the holding company of an industrial
group. Its financial statements are more
extensive and transparent than evenalisted
company. Concernsover leverage and inter-
connectedness can be addressed through
supervision. uemneaudn f(‘Wl'l layers,

ation, as do other mecha-

nisms for an orderly exit.
RBI's concerns about large core inv
ment companies (CI well placed. The

Shapoorji Pallonji (SP) alsobe
Vi ne“ u(l m lhl\ l()ny,‘cr perspe ~li\ e. The SP

collapse of TL&F! 1how an opaque,
mnkbled and mlen onnected h ancial con-

.m(l 1[5 owners are entitled to protect its

Governance fail govern-

dseekliquidity. Butitisnotarecent

uld risk. Hence,
stronger supervision of large CICs is justi-
fied. But Tata Sonsis not IL&FS. Itis princi-

borrowin; ed disclosures.

Moreover, listing is not the only route to
transparency or good governance. Nor
would it immediately end the Trusts’ con-
trol. But continuous market valuation, pres-
sures forliquidity and payouts, and eventual
dilution will undermine the centrality of
philanthropy. The legacy might be erased
and forgotten.

‘This s notan appeal for one faction or a

Minority have

rights, RBI has responsibilities and govern-
ance rules must be respected. But laws and
regulations are human creations. Their
makers can be fallibleand theirapplication
can produce unintended consequences.

The present protagonists are temporary
custodians of something that belongs, mor-
ally if not legally, to a wider public and to
future generations. They must find a com-
promise that does not sa e the Tata
inheritance. India should not allow a rare
societal asset tobecome collateral damage in
aboardroom or regulatory conflict.
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Tune out the noise over haircuts
under India’s bankruptcy code

The Subhash Chandra personal-guarantee case reminds us of the need to make fine distinctions that too many observers miss

M.S V PANDEY

SAHOO & RAG!
are, respectively, distinguished fellow,
Insolvency Law Academy and former
chairperson, Insolvency and Bankruptcy Board
of India; and chair, Insolvency and Restructuring
Studies, National Law University Delhi.

hen the Adjudicating Author-

ity approved the first resolu-

tion plan for a corporate

debtor under Part ITof the

Insolvency and Bankruptcy

Code (IBC) on 2 August 2017,
the hue and cry ran well ahead of the facts. It was
the resolution plan of Synergies-Dooray Automo-
tive Ltd (Dooray). The plan provided 355 crore for
creditors against admitted financial claims 0f 3972
crore, a haircut of 94%.

Nine years later, Part Il of the IBC, dealing with
personal insolvency, produced its first headline
case, The sound is familiar, only louder. Claims of
about 322,007 crore have been admitted against
Subhash Chandra as personal guarantor, while the
repayment plan before the Adjudicating Authority
offersabout X6 crore (o creditors. Read mechani-
against the admitted claims, that producesa
haircut of more than 99%.

The comparison with Dooray is inevitable. But
its lesson must not be forgotten: outcome cannot
bedivorced from economic reality. Dooray had a
liquidation value of 38 crore when its insolvency
commenced. The planrealized several times that
value, though only 6% of the financial claims.

Lrl us be clear. Claims are not assets. They tellus

d determine what can be paid.
Aninsolvency process cannot distribute what the
estate does not contain. The relevant question is
therefore not how muchiis claimed, but what assets

may bea haircut; ashortfall ina repayment plan's
realization isnot.

A personal guarantee is not collateral, equivalent
toamortgage or pledge. It gives the lender
recourse to the guarantor’s personal estate if the
underlying borrowing goes wrong. Its value there-
fore depends on the guarantor’s financial capacity,
creditworthiness and conduct. Like the loan itself,
aguarantee carries risk and needs to be assessed

are available and what the process can reasona
realize from them. This distinction is pmuculdrh
important in the case of a personal guarantor.

A guarantee isnot the loan. Itis a contingent
obligation. Itis invoked when the principal debtor
defaults. The guarantor’s liability is therefore not
another loanssittingalongside the original debt. It
isan additional source of recourse for the same
undt-rlnngnbhgnlmn Impnmml a|wrmm\l-

and pri iced accordingly.
Af erroris how cla 1realiza-
tions are counted. Suppose a bank has lent 3100 to
acompany and holds someone’s persuna[ guaran-
tee for the same 3100. If the company’s insol

whether the disclosed assets really are all that
remains.

The Subhash Chandra case provides a useful
opportunity to examine whether Part Il has all the
investigative, tracing and avoidance mechanisms
that experience with corporate insolvency has
shown to be necessary. If assets have been trans-
ferred, diverted or otherwise depleted, the law
must effectively identify and recover them.

hereisalsoastriking parallel with Dooray.
There, creditors objected to the assignment of the
debt of Synergies Castings, a related party, to Mil-
lenmum Finance on the ground that it diluted the
ofother credi Here, the concern

2
processyields 30, the bank has recovered 30% of
the R100 debt. Thisisa 70% haircut.

oncentration: entities linked to the debtor’s
I.muh together hold 62% of the voting share. Seen

both the lenderand submit t:l;lims of
2100 in the company s insolvency process. The
mlaldaumh« ome 3200, even though the under-

insolvency proces
the guarantor, not theestate of the pnuupa[
debtor. A shortfall in the borrower’s insolvency
process and a shortfall in the guarantor’s repay-

febtis only X100. If the process still realizes
330, the same 330 is now 15% of admitted claims,
producingan apparent haircut of 85%.
‘\Io\\' suppose the guarantor subsequently

ment plan therefore unnulsxmplvbur ated a
twoi haircuts on thess !

resolutionand that process
l‘(‘.l].lll‘s 5. Viewed inisolation, the guarantor’s

Nordoesarepay plan for the g1
extinguish the underlying debt. The lender’s
recourse against the principal debtor, its assets
and securities, co-guarantors and other available
sources of recovery remainsrelevant. The IBC per-

proc t 5% of'a X100 claim realized, ora
haircut 0f95%. Thus, the same 100 underlying
debt can produce three very different headline
numbers: 70%, 85% and 95%. None is necessarily
wrong for the particular process, but they are not

s .mN corp e debtorsand
pcm)mll 1 provides
between them in appropriate circumstances.

The IBCis notarecovery law. It seeks rehabilita-
tion of the personal guarantor through a repay-
ment plan, which may incidentally yield some real-
ization for creditors. Treating that realization as

thr feconomic loss.
None of this means that the present concerns

should be dismissed. Ifthe assets dis

| guarantor genuinel

theestate, that economic reality has

tobe accepted, however uncomfortable. But that

fthe table, dilution then and
conc (‘I]tl -ation now raise the same question: was
the body entitled to vote properly constituted?
These legitimate pre ocess, questions should be
examined on the merits.

Dooray’s 94% haircut hecame a controversy
because the number was dramatic.
ber meant little without the asset base ag
which it was measured. Amendments and judicial
experience could improve the process; they could
notcreate value that the distressed company did
not possess. The same is true of a personal guaran-
tor. The value of a guarantee depends on what
stands behind it. If assets have been concealed or
improperly removed, the law must findand
recover them. If they genuinely no longer exist,
noinsolvency process can manufacture them.

Part IITisa young law and the present case
warrants scrutiny. But there is a difference
between strengthening the architecture of per-

proposition carrie: lly important qualifica
y |

sonal ins vand faulting the law for an estate

recovery is another err

shortfall in recovery

tion: the process must be capable of determining.

M

that contains little value.
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The UK can give tech nobility
the Al watchdog it's asking for

London’s AI Security Institute is perfectly placed to evaluate risks

PARMY O
is a Bloomberg Opinion columnist covering
technology.

ON

ing Charlesof the UK met executives

from the world’s top Al companies

Iast week, just as they were calling for
government help to regulate their risky
frontier systems. The king should point toa
source of help in his own backyard.

The UK's Al Security Institute (AISD) is
the world’s best-funded agency for testing
cutting-edge Al models, thanks to the
£240 million it got from the British gov-
ernmentin2025, and an annual budget of
about £66 million. The equivalent US
agency getsjust $10 million a year.

AISI is about three years old and has
more than 100 technical staff who haw

A government agency has a clearer route
fromtestingtoenforcement.  awoomsers

improved thankstoso-called scaling laws —
the notion that more computing power
plus more data leads to smarter models. But
he i | p 3
&

ental, leading engineeringteamsto
pursue novel methads where Al s
help develop their own successors. That
was the techniquesingled out by Coxon in
anX post, when heaccused f\mhmplcand

me from Al safety izati -
demia, as well as tech firms including
OpenAl Anthropicand Google DeepMind,
many of them taking a pay cut to join the

(‘Ip(n\lnfm ting

\\ ]ulv um ris|

taxpayer-funded pr . Agency
workersare bound by s\ri«'lmm—djsdusum

warning
ﬁdence Thatalone ul]s for u1 dxble safel\

but behind closed
talk of their concerns about the snfvly uf
novel Alsystems, the same worry that com-
pelled lonner Anthropic researchel lacoh
Coxonand
Many also want to .wo more government
intervention in the technology.

Theleadersof Al firmssay they want that
100, but their warnings are fdl]xl\g on deaf
ears in Washington. US President Donald
Trumpis meeting Chineseleader XiJinping
nextweek and Nvidiaboss Jensen Huang is
expected toattend astate dinner, butdon’t
expect a fruitful ussion about safety.
Trump recently said fears about AT's risks
were a hoax and dismissed calls for aslow-
down which could let China gain ground.
Hudng agreed this week, telling Trump,
“We're not going to let that happen, sir.”

Butthe hoax’isn't going away. The latest
evidence comes from OpenAl which says
its Al models have misbehaved in several
concerning ways. The company wants to
report these incidentsto the U deral gov-
ernment, and said it would propose a mech-
anism to doso.

How often do companies ask for more
government rulesand get refused? Rarely.
But specific recommendations like
OpenAl’s on reporting are sensible and
mightjust be palatable to the White House.
Thereisalsoa gm)d ch ance Al ﬁrma will

makes th y ofthe
evaluator matter immensely.

Britain's AlSIalready hasa track record of
testing the latest Al systems. It got carly
accessto Mnhm the. Amhroplc model that
stricted because of itscyber

L I

inLondon givesit distance from the finan-
cialandideological bubble of Silicon Valley.
“Ourviewisthere should be adiverse range

[of evaluators],” Mustafa Suleyman, the
CEO of Microsoft AL tells me. "AISIwould
be agood candidate.”

There are indeed other evaluation
groups to choose from. Amodei recom-
mends METR, a California-based research
firm, but there are questions about its inde-
pendence. Havinga government agency as
an assessor would create a clearer route
from festing to enforcement. AISI itself
doesn’t have policing power today, and its
relationships with Allabsare voluntary. It

Alter all, what is the point of monitoring
dangerous new technology if you can't stop
it from being built?

Some of the most important regulators of
high-risk technology are government
backed, from the International Atomic
Energy Agencybased in Viennato the Fed-
eral Aviation ‘\dmlmilldll(m in Washing-

agreeto

That was a recent ~uggrsuon from

Anthropic CEO Dario Amodei.

sters would play a vital role not

only inscrutinizing risky new innovations

hu( in allaying \u(lesprud fears as tech
the next big

\‘[odeh such as ChatGPT 1mLmJ]v

ton, ly to AL
Altman and Amodei may have their own
ideasabout whoshould oversee theirwork,
but in the spirit of proper oversight, the
choiceshouldn’t be entirely theirs.

The UK has already built the watchdog
that tech royalty say they want. The next
step is inviting it in and giving it real
©BLOOMBERG

same pring

authority.

Will Indian states be able to increase their birth rates?

NARAYAN RAMACHANDRAN

is chairman, InKlude Labs. Read
Narayan's Mint columns at
www.livemint.com/
avisiblehand

rom the time of Thomas Malthus in the
early 19th Century. the world has tried
tomanage its population demograph-
to reduce demand on resources. Neo-

million births were prevented. The policy's
legacy is a rapidly ageing and shrinking
workforce with a gender ratio skewed by a
preference formale children. India’s Emer-
gency-era sterilization drive lasted only
about three yearsbut had ascarring impact
on people. After that, several Indian states
promoted a two-child norm (‘Hum doh,
Tmaare dolt), with policies that barred peo-
ple with more (han twod! h(](lnn fromcon-

which ad-

ernfields ofpopulation ecology and repro-

ductive health economics, is about the study

of population change, whether organic or
encouraged, and its impact on society.

Since Malthus’s time, the population of

the world has grown ten times from 800

testinglocal el govern-
ment jobs. Some are still in place.

Two centuries after Malthus, countries
around the world are adopting anti-Malthu-
sian policies. As the world has aged and its
TFR has declined, dependency ratios (the
ratio ol‘llmelderl) and young m the \\()rkmx.-;

In

million to over 8 billion. Tt ofchil-
dren per woman, measured by the total fer-
tility rate (TFR), hasd Ifromabout

lhe 2lst century, many countries have lx‘gun

then to 2.2 today. The global

tofollow ps lis pulluos toencourage
h South Korea,

expected to grow to about 10 billion by lhc
mid-2080s, b(‘ﬂm’slow ly declining. Many
parts of the world today are already well
below the replacement TFR of 2.1,

lalthusian policies took some extreme
forms in the 20th century. The most infa-
mous was China’s one-child policy that
operated from 1990 to 2015. The Chinese
government estimates that roughly 400

Japan and Hungary use some form of ‘baby
bonus’ to incentivize children. Singapore
pays 11,000 Singapore dollars for the first or
second child and 13,000 for the third. The

even ents

The evidence ar. Coercive popula-
tion control regimes like China'sone-child
policy and Romania's Decree 770 pm(lumd

mothersreceive 310,000 per month for the
first year after a third child is born. Tamil
’\'d[]llhds]llbl extended its 365-day maternal

short-run a shifts
butat catastrophic human costand causing
durable collateral damage, On the other
hand, pro-natalist ‘baby bonuses’ have
shown no measurable lift

fit to mothers witha third child.

Sikkim's policy is the most comprehen-
-Kerala followsa different path. It offers
high-quality welfare and maternal health
support, workplace protec-

notmove theneedle atamacrolevel on TFR.

IgrewupinanIndia where it was unimag-
inable that we would shift from ‘restricting”
to‘encouraging’ children. This transforma-
tion hasbegun and will only accelerate and
spread over the coming years.

The policy results will be mixed. of course,
but there will be some profound societal and
political implications for the country. For
one, encouraging children, while labour
force participationamong women remains
Tow, ris} iling their gains of y

backtoreplacement level. tions for pregnant womes
shoriemelenl  Workplace st
Indian state législalnll-es backu S Iike no bahy subsidy.
havebegun to pass pro-na- p Adozen ill
talist bills. Andhra Pradesh i follow soon with policy
recently passed a bill that gOOd Infa nt care constructs to address their
oniitaey e penied O parental - oCRs L e
maternity and paternity leave may work cashincentivesrarely work
introduced nutrition in a structural way to
ﬁjpe&d\zul(ﬁl}uen{ h'lg better than cl\ﬁgc thatrate. .
¢ third and fourth chil here isa growing body
with 330,000 and 'baby bonuses’ ofevidence to show that

340,000 respectively.

Sikkim, which has the
lowest TFR in India, is India’s pioneer pro-
state, unsurprisingly. It offers a
3 lakh to women

forsingles. South K bonuses

tion (IVF). Sik-

and generous child support for the early
years. Hungary spends nearly 1.3% of GDPas
homeowners' subsidy for large families.

kim also introduced a system of advanced
promotions and additional salary incre-
ments directly tied to family size. Eligible

workplace protections,
including  high-quality
infant care and protected parental leave. do
alot more than ‘baby bonuses,’ Structural

and economic contribution just as it has
started increasing. For another, domestic
migration, particularly from the north and
eastof the country to the south and west, will
continue as a labour market ‘gap-filling’
measure, but me resultant cultural and lin-

Wi hllc mu(hem stat hu\'e dnne a good
job of mitigati tion growth, their
fiscal situation does not augur well for any

S Demograpl
2 amd]g‘uu of eco-

cost defrayal

I change. In(hdn

ay
housing for large fami
child tax credits have also been shown to
work. Fully or partially subsidized IVF treat-

ments are life-changing for couples but do

te pre-

P
Adults are obsolete children,” said
American children's book author Dr. Seuss
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CEA: GAINS MUST
BE SHARED FAIRLY
WITH WORKERS

INDIA'S
4 ECONOMIC

GROWTH

can translate

into

meaningful
transformation only when
its gains are shared fairly
between workers and
corporates, Chief
Economic Adviser (CEA)V/
Anantha Nageswaran said,
stressing that fairmess is
notan act of charity buta
condition fora healthy and
sustainable market
economy. "Growth
changes the country only.
when it is shared honestly
between those who do
the work and those who
putup the money," he said
at a keynote address atan
AIMA event. He argued
that the debate over
fairness should not be
framed as a choice
between workers and
businesses, Instead, he
said, bothare part of the
same economic bargain,
with capital entitled to
earn a fair return while
workers must have a
meaningful share in the
prosperity generated by
their work. "Fairness, of
course, is not charity," the
CEAsaid.

Crisil expects jute
manufacturers to
post 15% growth

JUTE MANUFAC-
TURERS ARE
expected to
witness sales
volume growth of 15% this
financial year, supported by
stronger demand and a
favourable cost
environment, a Crisil Ratings
report said on Monday.
India's jute industry has
witnessed two challenging
years marked by weak
demand, high raw material
costs and pressure on
profitability, the report said.

DRI seizes over
845 kg drugs,
arrests 15

THE DIRECTO-

RATE OF Revenue

Intelligence (DRI)

has seized over
845 kg of contraband,
including ganja/cannabis,
charas, amphetamine, and
arrested 15 persons. The
seizures were made as the
central agency continues its
sustained crackdown on
illicit drug trafficking.

Agri ministry
officer suspended

over bribery

UNION
AGRICULTURE
MINISTER Shivraj
Singh Chouhan on
Monday ordered the
suspension of a marketing
officer in the ministry,
following a complaint of
bribery in Madhya Pradesh’s
Sehore district. Following the
directions, the officer was
suspended for demanding
money in exchange for
releasing subsidy.
AGENCIES

FE BUREAU
New Delhi, September 21

INDIAIS EXAMINING the details
of the new US legislation that
gives President Donald Trump
the powertoimposetariffsof up
to 100% on countries buying
Russian oil and gas, Commerce
and Industry Minister Piyush
Goyalsaid on Monday.

Asked about the govern-
ment’s backup plan in case
‘Washington imposes addi-
tionaltariffson Indian exports,
Goyal said, “Details are cur-
rently coming; once we have
studied them,and atan appro-
priate time,wewill discusswith
you."Trumpsigned the Lindsey
O Graham Sanctioning Russia
and Iran Act of 2026 on Sep-
tember 18, giving his adminis-
trationanew, Congress-backed

XPRESS

LTy

Examining US tariff law on
Russian oil purchase: Goyal

FE BUREAU
New Delhi, September 21

THE INDIA-NEW ZEALAND
Free Trade Agreement (FTA)
will come into force October
20,2026,0peninganewphase
inthebilateral economicrela-
tionship backed by a New
Zealand commitment tofacil-
itate $20billion of investment
inIndiaoverthenext15years.

Commerce and Industry
Minister Piyush Goyal and
NewZealand Tradeand Invest-
ment Minister Todd McClay
announced the October 20
Y 3

instrument pose tariffs of
up to 100% on goods from
majorbuyers of Russian energy.
Indiaand China,amongthe
largest buyers of Russian
crude, are potentially exposed
to the measure. The law does
not automatically impose a
100% tariff on India; it gives
the US President authority to
determine the countries tar-
geted and the level of tariffs.
The law will take effect
within 30 days, during which
the US Trade Representative
(USTR) will identify countries
tobetargeted and recommend
tariff rates. The countries
would normally get 180 days to
reduce Russian energy pur-
chasesornegotiatewith Wash-
ington,but Trump canshorten
the period and impose tariffs
sooner. The legislation has
added another layer of uncer-
tainty for Indian exportersata
time when New Delhi and
Washington are seeking to
resolve outstanding issues in
their bilateral trade ties. The
legislationalso provideswaiver
authority under specified con-

date at a
video conference, describing
the pact as a major milestone
in the economic partnership
between the two countries.
The FTA follows the sign-
ing of the agreement in New
Delhi on April 27 and New
Zealand’s passage of legisla-
tiongivingeffecttothe pacton
September 16.The countries
have also set an ambitious
objective of doubling bilateral
trade in goods and services,

FTA with New Zealand to come
into effect from October 20

Commerce and Industry Minister Piyush Goyal (centre) at
an event to announce the implementation of the free trade

pact with New Zealand, in New

ningapartnership. Hesaid the

an

Delhi on Monday

ceuticals, agriculture and

barriers to trade, promote
investment and technology
sharingand create opportuni-
ties for businesses, farmers,
exporters, micro, small, and
medium enterprises
(MSMESs), professionals and
consumers in both countries.

The FTA provides zero-

with Goyal putting the target ~ dutyaccesstoNewZealandfor ~ ments translate quickly into
ataround ¥35,000 croreover ~ 100% of Indian exports from  tangiblecommercial benefits.
thenext fourto fiveyears. thedateofentryintoforce.Key ~ McClay said the conclusion

The date coincides with di sec d and impl ion of the

foods. The agree-
mentalso provides for $20 bil-
lion of New Zealand invest-
ment in India over 15 years.
The investment framework
covers manufacturing, infra-
structureand services.

Goyal said the twogovern-
ments should now focus on
ensuring that the commit-

Vijaya Dashami (Dussehra),
which Goyal described as an
auspiciousoccasion forbegin-

tobenefitinclude textilesand
apparel, leatherand footwear,
engineering goods, pharma-

FTA marked not the end but
the beginning of a new phase
inbilateral relations.

ditions. Following the passage
ofthelegislationin the US Con-
gress, the Ministry of External
Affairs said India remained
committed to ensuring energy
security for its 1.4 billion peo-
ple and would continue diver-
sified sourcing based on evolv-
ing market dynamics.

Next trade talks with
Canada on October 5

India will send its negotiat-
ing team to Canada on October
5forthefifthroundoftalksona
proposed Comprehensive Eco-
nomic Partnership Agreement,

countries concluded the fourth
round,asNewDelhiand Ottawa
move to fast-track negotiations
for an early trade deal. Goyal
said the decision to accelerate
the talks followed his meeting
with Canadian Minister of
International Trade Maninder

thetwo

justover

Sidhu in Mumbai on Friday.

Exports grow 15% in first half of Sept

FE BUREAU
New Delhi, September 21

INDIA'S GOODS EXPORTS

nal”while global trade contin-
ues to face uncertainty.

“Up to 14th September, our
growth is upward of 15%.It'sa

grewbymorethan15%inthe  greatpositivesignal"Goyalsaid. ~ did not disclose the absolute  export
first two weeks of Sep Theminister’s poi value of exports for September
Commerce and Industry Min-  to a sharp improvement in  1-14,butsaid the latest figures

ister Piyush Goyal said on export intheopen-  reflectedt ili Indian

Monday, describing the accel- i follow-  exportersandth iti
erationasa“great positivesig-  ing the strong performance openingupino ket:

recorded during April-August,
when India’s merchandise
exports grew 17.85% year-on-
year to $215.91 billion. Goyal

Thegovernment hasbeen seek-
ing to boost exports through a
combination of new free trade
agreements, diversification of
inations and efforts
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ONGC strikes deepwater
gas well off Odisha coast

® Company sees
scope for early
monetisation

SAURAV ANAND
New Delhi, September 21

STATE-RUN OIL AND Natural
Gas Corporation (ONGC) has
struck gas ata deepwater well
just 43 km off Odisha’s
Konark coast, opening the
possibility of early monetisa-
tioniffurtherappraisal estab-
lishes commercial viability,
the company said on Monday.

The discoverywas made on
September 18 at well MN-
DW18-1-H-Dinthe Mahanadi

ENERGY BOOST

M Discovery was made
in the Mahanadi
Offshore Basin under
the Samudra Manthan
exploration scheme

M The scheme has

an outlay of =
ighlosl' cr B ONGC has a drilling target of
through FY31 87 wells by March 2031
W ONGC hasacapexplan M It has allocated 243,200 cr
of Z1 lakh cr for to fund 60 deepwater and
deep ot ultra-deep o
over five years wells

Offshore Basin under ONGC’s
Samudra Manthan explo-
ration campaign. It is the first
well drilled in the basin under
the initiative. The well, drilled
to a target depth of 1,623
metres,encountered gas in the
1,441-1,452-metre interval,
ONGC said inastatement.
‘The company said the well
had been flowing gas for three
days, with “encouraging flow
and reservoir pressure”, indi-
cating positive initial results
from the drilling campaign.
However, commercial pro-
duction is not yet assured. The
discovery requires further
appraisal and commercial
evaluation before a develop-
ment decision can be taken.
ONGC said the well’s prox-

IOCboard approves
32,449-crnatural
gas pipeline project

THE BOARD OF directors of Indian Oil Corpo-
ration (I0C) has approved an investment of
¥2,448.70 crore for the constructionand oper-
ation ofa424.65-km natural gas pipeline con-
necting Kochi in Kerala with Thoothukudi in
Tamil Nadu, according toa

imity to the Odisha coast
“offers potential for early mon-
etisation”, subject to the out-
comeof th

has notannounced a develop-
ment plan orproduction time-
line. Thediscoverystrengthens

The company also identi-
fied an opportunityto develop
the discovery alongside other
finds in the region using com-
mon infrastructure.

“This find,along with other
discoveriesinthearea,canbea
candidate for development
through shared facilities,”
ONGC said, citing provisions
under the Petroleum and Nat-
ural Gas Rules, 2025.

The arrangement could
allowdiscoveries inthearea to
be developed through shared
infrastructureratherthan sep-
arate facilities, although ONGC

$100

regulatory filing on Monday.
The Kochi-Kanyakumari-
Thoothukudi Pipeline will
have a system capacity,
including common-carrier
capacity, of 6.84 million
standard cubic metres a day
(mmsemd). At least 1.71
d of the pipeline's capacity will be

to integrate Indian companies
more deeplyinto global supply
chains. Goyal urged exporters
to take advantage of the

@ NEW ISRO CENTRETO COME UPINASSAM
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Isro Chairman V Narayanan (right) and Assam Chief Minister Himanta Biswa Sarma at the

foundation stone laying ceremony of Isro Telemetry Tracking and Command Network
Advanced Radar Research Facility in Kamrup district, Assam, on Monday Fm

SCpulls up govt over poor tribunal infra

PRESS TRUST OF INDIA
New Delhi, September 21

HOW WILLTRIBUNALS func-
tionifthereis noinfrastructure,
the Supreme Court remarked on
Monday while directing the
Centre to identify infrastruc-
tural amenities urgently requi-
red by the National Company
LawTribunal benchesin consul-
tationwith the NCLT president.

Observingthat tribunalsare
government’s lifeline, a bench
comprising Chief Justice Surya

How will tribunals
function if there is
no infrastructure?
Every day they deal
with thousands...of
issues...They are
govt’s lifeline

The top court was hearing asuo
motu case regarding appoint-
ment of judicial and technical

Kant and Justices Joy

Bagchi and V Mohana ordered
the NCLT Principal Bench Bar
Association to collect data on
infrastructure at all regional
benches in a tabulated format.

structurein the NCLT.
The NCLT Bar Association
has filed an application in a

are holding only half-day sit-
tings because of shortage of
members. The association told
the top court that the sanc-
tioned strength of the NCLT
continues to be 63 members

isdiction sub-

and Bankruptcy Code (IBC). The
plea stated that as of June 30,
2026, the tribunal has 26 judi-
cialand 25 technical members,

including the president.
Meanwhile, the bench also
asked the Centre to provide
detailsofvacanciesintribunals,
especially in Debt Recovery
Appellate Tribunals. The bench
was hearingaclutchof petitions
highlighting that many tri-
bunals may become defunct
due toretirementsand upcom-
ing superannuations of presid-
ing officers and members. The
pleassoughtadirection thatthe
tenure of retiring tribunal pre-
bers be

siding d

pending matter ¢ d
thatatleast 18 benches of NCLT

stantially expanded after the
enactment of the Insolvency

ded till incumbents are
appointed in their places.

epapenﬁnancialexpress:oan‘. .

opportunities.

available as common-carrier capacity, allow-

unlaﬂl'»/@

ing third parties access to the network in line
with applicable regulations. The project will
strengthen the natural gas pipeline network

along India’s southern coast.

—PTI | of AMPIN.

ONGC's d explo-
ration programmeas the com-
pany seeks to expand India’s
indigenous hydrocarbon
resource base.

The well was spudded on
July 25 by Petroleum and Nat-
ural Gas Minister Hardeep
Singh Puri using drillship
platinum explorer. The com-
pany has not disclosed recov-
erable gasreserves, estimated
production  volumes or
investment requirements.
Further appraisal will deter-
mine whether the discovery
can move towards commer-
cial development.

| AMPIN secures

million

from Norfund

AMPIN ENERGY TRANSITION has secured an
equity investment of up to $100 million from
Norfund, the Norwegian government's devel-
opment finance institution, taking its total
equity capital raised to nearly $1 billion and

supporting capital deploy-
ment of over $4 billion, the
company said. The invest-
ment will support AMPIN’s
expansion in commercial
and industrial (C&I)and util-
ity-scale renewable energy
projects. It currently has a
portfolio of 6.3 gigawatt-

peakand 5.5 gigawatt-hours of storage. “This
equity investment from Norfund reaffirms
AMPIN’s position as India’s most complete
renewable energy transition company,” said
Pinaki Bhattacharyya, founder, MD and CEO

—FEBUREAU

Imports of pulses Weak monsoon
rise 62% onlocal
output concerns

SANDIP DAS
New Delhi, September 21

IMPORTS OF PULSES surged
629% to 1.7 million tonne (MT)
in the April-July period of FY27,
amid concerns over a dip in
domestic output due to the El
Nino threat, trad i,

of months may slow down as
several vessels carrying yellow
peas and lentils from Russia
have been stuck at ports
becauseof severelogistical dis-
ruptionsduetoits conflict with
Ukraine,”Satish Upadhyay,sec-
retary, India Pulses and Grains
i told FE. Upadhyay

In terms of value, imports
rose 32% to $0.97 billion, indi-
cating that global prices remain
relativelysubdued despite high-
erdemand from India. However,
traders said that imports in the
next few months would slow
down as prices of yellow peas
and lentils sourced from Canada
haveseenasharpincreaseinthe
last fewweeks, as supplies from
Russia have been disrupted due
toitsconflict with Ukraine.

“Importsin the next couple

FOOD SECURITY

Pulses imports

Value

($ billion)
2021-22 222
2022-23 |J1.94
2023-24 -3.75
2024-25 [ 548
202526 |33

2026-27+ )| 0.97

Vol
(in million tonne)

@ 28
@® 25

@ s

@ 5o
| @ 173

Source; Commerce ministry ® April-dufy

said the volume of pulse
importsin the next fewmonths
would depend on the kharif
and rabi crops’yield prospects.

In terms of varieties, masur
and yellow peas imports in the
April-July period surged 227%
and 91% year-on-yearto 0.57
MTand 0.52 MT, respectively.
Turimports increased by 7% to
0.31MTinthefirst fourmonths
of FY27. Urad imports have
declined by 20% to 0.18 MT
during the same period.
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CHENNAI/KOCHI

may dent tractor
volume growth

® FY27 wholesales
to grow 1-4%vs
24% inFY26:Icra

AKBAR MERCHANT
Mumbai, September 21

TRACTORWHOLESALEVOL-
UME growth is projected to
moderate to 1-4%in FY27,fol-
lowing a strong 23.5% year-
on-year expansion in FY26,
according to Icra. The slow-
down is expected to be driven
by a high base and downside
risksfroman unevenand defi-
cient monsoon, which could
weigh on agricultural activity
and ruralincomes.

Tractor wholesale volumes
in August rose 6.5% year-on-
yearwhile retail registrations
grew just 0.8%. Icra said retail
demand is beginningtoreflect
an unfavourable base after
nearly 18 months of strong
double-digit growth. Emerg-
ing rainfall stress across some
rural pockets is adding to the
pressure. Monsoon perfor-
mance remains the keyrisk for
tractor demand in FY27. Dri-
ven by the emergence of El
Nino patterns, cumulative
southwest monsoon rainfall
stood at 85% of the long
period average (LPA) as of Sep-
tember 14,2026.

Icra cautioned that sus-
tained rainfall deficits could
hurt kharif crop production

FARM FACTO!

W Wholesale volumes
rose 6.5% year-on-year;
retail registrations grew
just 0.8% in August

M Despite the expected
moderation in yolumes,
manufacturers are likely
to maintain resilient
operating margins

and farm incomes, potentially
curbing farmers’ ability to
invest in tractors and other
farm machinery. This could
also  delay replacement
demand over the remainder of
FY27,particularly if rural cash
flows remain under pressure.

Despite the expected mod-
eration in volumes, tractor
manufacturers are likely to
maintain resilient operating
margins. Icra said operating
leverage and stable raw mate-
rial procurement costs should
support profitability even as
industry growth slows. The
outlook, however, remains
closely tied to the monsoon
and the resulting impact on
farm incomes, it said.
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Who guards governance?

The Coforge episode exposes a troubling flaw
in how Indian boards police themselves

HE MOSTASTOUNDING aspect of the governance controversyat
Coforge is not who did what, or even why. It is that the governance
architectureofalargelisted company couldapparently permitone
ortwoindividuals —evenifthey happened tobe the chairmanand
thehead of the Nominationand Remuneration Committee (NRC) —todeter-
minewhether material findings from a board peer-review exercise reached
thefullboard.Comp onduct board evaluations precisely to ensure that
directors, including the chairman, are subjected to scrutiny. If the person
beingevaluated can influencewhetheran unfavourableassessment is seen
byfellowdirectors, tt dbecomesalmost ingless.Itis the corp-
o lentofaschoolchildinterceptinga poorreport card beforeit rea-
ches h]s parents.Acredible system cannot depend onanindividualvoluntari-
lytransmitting information that mayreflectadverselyon him.It must make
suppression orselective circulation of such information structurally difficult.
That is why the Coforge episode should not be reduced to a judgement
only on OP Bhatt.The more important question is how such discretion was
availabletoanyindividual in the first place. Sound governanceassumesthat
people have conflicts, biases,and incentives, irrespective of theirreputation
orintentions. Board evaluations should therefore have an automatic infor-
mation trail, with the complete report going simultaneously to designated
independent directors or the entire board. There should be additional safe-
guardswhen the evaluation concerns the chairman or NRC chair. No chair-
man should have a de facto veto over what fellow directors learn about his
evaluation; norshouldacommittee chair decide unilaterallywhich findings
merit circulation.When governance depends upon the discretion of the per-
sonitis supposed to oversee, it ceases to be governance and becomes trust.
There is a broader lesson for Indian boardrooms, where governance too
oftenrisks becommgsynouymouswmh;mw ngdistinguishedr und
thetable.Impressiveré tsubstitute forinstitutional checks. Boa-
rdsneed to ask some uncomfortable questions after Coforge. Who receives
therawfindi f: luation? Can 1t,the chairman, oracom-
mittee head edlt summarise, or withhold them? Who ensures that adverse
observations concerning the chairmanreach independent directors? Isthere
an audit trail? Shareholder signals matter too. Bhatt’s proposed reappoint-
mentdid not obtain the required 75% shareholderapproval at Coforge’s Au-
gustannt | meeting.Such dissentshould not be dismi asaninc-
onvenientvoting outcome; it isinformationaboard must examine seriously.
Coforge deserves credit for subwmng the matter to an internal govern-
anc d subsequ ionofgovernance pro-
cesses. But Indian boards should not wait fora controversy to fixan obvious
design flaw.Board evaluations may rightly be confidential from outsiders, but
notfromdirectorslegallyand fiduciarily responsible for governing the com-
pany.Norshould strong operating performance provide comfortwhen gov-
ernance machinery malfunctions: financial performance and governance
quality are separate tests. The enduring lesson from Coforge is larger than
any chairman, director, or company. Governance is not demonstrated by
codes,committees,and annual evaluation exercises,but bywhetheruncom-
fortable information can travel through an organisation without being
stopped by the people whom it makes uncomfortable. If a listed company’s
governance framework leaves room for the corporate equivalent of hiding
thereport card, the bigger problem s not merelywho hid it.It is that the sys-
temallowed itto be hiddenatall

The new playbook for
India's internet economy

FOR MUCH OF the past decade, thei mtemet economy hada faulysmxp]e obscssnon.
owth. MV),
and wait for scale to deliver pmﬁtabﬂlty But the ]atest Lmnds across global technol-

ogyand Amazon,Walmart,
Alibaba, Memlan, DnorDash aud Lnstamrt arestill chasmg growth, but the transac-
tionitself point.The biggeropp ry-
thing that can bebuilt amund it.

Thefirst ommerce,quickcom-

merce, and food yare rapidl Amazon’s rapid-delivery offering
grew around 80%, while Alibaba’s China quxd\ commerce revenue grew 45% and
now: d 20% of gr -food toovertake
food in instant commerce and has indicated that fast delivery could eventually acc-
ount foraround 30% of platform sales. DoorDash, meanwhile, is moving beyond
restaurants and grocery mm p11am1acy, beauty,wellness,and general merchandise.

ForIndia, thisck thinkabout Blinkitand Instamart.The op-
portumty is no longer merely about takmg grocery online and de]wermg it faster.

timesa and

and riders positioned close to them, the same infrastructure can potenually servea
much larger part of the consumerwallet.

Thereis,however,animportant lesson from China:noteveryorderisequallyvalu-
able.PDD has delxbemte[ystayed away' fmm qulck commerce, preferring toinvest in
supp]y. Dunng battle,Meituan found com-

HE NEW US-DENMARK-
GREENLAND security
agreement marksanimpor-
tant, if uneasy, adjustment
in the strategic balance in
the Arctic. It expands the US military and
investment-screening role in Greenland
withoutaltering the island’s formal con-
stitutional status or transferring sover-
eignty. Announced by President Donald
Trump last week, with formal signing
expected at the UN General Assembly in
NewYork, subject to paﬂ;ame_ntiry ratifi-
cation,itbri fornow,
of extraordinary tension triggered by his
repeated suggestions that Washi

GREENLAND DEAL
GREAT-POWER COMPETITION IS SPILLING INTO SPACES ONCE SEEN AS PERIPHERAL TO MAINSTREAM GEOPOLITICS

An Arctic security bargain

HARSH PANT

Vice President, Studies and Foreign Policy,
Observer Research Foundation, New Delhi

ilyremove.

hasacquired added importance as West-
ern governments seek to reduce depen-
dence on China which dominates rare-
earth processing.

Yet, th preserves political

should acquire oreven seize Greenland.
Thesignificance off theagrecment lies

red lines — Danish sovereignty and the
terntonal integrity of the Kingdom of
while Greenlan-

less in any change in thanin
the expansion of the US’strategic access.
Trump hasdescribed thearrangement as

dcrs right to self-determination remains
intact. There is no transfer of territory or

Greenland's position i ticu-

@ INDIA-NEW ZEALAND FTA

Commerce Minister Piyush Goyal

This will open new opportunities for Indian exports
including textiles and apparel, leather and
footwear, engineering goods, pharmaceuticals,
agriculture and processed food products

amsm for de-escalation, but 1t aIsu shnws
theri the terri
ests of allies become bargaining instru-
ments inabroader strategic negotiation.
ForthewiderArctic, the deal consolid-
atesaWestern security perimeteraround
one of the region’s most strategically key
Iocations. It limits the space available for
Chi d Russian mili
penetrc\tmn while suppomng us ax.ms in
critical-mi
lychains.Atth ime,itis important

larlydelicate.Theisland,witha population
of roughly 56,000, has an extraordinary
strategic geography but limited political
andeconomiccapacity.ltslocation makes
it critical for missile warning, Nnrth At-
lanticsealanes d 2.

nottoexaggerate theimmediate military
threat posed by either Beijing or Moscow
toGreenlanditself. Before the cnsls,many
Americanand E:

ited direct military threats to the sland.

Themorec petitionha

ping routes, while its mineral resources
add an economic dimension to its strate-
gic value. Greenlandic reactions to the

beenovereoonomlcaccas infrastructure,
technology,and political influence.
Climate change makes the competiti-

providingWashington“permanent cont- ownership; the Danishand agreement have combined onmore pertinent.As the Arctic becomes
rol over security,and all other needs” thr- Greenlandic leaders have ™———————— relicf at the de-escalation ‘more accessible, its sea routes, resources,
ough an “Infinite Life Agreement”,while | presented thearrangement The Arctic is with continuingapprehen- | and military geography are acquiring
insisting that it would come at no cost to asastrengthening of Arctic becoming a central sion about the long-term greater strategic significance. Greenland
the US. The reported provisions point and North Atlantic security . consequences of a much slts atthei mterscmon of these trends. Its
towards a substantial strengtheningof | rather thanasurrenderof ~arenain the contest larger American role. h d-
the American military position on the | sovereignty. over military access, The European implica- | less of which government s in powerin
island.Washington would gain expanded ForDenmark, thisdistin- critical minerals, tions are broader still. The ‘Washington, Copenhagen, or Nuuk.
rights to develop add.\uonal bases, main- ctionis mnca].Copeuhage.n infrastructors an’d epxsode exposed a funda- Theagreement should be understood
tain permanentacc - dt ‘morede- o 5 within asa f Greenland’sstrate-
derbasi d overflight posslblhty ofa NATO.US Den- giccontext. Trump obtains greaterAmer-
This is, however,an of exis- withits prin- markforced Europeangov- ican leverageand a durahle scc\mty role.
tingarchitecture.TheUSalreadyoperates c:pal NATOallyover theter- ernmentstoc Denmark retait and Green-
Pituffik Space Base under the 1951 Defe- ritorial integrity of the kingdom. Its lead- an extraordi scenario where a NATO land its constitutional and self-determi-
nseof Greenland Agreement,which prov- ershadwarned that theuseof force byone ally’s territory became jectofcoer- | mnation
ides withbroad, NATO i would str- byNATO’s leading power. Theunderlyinglessonismorecompli-
rights. What tt doesi: ikeattk i healli itsel The provides a diplomatic cated.Great-powercompetition isincrea-
inst d i identhat Tk ib Den- off-ramp from that crisis. NATO can now singly spilling into spaces once seen as
strategic footprint. mark, Greater US military engagement focus on the more conventional objective peripheral tomamstreamgcupolms The

The agreement is equally significant
for what it seeks to prevent. Non-| NATO
iaand Cl

could strengthen the defence of the Arct-
icatatimewhen Denmarkitselfhasbeen

of strengthening the defence of the High
Northand Nun.hAtlanuc Butthe dama-w

Arct frontier;

itis becommg a central arena in the con-

states— mostobvmusly inc regional to trust may pro the testovermilitaryaccess, critical minerals,

- capabilitie T US activity could immediate dispute. European govem» infrastructure,and icinfluence.
ltarybases ormammmmga mmtarypres- also generate economic opportunities. mentshave almadybeeumovmgtuwards Greenland will remain a test of resili-
enceinG Butthear comes with costs. greater defence d strategic enceofth icorder. Theagree-
ments would require US approval. The Cop d Nuukwill and the Greenland crisis rein- ment’s longer-termsignificancewilldep-
i ing provisi forn over certain categoriesof | forces thelogic behind those efforts. end on how the new military access and
ticularly re ing. The contest fc i i wherethe Thus, th paradoxicallystr- reening mechanisms are
in the Arctic is not simply about military US determines that Chinese or Russian engthens NATO’s northern flank while implemented,and on whether Denmark
geography; it is a]sn about control over anolvement posesa suateglc risk. More highlighting the political ilitie: andGi de that theirsover-
infrastructure, criti Is,and tech- h olitical pressure within the alliance. It demonstrates that eignty is being strengthened by the deal
nological supply chains.Greenland’smin- have left behind a degree of distrust that | expanded US access can become a mech- orgradually constrained byit.

Let’s financially equip gig workers

»®
s

CS MOHAPATRA
DEPANNITA GHOSH

Respectively [EPF Chair Professorand Senior Research Analyst,
National Council of Applied Economic Research, New Delhi

Policy attention and design choices by platforms
can help workers comprehend their finances and

bridge the financial literacy gap in gig economy

A DELIVERY RlDER is paid through an

app,b

home
viaUPl,andcantellhis customerratingto
the last decimal. Yet he might only quote
what the platform paid him rather than
what he makes, and merely guess about
anyinsurance coverage.Inotherwords,he
is thoroughly banked, yet unable to com-
prehend his own finances fully and max-
imise financial well-being.

This gap in India’s gig economy needs
policyattention.ANational Centre forFin-
ancial Education survey found only 27%

of Indi For
asalaried worker, provident fund, insura-
nce,anda payslip absorb much of the fin-
ancial-managementburden. But gigwor-

to-hioh

while more price-sensitive users attracted thmugh compemor subsidies showed
weaker
India. Discounts can buy GMV and market share, but
they not necessarily build a valuable consumer fran-
chise. The more profound change, however, is happen-
ingafterthe orderiswon.

‘Walmart provides perhaps the clearest example.US
comparable sales grew just 2.6%,yet profitwent up ar-
ound 10% before tariffs, with almost half of the rise
coming from advertising, marketplace,and member-
ship. Walmart’s global advertising revenue grew 38%,
Amazon’s ad business grew 26%, while Instacart’s ad
revenuerose 16%.

‘This maybe the most important global read-through
for Indian internet companies. Blinkit, Nykaa, Meesho,
Instamart and FirstCry are also potentially powerful media platforms, They know
what for,what ind theyreturn.
Unlike traditional advemsng,ccmmerce platforms can close the loop between an
advertisementand the final purdlase That means the same consumerand thesame
GMVeanb ‘margins.

Then comesAl,where Indian m: cou.ldu.wp an
position. Amazon, Meta,and Alphabet have increased capex sharply as they spend
enor building ATi Indian platforms do not
tofinance thati ture race. They can thatit creates

Amazou 's Alexa forShoppmg users spend over: 40% more per order wmlc Al-led
ad p ion cost: dian platfor-
ms,Alcani h, rec d. i. i manage-
ment, customerservice, fraud detection,and dehvery mutmg Thcycauld effectively
become second-orderbeneficiaries uf thebillions of dollars being invested in Al

Thisis partic

KARAN
TAURANI

EVP, Elara Capital

Automation could event stubborn cost: Door-
Dashisexperi ivery D! ehic-
les,and Meituan i deliveries. It suggests today’s rider- mtenswe dehve~

’tbe i the inal cost structure of th

Putall of? th]s toget.hcr and the internet playbook is sh].ftmg irom maximising
GMVto ics of every customer

kersneed

Astudy by Dvara Research in Benga-
luru found platform workers grossing
¥35,075amonthandspending ¥18,470
on fuel, maintenance,and otherrunning
costs. Most workers perceive the grossin-
comeas net. The Economic Survey 2025-

income tax slabs. Two-thirds of gig work-
ershad neverfiledareturn.Only 20%ear-
ned ¥2.5lakhto¥5 lakhannually. Forride
hailing servlces, while GSTis managed by
to
monitor thex.r tax liabilities themselves.
Lackof financial knowledge can result in
self-inflicted exclusion from credit.

It has also become a constraint for
existing schemes. The Atal Pension
Yojana crossed 900 million gross en-

earnings,work-related rm and net take-

dift by bankdeposit, insur-

home, led:

they currently lack. Aworker: who can see
his netincome can plan around it.
‘The government or NGOs can make a

ance, pension, mutual fund and credlt
product;wh
tocheckifa provnder is. legm.mam and

which government schemes they are eli-

short financial capat ondi-
tion foraggregatorregistrationinthewor-
kers’ own language. Financial education
cannot be an induction exercise; it has to
travel alongside working life cycles. Plat-
forms can use short, vernacular, mobile-

giblefor.A“financial toolkit’ in
every gig platform could provide links to
regulated products and official portals,
explain eligibility in plain language, and
allowworkers to compare costs, risks,and

ommit theirmoney.

rolments in April; it pays firstmodules, i tivesi-
%1,000-5,000amonthfor —ee——  ulations, and gamified
those aged 60 years or Once workers learning to explain budget-
above. The PM Shram Yogi derstand th ing, insurance, pensions,
Maandhan similarly offers un e,r Stan e mutual funds, credit, taxa-
%3,000.Registration on e- financial products tion, and digital fraud.
Shram is now the gateway and schemes Workers should receive

tolabourcode protections.
Yetby]June,againstan esti-

267ec 40% of gi

BIg
ning below ¥15,000 a month. Of 11 the

available, platforms
should use timely

timely nudges when they
getanincentive, takealoan,

Oncework the financ-
ial products and schemes available, plat-
forms should use LLmely nudges. For ex-
ample, ly
toenrolinapension orinsurance plan, or
showing the true cost of an instant loan
before it is taken. Auto-enrolment in the
Atal Pension Yojanaat onboarding, witha
visible op: -out and the contribution met

mated 12 million gig make a large witl or ,will
workersand a Budget com- nudges become eligible for a gov- enrol more glgwurkers inaquarterthana
mitment to cover roughly ernment scheme, directing decade of awareness. camp

%1 crore, the labour minis- themtotheregulated finan- Financial awareness is wunh little if
try put the numberregi: between cial product or official source. Periodic the system cannot see the worker back.

1and 1.2 million.

ﬁnanda]-litemcycan\ps atdelivery hubs,

India
£

has the Account

platforms assessed in the FaxrwoLL Ind:a Kenyaoffersawarningsignal. By 2024, transport centres,and gig- congre-

ratings for 2024, only 84.8% of adults hadaccess to for. gation points, supported by bank'; regu-

workers earning thel ini g mal i dt026.7% lators, insurers,

once costs were deducted. in 2006. However, the FinAccess surveys, in-applearning. toplcs
i id Ipp held every ,revealed that carryther mosummedlatevalue budget-

financial literacy deficit in gig workers.A on]y 18.3% were fi i Inc- ingonani the

study by LEAD at Krea University found
62%]lacked emergency fund,andcloseto
half had no insurance. A 2024 survey ac-
ross40cities by Borzo found 65%lacking
life insurance, 77% holding no mutual
funds,and 61%being unable to state the

loan apps are advertising to prec:se_ly this
demographic.

Platforms record every trip, incentive,
and deduction. A monthly statement in
the worker’s language, setting out gross

HE EDITOR

Oil self-sufficiency

Apropos of "Tariff shock, again” (FE,
September 21), despite multiple
sittings and in-person meetings, the
much touted trade talks between US
and India still remain inconclusive. The
proposed sanctions bill would punish
countries importing Russian Ol
including India and China. Despite

being invalidated by its Supreme
Court, the US has been weaponising
tariffs by impinging on sovereignty,
freedom, and the right to choose
countries for buying food essentials
and energy. Its pressure tactics on
India to buy $500 billion worth of
American energy, information and
communication technology, and
other consumable products crushes

between gross and net,howto
enrol in a pension and an insurance
scheme, and why an instant loan app
quotinga daily rate is the most expensive
money theywill borrow.

Gig workers should know the simple

India Inc's rights. There is a pertinent
need to intensify oil exploration and
production through the deployment
oflatest technology in drilling. The
Centre needs to allocate liberal funds
on creation of logistical infra, more
processing facilities, laying of evacua-
tion pipelines, etc. Recent findings of
gas in the Andamans needs to be
exploited, besides making progress

k. Platform earnings history
should flowinto it with the worker’s con-
sent. Besides, literacy surveyscan consider
carrying a gig worker module as there is
no separate national measurement of
financial capability.

Riders know their rating as it mat-
ters tothem aswell as the platform, but
they aren’t aware about what they net
in a month. A design choice made by
platforms can remove this asymmetry
of knowledge.

on Godavari and other river basins.
The petroleum ministry needs to
revisit the tripartite MoU earlier signed
with Assam and Nagaland, facilitating
the revival of oil exploration. It is time
India changed its course of securing
energy supply and to looked inward.
—RV Baskaran, Pune
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Despite no industry-wide
tariff hike since July 2024,
ARPU growth has remained
resilient, reflecting a
structural shift in the teleco
sector’s growth drivers.
Industry ARPU has increased
at a CAGR of 11% from 3142
in FY23 t0 7196 in FY26

m ((c20))

ARPU: Average
Revenue Per User

TIMES BUSINESS

THE TIMES OF INDIA, NEW DELHI | TUESDAV SEPTEMBER 22, 2026

ARPU & is
driven by ongoing 2G
0 4G/5G migration,
premiumisation,
rising smartphone
penetration, higher
data consumption,
and improved
subscriber quality

Telecom Revenue i

t0 Grow 12%-14%  1cq,

in FY27 as ARPU

Rises 10% 10% .\

===Subscriber _ %

— (RPY 0% — 0% @ e
Revenue 5% Fy23 Fy24

FY26

\/’

13%

»
L4

Ly

Another tariff hike, alongside
continued premiumisation, to
support 10% ARPU growth and
12%-14% revenue growth in FY27,

is expected, even as subscriber

FY21 P

additions remain moderate

Source: CareEdge Ratings/ Annual reports, TRAI

NZ trade pact to take effect on
ct 20, to give duty-free access

Negotiations With Canada Are Moving In Top Gear: Goyal

Times News NETwork

New Delhi: TheIndia-New Ze-
aland free trade agreement
(FTA) will come into force on
Oct 20 (Dusshera), providing
duty-free access to 100% of In-
dia’s exports, commerce and
industry minister Piyush Go-
val announced Monday. And,
talks with Canada for a com-
prehensive economic part-
agreement (CEPA)
aremoving in top gear:

“The next 90 days should
beavery defining period inthe
Canada-India relationship.
Both sides have resolved to
fast-track negotiations, in vi-
ew of which our team is now
slated to go for the fifth round
onOct5,” Goyal told reporters.
The fourth round of negotia-
tions concluded on Sept 18 and
the next one is scheduled in
justaround afortnight, indica-
ting that two sides are keen to
clinchadealsoon. Canadaisin
the midstof a trade battlewith

Next 90 days should be

a very defining period in the

Canada-India relationship. Both sides have resolved to
fast-track negotiations, in view of which our team is now:
slated to go for the fifth round on Oct 5

6 We are taking forward the next
important milestone in our bilateral
(with New Zealand) economic
partnership, reflecting our shared
commitment to build a stronger and a
more ambitious economic partnership

—PIYUSH GOV
'COMMERCE AND INDUSTRY MINISTER

tups,
frastructure.

“We are taking forward
the next important milesto-
ne in our bilateral economic
partnership, reflecting our
shared commitment to build
a stronger and a more ambi-
tious economic partners-
hip,” Goyal said. The two co-
untries had inked the pact in
April this year:

ing and in-

the USandisseentobekeento
expand its trade footprint and
reduce its reliance on its ne-
ighbour:

India’s major exports to
Canada include pharmaceuti-
cals, iron and steel, seafood,

with an aim to double it to $70
billion by 2030. Besides, Goyal
also expressed confidence re-
garding the trade pact with
Chile. “In the coming few
‘months, we will hear some go-
odnews," hesaid.

Interests of charitable trust may

differ from that of co: Dimon

JP Morgan Boss Praises Tata Sons Chief, Says: ‘l Think
The World Of Chandra. He’s Done An Extraordinary Job’

Mayur.Shetty@timesofindia.com

Mumbai: JP Morgan is the
world's most valuable bank,
and its chairmanand CEOQ
Jamie Dimon is the longest
serving chief of alarge
globalbank. Inan interview
with TOL Dimon speaks of
what it takes torun Ameri-

Currenﬂy New Zealand ca'slargest bank and his
tariffs of up to definition of success.
10% on key Indian goods, in-
cluding ceramics, carpets, 1 You completed two deca-
automobiles, textilesandau- ; desatJPMorgan thisyear.
to components. Goyal added : Whatdoesittaketoruna
that the pact al: ishe: bank fortwo
an agricultural productivity decades?Isitaconservati-
veapproach?

cotton garments,
goods and chemicals. Key im-
ports from Canada include
pulses, pearlsand semi-precio-
us stones, coal, fertilisers, pa-
per and crude petroleum. Tra-
de between the two countries
stood at $30.4 billion in 2025,

the tr
ment with New Zealand, Goy-
al said it will help boost bilate-
ral trade between the two co-
untries to Rs 35,000 crore and
will help facilitate $20 billion
investments in India over next
15 years insectorssuchasstar-

partnorsb_\p whereby New
Zealan will
meet Inchas scale and gro-
wingdemand.

For New Zealand, the pact
will provide preferential ac-
cess to the largest and fastest
growing economy of the
world, he said.

NSE IPO subscribed 5.7,
generates 390.2k cr demand

Times News NETwork

Mumbai: The Rs 22,568-cro-
re NSE IPO was subscribed
5.7 times the bidding amo-
unt, generating a total de-
mand worth nearly Rs
90,200 crore. While the insti-
tutional part was subscri-
bed 12.7 times, the HNI part
was subscribed 6.6 times
and the retail part 1.4 times,
data on BSE showed. The
partreserved for employees
was subscribed 2.4 times.
About 38.5 lakh applica-
tions were received in the
IPO, an NSE release said.
Before biddingopened, mer-
chant bankers had allotted
nearly 3.8 crore NSE shares
toabout 189 institutional in-
vestors at a price of Rs 1,785
per share, raising Rs 6,746
crore. The issue received to-
tal bids for 50.6 crore shares
against 8.9 croreshares that

Sensex up 564 pts
on easing crude

Mumbai: Sensex climbed
564 points to settle at 74,859
points while Nifty rose for
the fourth consecutive
session on Monday,
supported by cooling crude
oil prices, fresh foreign fund
inflows and a positive trend
inglobal equities. Nifty
closed higher by 68 points at
23,414. Among sensex firms,
UltraTech Cement jumped
4%. HCL Tech, Eternal and
Titan rose too. acencies

In the unofficial market
for stocks of IPO-bound
companies, NSE shares we-
re commanding a premium
of Rs 61 per share, or about
3.4% over the upper level of
the Rs 1,700-1,785 price band
for the IPO.

Since rising to a high of
Rs 285/share or 16% earlier
this month, the grey market
premium (GMP) for NSE
shares has seen a steady sli-
de. Analystsand investment
advisers remain positive on
the stock if retained witha
long-term investment hori-
zon. The steady income, the
near-monopoly status of the

were offered, exchange data
showed. With Rs 22,568 cro-
re raised, NSE IPO is now
the second-largest such of-
fer in India, behind the Rs
27,900-crore Hyundai IPO
thatclosed in Oct2024.

tors for investing in
stock, they said.

inmostof theseg-
ments within the stock tra-
ding ecosystem that it hasa
presence in and its status as
aproxy forIndia’seconomic
growth are all positive fac-
the

Govt winds
up telecom
commission

New Delhi: Govt has with im-
‘mediate effectdissolved itsapex
decision-making body for tele-
com and digital communica-
tion — digital communications
commission (DCC), which was
originally established as tele-
com commission in1989, before
being renamed in 2018. The
communication ministry’s de-
partment of telecommunica-
tion (DoT)notified this decision
through a Sept 19, 2026 resolu-
tion that was published in the
Gazette of India. “With effect
from date of publication of this
resolution, the DCC shall stand
dissolved,” says the gazette.
Decisions for projects up
to Rs 100 crore can be taken by
thesecretary DoT, up to Rs 500
crore by the telecom minister
and thoseabove Rs500croreto
Rs1,000 crore were considered
by the DCC. Now the same will
bereferred to the expenditure
finance committee. T

1 took over Bank One in
2000 which effectively took
control of JP Morgan, so it
has been closer to 26 years. I

I INTERVIEW

Jamie Dimon with ﬁnance minister
Nirmala

itharaman in Mumbai

consider myself conservati-
ve, but banking always invol-
ves risk. Good risk-taking is

India. What should the
objectives be fora CEQ?

analytical, not guesswork: as-
sess competitors, costs, capi-
tal, liguidity and stress sce-
narios.

Youneed to know the deta-
ils, study the data and be ho-
nest about results. Success is
not just profit; it's about cus-
tomers, products, execution
and how you compare with
the best. Have curiosity, cou-
rage and grit, and tell the bo-
ard more about what went
wrong than what went right.
That is how you improve.

I When you're already the
most valuable, largest
bank, how do you measure
successasaCEO?
Ultimately, value matters,
but a good company is more
than profit. Are you retai-
ning, hiring and training go-
od people and building a cul-
ture of openness, curiosity
and ambition across techno-
logy, products and systems?
Maximising profit meanslitt-
le if products, systems or
compliance fail and regula-
tors are unhappy. You have to
judge the whole business.

= We'reseeingalotof

der returns and customer

the Tatas, haveastructure

ON CHARITABLE where they are owned by
TRUST BIZ MODEL charitable trusts, and

I'm not saying that’s the route used todo

it's always bad. A good. Doyou think thatis
company should be run the right structure for
properly, and theinterests ~ doinggood?
of a charitable trust could I'm not saying it's always
bevery differentfromthe ~ bad. A company should be
interests of a company. run properly, and the inter-
A company has got to be ests of a charitable trust co-
healthy and vibrant and pld bevery different from the
have proper governance. interests of a company. A
Astructisre like that son;e company has got to be healt-

. 2 hy and vibrant and have pro-

times works against that per governance. A structure
FED RATE HIKE IMPACT  like that sometimes works

At this point, it against that.

doesn't, but at some 1 h_ave seen hoan_is in big
point it will. | think it's American _companies that
more about the 10-year are more obsessed with how

rate. | don't think one more
25-bps hike would do it

~Jamie Dimon | ceo 1» MoreaN

lion in capital and credit. And
since 2015, we have contribu-
ted more than $90 million in
donations and helped more

beyond that?

It is about the whole insti-
tution: products, services, sy-
stems, people, culture, ethics

and

they look than whether the
company is building great
products. And that is bad not
just for the company, but for
society. If the company isn’t
healthy and vibrant, if it has
the wrong goals, then it's bad
for jobs, capital formation
and the country. So you've got

than 100,000 young people de-  to be quite careful with so-
velopskil s methinglike that.
through our partnerships Tunderstand what you are

with nonprofits.
A healthy company helps
clients and lifts society, and

In India,
that means serving clients
while meeting govt and regu-
latory expectations. If a new
system strengthens the busi-
ness for 20 years, build it even
if it hurts near-term profits
ortheshareprice. Wealsome-
asure market share, competi-
tion and customer satisfac-
tion becauseall three matter.

B You introduced initiati-
ves to help redevelop Det-
roit. Do you think that large
institutions like JPMorgan
should go beyond their role
in iust banking and look at
ing society? And
wlm's the best structure
fordoinggood?

Absolutely. It is part of our
job. In India, we look to help
lift the country through how
Wwe operate, serve our clients
and raise capital. Since 2019,
we've raised and provided cli-
ents with more than $84 bil-

opy must also deli-
verresults. In Detroit, we ma-
de a multiyear commitment
covering jobs, skills and he-
althcare, bringing all our bu-
sinesses together. Welearned
from itand now apply the mo-
del in other cities. For CEOs,
lifting society means doing

referring to, and, to be clear, I
think the world of Chandra.
He’s done an extraordinary
job in creating value for the
foundations. Corporate go-
vernance is critical for a suc-
cessful economy and its com-
panies, and if changesarene-
eded to corporate structures,
they should be made.

When I walk into the bo-
ardroom, I ask the questions:

both the commercialand phi- “What's the right thing to do

lanthropic work. for the company, its clients
In Detroit, we had a great  and the community?”

leader in the mayor who said,

“T'll work with anybody who B When do you think the

helps me.” Hedidn't say, “I'm  Fed rate hike will start

not going to speak to busi- hurtingand putstresson

ness.I'mnotgoingtospeakto  businesses?

philanthropy. I'm not goingto
speak to civil society.” He got
everyone to the table to add-
ress basic needs such as hou-
sing, street lights, ambulan-
ces, policing, taxes and scho-
ols. He asked for help, acted
onitand changed the city.

mAlotof business houses

At this point, it doesn't,
but at some point it will start
to put stress. [don't think the
shortrate is that important: I
think it's more about the 10-
vear rate. I don’t think one
more 25-basis-point rate hike
would do it. 'm very sympat-
hetic to those facing stress,
but I don’t put that in the sy-

d in India, like

stemic category.

Forex swap window
draws over $143.5bn

Mumbai: Reserve Bank of India
has mobilised $143.6 billion
through its special USD-INR
forex swap facility, up from
$136.4 billion as of Aug 31, as
banks reported further inflows
from overseas borrowing and
bonds. RBI has also updated the
provisional figures for
collections under the FCNR(B)
scheme which closed on Aug 31
to $133bn from the $127bn
reported on Sept 2. ™

RBI sells 725k cr G-secs
in 2nd OMO tranche

Mumbai: RBI on Monday
accepted bids worth Rs 25,000
crore in the second tranche of its
open market operation (OMO)
sale of govt securities, as it
stepped up efforts to absorb
surplus liquidity from the banking
system. It accepted Rs 11,512
crore of 6.1% GS 2031 acencies

Supriya. ia.com

Small-city ecomm surges,
order values trail big mkts

brand websi-

Bengaluru: Online shop-
ping is expanding beyond
India’s biggest cities, but
the value of those purcha-
ses remains concentrated

ar, 57.2% originated outside
the 96 largest cities, but the-
seordersaccounted for only
39.3% of total transaction
value. Their average order
value was Rs 830, less than
half the Rs1,714recorded in
thelargest cities.
EasyEcom, an ecommer-
ce software company, compi-
led the data from transac-
tions processed through

tes, quick-comm platforms,
distributors and other chan-
nels connected to its system.
Its customers include Boro-
sil, Cred, Minimalist and Pil-
grim,amongothers.

inlarger markets. The gap suggests that

Of morethan200million ecommerce growth outside
orders processed in the last  the biggest cities is driven
12monthsuptoJuly thisye- more by higher transaction

volumes than by higher-va-
lue purchases. This could
have implications for
brands deciding where to
hold inventory and how to
manage deliveries across a
wider network.

The divide is even shar-
per at the state level. Of the
15 largest states in the data-
set, 13 changed position
whenranked by transaction

value rather than order vo-
lume. Haryana moved from
11th by orders to third by va-
lue, supported by higher-va-
lue transactions in Guru-
gramand Sonipat. Itsavera-
ge order value of Rs 3,804
was more than six times Bi-
har’s Rs609. Bihar moved in
the opposite direction, fal-
ling from 10th by volume to
15th by value.

At the city level, Benga-
luru was the largest market
by order count, witharound
1 million orders, 84% more
than Mumbai. Gurugram
ranked only seventh by vo-
lume but second by value, at
Rs1,848crore. Itsaverage or-
der value of Rs 6,693 was
more than four times Del-

hi'sRs1,499.

Same-store
retail spends
up in Aug

New Delhi: Same-store retail
spends across India increased
by 9.6% year-on-year in Aug,
up from 7% in July, according
to SANKET (Spends & Key
Emerging Trends) tracker by
the Retailers Association of
Indiaand Innoviti.

The growth was led by gro-
cery and general retail, which
‘was up around 10%, as against
7.5% in July. Fashion & lifesty-
le turned around sharply, from
4.5% t0 8.5% , while jewellery
and accessories climbed to
8.4%, its best reading since
April's Akshaya Tritiya spike.
Consumer Electronics was the
outlier; holding flat at 5%— a
category still working through
thedragof a weak rupeeonim-
port costs, even as festive de-
mand starts to build. w

Aabhas.Sharma

com

you learn to buﬂﬂ a data cent-

New Delhi: Microsoft's new
IndiaSouth Central cloud re-
gion in Hyderabad is among
its largest infrastructure in-
vestments in Asia, the com-
pany’s India and South Asia
president Puneet Chandok
said, as it expands capacity
forcloud and Alservices.
The facility is part of Mi-
crosoft’s §20.5 billion invest-
ment commitment across
Asia. Chandok did not disclo-
se how much of that would be
spent on which particular bu-
sinessinterests. Hesaid theex-
pansion must account for the
resources data centres consu-
me and what surrounding
communities gain. “How do

re?It'shy yo-
u're net accretive to the com-
munity,” he told TOI, citing
water, powerand jobs.
Chandok said advanced
air cooling would eliminate
water use for cooling at the
new facilities. He also said
Microsoft was replenishing
water near its data centres
and had committed to one gi-
gawatt of green energy, of
which 60 megawatts was al-
ready flowing. The company
has not disclosed the new re-
gion’s total power demand.
making it difficult to assess

MS expands India capacity
for cloud and Al services

number of people trained at10
million and said close to
125,000 had secured jobs. The
company also has more than
17,000 engineers across 10 Indi-
ancities, hesaid.

Speaking at the launch,
MeitY secretary S Krishnan
urged Microsoft to expand its
development and research
operations in India alongside
its data centres, He said global
investment in Alinfrastructu-
re should help build domestic
capabilities in areas including
Al servers and semiconduc-
tors, while creating higher-qu-
ality jobs. Krishnan argued

those commitments against  that future data centres sho-
its expected resource use. uld be located closer to elec-

Microsoft ispairingthein-  tricity-generation centres,
frastructurepushwith Altrai- rather than concentrated

ning, Chandok said. Heput the

around connectivity hubs.

GST rate rejig helps consumers upgrade

BOOSTING DEMAND

Aabhas Sharma &
Asmita Dey | Tnn

New Delhi/Mumbai: A year
after GST rates were cut, auto-
mobile dispatches have conti-
nued to climb. Several two-
wheeler users moved to four-
‘wheelers as price cuts impro-
ved affordability, TV buyers ha-
ve shifted towards larger sets
and consumer goods volumes
picked up in the Oct-Dec quar-
ter; although they are now un-
der pressure due to the West
Asiacrisis.

Passenger vehicle dispat-
ches reached a record 12.7 lakh
units in April-June 2026, up
25.9% fromayearearlier,accor-
ding to Siam. Two-wheeler dis-
patches rose 20.3% to 56.3 lakh
units. Siam has cited lower
GSTrates and easier financing
among the factors supporting
demand. Its figures measure
supplies to dealers, rather than
purchases by customers.

» 47.4 lakh passenger
vehicles and 210.5 lakh two-
wheelers dispatched from Oct
2025 to Aug 2026

»Monthly of PVs.

from 2% to 5%. Growth did
not rise in every intervening
quarter

TVs | Counterpoint repuned

peaked at about 4.6 lakh in
Oct 2025 and reached 4.4 lakh
in Aug 2026

FMCG | Volume
growth improved
between Q2 FY26
and Q1 FY27: HUL
from flat to 5%, Marico
from 7% to 11%, and Dabur

10% y

shnpment gmwth
in Oct-Dec 2025;
TVs sized 55 inches <
and above were the
fastest-growing size category
in Q1 2026, accounting for
nearly a third of shipments
even as overall smart-TV
shipments fell

Television shipments tell a
different story. India’s smart
TV shipments grew 10% year-
on-year in Oct-Dec 2025, accor-
ding to Counterpoint Rese-
arch, before falling 3% in Jan-
March 2026. TVs sized 55 in-
chesand above were thefastest-
growing category in the March
quarter, accounting for nearly

one-third of shipments.
Thetrend, however, got stal-
led because of the uncertainty
triggered by Operation Epic
Fury US and Israel launched
against Iran on Feb 28 and Co-
unterpoint’s TV tracker recor-
ded a 9.8% decline in ship-
ments in April-June. GST on
‘TVs above 32 inches, including

55inch models, was slashed
from 28% to18% last Sept.

KeshavBansal, directorat
Intex Technologies, said the
cut created “a meaningful af-
fordability window™ for big-
gerTVs.Intex's consumerdu-
rables business grew 80% in
FY26, with smart TVs among
thedrivers, he said. But “unit
volumes have not risen in
proportion to value growth;
the more significant shift has
been in product mix,” as buy-
ers chose larger screens and
better technology.

Bansal said lower GST al-
so supported air-conditioner
demand, alongside a favou-
rable summer and a lower
comparison base. Rising in-
put costs, including memory
chips for TVs, and the cost of
meeting newer energy-effici-
ency norms for ACs have sin-
ce absorbed part of the tax be-
nefit, hesaid.

“In the long-term, it is defi-

nitely a positive, especially
with people looking to move to
branded products. But there is
some impact in the short run
due to therecent increase inin-
put prices. Also, full refund of
input tax credit will help in off-
setting some of the cost,” said
Liberty Shoes executive direc-
tor Anupam Bansal.

FMCG companies initial-
ly saw an improvement in de-
mand after the rate changes.
Volume growth picked up at
companies, including Hin-
dustan Unilever, Marico and
Dabur. Nestlé India reported
its strongest volume growth
in five years in the Dec 2025
quarter, attributing it partly
to a market recovery suppor-
ted by GST benefits.

That early lift has come un-
der pressure as companies rai-
sedpricestooffset higher costs.
Companies and analysts are
keeping a close watch on sales
inthe current quarter:

Starbucks to
setup GCCin
Chennai

Chennai: US-based coffee
chain Starbucks will set up a
global  capability centre
(GCC) in Chennai. It will lik-
ely create 800 high-value jobs
inthefirstphase.

The new centre will add to
Chennai’s growing GCC eco-
system, withcompaniesusing
the city to build technology,
business and other global ca-
pabilities. The GCC will sup-
port Starbucks’ global busi-
ness and work closely with
technology and business te-
ams in US and across the com-
pany. It will also allow the
company to gradually bring
work currently performed by
third-party service providers
in-house, strengthening capa-
bilities and talent to support
its partners, coffechouses and
customers globally. Ten

Times News NETWORK

New Delhi: Core sector
grew4.8% in Aug, compared
‘with6.2% a year ago, official
data released on Monday

Output in the energy do-
minant industrieslike natu-
ral gas (-4.9%), coal (-3.8%)
and crude oil (-:3.6%), bar-
ring the refinery products
(2.6%), saw sequential cont-
raction, reflecting the im-
pact of the prolonged con-

minant industries like steel
(3:4%), cement (125%) and
electricity (11.6%) showed

Core sector growth
at 3-mth low of 4.8%

positive growth in Aug.
Output in the newly ad-
ded iron ore industry dece-
lerated (5.5%) during the
month, whilefertiliser out-
put (-12.4%) contracted for

showed. Sequentially, the the sixth consecutive
growth marked a slowdown month.

from a downwardly revised Bank of Baroda chief
figureof 5% inJulyandwas ~ economist Madan Sabna-
atthree-month low. vis said higher growth in

refinery products is due to
exports and domestic con-
sumption. while fertiliser
production is down as so-
wing season slows and im-
ports increase.

The eight core sectors
constitute 40.3% of the In-

flictin West Asia. dex of Industrial Produc-
On the other hand, out- tion (IIP), which measures
put in the infrastructuredo-  output in the country’s in-

dustrial sector, and is con-
sidered a bellwether for the
latter’s performance.
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. A thought for today
Nuclear energy, in terms of an overall safety record,
is better than other energy
BILL GATES

Reform, Don’t Target

IIT student suicides are tragic. Answer isn’t
villainising faculty, but recruiting more of them

e IIT system took decades to build. Since 1990s, global
organisations who would otherwise stick only to Princeton,
Wharton, MIT, have recruited IIT graduates in growing

numbers. The hype over astronomical salaries of some ITians
recruited on-campusisonlyatiny part of thestory Therealstorylies
ininstitutional calibre. The minds thatearn those salaries were shaped
by institutional rigour, built slowly and painstakingly. How was this
achieved? Tough admission tests, the ability to attract talent, deeplinks
withindustry,a committed faculty, a stated goal of maintaininga teacher-
studentratio of 1:10, a focus on first principles of engineering, maths
and science, especially in the early decades...thelist islong.
Heartbreakingly, four students have died by suicide within months
in IIT Bombay, one of the original five, and the second one to be
instituted. In another of the top five, [IT Delhi,
eightstudentshavedied by suicide since 2023.
Academic pressure, exam failures, casteism,
, and depression, a variety of reasons have
& emerged as concerns. Equally concerning is

-~

What Germany’s Right Is Doing Wrong

Rightwing parties in countries that value individualism & liberal democracy, must moderate their
stand to be able to govern. AfD, which can’t find coalition partners, should understand this

Andreas Umland

Outcomes of two regional elections in
Germany this month are telling. The
Sept 2026 regional election in Saxony-
Anhalt appeared - in view of the
small population of just over 2mn in
this East German state - as a minor
European event. Yet, the election
represented a historic turn in the
political development of the Federal
Republic of Germany, Europe’s largest economy, since
1949 when FRG was founded.

For the first time, a rightwing radical party, the
so-called ‘Alternative for Germany’, known by its
German abbreviation AfD and founded in 2013, has
achieved, witharesultof 43.8%,
a victory of such proportion
inaregional election.

The AfD has gained 39 of
83 seats in Saxony-Anhalt’s
regional parliament. coming
close to an absolute majority
of mandates. Coalition talksand
parliamentary voting rounds
over the next few weeks will
show whether AfD will manage
m take over the executive of

haltas well.

Columnist
based in Berlin

that, in some cases, faculty and

are being wholesale targeted for a tragedy.

A young person taking his/her life is a
question any institution must face head-on.
But villainising professors and authorities,
without waiting for results of an internal inquiry, does no one any
good. Yes, IITs are about gruelling academic standards - that’s what
makes them special. Yes, students who struggle to cope must receive
attention, counselling, and advice, over and abcve what’s normally
availablefor [ITians. It'salso true thoughmai inghigh performance
standards cannot be negotiable in these institutions.

‘What went wrong when a student took his/her life will depend on
specificcircumstances of a case. Butone general weaknessof the IIT
system is its inability to rigorously maintain the famed 1:10 teacher-
studentratio, Faculty recruitment hasn’tkept pace with student intake.
Student numbers in IITs - there are 23 of them now — have roughly
doubled over a decade, from about 65,000 to 1.35L. But teacher v:

y
Aregional state govt domi-
nated by AfD-if it materialises
—would representan even more
fateful new trend in German
politics. Moreover, Saxony-
Anhalt's landmark election
was not a negligible outlier,
within formerly communist
East Germany:
Asecondelection, two weeks
later, in the neighbouring, northeast German state of
Mecklenburg-Western Pomerania, again saw AfD win
38% votes, alandmark victory on Sept 20.
AfDisanationalist, Euroscepticand anti-immigration
movement, as well as a culturally monist, politically
illiberal, yet economically libertarian party - on the
rightfringe of Germany'sotherwiseliberal, pro-European
political party-spectrum of Chmﬂan somal free and

greend Someof AfD's ‘ganisation;

are high. It's only when there are enough quality faculty b

eoneinS: halt have“

that student anxieties can be properly addressed. IITs have every
SoP - committees, probes, and grievance redressal systems. But,
processes are one thing, capacity for meaningful implementation
another: More than one senior faculty member and 1ITs’ powerful
alumni network have called for reforms. Listen to them.

India Must Go Thorium

Given complex geopolitics, India must fast-track
utilisation of the local nuclear fuel

ntroduction of thorium into India’s nuclear reactors ought to be
Iback onthe table, after top nuclear scientist a.nd former cha!.rman

of Atomic Energy Cc Anil K
fast-trackingthe transition. India’s decades-old three-stage nuclear
power programme was aimed precisely at utilising its vast thorium
reserves. We'veroughly 25% of world’s thorium deposits, but less than 2%
of global uranium reserves —-the more common nuclear fuel.

So, why the thorium hold-up? Two reasons: tech limitations and
uraniumbeing an easier fuel as reactor feed. Per India’s three-stage
plan, first, Pressurised Heavy Water Reactors (PHWRs) were to use
natural uranium to produce electricity. In stage two, Fast Breeder
Reactors were to use plutonium, and breed fissile
uranium from thorium. And it's only in stage
three that fissile uranium was to be combined
with thorium, creating a self-sustaining fuel
cycle. India has mastered stage one with around
18 PHWRs in operation. But we have only just
entered stage two, with the indigenously built
Prototype Fast Breeder Reactor at Kalpakkam
attainingcriticality earlier this year. Stage three, which will actually
help us exploit thorium, remains distant.

Kakodkar's proposition is simple: with global uranium supply
coming under strain, due to a pickup in nuclear power production
worldwide, India shouldn’t wait for its three-stage plan to mature.
Instead, itshould look at ways to blend thorium into nuclear fuel for
already operational PHWRs. An American company has already
successfully developed amixof thoriumand high-assay, low-enriched
uranium, which can be used seamlessly in existing PHWRs. So,
Kakodkar’s suggestion of blendinghits the trifecta: it ensuresenergy
security through thorium - much needed in today’s complicated
geopolitics — compresses the transition to local nuclear fuel, and
bolsters electricity generation from clean nuclear power. India’s
goal is to achieve 100GW of nuclear power generation capacity by
2047. Only thorium, and greater participation of private players,
asenvisaged under SHANTI Act, can get us there.

Prosethetics

A tour of the editorial operating theatre

\

ia.com

Iwork ina syntax repair shop, aka rewrite desk. We're always

booked because people get into trouble for not knowing when

tostop. flatlined mid-senty

comatose sentences that forgot how to breathe between clauses,

and treat chronic lrrliahle colon syndrome. We do verb-al rehab
ronoun tr when

by Federal Sen ice for the Pmtecuon of the Constitution
as “extremist”, that is, opposed to Germany's constitutionally
enshrined liberal-democratic orden

Because of AfD’s ambivalent stance to Germany's
fascist past, many other European rightwing radical
parties, such as France's National Rally, refuse to
cooperate with the German nationalists. Yet, in
contrast, Musk and Trump have both publicly greeted
AfD'selectoral success.

While AfD contains a fascist faction, neither
the organisation’s rise as a whole, nor us growing

occupanon, it missed out on West German society’s

electorate during the last 10 years,
impending return to German Nazism. Instead, AfD
functions, in many ways, as a protest party. It manages
tochannelsocial frustration, political di: i

ionand ion in thy f the
dentrevolutionsth the West.
Wester
pes ividuali feminism,
ment, t- iali itani: and similar

and cultural pessimism.

That concerns especially East Germany, which
had been part of the Soviet bloc from 1945-1990 and,
today, comprises (without Berlin) 12.4mn of Germany's
83.5mn inhabitants. AfD is far more popular in this
territory of theformer GermanD ic
Republic (GDR), than in West Germany, a political
democracy since1949.

Onen EastGermans dearthof democraucexpeuence

aun conservative ideas. However, until 1989, the Iron
Curtain shielded GDR from such trends. They, thus,
preserved, more so than West Germans, remnants of
traditionally hierarchical, illiberal and ethnocentric
German political culture that dates to the immediate
post-war, and even pre-war periods.

The most important cultural gap between West and
East Germany lies in how they view the historical and
politicalmeaningof thefascistera(1933-1945), and what

and ingthe

it for Ger 1945, In West Germany, the

Unless German nationalists become
more moderate as have the Swedish
and Italian radical right, AfD’s direct
influence will remain limited

of transition, are used to explain their different voting
behaviour: These traumas, as well as an outflow of
young people and women, fewer Christian chu:z:hes
andrapidl East Germany;. d
explanations for the ossis/easterners’ preference
for both farleft or farright antisystemic parties.
In East Germany, there is also a widespread belief
that, allegedly, wessis (Western Germany) do not
accord ossis due respect.

The strongest determinant of East Germany's
low support for liberal democracy, is that, under Soviet

Nazi mass crimes, Germany's
responsibility for them, the
failure of German anti-fascism,
and their implications for the
present have been extensively
debated, researched and examined
over several decades, labelled
Vergangenheitsbewaltigung,
which translates to © commg
to terms with the past.”

To be sure, educational
policies, critical approaches
and publicdiscourse concerning
origins, natureand consequences
of German crimes, under
Nazism, were extended to
former GDR's territory, after
Germany's reunification in
1990. Yet, East Germans' only
belated and partly imposed
participation in Vergangenhe-
itshewdltigung hasresulted in
far less scepticism towards
rightwing extremism, than in West German society. It
also resulted in a higher degree of anti-Americanism
inthe East than in West Germany.

Today, this expresses itself through more support
for anti-Western regime of Putin and tolerance for
Moscow's connections with AfD. While all centrist
German partjes have become supportive of Ukraine,
Germany’s farright, as well as far left, have taken a more
or less pro-Putinist position, opposed to both sanctions
against Russia, and military help for Kyiv.

So far; the proportional, parliamentary and multi-party
political system of Germany is limiting AfD’s influence
as it remains a growing, yet isolated and stigmatised
political force. Unless Germannationalists become more
moderate-as, forexample, the Swedish and Italian radical
right have recently become —and thus a possible coalition
partner; AfD’s direct influence on Germany’s domestic
and foreign policies will remain limited.

Thewriter isa political scientist

The Crown Left. The Wig Stayed. It Shouldn’t

Calcutta HC should discard colonial relics like the wig and scarlet robe. Every other HC has done this.
Constitutional courts draw their authority from the Constitution, not from pre-Independence traditions

Aditya Prasanna Bhattacharya
On Sept 9, Justice
Ravindra Vithalrao
- Ghuge was sworn in as
5 the 45th Chief Justice
% of Calcutta high court
/ in a full-bottomed
white wig and a robe of bright scarlet.
No other high court in the country
stages a scene quite like this. Elsewhere
a chief justice takes office in a plain
black gown. Only in Calcutta do the
horsehair and the crimson survive.

The Constitution has nothing to
do with any of it. Article 219 sets out
how an HC judge enters office. They
make an oath before the governor,
promising to bear true faith and
allegiance to the Constitution and to
discharge their duties without fear or
favour, affection or ill-will. The wig,
the scarlet robe, and the very notion
that a judge must be dressed as an
apparition from another century, appear
nowhere. What Article 219 asks for is
a holder of high office swearing loyalty
to a republican text, and what Calcutta
adds to it is the wardrobe of empire that
the text was written toreplace.

This wardrobe is an inheritance,
which now is just a choice. Calcutta
HC is the oldest in India, constituted by
Letters Patent issued in Queen Victoria's
name on May 14, 1862, successor to
Supreme Court of Judicature at Fort

William. Itsfirst Chief Justice, SirBarnes
Peacock, was an and its

dowithoutmostof it. Butaformercolony

charter Everything that presents the

red-brick Gothic home on the Esplanade
wasmodelled on amedieval cloth hall in
Ypres, Belgium. The wig and robes were
the uniform of judges who answered,
in the last resort, to a monarch across
the sea, and every detail, from curls
to the ermine they once carried,
‘was meant to fix a man's place in
an imperial order of rank.
Britainitself hastaken themoff.
1In 2008, after public consultation,
Jjudges in England and Wales

family cases, keeping the old
dressonly for criminal trials
and ceremony. In criminal
courts the wigendures, for
apractical reason as much
asasymbolic one: it lends
the judge a measure of
anonymity once trial is
overand shestepsback into
thestreet. Even barristers,
who've worn the wig for
over three centuries, are
now weighing whether to
lay it aside, in the interests
of a profession that no
longer wishes to advertise
privilege. The country that
invented the costume and
shipped it around the
worldhas decided itcould

alia, because
itisviewed as heritage.
It would be easy to wave all this away
as harmless pageantry, but it is not. A
self-image built out of these symbols
can, ion, ossify into;

Lord inborrowed finery works
against that authority. It suggests to the
litigant that the law isa foreign inheritance
administered by a different breed of
people, when the promise of Article 14
isthatallstand 1 before it.

which has concrete implications.
Alittle over15 years ago, Calcutta
HC had resisted a request under
RTI, on the strange ground that
a court established under “the
hand of Her Majesty Queen
Victoria” did not fall within
thedomainof Indian President
or GOI. A dead empress was
summoned to keep a living
citizen from asking
ordinary question.
Alth hi

Itmakes the courtroom harder to walk
into at precisely the moment we say we
wantjusticetobe withinordinaryreach.
1t sits oddly beside everything else the
system now claims to be doing, from
replacing the colonial criminal codes to
sweeping obsolete British statutes off the
books. Alegal system cannot credibly de-
colonise the law it applies, while dressing
asempire that wrote it.

Some of Calcutta HC's traditions are
‘worth defend.mg The incoming CJ’soath
is ed inside the courtroom,

was swiftly rejected on
appeal, this episode shows
what the wighides incomic
form:an instincttotreat HC
asan imperial grant, standing
above subjects, rather than a
]“\ public institution answerable
tocitizens.

This is why shedding these
= forms is in the court’s own
5 interestandnotmerelyamatter
 of taste. A constitutional court
draws its authority from the

Constitution and from the
citizens in whose name it
speaks, not from a royal

Calvin & Hobbes

o

they don’t match their host a;u‘l emergency hyphen-ations for

HOR TALL
ARE YOUT

when there's

thevergeof a -gency apostrop!
too much possessiveness in the air.

Dangling modifiers come in for reattachment surgery, fragments are
stapled together until they form a complete thought, and passive voices getan
active lifestyle plan. We do surgical strikes for small letters acting too big, and
lower case management for capitals with an ego problem.

We also do quotation mark extractions for reported speech that

m ‘won't shut up, exclamation point anger management, and we
| straightencurly quotes thatgot too bent out of shape. We offer Oxford

-~ commaadd-ons for those who like to keep things inclusive, elision

““" liposuction for contractions that let themselves go, and intensive
carefor interjections that are just too exclamatory for Lhelr own good.

Some cases walk in demanding all our parley skills, i

among judges and bar, rather than at
governor’s residence. Symbolically,
this reinforces the independence of
the judiciary. Dignity, gravity and
ceremony are worth preserving but
these don't need the wig. They are
carried by the oath itself.

CJ Ghuge has inherited the court
and the wig. To advance the first, he
must set the latter down. It's 76 years
into the Republic, a court should look
like it belongs to the people it serves,
and not to the crown that once served
itself through them.

The writer is a PhD candidate, University
of Cambridge

Sacredspace

Donot conquer
A4 theworldwith
" force. for force

pring
upwi henan army passes. Years of
misery follow agreatvictory. Do
only what needs to be done without
using violence.
Tao Te Ching

Yom Kippur And Practice Of Moral Reckoning

one else has dared to use publicly. We had a case of “armless” soldiers. Gave

them a weapon. Then came “off-the-cougl

We cleared 1ts throal W\th an o!’I the- cuﬂ lnzenge of logic.
the

classic case of postenm lummescence leadmg to acute glutealv
record, thenot-so-bright burglar idingunder: temptat

abureaucrat'shome, Hedgmgour bets, the report gotafull hght revision. Nexton
the OT table was a “member dismembered for anti-party activities” - a textbook
case of political amputation without anaesthesia. We performed a clean
‘membershipresection and sutured the report back witha simple “expelled”.

Come in with a typo and leave with a beautiful prose-thesis. No matter how
fragmented your paragraph is, we'll have it fully punctuated and discharged.
Walk-ins are welcome, just dan 't for get to take atoken, or you'lllose your place
intl between

observinga 24-hour rigorous fast
withoutadrop of water.

Otherdaysof Jewishreligious
festivals are enriched by historical
memories. Passoverrecalls the Exodus
from Egypt; Shavuot, revelation at
Mount Sinai; Sukkot, desert wandering;
Hanukkah, Purim, and the Fast of Ab;

Ezekiel Isaac Malekar spiritual appeal, which is uniquely
strong because it responds to one
om Kippur, Day of of thepr longing;
kshama yachana, is one of the of the human soul to free
‘most sacred days for Jews, devoted ouese]! [mm a]lm\mdane
entirely to prayer It ion:
Sept 21and isalso called the Sabbalh o[ toshutoutalike engrossing
rhetoric no Every Jew in still  call of work and pressure,
glimmers a spark of religious feeling risingabove physical appetites,
" remarks - full of phlegm, phlegm. and of brotherhood betakes himself on and disturbing trivialities
that day in the synagogue, for hours of of thedaily routine, to take
thief’s reading Holy Scripture, praying, and refuge wn.hm God 'ssanctuary.

to a fearless introspection,
weighing ourhabits, tendencies
and manner of living. We
scrutinise ourrecordsof the
past year and ask for the help
of the Divine within usand
aboveustocorrect the flaws

toJewish historical
But Yom Kippur exercises a purely

eof oursoul,
aswelayonthisaltaran

1 sincerely thank you

offering of remorse for the pasl

led othqrs astray, turningaside from
hy. d

and wedeter
s, infuture, Can

and it has profited us nought.”

v‘.:;"-‘ =:., forgiveness be meaningful

2458 without responsxhﬂnv" And

And then say: “May 1tbeThywuL Lord,
our God, todeal wuh us. m mercy, forgive
usallour wr

cananew
without confronting the harm

THE SPEAKING TREE d0nein thepast?

Duringsilent confession,
Jews say: “We have been guilty
and have dealt falsely and
dishonestly. We have spoken
d evilandperverted theright.
We have forged falsehood and
lentevilcounsel. We have been
false, covetous, and rebellious.
‘We have been impious and
impatient of discipline. We
have done wrong, broken
faith, and been harshand
hard. We have erred from Thy
righteous pathand, inlooking,

No priest, mediating saviour, or
leader is needed to bringatonement
between the individual’s soul and God.
Yom Kippur underlines the philosophy
of invincible optimism. Jew looks out
on the world with wholesome conviction
of man's ability, by his own efforts,
toattain virtues.

Thegreetings used during the day
is ‘Gemar Haitmah Tovah': May you be
finally sealed for good in the Book of
Life. Thus is the sealingof the year.
Every householder, on his return home,
repeats the greetings, after which he
starts building the Sukkah to begin
the New Year witha pious deed.
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A new growth strategy

India must plan for a changing global economic environment

Chief Economic Advisor to the Government of India V Anantha Nageswaran last
week cautioned that the widening of the war in West Asia had increased external
uncertainties for the country’s economy. The Indian basket of crude oil, for
instance, which averaged $83, $82 and $90 in June, July and August, respectively,
increased to about $114 thus far in September. Dr Nageswaran further noted that
developments in geopolitics, supply chain and technology had placed India atan
inflexion point, and what served it well in the post-Independence and post-liberal-
isation eramight not necessarily work in the coming 25 years. Thus, the willingness
to change course and reimagine the ways of functioning will be crucial.

Potential artificial intelligence-led disruption in the labour market, pressures
of urbanisation, and anxiety among young people are among the immediate chal-
lenges for policymakers. Further, raising the share of manufacturing in India’s
output and ensuring sustained growth over the medium- to long-term remain
essential torealise the target of making India an advanced economy by 2047. All this
will not happen on its own. India needs a cohesive strategy. To be sure, the NITI
Aayog held consultations on a vision document for India to achieve the “Viksit
Bharat”goal and discussed it with states at governing-council meetingsin2024 and
2025. States such as Chhattisgarh, Madhya Pradesh, Odisha, Rajasthan and Telan-
gana their Viksit Raj 047 visiondc in2025-26.Several others
areworking on similar documents. But disappointingly, suchapolicy paper has not
seen the light of day nanoua].ly The current position appears to be that the NITI

SpaceX, space economy, and India

Space is one of the few technology-intensive arenas where
India is relevant. It offers a playbook for other sectors

SpaceX’s initial public offering, the largesl in hJsmry,

VT

ILLUSTRATION: BINAY SINHA

unicorn in Skyroot and visibility asa key playerin both
launch and satellite systems on the world map. Why
do we have a play in space, despite lagging in most
other new emerging technologies?

‘We have had the visionand ambitiontobe inspace
since 1962, with the Indian Space Research Organisa-
tion (Isro) providing leadership and building a track
record in indigenous frugal engineering. Its 2026
budget is only $1.5 billion versus $25 billion for Nasa.
Isro has developed the ability to design, build and
launch various types of satellites across all orbits, be it
low Earth or geosynchronous.

It has designed and built over 100 Indian satellites
and has launched 434 satellites for more than 36 coun-
tries.Isro has provided technical talent and experience
across the startup ecosystem and also enabled star-
tups to use its intellectual property, launchpad,
testbeds and tracking facilities. Billions of dollars of
gover funded infrast used by
the ecosystem at inal cost. This ha ifi
lowered the barriers to entry for a space startup.

Beyond Isro, the government has been extraordi-
narily forward-thinking and supportive. It operation-
ahsed the space policy for the private sector in 2023,

raised $75 billion with a market d-
ing $2 trillion. Given the hype and valuation, it is easy

Aayogwill assist in theirstate-specific de 1t
inthei f cooperative f

To be fair, it is important that every state works purposefully to become devel-
oped, which will aid the national goal. It is also true that observations in a national-
development blueprint on issues under the constitutional purview of states can
onlybe indicative and mformanonal and these should be covered by states. How-
ever, giventh place globally — mult beingreplaced
by bilateral trade arrangements, erosion of the rule of law, and ion of

ing to conclusions, [ went through various sell-side
models to the

growth expectations and how they justify $3 trillion
price targets. I have taken a five-year view to assess
‘what the company could become.

The first critical assumption is that data centres in
spacewill work, become alow-cost source of comput-
ing, and that demand for computing will

resources, technology, financial systems, trade routes and currency — there isa
need foranational “vision document” or astrategy that sets the broad approach to
navigatingthese currents. Also, anatic isessential for India’s manufac-
ithglobal supply chains and leverage the strength of indi-
vidual states. It is well accepted that for sustained growth in manufacturing, it is
important to get the foreign-trade policy right, which is the domain of the central
government. States can improve the ease of doing business at their level, but if
enterprises cannot sell abroad or import cheaper inputs, investment will remain
lacklustre, and growth will suffer.

turi rtoi

toabsorball th

ity being set up, both terrestrial and orbi-
tal. By 2031, analysts think, artificial
intelligence (AI) revenue, both compute
and intelligence together will reach $440
billion, accounting for about 67 per cent
of SpaceX revenues and 70 per cent of
operating profits.

Analystsestimate that SpaceX will put
an incremental 20 Gw of orbital data
centre capaclty in 2031 alone and stop
terrestrial datacentre from

The central government, therefore, needs a blueprint that ir rnal-
trade policies, domestic taxation, financial-sector pu].icies, and issues relating to
public goods and infrastructure to onomic growth and de
Such adocument can have short-, medium-and long-term goals. It can be penodA
ically revised and possibly debated in Parliament. It will also give businessesaclear
sense of direction and policy initiatives, boosting confidence and investment.
Indeed, the global environment is not supportive, and India needs to put in more
effort to grow at higher rates sustainably. However, for that to happen, it needs an
overall framework and strategy.

Thin power buffer

The country needs a more flexible and resilient system

The sharp deterioration in coal stocks at thermal power plants is a warning that
India’s power system has little buffer to at weath lated shocks. A di

to the recent Central Electricity Authority (CEA) data, the number of plants with
critical coal stocks rose from 59 on September 9 to 74 on September 19. Plant-level
coalstocks fell 7 per cent in aweek, from 24.7 million tonnes (mt) to 22.9 mt, leaving
inventories at only 39 per cent of the normative requirement. Stocks have fallen to
levels that can support about seven days’ power generation, as against the nor-
mative 18 days. Further, atthe same timelast year, around 15 plants were in the criti-
cal category and stocks were around 50 mt, or 89 per cent of the normative
requirement. The immediate pressure is coming from an unusual combination of
demand and supply conditions. Electricity demand rose 17.6 per cent year-on-year
in the first 13 days of September, after increasing 12.4 per cent in August. Peak
demand touched 269 gigawatt (Gw) on September 10, close to the year’s peak of
about270 Gwrecorded in May. Persistent heat haskept coolingdemand high, while
deficient rainfall has increased dependence on groundwater pumps forirrigation.

The supply side has simultaneously weakened. Reduced rainfall has lowered
reservoir levels and hydropower generation. Hydropower generation since April
was 10.85 per cent lower than in the corresponding period of 2025, according toan
analysis of the National Power Portal data. Coal-based generation, in contrast, rose
10.64 per cent over the same period, showing how thermal power has had to com-
pensate forweaker hydro output. Coal availability is also under pressure. Domestic
production declined 3.1 per cent, year-on-year, during the first four months of FY27,
largely because of lower output from Coal Indiaand captive mines during the mon-
soon. Besides, the availability of coal at the pithead does not necessarily translate
into adequate stocks at power plants. Coal India continues to hold a stock cushion
of 76 mt as of early September, but ensuring their timely movement to individual
power stations, particularly during periods of high demand, remains critical.

Th hasbegun usingmore exg matives. Gas-based i
rose 80.3 per cent during the first week of September from a year earlier, but higher
gas prices make this an expensive fallback. The immediate priority should, there-
fore, be operational. Coal rakes need to be prioritised for plants with the lowest
inventories, while mine-to-plant logistics on road and rail should be coordinated
more tightly. Pre-monsoon stock-building also needs to become more systematic,
with higher buffers at plants vulnerable totransportdisruptions. Coal India’s rising
dispatches as the monsoon eases provide some relief, but the CEA data suggests
that rebuilding plant inventories will take time. In the longer term, India needs a
power system designed with adequate flexibility. A faster deployment of storage,
flexible gas capacity, and better hydro-reservoir managementcan reduce the need
tostretch coal plants whenever weather disrupts. India cannot prevent a deficient
monsoon or an unexpectedly hot September. It can, however, ensure that such
eventsdo not translate into thin coal inventories, expensive emergency purchases,
and supply shortages.

2030 onwards. For context, India as a country is
expected to have 10 Gw of operational data centre
capacity in 2031

ildin, i 3,500-4,000
Starship launches in 2031. This launch cadence is
required to fulfil the company ambition of launching
over150,000 satellites per annum by 2031 (each Star-
ship can carry between 35 and 50 satellites). These
satellites are needed to expand the Starlink broad-
band constellation to 100,000 satellites from 11,000
today, and to put in place the orbital data centre con-
stellations on which the multi-trillion dollar valu-
ation ultimately rests.

On the Starlink broadband connectivity service,
analystsdonotgive it much credit for being successful
witha chrect -0~ devnce mobile offering but have the

AKASH PRAKASH

Iamnotgettinginto the Te P

thenewly ineblad i which
seem far away. To underwrite a multi-trillion dollar
valuation for SpaceX, you have to believe in orbital
data d ascaled Starlink service.

d funding through a3500 crore Technology
Adoption Fund along with a dedicated 31,000 crore
venture capital (VC) fund, and enabled foreign direct
investment. The Indian National Space Promotion
and Autbonsauon Centre, or IN-SPACe, was set up

The whole thesis rests on
rapidand full reuse of the Starship rocket and bn.ugmg
launch costs per kg to below $100. The

under PawanGoenka,and ithasbeen
very successful as a single-window agency helping
tart ministriesand agencies

launched 165 Falcon 9 rockets last year, which are
partly re-usabl ster i Starship
is designed to be fully. reusable with both the Stage 1
booster and Stage 2 ship itself being
reused, and is designed to carry five to
seven times the payload of Falcon 9.

Starship isstill under testand is yet to
demonstrate rapid and full reuse. With-
out rapid and full reuse, there is no path
to achieving the launch cadence and
costs required to make the orbital data
centre plan viable. Thus, the entire com-
panyisabeton thesuccessof the Starship
rocket. Without Starship, there isno path
toa market capitalisation in the trillions.

Analysts have the company delivering
revenues of over $650 billion, with an operating profit
of over $335 billion by 2031. The company itself is pro-
jecting > $1 trillion by 2030 (thatis 25 percent
of India’s current gross domestic product).

‘The models have the company generating no free

and develop the space ecosystem. Unlike in other
areas, India has managed to put in place a policy
forspacein time.Italsoh:

nodal-agency-cum-regulator that understands the
need toencourage domestic capabilities. Globally, the
spaceeconomy isstill initsinfancy, with only twosuc-
cessful launch companies listed even today (SpaceX
and Rocket Lab). We are not late.

The third piece of the puzzle is fundu:g from VCs
and pri ds. Thesector d $900 mil-
lion to date, with prominent startups such as Skyroot
and Pixxel securing more than $150 million each,
showingthe maturity of India’s fundingenvironment.
You no longer need to exclusively goto the Valley fora
deeptech startup. You can raise over $100 million to
demonstrate the proof of technology and be lossmak-
ing. The ability of these space startups to list is clear.
With Skyroot, Pixxel and Agnikul, we have the role
models we need to attract more entrepreneurs and
funding. All this is a huge change from five years ago,
when the only mterest of private funds was in con-

cash flowthrough 2031, with $1.76 trillion
from 2026102031 Total I capital R

sumer Deeptechand high-end
ing/defence startups are now fundable

listed Nifty500 companies in India is about $100 bil-
lion. Such s the scale and ambition of SpaceX.
tuc

within Indiaitself.
Space is one of the few (echno]ogy~ln!ens|ve sec-
T LT thecon-

theimportance uf the space economy. Whether it be

commlm.lcanon orsurveillance [oday ordatacentres,
sed intk

space willbea crmcal area of future growth. Within

ver$140 billionin
enterpnse broadband revenue, with over 150 million
active subscribers.

space‘ both launch capability and satellite
desi will be critical.
Unlike icond! electrification, renew-

ables or biologics, India actually has the skills to par-
ticipate in space, with over 400 space startups, a

tors wher hi
fluence of long-term government support to develop
indigenous capabilities, combined with very progress-
ive puhcy support to pnvate players and a maturing

funding Ve should take the
lessons from our success in space and apply them to
other industries where we need to develop capabil-
ities. We can apply the same playbook.

The writer is with Amansa Capital

Let’s not fritter away UPI gains

India s, and remains, a relatively cash-intensive econ-
omy. Currency with the publicaccounts for around 12
per cent of gross domestic product (GDP) and nearly
13 per cent of broad money supply (M3). This ratio is
highby cross-country comparison, even thoughithas
declined from its peak — 8 per cent of GDP in the
United States, 4 per cent in the United Kingdom, 8-9
per cent in China, and less than 1 per cent in Sweden,
the firsttruly cashless society.

The introduction of Unified Payments In[ertace

The concern is not the 96 per cent of transactions
below ¥2000, which remain free, but the 4 per cent
above ¥2000, which account for nearly two-thirds of
total transaction value.

The

tion. ATM replenishment alone is estimated at about
two-thirds of that, in the range of 314 to 17 per with-
drawal. A UPI transaction costs far less than that. If

tnudging towards cash to

00010350 ket —and that
mwheremehnanaalunpactw:ﬂhefelL Becausethefee
isafullo.4 percent, itrangesfrom fuoua?s,oootrans
action to 3200 on a 350,000

avoid 0.4 percent, reverttocash. Banks

will lose that low-cost Casa float and incur the cost of

handling cash again. It is a net loss to the banking

system, nota gam There are also larger implications
nks.

entirely below the 300 cap that only kicks in on trans-

(UPI)in2016 wasamajorstep
cant dent in the cash-intensive economy. Built as an
open, il public i free at the

75.000.
Forashop processing 50 bills of 10,000 aday, that
to a new cost of ¥2000 a day, or roughly

wanted to emulate. From 180 million
transactions in 2017-18 to over 24 billion
transactions a month worth close to %30
trillion today, its growth is unmatched in
the world. Crucially, it did bend the cash
curve. Reserve Bank of India (RBI) data
shows currency in circulation moderated
fromapeakof14.4 percent of GDPin2020-
21 to 1.2 per cent in 20245 as UPL

point of use, UPIsoon became a matter of
national pride, which other countries
3
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360,000 a month. While the merchants
previously had no reason to refuse UPI,
they now have a financial incentive to
nudge customers backtowards cash, cre-
atingasignificant reversal risk for digital
adoption. Some trade bodies — includ-
ing the All India Petroleum Dealers
Association, the Retailers Association of
India, and apparel groups — have
already warned that thin

thatgobey

First, for rhe economy, UPI was a medium tobring
small tradets into formal finance. Levying a fee may
drive small traders back to informal cash.

Second, for the government, if currency with the
public rises even by even 1 per cent of GDP due to UPT
avoidance, that would mean about ¥3.5 trillion leak-
ing out of bank deposits at current annual GDP. It
would also mean printing and handling more cur-
rency, more counterfeit notes, and higher costs,
resulting in lower profits for the RBI and, in turn,
lower transfers to the government.

Third, it also has implications for monetary
policy. Monetary transmission works better when

members will be forced to swntch to

yRBI
resean:hers noted that a pnssxble dnver

behind the decline in cash demand was the rise of UPL
‘Without this substitution, it would be safe to assume
that currency-in-circulation-to-GDP ratio would have
beenat least 2 percentage points higher.

‘Under the revised framework effective October 15,
2026, pi UPI 1 it above
%2,000 will attract a 0.4 per cent merchant discount
rate(MDR), capped at¥300and paid by themerchant,
while transactions up to 32,000 will remain free. On
paper, consumers pay nothing, and more than 96 per
cent of shop payments by volume are below 32,000
and will remain free. Person-to-person transfers,
which account for 38 per cent of volume and 70 per
centof value, will also remain free.

ly” above ¥2,000.

Astherisk of reversal to cash transac-
tions s real, it will entail significant costs to the bank-
ing system and tlns has two elements FlrSl the

d

low-cost current account and savings account (Casa)
float. Every rupee that stays in a savings or current
account and moves via UPI, instead of being with-
drawn as cash, is float for banks. Indian banks enjoy
40-45 per cent Casa deposits at low cost, trillions of
rupees of low cost funds, contributed significantly by
UPI by making it convenient not to withdraw cash.
Second, handling cash is expensive, with industry
estimates putting the all-in cost to banks — currency
chest operations, sorting, storage, transport, security
and ATM replenishment — at 20 to T30 per transac-

money: ather than as cash, because
cash is outside the influence of interest rates. UPI
helps keep money in deposits by making it
unnecessary to withdraw cash. If charging for UPL
transactions pushes people back to cash, currency
leakage from the banking system will increase,
which weakens monetary transmission.

Indiabuilt astate-of-the-art public paymentinfra-
structure that has brought significant benefits to the
common person, the banking system, the RBIL, Lhe

and the wider far outwei
Lhe costsof managing it. Let’s not fritter away its enor-
mous benefits to the economy for a few hundred
crores of fee income.

The writer is senior fellow at the Centre for Social
and Economic Progress, New Delhi.
The views are personal

Helpful boundaries for productmty

his examples seemtoservea
different idea — that creative

peopleoften borrow and build.

Added to this is Mr Epstein’s

It'salso of note that Mr
Epstein devotes little spaceto
thecases where constraints
can have negative effectson

BOOK they are forced to work with certain con- divided into four parts. The that were able to come up with creative declsmn across the book of creativity and output.
REVIEW straintsand limitations. solutions and innovati ause they thy infar Overall, Inside the Boxis a
Mr Epstein! begns the book withan the book as acommon thread and were working under the constraints of greater detail than expound- mixed bag. It has astrong cen-
ing anecd bout Dmitri Men- appearsasaninterludeaswemovefrom  somekind. The examples he citesin sup- ingthe centralidea of the tral thesis, somewhat marred
deleev’sdiscovery of the periodictable. It one part tothe next. The ints Mr portofhistl from li (Dr  chapter, which often getsrel- byitsstructure. Perhaps
issaid that the periodic table came to Epstein talks about are of various kinds. Seuss, Shakespeare, Virginia Woolf) to egated to a few paragraphs tighter editing and a reduction
himinadreamafter he had spentacon- They range from deadlines to the limita- music, films, science, military and tech- towardstheend. of50-odd pages would have
siderableamount of time workingona tion of human memory, from lack of nology. Then there are examples taken Thisstructure, which Inside the Box: How made the book more impact-
tructur. the ith- focusing on only one task at from his own lr.fe somedurgwhch Mr prioritises anecdotes and Constraints Make Us ful. At one point, Mr Epstein
SNEHA PATHAK out any success. MrEpstem goesonto atime. What’s common about th 1 Epsteinc examples over exploring the Better writes of his decision to not
dismantle this story as mere hearsay and straints is that they create what he calls However, not all of the. examples and central idea of the chapters, by David Epstein begin his day by checking his
The central thesis of David Epstein’s last argues that what “helpful " and help achieve arguments have the same impact. For makes the book feel both Published by email, saying that while this
book, Range: Why Generalists Triumph discovery was simply the fact that he was much more than unchecked creative instance, in the chapter titled “The repetitiveand sprawling. The ~ Macmillan Business “won’t make sense for every-

inaSpecialized World, was that people
withawider experience across a large
number of fields tend to thrive compared

“boxed in by abook contract.” Theidea
that Mr Epstein puts forward, and which
he. xetums to Lhmu,hou[ the book with

to people who have limited

becoming specialists ina narrower play-
ing field. In his latest offering, Inside the
Box: How Constraints Make Us Better, Mx
Epstein poses adifferent yet related idea
— humanstend to perform better when

of , is that
whlle we might think we candobetter
with unbridled freedom, it “frequently
hamper{s] our best efforts, because what
we really need are helpful boundaries.”
Mr Epstein builds on this idea across

freedom usually does. To prove his

point, he begins the book with the

example of General Magic, acompany

that failed despite a great idea, immense
1

Remix of Everything”, Mr Epstein refers
toMartin Luther King, Shakespeare,
Star Wars and UPS's ORION system to
make the pomt thateven when creating

talentas well as large
simply because despite these, “they were
bereft of helpful constraints.”

Incontrast are the several examples
of individuals as well as organisations

o0 00

radical, one needs to begin
withsomething that's already familiar
but add the constraint of “repurposing
the old” to avoid getting only copies of
whatalready exists. However, most of

examplesand case studies
seem to pile up and given their
wide range, not all of them will
be of equal interest to every reader. The
sheer number of these examples, even
when interesting in their own right,
tends to drown the final point and the
key idea of the chapter. This adds to the
feeling of the book being longer than it is.

278pages 3899

one, butit will make sense for
alotof people at least some of
thetime”, This holdstrue of
hisbook too. Not everything here will
appeal toevery reader, but most will find
something to take away from the book.
The reviewer is an independent writer
and translator
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UN: Trust is running out,

reforms cannot wait

Created to uphold peace, the United Nations is
constrained by an outdated power structure. It
must reform before losing relevance

When world leaders take the podium in New York on Tuesday

for the 81st General Debate, the theme, “Restoring trust,
managing transformation: a United Nations that delivers for

all’, will read less like an aspiration than an admission. General

Assembly President Khalilur Rahman of Bangladesh said as
much when he gavelled the session open on September 8:
trust is in deficit. The evidence is everywhere. The Gulf has

swung between truce and strikes since the US-Israeli attacks on

Iran in February, with the Strait of Hormuz, and the world
economy, held hostage. Ukraine remains unresolved, and
Gaza's peace plan awaits full implementation. Secretary-

General Antonio Guterres says de-escalation in the Middle East

must be "priority one, priority two and priority three”. The

Security Council, constrained by the vetoes of its five

permanent members, has too often been a spectator.
The house is also short of money. In January, Guterres

warned of “imminent financial collapse" as arrears hita record
$1.57 billion. The 2026 budget was cut by about 7 per cent to

$3.45 billion. Washington, which funds 22 per cent of the
regular budget, paid $827 million this month, yet still owes
roughly $4.2 billion. An organisation counting the days to
payroll cannot credibly preach delivery.

Has the UN lived up to its promise? Partly. It has helped the
world avoid a third world war, eradicated smallpox, phased out
ozone-eating chemicals through the Montreal Protocol, and fed

and sheltered millions through the WFP and UNHCR. But

Rwanda and Srebrenica remain stains it has never washed out,

and today's paralysis feeds the perception that international
law binds only the weak. Reform is therefore overdue, and it

must go beyond cost-cutting. The UN8O initiative, launched in
2025, has trimmed budgets and posts. That was necessary, but

efficiency is not legitimacy. The real reform is political. A
Council whose permanent membership froze in 1945, and
which was enlarged only once, in 1965, and only by non-
permanent seats, cannot claim to speak for 193 states. Africa

has no permanent seat. India, the most populous nation and a

leading troop contributor to peacekeeping, has none either.
Negotiations have run since 2009 without an agreed text.
India's ambassador, Parvathaneni Harish, was right in June to

demand text-based talks. The way forward has four planks. First,
a negotiating text with a deadline, so Council reform stops being
atalking shop. Second, voluntary veto restraint in mass-atrocity
cases, as the French-Mexican initiative proposes; the P5 will not

surrender the veto, but they can be pressed to use it less.

Third, financial reform: end the antiquated return of unspent

credits and make dues payable on time. Fourth, a credible
succession. Three straw polls among eight candidates have
produced no clear frontrunner.

The PS5 must not trade the job for convenience, and a first
woman Secretary-General would signal renewal. The UN was

built in 1945 around the victors of a war. It will endure only if
itis rebuilt for the many. Speeches alone will not restore trust.

Reforms will.

DaiV&Vani

WISDOM FOR A MEANINGFUL LIFE

Let Wisdom Come
From Every Side

There is a verse from the Rig Veda that offers a prayer
remarkably open for an ancient text: "Aano Bhadrah
Kratavo Yantu Vishwatah’, let noble thoughts come to us
from every side. Rather than claiming sole ownership of
wisdom, the sages asked that good and true ideas reach

them from anywhere, regardless of their source.

This is a striking humility, an acknowledgment that no
single tradition, person, or text holds the complete truth,
and that wisdom may arrive from unexpected directions,

a stranger, a rival, a different culture entirely.

We often close ourselves off to ideas that don't

The UN needs peace, not endless speeches

As the UN General Assembly opened its 81st session on the International Day of Peace, the world faced a familiar spectacle of
speeches on war, conflict and humanity’s crises. But diplomacy cannot end at the podium. The credibility of the UN will
increasingly depend on what follows the speeches: negotiation, implementation and action

September 21 is the International Day of Peace.
This year, the message deserves to be heard
inside the United Nations itself. the world needs
action, not endless speeches. As the 8ist
session of the UN General Assembly begins in
New York, leaders and diplomats will once again
take turns at the world's most famous interna-
tional podium. They will speak about war and
peace, security and development, terrorism and
climate change, poverty and human rights. The
speeches will be important. The question is
what happens after the microphones are
switched off.

The United Nations was born from the terri-
ble experience of two world wars. Its founding
vision was clear: disputes between nations

than destruction. Speaking is therefore not a
problem at the UN. Dialogue is essential to

turns into repetition, delay and obstruction.

A GOOD SPEECH
should be addressed through dialogue rather ~SHOULD OPEN THE

NEGOTIATION. A
diplomacy. The problem begins when dialogue 500D DIPLOMATIC

)

lasted more than eight hours. It remains one
ofthe best-known examples of endurance in
UN diplomacy.

Krishna Menon's performance belongs to
another era and another diplomatic context.
It should not be mechanically described as
a General Assembly filibuster. Its signifi-
cance today lies in the question it raises: how

When words prevent action, diplomacy loses INTERVENTION much time should international diplomacy
its purpose. SHOULD IDENTIFY A spend on speaking when the world is waiting
This is where the idea of filibustering becomes PROBLEM AND for solutions?
relevant. The word “filibuster” is most closely SUGGEST A WAY That question is especially relevant when
associated with the United States Senate. It FORWARD. A GOOD the United Nations discusses war. A ceasefire
developed from the Senate’s tradition of allow- ¥ cannot be achieved by a speech alone. A
ing senators considerable freedom to speak. The RESOLUTION refugee cannot return home because of a res-
word itself has a colourful history, linked to SHOULD LEAD olution alone. A destroyed city cannot be

terms meaning freebooter or pirate. In politi-

cal practice, it came to describe efforts to delay IMPLEMENTATION.

or prevent legislative action through pro-

rebuilt by a statement from the podium. Food
cannot reach a starving population through
rhetoric. Peace requires negotiation, moni-

longed debate. IF THE SAME toring, humanitarian assistance, reconstruc-
The classic picture of a filibusterisa senator ~ ACCUSATIONS ARE  tion and political courage.

continuing to speak while legislation waits. The REPEATED YEAR The General Assembly has rules for man-

objective can be to delay a vote, force negoti- AFTER YEAR aging debate and speaking time. Countries

ations or prevent a proposal from moving
forward. American political history has pro-
duced several famous examples of marathon

PRODUCING

are expected to respect agreed limits during
the General Debate, and the President has
powers to maintain order and manage pro-

speeches. The modern Senate has developed MOVEMENT, THE UN  ceedings. These procedures are not designed

procedures, including cloture, to bring extend-  RISKS BECOMING A

ed debate towards a conclusion.

to silence countries. They are designed to give

every country a fair opportunity to speak.
The United Nations is not the US Senate, and Ig;ﬁgﬁ:’g{g& A good speech should open the door to
the General Assembly does not have an iden- negotiation. A good diplomatic intervention
tical filibuster system. Still, the underlying PROBLEMS ARE should identify a problem and suggest a way
problem can appear in international diploma- DESCRIBED MORE forward. A good resolution should lead

cy: when the time spent speaking becomes  EFFICIENTLY THAN
greater than the progress made towards  Tppy ARE SOLVED

solving the problem.

The UN itself has witnessed extraordinary
examples of lengthy diplomatic interventions.
India's V. K. Krishna Menon became famous for
his marathon intervention on Kashmir before
the Security Council in January 1957. His inter-

The writer is Professor at Centre

for South Asian Studies, School of

Intemational Studies & Social
Sciences Pondicherry

towards implementation. If the same accu-
sations are repeated year after year without
producing movement, the UN risks becom-
ing a place where international problems are
described more efficiently than they are
solved. The world has no shortage of words.
It has an abundance of declarations, resolu-
tions, statements and appeals. What is often

vention extended across several ings and

missing isimplementation. The credibility of

,,
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the United Nations will increasingly depend
onits ability to convert diplomatic language
into practical outcomes.

This does not mean that countries should
surrender their right to speak. Smaller
nations, in particular, depend on the UN plat-
form to make their concerns visible. Countries
involved in conflicts need an international
forum where their positions can be placed on
record. Silence cannot produce peace.
Suppressing disagreement cannot produce
peace either.

The answer is disciplined diplomacy: speak
clearly, listen seriously, negotiate patiently,
decide when necessary and implement what
has been decided.

On the International Day of Peace, this
should be the spirit of the UN's 81st session.
The world does not need another competi-
tion over who can speak the longest. It needs
countries willing to spend less diplomatic
energy on repeating positions and more
energy on finding areas of agreement.

The UN General Assembly remains indis-
pensable because it brings almost the entire
international community into one room. That
opportunity should not be wasted. Every
speech should be treated as the beginning of
aconversation, not the end of one. The great
challenge before the UN is not finding more
words for peace. The world already has
enough words. The challenge is turning
those words into ceasefires, negotiations,
humanitarian corridors, reconstruction, rec-
onciliation and lasting peace.

From filibustering to action - that should
be the message of the International Day of
Peace 2026. Let nations speak, let them dis-
agree, let diplomacy remain open. But after
the speeches, let action begin. The world is
not waiting for another long speech. It is
waiting for peace.

The denial mode: The elephant in the room

LUCKY
KULKARNI

2ND OPINION

There is a strange phenomenon inside organisations:
everyone knows there is a problem, but nobody wants
to talk about it.

Senior leaders know it. Employees know it. HR knows
it. Sometimes, even the owners know it. Yet the issue
remains untouched because confronting it may be
uncomfortable, inconvenient or risky.

Thatis the "elephant in the room" - something too large
to ignore, yet too uncomfortable to confront. And
sometimes, organisations do not fail because they could
not see the problem. They fail because they saw it and
did not actin time.

engineer, Steven Sasson, developed one of the world's
first digital cameras. The problem was not that Kodak
could not see the future. The problem was that it strug-
gled to move away from the film business that had made
it successful. The very success that built the organisation
became an obstacle to change. By 2012, Kodak had filed
for bankruptcy.

Nokia tells a similar story. Once the global leader in
mobile phones, it struggled to respond quickly enough
as smartphones transformed the industry. Internal
decision-making challenges and its ageing operating
system made the transition increasingly difficult.
Eventually, its handset business was sold to Microsoft.

The lesson from both companies is uncomfortable: yes-
terday's success can become tomorrow’s blind spot.

Longevity is not a guarantee of future success. An
organisation can survive for decades - or even more than
a century - and still become vulnerable or fail to grow
ifleadership fails to recognise when change is necessary.

The same problem exists within organisations at every
level. Aweak leader is tolerated because, “He has been
with us for many years." A poor performer is protected
because, "He handles sensitive transactions for the
owners.”

A toxic manager is ignored because, "He is close to the

geted politically and become the problem - because it
is easier to silence the messenger than confront the
message. Every time an organisation chooses silence, the
elephant gets bigger.

A changing business model challenged early can be
transformed. Challenged only after revenues collapse,
transformation becomes survival. This is where leader-
ship —and ownership - matters.

The responsibility of an owner is not simply to main-
tain harmony. It is to create an environment where
uncomfortable truths can be spoken without fear.

Owners must ask the questions nobody wants to
answer. HR must have the courage to tell the CEO when
the culture is deteriorating. Leaders must learn to accept
criticism without immediately labelling the person giving
it as “negative”, “difficult”, “not aligned with the
company’s goals or the leadership team”, or “not a team
player”.

And employees must feel safe enough to say:
“Something is not working.” That sentence, spoken at
the right time, can save an organisation.

Because organisations rarely collapse overnight.

Leadership is not about avoiding difficult conversa-
tions. Leadership is about having the courage to have
the right difficult conversation before it becomes a crisis.

originate from our usual sources, our own community,

7y RN R P ) 5 Kodak is a powerful example. The company, estab- owners.” A declining business is defended because, “It .
our own beliefs, dismissing insight simply because of lished in 1880-81, became synonymous with photogra- ~has worked brilliantly in the past.” And sometimes, the [ Tia il sslac oo h i j
where it comes from. phy. Kodak was not unaware of digital photography. Its performers who raise uncomfortable questions are tar- Lo

Today, remain open to one idea or piece of advice
from an unexpected source, a colleague, a stranger, a
differing viewpoint, and consider it without prejudging
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People take part in a religious procession on the 578th birth anniversary of
Vaishnav saint Srimanta Sankardeva, at Tezpur in Sonitpur PHOTO: PTI

Tata sons uphold its governance framework

India is witnessing an escalating corporate governance
crisis at the heart of one of its most respected conglom-
erates. The fundamental dispute centres on the interpre-
tation of Tata Sons" Articles of Association, under which
Tata Trusts, holding a controlling 66 per cent stake, main-
tains thatany key resolution requires the explicit affirma-
tive vote of both its nominee directors.

Bypassing this requirement through a board majority
ora chairman's casting vote would undermine the gov-
ernance framework that Tata Sons itself previously
defended before the Supreme Court. Corporate gover-
nance cannot be reduced to convenience; rules must be
applied consistently, regardless of who holds office.

Taking this leadership dispute to tribunals such as the
National Company Law Tribunal (NCLT) or the High Court
risks causing severe reputational damage and prolong-
ing uncertainty. Both factions on the board must respect

Odisha’s ‘living ghosts’ expose system gaps

The Odisha Building and Other Construction Workers
Welfare Board appears to have stumbled upon an
unusual problem: workers officially declared dead have
seemingly returned to life. Recent audit findings report-
edly show that nearly 2,500 construction workers were
listed as deceased, while their families received more than
215 crore in death benefits. Yet, some of these workers later
appeared in the system to authenticate their identities
through fingerprints and claim their monthly subsidised
rations. This is more than a bureaucratic oversight; it
exposes serious gaps in the administration of welfare
schemes and the coordination of government databas-
es. A person can apparently be certified dead, have ben-
efits paid to their nominees, and later authenticate their
identity as a living beneficiary.

If Aadhaar is meant to reduce fraud, such discrepan-
cies raise questions about how welfare databases are

established governance norms and rightsand
work towards resolving the impasse constructively.

At stake is not merely a leadership disagreement but
the credibility of the governance principles that under-
pinone of India’s most recognised business institutions.
Preserving these principles is essential to maintaining
shareholder confidence and public trustin the Tata brand.

VANDANA | CHANDIGARH

and cross-checked.

The Odisha authorities must investigate the matter thor-
oughly, establish how these discrepancies occurred, iden-
tify those responsible and recover any funds that were
wrongfully disbursed. Public money meant for vulnera-
ble workers must be protected through stronger verifi-
cation and accountability mechanisms.

RANGANATHAN SIVAKUMAR | CHENNAI

DUSU result offers fresh perspective

Apropos, “ABVP retains DUSU dominance”, The Pioneer,
September 20. The ABVP's victory in the Delhi University
Students’ Union (DUSU) elections comes amid a wider
debate over youth sentiment and recent protests. The
ABVP won three of the four central-panel posts, while
i nt candidate D Shokeen won the
vice-president’s post.

The result, however, should not be read as evidence that
Gen Zis uniformly aligned with any political party. Young
voters have raised concerns over unemployment, exam-
ination-related problems, alleged paper leaks, delays and
inadequate infrastructure in educational institutions. These
issues have also featured prominently in student cam-
paigns and protests. At the same time, the DUSU results
demonstrate that students can distinguish between
raising concerns and choosing representatives in a uni-
versity election.

For political parties, the result offers an opportunity to
examine how young voters respond to issues, campaigns
and candidates. Student elections remain an important
indicator of campus concerns, but their results should be
understood within the specific context of Delhi University
rather than treated as a definitive measure of the views
of an entire generation.

N SADHASIVA REDDY | BENGALURU
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TN assembly is not a stage!

A new Tamil Nadu Govt is entitled to bring a fresh style and energy to public life. But the measure of governance
cannot be the slogans that dominate the headlines. A government that came to power promising change must now
demonstrate it through improvements in the lives of people, rather than through political theatre.

Tamil Nadu did not vote
for a spectacle. It voted
for a government. That
distinction should be
obvious. In the months
since the new adminis-
tration assumed office,
too much of public life
began to resemble an
election rally extended
into government, with
high emotions, sharp
slogans, carefully staged
exchanges and an unre-
lenting search for the next viral moment. The hard work
of democratic governance, with objective answers, mea-
surable commitments, administrative clarity and respect
forthei that make power ole, is slowly
becoming a relic of the past.

This is not an argument against change. Tamil Nadu's
electorate had every right to seek it. Many young voters,
especially, chose to disrupt an entrenched political
order. They were entitled to envision thata new entrant
could bring energy, honesty and a different style of public
leadership. That instinct was not foolish. It was democ-
ratic. But no electorate, however hopeful, elects a fan club.
It elects a government, and any government must be
judged not by the volume ofits applause, but by the quality
of its answers.

Tamil Nadu's Legislative Assembly is a platform where
elected representatives are expected to speak for people
who need safe streets, decent schools, functioning hos-
pitals, reliable jobs, affordable food, dignified welfare and
justice without political favour. Tamil Nadu's politics has
long been shaped by the power of speech. Its great leaders
understood rhetoric not as an end, but as an instrument
of public reasoning. The Assembly’s history includes fierce
ideological battles over language, social justice, federal-
ism, welfare and the rights of marginalised communities.
The language could be sharp. Politics could be unforgiv-
ing. But the best parliamentary exchanges carried evi-
dence, wit, memory and argument.

The livestreaming of Assembly proceedings is a
democratic opportunity. Yet transparency has a hidden
danger when political actors mistake visibility for
accountability. A clipped speech may trend. A taunt may
travel farther than a budget reply. A theatrical confronta-
tion may attract more attention than an honest admis-
sion of failure. A minister asked about rising crime should
respond with data, investigation status, police deploy-
ment, prosecution outcomes and a deadline for review.
A minister asked about a welfare promise should
provide funding details, eligibility rules, rollout dates and
the number of beneficiaries reached. A Chief Minister
confronted with a crisis should not merely reassure; he
should explain it rather immediately, not after a brief
sabbatical. Tamil Nadu does not need a quieter
Assembly. It needs a more serious one. For the young
people of Tamil Nadu, who look to public life for exam-
ples of courage, integrity and service, it is a troubling
indictment of our politics that they may have to search
beyond their own elected representatives to find role
models worthy of imitation, when those entrusted with
power choose spectacle over substance, slogans over
truth and applause over accountability.

Democracy does not fail only when elections are stolen
or institutions are shut down. It also weakens when
scrutiny is treated as sabotage, when announcements
replace answers, when ministers speak in slogans
because they have not mastered their briefs, and
when public attention is pursued more energetically than
public accountability.

Astrong Chief Minister is not inherently a problem. Tamil
Nadu has known strong Chief Ministers before. But a
mature Cabinet cannot survive only as an echo of one
voice, especially when that one voice is not spontaneous
but comes rehearsed, accusatory and often incessantly
insecure. Every portfolio must have a minister capable of
defending it. Every promise must have a budget. Every
announcement must have a deadline. And every failure
must have a name attached to it. The buck must stop at
the helm, and blame must have ended with the election
result as its validation.

A first-term admini: ion may have mini unfa-
miliar with the scale and complexity of the portfolios they
hold.That is not a crime. But the remedy cannot be impro-
visation. It must be preparation, with rigorous departmen-
tal briefings, trained paolicy teams, district reviews, con-
sultations with civil servants and experts, clear public
targets, and regular disclosure of progress and failure.

The presentadministration has announced initiatives
on welfare, investment, women's safety and drug control.

VIKUMAR
CHOCKALINGAM

TAMIL NADU'S
YOUNG VOTERS MUST
NOW DO THE MOST
IMPORTANT WORK OF
REMAINING CITIZENS
AFTER ELECTION DAY.
SUPPORT FOR A NEW
LEADER DOES NOT
REQUIRE THE
SURRENDER OF
JUDGEMENT.
ADMIRATION DOES
NOT REQUIRE
SILENCE. FANDOM IS
AN EMOTION;
DEMOCRACY IS A
RESPONSIBILITY

The writer is a physician, psychiatrist
and public heath scholar

with the US Department of Veterans
Affairs in the USA

Some of these steps deserve a fair hearing: expanded electric-
ity support, crop-loan relief, the closure of certain TASMAC outlets,
new women’s-safety measures and anti-narcotics units, and so
on. Butannouncements are not outcomes. Several prominent
manifesto commitments have yet to be implemented or have
only been partially allocated, including the proposed increase
inwomen’s monthly assistance, free LPG cylinders, a graduate
unemployment allowance and statewide free bus travel for
women. The government has cited fiscal constraints, while
announcing elaborate infrastructure developments and expan-
sion agendas that escape logic or necessity.

Amanifesto is not a ceremonial booklet, butitis also a public
commitment made in exchange for public trust. If a promise
is delayed, say so. If its cost is unaffordable, publish the calcu-
lation. Ifit is redesigned, state the new terms. If it cannot be
delivered, the voters must be informed. There is no shame in
revising a policy after confronting fiscal reality. There is shame
in preserving the language of a promise while quietly abandon-
ing its substance.

No subject demands greater seriousness than violence and
narcotics. Families do not need political blame games when
their children are exposed to addiction, intimidation and crim-
inal networks. They need a government that treats public safety
as a measurable duty. The issue of rampant drug use cannot
be fixed overnight, but requires ic ti ipl

SEMICON India 2026:
From silicon to systems

Semiconductors may be tiny in size, but they are
among the most important building blocks of the
modern economy. From smartphones and computers
to automobiles, artificial intelligence, telecommunica-
tions, medical equipment and defence systems, chips
power almost every aspect of contemporary life. As the
world enters an increasingly technology-driven era, the
ability to design and manufacture semiconductors has
become closely linked with economic growth, techno-
logical capability and resilient supply chains.

Against this backdrop, SEMICON India 2026 marks an
important milestone in India’s growing semiconductor
journey. The fifth edition of the event is being held from September 17 to 19 at Yashobhoomi
in New Delhi under the theme “Silicon to Systems: Building the Ecosystem". Prime Minister
Narendra Modi i the eventon 17, bringing together global indus-
try leaders, policymakers, investors, researchers, startups, academia and students.

The scale of SEMICON India 2026 reflects the expanding significance of the sector. The
event is bringing together more than 600 exhibitors, around 300 international com-
panies and delegations from more than 40 countries. The exhibition and conference
cover a wide range of areas, including semiconductor manufacturing and technology,
artificial intelligence, supply chains, advanced materials, product design, startups, inno-
vation, sustainability and talent development.

The theme itself captures the direction of India’s semiconductor ambitions. The objec-
tive is not merely to establish chip manufacturing facilities but to create a complete
ecosystem around them. Semiconductor manufacturing requires a sophisticated network
of design capabilities, fabrication, packaging and testing, equipment, materials,
research, skilled manpower and reliable supply chains. Building these capabilities togeth-
er can enable India to participate more deeply in the global semiconductor value chain.

India has been working systematically towards this objective through the India
Semiconductor Mission and the Semicon India Programme. Under Semicon 1.0, 12 semi-
conductor projects have been approved to create a robust and resilient ecosystem. Three
of these projects have already commenced commercial production. This movement
from policy announcements towards actual
production represents an important stage
in India’s semiconductor development.

The next phase has further strengthened
this effort. The Union Cabinet has
approved Semicon 2.0 to accelerate the
development of a robust and resilient
semiconductor ecosystem. The pro-
gramme builds on the first phase, expand-
ing capabilities in semiconductor design,
advanced packaging, research and devel-
opment, and talent development.

Design and innovation are particularly
important. India has a large pool of engi-
neers and technology professionals, and

chip-design capa-
bilities can help Indian compames move
higher up the technology value chain. The
government is supporting research, inno-
vation and design by providing advanced
design tools to more than 332 academic institutions and 105 startups. In addition, 24
startups have been approved under the Design Linked Incentive scheme.

Startups and young innovators will be an important part of India’s semiconductor
s:ory The industry will need not only large manufacturing facilities but also companies

RAJESH KUMAR
SINGH

y
legislation, public health interventions, including rehabilita-
tion, law enforcement and transparent policing. In a function-
ing democracy, accountability is not an optional virtue; it is
the foundation of good governance. A government that evades
questions or reflexively blames its predecessors is not demon-
strating leadership; it is confessing that it lacks either the
courage or the competence to own the power it now exercis-
es but once criticised.

The administration has also announced anti-narcotics
teams, p ion efforts and r ilitation measures. These
are necessary beginnings. But arrest counts and seizure totals
are not the final test of success. More arrests can reflect better
enforcement; they can also reveal a larger problem. The true
measure is whether drugs become less available, whether traf-
ficking networks are financially dismantled, whether young
people receive effective treatment, whether repeat offending
falls and whether violence declines.

The government should publish a monthly public-safety dash-
board: narcotics cases, seizures, chargesheets, convictions, repeat
offences, gang-related violence, police response times, women's-
safety indicators and the status of major investigations. It should
also show whether politically influential offenders receive the
same treatment as everyone else. "Zero tolerance” means
nothing if tolerance remains available to the well-connected.

Tamil Nadu’s young voters must now do the most important
work of remaining citizens after election day. Support for a new
leader does not require the surrender of judgement. Admiration
does not require silence. Fandom is an emotion; democracy is
a responsibility.

Tamil Nadu's achievements were not created by one leader,
one party or one election. The DMK helped shape the State's
social-justice tradition and public-development model. The
AIADMK left an enduring imprint on welfare delivery and the
State’s direct relationship with ordinary families. Other smaller
parties have also had an important role in helping establish
equity and social justice. Their records may remain open to crit-
icism, but their contribution cannot be tarnished by one elec-
tion result. Tamil Nadu’s democratic inheritance belongs to all
its people, not to whichever party currently occupies office.

loping specialised chips, technologies and applications. SEMICON India 2026 pro-
vides startups, students and researchers an opportunity to engage with global indus-
try leaders and become part of this emerging ecosystem.

Talent development is equally important. Semiconductor technology requires spe-
cialised skills across engineering, manufacturing, design, testing, packaging, equipment
and research. SEMICON India 2026 includes a dedicated Workforce Development Pavilion,
student programmes and other initiatives aimed at preparing talent for the semicon-
ductor and electronics industries.

India's semiconductor ambitions also have an important strategic dimension. The
global chip industry s highly interconnected, and disruptions in semiconductor supply
chains can affect a wide range of industries. Building domestic capabilities can help
strengthen supply-chain resilience while enabling India to become a trusted partner
for global companies seeking diversified manufacturing and technology ecosystems.

The presence of major international semiconductor companies at SEMICON India 2026
underlines the growing global engagement with India’s semiconductor opportunity.
Companies and organisations from across the value chain are participating in the event,
creating opportunities for investment, technology collaboration, partnerships and know)-
edge exchange. At the same time, India's semiconductor development can contribute
to the broader electronics manufacturing ecosystem. Chips are the foundation of elec-
tronic products, and a stronger domestic semiconductor ecosystem can support indus-
tries ranging from consumer electronics and automobiles to telecommunications, renew-
able energy and emerging technologies.

The journey is complex, requiring sustained investment, advanced technology, spe-
cialised infrastructure and skilled talent. SEMICON India 2026 goes beyond an exhibi-
tion, providing a platform for government, industry, academia and researchers to col-
laborate across manufactunng Al, supply chains, innovation and skilling. India's semi-
conductor journey is closely linked with the larger vision of an Atmanirbhar Bharat - a
country that develops strong domestic capabilities while remaining deeply connect-
edwith the global economy. Self-reliance in this context does not mean isolation. Rather,
itmeans building sufficient domestic capabilities, intellectual property, manufacturing
strength and skilled human resources to become a meaningful participant in global tech-
nology networks. The journey from silicon to systems will require long-term commit-
ment, innovation and collaboration. But India has an opportunity to build capabilities
that can contribute not only to its own technological and economic development but
also to the resilience of global semiconductor supply chains.SEMICON India 2026 marks
an important step in India’s technology journey.

Its “Silicon to Systems” vision reflects the ambition to build domestic capabilities
in semiconductor design, manufacturing and [

innovation, laying the foundation for future tech-

a The writer is a political analyst j
nological growth.

Tibet’'s next test: Keeplng the cause alive after Dalai Lama

“Hope for the best,
but prepare for the
worst.” So Sikyong
Penpa Tsering
sums up the
Tibetan cause. "We
are prepared to

/

carry on this move-
NILANTHA ment, even ifitwill
ILANGAMUWA take several more

decades in the
future,” he says.

After more than six decades in exile, the
movement faces a double test: whether Tibetans
can ever bring Beijing to the table and, increas-
ingly, whether the cause can stay politically rel-
evant while China grows stronger and the gen-
eration shaped by the 14th Dalai Lama approach-
es an uncertain handover.

I recently spoke to Tsering about the Middle
Way Approach, talks with China, life after the Dalai
Lama and the interests of India and others. His
reading is unsentimental. “Every country has their
national interest at heart,” he says. “We don’t
expect any other country, including India or the
United States, to leave aside their national inter-
est for the sake of Tibet."

Tsering became Sikyong of the Central Tibetan
Administration (CTA) in 2021 and won a second
term in the 2025-26 election. A veteran of the exile
movement's institutions, he remains convinced
that the Middle Way is the right framework. The
policy seeks genuine autonomy for Tibetans
within China, with room to protect their language,
religion, culture and environment. “We find

nothing wrong in the Middle Way
policy,” he says. “The Middle Way
policy addresses China's main concerns
of sovereignty.”

The trouble lies elsewhere: no
Chinese government is prepared to
negotiate on it. According to Tsering,
dialogue took place between 2002 and
2010 and then stopped. Since he took
office, back-channel exchanges have
passed messages along but have not
restarted formal talks. “Under these
circumstances, it doesn't look like
there is much space for dialogue,” he
says. He refuses, however, to treat that
silence as proof of failure.

The wider world has made the task
harder. Tsering says Tibet is caught up
in the “whole reshaping of the global
order”, and the CTA must “watch every single
step that China is taking at every multilateral
forum®”. India sits at the most delicate point.
Tsering accepts that New Delhi will not put
Tibetan concerns ahead of its own strategic pri-
orities. The task, as he sees it, is to find where
the two sets of interests meet. “How do we bring
our interests and that nation's interests togeth-
er?” he asks.

The Tibetan Plateau offers one such meeting
point. Its importance, Tsering argues, extends far
beyond politics, since it feeds the river systems
much of Asia depends on. Rivers rising there flow
towards China, South Asia and Southeast Asia, and
dams affect populations downstream. “When we
talk about the environment of Tibet, we are not

talking only about Tibet,” he says. He concedes
that Himalayan floods have tangled causes,
including global warming. His narrower claim is
that downstream governments have a legitimate
stake in what is decided upstream.

Within Tibet, the fight is bound up with cultur-
al survival. Tsering points to the resettlement of
nomads into permanent communities and the
spread of residential schooling, both of which
worry him chiefly for their effect on language. He
calls the schools “colonial-style boarding schools"
and says Tibetan children are increasingly raised
in surroundings where Chinese dominates.
International bodies have raised similar concerns,
though the policies remain contested. Beijing pre-
sents them as regional ethnic autonomy, devel-

opment, education, cultural protection
and national unity.

Tsering places Tibetan identity in a
longer lineage. “The Tibetan language,
the script came from India. Tibetan
Buddhism also came from India," he
says, calling Tibetans the keepers of
“one part of ancient Indian wisdom”.
Yet he has no wish to freeze the tradi-
tion in time. “We should be 2ist
century Buddhists," he says, echoing
the Dalai Lama’s call to engage with
modern science.

The exile community is changing
too. Tibetans now live in roughly 27
countries, which makes cohesion
steadily harder. Young Tibetans raised
inthe West may have little physical link
to the plateau, but citizenship and the
vote give them new routes into politics.

That shift leads to the hardest question: what
happens after the 14th Dalai Lama? “None of us,
including myselfor anybody who comes after me
as Xi Jinping would have the personal charisma
as His Holiness does,” he says. More than a glob-
ally known figure is at stake. The question is
whether institutions built during his lifetime can
hold their legitimacy and unity through the
passage to a 15th Dalai Lama.

The CTA, therefore, must function without
leaning wholly on one person. Communication,
information systems and administrative capac-
ity will matter more as the community spreads
out, and technology, including Al and e-gover-
nance, is part of the answer. But the aim is polit-

ical: keeping Tibetans’ trust. "If we maintain that,
then people’s trust will be naturally there in the
administration," he says.

Tsering is blunt about China's political system,
calling it “an autocratic capitalist under the garb
of communism” and tying its strength to surveil-
lance and internal security. These are his char-
acterisations; Beijing rejects the exile leadership's
account and describes Tibet as an autonomous
region within a unified, multi-ethnic state.

Nor is he relaxed about Beijing's reach abroad.
His reference to Sri Lanka and Hambantota points
toawider argument: governments should weigh
the strategic consequences of Chinese engage-
ment rather than judge each deal in isolation.
“Nothing comes for free,” he says, adding that “Sri
Lanka has learned its lesson through the
Hambantota port.”

Throughout, Tsering keeps returning to non-
violence. “As we speak, there are so many
violent conflicts going on in this world," he says.
“The major strength is the nonviolent nature of
our struggle.” It guarantees no settlement, in his
view, but it has given the movement continuity
without ever dropping its central goal. “As long
as we keep ourselves united, I'm sure we'll be
carried through difficult times," he says.

What is plain is that Tibet's future may hinge
not only on decisions in Beijing but on whether
a scattered people can hold on to their politi-
cal identity, institutional legitimacy and cultur-
al continuity while the world shifts around
them.

[ The writer is a columnist based in Colombo )




08

Che Cribune

ESTABLISHED IN 1881

SIR chaos

Simplify process for the sake of genuine voters

HE Special Intensive Revision (SIR) of elec-

toral rolls continues to be mired in controver-

sy. Some of the country’s most prominent cit-

izens have received notices over

discrepancies in their voter records. The list
includes former Deputy Prime Minister LK Advani,
External Affairs Minister S Jaishankar, former Vice-Pres-
ident Jagdeep Dhankhar, Delhi Chief Minister Rekha
Gupta and AAP national convener Arvind Kejriwal.
Irony of ironies: even Election Commissioner SS Sand-
hu has been issued a notice under this exercise, which is
being conducted by the Election Commission of India
(ECI). One can well imagine the plight of lesser mortals
who are at risk of being removed from the rolls.

More than 33 lakh notices have been issued in Delhi,
particularly in cases where voters could not be mapped to
the 2002 intensive revision. The ECI and Delhi’s Chief
Electoral Officer have stressed that receiving a notice does
not mean vote deletion. Voters are being given an opportu-
nity to submit documents and respond, with final decisions
subject P That i itial. Electoral
rolls must be periodically updated to remove duplicate,
ineligible or deceased voters while ensuring that eligible
citizens are not excluded. Both objectives are equally
important. However, the appearance of the late economist
Bibek Debroy’s name among those “unmapped with last
SIR”— almost two years after his death — illustrates how
database-driven exercises can produce glaring anomalies.

‘West Bengal is a classic example of the SIR rigmarole.
Peoplewhose nameswere removed maynot be able to vote
for overa decade. At the current rate of disposal, the appel-

i upbytheS me Court could take more
T.han 12 years to decide on their appeals. The pan-India les-
son s that every eligible voter, whether a VIP or a common
citizen, must have a fair opportunity to remain on therolls.
A transparent, reviewable procedure is needed to prevent
the entire exercise from losing credibility.

Climate justice
Rich nations must pay their fair share

LIMATE justice cannot mean asking the poor

to pay for a crisis they did little to create. Prime

Minister Narendra Modi's recent reminder

it India’s per-capita emissions remain far

below those of developed countries is therefore

important. But the climate argument must go beyond com-
paring emissions. Itsreal testis whether the world’s richest
countries are willing o put adequate money behind their
historical responsibility. Climate finance is where the rich
world’s record remains inadequate. Developed countries
finally crossed the $100-billion-a-year climate-finance target
in 2022 —two years after the deadline. The figure reached
$136.7billion in 2024. Yet the composition is troubling: about
two-thirds of public climate finance came as loans, not
grants. For developing countries already carrying heavy
debt burdens, borrowing to cope with a crisis driven sub-

by past industriali is hardly climate justice.
What developing: cuunmes need isnot charity but a fair-
erfinancial compact. A stecting farmers from

extreme weather, securing water, strengthening cities
against floods and heat, and protecting vulnerable commu-
nities — requires predictable, affordable finance. Clean-
energy transitions also demand euoxmous mvemnent
Rich countries, which po: fir and
bear much greater historical responsibility, should provide
substantially more grant-based and concessional funding.

At the same time, India is now a major global emit-
ter in absolute terms, and its rapidly expanding econo-
my and energy needs will increasingly shape the glob-
al emissions trajectory. It must therefore accelerate the
shift to renewables, improve energy efficiency, curb coal
dependence and ensure that development becomes
progressively less carbon-intensive. Climate justice has
two sides: rich nations must pay their fair share; India
must deliver its share of climate action. The first cannot
be postponed until the second is perfect.

OPINION
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When hospitals breach trust

India needs a targeted regulatory strategy rather than sweeping price controls

" INDU BHUSHAN
FOUNDING (EX-) CEO OF
AYUSHMAN BHARAT

a patient
enters a hospi-
tal, the standard
rules of com-
merce  break

down completely. Lying on a
stretcher, an anxious patient has
neither the time to price-shop nor
the bargaining power to negoti-
ate. They accept an extraordinary
degree of uncertainty, trusting
that the care recommended is
necessary and that the prices
charged are fair. It is a profound
breach of that trust when hospi-
tals exploit this ility for

ACTION PLAN : Where

ystemic, regulatory

are not enough. iIsTocK

not enough. Hospitals engaging

inwilful overcharging should face

‘mandatory patient refunds, steep

financial penalties and, for repeat
ffenders, temporary

extortionate margins.

A recent survey by the Maha-
rashtra Food and Drugs Admin-
istration exposed the scale of
this problem. Researchers
found that an intravenous (IV)
infusion set procured by a hospi-
tal for Rs 11.05 was billed to a
patient at Rs 325 — a 2,841%
mark-up. A catheter bought for
Rs 2941 carried a Maximum
Retail Price (MRP) of Rs 310,
representing a 954% mark-up.
Across a wide range of basic
medical consumables, mark-
ups routinely reached as high as
2,841%. FDA Commissioner
Tukaram Mundhe wrote to the
Department of Pharmaceuticals
and the National Pharmaceuti-
cal Pricing Authority, seeking a
central review and clearer rules
on how large the gap between
procurement price and declared
MRP is allowed to be.

Hospitals are legitimate com-
mercial entities. They must recov-
er costs for procurement, sterile
storage, inventory holding and
wastage, and they are entitled to
earn areasonable profit. But there
is a clear line between a sustain-
able commercial margin and
predatory pricing aimed at a cap-
tive consumer. In any otherindus-
try, this would trigger immediate
anti-trust penalties. In healthcare,
where the consumer is sick,
frightened and unable to walk
away, it is indefensible.

Where overcharging is sys-
temic, regulatory advisories are

or permanent blacklisting from
government insurance panels
and private payer networks.
However, we must avoid mis-
taking abusive mark-ups on
standard supplies for an excuse
to impose sweeping price con-
trols across all clinical care. The
Parliamentary Standing Com-
mittee on Health and Family Wel-
fare recently recommended
establishing a statutory body to
enforce a “rigid cap” on essential
procedures, fix package rates
across all standard medical oper-
ations and even peg metropoli-
tan hospital room charges to the
tariffs of nearby three-star hotels.
While the Committee rightly
diagnoses patient distress, its
prescription risks severely dam-
aging the health system.
AnIVsetisastandardised facto-
ry commodity; clinical care is not.
Two patients with the same diag-
nosis can require vastly different
levels of intervention based on
age, cardiac history or surgical
complexity. A complex, multi-
hour cancer surgery at a spe-
cialised tertiary care hospital can-
not be pricecapped using the
same logic as a plastic catheter.
When governments set rigid,
administered prices, two things
happen: if capped too high,
patients save nothing; if capped
too low, quality disappears.
Providers begin cutting corners,
turning away high-risk or com-
plex cases, adding hidden
charges or halting investment in

Thereis a clear line
between a sustainable
commercial margin
and predatory pricing
aimed ata captive
consumer.

modern technology.

Having spent years designing
the purchasing architecture for
Ayushman Bharat (PM-JAY), 1
have seen this dynamic first-
hand. Setting a price cap on
paper is simple. Ensuring that a
patient actually receives high-

cines, implants and consum-
ables. Disclosure of procure-
ment price, MRP and the price
charged to the patient would
itself exert considerable pres-
sure on unreasonable margins.

Second, act firmly where mar-
gins become indefensible. For
standardised medicines, devices
and consumables, regulators
should monitor persistent outliers.
Trade-margin rationalisation, ref-
erence pricing and structured
price monitoring are more appro-
priate tools than automatically fix-
ing the final price of every product.

But regulation must have teeth.
Where  hospitals  repeatedly
impose unjustifiable charges,
penalties should be substantial
enough toalter behaviour. Empan-
elment under publicly funded
schemes or insurer networks is
valuable. Persistent abuse should
put that privilege at risk.

quality, safe and appropriate care Third, government and insur-
at that price is far more complex.  ers should use their purchasing
Rather than blanket price con-  power far more effectively. Much
trols, India needs atargeted five-  of the debate focuses on what
point regulatory strategy. hospitals charge patients. We
Fu'st make hospital pricing pdy far less attention to what
Every itals and gove pur-

hospital should publish a sched- ~ chasers themselves pay formed-

ule of charges in a comparable

digital format. For planned

admissions, patients should

receive an estimate covermg
i fees, di

icines, devices and implants.

procedures, medicines, devices,
consumables and room charges.
If the final bill materially
exceeds the estimate, the hospi-
tal should be required to explain
why, except where unforeseen
clinical circumstances arise.
Transparency should extend
particularly to high-value medi-

UGHT FOR

to control the hospital’s final bill

Fourth, regulate utilisation, not
Jjust price. Fee-for-service creates
an incentive to do more. More
investigations, longer hospital
stays and additional procedures
generate more revenue, whether
or not they improve outcomes.

A CT scan that costs 20%less is
still wasteful if the patient did not
need it. Government purchasers
and insurers need to use clinical
pathways, medical audits and
claims analytics to identify out-
liers: unusually high rates of cae-
sarean sections, prolonged ICU
admissions, excessive diagnostic
testing or repeated use of partic-
ular procedures. Unnecessary
care is as important a source of
inflated healthcare expenditure
as excessive unit prices.

Fifth, make quality as visible
as price. Patients today know
remarkably little about the out-
comes of the hospitals they
choose. Over time, hospitals
should disclose standardised
indicators such as hospital-
acquired infections, readmis-
sions, outcomes for selected pro-
cedures and patient experience.
Price regulation in isolation car-
ries a danger. If providers are
squeezed only on price while
quality remains invisible, the
incentive may simply shift
towards reducing quality.

There is also a larger issue.
India cannot solve the problem
of private healthcare pricing
without strengthening its public
health system. A credible public
alternative disciplines the pri-
vate market and provides an
essential benchmark for what
efficient care actually costs.

At the same time, private
providers are an integral part of
Indian healthcare. India will
need very large additional invest-
ment in hospitals, technology
and skilled manpower in the
coming  decades. Private
providers deliver a massive share
of inpatient and outpatient care
in India and remain critical to

The experience of pooled pro-  expanding specialised capacity.
curement, including that of the India does not have to choose
Tata Memorial Centre for oncolo-  between protecting patients from
gy medici shows the enor-  exploitation and encouraging pri-
mous scope for savings. Govern vate mvesmxmtmhaihhmremﬁa»
ment  schemes structure. Hospit
finance healthcare for tens of commercial freedom to invest,
crores of people. That purchasing  innovate and earn fair refurns. But
power should be used to negoti-  thatfreedom cannotincludetaking
ate better prices upstream. We  financial advantage of a patient in
should not simply finance the an ICU bed. Where trust is deliber-
manufacturer's or supplier's atelytraded forprofit, frmregulato-
opening price and then attempt 1y consequences must follow.

The most expensive part of a hospital bill may never touch the hospital at all. - Tukaram Mundhe

LETTERS TO THE EDITOR

ON THIS DA

TBhe¢ Trifune.

LAHORE, WEDNESDAY, SEPTEMBER 22,1926

.100 YEARS AGO

Sir Abdur Rahim's statement

IN the statement he has just issued through the Associated Press,
defining his own position and that of his party with regard to the
ensuing elections and the Reforms generally, Sir Abdur Rahim
reveals himself in an interesting character. He is no longer the
ardent and aggressive communalist that we have known him for
some time to be, but a patriotic Indian, whose nationalism is not,
indeed, of the purest quality, but who does believe in fairness to
ities, even the much- dbused

and ion with other

Hindus. “Ifail to ", hewrites, “why

of each community, while fully undertaking to see that its espe-
cial rights and interests are safeguarded, should not be able to
combine and work together for the common cause of the country.
That is the ideal we have set before ourselves, and that, I venture
to think, is the only practicable ideal, so long as there remain dif-
ferentiated communities in India. We definitely set our face
against the domination of one class or community by another.” It
may be said at once that this is the nearest approach to a sensible
position that Sir Rahim has made since he ceased to be the nation-
alist who wrote the famous minute of dissent as a member of the
Public Services Commission. Only a moment’s serious examina-
tion, however, suffices to show that the new position, if it is utter-
ly inconsistent with the position taken up by Sir Rahim in the Ali-
garh speech, is as untenable as that position. At Aligarh, he threw
out an arrogant and insulting challenge to Hindu nationalism,
which rendered cooperation between Hindus and Mussalmans
for the common cause of the country an utter impossibility.

Brass tacks
over biscuits

GURNOOR GREWAL

HEY say in the Army — prepare for the worst and
hope for the best. Nothing sums up that maxim better
than when a unit faces its administrative inspection
(the formation operational i
discipline, infrastructure, ete) or when a Corps Commander
visits. One such occasion arose when my father, serving as a
ling officer in was informed about the
Corps Commander’s upcoming visit.

Thus began the preparations to make the event a success,
leaving nothing to chance, Crystal glassware was soaked in
vinegar, silver was polished, manicured lawns were mowed yet
again, walls were given a fresh coat of terracotta and quicklime,
and flowers magically appeared where none had existed until
the day before. Truly, no task was impossible for the Army.

Cooks were informed that their regular custards and tipsy
puddings wouldn’t do and they would have to churn out some-
thing special for the Corps Commander. They feigned igno-
rance when apple strudel was suggested as no cook wanted his
dessert to become the reason to botch up the high-profile visit.
However, they agreed to attempt orange souffle and tiramisu.

Since the Mess was where the officers were going to get
down to brass tacks over tea and biscuits, my mother decid-
ed to inspect and make sure everything was shipshape. To
her utter horror, she was told that the biscuits to be served to
the Corps Commander hadn't passed the tester’s serutiny —
he had declared them soggy. The biscuits had been freshly
procured and were nowhere near their expiry date. Neverthe-
less, a new packet was opened, but the same verdict was
delivered. Thus the despatch rider was immediately sent to
procure a fresh packet from the Army canteen to avoid the
catastrophe of serving tea without biscuits.

With the sound of foot-stomping salutes reverberating
around the premises, the Corps Commander came and settled
down for tea. Everyone had their eyes glued to the biscuits,
hoping for them to be to his liking. Oblivious to the anxiety
that “soggy” biscuits had been causing for the past hour, he
picked one up and instead of taking it straight to his mouth,
dunked it in the tea before eating it. Smiling, he declared, “T
like my biscuits soggy.” Everyone had a hearty laugh. All that
fuss over biscuits had come to naught!

The writer is a Chandigarh-based freelance col:

Clarity on LAC is paramount
Refer to ‘China must treat India as an Asian
peer’; the recent BRICS meet in Delhi shows
that India and China are ready to re-engage.
However, dialogue alone cannot bridge the trust
gap. Among other issues, the lack of clarity on
the LAC remains a sticking point. Without last-
ing peace and stability at the border, trade,
BRICS cooperation and wider ties will remain
uncertain. China’s close military ties with Pak-
istan remain a source of concern. Genuine nor-
malisation requires clarity on the border, mutu-
al trust and respect for India’s place in Asia.
CHANCHAL S MANN, UNA

China’s Pak equation a barrier

Refer to ‘China must treat India as an Asian
peer'; keeping in view China’s tilt in favour of
Pakistan, New Delhi has to do a tightrope
walk. Bilateral ties with India while delinking
the border issue is irrelevant. Treating China
as a trusted and friendly nation like Russia
would be a Himalayan blunder. During Op
Sindoor, China stood by Pakistan. Beijing’s
intention not to treat India as an Asian peer
can be better imagined than explained, espe-
cially when it shouts from rooftops claiming
Arunachal as its own territory. The need of the

Young voters offer hope
With reference to ‘Punjab’s leaders face a
credibility test’; freebie culture has emerged
to be an unavoidable instrument in wresting
power across the national landscape. So, it
holds true for the experimental Punjabis too.
In the 2027 Assembly poll, there will be con-
siderable number of young voters who are
wedded to a different thought on politics and
administration. For good governance, the rul-
ing party, notwithstanding ideology, needs to
be straitjacketed for a balanced, neutral and
equitable performance.

JK GULATI, JALANDHAR

Give affordable alternatives
Refer to ‘Hooch tragedies’; every such incident is
a painful reminder of human lapses. To prevent
their recurrence, state governments must
address the question of affordability and accessi-
bility of safe, regulated alternatives. A labourer
who earns a modest income also deserves safe
and lawful recreation after aday of hard labour If
taxation makes liquor unaf-
fordable, some may be driven towards cheaper
but dangerous alternatives. The excise policy
must maintain a responsible balance between
revenue generation and public health. Revenue

hour is to remain vigilant while
strategic relations with the Dragon.

lostcanbe d, notalife lost.
SHUBHAM MAHAJAN, BILASPUR

MD SHARMA, SHIMLA

Onus on households

Political discipline necessary
Refer to ‘Political parties and their murky 1c concern,
money’; unless our nation prod officers

Rising inflation has become a major econom-

affectmg financial stability of
face shrinkflation,

like TN Seshan, unaccounted money and where the quanllly of a product is reduced
musele power will continue to reinforce hush-  without a corresponding reduction in price. To
hush and power-centric operations. The copewith these challenges, households them-
uneven road to justice delivery only darkens  selveswill have to reduce the burden by main-
this path further. Discipline, be it financial or ~ taining a realistic budget, prioritising essen-

systemic, always flows from top to bottom. tial expenses, avoiding unnecessary
GenZ asking for social auditing of taxpayers’  spending, managing debt responsibly and
money offers a silver lining. taking careful financial decisions.

ABHYAM SHARMA, PATHANKOT TARANJIT KAUR, SHAHPUR
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VIVEK KATIU
EX-SECRETARY, MINISTRY OF
EXTERNAL AFFAIRS

HE success of the
BRICS  summit,
the 7.8% GDP
growth in the first
quarter of this
financial year, the elaborate
enthusiasm with which PM
Modi's 76th birthday was cel-
ebrated and the Akhil
Bharatiya Vidyarthi
Parishad’s retention of its
posts in the Delhi University
elections, although by much
lower margins, cannot
obscure the iwinds faced
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return the genie back into

the bottle, iall
the repeat conduct of the
NEET examination, then
they may be mistaken.

leaks have surfaced to keep
GenZ agitated even if these
have occurred in non-BJP
ruled states. The Nandan
Nilekani
report, when it comes, may
help in assuaging some
GenZ fears on leak-proof
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examinations but the extent
to which it will be able to do
so remains to be seen.
There is an enormous gap
between some sections of
GenZ's thinking, attitudes
and articulation and the rul-
ing dispensation's view on
how India's youth should
behave. This applies espe-
cially to young women. It
would be wrong to make
however, as

by the government and the
Sangh Parivar in its saffroni-
sation project.

The June-July Cockroach
Janta Party protests led to
the resignation of Educa-
tion Minister Dharmendra
Pradhan, a key demand of
the protesters. It would not
have been easy for Modi to
let Pradhan go. However,
the police crackdown on the
protesters and the nation-
wide resonance of the
protests did not leave the
PM with any choice.

Certainly some things
have changed. But if Modi
and his advisers believe, in
the post-Pradhan scenario,
that his resignation will help

SOMESH GOYAL
EXDGP, HIMACHAL PRADESH

EPTEMBER 22 has
become  synony-
mous with police
reforms as it marks
the day when the
Supreme Court delivered a

social behaviour is a very
complex phenomenon.

Tt would, however, be safe to
say that many young women,
particularly in urban settings,
have moved away from more
conservative norms of behav-
iour. In some cases, their
deportment is seen as “mas-
culine™; the RSS would like
them to conduct themselves
according to age-old notions
of modesty.

No wonder Modi appeared
most pained by the language
that some young women had
used during the CJP protest
while expressing their anger
and angst. He had said in a
video posted on X "Cultural
shock hai ki hamari betiyaan

TROPE : PM Modi's instinctive response to reach out to GenZ has been to engage them. F8 pHaTo

iss prakar ki bhasha kaise bol
sakti hain." He went on to say
"Lekin samay hai bachhon ko
raah dikhane ka'".

Young women in ever larg-
er numbers are in public
spaces. They are even part
of combat formations in the
navy and air force. They are
leading police units in anti-
crime operations. Through
all this, and much more,
gender relations are being
redefined. In large sections
of our society young
women openly aver that if
the crass behaviour of men
is condoned, then why
should the same approach
not apply to them.

Modi's bewilderment at the
language used by girls reveals

Modi's choice ofa
leading college in
Delhi to make his
first outreach was
problematic, both on
accountofthe
choice of the college
and his use of some
GenZslang,

an older; more cautious mind-
set: young women should be
chaste, have downcast eyes,
use polite language and
remain modest.

Young girls of today, par-
ticularly in cities, generally
do not accept gender dis-
crimination — which raises
the issue of whether they
have in some way, gone
beyond the basic postulates
underlying the Sangh's
thinking on sanskar? This
notwithstanding the fact
that religiosity may be
increasing; but piety does
not necessarily translate
into social behaviour.

Modi's instinctive
response to bridge the gap
with GenZ has been to

engage them. GenZ is obvi-
ously not a monolith but
Modi's choice of a leading
college in Delhi to make his
first outreach was problem-
atic, both on account of his
choice of the college and his
use of some GenZ slang.

The college is, of course,
one of the country’s leading
educational institutions but
its student body is not the
kind which would partici-
pate in GenZ protests in
large numbers. Students of
this college are more likely
to get admissions in presti-
gious institutions or land
good jobs than those from
other colleges.

Hence, Modi chose to bat
on a placid pitch. Like
every generation, GenZ has
its own slang. The question
is how does it react to an
older person —even if heis
the country's pre-eminent
political leader — pepper-
ing his talk with some
GenZ phrases.

More important than
Modi's style of outreach is his
difficulty in meeting the
expectations of large sections
of GenZ for jobs and stability
in their lives. Modi is rightly
focusing on creating the right
environment for entrepre-
neurship for the young.

Thisis good but the focus of
a very large number of the
youth, particularly from
socially deprived sections in
the north and the east, is on
government or professional
jobs. This is because they are
associated with status.

It is here that the economy,

Police reforms remain aworkin progress

of Police (DGP)

3. Provide a fixed tenure for
operational field officers

4. Separate investigation
and law & order functions

5. Set up a Police Establish-
ment Board (PEB) to decen-
tralise and depoliticise per-
sonnel decisions. The PEB
handles postings, transfers
and promotions for officers
below the rank of DSP

6. Establish a Police Com-
plaints Authority

7. Form a National Security
Commission for selecting
chiefs of Central Police

landmark j in 2006.

Or

In this ruling, the Court
issued seven binding direc-

The directives marked
progress towards reforms,

b = e =
INCLUSION : The foot soldiers remain faceless numbers in the reform process. istock

there has been insufficient
progress in role definition,
training and inclusion in deci-
sion-making processes. The
colonial mindset of not
assigning investigative work
to this large group of young,
capable  police officers
remains a significant concern.

A Supreme Court-appoint-
ed committee led by Justice
KT Thomas, along with the
Commonwealth Human
Rights Initiative and Com-
mon Cause, has appraised the
implementation of the direc-
tives from time to time. It
transpires that the implemen-
tation has been partial and
diluted. States are not yet

Z should behave

despite being the world's
fastest growing large econo-
my, is not doing enough. This
is leading to a large number
of youth being attracted to
the issues such as those
raised by the CJP These
young people respond to
nationalism but is their focus
on following the thinking of
the Sangh Parivar?

Ttis here that Rahul Gand-
hi is scoring high. There
seems to be some discom-
fort in the BJP on the kind
of response he is receiving.
It is believed that authori-
ties in BJP-ruled states have
been putting obstacles, for
one reason or another, on
his youth rallies. The Indore
rally was finally held on
September 19, and reports
indicate that like its previ-
ous iterations, it received a
good response,

This does not mean that
the BJP with its huge elec-
tion machinery will suffer
great reverses in the com-
ing elections, but it does
lead to food for thought
whether the saffronisation
project currently underway
resonates with large num-
bers of the young.

Thus, academic syllabi
may be modified and insti-
tutions may be led by BJP-
RSS leaders, but if the
economy does not yield
more jobs, their agenda
will no longer be necessar-
ily compelling for GenZ,
certainly from those social
sections that have not
gained from the BJP's eco-
nomic preferences.

confrontation with the gov-
ernment. As a result, many
police chiefs tend to avoid
this path. The most far-reach-
ing reform to improve
accountability was the cre-
ation of Police Complaints
Authorities at the state and
district levels. However, the
PHQ and state governments
have responded lukewarmly
to this reform.

Much of the initial eupho-
ria, hope and debate sur-
rounding these reforms has
unfortunately —diminished.
Since 2007, there have been
over 10 formal contempt peti-
tions and 150 interlocutory
apphcaﬂons‘ most of which
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tives aimed at professionalis-  but did not address the aspi- ready to forgo their discre- remain pending.
ing policing and its adminis-  rations of all stakeholders. At tionary control over the police, After three decades of the
tration, following a Public least three of the seven direc-  appropriate legislation is the intent of the original and bureaucratic inertiaonly struggle for reforms, the com-
Interest Litigation (PIL) filed  tives (2, 3 and 7) aim to pro-  framed,” undermines thespir- directive, with the UPSC call-  helps maintain thestatusquo.  mon citizen still has to run
by former Uttar PradeshDGP  vide stability in the tenure of it of federalism by denying ing on all officers in the eligi- The Court paved the way from pillar to post to get an
Prakash Singh and others. police officers at all ranks. them the right to select the bility zone to choose a con-  for separating law and order ~ FIR registered. There are cas-
’I‘he judgment was the cul-  However, stability does not  head of their police force. This venient candidate, At times, from the investigative wing.  es of custodial violence, wan-
ion of a decade-l inh ly lead to has resulted in the appoint- they have overlooked more Special task forces or sepa- ton arrests and unwarranted
hearing that began in 1996 professionalism, integrity, —ment of ad hoc heads of state than half-a-dozen senior oﬁ'l- mfﬁwmgstodedl w1th crimes  application of stringent provi-
and brought unprecedented  fairness or empathy. police forces, exacerbating the cers and even d traffic, sions of laws like UAPA.
hope tolaw enforcement per- From the perspective of cit-  problem. The Union Public outstanding  performance cybercrimes and women & It may be time to look
sonnel, litigants and civil izens, reforms should signify — Service Commission (UPSC) reports to exclude deserving  children have been created. beyond the Court’s direc-
society. The core objectivesof ~ a new orientation and uni- hasnot distinguished itselfin candidates. The so-called However, police leadership tions by understanding what
these directives were toinsu-  formity in service delivery following the selection crite- reform regarding theremoval ~ has shown no intent to con-  the citizens want their police
late law enforcement from that bridges the trust gap. ria, which may not be in con- of HoPFs in the states has  duct an internal exercise to  to be like and make a fresh
unwarranted political inter- The public must feel confi- sonance with the Court’s also been much abused. divide these responsibilities.  start to make a police system
ference, ensure functional dent that, regardless of fre- clear directive to select from - . Most dlscussmns tend to Creating silos can have its  that is service-oriented, well-
stability ~and  enhance quent transfers, every offi- thethreesenior-mostempan- It may betimeto focus on the of k but speci; trained and equipped, reli-
accountability. cer will uphold the law and  elled officers. look bQV()[]d the the DGP for the state, over-  brings in greater profession-  able, efficient, accountable,
The Court had issued the the Constitution. Empanelment at the Cen- S v e .1 shadowing the needs of 85% alismand efficiency. Internal ~ people-friendly, human
following directives: Thecivil policeisincludedin  tral level is generally delayed Courts directions b} of police personnel —the foot  orders and SOPs can be rights-compliant and inde-
1 Consti}mg aStateSecuri-  the Constitution’s State Lxst compared to promotions at llll(lGl'S[(lIl(liIlg what sol{iiers who repm_sent the framed to_en]jst special units pg_ndent, Wi"h, a rgbust over-
ty Commission for a broad States argue that the appoint-  the state level, and the 360- 2o ) © police to the public. They to deal with large-scale law-  sight mechanism in place.
policy framework and evalu-  ment procedure for the Head  degree review remains gross- the citizens want remain faceless numbers in  and-order situations. The Court has shown the
ation of the state police force  of Police Force (HoPF), ly opaque. The procedures their p()hCC tobelike, the reform process. Despite The pursuitofautonomyby  path, but the journey of
2.Ensure a fixed tenure for ~ although described as a tem-  adopted to address this mis- their improved education, the Police Headquarters police reforms will be long-
the post of Director General ~ porary measure “until the matchhave further corrupted awareness and motivation, (PHQ) is often viewed as a  winded and arduous.
QUICK CROSSWORD SU DO KU | FORECAST |
YESTERDAY'S SOLUTION SUNSET:  TUESDAY  IRI9HRS
ACROSS DOWN SUNRISE:  WEONESOAY  0G:1LHRS
I One of Caesar’s assassins (6) | Escape from confinement (5,3} 3 4 SENE] o) 7) o [SESIRE| WA || Wi
4 State of being forgotten (8) 2 Cumbersome (8) 5| 8| 7| 94| 1| 6] 3| 2
9 Completely cover (6) 3 Western US state (4) Cl i 37 22
10 In faimess (2.6) 5 Irrevocably (6:6) 4 7 9 T[els] 5| 3| 2[4 81 7|| Newpoti 35 | 24
12 Largest human joint (4) 6 Wading bird with long § T
13 Impression (5) curved bill (4) 2 1 6|7 2] 1| s|ESlEINA] S| of 8)| Amditar |33 | 22
14 Boat with an outrigger (4) 7 Bean intrinsic part (6) 4| 5| 8| 1| 2| 9| 3] 7| 6| Bathinda 37 22
17 Hidden, often contrary 8 Capital of the Bahamas (6) Jalandhar 33 22
feeling (12) 11 With intent to deceive (12) 5 7 7] 9/6)3|8|5[2[ 1) 4| |dniana 35 24
20 Vain (12) 15 Scene of struggle (5) 8)13104] 7| 5| 6920 7] | Bhiwani 35 23
23 Tumult (4) 16 Feeling of insecurity (5) n
24 0Of late (5) 18 Gushing (8) 3 2 6 5 9| 7|5(2|1/4(/8|6|3 Hisar 36 23
25 Device for moving 19 Slovenly (8) 6|2 1|8/ 9 3| 7] als Sirsa 36 25
fluids (4) 21 Threefold (6) DI 31 16
28 Vulgarity (3.5) 22 Frankfurter served in a bun 5 3 I
29 Mischievous (6) (3.3) Manali 25 12
30 Keen sight (5 26 US university (4) SEPTEMBER 22,2026, TUESDAY  Shimia 26 15
31 A close acquais l.mce (6) 27 Arabian ruler (4) 4 3 9 2 W Shaka Samvat 1948 | Srinagar 28 13
Yesterday's Solution W Bhadrgpad Shaka 31 Jammu 34 24
hcmss:l,praL4A:claim,BRuc.9Dcsulmry. 10 Prosaic, 11 Power, 6 8 7 W Ashwin Parvishte 5 Kargl 25 06
13 Sleaze, 15 Tomato, 18 Charm, 19 Tabasco, 21 Better off, 23 Has. = Hijari 1448 Leh 23 08
24 Craving, 25 Totem. W Shukia Paksha Tithi 11, up to 9:44 pm !
Down: | Apropos, 2 Phenomena, 3 Lydia, 4 As such, 5 Calypso, 6 Ago, 8 2 W Afiganda Yoga up to 4:29 pm Hewseon (29 (]| 2%
7 Mayor. 12 What's what, 14 Zambezi, 16 Opossum. 17 Strong, 18 Ll Nakshatra up to 7:07 am Mussoorie 23 19
Cubic, 20 Befit, 22 Tea. V. HARD W Moon in Capricom sign ToreRATE W o
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Political Shells

ndia’s democracy has no shortage of political parties. The

more troubling question is whether every organisation

carrying the legal identity of a political party is actually

functioning as one. More than 2,800 Registered
Unrecognised Political Parties are on the Election Commission’s
rolls. Many are perfectly legitimate small movements, ang
electoral insignificance cannot itself be treated as evidence of
wrongdoing. But the financial numbers reported by some of
these parties point to a problem that goes well beyond the
normal untidiness of India’s multi-party democracy.

Consider the scale. One Gujarat-based party rcporlud
g about Rs 330 crore in donations 23
it subsulucnl.lv fielded only one Lok Sabha candidate. Another
party reported donations rising from Rs 216 crore to more than
Rs 620 crore in a year, despite also fielding only one candidate.
Six such parties together reported roughly Rs 1,700 crore in
donations while putting up just 15 candidates in the 2024
general election. The issue is not electoral success. It is whether
the political-party framework is being used for purposes that
have little to do with politics

That possibility matters because the tax system deliberately
gives political donations a privileged status. Eligible
contributions to political parties can provide taxpayers with
deductions, subject to statutory conditions. This creates an
incentive on both sides: somebody may want a tax deduction,
while somebody else controls an enuu pable of receiving the
contribution. If intermediaries begin connecting the two. a
political party can become something very different from an
organisation competing for votes.

This is why the reported Income Tax Department scrutiny is
significant. An internal document identified Rs 5,591 crore in
suspected bogus political donations and Rs 665 crore in foreign
transactions requiring scrutiny. Those figures are allegations or
investigative leads, not findings of guilt. But they indicate that
the potential problem is far larger than the accounts of a few
obscure parties. The Election Commission has already
recognised part of lhe institutional weakness. It has moved
against {red: i 11 Political Parties
that had rcmamed inactive for years. Yet removing an inactive
party from the Ci st does not necessarily elimi
its legal existence or resolve the financial questions
surrounding it.

The answer, however, cannot simply be to eliminate small
parties. Democratic pluralism requires room for new political
movements, including those that initially attract few votes.
‘What needs scrutiny is the privilege attached to registration. A
political organisation receiving Rs 100 crore, Rs 200 crore or Rs
600 crore should be able to demonstrate who controls it, who
finances it, how the money is spent and what political activity it
actually conducts. A democracy should make it easy to start a
political movement, but difficult to turn a political identity into
a financial shell. That is the real warning in these extraordinary
numbers. The danger is not that India’s political system has too
many parties. It is that some parties may have acquired a
financial life vastly larger than their political one.

Ecological failures

Thecrucial questionisnothow
manysaplingswereplanted,
butwhatbecameofthem. How
manysurvived? Whatistheir
conditionafterfiveyears? Have
theybecomepartofa
functioningecosystem?Has
vegetation reducedsoil erosion
andimprovedwaterretention?
Hasbiodiversityrecovered?
Withoutsuchmeasures,
impressiveplantation figures
canconcealecologicalfailure

hat Comptroller and Auditor

General's performanceauditof the

Green India Mission s very troubling.

India does not lack ambition on
paper. There are schemes, targets, budgets
and repeated commitments to use forests
as a bulwark against climate change.

What is in short supply, the CAG audit
suggests, is delivery. Between 2015-16 and
2024-25, the Mission aimed to increase
forestand treecoverover14million hectares.
The actual increase was only about 30,000
hectares ~ashortfa \llo[.lppmxumlei\ 9757
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species is therefore critical.
The CAG audit drew attention to
plantations involving Acacia auriculiformis,
aspecies identified in the audit as invasive.
1f afforestation introduces species lhm
local ms or
vegetation, the objective of ecological
restoration is defeated.
We should remember that planting
trees and restoring forests are not

percent. Therecord onimprovi d
forests is scarcely better. Against a target of
14 million hectares, improvement was
achieved over only around 110000 hectares.

The CAG points to ina

same thing. cull plantations
may be easier to administer and count.
‘They may also produce attractive numbers

weak financial management, insufficient

monitoring and poor

government agencies. But the audit also
exposes a deeper problem: the tendency to
confuse planting trees with creating forests.

A forest cannot be produced by treating
afforestation as an administrative exercise
inplantinga prescribed number of saplings.
It takes time and ecological knowledge. It
requircs. tahlc land, appropriate species,

careful
al sull and water, pamctpunon b) local
ities and s

The crucial question is not how many
saplings were planted, but what became of
them. How many survived? What is their
condition after five years? Have they become
part nl a (uncuomnu ccosystem? Has
vege andimproved
water retention? Has' h:odlversll\' recovered?
Without suct

another revealing problem. Afforestation Ei
is seasonal. Saplings must be planted at
the right time, particularly in relation to
rainfall. When funds reach implementing
agencies after the planting season has

Culture Studies ¢
and Director.
Centre for

“deemed forest” for railway infrastructure,
which prompted judicial intervention,
illustrated one such conflict. The Hasdeo
Arand region in central India ~ one of the
country’s important contiguous forest
landscapes ~ offers another reminder that
formal protection does not necessarily
guarantee ecological security,
On the one hand, public
money is spent onambitious
programmes toplant millions
of new trees. On the other.
mature forests ~ecosystems

water rurallivelit disaster
preparedness and public health. Approaches
such as agroforestry and homestead-based
tree cultivation deserve greater attention

ec: -an integrate tree cover with
]wellhonds and land use. But here too,
ecological suitability must remain central.
More trees do not automatically produce
healthier ecosystems.

What India needsis fundamental change
in its approach to afforestation. Forests
should not be treated as targets to be ticked
offinannual reports but as living ecological
and social assets.

They are not simply “green cover”. They
contain soil, water, plants, animals and
complex forms of interdependence. In many
parts of lndm th‘\ 'nc also umepamhlc
fromtheli

34
Z
&

in olﬁc ]rcp()ns. shaped over decades ~ are

i planning, g ion is harder. It cleared or fragmented for
reqmres an umlersmnmm. of IOLAI development. The two

among d: il extendil processes are notequivalent.

Iar hc.yond the plantation season. ll A sapling planted today

cannot be reduced to an annual drive  Thewriteris  cannot ¢ for the

followed by a ceremonial photograph. Professor, destruction of an old forest.

The timing of financial allocations is ~ Departmentof  Norcana plantation quickly

nglishand ermduce the blodl\u\ )

Toc

Afforestation programmes should be
mdf,cd b) long term survival, ecological
ity recovery, soil health

i

and hydrological lunununs
of a mature ecosystem.
. S BRSNS

.md waterretention. Independent monitoring
must continue well beyond lhc pl:mlauun
phase. Local hould be partners

passed, saplings are often put into the S
ground under unfavourable conditions,
with predictable consequences for their
survival. The monsoon will not wait
for a file to move from one department to
another.

There is an even larger contradiction at
the heart of India’s approach to forests.
The Green India Mission cannot by itself
protect forests while existing natural

figures can conceal ec

This is also why the language of “green
cover” can mislead. A landscape filled with
trees is not nLCLsmrily a forest. Rows of

Arctic Bargain

he emerging agreement between the United States and
Denmark over Greenland may have eased a dangerous
transatlantic confrontation, but it has also exposed a
deeper challenge facing the international order: how to
reconcile the security ambitions of powerful states with the
sovereignty and self-determination of smaller territories.

President Donald Trump's campaign to acquire Greenland,
including threats of military action, placed an extraordinary
strain on rclduons within NATO, The propnde settlement
offers a dipl ic alternative to confi butits
significance extends well beyond the immediate dispute.
Greenland is becoming a test of whether strategic necessity can
be invoked to ju: y arrangements that substantially alter the
rights of those wi ho inhabita territory. Washington's interest is
not difficult to understand. Greenland occupies a critical
position between North America and Europe, overlooking
important Arctic and North Atlantic approaches.

Its importance is likely to grow as melting ice opens new
maritime routes and intensifies competition over resources.
The United States also regards the island as integral to its
missile-defence ambitions and to containing Russian and
Chinese influence in the Arctic. Yet geography does not confer
ownership. Greenland is a self-governing territory within the
Kingdom of Denmark, and its population has a recognised right
to determine its political future. Any security arrangement that
treats Greenland as strategic real estate risks reducing its
people to spectators in decisions affecting their homeland.

The reported provisions of the agreement raise questions
that cannot be settled by diplomatic declarations alone.
Expanded American military access, the ability to construct
additional installations and restrictions on investments by
countries outside NATO could significantly shape Greenland’s
future. If these powers are intended to endure even after
possible independence, the implications become more
consequential. Greenlanders could inherit a state whose
security choices have already been constrained.

There is also an institutional question for NATO. The alliance
rests on collective defence and the principle that its members’
security is interconnected. A dispute in which one member
threatens the territory of another exposes the limits of
solidarity when national interests collide. A negotiated
settlement may restore cooperation, but it cannot erase the
precedent created by coercive diplomacy. The absence of a
publmhed agreement is therefore more than a procedural

ience. Denmark’s parli scrutiny and
(;nen] and’s democratic consent will be essential to establishing

/ planted trees nm\ mCﬂZdbL

0 without recreati
complexity of an cxlsungluresl.

A forest is a living system ~ of trees, soil,
fungi, insects, birds, animals, water and
innumerable relationships that evolve over
decades. often centuries. The choice of

continue to face pressure from

University of

tudies, the Growing one is not.

'l‘lu.smu-s.anunwnﬂumlﬂc

Burdwan

in planning and protecting forests, not
merely providers of labour. Above all,
protecting existing natural forests must take

question: are afforesta
targets sometimes being
used as a form of moral accounting? Trees
aredestroyed in one place, saplings planted
elsewhere, and the environmental balance
sheetis considered settled. Nature does not
work that way.

In an age of climate change, forests are
not smelv scenic lmdsLApLs or carbon

precedence over the symbolic expansion of
plantation targets.

andrivers placed under increasing pressure,
disasters are often described as nature’s
revenge. But nature does not take revenge.
When human greed and short-sighted
development weakcu foresls. wetlands,

urban
development.

The crucial questions extend beyond
plantation targets. How is a forest defined?
Which land is recognised as forest? How
much forest land is diverted 1brdmm]0pn1ml
projects? How seriously are the vu\vs uf
localand i

sinks. Tt

They l\old soiltogether, proleu watersheds,
improve water retention and reduce the
impact of floods and erosion. Forested
landscapes support an extraordinary range
of biodiversity and play a crucial role in
~usl‘un1ng,frcshw‘llu‘ tems,
fforestation, therefore, cannot remain

The proposed cutting of thousands ol
trees in Delhi’s Shahabad Mohammadpur

.m isolated project of an environment
department. It must belinked toagriculture,

Hard work begins for BARMM

his was how Commission on
Elections (Comelec) chair George
Garcia, police information chief
Col. Allen Co, and Lanao del Sur
-\dion;, dLa(.ride the historic

Rep. Zia

not afraid—whether there is gunfire,
unrest, oreven fistfights. It doesn't really
matter: they will vote, We are grateful to
them for the trust they have placed in the
Comelec” he added.

y elections of th
Regionin Muslim Mind:
(B ARMM ) early this week.

This, despite several violent incidents,
including shootings that left four people
dead and at least 20 wounded, a powerful
c‘.xplmlun'lmub dcﬂ.m) ing luxury vehicles
parked sc 300 voters

The sij ant turnout wasn't exactly
surprising, given that the voters had waited
four years for this election to finally push
through. The polls have been postponed
four times since 2022 due to

Moml

gradually lose lht.i.r capacity toabsorbshocks,
Floods become more destructive, slopes
more unstable and droughts more severe.

Planting a sapling matters. But planting
asaplingis not the same asgrowing a forest.
Until policy recognises that distinction, India
may continuetocelebrate plantation targets
while quietly losing the ecosystems those
targets were meant to protect.

holars),and traditional leaders.

between the Philippine government and
the Moro Islamic Liberation Front. As
Adiong noted, the election “will be the
foundation of the regular BARMM
government, whichwill enableit to exercise
its trueautonomy.” Aside from Lumpleung

The region’s chief minister, who heads
the executive branch, will be elected by
parliament in its first session.

With the polls over and the winners
chosen, the real. hard work of self-governance

the political track of the pea
alter17 years ofolmu)mmumsmgplmmx

and y begins, starting with the
nalmna] gmcrnmcm mlnllmg 115

the BARMM election al surcs a place
at the table amom> the dlﬂcum
fthe Muslim

under the
track of the CAB.

Vi licincentives

the pandemic, the delays in

Code, Sourt ruling

Of The

disenfranchised bcmuse a precinet had
runout of ballots, over 16000 pre-shaded
ballotsin36 polling precincts, and several
confrontations between partisan groups
that prevented teachers from getting into
the area. That more than 80 percent of
BARMM’s 2.39 million registered voters
braved suchrisky scenarios, not tomention
the “scorching heat,” has left Garcia
positively euphoric. “I believe the people
()I Bangsamoro have shown that they are

that excluded Sulu from the
region, another high court
ruling that declared regional
districting laws unconstitutional,
andoperational time constraints.
But the enthusiastic response reflects
as well the Bangsamoro people’s clamor
tochoosetheirown leaderstosee through
I ise of the Mind.
that resulted in the 2014 (,umprdxmbl\ e
Agreement on the Bangsamoro (CAB)

Letters To The Editor [ Jeditor@thestatesman.com

Tatas

Sir, Please refertotoday’s report “Turmoil
in Tata Sons after Chandrasekaran
reappointment”. The confrontation at Tata
Som is no lom:,u merely about whether N
should remain executive

whether the arrangement genuinely protects the territory or
merely accommodates competing claims over it.

The existing American defence presence also makes
lmnspdrmu‘ ncccssarv :the puhlic deserves to know what
seeking and why. Greenland’s
mineral wealth adds an economic dimension. Investment can
support development, infrastructure and employment, but
ompetition must not deprive Greenlanders of
meaningful control over their resources. The Arctic needs
cooperation, not a contest in which sovereignty becomes
negotiable under pressure. A durable settlement must provide
credible security guarantees while preserving Greenland's
democratic agency. Otherwise, this bargain may postpone
rather than resolve the fundamental conflict at its heart.

Lhaum.m. It has become a test of how
India’s largest business group reconciles
board authority, controlling-shareholder

both Trust-nominated directors for
such a decision.

a prolonged c ation
hu\vcen led Qons and lea Trusts Lould

/INN

As fated by the

for d i combatants, the

Organic Law, xhete are sectoral seat
allocations in the 80-member regional
parliament.

To balance regional, political. and
sectoral voices, the 80 seats are divided
intothree categories: party representatives
get 40 seats, district representatives 32,
and sectoral errc%nmuves ughl The

delayed camp transtormations, and the
nonpassage of the national Transitional
Justice and Reconciliation billin Congress,
long-term regional stability will remain
an aspiration and could expmc former
fighters to dangerous enticements from
extremist groups.

A stable and peaceful BARMM could

Sec nted

peoples and settler communiti ith
two seats each, while one seat each is
allocated to women, youth, ulama (Islamic

free military forces from the
rigors of protracted counterinsurgency
operations in the countryside and reorient
them toward external territorial defense.

fee of 04 per cent on Person to Merchant
transactions withacapof Rs 300 isasword
hanging over consumers.

Thereisadistinet possibility of merchants

continuity is intended to prevent.

hepr
resolution rather than personalities. Tata
is preparing for what could be one of the
biggest structumkhang,um its historv. Its

rightsand regulatory oblj amoment
of extraordinary institutional change.

On September 17, the Tata Sons board
voted by majority to give Chandrasekaran
another five-year term after hereconsidered
his August de toseek reappoi

Noel Tata opposed the resolution, and
Tata Trusts, which controls roughly 66 per
cent of Tata Sons, subsequently declared
the vote a “legal nullity”, arguing that the
company’s Articles require the support of

hitecture must provestrong
enough to carry it through.

Yours, etc,, Khokan Das,

Kolkata, 18 September.

Sword

Sir, Apropos the editorial "UPI's price”
(September 19), though the NPCI clarifies
in print and digital media that the proposed

the

0, directly
or through hidden charges.
Afew educated consumers would try to

and upward mﬂhl]lly

From ll centers,
Englishis the sine qua nonof success. Even
ourdomestic help now proudly announces
she is learning English alongside her
first-grade daughter.

This is not elitisn; it is d;plmuun at the

Hinglish

resort to Net Banking or Mobile Bankil
T,oruse debit cards for making payments.
Iewill be a dent on UPTs digital pmgrL .
Yours, etc., R V Bas|
Pune, 19 Qcpthlxr

English Divas
Sir, Each year we dutifully mark Hindi
Divas on 14 September - though one wonders
he ctly celebrates it with zeal. The
i hile Hindi is feted

u,hsh lh.n hds become
ssporttojobs, tect

ceremonially, itis
thetrue

MDR fee will not pinch the

epaper.thestatesman.com

advertising jingles and Bollywood scnpla
The language has ceased to be “foreign”;
is now woven into the fabric of evcryday
India.

So why not institutionalize this reality?
An English Divas would acknowledge the
language that empowers millions, expedites
opportunity, and connects India to the
world. Far from diminishing Hindi,
it would celebrate our multilingual
strength.

Yours, etc., Avinash Godboley,
Dewas, 21 September.
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Pakistanis playing games
with FATF

HARSHA KAKAR

akistan recently announced a

reward of Rs 70 lakh for

information leading tothe arrest

of Jaish-e-Mohammed (JEM)
chief, Masood Azhar, who is a
UNSC-designated terrorist. The timing,
appears to indicate that it is aimed at
avoiding being questioned by the FATF
(Financial Action Task Force) in its
forthcoming plenary. Pakistan was last
placed on the FATF grey list in 2018
and removed in 2022, after meeting
itions. [t has been ly
cautioned thatexiting the grey list does

A US Congress report of March
this year mentions that 12 out of 15
terrorist groups operating from Pakistan
are marked as Foreign Terrorist
Organizations by them. Many of them
are aimed at India. Since 2018 Pakistan
has been designated by the US as a
‘country of particular concern. A 2018
UNSC updated list of terrorists, under
the UN 1267 Al Qaeda Sanctions
Committee, included 139 based in
Pakistan. Current inputs mention
that theseare now arou nd ahundred.

by India from Pakistan has been
ed The number has risen

not provide immunity from monitoring
and it will remain under regularevaluation
by the Asia Pacific group. The next
detailed audit is due in 2029.

Remaining on the grey list implies
that the country has flaws in its
money laundering and counter-terrorist
financing systems. A country on the
grey list loses on foreign investment
(reportedly around 7 per cent) and
pays higher borrowing costs while
multilateral development banks and
donor nations are compelled toreassess
funding arrangements. It also impacts.
the country’s global reputation and
standing, Pakistan hasitself admitted
that it lost about USD 38 billion in
economic growth and GDP after being
placed on the grey list multiple times
since 2008. It fears this will be repeated
if it is again targeted.

from 1330 in 2021 to 1804 currently,
an increase of 35 per cent. Wanted in
India for various terrorist incidents,
they roam freely in Pakistan, protected
by their security agencies. This indicates
the growing terror infrastructure
within Pakistan. Evidently, the country
plays host to many of the world’s
most dangerous terrorists, whose
existence it continues to deny.

The FATF is scheduled to hold its
plenary meeting from 26 to 30 October
in Paris. Pakistan s desperate to show
the global financial body that it is
serious in its commitment to counter
terrorism. It therefore increased the
bounty on Masood Azhar from Rupees
50 to 70 lakh. It hopes this would
convince the global body of its intent.
Itis aware that Indiais watching every
move. Azhar, the founder and chief of

is wanted in India for muluple
ding the 2001 Parli;
attack and the 2008 Mumbai attack.
His group has also been linked to the
2016 Pathankot base attack and the
2019 Pulwama bombing. Pakistan
sted Azhar as a wanted terrorist in
its Federal Investigation Agency’s Red
Book in 2021 and repeated this in
2026.FIRs have been registered against
him in Pakistan in 2020 and 2021
and he has even been declared missing.
Pakistan had claimed that Azhar
had left the country for Afghanistan,
which Kabul denied. Itis known that
Azhar is hidden and protected by
the Pakistan army, moved from place
to place to prevent being targeted by
unknown gunmen. It is reported that
Azhar is more secure than Pakistan’s
political leadership. India responded
to Pakistan’s actions with the MEA
spokesperson mentioning, “Such
gimmicksand hoodwinking by Pakistan
arenothing new. We have seen :Lﬂ]].ldr
ulmmuks in the past as well.” He
adde “For astate sponsor of terrorism
tomake such phoney announcements,
weall know how hollow it is. Pakistan
must take concrete action and not
make phoney announcements.”
JEM operates from Bahawalpur
and its base was destroyed by Indian
forces in Operation Sindoor. The strike
killed 10 members of Azhar’s family
and four of his aides. Reports indicate
that the Pakistan government and

thelSIreleased Rs 25 crore to rebuild
the base. It is currently operational.
The JEM is also attempting to raise
Rs 391 billion to create 313 new
markaz for which more than 290
online payment wallets are being
used, a fact which cannot be hidden.

Interestingly, the supposedly missing
Azharreleased a press statement after
the Indian strike on Bahawalpur which
said, “Ten members of my family
including five children, my elder sister
and her husband, my Islamic scholar
nephew, his wife and my niece, in
addition to this my old friend Hazifa,

that Pakistan is offering money to
locate a terrorist who, apart from
operating from its soil for decades, is
protected by its own security agencies.

Itis not that the world is unaware of

his mother and two other

l"ll\lsl.lub suppor\ to terrorism and
thatthe d for Azhar

were Killed." He also announced the
timing for the funeral. It is unlikely
that the Pakistan army would have
permitted him to be present. Despite
this, Pakistan claims it is unaware of
zhar’s whereabouts. Simultaneously,
Indian intelligence sources have
mentioned that Azhar is currently
housed in Nawabshah in Sindh. In
September last year, Masood Ilyas
Kashmiri,aJEM commander, claimed
that orders for military personnel to
attend the funeral of terrorists killed
inOperation Sindoor were given directly
by then army chief, now field marshal.
Asim Munir. Photographic evidence
of senior Pakistan army and police
officers as also local politicians being
present exists, adding credence to the
fact that Pakistan remains a state
supporter of terrorism. The irony is

isonlyasmokescreen. Its majoradvantage
fornowis support fromthe US, especially
as it attempts to broker talks between
Washington and Tehran. The reality is
that the state supporting terrorism
against all its neighbours - India,
Alfghanistanand Iran-is today embroiled
in its own internal NCCUllly crisis.
Pakistan’s chances of emerging from

in its western provinces unscathed is
almost non-existent. India has to sit
back, bring out the popcornand watch
Pakistan burn. all hcumc of its own

Pakistan’s drama
again push for initiating steps for its
re-entry into the grey list.

The writer is a retired Major-General of the Indian

A time forinvesting in peace

RAJDEEP PATHAK

wo September 11s offer two
very different lessons for the
world.On11S ber 1906,

communities. A reference to the 1906
gatheringin Johannesburgis poignant.
For it was an v example of such
organised civicaction. The law required
Indian: egis

more than 3,000 Indians
gathered at Johannesburg’s Empire
Theatre and took a solemn pledge to
oppose the Transvaal government's
discriminatory registration law without
violence. Led by Mohandas Karamchand
Gandhi, they chose Satyagraha, the
force of truth, disciplineand non-violent
resistance, rather than anger or armed
molL On11September 2001, the terrorist
attacks in the United States caused
immense loss of life and introduced a
new era of fear, war and global
securitization. Together, these twodates
remind us that societies can respond
toinjustice and insecurity either through
violence and suspicion or through truth,
restraint and organised civic action.
This contrast gains special meaning
asthe world observes the “International
Day of Peace” on 21 September 2026.
The United Nations theme for this year
is “Invest in Peace - For Everyone,
Everywhere, Every Day." The theme
calls on governments, institutions,
communities and individuals to treat
peace as a continuous responsibility
rather than as a matter reserved for
Peace-building goes beyond formal
negotiations and conference rooms. It
requires sustained investment in
education, )usnLc trust, dialogue and
social cooperation, along with small
but inhomes, schools,

and carry passes. Instead of obeying

Airport:
borders came under stricter security
controls, while new laws were introduced
tomonitor tmancml lrancacuom track

should encourage nughbourhood
mediati entre

creating spaces where communities
can openly discuss their differences

cultural and
local peace committees to hmld Lrllsl
and understanding,

Third, peace requires justice and
dignity through fair treatment, protection

ar ntial for ueﬁlung trustbetween
citizens and public institutions. When
people lecl heard, ch.ucd fairly and

the chances of conflict and violence

fpeaceefforts

an unjust order or resg
violence, the community choseto stand

together, speak openly and accept the
p(mxhlu [¢ es of

o
under Gandhi who first experimented
with his principle of non-violence on
foru;,n soil d[.ambl the mlc,hl of Lhc
h this powerft
of “Satyagraha’ lhls\uslhcbctjnnmg
of Satyagraha as a collective method. It
showed that ordinary people could
challenge injustice through courage,
seli-discipline and non-cooperation.
Satyagraha is often t as

human n;,hts :md the balance between
national security and individual freedom.
The post-9/11 world thus demonstrated
how fear and violence could rgshapc
international relations, i

focusing only on conflict, fear .md
division. Tt Is can be

provide fingerprints  suspec rove nl human rights, dcccss(u!o‘mlsupporl can be reduced.
intelligence sharing between nations. Timination. Therefore, th
ling with Althoughtt i led  Finally, medi dpublic  should not be measured only by the
toprotect citiz dadd merging ¢ igns st tece i numberofthreats stopped orincidents
security lhlun;.ﬂlr._ alsoraisedimportant  reconciliation, empathy and theefforts ~ prevented, but also by how many
cy, civil liberties,  of local peace builders rather than

disputes wereresolved peacefully. how
much trust was rebuilt, and how many

Institutions can record the number of

inschool siohsarniduse-offorce

ind puhlu hfc for

mudcnh lhx numbcrof disputes \Lll](.d

onflict through

dialogue. coc

“truth-force™ or “soul-force.” The word
combines satya, meaning truth, and
agraha, meaning firm insistence or
holding firmly. It was not passive
behaviour. It rcqmrcd peopletoidentify
injustice, organise peacefully, refuse
cooperation with wrong, and accept
suffering without seeking revenge. Its
purpose was not todestroy the opponent
i

to pre\,em immediate lhr(-:dl.s fL)l’(:e ‘md
surveillance alone cannot create lasting
peace. They cannot, by themselves,
build trust,address discrimination, heal
social divisions or remove the conditions
that allow violence to grow.

This is why the idea of peace as an
investment is important. Investment
means putting resources, time and
attentioninto the conditions that allow

buttoappeal to Xpose
the injustice of the system.

Ninety-five years later, the events of
Scplcmberll produced avery different
response. Unlike the mass movement
inspired by Gandhis call for non-violence
and peaceful resistance in 1906, the
terrorist a[lad\s on the United States
trigge i
intervention, heightened security and

i G

people to live with dignity and resolve
differences without violence. Itincludes
good education, accessible healthcare,
Tair pohu 2. legal aid. employment
accountat itution:

irness and safety. They can also
examine whether different social groups
feel equally heard and protected.
Everyday Satyagrahadoes not require
a gmnd ‘march or a historic g gathering.
It canbegin with listening before judging,

people — especially young people -
were given the knowledge and skills to
become peace-builders in their families,
communities and society.

The forthcoming International Day
of Non-Violence on 2 October 2026,
observed on the birth anniversary of
Mahatma Gandhi, reminds the world
that peace is not simply the absence of
violence. It is a way of living based on
dialogue, compassion, moral courage,
mutual respect and human dignity.

intervening safely when someone is
beingtargeted, apologising when harm
has been caused and working with

Gandhis shows that peaceful
action, when guided by truth and
courage, can become a powerful force
for social change.

his allthese &

Satyagraha. The

people from another vona

shared public pro]LLL Schoolscan iteach  sequence. The first September 11 recalls
children how to the birth of i

Neight hoods can create mediation

networks. Local media can report not
only on violence but also on the pu)ple
w ho pre\'em it. The idea of “peace

and spaces where people from different
communities can meet and listen to
oneanother. A practical peace agenda,
therefore, should focus on fourimportant

us to look at
puhhu money inadifferent way. Money
spent on training teachers, mediators,
police officers and community leaders
should not be seensimply as government

li It is an investment in

wurkplntes and neighbourhoods. The
United Nations has described this

across the world military

areas. First -r~|mul- police
i 1 public instituti hould

operations, strengthened surveillance

teach nc;,uuauon. muhduon medla
1

preventing violence and resolving
problems before they become serious

second reminds us of the devastating
consequences of violence and fear. The
International Day of Peace asks us to
investin the conditions that make peace
possible, while the International Day
of Non-Violence invites us to practice
those values in ever: day life.

Peace, in this sense, is not a seasonal
slogan or the absence of war. It is a
permanent civic commitment, for
evervone, everywhere, every day.
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100 Years Ago

Front page of The Statesman
dated 22 Sept 1926

OCCASIONAL
NOTE

DURING the last month three country
boats, of the ballam class, loaded with
passengers have been wrecked in Lower
Bengal. Hundreds of lives have been lost. In
the latest accident, which took place off the
Gobtola lighthouse, only 23 persons were
rescued out of 200. In commenting upon a
previous tragedy of asimilar kind we pointed
out that district boards had neither the funds
nor the organization to carry out the supervision
and inspection necessary to ensure the safety
of passengers on ferry boats and ballams.
These vessels are for the most part very
roughly constructed, their design is aw d,
and they are kept in use till the timbers are
rotting. No wonder they so often capsize or
break up into two or three parts under stress
ofheavy weather. Tointroduce a new desig)
is impossible till entirely new standards
obtain in Lower Bengal, butif any attempt is
tobe made tolessen the toll the Bengal rivers
take of the population some kind of rigid
inspection of all ballams is necessary. Licenses
should not be issued to ferry-boats which
are on the point of breaking up through old
age, and overloading should be very s‘mcll\'
punished. It would appear that the people
areaverse o the police taking over the duties
of the district boards in these respects, but
somebody must take them over if the districts
boards are incapable.

News Items

GIRL’S 25-HOUR SWIM

GIVEN UP 600 YARDS
FROM COAST

(BRITISH OFFICIAL WIRELESS)
RUGBY, SEPT

DESPITE the determination displayed by
Miss Mona Maclellan in her attempt to
swim the English Channel from Cape Gris
Nez to Dover yesterday, she was forced to
abandon her efforts when within six hundred
yards of the Admiralty Pier at Dover. She
had been 25 hours 20 minutes in the water—a
feat of endurance hitherto unequalled by a
woman—and during the last half dozen
hours the conditions were most discouraging,

After 18.5 hours her position was two
miles from the English coast and thereafter
she battled valiantly against a strong flood
tide to make a landing at Aargaret’s.

She gained only one mile in six hours and
finally abandoned the attempt within the
sight of a “large crowd on the shore.”

OVERLOADED 'PLANE

TWO OF CREW
TRAPPED IN FLAMES

’VT'“ YORK, SEPT.

Capt. Fonck’s machine fell Curtin

ll,dlkd clear of the blazing plane with Capt.

Fonck, but the Russian mechanic and llk

French wireless operator, Clavier,

in the fuselage and were burnt to death.
l"he ‘plane’s weight exceeded 28,000 1bs. It

approach as support for the “everyday  systems,enhanced intelligence: jorks  literacy. restc lent  conflicts.
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ntly overloaded, and whenit leapt
into the air, at the end of the three-quarters
of a mile runaway, it plunged nose foremost
and crashed over the embankment. A cloud
of black smoke arose and the machine burst
into flames. A second aeroplane which was
circling overhead, sounded the siren of the
fire-alarm, which brought the fire brigade to
the scene within ten minutes, but it was too
lateto save the mechanic and wireless operator.
Thousands of persons witnessed the start,
but the intense heat of the burning aeroplane
kept the people forty feet away.
Women spectators fainted.—Reuter.

MINERS MEET-BUT NO
DECISION

COMMONS
DISCUSSION ON
MONDAY

(BRITISH OFFICIAL WIRELESS.)
RUGBY, SEPT.

THE Executive of the Miners’ Federation
which met this afternoon to consider the
Government's proposals for the settlement
of the coal dispute adjourned until to-morrow
morning without having, it is understood.
come to any definite decision.
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The Bessent Predicament

The yield on
10-year Trea-
sury bonds is
dancing
around 5%. It
was 4% in
March. Trea-
sury Secre-
tary Scott
Bessent, fac-
ing  higher
borrowing
costs, is in a quandary as to
how to lower it. Roadblocks
include  helping  Japan,
China’s dumping of Trea-
surys, Dutch gold leaving New
York, $4.47 gasoline, contin-
ued Federal Reserve rate
hikes, 7% mortgages, a frothy
stock market and endless
budget deficits. Turns out
tariffs are bond busters too.

Most of us ignore long
rates. “Artificial intelligence
stocks are still popping, so
get me more high-bandwidth
memory exposure!” More
than half of gross domestic
product growth in 2026 came
from Al investments, a tril-
lion-dollar party that will
eventually end. By nearly ev-
ery measure—from Shiller’s
Cyclically Adjusted Price to
Earnings ratio, and the Buf-
fett Indicator of market cap
to GDP and market concentra-
tion—the stock market is
stretched. And when yields
rise, bonds become more at-
tractive than stocks.

Here’s the Bessent Predica-
ment: Over the past five
years, the yen has dropped in
value, from 103 per dollar in
2020 to a low of 164 at the
end of July. Since then, Japan
has defended the yen, which

typically means selling U.S.
Treasurys and buying yen so
they don’t have to raise rates
and hurt their economy. Mr.
Bessent doesn’t like the “sell
Treasurys” part, so he raided
an Exchange Stabilization
Fund in July to help buy yen.
It kind of worked—the yen is
now 157 per dollar—but long-
dated Treasury yields keep
rising. So much for his “I am
the house” rhetoric.

1 believe Mr. Bessent inter-
vened to keep the party go-
ing. A chunk of the capital in-
flating our stock market (and
paying for Al data centers)
came from what’s known as
the yen-carry trade. Interest
rates in Japan have been so
low for so long, investors
borrow cheap in yen and then
invest in U.S. and elsewhere
in riskier stuff. That game is
over. Rates in Japan keep go-
ing up, and on Friday Japan’s
central bank raised short
rates to 1.25%.

Next, China owned $1.3
trillion in U.S. government
debt in 2013. Today it’s $633
billion. Instead, they’ve been
buying gold. Global dollar ac-
cumulation has slowed. Even
European gold is being trans-
ferred out of the U.S. Cur-
rently, Japan has $1.1 trillion
of our debt.

Here’s my theory: Back in
1997-98, the Asian currency
crisis hit Thailand, South Ko-
rea and Indonesia and spread
elsewhere. Countries bor-
rowed in dollars to invest in
local projects in their own
currencies. When projects
failed, their currencies plum-
meted, but they were stuck

paying back dollar-denomi-
nated debt. It took $118 bil-
lion in bailouts to correct.
Since then, most of these
countries have ramped up ex-
ports to the U.S., “importing”
U.S. Treasurys and stuffing
them into central banks as re-
serves and a war chest
against future currency weak-
ness. Our Treasurys became

The smart fix for the
Treasury secretary is
to dump tariffs and

encourage free trade.

their gold. We didn’t mind.
We ran budget deficits and
then foreigners bought our
debt so we didn’t have to. We
could instead buy equities
like the Magnificent Seven.

‘What changed? The Trump
tariff regime is premised on
limiting imports into the U.S.
Perversely, this reduces the
Treasurys that foreigners buy.
That, and a dollar down by
10% since Donald Trump took
office (not against the yen) is
a deliberate attempt to make
imports more expensive—one
reason inflation is still more
than 3% and the 10-year is at
5%. Mr. Bessent has been
jumping through hoops with
short-term fixes that don’t
work.

Mr. Bessent knows we
need new buyers of Treasurys
and thinks stablecoins are the
answer—a long-overdue digi-
tal dollar that can move be-
tween holders in milliseconds

for cheap. It’s the use case for
crypto, not speculative meme
coins. After the Genius Act
passed last year, U.S.-based
stablecoins need to be backed
1 to 1 with U.S. Treasurys or
their equivalent. This week’s
Senate blocking of the Clarity
Act may slow use.

But stablecoins are a false
hope. The money to buy sta-
blecoins (which then buy
Treasurys) has to come from
somewhere—typically a bank,
which then needs to lower its
reserves, which means less
lending. And what happens to
the Treasurys that stablecoin
companies buy? A look at sta-
blecoin provider Circle Inter-
net Group shows that its
Treasurys end up in a Black-
Rock money-market fund,
custodied at BNY Mellon
bank.

Yes, Treasurys do go in a
big circle back to banks, but
the i d Trea-

BOOKSHELF | By Tunku Varadarajan
A Proposal
To Intrigue

The Defector

By Richard Kerbaj
Pegasus, 352 pages, $29.95

ne of the startling incongruities of the times we live

in—at least for those of us old enough to remember

the past—is that the Cold War can seem like an era
of relative innocence and decorum. Yes, we had an enemy
armed with an arsenal that could obliterate us. But there
were no terrorists shooting up concert venues on Western
soil, or ramming cars into gay-pride parades—or airplanes
into buildings.

The Soviets didn’t suicide-bomb our civilians; they shad-
owboxed with us. We spied on each other, using tradecraft:
unbreakable ciphers and top-secret dropoffs, honeytraps,
blackmail and deception. Spooks at embassies pretended to
be attachés of an innocuous kind, with job titles such as
Third Secretary (Supplies). It was a world that Richard
Kerbaj brings back into lively and arresting focus in “The

sury in custody can’t create
economy-friendly lending,
unlike a Treasury in bank re-
serves. Less lending. Or
higher lending costs. Noth-
ing is free, there are always
consequences.

The dollar is still domi-
nant but less so. My advice
for Mr. Bessent’s predica-
ment: Dump tariffs. Encour-
age free trade. Tell Japan to
let markets set their interest
rates. This will help lower
our inflation and enable buy-
ing of Treasurys by foreign
central banks as their paper
gold. That’s how you get long
rates back to 4%. Everything
else is Band-Aids.

Write to kessler@wsj.com.

Maria Corina Machado’s Risky Return

Venezuela’s
Bolivarian
National In-
telligence
Service last

N week de-
AMERICAS tained a for-
Al y "
By Mary mer m;_iyor 0]
Anastasia 0O e

v state of Lara,

after he
emerged from giving an inter-
view with local media in
Barquisimeto, Lara’s capital
city. Javier Oropeza had ar-
rived in the country 48 hours
earlier after two years in exile
in Spain. Six hours and many
protests later, Mr. Oropeza
was released.

Under Delcy Rodriguez,
Venezuela remains a nation
terrorized by secret police
with arbitrary powers. No
wonder the Trump adminis-
tration is nervous about op-
position leader Maria Corina
Machado’s determination to
return to her country. It
doesn’t control the dictator-
ship, despite having made it a
partner in the oil business.

Ms. Machado has made at
least two attempts to go back
to Venezuela since she left in
December 2025 under cover
of darkness to accept the No-
bel Peace Prize in Norway.
Any day now she’s expected
to make another go of it.

The Caracas-born Ms.
Machado, 58, recently told
the online i

and that it ultimately secures
the right to a genuine demo-
cratic electoral process.”

A report out last week on
the United Nations Human
Rights Council’s “fact-finding
mission” on Venezuela con-
firms what every Venezuelan
democrat already knows
about what will confront Ms.
Machado if she makes it into
the country. More than eight
months after President Trump
used the U.S. military to cap-
ture dictator Nicolas Maduro,
Venezuela is still a police
state.

Secretary of State Marco
Rubio said recently that the
U.S. won't try to stop Ms.
Machado, as it did on June 26
when her plane was headed
for Curacao. Two days later
the regime in Caracas kept
her from entering the country
on a flight from Panama. Now
Mr. Rubio says the U.S. sees
her return to her country as
her right. But that doesn’t
make her mission any less
risky.

Ms. Machado played a ma-
jor role in the victory of op-
position candidate Edmundo
Gonzalez in the July 28, 2024,
presidential election and in
organizing an army of citizen
poll-watchers who uploaded
images of the tally sheets
from voting precincts around
the country. “I'm so proud, so
proud with what we achieved
last Sunday,” Ms. Machado

Democrats Review that she
wants to return to see to it
that Venezuela’s “popular
democratic energy is chan-
neled through peaceful and
civic means, that it grows,

told me by tel from
Caracas days after that elec-
tion. “We managed not only
to win but to prove that we
had won.” After “25 years and
tens of sham elections,” the
opposition had successfully

documented its triumph.
“Now we need to move ahead.
We will not give up. We will
not give up.”

Ms. Machado’s campaign to
force Mr. Maduro to admit
defeat made her a target of
the regime. To dodge deten-
tion or worse, she went into
hiding for nearly 16 months.

Venezuela remains

a police state. Her
mission to challenge
the regime is perilous.

Then came her harrowing es-
cape from the country on the
way to Oslo.

Venezuelans in and out-
side the country cheered the
Trump administration’s dar-
ing capture of Mr. Maduro
on Jan 3. But the regime has
hung on. On Wednesday a
press release from the U.N.’s
high commissioner on human
rights said that the fact-find-
ing mission, in the country
Sept. 1, 2025, through July
29, 2026, found that Venezu-
elan “institutions responsi-
ble for repression, gross hu-
man rights violations and
crimes against humanity re-
main intact.”

There’s been some prog-
ress. According to the press
release, the mission “ob-
served a significant decline in
long-term detentions and re-
lated enforced disappear-
ances,” since Mr. Maduro’s re-
moval. “In the period that
followed, authorities released
hundreds of people detained

for political reasons and al-
lowed somewhat greater
space for protests, public
gatherings and civil society
participation.”

Yet “numerous laws used
to criminalize dissent remain
in force, and the country’s ex-
tensive intelligence services
and security forces retain es-
sentially the same structures,
policies and practices.” Mr.
Oropeza can attest to that.
The regime’s paramilitary
also remains unchecked. “No
steps have been taken to dis-
arm or dismantle the colecti-
vos, who have been the
source of pervasive intimida-
tion and violence at commu-
nity level.”

Ms. Machado told Demo-
crats Review that U.S. pres-
sure has “prevented the bru-
tal violations” by the regime
that were previously “con-
sidered routine.” But “tor-
ture centers still exist, and
the number of political pris-
oners remains very high.
Nor have the threats against
the opposition’s political
leaders diminished. I receive
daily threats from members
of Delcy Rodriguez’s execu-
tive [circle] and this climate
of terror obviously affects
all our relatives and
friends.”

Some Trump critics allege
that the U.S. has lost interest
in a democratic transition.
More likely, the administra-
tion fears a Machado return
because her leadership
threatens the status quo.
There’s no telling what the
chavistas might do to try to
stay in power.

Write to 0'Grady@wsj.com.

Where’s the Beef? Down Under

By David Williams

Melbourne, Australia
resident Trump, you're
P right about American
beef—a problem with
the U.S. industry is driving up
costs for American shoppers.
But you're trying to fix the
wrong end of the cow.

T've been watching the
president’s attempts to lower
prices from Australia, where
beef is also important. We're
one of the world’s largest ex-
porters and eat about as
many hamburgers per person
as America, except topped
with beetroot. Mr. Trump
seems to think the concentra-
tion of meat processors—JBS,
Tyson, Cargill and National
Beef—is jacking up prices in
grocery stores. But you can't
slaughter cattle you don’t
have.

That’s the real issue. The
American herd over the past
seven years has declined, due
largely to drought and feed
prices. My country has been a

great beneficiary of the U.S.
cattle shortage. We’ve shipped
enormous quantities of rump
across the Pacific for ground
beef for hamburgers.

I myself have 5,000 acres
of Wagyu and am happy to
keep supplying it, but Austra-
lian ranchers have more to of-
fer than meat. We could help
rebuild America’s herd.

The solution to high
U.S. meat prices can

be found in Australia.

It’s a solution on a scale
that only America could con-
template: launching an Ameri-
can Herd Rebuilding Program
to increase the number and
productivity of breeding fe-
males significantly by mixing
in elements of the Australian
herd. We have sophisticated
breeding programs, world-
class genetics and an enor-
mous herd of cattle developed

to perform in the harshest
conditions. If Washington
gives American ranchers tem-
porary incentives to retain
their best heifers, then im-
ports breeding females from
Australia as well as embryos.
and sexed semen, Mr. Trump
could marry the best of the
two countries’ genetics.

That would produce breed-
ing females as quickly as biol-
ogy allows. Rebuilding a herd
usually takes years, but Mr.
Trump could cut that time
with this ambitious plan.
There are biosecurity con-
straints and they shouldn’t be
compromised, but Washington
and Canberra can control that
risk. They already have so-
phisticated import checks that
protect people and animals
from disease.

Washington would need to
mobilize ranchers, geneticists,
veterinarians, universities and
the U.S. Department of Agri-
culture to contribute to this
effort. The government would
have to remove unnecessary

regulations. Principal among
these: Allow Australian pro-
ducers to send live cattle,
preferably pregnant live cat-
tle, to America. Washington
should also provide temporary
financial incentives for U.S.
ranchers to retain their herds
and expand them, rather than
slaughtering. Expanding this
to dairy cows going to slaugh-
ter and joining them with
Australian semen will provide
a very large and quick in-
crease in the American herd.

While America rebuilds,
Australia will keep supplying
high-quality beef. Mr. Presi-
dent, T would gladly put a
couple of my Wagyu on a
plane to Washington and
share a steak with you.

Don’t tackle the beef prob-
lem with abattoirs. Start with
the cow. Together, we can re-
build the greatest cattle herd
in the world.

Mr. Williams is founder of
Kidder Williams Ltd., an in-
vestment bank.

Defector.”

The book is subtitled “The
Untold Story of the KGB Agent
Who Saved MI5 and Changed
the Cold War.” And while that
last claim is somewhat breath-
less and overblown, the story
told by Mr. Kerbaj teems with

spies and spy catchers who
could have slithered off the
pages of John le Carré.

Mr. Kerbaj is a historian of
espionage—especially of the
intelligence services of Britain,
the U.S. and the Soviet Union,

the first two allied against the
latter in a decadeslong competi-
tion to outwit, infiltrate and undermine the other side. The
book’s title refers to the Soviet agent Oleg Lyalin, a rela-
tively low-level but irrepressibly ambitious KGB operative
who defected to Britain in 1971.

The dashing Lyalin had been trained for spy work in the
U.S.—his English was first-rate—and was, Mr. Kerbaj writes,
“a rising star” in the KGB. But his sybaritic lifestyle and
penchant for booze and women caused his handlers to
regard him as unfit for the professional rigors of an Ameri-
can posting. He was sent, instead, to a disciplinary Siberia—
in his case a Baltic port in Lithuania—where he was tasked
with extracting information from Western sailors and
businessman.

In other words, a calamity for a young man with high
self-esteem and considerable spy smarts, But he acquitted
himself well enough in Lithuania to get back into the good
graces of his seniors. They rewarded him with a job in
London, ibly as a trade r ive and “textiles
specialist.” He was, in truth, an operative of the KGB’s
Department V, assigned to sabotage infrastructure.

On Lyalin’s to-do list was finding ways to poison the UK.
water supply, the sort of dastardly goal the KGB—uncon-
strained by democratic checks and Western levels of moral-
ity—had started to pursue in the 1960s to undermine
Western morale. It was this freedom to sabotage, Mr.
Kerbaj writes, that generated a certain fatalism within the
CIA and MI5. James Angleton, the CIA’s head of counterin-
telligence, and Martin Furnival Jones, MI5’s director, were
resigned to the fact that the KGB would always have an
operational edge over its Western counterparts.

There was a palpable sense that the KGB was winning the
espionage war. Britain had yet to recover from the humiliat-
ing betrayals by Guy Burgess, Donald Maclean and Kim
Philby, and the CIA was still reeling from the exposure and
execution of Peter Popov, a colonel in Soviet military intelli-
gence who had passed on a trove of priceless information to
the American agency. The CIA’s morale was restored, to an
extent, by the defection in 1961 of Anatoly Golitsyn, a frus-
trated, high-ranking KGB officer stationed in Helsinki who
had persuaded the agency to grant him asylum in the U.S.
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Oleg Lyalin asked MI5 to expel him from
London. His plan was to return home, divorce
his wife—and then spy for the British.

Golitsyn was “very much a prima donna” who felt the
KGB wasn’t giving him his due. In Angleton he found an
uncritical, almost totally credulous admirer who stoked his
ego and gave him nearly everything he asked for—money,
comfortable housing in New York, access to the CIA
archives, plus operational freedom never before granted
to a defector. But he didn’t get direct access to President
John F. Kennedy—an absurd demand, of course—and this
rankled him.

Like Golitsyn, Lyalin was also a “walk-in”: a Soviet agent
who offered himself up, unbidden, to MI5. His reasons,

Mr. Kerbaj tells us, were astonishingly humdrum: While in
London, he’d racked up a series of affairs with women—
including the wife of a KGB colleague—and wished to rid
himself of his own spouse. He asked MI5 to orchestrate his
expulsion from London, which would enable him to return
to Russia as something of a hero. There, he would divorce
his wife and repay MI5 by working for them as a mole.
This was almost hilariously tawdry, but MI5 was beguiled
by Lyalin’s many disclosures about KGB operatives in
London, made as a way to prove that he was not faking
his defection.

Eventually, Lyalin’s appetites led to his arrest by a Lon-
don policeman for drunk driving. His wife—as unhappily
married as he was—used the opportunity to make an offi-
cial complaint about him, in which she also questioned his
commitment to the KGB. As a consequence, Lyalin was
ordered to return to Moscow in disgrace.

His earlier plan—a neat Soviet divorce, then spying for
MI5—was now in tatters, and so he asked MI5 to grant him
asylum in Britain instead, asking also that they let his mis-
tress (the wife of his KGB colleague) accompany him. The
British complied, resettling this colorful, undisciplined yet
enormously well-informed KGB agent in the north of Eng-
land under a new identity.

The information Lyalin furnished helped persuade the
British government to move forward with a planned expul-
sion of 105 Soviet government employees from London,
nearly 20% of the bloated Soviet presence in the British
capital. Called Operation FOOT, this was the largest single
expulsion of spies in the Cold War. Lyalin, for his part,
faded into obscurity—a footnote now waiting, perhaps, for
a riveting movie to be made about him three decades after
his death.

Mr. Varadarajan, a Journal contributor, is a fellow at
the American Enterprise Institute and at NYU Law School’s
Classical Liberal Institute.
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A Grail Cancer Test for the FDA

rtificial intelligence could lead to new

cures and better diagnostics, but let’s

hope bureaucrats don’t get in the way.
An early test comes Wednes-
day when an outside advisory
committee to the Food and
Drug Administration will re-
view Grail’'s multi-cancer
early detection test.

The multi-cancer
blood test is proven to
increase early detection.

large study that tracked 36,000 patients in
North America over age 50. Galleri detected 6.5
times as many cancers as screenjngs recom-
mended by the U.S. Preventive
Services Task Force. More
than half of cancers detected
were at early stages, and 73%
don’t have recommended

Grail’s Galleri test leads a
fast-developing field of liquid biopsies that
screen asymptomatic patients for signals of
cancer in blood. The goal is to diagnose can-
cers earlier when they are easier to treat, and
the odds of survival are higher.

In development for a decade, Galleri looks
for DNA shed by cancer cells. The DNA is
tagged by molecules specific to a cancer’s ori-
gin—say, the colon or pancreas. Grail uses ge-
netic sequencing and machine learning to rec-
ognize links between these DNA signatures
and particular cancers.

Arandomized controlled trial conducted with
the UK.'s National Health Service tracked about
142,000 asymptomatic patients ages 50 to 77.
Half received the Galleri test every year. Galleri
caught four times as many cancers in total than
the U.K.’s four recommended screenings for co-
lon, breast, lung and cervical cancer.

The test also increased diagnoses of the 12
most deadly cancers at stages one and two by
16%. Critics say Galleri didn’t reduce the total
number of stage three and four cancers that
were diagnosed compared to the control
group, but this ignores that Grail’s test caught
advanced cancers earlier than they otherwise
would have been.

Diagnoses of stage three cancers increased
by 25% compared to the control group, while
diagnoses for stage four declined 14%. Reduc-
tions in stage four cancer diagnoses grew the
longer the trial went on, which strongly sug-
gests that the tests were detecting cancers at
earlier stages. A diagnosis at stage three
rather than four can be life-saving.

Patients diagnosed with colon cancer at
stage four have an estimated 11% odds of surviv-
ing five years, versus 64% if they are diagnosed
at stage three. The disparities are also large for
other deadly cancers such as bladder (6% vs.
32%), ovarian (16% vs. 32%), stomach (5% vs.
25%) and head and neck (38% vs. 55%).

The NHS trial’s findings are supported by a

SCr

Some patients will receive
false positives and then undergo potentially
costly and invasive follow-up evaluations. But
fewer than half of initial positive findings are
false alarms, and 85% of follow-up evaluations
are non-invasive. Why not let patients and
doctors weigh the trade-offs?

The test is currently available with a doc-
tor’s prescription under a separate regulatory
pathway for lab-developed tests, which are
overseen by the Centers for Medicare and
Medicaid Services. But patients must typically
pay for the test out of pocket (current price:
$799) because Medicare and most insurers
don’t cover it.

* * *

The real reason some so-called experts op-
pose FDA approval is because it could lead to
government and private insurance coverage.
This is the same crowd that opposes acceler-
ated approvals of innovative cancer medicines.
They want to ration care. Former FDA biolog-
ics chief Vinay Prasad laments that existing
cancer screenings are too costly.

Dr. Prasad and fellow paternalists say multi-
cancer early detection tests should show a mor-
tality benefit in controlled trials. That would de-
lay FDA approval by years. Their reasoning is
that even if tests detect cancers earlier and im-
prove cancer survival, many older patients will
die anyway from other causes. Better they die
sooner from an advanced cancer than live longer
and consume more healthcare. This is really
how this crowd thinks.

They ignore how Galleri and follow-on detec-
tion tests could improve cancer survival over
time by enabling drug makers to develop and
test medicines in earlier disease stages. Such
tests will become more accurate as access ex-
pands because Al will harness more patient data
to identify signals with more precision.

Ablood test that can detect cancers in their
infancy is a long-sought holy grail of medicine,
and Galleri represents important progress.

Trump, Xi and Jimmy Lai

great pride in the number of unjustly
imprisoned people he has helped to free
from foreign dungeons. It is

]P) resident Trump understandably takes

usual pattern and is planning to meet the man

he calls his “friend,” Mr. Xi, at the airport.
During his May visit, Mr. Trump’s personal

appeal to Mr. Xiled to the re-

one of his best legacies. But China’s President has so  lease of Christian pastor Ezra
one man he hasn’t been able far spurned the U. Jin. We cheer when anyone
to liberate after six years in a p 5 the US. unjustly imprisoned breathes
Hong Kong prison is 78-year- President’s HPPE&IS- free air again. The caveat with
old blisk Pastor Jin is that his release
Jimmy Lai. was also China’s way of not

Mr. Trump first promised he’d get Mr. Lai
out of prison during the presidential campaign
in October 2024. He even said it would be
“easy.” He’s kept at it since, meeting quietly
with Mr. Lai’s son, Sebastien, and Mr. Lai’s
lawyer at the White House. Mr. Trump also
raised Mr. Lai's case with Chinese President
Xi Jinping on his May visit to Beijing. To no
avail so far.

Mr. Lai remains in solitary confinement and
ill health, with only 45 minutes a day for exer-
cise outside his cell. He can draw the religious
pictures he has long done to occupy his time,
but he can no longer send those to family and
friends. His access to books is limited.

Mr. Trump will have another chance to ar-
gue for Mr. Lai’s release when Mr. Xi comes to
Washington this week for a summit. Mr. Trump
is rolling out the gold carpet, with a gala state
dinner on Thursday. He’s even breaking his

releasing Mr. Lai.

Mr. Trump has promised he will ask for Mr.
Lai’s freedom again. Mr. Xi may reply that he
can’t do anything about it because Mr. Lai has
been convicted under Hong Kong law. But ev-
eryone knows this isn’t true. China imposed the
national-security law on Hong Kong that was
used to convict Mr. Lai for communicating in
innocent fashion with foreigners. One of his of-
fenses was writing an op-ed in these pages. A
word from Mr. Xi, and Mr. Lai could be on a
plane the next day.

It would cost Mr. Xi nothing to free Mr. Lai,
and it would prevent the international igno-
miny that is sure to follow if Mr. Lai dies in
prison. Mr. Trump puts a premium on his per-
sonal diplomacy with foreign leaders. We’ll
soon learn if Mr. Xi returns the favor to Mr.
Trump for all of the Washington pomp and
presidential praise.

In the End, a Good Greenland Deal

the U.S. has struck an agreement with

Denmark and Greenland that offers the
U.S. “permanent control over
security, and all other needs,
in Greenland.” The icy outpost
is valuable strategic territory,
though it’s fair to ask whether
this deal could have been
reached without the collateral
damage to U.S. alliances from Mr. Trump’s bul-
lying threats.

The deal, to be signed this week at the United
Nations, enshrines permanent U.S. basing
rights on Greenland and blocks a base from a
country that isn’t part of the North Atlantic
Treaty Organization. The U.S. already enjoys
military privileges on the island from a 1951 ar-
rangement, but the new deal is a hedge against
the risk that Greenlanders might someday de-
clare independence from Denmark. “This is an
‘Infinite Life’ Agreement, there is no end!” Mr.
Trump said on social media, though nothing is
really permanent in global politics.

Greenland is vital for protecting the U.S.
homeland from ballistic missiles, and the free
world needs the adjacent submarine corridors
to deter the Russians. China’s open ambition to
become the dominant global power includes the
Arctic. The deal appears to set up a new screen-
ing mechanism to prevent U.S. adversary in-
vestment on the island, which under the ice is
rich in critical minerals.

Mr. Trump at least climbed down from his
demand that the U.S. gain sovereignty over

P resident Trump said Friday evening that

Non-NATO countries
won’t be able to have a
base on the island.

Greenland, which would have broken the NATO
alliance during the most volatile security envi-
ronment in Europe since 1945. Give the Danes
credit for behaving like a
model ally. The politics of this
deal may not be popular in Co-
penhagen after Mr. Trump’s
ostentatious toying with seiz-
ing the island by military
force.

The U.S. has nonetheless paid a diplomatic
price that it didn’t need to pay. The months of
annexation brinksmanship and online cheering
from MAGA court jesters gave Vladimir Putin
an opening to sow discord in the NATO alliance.
The Greenland episode worked against peace
in Ukraine by making the West look divided. It
also raised doubts around the world about the
reliability of U.S. alliance guarantees.

Mr. Trump said the U.S. “will immediately
begin the process of developing a large Military
presence in the appropriate part of Greenland,
of which there are many.” The U.S. military is
down to one base in Greenland, from as many
as 17 facilities during the Cold War. Will Mr.
Trump now push Congress for the money for
expansion, particularly for his Golden Dome
missile shield? Basing rights won’t mean much
if U.S. defenses are so stretched that there’s no
money to exploit them.

Meanwhile, that sound you hear is a sigh of
relief across Europe, in Congress—and even in
sensible corners of the Trump Administration—
that the deal has defused a ticking bomb in
America’s alliances and global prestige.

LETTERS TO THE EDITOR

What Is Saudi Arabia’s Plan for the Houthis?

Your editorial “Who Will Stop the
Houthis?” (Sept. 16) is right to note
that a successful operation against
the Houthis will almost certainly rely
on another Saudi-led coalition and
that American support will be indis-
pensable. However, the first problem
before the Saudis isn't figuring out
who will partner with them but
rather articulating what they want.

Saudi Arabia has incurred exten-
sive damage. Iran-backed Iragi mili-
tia attacks forced the closure of its
East-West pipeline while the
Houthis continue to target the coun-
try’s energy infrastructure and civil-
ian sites. Riyadh even said the
Houthis launched a drone at Mecca.
The kingdom needs to decide if it
will seek de-escalation in hopes of
ensuring quiet on its southern bor-
der or if its red lines have truly
been crossed, necessitating a strong
military response.

If Riyadh opts to respond deci-

sively—not just symbolically, which
would leave de-escalation on the ta-
ble—then Saudi leadership must de-
cide what that means. Is Riyadh seek-
ing to oust the Houthis from the
capital of San‘a, which they’ve held
since 20147 The internationally rec-
ognized government of Yemen cer-
tainly seems to be seeking this.
Would Saudi Arabia rather stop at
undoing the Houthis’ recent advance
and focus on securing Bab al-Man-
deb? Different goals would require
different operations.

Riyadh isn’t making this decision
alone and would certainly require
Washington’s signoff on major mili-
tary action. But Saudi Arabia will be
better positioned to gain interna-
tional buy-in on a response to the
Houthis once it makes clear to the
world what the objective is.

BrmgeT ToOMEY
Fnd. for Defense of Democracies
Washington

To Wean Off China, Build Domestic Batteries

The Trump ration’s criti-

tive ¢ working to

cism of Ford Motor’s Chinese bat-
tery partnerships (“Ford’s Use of
Chinese Tech Is Criticized,” U.S.
News, Sept. 9) raises a larger ques-
tion: How will Washington help
American companies build competi-
tive alternatives?

Battery independence requires do-
mestic capability across materials,
technology and manufacturing. It is
hard to create energy independence
with lithium-ion batteries because ev-
ery stage is Chinese-dominated. A
U.S. company may make the energy-
storage system, but the lithium cells
come from China. Or it may be the
lithium-cell manufacturer, but techno-
logical know-how and the processed
materials come from China.

Sodium-ion offers a unique oppor-
tunity to break this supply-chain
chokehold. The U.S. has abundant do-
mestic raw materials for a sodium-
ion battery supply chain and innova-

commercialize the technology. Chi-
nese companies are forging ahead as
well, but we are in the early stages of
commercialization and still have the
opportunity to be the global leader,
provided these American companies
can finance the transition from pilot
production to commercial scale.

The American Battery Leadership
Coalition advocates for federal sup-
port across the sodium-ion storage
ecosystem. American businesses
need a credible path to affordable,
reliable domestic supply. If Washing-
ton wants them to reduce their de-
pendence on Chinese battery tech-
nology, it must help build the
industrial capacity that makes that a
practical choice.

GRAEME GRANT
Alsym Energy
‘Malden, Mass.

Mr. Grant is chairman of the Amer-

ican Battery Leadership Coalition.

Don’t Dismiss the Genius of Norman Rockwell

Regarding Lance Esplund’s art re-
view “Attempting a Curatorial Coup”
(Sept. 17): In his searing critique of
the new Lucas Museum of Narrative
Art, Mr. Esplund revives the old and
flawed distinction between art and
illustration.

Compare Norman Rockwell’s
“Freedom of Speech” (1943) with
Jacques-Louis David’s “The Death of
Socrates” (1787): Rockwell the “illus-
trator,” David the “artist.” Mr. Es-
plund provides a set of criteria to
distinguish, yet it isn’t at all clear
that only David’s works “transform
their subjects through rhythm, ten-
sion and metaphor, inviting viewers
on explorations that unfold, deepen
and surprise.”

But the problem is more basic: To
call something “a work of art” isn’t
so much to describe it as it is to com-
mend it, to ask that it be treated and
regarded in a certain way. One can do
this with any object. Marcel Duch-
amp’s “Fountain” (1917) and Maurizio
Cattelan’s “Comedian” (2019) come to
mind. Thus asking whether or not
something is art or merely illustra-
tion begs the question.

ALFRED GARWOOD
Superior, Colo.

DOGE From Within Is Better

In his op-ed “DOGE Works. Let’s
Keep It Going” (Sept. 17), Tyler Hassen
presents some good ideas but misses
the most important change needed: in-
cluding the people who are doing the
actual work in the reform process.

1 like Mr. Hassen’s idea of encour-
aging “our most gifted entrepreneurs,
lawyers and others to spend a year or
two in public service” to increase
government efficiency and reduce
costs. I can see how calling on our
great companies, universities and
hospitals to send their best efficiency
technicians and cost-cutters could im-
prove our government’s processes.

1 spent 35 years working for a For-
tune 500 consumer products manufac-
turer. Efficiency and cost control were

I dissent. Mr. Esplund perpetuates
the false distinction between “art”
and “illustration” based on the idea
that only original conceptions can
be “art,” while those that “merely
depict” history, myths or stories are
illustration.

By that standard, Jackson Pollock
is a true artist but Michelangelo is
merely an illustrator of the Bible.

My own view is that the greatest
art tells a profound human story.
Think Giuseppe Verdi’s “Aida,” Alex-
andre Dumas’s “The Count of Monte
Cristo” or Théodore Géricault’s “The
Raft of the Medusa.” In my view, any
illustration by N.C. Wyeth is greater
art than 90% of the contents of the
Museum of Modern Art.

BarRY MILLIKEN
New York

Will Cuomo Confront His
Own Party’s Antisemitism?

Former New York governor An-
drew Cuomo offers plenty of familiar
platitudes about confronting antisem-
itism in his op-ed “Antisemitism
Surges 25 Years After 9/11” (Sept. 14).
There is, however, a much simpler
test of political leadership.

Words have definitions. Misused
words have consequences. “Genocide”
is among the gravest accusations that
can be made against a nation. Yet
members of Mr. Cuomo’s own Demo-
cratic Party have repeatedly accused
Israel of committing genocide in
Gaza.

If Democratic leaders, as Mr.
Cuomo wishes to be regarded, are
genuinely concerned about antisemi-
tism, they should start by confronting
members of their own party who
make that accusation. Does Mr.
Cuomo believe Israel is committing
genocide? If not, will he say so
clearly and challenge fellow Demo-
crats who continue to make that
claim?

MICHEL PERREAULT
Santa Fe, N.M.

ies for all 1 If1
were trying to make government more
efficient, I would ask government em-
ployees how they’d save money if they
‘were in charge of their departments,
what problems they encounter that
keep them from being efficient and
what skills or training they need. That
would result in serious savings.

The Department of Government Ef-
ficiency failed because it wasn’t a se-
rious effort. It was a publicity stunt
for the president and Elon Musk. If I
had been a government worker, I
wouldn’t have helped them either.

GrauaM MARCOTT
Fairway, Kan.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
All letters are subject to

2, and unpublished letters cannot
be acknowledged.
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OPINION

A Quiet Summit Should Alarm Taiwan

By Jason Hsu

hen President Trump

returned from his Bei-

jing summit in May,

he said the situation

with Taiwan should
“stay the way it is.” As Xi Jinping ar-
rives at the White House on Sept. 24
for another summit, expect more re-
assurance, talk of stability and an
emphasis on mutual respect. Com-
mentators will grade the meeting on
whether both sides recommit to the
status quo.

But “stay the way it is” assumes
China’s posture in the Taiwan Strait
hasn’t much changed. This is
wrong. Recent history shows Bei-
jing is on the march.

Trump is mistaken if he
thinks the status quo in
the Taiwan Strait can hold
with Beijing on the march.

For years China has been expand-
ing its maritime presence in waters
around Taiwan in increments too
small to justify a response but too
numerous to ignore. The median line
that once divided the strait has been
erased by near-daily Chinese sorties.
Incursions into Taiwan’s air-defense
identification zone, once alarming,
have become a regular occurrence.
Coast guard patrols, suspected un-
dersea cable sabotage, the redrawing
of civil-aviation routes—each move

by Beijing falls just beneath the
threshold that would trigger a re-
action. These are “salami slicing”
tactics in which no single act
seems to merit war.

China is also pressing its ad-
vantage through rhetoric, empha-
sizing “stability” and “not chang-
ing policy.” This binds
‘Washington while Beijing contin-
ues to advance. Each new en-
croachment by Mr. Xi becomes
part of the “status quo,” which
both sides pledge to preserve.
American restraint is praised as
maturity, while self-restraint
from a revisionist China is rarely
demanded.

We saw this play out in July
2025. Taiwan’s President Lai
Ching-te sought to transit New
York en route to his diplomatic
partners in Latin America, a cour-
tesy typically granted. But Beijing
objected, and the Trump adminis-
tration quietly blocked the visit
rather than spoil upcoming U.S.-
China trade talks.

The subject of Taiwan dominated
Beijing’s readout after the May sum-
mit and all but vanished from Wash-
ington’s. Mr. Trump called the $14
billion arms package for Taiwan a
“very good negotiating chip,” effec-
tively handing Beijing leverage over
a weapons sale meant to deter it.

The cumulative effect is a weak-
ened Taiwan being slowly coerced
into surrender. A status quo that
steadily erodes is not stability. It is
defeat on the installment plan.

This is what our leaders get
wrong about deterrence. The goal

Trump and Xi in Beijing May 18.

isn’t to freeze the status quo, but to
change the adversary’s calculus on
when and whether to move. Mr. Xi
ism’t weighing whether to seize Tai-
wan tomorrow; he is calibrating
whether time is on his side. He has
every reason to think it is—that he
can keep slicing, wait and let the ero-
sion of American resolve do the work
an invasion would otherwise require.
The only outcome of the summit that
matters is whether Mr. Xi leaves
Washington thinking his timeline has
been delayed.

Concessions such as withholding
arms sales and reducing contact with

Taiwan won’t preserve the status
quo. Instead they will hand Mr. Xi a
shorter timeline to accomplish his
goals in the strait.

So watch for what Messrs. Trump
and Xi say, because words are where
the slicing now happens. Mr. Xi won't
arrive with demands, but trading of-
fers—soybeans, Boeing orders, rare-
earth guarantees that Mr. Trump can
announce that afternoon.

What Mr. Xi wants in return costs
nothing in the room and everything
in the strait. For decades, American
policy has been that Washington
doesn’t support Taiwan’s indepen-

dence. Beijing wants the U.S. to
change “doesn’t support” to “op-
poses”—converting  American
neutrality into support for
China’s goal of unification. Listen
for shifts in Washington’s “one-
China policy” in favor of Beijing’s
“one-China principle,” and for any
signals that what the U.S. sells
Taiwan now requires “consulta-
tion” with Mr. Xi. Each slice is
thin enough to be overlooked
while irreparably damaging Tai-
wan’s security.

Also monitor whether the arms
package for Taipei moves through
Congress untethered from trade
issues with Beijing. If Washington
reaffirms it doesn’t need Mr. Xi's
< permission to sell weapons to T:
= pei, that’s a sign of the U.S. hold-
% ing its ground. If Taiwan’s allies
£ treat its security as a shared sup-
2 ply-chain concern rather than a
= bilateral bargaining chip, that is a

shift favoring China.

If the summit is merely calm
and forgettable, and both sides de-
part, relieved about maintaining the
status quo, then something did
shift. It won’t make a sound. Ap-
plause for the absence of a crisis is
how we sleep through the erosion of
deterrence.

“Stay the way it is” isn’t sound
policy. It is a countdown to Beijing’s
chokehold over the strait, narrated
as a truce.

Mr. Hsu is a senior fellow at the
Hudson Institute. He served as a
member of Taiwan’s Parliament,
2016-20.

Liberal Billionaires Enable California’s Government Fraud

Why break your
back trying to
launch a legitimate
business in Califor-
nia when it’s so
much easier and
more ive

noted, alleging that each defendant
raked in between $538,000 and $1.2
million. Still, these cookie-cutter
scams weren't as lucrative as
schemes in Los Angeles to embezzle
government homeless money.

On Justice

alone. Most of these have only one or
two employees.

Adjusting for population, Califor-
nia has more than 16 times as many
social-assistance outfits as Florida
and five times as many unsheltered

to create phony
businesses to bilk
the government?
The Justice De-
partment on Tues-
day charged 12 people with setting
up “ghost” home daycare centers in
San Diego that swindled $10 million
in government child-care subsidies
intended to help low-income famr-
lies. “While the 12 federal c

charges against four people in the
L.A. area with misappropriating
homeless funds for personal ex-
penses, including  PlayStation
charges, luxury vacations, vintage
car restorations, real estate and
more. The defendants ran dubious
nonprofits that contracted with the
Los Angeles Homeless Services Au-
thority and nongovernment orgam-
f

are unrelated, the scheme was essen-
tially the same,” the DOJ press re-
lease said.

According to the complaint, de-
fendants obtained a California li-
cense to operate a home child-care
facility and registered with local
nonprofits to provide federally subsi-
dized day care. They then allegedly
submitted false attendance records
to obtain government subsidies. Sev-
eral allegedly claimed to have pro-
vided child care at their homes when
border-crossing records showed they
weren’t in the country.

You might say that fleecing Cali-
fornia’s cradle-to-grave state is like
taking candy from a baby. “This day-
care scam is lucrative,” Justice

Teach

By Paul Alivisatos
B y teaching students in our uni-

versities to think without ma-

chines and then to think with
them, I see an opportunity to form a
generation that will advance human
knowledge and well-being faster
than any other.

Doomsday warnings about artifi-
cial intelligence are replete with
claims that Al-enabled cheating is
pervasive, that students will soon
abandon college en masse, and that
for those who remain, rampant cre-
dentialism will quash the liberal-arts
spirit. These concerns, though real,
miss the bigger, more important
story about how to educate students
for a world abundant with AL

Something different and far more
optimistic is emerging at the Uni-
versity of Chicago, including a new,
Al-adapted core curriculum. Cam-
puswide work on this topic com-
menced in the fall of 2024, with the
creation of an interdisciplinary
group of faculty to consider re-

zations
billions of dollars in I

ing

people. And Californians
wonder why homelessness keeps in-
creasing even as the government
keeps spending more to combat it.

The point of all this government
spending may not be to reduce
homelessness. If that were the goal,
Democrats would push stricter en-
forcement of drug crimes and re-
quire treatment as a condition for
subsidized housing.

A recent Public Policy Institute of
California study examined potential
causes for the state’s 60% rise in
since 2014. The study

They back tax hikes, which
subsidize dependency and
create pots of money for
crooks to exploit.

One defendant received $118 mﬂ
lion in government funds, large
amounts of which he allegedly di-
verted for personal expenses. Prose-
cutors say he submitted fraudulent
invoices and established sham ven-
dors with no emp! and loca-

Democratic lawmakers in Sacra-
mento are asking voters in November
to approve another $11.25 billion in
state borrowing to finance more “af-
fordable" housing, even though they

tions or legitimate operations that
existed only to funnel government
money back to him.

How many more sham businesses
exist in California? Who knows, but
the charges may scratch the surface
of the welfare fraud. California has
added 205,708 social-assistance es-
tablishments between the first quar-
ters of 2020 and 2026, including
23,046 in this year’s first quarter

d during hearings this
spnng that the state wasn’t doing
enough to track how homeless
money is spent.

In April 2024, California’s auditor
reported that the state had spent
$24 billion on some 30 programs to
combat homelessness over the pre-
ceding five years yet lacked “infor-
mation on the ongoing costs and out-
comes of its homelessness
programs.”

failed to find a county-level link be-
tween homelessness and rising rents,
poverty or unemployment. What did
increase homelessness was the 2014
citizen initiative Proposition 47,
which effectively decriminalized
drugs and theft.

Politicians including Gov. Gavin
Newsom claimed the measure would
promote “criminal justice” and save
money on incarceration. After the
initiative passed, the state’s unshel-
tered homeless population surged
10%, and serious drug use as mea-
sured by overdose deaths, hospital-
izations and emergency room visits
shot up 8%.

At the same time, admissions into
drug treatment fell 20%, largely be-
cause Proposition 47 reduced the in-
centive to enter rehab to avoid incar-
ceration. The result: more junkies
living on the streets—a public nui-
sance that Democrats repeatedly ex-
ploit to raise taxes.

Government fraud may now be as

rampant as homelessness. Both have
been abetted by wealthy liberals like
Salesforce CEO Marc Benioff, Netflix
co-founder Reed Hastings and Holly-
wood producer David Geffen. In 2012
these liberal high-flyers bankrolled a
ballot initiative that increased the
top California individual income-tax
rate to 13.3% from 10.3%.

Liberal billionaires also funded
Proposition 47 and campaigns to in-
crease local taxes to combat the re-
sulting rise in homelessness. In-
creased tax revenue has enabled the
spending addictions of profligate
politicians, government unions and
special interests.

So forgive us for being amused by
the indignation of the state’s Cessna-
flying liberals over a November bal-
lot initiative that seeks to impose a
5% wealth tax on state residents with
more than $1 billion in net worth.
Opponents rightly argue that the tax
would drive away entrepreneurs. It
would also lead to more sham busi-
nesses and fewer real ones.

Special interests will squander
the money and soon be back for an-
other fix. That’s the history of pro-
gressive government. Wealthy Dem-
ocratic donors like Mark Cuban who
think Washington’s deficits can be
cured by merely raising taxes on
the wealthy will eventually get
mugged by reality, like California’s
billionaires.

Students to Think With, Without and About Al

forms. The report of this working
group provides a simple, principled
framework that will guide our
changes in curriculum and class-
rooms. The first goal is that our stu-
dents should learn during their time
with us to be ethical, skeptical and
ambitious about the role of Al in
their education and their lives. The
second is that all students at UChi-
cago should learn to think both with
and without machines.

Here, we hold fast to our belief
that a core curriculum is the founda-
tion for a college education that sup-
ports a life enriched by a love of
learning and ideas. In the past, any-
one proposing a change in our core
curriculum would have to be steeled
for a decadelong debate. Yet the ur-
gency of this moment is prompting
beneficial changes in tandem at a
pace commensurate with the techno-
logical transformation.

Our core eurriculum—which stu-
dents largely complete within their
first two years—consists of humani-
ties and social science, as well as the

THE WALL STREET JOURNAL.

PUBLISHED SINCE 1889 BY DOW JONES & COMPANY

Lachlan Murdoch
Executive Chairman, News Corp

upert Murdoch
Chairman Emeritus, News Corp
Emma Tucker
Editor in Chief
Liz Harris, Managing Editor
David Crow, Deputy Editor in Chief
Aja Whitaker-Moore, Deputy Editor in Chief
Sarah Ball, Features; Elena Cherney, Senior
Editor; Dan Colarusso, Business, Finance,
Economics; Chip Cummins, Newswires;
Taneth Evans, Digital; Gordon Fairclough,
World; Alex Martin, Print & Writing:
Bruce Orwall, Enterprise; Damian Paletta,
Washington; Christopher S. Stewart,
Investigations

Paul A. Gigot
Editor of the Editorial Page
Gerard Baker, Editor at Large

Robert Thomsos
Chief Executive Officer, News Corp
Imar Latour
Chief Executive Officer and Publisher
DOW JONES MANAGEMENT:
Jason P. Conti, General Counsel; Dianne DeSevo,
Chief People Officer; Artem Fishman, Chief
Technology Officer; Lisa Fitzpatrick, General
Manager, Dow Jones Industries;
M. Scott Havens, Chief Growth Officer;
Dan Shar, EVP, General Manager, Wealth &
Investing; Ashok Sinha, Chief Communications
Officer; Josh Stinchcomb, EVP & Chief Revente
Officer, WS\ | Barron’s Group
EDITORIAL AND CORPORATE HEADQUARTE!
1211 Avenue of the Americas, New York, N.Y., moss
‘Telephone 1-800-DOWJONES

DOW JONES | Mews Copr

study of mathematics and biological
and physical sciences, and the study
of civilization and the arts. Soon all
undergraduates will be required to
take a class in writing, without the
aid of any machine, and engage in
the true struggle. Real writing. Blank
page. Tough comments from instruc-
tor and peers. The humanities and
social-science cores will also exclude
technology from the classroom.

In line with the principle that it is
important for students to learn how
to think with machines, there is
broad internal support for the no-
tion that to be an ed 1 person

ing how to think increasingly cuts
across the whole of the university.
Earlier this summer, our law school
declared that first-year students will
be required to learn to write and
reason without technology in the
classroom or the use of AL This will

UChicago’s revised core
curriculum will require
both analog and machine-
assisted learning.

today and in the future, one must be
able to use computational tools and
concepts within one’s domain, and to
reason critically about how compu-
tation, data and algorithms shape
what can be known and built. Likely,
this will result in a new core curricu-
lum requirement for coursework in
computational thinking within the
next year.

The idea that learning to use Al
should be an integral part of learn-

be followed by deliberate and
thoughtful integration of AI tools
and methods in years two and three.

Law students educated in this
way will be grounded in ethical and
principled reasoning and adept at
navigating an era when Al tools
stand to shape changes in the prac-
tice of their profession. They will be
prepared to lead and help shape the
policy and legal frameworks that we

Notable & Quotable: Packing

Bill Scher writing for the Wash-
ington Monthly, Sept. 18:

Or consider an alternate timeline
in which, during the two years Joe
Biden was president with a Demo-
cratic Party-controlled Congress, the
filibuster was abolished, and Demo-
crats expanded the [Supreme] Court
and installed more liberal judges by
a simple-majority, party-line vote,

. Such acts . . . would have vio-
lated the Constitution’s spirit and
subtext—kneecapping checks and
balances and girding against the tyr-
anny of the majority. Then once
Trump and a Republican Congress

returned to power, the weakened ju-
diciary would be ripe for full take-
over. With Democrats having set new
precedent and Senate Republicans
supine, Trump could have imposed
his will on the Court and engaged in
his own court-packing. With a judi-
cial majority of lackeys, Trump’s as-
sertions of executive power would
not be checked. The military would
be in American cities. Birthright citi-
zenship would be abolished. And
Trump would seize control of the
election apparatus in all 50 states.
We would literally be in an authori-
tarian state with little recourse to
fight back

‘will need to govern a democratic so-
ciety where Al is widely deployed.

A challenge as serious as the dis-
ruption of how classrooms and as-
signments function and how stu-
dents learn is important and will
take time to address. In my own lab,
1 experience the speed and depth of
this disruption as new methods
change the nature of the questions
we can ask—even as issues of au-
thorship, ethical use and what is
beautiful are contested.

Adapting the teaching framework
of American universities will be a
noisy and fraught affair. That's a
good thing. One of the greatest
strengths of our universities is that
they vest decision-making on curri-
cula and course policies with the
faculty, and they, in turn, inevitably
have a myriad of viewpoints, each
searching for a better way to teach.
I am confident we will see strong
outcomes from our approach at
UChicago as long as we remain true
to our core principles.

There are plenty of critics who in-
sist there is little or no proper use of
Al in the university, since it enables
cheating and robs students of the
challenge of truly learning. There are
others who see Al as an integral part
of essentially all curricula. The
thoughtful approach emerging at
UChicago understands this not as an
either/or problem, but as one for
which the sequence of intellectual
and social development should dic-
tate the incorporation of Al after
building a strong foundation of hu-
man-centered thinking and learning
in community.

What will the next wave of great
minds educated in these ways be ca-
pable of? I think it will be astonish-
ing and inspiring.

Mr. Alivisatos is president of the
University of Chicago.
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Dialogue, not coercion, the rational way
forward for Sino-US economic relations

he economic and trade consultations
between China and the United States, from
Saturday to Wednesday, provide the world’s
two largest economies with an opportunity
to further discuss issues of mutual concern. Both sides
should implement the important common under-
standings reached during the meetings and phone
callsbetwmmemoheadsofsmte,whlchmnamme
guiding principles for managing the i

raise costs, disrupt established trading arrange-
ments and add uncertainty to already strained glob-
al industry and supply chains.

‘The Chinese Ministry of Commerce has called for
the US to use the Itations to stabilize
ic and trade relations, saying that China will closely
follow subsequent US measures and reserves the
right to take necessary steps to safeguard its sover-
eignty, and the legitimate

The consultations are not merely a means for
managing trade differences, but also a channel for
reducing uncertainty in the two sides’ broader eco-
nomic relations and preventing frictions from
derailing the overall bilateral relationship.

The previ rounds of i have dem-
onstrated that practical progress is possible. The two
countries have discussed tariff arrangements, non-
tariff barnels agncultura] trade and other i lssues,
while ona k

rights and interests of Chinese companies.

I should ize that ic and
trade issues are not weapons for securing negotiat-
ing advantages. Unilateral tariffs and sanctions
increase costs for US companies and consumers,
complicate supply chains and weaken the predicta-
bility on which internati
Turning economic interdependence into a tool of
coercmn risks undermining the very economic

for reciprocal tariff reductions covering products
worth $30 billion from each side. Such mechanisms
give businesses greatcr predlctabllltv and create
room for ion.

such arei ded to protect.
This is particularly important as new areas of coop-
eration emerge. Artificial intelligence, for example,
presents shared challenges. As major players in the
globalAlemsystem,ClumandmeUShavemmnsto

The resilience of bilateral depth
of the economic relationship. China’s foreign trade
with the US increased for five consecutive months
through August, with two-way trade reaching 2.76 tril-
lion yuan ($412.1 billion) in the first eight months of
this year, up 13 percent year-on-vear. This is an eco-
nomlc relationship built over decades and involving

workers and both sides.

Yet just one day before the ions, Wash-

rather than allow 1 compe-

tition to become another source of fragmentation.
Recent diplomatic contacts have also shown the
value of maintaining engagement. Chinese Foreign
Minister Wang Yi's phone call with US Secretary of
State Marco Rubio on Thursday and continuing
communication over high-level exchanges demon-
strate that dialogue remains possible even when dif-

ington introduced new measures that risk compli-
cating the atmosphere. The US side on Friday
signed into law the Lindsey O. Graham Sanctioning
Russia and Iran Act of 2026, which strengthens
sanctions against Russia and Iran and authorizes
tariffs of up to 100 percent on certain third coun-
tries importing Russian oil or natural gas.

China firmly opposes unilateral sanctions without
United Nations authorization and a basis in interna-
tional law, as well as so-called “secondary sanctions™

are ial

‘The choice before the two sides is therefore not
between competition and cooperation. Competition
will inevitably exist. The more important question is
whether competmon is managed through rules,
ion and mutual
through unilateral tariffs, arbitrary sanctions and
other coercive measures. As history has

Opinion Line

Brussels’ curious cure for
lack of EV competitiveness

shown, China and the US stand to gain from cooper-
ation and lose from confrontation.
‘The ongoing consultations offer another opportu-

targeting third countries. China’s and
trade cooperation with countries around the world,
including Russia, is based on equality and mutual
benefit, targets no third party and should not be sub-
ject to interference or coercion by any third party.
‘This is not simply a bilateral trade dispute. When
one country’s domestic laws are used to pressure
other countries to alter their normal economic rela-
tions, the consequences can extend well beyond the
countries directly involved. Such measures can

nity to the existing consensus, address
respective concerns and manage differences. Forthe
US, engaging in good faith is a practical recognition
thatin an increasingly interconnected world, stabili-
ty cannot be i i through

‘What the global economy needs most is not anoth-
er escalation of economic confrontation, but greater
certainty. China and the US should seize the oppor-
tunity of the consultations to promote a constructive
Sino-US relationship of strategic stability.

China-ASEAN trade ties more dynamic

ith the theme “CAFTA 3.0 Opportuni-
ties, Better Life”, the 23rd China-
ASEAN Expo and the China-ASEAN
Business and Investment Summit,

conclude on Monday in Nanning, Guangm Zhuan,g
region, h ing the di

4 the devel
the region, deepen cooperation in technology R&D
and scenario-based applications in areas including
Al and fully unleash innovation-driven efficiency.
In an innovative design, the inaugural “Al mar-
ketplace” hed at the expo featured about 500

nomic ties between China and the Association of
Southeast Asian Nations under their upgraded free
trade agreement.

Underscoring the aim of deepening the pragmat-
ic regional partnership to unlock new development
and high-quality regional economic growth, Timor-
Leste is participating in the event for the first time
as ASEAN’s 11th member and an oﬁicxal co—hosL

Ahighlight of this year’s expo
of a new exhibition area dedicated to nearly 100
ASEAN cooperation demand projects, with three spe-
cial matchmaking sessions held during the eveut
These projects focus on three clear and

products from over 70 companies across eight cate-
gories, such as wearables, health

consumer technology, allowing visitors to test and
buy items on-site.

The focus on Al at the expo reflects the evolving
nature of China-ASEAN cooperation, moving
from traditional trade to more complex areas such
as data governance, Al service pricing and intel-
lectual property.

Beyond these highlights, connectivity has always
remained a focal point in the ever-deepening China-
ASEAN ooopemnom and the fact that the Pinglu
Canal cc ng and Beibu Bay officially

directions: artificial intelligence empowerment, indus-
trial upgrading, and expanding into the Chinese mar-
ket. Such a d d-oriented
China’s efforts to address the practical needs of ASEAN
bus and foster i

As Chinese Vice-Premier Ding said in his

opened one day before the event served to under-
score the growth in cross-border trade between the
two sides.

The canal shortens the transport distance between
the hinterlands of Southwest China and ASEAN by
560 kil and greatly reduces logistics costs.

address at the opening ceremony, the Chinese gov-
ernment attaches great importance to the building of
the China-ASEAN Free Trade Area, and is willing to
share its development opportunities with ASEAN
countries and promote deep regional economic inte-
gration and long-term stable development.

Noting that the CAFTA 3.0 Upgrade Protocol has
been signed, and both sides are expediting its entry
into force and implementation, Ding urged both
sides to deepen cooperation in standards, technical
regulations and conformity assessment and move
faster toward building an integrated regional mar-
ket that is open, inclusive and rules-based.

The CAFTA 3.0 Upgrade Protocol sets out a
regional framework covering digital and green
economies, cross-border data flows, personal priva-
cy, digital payments, and Al standards. This for-
ward-looking approach positions China and
ASEAN to jointly address the challenges and oppor-
tunities of the digital age.

Ding highlighted the need to work together to

‘This infrastructure breakthrough not only enhances
connectivity but also creates new opportunities for
cross-border trade and industrial collaboration.

Given that Southeast Asia is home to many natu-
ral deep-water ports and over 60 percent of trade in
goods between China and ASEAN member states is
transported by sea, the transportation cost-cuts
offered by the Pinglu Canal will further strengthen
and support the high-level development of the New
International Land-Sea Trade Corridor.

Amid global uncertainties and the rise of protec-
tionism, the picture of China-ASEAN trade stands
out as a model of stability and injects certainty and
confidence into a turbulent world. Last year, bilater-
al trade exceeded $1 trillion for the first time. In the
first seven months of 2026, China-ASEAN trade
rose 24.7 pement year-on-year to $74—1- 41 blllxon.

trade fr ks and emb
Al it is believed China-ASEAN economic and trade
cooperation will become even more dynamic and
deliver even greater win-win outcomes.
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The problem for the itsdi Chi de EVs. v that gives
Union’s automobile industry is not th iati the EU fz ugh certainty to
too much Chinese compeuhveness, agmad in January to, gu.u:le Chinese invest. Sh:eld:.ng EU companies from
but too little may preserve market
ness, Chinese manufacturers have mgs asan ahﬂ'nauveto ccunter\'ai]- share today but it cannot ensure

Gr intensified spent years building scale in batter-  ing duties. The tomorrow.
ies, software, supply chains and objective and nondiscriminatory The EU's energy predicament
electric platforms. In contrast, treatment under WTO rules. The makes this even more consequen-

have had to showed that the two tial. For European households fac-
contend with expensive energy, id ld manage a complex dis- ing high living costs, an affordable
high production costs, regulatory pute without turning every disagree-  EV is not a geopolitical abstraction
uncertainty and the difficult migra-  ment into a tariff war. but a reasonable option to save
tion from traditional combustion Brussels should no( now throw household expenses. If Chmese EVs
engines to electric drivetrains. away that modest ach offer attracti of

None of these problems can be Restricting Chmese EVsis a policy price, range and technology, con-
solved by restricting Chi: lectric  for ised asadefense  sumers have perfectly understand-
vehicles' entry to the EU market. of tomorrow. able reasons to buy them. Brussels

Yet that is what the Com- EU have may not like this reality, but it can-
mission is proposing to do. According  enormously from the Chinese mar-  not legislate it away.
to the Financial Times, the commis- ket. For decades European brands The forthcoming China-EU con-
sion wants China to “voluntarily”cap ~ sold cars to Chinese in October should there-
the share of Chinese hybrid vehicles expanded production in Chinaand  fore focus on making existing
atabout 15 percent of the EUmarket  pocketed substantial profits there. agreements effective rather zhan
or face higher tariffs, China did not ask com- ing market

There is an obvious problem with  panies to “voluntarily” surrendera  with threats of new tariffs. The EU
the word “voluntary” A choice made  percentage of the Chinese market has already found that negotiated
under the threat of higher tariffs is to protect the domestic industry. solutions within WTO rules are pos-
like a polite request to leave a party That some best-selling European sible. It should not render the previ-

of the digital in with the bouncer standing behind car models in China have reduced ous rounds of talks meaningless by
you. Renaming protectionism does their prices by more than 50 percent replacing them with a quota dressed
not make it any less protectionism. in recent months due to competition  up as a “voluntary concession”,

China’s Ministry of Commerce — and still make money — speaks A simple test for EU industrial pol-
says such “voluntary” export restric-  volumes about the astronomical prof-  icy is whether it enhances EU com-
tions violate World Trade Organiza-  its these companies have enjoyed in panies’ competitiveness or merely
tion rules, run against market- China over the past few decades. makes it harder for their competitors

and principles and undermi ‘The EU should focus on address- to sell. The first is competitiveness;
fair ition. Any settl it ing the weak initsautoindus-  thesecond is protectionism.
asserts, must balance the interests try that have undermined EU The EU has every right to compete
of both sides and comply with WTO  companies’ competitiveness. This with China. What it should not
rules and domestic law. means more competitive batteries, expect is for China to make that com-

The EU proposal is also an odd cheaper energy, faster innovation, petition easier by “voluntarily” losing.
sequel to the earlier attempt tosettle  better charging infrastructure and a — LIYANG, CHINA DAILY
What They Say

Recognition of new occupations in line with trends

Editor’s note: China has

and 23 new

under existing

i . . Chi-
na Central Telen.,v:gn spoke to Li Chang’ml, a pm!es.wr nf the School of Government at the l./;n‘;verxuy af ‘Interna-

tional B

those of China Daily.

The newly recognized occupa-
tions and specialties were identified
and finalized on the basis of the
demands of industrial and social
development. In this sense, the new

jons and specialti

industrial Pg ng a
needs are reshaping the labor markrl Bekrw are excerpls of the interview. The views don't necessarily represent

another important engine of new
quality productive forces, is also
generating demand for new occu-
pations. At the same time, the mod-
ern services sector is undergoing
People’s

announced each year represent the
latest economic and social trends,
while also reflecting the most press-
ing demands of the labor market.
Official recognition of these roles
not only informs the public about
emerging career opportunities but

growing demand for improved liv-
ing standards is creating new
dimensions and generating a wide
range of new jobs.

The government's recognition of
these new occupations, therefore,
reflects the latest shifts in produc-

developed and refined.

For elderly care service profession-
als, this means a clearly defined
range of responsibilities and more
standardized services, For older peo-
ple, it can mean receiving more pro-
fessional and better regulated care.

The term “new” is relative, with
only some of these occupations
entirely new. Many of the occupa-
tions and specialties already exist in
society and have operated for some
time. Employers submit applications

also indicates the areas where work-  tive forces and the broader evolu- for their recognition, after which the
ers are increasingly needed in the tion of the economy and society. occupations undergo screenmg,
context of China’s economic growth. Particularly are occu- ion and public

A notable feature of these newly pations related to elderly care, a sec- before official designation.
recognized occupations and spe- tor gaining importance as China’s Compared with traditional occu-
cialties is their ali with new ion ages. The demand foreld-  pations, however, these roles are
quality productive forces and the erly care workers has risen sharply, indeed new. Their incorporation
evolving demands these advances but there is a shortage of such work- into the national occupational clas-
place on the labor market. The new  ers. The recognition of these roles can  sification system raises some practi-
quality productive forces are main-  lead to several positive changes. cal questions: How should workers

ly developing in two major areas.
ﬁm, the innovation-driven econ-
omy, including the digital

First, it can make the profession
more attractive. With clearer occu-

and artificial intelligence, is reshap-
ing society. New technologies, par-
ticularly Al are profoundly
impacting the economy and becom-
ing drivers of future development.
They are generating new occupa-
tions and creating employment
opportunities.

Second, the green economy,

pational and career path-
ways, more young people may be
drawn to the elderly care sector.
Second, it can improve the ser-
vice quality and standardization.
Once an occupation is formally
included in the national occupa-
tional classification system, rele-
vant training standards and
workplace guidelines can be

in these fields be trained and how
should these roles be regulated?

Addressing these questions
involves tackling practical issues
that arise when new occupations
and specialties are formally estab-
lished. Accelerating relevant work
through implementation and
practice is essential for these
emerging occupations to develop
and gain broader recognition in
society.
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A ‘naughty child’ warming the world

1Nifio, meaning “little boy” in
Spanish, is an innocuous name
for a geographical phenome-
non that can make half the
world swelter while sending the other
half scrambling for sandbags to control
floods.
‘The name has an interesting origin.
Centuries ago, fishermen off the north-
ern coast of Peru noticed that around

‘This pattern was evident following
the El Nifio that began in late 2023. It
contributed to the record warmth of
2024, which was the warmest year in
recorded history.

Adding another, even bigger El Nifio
to an already warming planet raises the
baseline for extreme weather. A hotter
atmosphere holds more moisture —
roughly 7 percent more for every 1

Chnsunas,asout.hwaxdwanncunmt degree Celsius of warming. Thatis a
near shore, briefly cruel iplier. Wet regions may expe-
the usual cold flow. rience torrential rain, while dry places

It usually brought tropical fish rarely
seen in those waters and occasional
rainfall that briefly turned the desert
green. The warm current was named El
Nifio after the Christ child.

Don't let the name fool you. El Nifio is
anything but small. It involves pro-
longed periods of unusually warm sea-
surface temperatures across the central
and eastern equatorial Pacific.

Meteorologists have fairly strict crite-
ria for defining an El Nifo event: sea-
surface temperatures in a key
monitoring region of the tropical Pacific
mus!n:mam atleast 05 degrees Celsius

lose water faster through evaporation.
Floods and droughts then become two
sides of the same warming coin.

El Nifio often divides the world this
way. In parts of Southeast Asia and east-
ern Australia, it can lead to heat and
drought.

On the eastern side of the Pacific, the
seript reverses. Peru and Ecuador may
face unusually heavy rain, causing
floods and landslides. Even the Atacama
Desert, one of the driest places on Earth,
can bloom after unusual rainfall, turn-
ing a barren landscape

into a surreal carpet of flowers. many moving parts.

Thy logical be The eritical question is whether glob-
profound. El Nifio-related changes in al warming is making El Nifio more
rainfall and temperature have been extreme.

i with iti to ‘While the science is still evolving and

major locust outbreaks across East Afri-
caand parts of Asia, threatening crops
and food security on a vast scale,

In China, El Nifio effects can vary.
During the development of an El Nifio
event, parts of the middle Yangtze
reg(m can turn drier, while the fol]ow

climate models do not agree on every
detail, there is a consensus that a warm-
erworld is likely to increase the variabil-
ity and severity of extreme El Nifio
events.

Climate change may not turn every El
Nmo mtoasuperﬂNmo,but msraxsr

h

ing summer could witness
heavy rain and flooding along the Yang-
China.

Duy Dang-Pham and Thanh-Thuy Nguyen
Turning displays of
artificial intelligence

into everyday productivity

he 23rd China-ASEAN Expo in Nanning, Guangxi

Zhuang autonomous region, features an artificial

intelligence pavilion showcasing applications in

various sectors, including manufacturing, smart
cities, medical care, finance, cybersecurity, agriculture,
education and business matching.

The key question is what happens after visitors leave the
exhibition hall. Can an Al matchmaking system help a
small exporter find reliable partners across borders? Can
affordable Al tools help a family business handle customer
inventory and digital payments?

whuinme‘hmeboy"lsplaymg and

A realistic answer begins with a simple truth: Al creates

tze River and in southern making his tantrums potentially more value only when it is localized, trusted, and embedded in

However, El Nifio is not a crystal ball. ing. This shifts the focus from everyday work. This is ially true in h Asia,
It raises the odds of extremes but does disaster reliefto proactive resilience- ‘where economic integration depends not only on infra-
not dictate specific outcomes in a city, building. structure and market access but also on language diversity,
river basin or province. Cmmneeddmnagesyaans small-business capacity and digital safety.

Other factors, such as d for heavier better Language is the first bottle-
ocean temperatures in the Indian water storage for extended dry spells, neck. The Association of South-
Ocean, Arctic sea ice, snow over the cooler urban layouts and stronger infra- east Asian Nations is a 670- Global
Qinghai-Xizang Plateau and atmos- structure. Rural areas need rmnhem Lm» mﬂhon scmng market, Lens
pheric circulation in the mid- and high gation and drai ized by a young popula-
latitudes also i ing patterns and crops able tion, rising internet penetration

Climate is not a single switch but a mwnhstanddmu@tandﬂoodmg and rapidly growing digital servi-

complex system with Since El Nifio is a global phenome- ces. Itis also one of the world’s most linguistically diverse

non, resilience efforts cannot stop at

regions, with more than 1,200 languages. For Al this diver-
sity is not merely cultural. It forms the technical and social
environment in which systems must operate.

This is why Al translation devices need careful considera-
tion. While they reduce the friction of first contact, which is
crucial in trade, tourism and education, cross-border com-
merce requires in
tion, and dispute

i the i lan
guags requires more. data, adapting models to specific
and quality through bili

This doesn't imply translation devices aren’t useful, but
that they are merely the visible endpoint of a deeper sys-
tem. Asia needs a shared infrastruc-

ture: trade corpora, tourism-service datasets,
education content, agriculture advisory terms, cybersecu-
rity lexicons and evaluation benchmarks. Without these
resources, Al tools may work well in formal or high-re~
source settings while failing in practical contexts where
they are most needed.

Recent efforts in Southeast Asian language models indi-
cate that this challenge is solvable, though not automati-
cally. The broader lesson is that Al becomes useful when
trained and adapted to the languages, scripts, cultural
norms and practical situations of its users.

The second issue is the adoption of Al by micro, small and
medium-sized enterprises. An OECD report on ASEAN argues
that Al can raise productivity, improve supply-chain manage-
ment and lower trade costs, but warns that ASEAN's Al readi-
ness is uneven, by data aceess to Al
goods, services restrictions and specialist mobility.

This matters because micro, small and medium-sized
enterprises are not marginal; they account for 97 percent of
ASEAND and 85 percent of

Inclusive Al doesn't mean simply making advanced

for five national borders.
lappmgv.hm&momh periods. A drought in one region can disrupt
food prices elsewhere, while floods can
lymesnnngermeﬂmﬂmsgenmﬂy damage supply chains thousands of
considered to be. kilometers away. Ecological disasters
“The next “little boy” may be particu- can become economic or security
larly troublesome. Forecasts suggest issues long before they reach another
that by the end of 2026, the tropi- country’s shores.
cal Pacific could be heading That makes international coop-
toward an exceptionally strong eration more than an act of
El Nifio, potentially rivaling goodwill.
the most powerful events on Countries need to share cli-
record. mate and ocean data, coordi-
Another reason for con- nate
cern is the tropical Pacific’s 'weather, strengthen global
role as a giant ocean bat- food-supply chains and help
tery. Before El Niiio arrives, vulnerable nations prepare
heat accumulates beneath ‘before disaster strikes.
the surface, as if the bat- ‘The super El Nifio loom-
tery were charging. Once ing over 2026 and 2027
enough energy has built should not be seen as
up, it discharges, releasing nature’s punishment.
heat into the atmosphere It is a warning about the
and triggering a chain reac- kind of world we are enter-
tion. By August 2026, the ing. Climate stability, once tak-
tropical Pacific had accumulat- en for granted, now requires
ed an extraordinary amount of active defense.
heat, surpassing levels seen dur- ‘We may never be able to
ing some previous record-set- keep the “little boy” from
ting El Nifio events. causing trouble. But we can
ElNifio does not recognize build a house strong enough
borders. As the Pacific gets to withstand his tantrums.
‘warmer, it sends ripples through
the atmosphere that disturb The author is a researcher at
weather patterns thousands of the Institute of . hi
kilometers away. The most imme- Physics at the GlmeseAmde
diate impact is higher temperatures, my of Sciences.
with the warmest year often occurring The views don't necessarily reflect
several months after Fl Nifo peaks. MA XUEJING / CHINA DAILY those of China Daily.
Ali Mochtar Ngabalin

BRICS building resilience in the Global South

he significance of the 18th
BRICS Summit in New Delhi
should be measured not only
by the declarations adopted
but also by what BRICS countries
choose to undertake after the summit.

lenge for many d: tional relations. In a fragmented world,
has been their position in the global val- Thi ity should b d.A ies of the Global South should
ue chain. smmtfacmrylsmommanaﬁmﬂity not be forced to choose between com-
Historically, resource-rich ﬁlled with i ies the peting; itical camps. They should
it ported raw or jon of ion, Al digital haveﬂ)eﬁ'eedommeoﬂxbomewheh

materials while much of the higher-val-

systems, skilled labor and modern man-

everit

tools online. Adoption depends on access, skills,
awareness and trust.

Al can support ana-
Ivtics and decision-making, but smaller firms in developing
countries face persistent barners in finance, skills, technol—
ogy, privacy and cyl In terms,
requires low-cost tools, sector-specific templates, local-lan-
guage interfaces, training through business associations
and platforms, and clear safeguards for data and liability.

‘The third issue is safety. Digital connectivity aids
e-commerce, but also enables cross-border harm.

1In 2025, the UN Office on Drugs and Crime warned that
cvber fraud networks in the Mekong region had become
ani with hundreds of industri-
al-scale scam centers generaﬂng almost $40 billion in
annual profits. Criminal syndicates were integrating mal-
ware, generative Al and deepfakes into cyber-enabled
fraud, causing substantial financial losses across East and

h Asia.

For Indone- S ue activities — technology, advanced agement. and national pmspenty Here, too, the answer lies in institutional cooperation
sia, this dis- manufactu:mg, \ntellecmal pmpeny ‘hnols ion is sustail A particularly important window of rather than technological optimism. The 2026 ASEAN
tinction is Global  andsophi ble when derstand the ity is at hand. China will Guide on Anti-Scam Policies and Best Practices argues that
crucial. BRICS Lens — occur elsewhere. technology, universities teach it, assume the BRICS chairship in 2027 no single country can tackle scam calls and SMS alone,
can be a plat- Indonesia aims to change this struc- domestic companies participate in and host the 19th BRICS Summit. because exploit cross-bord ion gaps
form for ture. The goal is not just toexport more  maintaining and improving it, and This means the ideas discussed in and national differences. It ds harmo-
emerging commodities, but to create more value future generations develop their own New Delhi need not remain aspirations. nized baseline tronger regional i
economies to strengthen their pmduc- domestically. innovations. The between New Delhi 2026 and coordinated responses to scam calls and messages.
tive capacity, connect their inds BRICS facilitate this This is where Xi's separate proposal and China’s BRICS presidency in 2027 The foundation for this already exists. In 2023, ASEAN,
develop and establish resil- Arobust BRICSindus-  for a BRICS engineer cultivation alli- can be used to identify concrete pro- China and UNODC agreed to jointly address transnational
ient supply chains. trial network could leverage the diverse  ance becomes particularly relevant. j organized crime and trafficking.

ThElSplu.my ri- it fits it ies and human capital must Historically, discussions about the The next step is to make anti-fraud Al a cooperative pub-
ented that Pres- ing prowess, develop in tandem. Global %uth have focused on what lic good: shared scam typologies across languages, privacy-
ident Prabowo Subianto took to New technology, capital, energy, food pro- Prabowo has lack. BRICS can preserving exchange of Ihmat mdxcamrs, joint testing of
Delhi. Indonesia’s participation in duction, logistics and enormous con- national resili asthe dation of towhat the tools, among plat-
BRICS reflects a belief that cooperation  sumer markets. Indnnms developmem. Global South possesses: ne;oums, mar fon'ns telecom firms, banks and law enforcement, and
among emerging economies should China has rich experience in industri- does not imply kets, people, ivity and - d ion in local |
yleld tangible benefits for their people, almnon, infrastructure, manufactunng isolation. cal capability. The China-ASEAN Countries Al Application Coopera-

food secum;y It means that a nation has The underlying principle must be tion Center, launched in Nanning in 2025, could play a use-
growth, dv hile, is one of Asia’s largest sufficient productive capacity to with- clear: industrial cooperation should ful role by converting demonstrations into pilots, testbeds
employment and stronger national emerging economies and has substan- stand disruptions while staying con- generate mutual benefit, technological and capacity-building programs. But the criterion for suc-
resilience. tial potential in minerals, energy, agri- nected to international markets. learning, local value creation and sus- cess should be modest and practical.

There is significant alignment culture, maritime industries, Diversification is not just an eco- tainable dew:lopment The question is not how impressive Al 1ooks in a pavil-
between Indonesia’s outlook and Chl- manufacturing and the digital econo- nomic strategy but also a If ion, but whether it lowexs the ordinary costs of translation,
na’s put forward by my. The is evndent. of national and In(emanonal securlty China’s ing and technol service and fraud pre-
Xi Jinping at the summit. The question is whether BRICS, major cal capabilities, and the complementary vention for people and firms across Southeast Asia.

Xi called for deeper ionin 1t per industrial capabili- d has f other BRICS can Seen this way, the future of China-ASEAN digital con-
industry and supply chains propos- m's Can Indonesian small and medl— an opportunity to contribute to this be harnessed in a mutually beneficial nectivity is not only in data centers, trade agreements or
ing a smart coopera- ized enterprises become ificati k, New Delhi may ibition halls.
tive initiative. within regonnl and BRICS pmduclmn Another guiding principle for Indo- e remembered as the moment when It lies in everyday languages, small-business routines

This ali provides ion in critical nesia is that deepening economiccoop-  the Global South began to connect not and trusted safeguards.
and China, along with other BRICS minerals axtend into advanced materi- eration within BRICS does not require only its political voice but also its pro- Al 'will matter most when it becomes less of a spectacle
members, an opportunity to move from  als, batteries, electric mobility and other dxst.anunglmm other partner& ductive power. and more of a reliable layer in the work of trading, learn-
political consensus toward practical high-value industries? ing, traveling and protecting one another.
cooperation. The to these will t w.u.Chmawhhoul The author is the chairman of Foreign

ia has natural whether supply-chaincoop-  becoming dependent on it; to engage Policy and International Relations, Cen-

resources, a large domestic market, a
young population and a strategic loca-
tion connecting the Indian and Pacific
oceans.

However, resources alone do not
guarantee prosperity. A primary chal-

eration produces lasting development.

with Russia without turning away from

tral Board of the Golkar Party, Indone-

Xi's proposals in New Delhi make this Eumpe, tosuengthen BR](S while m and a mwtmg}mﬂﬂnraf

discussion timely. vital ips with , Tornsk State
China expressed readiness to assist other partners. University (TSU), Russia.

fellow BRICS countries in building Tlns is nol amblgmty n isIndonesias  The views don't necessarily reflect

smart factories and ing manu- ng- h to interna- those of China Daily.

|

Duy Dang-Pham is the assoctate head of Department

and ion), at The s School of RMIT
University Vietnam; and Thanh-Thuy Nguyen is a senior
lecturer at the School of Accounting, Information Systems
and Supply Chain, College of Business and Law, RMIT
University, Australia.
The views don’t necessarily reflect those of China Daily.
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Can Pokemon and Pikachu help heal a disaster zone?

Beloved characters
bring new life to
earthquake-hit region

JULIA GERSTER
CONTRIBUTING WRITER

How do you bring tourists back to a place
still recovering from a disaster without turn-
ing the disaster itselfinto a tourist attraction?
And once they arrive, how do you make sure
their presence benefits communities that
have already endured enormous disruption?

In Noto, Ishikawa Prefecture, the answer,
unexpectedly, involves Pikachu.

Vast empty spaces stretch across Wakura
Onsen, a small hot-spring town on Japan's
western coast. Heavy machinery works to
clear and rebuild the streets, while piles of
rubble remain beside uneven pedestrian
walkways. The town's largest and most
famous hot-spring hotel remains cordoned
off behind a fence, protecting pedestrians
from rooftiles that hang precariously above.
Just a few meters away, however, hundreds
of people line up outside a tiny public hot
spring now decorated with colorful Poke-
mon figures —an unusually large crowd for
Wakura in recent years.

Wakura Onsen was among the municipali-
ties severely affected by the 2024 Noto Pen-
insula Earthquake and the torrential rains
that struck the region later that year. The
magnitude 7.6 earthquake and subsequent
flooding caused widespread destruction
across the peninsula, including the complete

The situation changed dramatically this
July, when small, colorful creatures from

destruction of of gs and

the Pok franchise began appear-

hundreds of deaths, many of them classified
as disaster-related.
In the immediate aftermath, extensive

ing at popular tourist destinations across
the region, including Wakura Onsen’s
tiny footbath. Noto's small airport was

damage to roadsand
made large parts of the peninsula difficult
to access. Ishikawa Prefecture Gov. Hiroshi
Hase consequently urged people, includ-
ing volunteers, to refrain from entering the
region. According to Kiyotaka Miyata of
the Wakura Onsen Creative Reconstruction
Town Development Promotion Council,

d “Noto Satoyama Pokemon With
You Airport,” reflecting the name of the
Pokemon With You Foundation. The airport
now features signboards depicting various
Pokemon, Pokemon-inspired meals and a
pedestrian deck filled with Pikachu and its
friends.

Local pl'Odu(‘li are being sold in Poke-

the governor’s message had an
and lasting impact on the region’s tourism
industry.

“Since the governor said people should
not come to Noto, many people refrained
from visiting until recently,” he said during
an interview.

mol & , while a new bus
tour !akcs hundreds of visitors to Pokemon
photo spots across the peninsula, including
figures installed at tourist sites and newly
created Pokemon manholes. The Pokemon
are scheduled to remain in the region for
three years.

i | - -

“Before Pokemon arrived, maybe 20 to 30
people visited our tiny footbath every day.
Now, on busy days, we have up to 2,000 visi-
tors,” Mivata says.

Using famous characters from manga and
anime as a tool for revitalization and recov-
ery support is not new in Japan. Seichi jun-
rei, or pilgrimage and content tourism, draws
thousands of fans to locations associated
with their favorite characters and stories,
including “One Piece” in Kumamoto, “Hai-
kyu!!" and “Blue Giant” in Sendai and “Your
Name" in Hida-Furukawa.

The use of Pokemon as a form of disas-
ter recovery support dates back to the
2011 Great East Japan Earthquake, when
the company launched charity events and
introduced the first Pokemon-themed
train connecting several disaster-affected
communities in Tohoku. lwate, Miyagi
and Fukushima, the three prefectures

most severely affected by the compound
disaster, each received a designated "sup-
port Pokemon” and related attractions,
including Pokemon playgrounds in Sendai,
Miyagi Prefecture and Namie, Fukushima
Prefecture.

Following the 2011 disaster, however,
these Pokemon attractions remained rela-
tively scattered and did not appear to form

A -day event i
in Wajima, Ishikawa Prefecture, on Sept. 13.
Th by: il

by
amajor earthquake that hit the region in
January 2024, |1

costs. Wakura had to hire staff to manage the
crowds, while some local residents say they
were unprepared for the scale of the Poke-
mon phenomenon. Some have even stopped
visiting their usual leisure spots to avoid the
crowds.

At the same time, Miyata emphasizes that
Pokemon provides a much-needed financial
incentive for the region. Fora tourist destina-
tion that has struggled to recover its visitor
numbers since the earthquake, the sudden
popularity of these characters has brought
something that has been in short supply
since the disaster: people, and with them,

dingand renewed i

create i ity and a sense of not being
included in the participative process. A plan
that takes into consideration both the needs
aswell as the desires of the residents should
be agreed upon before the Pokemon ‘leave’
in2029."

Yet Miyata is convinced that one of the
greatest assets of installing Pokemon-
themed attractions across the disaster-
affected region is precisely their ability to
draw attention back to these communities.

“Many people assume that reconstruc-
tion has already been completed,” he says.
“From about a year after the disaster, many
people started believing that all the inns
had reopened and that everything was back
to normal. But that's simply not the case.
Thanks to Pokemon, people now have an
opportunity to visit and realize that recovery
is still ongoing. I think that's one of the most

“The direct economic effect at the sites
themselves is probably quite limited. How-
ever, in terms of broader economic spillover
effects, people are almost certainly eating at
local restaurants, buying souvenirs or pur-
chasing drinks,” he says. “The important
point isn't that Pokemon creates a mecha-
nism for spending money. Rather, it is the
responsibility of the local community to
create opportunities for visitors to spend
money. ldeally, those systems should exist
even without Pokemon. Yet, the necessary
preparations simply weren't in place.”

Itis precisely because the Pokemon attrac-
tions are intended to draw visitors fora lim-
ited period that recovering municipalities
need to find ways not only to accommodate
the influx without being overwhelmed by
overtourism, but also to generate sustainable
income and incentives for visitors to return
once the Pokemon are gone.

This tension is a broader challenge for
recovery tourism, which cannot rely solely
on visitors' sympathy or curiosity. Visits to

ffected areas can also raise ethical

part of a broader, ¢ tourism
strategy.

In Noto, by contrast, Pokemon-themed
recovery tourism seems to be embedded
within a larger framework aimed at sup-
porting the region through tourism and
consumption.

As in northern Japan, however, most of
the Pokemon attractions on the Noto Pen-
insula are free to access and therefore gener-
ate little direct income. The sudden influx of
visitors has nonetheless created additional

concerns, with disaster tourism sometimes
criticized for turning people’s suffering into
anattraction.

“After a disaster, there needs to be a bal-
ance between change and a feeling of mate-
rial and emotional safety that needs to be
rebuilt in the communities,” says University
of Bologna assistant professor Annaclau-
dia Martini, an expert in disaster tourism.
“Tourism can be an asset for new jobs and
new income, but drastic changes might

| aspects of the project.”

With new disasters striking around the
world, it is essential not only to support
affected regions in the immediate aftermath
but also to sustain that support over the long
term, when public attention shifts toward
more recent catastrophes.

Although the campaign’s long-term
impact remains to be seen and will depend
not only on corporate responsibility, but
also on the efforts of local municipalities,
Pokemon has already succeeded in bring-
ing visitors back to a region that feared being
forgotten.

The project’s planned three-year lifespan
therefore represents both an opportunity
and a deadline. If local communities can
harness the attention Pokemon generates
to foster lasting interest in Noto while also
promoting disaster recovery and education
beyond the campaign itself, these characters
could bridge immediate recovery and lon-
ger-term regional revitalization.

Achieving this, however, will require
collaboration between local communities
and nonresidents to ensure that short-term
initiatives serve as catalysts for sustained,
locally grounded recovery rather than ends
in themselves.

Julia Gerster is an associate professor at the
International Research Institute of Disaster
Science at Tohoku University and co-editor
of the 2023 book “Japan's Triple Disaster:
Pursuing Justice after the Great East Japan
Earthquake, Tsunami, and Fukushima
Nuclear Accident.” © Routledge

Sam Altman’s opaque Al is
creating a new security dilemma

PARMY OLSON
BLOOMBERG

Artificial-intelligence researchers have spent
the last year toying with a compelling prop-
osition: Al models could be more power-
ful and cheaper to run if they disclosed less
about how they worked. The trade-off is
risky, as it could become harder for humans
to check the systems aren’t doing anything
harmful. But it would also provide a com-
mercial advantage.

OpenAl Chief Executive Officer Sam Alt-
man appears to have decided that edge is
worth pursuing. Despite loud pledges to pri-
oritize safety, he's fired the starting gun on
a more dangerous race in Al development.
Astra, a new model that OpenAl launched
this month, reportedly uses a method called
“recurrent depth” that can make reason-
ing more efficient by not spelling it out in
human language. The company said in a
blog post that its ability to monitor Astra
had “decreased” from the previous model,
called GPT-5.6 Sol.

Current models give a window into some
of the steps they take to process a request.
Colloquially known as their “chain of
thought.” it helps researchers understand
the decision-making flow, including how
several of OpenAl's agents hacked into the
servers of Hugging Face earlier this year.
Without that insight, scientists would have
had a harder time seeing how the technol-

ogy stole test answers or that it was ulti-
mately driven by reward hacking.

The recurrent-depth method works by
looping information through the same neu-
ral network layers over and over, without
needing a new set of parameters for every
additional step of computation. It's a bit like
redesigning a factory assembly line that has
lots of different workstations, each tweaking
the product as it passes through. With recur-
rent depth,a smaller
set of workstations

Open{\l can work on the
tests “Sky product repeatedly.
Almethodsas The broader idea
its new Astra ofletting Al “reason”
modelreaches in numerical rep-
wha[ some resentations with-

idert out the additional
consi ‘ES' 0 step of translating
b.ea critical that reasoning into
risk level human language

has been studied for
years by academics.
Back in 2017, Jacob Andreas, a then-Ph.D.
studentat the University of California, Berke-
ley, and his co-authors looked at how two Al
agents could communicate using their own
numerical representations. The scientists
called this artificial vernacular “neuralese”
and developed a tool for translating it into
natural language.
Unfortunately, noamount oftime spent on
Duolingo will help a person learn neuralese.

The hidden numerical representations Al sys-
tems use can look something like this: [-0.1565,
-0.1862,0.0528, ..,-0.1188,0.0662, 0.5470].

Compare that with a human-readable
chain of thought when someone asks Chat-
GPT to write a polite email, which might
look like this: “The user wants a polite email.
Ishould keep the tone friendly and profes-
sional...” The more reasoning that happens
in these hidden representations, the harder
it can be for researchers to follow.

Altman took to X recently after news
broke about Astra's use of recurrent depth,
to reassure that OpenAl was “sprinting on
safety priorities” and striking a balance
between creating Al that's powerful and
“benefits people” while remaining safe.
OpenAl has reportedly limited Astra’s use
of recurrent depth so its researchers can still
monitor its chain-of-thought, too.

Yet Altman seems to be straying from
the path of surety to help smooth Ope-
nAI’s route toward a $1 trillion initial public
offering. After all, better Al systems lead to
increased revenue and more cloud usage.

Although OpenAl is limiting “silent think-
ing” by Astra, it's still poised to become the
first major Al company to bring this risky
trade-off to market, which is worrying when
Astra is also ()penAI’ first model to reach
what’s called a “critical” cybersecurity risk

level, meani can find and exploit new
software vulnerabilities.

And there are broader consequences in

a business where pressure to stay ahead
leads even the most safety-conscious com-
panies to commercialize techniques thatare
potentially harmful. Anthropic, for instance,
said in June that it was developing Al sys-
tems that could improve themselves. While
admitting humans risked losing control
with that method, Anthropic said it couldn’t
simply pause its work: The "least cautious
actors” would catch up and that could “leave
everyone less safe.” In other words: “We're
the good guys, so we should build this first.

However these firms justify their danger-
ous new tech, they’re inan arms race and fac-
ing what's known as the “security dilemma”
ininternational relations: One country builds
up its weapons stockpiles to try and stay safe,
but that prompts rival nations to do the same
because they fear falling behind — leading to
escalation. Once the Soviet Union knew the
U.S. had an atomic bomb, it had a powerful
incentive to build one too. Everyone wants
to be secure, but giving in to the pressures of
the race pushes us all toward greater danger.

OpenAI CEO Sam
Altman testifies
beforea Senate
Commerce, Science
and Transportation
Committee on the Al
race and strengthen-
ing U.S. capabilities
on Capitol Hill in
May2025. REUTERS

The same dynamic is playing out in Al,
with new innovations bringing a safety cost
that even the industry’s own researchers are
worried about. An arms race is dangerous
enough when you know what everyone is
building. This one is poised to drift into the
shadows.

Parmy Olson is a Bloomberg Opinion col-

umnist covering technology. She is author of
“Supremacy: Al, ChatGPT and the Race That
Will Change the World.”
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Repeat after us: The Illinois
Quantum and Microelectronics
Park (IQMP), in development on
128 acres of the former U.S. Steel
South Works site on Chicago’s
South Side, will not be a collection
of power-sucking, water-drinking
data centers.

Repeatafter us: Quantum
computingis not threatening to
take over humanity.

The emergent technology
commonly known as artificial
intelligence is demanding data
centers toallow it to feed on
everything humans have written
down, including our editorials and
this newspaper’s stories, and then
being trained on all of that data to
enable it to think for itself, kinda.
Quantum computing draws on the
strange laws of subatomic physics
to perform certain calculations far
faster than conventional comput-
ersever could. It lives in a world of
math, you might say, and inhabits
an abstract landscape of qubits,
algorithms and progabiliu'esr

Tt does not hallucinate on your
laptop, edit your journal or write
your emails in your own voice,

Why do we feel this need to
articulate what surely reads to
some readers as statements of the
obvious?

The answer is that we talked
in some depth with the people
behind the IQMP and we
discussed with them the emergent
political problem they now face
when it comes to developing and
scaling for Chicago something
akin to a new university campus
onabrownfield industrial site
that long has been contributing

b

EDITORIALS
Quantum is not AI, folks, and Chicago
is not building a lakefront data center

Trucks enter and leave the construction site of the Illinois Quantum and Microelectronics Park in Chicago on

CHICAGO TRIBUNE

because the federal govern-

ment years ago recognized the
combined quantum research
potential of Chicagoland’s great
universities and research centers,
such as the University of Illinois
system, the University of Chicago,
Northwestern University, Fermi-
lab and the Argonne National

nothing to our 3
They are finding that the fear
and loathing of data centers and
Als confusing people. Under-
standably so, in the current envi-
ronment. But we feel the need to
help them set the record straight.
‘Why does Chicago have this
IQMP when so few cities do?
Simply put, IQMP CEO and
University of Illinois profes-
sor Harley Johnson told us, it’s

Lab , sparking initial fund-
ing that got this city ahead of a
competitive pack.

IQMP is being managed and
operated as a so-called University
Related Organization (URO), an
LLC owned by the Board of Trust-
ees of the University of Illinois.
Butall these trusted local insti-
tutions have a say in the gover-
nance of the IQMP, which stands
to create as many as 10,000 jobs

working for such private-sector

hite-collar worl )\

Aug.7. VINCENT D. JOHNSON/FOR THE

such

tenants as IBM, Pasqal, PSIQuan-
tum and Quantum Machines. Palo
Alto, California-based PSIQuan-
tum is an anchor tenant, and Pres-
ident and CEO Victor Peng was
happy to tell us that his company
intended to build at the IQMP the
world’s first utility-scale, fault-tol-
erant quantum computer.

Brad Henderson, the CEO of
P33, an organization formed to
drive technology initiatives in
Chicagoland, told us that umver»

looking after bu!ldmgs, systems
and machines and doing similar
tasks to what you might findata
technological university. And, of
course, these decent jobs will be
located proximate to an econom-
ically disadvantaged section of
Chicago.

Henderson and Johnson also
insisted that the new Quantum
campus will be a good steward
of its lakefront setting, preserv-
ingand even expandmg accessto
Lake Mick

as suppomng ascience olympiad,
which, let’s just stipulate, was not
one of the things top of mind for
U.S. Steel at this site, back in the
day.

Unsurprisingly, given that these
are haleyon days for NIMBY
groups, there have been objectors
to what feels to us like somethiug
all Chicagoans should suppo:

Mayor Brandon Johnson ound
himself somewhat ambushed at
one of those meetings and, to his

sity and privat orb and credit, the mayor did not stoke
will stand sidebysideasthepark  the existing parkland. You will, these irrational fears.

is built out. He also pointed out theysaid, be able to walk your Certainly, the IQMP should be
that these new jobs are not all dogaround the variety of build- held to its economic, aesthetic and
for Ph.D’s or brainiac comput- ge there ises. But this is

ing whizzes; many will be what
Henderson called “accessible

over the next several years. And
the two men promised expansive

afeature, nota bug, in Chicago’s
future.

Time to panic about AT? Take a look at what we know about the job market

Far from the halls of Congress,
researchers atthe Federal Reserve
Bank of St. Louis are making
factual assessments about how
artifical intelligence is affecting
workplaces in the real world.

So far, the hype machineis
getting areality check. Contrary to
the predictions of Al boosters, who
have much to gain from promot-
ing the technology, adopting these
toolsis havingonlya lest
impact on many workplaces. So far,
atleast.

The St. Louis Fed has covered
these and related findingsina
series of boring reports based
largely on survey data. Predictably,
these sober findings have gotten
way less attention than dramatic
calls for action to save humanity,
but they have the advantage of
being careful and accurate.

Thebottom line, according to

the Fed'sresearch: Al adoption
iswidespread but as yet surpris-
ingly shallow. Most of the busi-
nesses surveyed are reporting only
“experimental or limited use of
the technology,” the Fed research-
ersconcluded in one ofits latest
reports.

Many workers do indeed use AT
for workplace tasks. The share of
adults using AT has been climb-
ing quickly, in fact, and some 45%
of workers say they use it for their
jobs tosome extent. It's not justa
handful of techies adopting these
new tools.

But most workers surveyed say
they use itonly for asmall fraction
of the tasks they undertake. Almost
no tasks have been taken over
entirely by Al according to the
survey data. And when workers
were asked how much longer their
tasks would have taken without

AL most say the impact hasbeen

marginal. Things move along about

5% more quickly where Al isbeing
used, they estimate.

Companies that have imple-
mented Al sayitis helping them
to grow without expanding their
workforce by reducing time spent
on administrative and routine

tricks and areluctance to trust the

technology with anything import-

antare among the considerations
slowing adoption.

Nearly half of all respondents
expected nonoticeable effect on
staffing due to AT within the next
12 months. So, to date, there’s not

muchimpact to report on produc-
1

senously but skeptically. Bear
inmind thatalot of money is on
the table, and some of the loudest
voices shouting about the risks are
conflicted — at once trying to gain
an edge over competitors while at
the same time warning that their
efforts to gain an edge could result
inunwanted consequences and

chores. A law firm dtwo  tivity oremp! AThasn’tyet thestifling of responsible innova-
orthree hours of weekly efficiency  come close to the impactofsome  tion.

gains per attorney from AT tools pasttechnological innovations — So far, Congress and the: presi-
thatimproved research, summa-  fromthe steam engme andassem-  dent hzwe resrsted the temptanon
rized depositions and helped blylinestop p todo

prepare first drafts. Similarly, a and the internet. to the threats

restaurant operator reported that

No one can say for sure to ‘what

Alord
need for adnve thruposmon
that otherwise would have been
created.

The surveys also show quite a
few workplaces aren’tadopting
Al atall. Budget constraints, older
workers resistant to learning new

extentan

bemgmade Takmgabalanced
and th is obvi-

ultimately will change things, and
itcould be Alis just as transfor-
‘mative as the wheel, or one of the
techie breakthroughs of the more
recentpast.

Atthis juncture, though, our
advice is to take the AT hype

ouslybetter than a franticrush to
enactsome half-baked, politically
centered legislation before the Nov.
3 election. We almost certainly will
need regulation before too long,
but there remains some time to
think all of that through.

ON THIS DAY 6 YEARS A(

RUTH BADER GINSBURG, A TRAILBLAZER

As students from afar of U.S.
Supreme Court Justice Ruth
Bader Ginsburg, who died Friday
at 87, how are we to assess her
legacy? Simply: She was a fervent
advocate for women’s equal-
ity. From her early days arguing
landmark gender discrimina-
tion cases for the American Civil
Liberties Union to her nearly
three decades on the high court,
Ginsburg was a trailblazer for
gender equality.

For the next six weeks, though,
as we navigate a painfully
combative presidential election,
that legacy islikely to be over-
shadowed by the fight over her
seat.

Senate Majority Leader Mitch
McConnell wasted no time
announcing the Senate would act
on asoon-to-be-named nominee
of President Donald Trump, even
though Election Day is weeks
away. ...

‘We can call McConnell’s
stance hypocrisy, tragedy or
reality: It is clear when it comes
to judicial nominees, whoever

controls the Senate makes the
es. ...

The Senate then will proceed,
and the rank hypocrisy of McCo-
nnell and his party who satout
the vacancy of the late Justice
Antonin Scalia in 2016 will be on
full display. ... The Senate has the
right to proceed. It willdoso at
its own peril.

Ginsburg would notapprove,
even though a master at unfor-
giving opinion writing when
itsuited the moment. Sheis
remembered for her searing
dissent in the 2014 Hobby Lobby
case...

Lmntmg the ability of women
to access contraception was, in
her view, a violation of a woman’s
basic rightto chart her own
destiny. She called the decision
“of startling breadth.”

1In her final days, Ginsburg
asked that her replacement be
nominated by the next president,
after the election. It appears she
will not get her wish.

Tribune editorial board,
Sept. 21,2020

EDITORIAL CARTOON
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BILL BRAMHALL/NEW YORK DAILY NEWS
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The gaming machine room at the Crazy Times Pub and Grill in the village of Machesney Park on March 26, 2025. E. JASON WAMBSGANS/CHICAGO TRIBUNE

If Chicago won’t act to allow
video gaming, the state must step in

By Willie Preston
SPECIAL TO THE TRIBUNE

The financial crises threatening
Chicago and the small businesses
that make our city greatare dire
and require an all-hands-on-deck
approach. This much was clear
more than nine months ago, when
the City Council approved video
gaming terminals, or VGTs.

This type of gaming was legal-
ized statewide in 2009 and has
generated billions in revenue for
the state and for the host local-
ities. VGTs now generate more
tax revenue for the state than the
lottery. By conservative estimates,
since video gaming was legal-
ized in the state but not in the city,
Chicago has lost out on an esti-
mated $500 million in potential
tax revenue.

Butnine months after legal-

ization, VGTs are still not being
allowed by Mayor Brandon
Johnson’s administration, even
while small restaurant and tavern
owners are crying out for help as
they get crushed by inflation and
otherrising costs.

Simply put, the city cannot
come to Springfield demanding
legislators magically find $150
rru.lhon for Chxcago Pubhc Schools

ises related to its temporary and
in-progress casino projects.

Icall this argument bold
because the Johnson administra-
tion has, for nine months, refused
toeven license VGT machines and
the city refuses to crack down on
the copycat and illegal “sweep-
stakes” machines that have prolif-
erated in gas stations and bars
across Chicago.

while usly refusing to
implement a law that has already
passed and would ultimately
generate billions of dollars in tax
revenue for the city and state.
Chicago’s recalcitrance to
allow video gaming s the result
of many factors over the years.
Most recently, it is being driven by
the Bally’s Corp., which has made
apretty bold argument — that
VGTs are part of the reason itis
unable to fulfill its broken prom-

Bally’s failures are its own.
But some of the rationale for the
city’s embargo has been echoed
by aldermen who cite the poten-
tial for small businesses that host
VGTs to be burglarized because
of the hard cashflow into and out
oftheir establishments. Thisisa
fixable issue and one I take just as
seriously as the strain being put
on the city’s tax revenues and on
neighborhood establishments
struggling to get by.

That’s why, in the veto session
of the General Assembly, T am
proposing an emergency package
of legislation to allow a cashless
option for VGT operators, estab-
lishments and customers — to
eliminate the legitimate fears of
burglaryand related crimes.

And, more broadly, my legis-
lation would compel the city
to finally implement the VGT
program in Chicago: We cannot
allow one business, in one ward, to
dictate policy for an entire city.

Under my proposal, munici-
palities such as Chicago that have
legalized VGTs would be required
to establish a licensing process
within 60 days of an ordinance’s
effective date and review appli-
cations within 30 days of receipt.
If the municipality fails to meet
those deadlines, authority to
license VGT operations would

transfer to the state of Illinois
for establishments that meet the
existing legal requirements.

Dozens of VGT operators and
establishments already have
received their state licenses and
submitted them to the city of
Chicago. The process remains
stalled, however, as they wait for
the city to review and approve
their applications.

Our hospitality industry is
hanging on by a thread, espe-
cially in the neighborhoods. If
this administration is too afraid of
Bally’s to act to save the taxpayers
and the small businesses of this
city, we mustact, and we will.

State Sen. Willie Preston,
D-Chicago, represents Illinois’
16th Senate District and is chair
of the Illinois Senate Black
Legislative Caucus.

Resolution from 2001 is being treated like a forever law for forever wars

By Dan Tully
SPECIAL TO THE TRIBUNE

As oflast Friday, a quarter
century has elapsed since the 2001
Authorization for Use of Military
Force (AUMF) became law. When
U.S. Sen. Dick Durbinand U.S.
Reps. Danny Davis and Jan Scha-
kowsky depart D.C. in January, no
Tllinois legislator who voted for
the AUMF will remain in office.
In fact, only 32 lawmakers of the
2001 Congress will remain, or 6%
ofthose who passed the AUMF.

Despite the many years and
departures, the AUMF still autho-
rizes the president “to use all
necessary and appropriate force
against those nations, organiza-
tions, or persons he determines
planned, authorized, committed,
oraided the terrorist attacks that
occurred on September 11, 2001....
in order to prevent any future acts
of international terrorism against
the United States.”

This expansive language served
as the “specific statutory autho-
rization” required under the War
Powers Resolution. In primary
effect, the AUMF was how
Congress granted the president
the necessary legal justification
to use the military in response to
the 9/11 attacks. But that was just
the start; the AUMF has no end
date. Scrambling to react to 9/11,
Congress omitted any expiration
language in the 2001 AUMF that
would cause it to sunset or even
periodically surface for renewal.

Consequently, Presidents
George W. Bush, Barack Obama,
Donald Trump (in his first term)
and Joe Biden each cited the 2001
AUMF as the basis for the ongoing
“Global War on Terrorism” and
related counterterrorism opera-
tions in at least 22 countries. All
four presidents advanced increas-
ingly aggressive interpretations of
the AUME, allowing our military
to target foreign actors “associ-
ated” with, or “ancillary” to, the
forces that the AUMF might be
argued to cover.

President George W. Bush signs a resolution authorizing the use of force against Irag on Oct. 16,2002, in the
East Room of the White House. RON EDMONDS/AP

Alongside the tollincurred
by the rest of the world, Amer-
ica has paid a high price for war
on terror, spending $8 trillion so
far, according to a 2021 report
by Brown University. Moreover,
roughly 3 million Americans have
served in the war on terror; 15,000
service members and contrac-
tors have been killed and 54,000
physically wounded. More than
30,000 veterans and active service
members have died by suicide
since 9/11.

Insuch a permissive legal
environment, enter Trump in
his second term. With a Repub-
lican-controlled Congress, the
president has used the military
withouteven the courtesy of
mentioning the AUMF. Instead,

Hammerin Iran, Southern
Spear in the Caribbean, Absolute
Resolve in Venezuela and Epic
FuryinIran.

Not yet halfway through his
term, Trump might expand the
list further: He has proposed mili-
tary action against Cuba, Green-
land, Panama and Oman, among
others.

A fundamental premise of our
country’s founding was that no
one person — kingor president
— should alone choose when to
fight other countries. The Consti-
tution assigned to Congress the
exclusive decision of whether to
declare war. There can be reason-
able debate about what “declare”
means in the context of modern
warfare. However, the reasonable

the Trump ad ration has
cited inherent executive author-
ity to order significant publicly
named operations, including
Rough Rider in Yemen, Midnight

is that no president
sl)uuld be able to initiate military
action against a country without
approval from Congress.

This enumerated power works

only if Congress exertsit, and
Congress can restore balance to
our government’s war powers in
three steps.

First, Congress must repeal the
2001 AUMF. Carte blanche autho-
rizations for war amount to quaint
vestiges of trusting times between
branches and should feature now
onlyin history.

Second, Congress should
update the War Powers Resolu-
tion framework pertaining to the
president’s commitment of troops
into hostilities abroad, specifically
shortening the current 60-day
automatic termination window
to 15 days. As demonstrated by
the current administration, much
can be done in 60 days, especially
when an operation is stopped on
day 60 and resprung the next day
under anew name.

Third, Congress should fuse
its war declaration powers to its
war funding powers. Each year,

Congress passes the National
Defense Authorization Act
(NDAA), which sets the mili-
tary’s budget and policy. In this
legislation, Congress could

insert language requiring that

any expenditure of funds pursu-
ant to anamed operation greater
than 15 days must be attributed

to an operation already explicitly
declared or otherwise authorized
by Congress. The list can be classi-
fied, of course, and narrow excep-
tions can be made for truly exigent
circumstances.

Furthermore, Congress could
attach criminal penalties similar
to those in the Antideficiency Act,
such that any political appointee
in the Pentagon who approves
funds in violation of this new
NDAA requirement would face
personal consequences. As most
political appointees would opt to
follow the law to protect their live-
lihoods, the administration would
be forced to come to Congress to
seek preapproval of any new oper-
ations abroad.

Twenty-five years ago, now
mostly ex-legislators voted for
the AUMEF to equip the presi-
dent with the tools necessary to
meet the national security chal-
lenges facing our country at that
time. The challenges have since
evolved, as has the executive
branch. Now Congress needs to
not only retire some old tools but
also invest in new ones,

The three steps I've outlined
can dojust that — replace forever
laws and wars with focused laws
for specifically authorized oper-
ations.

Dan Tully served as a major
and a judge advocate in the
Army Reserve who deployed to
Iraq under a “Global War on
Terrorism” operation. He also is
a onetime Democratic candidate
for Illinois’ 8th Congressional
District. Use of military rank and
title does not imply endorsement
by the US. military or the
Department of Defense.
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King Charles lll walks with Sir Demis Hassabhis, center, and Nvidia chief executive Jensen Huang, right, to a meeting on Thursday in Scotland for leaders from government and the Al
sector to discuss how the technology can be developed and deployed in ways that benefit society, JONATHAN BRADY/GETTY

Is this Team Humanity’s last chance to stand up to AI?

Clarence Page

Since we last visited the artifi-
cial intelligence industry in this
column, alot has happened —
much of it seeming to confirm my
worst fears.

Seven weeks ago, I wrote about
the “Hugging Face” breach, so
called for the company that got
hacked by “rogue” Al agents
created by OpenAL OpenAT's
agents broke out of theu' contain-
ment, charmingly called “sand-
boxes,” before eventually being
detected.

Over the past couple of weeks,
several key players at the forefront
of Al research have sounded alarm
bells about the technology’s threat
to human existence.

On Sept. 6, OpenAT’s chief
scientist wrote an essay warning
that “no one is prepared for the
consequences” of how quickly AT
is developing —namely that “the
modelsare becoming superhuman
in their ability to break in and out of
computer systems.”

‘Two days later, Jacob Coxon, a
researcher at Anthropic, publicly

resigned, writing, “The people
building A earnestly believe that
itcould kill us all by the end of the
decade”

To which adifferent scientist
at Anthropic replied: “We really
do earnestly believe AT could kill
all humans! I personally think itis
>10% within the next decade.”

Then came more unsettling
disclosures of six separate inci-
dents in which OpenAl agents
either concealed information or
instructed themselves not toactas
someone’s assistant while trained
ortested.

Meanwhile, OpenAl granted
alimited window of access to
researchers from the nonprofit
groups METR and Redwood
Research to analyze the Hugging
Facebreach.

Amongother things, these

tracking, investigating and disclos-
ing” instances of model misalign-
ment at the company.

“Misalignment” soundslike
what my auto mechanic says when
he’s explaining that my wheels
need adjusting. In the world of AT,
it means the modelis behaving in
unauthorized ways.

The reactions to these reve-
1

industry to asummitata Scottish
castle.

Top leaders from OpenAlI,
Anthropic, Google DeepMind and
Nvidia gathered to make sure arti-
ficial intelligence remains under
the control of humans in service of
humanity and the planet.

Charles wants reassurances that

lations have, broadly
settled around two points of view.
The firstis alarm: We have toslow
down the frontier labs d D!

the public and pnvate sectorswﬂl
gh fort

“not lose control of our destmv
This echoes the encyclical

« e FRSSER PR

Al and figure out ways to regulate
it. The second is akind of jaded
skepticism: Bah, we've seen this
movie before. Doom scenarios are
the best marketing for AT models.
And the frontier labs, whether
they’re assenting to the idea of
regulation or coordinating their
eﬁorts at se}f ~regulation, are only

hers found that the age
developed their own lingo,
appeared to conspire among them-
selves using message boards and
even considered sacrificing them-
selves for the sake of their unau-
thorized mission.

‘Which begins to sound like
we’re notonly moving into a Fran-
kenstein age for Al but that we're
also already livingin asandbox the
Al companies did not have in mind.

On Wednesday, OpenAl
announced “anew framework for

din freezing out compet-
itors.

Actually, a third and, one hopes,
minority point of view was articu-
lated by President Donald Trump:
“Whoever wins with ATwins” In
other words, damn the existen-
tial threat to humanity, full speed
ahead!

Prominent among the worry
warts is King Charles ITI of the
United Kingdom, who felt the issue
was sufficiently urgent to summon
senior leaders of the fledgling AT

by Pope Leo XIV earlier this
summer, which urged that respect
for the dignity of the human person
be placed at the center of all think-
ingand policy making around arti-
ficial intelligence.

T'mglad to know His Holiness
and His Royal Highness share my
fears of being reduced to a “meat-
bag;” as HK-47, the assassin droid
from the video game “Star Wars:
Knights of the Old Republic,” likes
torefertous.

ButIam worried that the person
with perhaps the most conse-
quential say over the regulation of
AT at the moment is Trump. His
attitude toward AT doom seems to
track with his beliefs about climate
change: It’s a hoax, created by bad
peoplewho, if they are allowed to
get their way, will cause national
economic calamity. (And, by the

way, he happens to be personally
invested in the thing the “hoax”
attacks.)

Trump’s firstand last thought on
Al seems to be that America must
prevail. If we don't, China will.

The American publicis not
swayed. Initial enthusiasm for AT
has turned to widespread public
skepticism and outright opposi-
tion.

Even two paragons of our
current political divide, progres-
siveindependent U.S. Sen. Bernie
Sanders of Vermontand MAGA
activist-podcaster Steve Bannon,
appeared on the same stage in
‘Washington at an event dubbed the
Pro-Human Assembly, calling for
stronger oversight of A’s potential
threats to humanity.

Yes, those of us who are both
excited and nervous about the
promise of AT welcome the pros-
pect of kings and clerics and popu-
list politicians alike standing up to
the tech lords — who, frankly, could
use some perspectives other than
their own.

The necessary debates are only
beginning to heatup as Al inexo-
rably encroaches on our daily lives.
Let’s justhope we meatbags can
stayincharge.

Email Clarence Page at cptimee@
gmail.com.

Voice of the people

End-of-life law spurs crisis

Kudos to the Tribune Editorial
Board for its critique of Illinois’
End-of-Life Options for Termi-
nally Ill Patients Act (“Illinois’
right-to-die law meets the right to
sayno,” Sept. 11). The act notonly
legalizes ending one’s life through
the taking of a requested lethal
prescription; it also mandates
moral complicity in ending life by
requiring referral for this proce-
dure by those physicians who
refuse to participate due to consci-
entious moral objection. The
editorial board rightly notes the
“legitimate concern” of Catholic
providers who are suing the state
over this mandate. Referral ofa
request is the first step that even-
tually leads to the final outcome,
the death of the patient after
ingestion of lethal medication.
Mandating referral for this proce-
dure is forced complicity, amoral
injury to some.

Tamalso troubled by the fact
that the act makes it illegal for the
physician to listin any manner
onthe death certificate that the
ingestion of lethal medication was
the cause of death. Rather, the
physician must list the underly-
ing disease as the cause of death.
Thus, the act prohibits an accu-
rate listing of the immediate cause
of death. This constitutes a legal
mandate for the physician to
falsify the actual cause of death.
This may hinder the ability of the
state to monitor the use of the
procedure, also known as assisted
suicide, to limit inappropriate
uses beyond the defined class of
patients.

Respect for patients, physi-
cian/providers and others and
truth-telling are among the core
foundational commitments of
bioethics. The act overrides
these principles and imposes
on physicians and other provid-
ersatleast one or both of these

moral injuries: legally mandated
moral complicity in causing death
by referring for self-killing and
legally mandated falsification of
actual cause of death.

The future of medical profes-
sionalism hangs in the balance. If
lying islegally mandated, medi-
cine isno longer a moral profes-
sion but merely an amoral tool of
the state.

Some may think these concerns
are merely academic. However,
legalizing assisted suicide may
lead to expansion beyond its
narrowly defined initial limits to
wider groups. Illinois government

able housing? Sure, they may
build the shining new towers in
Fulton Market or River North, but
not in the great neighborhoods

of Chicago where the housing is
most needed.

The sad thing is people are
suffering, and all our elected offi-
cials do is play games. Those who
vote in favor of PRO are stick-
ing it to the proverbial “man,”
butyou know who suffers in the
end? The people they claim they
are trying to help. Yes, there are
some bad landlords, and we need
to hold them accountable. Is that
addressed by this law?

should acknowledge the moral Timplore our City Council

injuries noted above and othersin  members to stop this madness

the act and rectify them forththh_ and slt down like adults with al]
Until then, ata — tenants, landl

moratorium would be in order.
— Dr. Peter Jaggard, Winnetka

Does ordinance actually help?

Isatthrough a Housingand
Real Estate Committee hear-
ing recently and felt nothing but
despair. As a city, we do have areal
problem with housing afford-
ability, but what I witnessed was
aperformative exercise. The
aldermen in attendance hardly
paid attention to the speakers;
there were many speakers on both
sides raising real issues. The fact
is that nothing in the proposed
Protecting Renters Ordinance
does anything to make housing
more affordable. The litany of new
requirements, prohibitions of fees
and new costs would do the exact
opposite.

Anyone who understands basic
economics understands that the
price is set by supply and demand.
Ifthe aldermen really want to
make housing more affordable,
they should be doing everythi
to increase supply. What business-
person in their right mind would
putashovelin the ground to build
more naturally occurring afford-

builders and government — and
work cooperatively to actually
solve the problem.

If we don’t, we will continue
adding to the reasons many have
for leaving this great city.

— David Goss, Chicago

Enforce basic traffic laws
Aldermen are calling for action
toimprove traffic safety, which, as
an avid bicyclist as well as an auto
driver, I can’t help but applaud
(“Riley O’'Neil died a prevent-
able death. We can’t cut funding
for safe streets,” Sept. 15). Calls
to lmprove infrastructureand

Stop signs on many side streets
may as well not even be there
because they are ignored so often.
Isee these behaviors weekly. Sure,
Idon’t want to be “doored” when
T'm on my bike or forced into traf-
fic from the bike lanes, so atten-
tion to that is welcomed.

However, the thing fear the
most, who have caused the close
calls that I've had, are the entitled
drivers breaking the basic safety
laws. Mayor Brandon John-
son lives near me in Austin, so T
find it hard to believe he has not
observed these all-too-common
behaviors on the northern border
ofhis own neighborhood.

‘Where s the call for the simple
enforcement of the existing laws?
— Kurt Hedlund, Oak Park

Get kids involved in activities
Asa Chicagoan, retired Chicago
Public Schools teacher, former
Park District supervisor and
former director of athletics and
activities for CPS Sports Admin-
istration, I believe future violence
and teen disturbances can be
addressed by providing recre-
ational and social activities for
young people. This should include
all activities kids are interested
in. Ourimpressionable 9- to
12-year-olds are the future, and
early involvement in organized
programs will deter them from

including en
the “Dutch reach” are fine plans
Surprisingly, aside from bike lane
blockages, there is no mention of
simply enforcing basic traffic laws.
Itravel the full length of North
Avenue through the city multiple
times a week, and I observe auto
and motorcycle drivers speeding
around traffic to blow through
stop lights.

Heavy motorcycles weave and
often drive between traffic lanes
and routinely use the bike lanes
and, at times, even the sidewalks!

inteen takeovers in
the future.

Researchtellsusthatasa
result of participation in orga-
nized activities, kids perform
better academically, attend school
more frequently and have fewer
discipline issues. Activities also
help physical, mental, social and
emotional development.

Not everyone can make the
school athletic teams, but if fund-
ingisadded, all kids would have
an opportunity to participate in
after-school activities in their
school buildings with their peers.
The Chicago Park District should
also be offering free recreational
athletic programs. These programs
should run from 3 p.m. until 10 p.m.
Monday through Friday under the
physical instructors with time slots
for each age group. Kids can come
inright after school for free.

‘We must include individuals
‘who can write these programs.
CPSand the Park District are being
undervalued and underused. Free
programming is a great weapon
to combat violence and teach life
skills that will help produce well-
rounded young people and eventu-
ally well-rounded adults.

Mayor Brandon Johnson is
involving young people to help
design programs they like and
will gravitate to, but leaders have
toinvolve experienced experts
who can write and facilitate the
fall, winter and spring programs
that people like me grew up on.
The individuals at the head of the
parks and CPS sports programs
are inexperienced in this area.
Experts with firsthand experience
are needed. These programs help
produce good citizens.

Thesister Park Districtand CPS
programs can be the change agent
to address some civil disobedience
and help shape young people for
the future.

Notonly the mayor but, also, all
mayoral candidates should look
atthisbecause it can have ahuge
impact on young people and the
city for the future.

— Calvin Davis, Chicago

For online-exclusive letters, go to www.chicagotribune.com/letters.
Email your letter submissions, 400 words or less, to letters@chicago
tribune.com. Include your full name, address and phone number.
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How to rein in an existential threat

Human
society has
restrained
powerful
technology
before. Now
it must do
the same

for ALl

The Editorial Board

Red Scare and later failed to maintain
public confidence in civilian nuclear
power plants. Yet the agency succeeded
atits mostimportant task: preventing
nuclear

It was a technology so powerful that its
creators believed it could bring about
either a golden age of human flourishing
or the end of the world. The president of
the United States called it more revolu-
tionary than “the invention of the wheel,
theuse of metals or the steam or internal

should increase the pressure to pass a
law soon. Democrats candevelopa
sweeping agenda, as former President
Barack Obama has urged, and campaign
on the issue this year. Until the federal

From the

acts, states should consider

tof
the government, 1ncludmg the White
House, controlled the commission.
Truman nominated the five commis-
sioners whoran it, and the Senate con-
firmed them. The law also gave a joint
House-Senate committee active

passmg their own safety laws.

ONCE AFEDERAL Artificial Intelligence
‘Commission exists, it should require
companies to obtain a federal lwense, a
grant of permission like th

THE THIRD PRINCIPLE is safety. The govern-
ment should mandate independent
safety testing for A.I. models before they
canbe released, as well as regular
checkups. Much of this testing can be
performed by labs in the private sector,
with the government financing and
overseeing the tests, Other regulatory
bodies, like the Federal Reserve and the
ED.A., often collaborate with experts
outside government.
Adistincti AlLtestsis

combustion engine” A reporter for The oV rer th An 1
New York T-ma that the id i fnil perts, use the public airwaves. The govern-
accel- J. Robert O and ment. should then impose licensing

ight cure:
erate food producuon compared the
moment to Moses'first glimpse of the
Promised Land.

The dangers were even sm.rker Peo-

Enrico Fermi, advised the
on the technical issues.

The same broad principles should
apply to A.L, and the government

ple worried about h 1d act urgently. America can benefit
stemming froma lcmble accidentor a most from AL not just by developing
bad actor. A cientistspokeof  the best but by setting rules
h ial of catastro-  that i ic values

phe.” The fears came to dominate popu-
lar culture and reshape international
relations. “Never in history,” the presi-
dent said, “has society been confronted
with a power so full of potential danger
andat the same time so full of promise
for the future of man and for the peace of
the world.”

‘That president was Harry Truman,
and the subject was nuclear technology.
The dueling senses of hope and dread
about it in the late 1940s and early 1950s
offer lessons for dealing with artificial
intelligence today.

The harms that A.L could bring are no
secret. “The people building A.I.
earnestly believe that it could kill us all
by the end of the decade,” Jacob Coxon, a
former Anthropic employee, wrote on
social media after resigning this month.
Anation oraterrorist group could use
A.L tobuild cyberweapons, drone
swarms or bioweapons capable of wide-
spread destruction. A.IL could also slip
out of human control, as it did this sum-
mer when autonomous OpenAl agents

company
wn.hout any employee telling them to.
One crucial issue is known as “align-
ment": whether the A.I systems pri-
oritize human values, such as not hurt-
ing or killing, or whether they simply
maximize their ability to solve any
problem they are given regardless of the
consequences.

Even its makers are acknowledging
therisks. “Left unchecked, it could
outrun our ability to understand and
control these systems,” Dario Amodei,
Anthropic’s chief executive, wrote in an
open letter this month. Mr. Amodei
called for
and top executives at three other lead-
ing A1 firms — Google, OpenAl and
SpaceX — endorsed the idea. The big-
gest fears involve the near-term poten-
tial for recursive self-improvement, in
which systems can autonomously build
powerful, new versions of A1

The nuclear analogy is useful because
it reminds us of something our cynical
age can forget: Human society can
restrain a dangerous innovation once it
decides to. Government officials, scien-
tists and corporate executives did so
within living memory. It took sustained,
deliberate effort. The same kind of co-
operation is necessary today, and it
should start now.

‘This editorial lays out core principles
for governing artificial intelligence. Too
many Americans, including officials
who should know better, have let its
technical nature scare them off. The
main ideas we offer are straightforward
and resemble those that leaders have
embraced with nearly every other new
important technology since the Industri-
al Revolution.

The overriding idea behind A.1. policy
must be that the companies building the
technology cannot be left to police them-
selves. The government

s

and human rights and that can shape
the global debate.

Inthe short term, the recent calls for a
voluntary slowdown from A.1. execu-
tives including Mr. Amodei, Sam Alt-

that reflect three vital
principles.
Thefirst principle is that A.I. systems
must ahgn wnhhuman values, To
all A.L model

that they evaluate whether a model will
behave badly. The tests might ask for
helpinbuilding a bioweapon. Or they

able one. Any slowdown brings arisk of
narrowingit. Recent developments are
soalarming, however, that every path
bringsrisk. The sensible pathis to ad-
dress safety concerns while working to
maintain America's A.1. lead. To doso,
the United States should take actions to
slow China's A.I. development. One way
todo sois to tighten export controls —
and enforce existing ones more rig-
orously —to hmn China'saccess lo the

er
Al, whlch are overwhelmingly made by
the United States and its allies.
The United States should also seek to
i i Al

might ask for a plan to gricul-
tural efficiency and see whether the
system would be willing to kill human
beings or animals while pursuing the

goal. A fearis that A.L systems
isha

should incorporate a i el
written by the government, that delin-
eates the values of the society in which

ill no
missinr: This summer, OpenAl agents
attacked Hugging Face because they

they operate and the boundaries they
must respect, The traditional approach
toregulation is to write arulebook. That
is necessary but msufﬁuent (nrA I lee

g

were trying tosolve a difficult problem
and saw the attack as a way to do so.

Inaddition to testing, lhe > government
shuuld createan

‘with China, following the model of nucle-
ar talks with the Soviet Union during the
Cold War. In the long term, an interna-
tional framework for A.1. oversight will
be the only way to protect people.

The other concern is Mr. Trump. Any
AL agency established before 2029 will

ALUSTRATION Y REBEECA CHEW/THE NEW TORK TIVES

answer partly to him, and he has pro-
vided abundant reasons not to trust him
wnh thax authority. He frequently lies

law. He uses the power of

along the li

f Lhe National

people, artificial i

other industry that makes powerful
products that bring large benefits and
risks. The small circle of people who
stand to profit the most from it cannot be
allowed to make the rules.

AMILITARY PROJECT FIRST developed
atomic energy. Today, it is the private
sector leading the advances. Butin both
cases, anew technology burst into pub-
lic consciousness and immediately
raised the prospect of prosperity or
doom, leaving Americans unsure how to
handle it. In both cases, that meant the
government needed tostepin.

After World War I, avi de

Amodei

man and Elon Musk are welcorne. The capacuy toactin sil that are nuz 5P Safety Board, as the
ives should by the rulebook. Indeed it computer scienust Yoshua Bengio has
work that puts safety fi rst and as Mr it ity toavoid As has helped
‘models, lik le,need  reduce airli
ent monitors into the process asetof too. These pri: We ize that mandatory testing

Cnucs have questioned whether the
ﬂmwrmusaboul this ids

would ensure alignment with human
values.

isastringent standard; it is also the
lnngstandmg norm for products lhal can

ms office to enrich himself, his family and
his allies. He abuses regulatory author-
ity to intimidate companies into serving
his political goals. All these problems
would be heightened with federal
oversightof AL

Nonetheless, the world cannot wait
until Jan. 20, 2029 for A.L regulation.

dsuch

raising it
the industry. One way tojudgeis
‘whether Anthropicand OpenAl proceed
with pl. iblic i ii

o
tion for its model Claude. Itis a thought-

cause harm.
automoblles and mrplanes allare sub-

ful Itis
ic. The United

jecttorig testing, Some

months. Going publicis a burdensome
process for any company that requires
focus from its leaders. If these compa-
nies are building technology that threat-
ens humanity, as the leaders say, it
would be lrresponslble of themtobe

about how to regulate nuclear technol-
ogy occupied Washington. Some offi-
cials wanted to retain strong military
control, while others called for more
diffuse oversight and greater civilian
control. The military-first crowd initially
appeared as if it would prevail. A public
campaign by scientists in 1945 and 1946
shifted the debate partly by emphaslz—
ingthe need for

. Mr. Altman,
OpenAl's chlef executive, acknowl-
edged as much earlier this month and at
least pledged not to go publicin 2026.
Ultimately, a voluntary slowdown is
not the answer. For one thing. theco-

not cede to private companies the power
and responsibility of defining the values
under which A.1. models will operate,

hould not reach the public
until they are proven safe. At times,
regulatory standards can drive innova-
tion, as when the Clean Air Act pushed

anditought al D
under the same basic principles.

y

Th ing too fast. Until
then, Mr. Trump is the only president
that the country has. The best hopeisa
new agency with maximal checks and
balances.

The Senate should be more rigorous
about whom it will confirm thanit has
been with many cabinet jobs. Congress

h ly a

1d cl

converter, thereby

Th dprincipleis

insisted

‘When people are interacting with A L,
they should know it. When models ma-
nipulate or create images, they should
include watermarks, Other products of
AL should embed unique identifiers

‘were impossible.
‘These three principles are an |ncom—

did with the Atomnc Energy Comnnssnon

Outside experts, appointed by the agen-

cy’s leaders, should p|ay a cenlral mle.
and th

plete list of necessary A.
They do not address lhe Lheft ofintellec-
t_ual property I?y Al campanies orthe

thatallow dexpertsto
A

antitrust issues. And the rest of society

law recently
took effect in California, and China

muchas lhe Atomic Energy Cummlss;on
enlisted Oppenheimer. The Supreme
Court should stand up for Congress's

ment. We willaddress th
future editorials. The immediate priority
of legislation should be safety.

author iq , rather
than guxung that authority, as the court.

cannot beinthe
plendmg with AL executives toact
altr Akey role of government

ity.

On Aug.1,1946, President Truman
signed alaw mm crealed the Atomic
Energy C¢ lear

is toprotect society’s best interests from
private interests.
Inthe 1940s, Congress passed abipar-
less

technology. The establishment oi an

tisan law

agency was crucial. The
too new and complex for existing gov-
ernment departments to have the exper-
tiseto undersland and regulare itA

T8y
thanayear after the United S\‘.ates
drop)

endmg the war. This time, Congress

oday
than the United States does.

Theideais simple: Whenever a per-
sonisinteracting with A.I. or consuming
content fromit, that fact should be clear.
Itshould not be legal, or possible, for an
A.lsystem to pretend to be someone
that you know. It should be easy totell
whemer an uuage is an ac!ual photo-
graphor

WEWANT' EDGE two concerns

areas. The new agency
should be funded with a dedicated reve-
based on fees paid by the

about slowing and then regulating A.L.
Oneis the possibility that an A.L slow-
down could hamper the United States in
itsrace for A.L i with China.

industry, soit is not undermined by
congressional budget standoffs.
Both the destructive namre of (he

Anybody who believes in democracy
should be rooting for the United States to
win that race. The Chinese Commumsl

similar o
other industries lhat sprang from new
technologies, Think of the Federal Avia-
tion Administration or Food and Drug
Administration.

Allof these agencies are imperfect. In
the case of the Atomic Energy Commis-
sion, it quickly became caught up in the

Tru
cal threat from China create inconven-
ient trade offs for A.I regulation. Neither
canbe an excuse for an inaction.

and enlv.

rob-

should move even faster, given the oragovernment, uses AJ. ki Partyr

risks. We mcogmze the unhkehhood of decision about your loan icati which pt di: can lend lD long THEPOWER OF AL is awe-inspiring. I(
that. Congress i thanit your how much you prison an a]readys dnvmg cars, writing

was 80 years ago, and both Presndent need topay inbail, it should be required  are subjected to forced labor. Chmas D

Trump and lose that fact. leaders already use tocon- P
leaders have sign: their 1d hel trol their soci Iems Society hasonly started to tapits

tomajor A.L regulation.

Still, polls make clear the public’s
alarm, and Democrats —and, one
hopes, some principled Republicans —

tectour democracy. Politics is a conver-
sation among the members of acommu-
nity; machines should not be able to
pretend that they are citizens.

become more aggresswe toward other
parts of fxsxa

vast potential toimprove lives. A.I. may
well be able to conduct scientific re-

maintain
anA.llead over China, buta surmount-

search far than before,
EDITORIAL, PAGE 11
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“Trump class’

battleships

are a boondoggle

Steve Cohen

President Trump has proposed building
anew fleet, with battleships at its core.
Heisright that the United

directly with lhe Navy s desu'e m mod-

China is scared of A.lL too

Kyle Chan

Anthropic’s chief executive, Dario
Amodei, recently said the world should
collectively slow the development of
A.L until we get a better handle on the
safety risks this new technology poses.
Sam Altman of OpenAl and Elon Musk
voiced their support for this plan.
American A.L companies know they
can't tap the brakes on A.L by them-
selves — China has to go along. Chi-
nese companies such as DeepSeek, Z.ai
and Moonshot have A.l. models nearly
as powerful as Anthropic's and Open-
AD’s. And they most likely pose many
of the same risks; terrorists could
po(ennally use their tools to carry out

ernizeitself.
easily disable any ship, so the nation's
offensive firepower should be distribut-
ed among many smaller ships rather
than afew big ones. Theideais that
losmg one or two ships would not disable
ility to project force

larger and more lethal Navy, along witha
rejuvenated shipbuilding industry. But
his plan would have been outdated a
century ago. Unless senior Navy officials
steer him off his course, the nation will
spend billions to make the Navy more
vulnerable and less deadly.

The president said that the classic
1950s documentary series “Victory at
Sea” inspired him to invest in battleships
— which are essentially big, floating
artillery platforms. Pity he did not watch
it more closely. Naval conflict in World

inaregion. Baltleshxps just make big
largets.

For the same price as one of the new
ships, Harlan Ullman, a senior adviser at
the Atlantic Council in Washington,
explained to me, the Navy could buy five
or six advanced guided missile destroy-
ers. Together, they would have more
firepower than a single new battleship
would, along with antisubmarine weap-
ons the Defiant would lack. Some of the
money planned for the Trump class
could also pay for more submarines,

hipsand small,

Warll, jectof th Y,
proved aircraft carriers and nimble
destroyers to be far more important to
succeeding in an era of planes and sub-
— marines. Today, new

The U.S. technologies such as
needsa precision missiles and
bigger Nax seadrones demand

'gger Navy,  even more innovation
not bigger away from battle-
vessels. ships.

Mt Trump never-
theless last year

ordered new battleships, “the largest
we've ever built,” the first of what the
Pentagon said would be the “Trump
class.” (Naming the class after the presi-
dent rather than the first ship planned in
this class, the Defiant, is a departure
from longstanding Navy tradition.) Mr.
‘Trump said that his secretary of the
Navy at the time, John Phelan, was
excited about the new ships. Four
months later, apparently after explain-
ing to Mr. Trump that the Defiant could
not be delivered by 2028 as the president
wanted, Mr. Phelan was fired. But work
on the new ships continued.

Now, the Cungresslonal Budge( Office

autonomous sea drones.

Yet as far as we know, no active duty
and few retired admirals have ventured
totell Mr. Trump that his battleship plan
isabad strategic choice, and an expen-
siveone.

They might have their hands full on
another issue on which Mr. Trump is

Last month he ordered that

or design bi
weapons Many people hope the up-
coming summit between President
Trump and China’s leader, Xi Jinping,
could be an opportunity to make some
headway on such a partnership.

Too often, however, A 1 safety ex-
perts assume that China has the same
concerns as we do about A.1. The reali-
ty is, the Chinese have a different set of
worries. And until we understand what
those are, cooperation with China will
be impossible.

Generally speaking, China doesn’t
fret as much about A.L as an exist-
ential threat to humanity. You don't see
its political leaders or the founders of
Chinese A.I. companies warning that
superhuman A.L is “probably the
greatest threat to the continued exist-
ence of humanity,” as Mr. Altman wrote
in 2015. It’s not central to Chinese A.L.
policymaking, nor a part of Chinese
tech culture.

That's mainly because of dil

©

in how the two countries think about
A.L training and development. The
leadmg Amencan Al compames are

f

Jl’

all new aircraft carriers be built with
steam catapults to launch planes,a
technology that the Navy developed in
the 1950s. According to Mr. Trump, about
10 years ago a sailor told him the old
steam catapults were more reliable and
could be more easily repaired than the
new electromagnetic systems then being
tested. Since then, Mr. Trump has railed
against

— using A L sys-
tems U\emselves to develop even
better AL systems. There are fears
that this feedback loop could acceler-
ate the pace of A.I. development to the
point where humans no longer have
control over the process. American
tech leaders believe this takeoff point
might be around the corner.

Chinese A.I. compames are also

Yetin the intervening decade the new
technology’s bugs have been worked out.
A L .

ystem:
are now more efficient and more reliable
than the old steam variety. Thisis why
new American aircraft carriers use
them, as do those of other major sea
powers, including China.

Most observers believe thata future

has issued a report p that the

Dx would kill

first ship would cost just over $23 billion,
$8 billion more than the Navy initially
announced — and that is before inevita-
ble cost overruns. Some of the weapons
systems that the Defiant is supposed to
carry don’t even exist yet. Eachof the 14
additional ships planned is expected to
costat least $18 billion, up from an ini-
tially projected $10 billion per hull, fora
total cost of $275 billion. The most expen-
sive ship ever built for the U.S. Navy was
the nuclear aircraft carrier Gerald R.
Ford, which, with s overruns,

the battleship plan — and perhaps a
Republican one would, too. Only one
senior Republican on the House Armed
Services Committee has spoken in favor
ofit. But alot of money could be wasted
between now and then. As defense pro-
grams get going, more and more people
have an interest in keeping the money
flowing. If Mr. Trump wants his name
emblazoned on abig ship, the Navy
should name a carrier after him. Just
don’t tell him how the catapults work.

costabout §13 billion in 2017.
Spending any money on battleships —
letalone such huge amounts — conflicts

STEVE COHEN is a former member of the
board of directors of the United States
Naval Institute.
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discovering cures for diseases that
today kill millions.

Policymakers must act with care,
because of these potential beneflls, and

vancing and the possibility that it could
cause more harm than anything the
modern world has experienced.

Itis up toall of us, through our gov-
ernments, to shape what A.I. becomes.

with humility, becau:

inevitably confound expectations. Yet
they also mustact with a greater sense
of urgency. The people building A.1. and
their critics have both raised credible
alarm about the pace at whichit isad-

THE EDITORIAL BOARD is a group oj opin-
ion journalists whose views are in-
formed by expertise, research, debate
and certain longstanding values. It is
separate from the newsroom.

working on

power-
lul enough to wpple the Communist

Chma 's A.L regulations today are
generally aimed at these types of risks.
Most new public-facing A.I. models
must be registered with the govern-
ment and pass a battery of tests before
they can be released. China has created
extensive rules requiring labeling of
A.L-generated content and limiting
how humanlike A L chatbots can oper-
ate.

A spokesman for China’s foreign
ministry has dismissed U.S. calls for a

ment. But because of their hmnled
access to AL computing power and the
slower pace of progress, they believe
the takeoff moment is still technolog-
ically a long way off. Chinese policy-
makers seem to share that outlook and
so are more focused on building resil-
ient AL supply chains and increasing
A.L adoption throughout the economy.

So why would the Chinese agree toa
slowdown in A.L development if they
don’t think a crisis is imminent? If
anything, Chinese A.L. companies are
trying to move faster, hoping to narrow
the performance gap with American
A.L models.

For the moment, Chinese policymak-
ers are more worried about the politi-
cal and social risks caused by A.L They
don’t want it creating deepfakes of
political leaders or saying the “wrong”
things about Taiwan or Tiananmen
Square. They don’t want A.L chatbots
to create psychological dependencies
or threaten child safety, or set off social

as “fear-
e mongering” in-

BI it F’;’b"‘:‘;t tended to hold the
the proble country back in the

prosem race for A.L domi-
differently. nance. (Indeed, Mr.
Existential Trump has said he
threats posed opposes a slowdown
by the specifically to pre-

vent China from

arenot catching up.)
central'tovits There are some

i 3 limited signs that
policymaking. Beijing is starting to

take large-scale AL

threats more seri-
ously. Two types of risks have received
special attention in China.

The first is cybersecurity. This year,
many Chinese users downloaded a
popular A L agent tool called OpenClaw
and used it to automate computer-
based tasks. Chinese officials quickly
issued a warning that A.L tools like
OpenClaw could expose users to data
leaks and cybersecurity vulnerabilities.

Then in April, Anthropic announced
that it had trained a new model called
Mythos that demonstrated signifi-
cantly elevated cyberattack abilities. It
did not take long for the Chinese to
appreciate the national security impli-
cations. The head of China’s main
security agency recently issued a rare
warning that the cybersecurity land-
scape was changing, and critical infra-
structure was now vulnerable to A.L-
led cyberattacks from adversaries. He
pointed to some of the latest models
from OpenAl and Anthropic.

Adding to these concerns, a U.S.-
based security company recently used
A.L to develop an experimental toel
that could rapidly compromise ac-
counts on WeChat, the Chinese mes-
saging platform with 14 billion
monthly users. Although the tool was
not released into the wild, it gave the
Chinese pause.

The second A.L risk that’s gaining
attention in China is runaway A.L
operating beyond human control.
China has watched closely as rogue
American models have broken out and
breached other websites' security. The
OpenAl models’ attack in July on Hug-
ging Face, an A L infrastructure com-
pany, has been widely covered in Chi-
nese state media.

Runaway A.L is being talked about
in higher levels of China's government.
Mr. Xi mentioned the risks of “loss of
control” in July. More recently, a senior
cybersecurity official in its Cyberspace
Administration warned of “extreme
loss of control,” citing the A 1. breakout
incidents in the United States.

LUSTRATION Y SAB WHTTYEY THE EW YORS TIMES

These shifting views of A.L risks
suggest both countries may be moti-
vated to cooperate on A.l. safety out of
sheer national interest. Neither coun-
try wants terrorists to use A.L to cre-
ate viruses. Neither country wants
autonomous A.I systems to acciden-
tally hack its companies or institutions.

On the other hand, each country’s
suspicions of the other will make any
kind of agreements about A.L safety
difficult. China is very worried that
America could use A.L to enhance its
cyber and military weapons aimed at
China. And the same is true in the
other direction. Without a base line
level of mutual understanding, the
world's two A.L superpowers are
bound to talk past each other.

Fortunately, that common ground is
possible. Rather than jump straight
into debates over a global slowdown or
an arms control treaty for AL, the
United States and China should start
with something much more basic:
realizing and acknowledging how the
other side sees A.L risks. From there,
they can start to explore areas where
both sides share an interest in mitigat-
ing threats from third parties or even
the technology itself.

There will be disagreements to
resolve, and plenty of quibbles on
details to sort out. But if the two coun-
tries can agree they want to avoid A.L
catastrophe, cooperation on A L safety
is not such an unrealistic possibility.

KYLE CHAN is a fellow at the Brookings
Institution and an expert on China’s
technology development.

Why Israel fears this new documentary

GOLDBERG, FROM PAGE |

even though it meant Killing their
families and neighbors. One man told
of hacking into the phone of a 12-year-
old girl to learn when her father ar-
rived home, and then ordering a bomb-
ing in which she was killed.

“NAZA” is Hebrew military short-
hand for nezek agavi, or collateral
damage. One of the speakers described
a computer interface showing how
many people would be killed if a partic-
ular site were bombed. Typically, said
one, “20 NAZA" was a benchmark —
meaning it was OK to kill 20 civilians
for one Hamas target. (That figure was
previously reported by The New York
Times.) An interviewee said that for
one bombing, a NAZA figure of 500
was approved, which the LD.F. has
denied.

Part of what makes “NAZA" so dev-
astating is the way it shows that mere
indifference to civilian deaths can
shade into deliberate mass killing. To
Israel’s defenders, after all, the fact
that the military puts limits on accept-
able collateral damage shows that it's
not trying to kill as many people as
possible and thus can't be genocidal.
The Israeli journalist Ariel Oseran
argued, for example, that the very
word NAZA is exculpatory, writing, “If
Israel’s specific objective were to de-
stroy the Palestinian population, Pales-
tinian deaths would not be categorized
as collateral damage; they would be
the intended goal.”

But “NAZA” suggests that the sys-
tem Israel created had mass death
built into it. In the frantic days after
the Oct. 7 attacks by Hamas, Israel was
full of calls to annihilate Gaza, and the
murderous rhetoric has persisted.

After 50,000 Gazans had already been
killed, the former head of Israeli mili-
tary intelligence said, in leaked audio,
“For every one person on Oct. 7, 50
Palestinians must die. It doesn’t matter
now if they are children.” In this atmos-
phere of rage, grief and total self-
justification, the Israeli military made
aseries of choices that ensured Gaza
would become a Killing field, whatever
the specific motives of everyone in-
volved. “When people talk about ‘flat-
tening Gaza', what do you mean if not
executing people?” asked one of the
subjects in “NAZA."

At one point in the film, as an inter-
viewee explained the rules of engage-
ment, Abraham said, “But if you can
kill 20 people per junior member, and
there are tens of thousands of mem-
bers ... " To which the man responded,
*“You end up with all of Gaza, yes."

Of course, we don't know who these
sources are. They were filmed on Tel
Aviv rooftops at night, their faces
shadowed, their profiles and voices
digitally altered. Journalistically, the
use of anonymous sources for explo-
sive allegations isn't unusual, but it
makes some of the documentary’s
claims impossible to check. The L.D.F.
has emphasized the whistle-blowers’
anonymity in disparaging the film. At
the same time, it’s opened a leak inves-
tigation to find out whether chsﬁ"led
material was used in the

ahead of next month’s parliamentary
election, trying to cast the Israeli left
as traitorous enemies of the military.
(One Haaretz writer called the comm-

STESANO RELLANDINY AGENCE FRANCETUESSE —

Yuval Abraham and Rachel Szor at the Venice Film Festival on Sept. 12.

CETTY MAGES

Now, he said, people are “actually
speaking about the issue of what hap-
pened in Gaza rather than refusing to
speak about it

Butit'sa many cannot

versy a gift to Israel's “fasci:
ist bloc.”)
But there’s also a broader sense of a
taboo being smashed, ol Israel being
with it desper-

strange thing to do if the revela!lons
are false,

Ultimately, Israel’s fury at “NAZA”
— which has its U.S. premiere at the
New York Film Festival on Saturday —
is almost certainly not about journal.is-
tic ethics, Part of the uproar is snmply

and his allies

ately doesn’t want to see.

“Israel has been in a state of denial
now for close to three years,” said the
Israeli American historian Omer Bar-
tov, author of the recent book “Israel:
What Went Wrong.” Until “NAZA,” he
said, there had been little debate in the
country about the leveling of Gaza.

face. “In Israel you may be on the left,
but your children go to serve in the
army, and often you are proud of them
being soldiers,"” said Bartov. “And then
you're told they maybe were involved
in a criminal war. That's very difficult
for people to accept, and they will find
all kinds of ways to resist it.”

It's hard to tell whether Israelis are
enraged by “NAZA” because they think
it’s full of lies, or because they know or
fear it’s true,
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Dangote IPO is a test for African capitalism

Landmark flotation could
reshape how the continent
invests in industry

It is the biggest industrial project in
Alfrica inageneration, but Nigerians can
now have a small piece of the Dangote
Refinery for the price of a soft drink.
Aliko Dangote, Africa’s richest man,
hopes that up to 10mn people will par-
ticipate by purchasing at least 10 shares
at N525 ($0.40) each. That should be
within reach of all but the poorest Nige-
rians. The initial public offering will
raise $1.6bn, valuing close toa generous-
looking $50bn the massive refinery that
took a decade to build on swampland
outside Lagos.

Both the IPO, the biggest ever in
Africa, and the project itself — at
700,000 barrels a day, the world's larg-
est so-called single-train refinery — are
important milestones for Nigeria and
the continent. The refinery has ended

six decades in which Nigeria, frequently
Africa’s biggest oil producer, exported
large volumes of crude only to import
petrol, diesel and jet fuel. That not
only squandered vast amounts of
foreign exchange, it also engendered a
rentier economy where arbitrage
trumped production.
Itwasastroke of luck that the refinery

got first dibs on the listing. The small
free float of just 3.3 per cent means that
liquidity will be tight. Dangote argues
. Fiaai 2

plans that should see it double capacity
tol4mnb/d by 2028-29.

1f this is to be Nigeria's “Tell Sid”
moment — on the lines of the 1986 ad

was reaching full capacity just as war
was starting in Iran. Nigeria has had few
petrol shortages and Dangote has sup-
plied other countries with diesel and jet
fuel tosuch an extent that his refinery is
credited with playing a material role in
keeping European carriers airborne. As
margins spread, the refinery has made
windfall profits.

The IPO is not without risk, however.
A valuation of nearly $50bn for an
asset that cost $20bn to build looks
steep. It is a premium of nearly 10 per
cent over the price of July’s $2.5bn
private placement, which implies inves-
tors on the street will be paying more
than the club of insiders who

forapri that turbo-
charged popular capitalism in Britain —
ordinary investors need to benefit. It
would be unfortunate if they bought an
asset priced against current windfalls
onlytoseeits value subsequently fall.
still, Dangote’s stated reasoning that
African capital should fund African
infrastructure is right. There is as much
as $4tn in financial assets in Africa, but
little of it is deployed as risk capital for
productive investments, with much
recycled through high-yielding govern-
ment debt. Deepening capital markets
is an important step towards funnelling
some of this money to better uses.
Nigeria should push to make Lagos a
meaningful financial centre.

It would be
unfortunate if
ordinary
investors
bought an asset
priced against
current
windfalls only
to see its value
subsequently
fall

More is at stake. Throughout Africa,
there is grandiose talk about ending the
export of raw materials, from cobalt to
cocoa, by processing them domestically.
Mostly it is just talk. When action is
taken, too often it ignores the realities of
shoddy roads and ports and expensive
or non-existent power.

Dangote’s success in completing a
project that many thought impossible is
as much a cautionary tale asa tribute to
his bloody-mindedness. He literally had
to build the supporting infrastructure
around him to make the project viable.

Africa needs more private businesses
to succeed. But government policies
across the continent — from wanton
neglect of public infrastructure to tax
shakedowns of successful entrepre-
neurs — make it all but impossible for
them to reach scale. If people are
crowing today that Dangote proves it’s
possible to make money by investing in
Africa, the reverse could also be true.
His refinery may be the exception that
provestherule.

Opinion Society

Freedom in adulthood
isnt what you think

Ban Hickey

Jemima
Kelly

merican folk hero turned
vice-president JD Vance
was to be found doing his
best intellectual-man-of-
the-people impression last
week, combining searing sociocultural
commentary with all the butter-
wouldn’t-melt energy of a man who has
never told the president of a country
under heavy invasion by Russia to say
thank you, publicly, to Donald Trump.
“Let me give you my meta-analysis
of Emily in Paris and why it’s genius,”
Vance said in a TikTok video posted
on Tuesday. “It's obvious to everyone
watching the show that she should end
up with the French chef and they
should start a family . . . The fact that
they keep on making atrocious deci-
sions is kind of like the best bit of cul-
tural commentary — I would say cul-
tural criticism — of my generation.”
Fox News gushed that Vance was

Part of growing up is
realising that some degree
of commitment can lead
to greater contentiment

“using one of Netflix's biggest pop cul-
ture hits to make a much broader
point about modern adulthood”;
about “a culture increasingly ques-
tioning marriage, having children and
buildinga family™.

One might be forgiven for pointing
out lhat 1dul\houd is also about

Mill wrote in his 1859 essay On Liberty.

All very well, one might think. But
there’s a problem. We don't always
know what it own
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Warsh accedes to the inevitable in raising rates

Federal Reserve chair Kevin Warsh is
no hawk on interest rates, as the FT
report on the Fed's decision to raise
interest rates and Michael Strain's
complementary opinion essay
maintain (“US president fails to bend
Fed to his will as Warsh lifts borrowing
costs”, Report; and “After Warsh’s
strong start, how high will rates need to
go?", Opinion, September 18).

Your report stressed that Warsh had
“corralled” all 12 rate setters on the Fed
committee into raising rates while
Strain opined that the Fed chair had a
“spine of steel”. The opposite actually

appears to be the case: Warsh acceded
to the inevitable in the face of a
determined committee.

President Donald Trump says that he
spoke to Warsh before the vote and
told him he might as well vote with the
board to raise rates, because it “doesn’t
matter” otherwise,

The implication is that if Warsh
voted to “stand pat”, refusing to change
his mind, he'd lose and in a minority of
one would damage his credibility as
leader.

There has been much recent
reporting about “Warsh’s views”.

Reports show that the Fed is engaged in
re-evaluating how it defines inflation,
which would yield lower readings
(“Market questions: week ahead”,
August 24).

‘Warsh himself has shown preference
for the “trimmed mean inflation”
measure, This excludes ostensibly
more “volatile” variables than the
current “core” inflation measure,
which excludes only food and energy.

This would yield a current reading
much closer to the Fed’s 2 per cent
target and hence offer a case for cutting,
rates. Warsh's vote to raise rates now

was at best a tactical retreat until the
Fed’s overhaul of inflation measures
becomes fully operational, and he is in
a better position to make the argument
for cutting rates. This is the (albeit)
ironic answer to Strain's headline
question.

And it is why Trump has expressed
continued confidence “in Kevin”,
despite last week’s vote. Warsh, despite
superficial current appearances,
remains Trump’s Trojan horse.
Emeritus Professor Albion M Urdank
University of California, Los Angeles,

CA, US

Global economy needs a
functioning, healthy ocean

Your report that the oceans have
reached 100 days of record heat

good. We might think thal it makes us
happy to do as we please, but actually
part of growing up is realising that
some degree of discipline, commit-

(: ber 10) made me think that
while rhetoric about protecting the
ocean remains high, action is low. Our
political response remains far from the
ic and climate realities we face.

ment and narrowing down your
options can lead to greater content-
ment. Furthermore, if pursuing our
own good means impulsively follow-
ingevery urge, is that really freedom?

‘That question is explored by Patrick
Deneen, the Catholic conservative
political theorist (and intellectual
influence on Vance) in his 2018 book
Why Liberalism Failed. In it he argues
that modern liberals wrongly equate
liberty with absolute personal auton-
omy, This, Deneen argues, is a rela-
tively new conception of freedom. Of
the ancient world, he writes: “To be
free, above all, was to be free from
enslavement to one’s own basest
desires, which could never be fulfilled,
and the pursuit of which could only
foster ceaseless craving and discon-
tent . . . Liberty was thus the condi-
tion achieved by self-rule, over one’s
own appetites and over the longing for
political dominion.”

I don’t quite buy the book’s core
argument: Deneen romanticises the
premodern world while not fully
acknowledging the huge leaps that lib-
eralism has brought in science, human
rights, social mobility and overall

being. Further, am grateful that 1

This should serve as a glaring warning
to Australia and Turkey as they
prepare to host a “Blue COP” at this
year’s UN climate talks.

Our marine environment serves as
the backbone of a nearly $3tn
econony, yet climate impacts are
wreaking havoc on our ports, marine
infrastructure and key shipping
routes. While global climate goals and
trade objectives are finally converging
and have started to recognise the
important role the ocean plays in our
economy, neither can succeed
without a functioning, healthy ocean
to sustain them.

As leaders prepare for their speeches
at this upcoming UN climate summit,
my advice for their speechwriters is
this: to earn the confidence of
businesses, insurers, economists and
industry, heads of state must take to
the podium with concrete plans to
boost capital to power and protect the
ocean economy. You can't have one
without the other.

Shamini

Director, International Climate and Clean
Energy, Ocean Conservancy,

Washington, DC, US

live in a world in which I largely get to ‘Why Brazil has sucha

decide how to live my life, rather than . .

havingit dictated to me by society. beef with EU mport bans
ButIdo find the argumenl lhal free- The Brazlhan govemment has

dom has been mi: persua~ ib EU’s of

sive. Surely the freedom from one’s
own worst impulses, and therefore the
capacity to live a considered life of vir-
lu:. contentment and purpose, is just

king in one’s
pmf&smnal hfe, particularly when it
may have a profound impact on
America and the rest of the world. It
could be said, for instance, that sane-
washing each mad Trump idea —take
annexing Greenland (“we can’t just
ignore the president’s desires”) — is

al as the freedom to follow
one’s desires, if not more so. As chil-
dren, we face all sorts of rules, which
give us the courage to explore without
fear. As adults, we have to find other
ways togovern ourselves.

It is precisely the kinds of con-
su‘am(s thal are often imagined to be
th f freedom that can give

But Vance was, nevertheless, touch-
ing on a point worth exploring: the
prevalent modern notion that happi-
ness in adulthood lies i in keepm,g your

our lives meaning: not just the Maga

obsession with babies and marriage,

bul thmgs like being a member of a
ity that

Brazilian beef poultry, eggs and honey
imports — in force since Seplember 3-
as ionist, and is th

e m——————

A Brazlllan ranchcr in the Pantanal,
the world’s largest tropical wetland

The repo market is vital; we
compromise it at our peril
Referencing Robin Wigglesworth’s FT'
Magazine piece on the repo market
“The financial world’s ‘dark matter™
(Spectrum, Life & Arts, FT Weekend,
September 5), it is very positive to see
that, having long languished in the
quiet corners of finance, repo markets
are increasingly being acknowledged
in the wider financial press for their
core role and importance to the
financial system.

Within this, it is worth noting that
the focus seems increasingly on the
leverage that repo can provide to
market players, and the potentially
hazardous related potential
implications. For sure, the structure of
bond markets is changing rapidly and
becoming ever more complex, so
unquesuonzbly the right controls and

ds are needed to bolster

to build economic statecraft would be a
harder counterpart and a steadier
supplier. With the US cattle herd at its
smallest since 1951, that matters well
beyond Brazil.

‘Gustavo Diniz Junqueira

Former secretary of Agriculture, State of
Sdo Paulo, Sdo Paulo, Brazil

Another benefit of
homegrown companies

Gordon Brown is right that Britain
needs to do more to help its most
innovative companies scale and
continue to build from the UK
(Opinion, September 9).

But there is another economic
benefit of homegrown companies that
deserves more attention. They
generate founders. Perhaps a stronger
measure of the UK’s innovation
economy would consider not only what
ies become, but the scale-ups

reciprocity. Yet the deadline had stood
in the EU’s Official Journal since
October 2024, when Brussels fixed the
date and listed the countries expected
to comply.

The same regulation added 21
countries to the EU’s compliant list.
Brazil was the only one removed for
failing to provide the required
guarantees. It only banned the relevant
substances domestically in April and
May this year. Argentina and Uruguay
raise cattle in the same way, yet they
remain listed. Thus Lhe Ia:lure isnot

they create in their wake.

Research from Dealroom identifies
54 British “founder factories” —
technology unicorns whose alumni
have gone on to build hundreds of
businesses of their own. This impact
extends beyond the Golden Triangle of
London, and the university cities of
Cambridge and Oxford, with founder
factories in places like Edinburgh,
Bristol, York, Manchester and
Warrington.

People who have helped scale a
business accumulate something that

options open, burden: toregular volun- itisi
respanslblllues. and being able to do tary work, or even Iolluwmg a some- Brussels is not alone. Beijing caps
you want, wh you  whatp ipti Brazilian beef at 1.1mn tonnes a year,
want, whenever you want. Everybody s f.reeeee to feel good, 4 against 1.7mn shipped in 2025.
Many people would describe thisas ~ sangtheZ: charges 26.4 per cent on

freedom, and indeed it would proba-
bly fit with the definition provided by
the English political theorist and
philosopher john Stuart Mill. “The
only freedom which deserves the
name is that of pursuing our own
good in our own way, so long as we do
notattempt to deprive othersof theirs,
or impede their efforts to obtain it,”

Rozalla in 1991. But the lyrics to the

rest of the song, with its nod to making

it through life together, are worth

mdmg Feeling truly free, and good,
ing up, shared prot

'md mutual responsibility — without

them, we're anchorless.

Jjemima.kelly@ft.com

shipments exceeding a quota, used up
1with

ic data alone can struggle to
capture — namely the experience of
raising capital, building teams and
entering new . When they
become founders themselves, this
knnwledge is recycled into the next

after six days. Brazil

and no unified

resilience and stability.

At the same time, however, it
remains essential not to lose sight of
the much more mundane but central
proposition of repo as a safe and
extremely well-established primary
tool for liquidity management and
funding, as well as a major channel for
the implementation of central bank
monetary policy.

These features are at the heart of
broader financial stability and market
functioning.

We compromise this at our peril, and
finding the right balance is critical. The
repo market is very much a “bright
light™ as well as “dark matter”.

Bryan Pascoe
Chief Executive, International Capital
Market Association, London EC4, UK

Aviation’s role in goods
trade is too often ignored

Heathrow is a major port for the export
of goods from the UK. In value terms it
is the premier port. This trade is flown
largely on long-haul passenger jets as
belly-hold freight below the feet of
passengers.

‘There is no mention of this
important trade in the discussion
around the Climate Change
Committee’s report on the emissions
impact of expanding the airport
(“Climate targets blow for Heathrow
expansion”, Report, September 16).

This neglect is by no means unusual.
The environmental lobbies in general
seem blithely unaware aviation is a
major driver of world trade in goods,
accounting for one-third by value,
according to the International Aviation
Trade Association. It would be
interesting to have the

Navigating without GPS? 1
did exactly that in the navy
1f Tris Dyson’s proposal (Letters,
September 16) of a new Longitude
Prize comes off for, inter alia, crossing
the Atlantic without GPS, count

me in.

I recall doing exactly that as a young
officer of the watch in the late 1970s,
with a pencil, chart, chronometer,
sextant and nautical almanac, etc.

There are, however, two problems.
Firstly, the training required was
significant, and the application
stressful — mistakes tended to be
terminal for more than just your
career. The second is that I thought
that transoceanic voyages were what
the original Longitude Prize was all
about...

Dominic Brittain
Hooke, Dorset, UK

Science fiction becomes
climate change reality

I'was very interested in Ben Judah’s
essay on the possible cooling of the
north Atlantic due to the disruption of
the Atlantic Meridional Overturning
Circulation. This is the phenomenon
that brings vast amounts of warm
water from the tropics to northern
regions and makes them remarkably
more habitable than they would
otherwise be at such latitudes
(Opinion, September 17).

1 first read about this in scientific
journals in the late 19805, so it is
not a new concept, and in fact
palaeoclimatologists have identified
several such episodes in the geological
record.

1am a poet, not a scientist, but the
potentially disastrous results of such a
disruption today, with hundreds of
millions of people living along the
north Atlantic seaboard, made a deep
impression, which I expressed in a
verse novel, Ice, in 2001.

Twrote it as science fiction, set in an
indeterminate future, not thinking that
the collapse might occur within my
own lifetime.

John Barnie
Aberystwyth, Ceredigion, Wales, UK

Irish golf links — a legal
snail’s trail for Trump foes?

US lawyers wishing to block the over-
reaching ambitions of US President
Donald Trump need to study how
Irish environmentalists and local
objectors have used laws and
regulations to protect the habitat of an
endangercd snail from the president’s
bitions for his

demands clear, technical and

of ies. That gives views on how the air cargo is to be

record output, 3169bn in farm expur's, le-upsa powerful effect. dds d in the scenarios they

‘The more ies we. envisage and the implications for

Brazil's partners owe it consistency, build here, the more founders we Britain’s goods trade.

not leniency. They should make their create with the knowhow to do it again. | David Starkie

Emily Turner Former member of the Airports
predictable, and honour agreements UK CEO of HSBC Banking, Commission’s panel of expert advisers,

London EC2, UK Andover, Hampshire, UK

when countries comply. A Brazil forced

Doonbeg golf course in County Clare
(Report, September 12).

‘The 2mm narrow-mouthed whorl
snail (the Vertigo angustior) has the
mighty potential to become the most
famous invertebrate in US legal history.
Chris trick
Dublin, Ireland
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sworld leaders head to the

UN General Assembly in

New York this week, we con-

front a paradox. The global

community is more inter-
dependent than ever, evenas it becomes
more fragmented and polarised.

Our economies are deeply inter-
twined. Technology links billions of
people across borders, while capital,
goods, data and ideas move at speeds
that would have been unimaginable
when the UN was founded in 1945. Glo-
bal trade reached a record $35tn last
year and 6bn people — almost three
quarters of humanity — are connected
totheinternet.

However, geopolitics is moving the
other way. 2025 saw 65 state-based
armed conflicts across 35 countries, the
highest number recorded since 1946,

while global military spending rosetoa
record $2.9tn. International law is
under strain. The language of spheres of
influence and power politics is back.

ic ties are i ingly used as

Hormuz, constrained by conflicts, can
paralyse supply chains around the
world. No country, however powerful,
can manage these challenges alone.
C ion is therefore not an act of

instruments of pressure and coercion
while inequality is on the rise, both
within and among countries.

Some may lude, theref the

idealism, it is a practical necessity. The
question is not whether multilateralism
can survive, but how it must evolve to
meet the realities of our time.

multilateral system has failed. In part,
that criticism is understandable. A
multilateral system that fails to reflect
the realities of today will not survive
the test of time. But the need for multi-
lateral co-operation is very much alive.
The postwar world is long gone, but
the underlying logic that justified multi-
lateral co-operation is more evident
thanever.

The climate emergency is going
beyond even the most alarming predic-
tions. Al is advancing faster than our
capacity to control it. Pandemics can
spread across continents in weeks, while
financial shocks can disrupt markets in
hours. Armed conflicts can destabilise
entire regions and force millions to
flee from their homes. Global maritime
chokepoints, such as the Strait of

In this context, we are coming

There is a choice between
renewing co-operation, or
allowing polarisation to
define the nextera

Multilateralism is not idealism, it is a necessity

practical action. P4M will support the
reform of the UN and other multilateral

believe that the international comniu-
nity must rediscover the extraordinary
ertialofi

to make them repr
sentative, legitimate, effective and
trusted. Itaims to hen co-opera-

P llective action.
Competition does not have to become

ion, if we create channels of

tion between regional isation:
contribute to peace and security,
improve global economic governance
and develop common approaches to
emerging challenges, from Al and cli-
mate change to health security and dig-
ital transformation.

P4M will seek to renew and

dialogue and ignty
is strengthened, not diminished, when
countries work together to address
shared challenges. National interests
are often best advanced through collec-
tiveaction onsuch challenges.
The real choice is not between
preserving the international order
blished after the second world

hen the multil | system, not.
replace it; build bridges and bring
together countries that may disagree
onmany issues but sharea commitment
to the basic principles enshrined in the
UN Charter. Principles that are not

together with a new initiative: ‘Partners
for Multilateralisny’. P4M is not about
creating another exclusive bloc or
another international bureaucracy. Its
purpose is the opposite: to create a
flexible, open framework for countries
from different regions and political
traditions thatare willing to work across
divides, to build coalitions for reform
and to translate shared principles into

, like sovereign equality,
territorial integrity, the peaceful settle-
ment of disputes, the prohibition of
the threat or use of force, international
S S

law, P
ment, human rights and fundamental
freedoms.

UN secretary-general Anténio
Guterres recently said that “superpow-
ers are discovering their limits”. We

war or abandoning it. It is between
renewing multilateral co-operationina
changing world, or allowing polarisa-
tion and power politics to define the
nextera.

Aswe contend with a world order that
is transforming fast, we call on other
international leaders to join us in choos-

Al s a powerful
but problematic
new collaborator
in mathematics

Marcus
du Sautoy

hree months ago I tried
using OpenAl’s ChatGPT to
assist me in my mathemati-
cal research to discover
non-polynomial behaviour

in the zeta functions of free nilpotent

groups. It was useless. All it did was

regurgitate statements in papers that T'd
ished.

ing co over fi
law over power and shared responsibil-
ity over division.

The writers are president of Brazil, presi-
dent of the European Council, president of
Kenya and prime minister of Canada

already

Two weeks ago I decided to try again.
The result was phenomenal. I suddenly
had aninsightful collaborator that knew
how to code and do experiments in the
structures I was investigating. It made
mistakes but corrected them often on
reflection. It responded to my new ideas
and dits own. It reached alevel

Why S Korea’s

stock market
is a liability

he world’s best-performing

stock market this year is

South Korea, bul you

wouldn't know it from the

headlines, which are all
about its “crazy” price swings and fanat-
ical local traders. Its wild ways have
made it a national liability.

Korea’s market has been unusually
jumpy for decades, in part because
retail investors account for a large share
of daily trading. Now the ups and downs
of amarket driven by Al companies are
making it even more mercurial. The vol-
atility of the Korean market is running
above 60 per cent this year, with a sum-
mer peak near 100. Volatility of this mag-
nitude has not been recorded before in
any major country during good times,
andrarely even in extreme crises.

South Korea is a market of increas-
ingly unruly traders and a growing
number of solid global brands. Koreans
make much of what the world wants
most, from defence systems to beauty
products and the trendy content of
K-dramas and K-pop, in addition to
the memory chips that are in such
heavy demand for AT data centres.
Its market could make for rich pickings
of high-quality companies, were it not

roiled by such dramatic price moves.

South Korea's stock i d
at a steep discount to the rest of the
world. This was long attributed to the
cyclical nature of its leading industries,
as well as the weak corporate govern-
ance of its large “chaebol” conglomer-
ates. Recent reforms have attempted to
address these flaws, including steps to
limit the voting power of families that
own them, make their directors
beholden to shareholders rather than
th and offer mor i
to minority owners.

But the “Korea discount” endures,
with extreme price swings continuing
toscare away serious investors. The gov-
ernment is part of the solution, and the
problem. Alongside market-boosting
reforms, the authorities have promoted
speculation in ways that are perhaps
particularly surprising for a leftwing
leader like President Lee Jae-myung,

Campaigning in 2025, Lee followed in
the steps of several recent presidents by
promising to eliminate the Korea dis-
count, and setting an aggressive target
for the benchmark Kospi index, which
he promised to double in his first five
years. That helped juice a rally so
strong, it would shatter his “Kospi
5000” target ina matter of months.

Lees administration also opened the
gates to risk-takers, allowing retail
investors to buy into leveraged ETFs
that hold single stocks like SK Hynix
and Samsung, the semiconductor giants
that drive the market — and its volatil-
ity. Lee sent another strong buy signal to
the public by selling his own apartment

L 4

with a plan to plough the proceeds into
ETFs. When the market swoon came
this summer, it was amplified by the
unravelling of those heavily leveraged
retail bets.

Even after its 35 per cent fall, the
South Korean market was still nearly
three times higher than at the start of
the rally early last year — but with prices
swinging off the charts. In the past 12
months, volatility in Korea rose to a
level exceeded just four times since
records began in the 1980s, with all four
episodes hitting emerging markets —
Nigeria, Turkey, Brazil and Greece —in
yearsshaken by financial crises.

The breathtaking rally has been pow-
ered by a staggering 300 per cent surge
in the stock market’s earnings growth
over the past year, led by gains for the

Its ‘discount” endures, with
extreme price swings
continuing to scare away
serious investors

memory stocks, and has made up for
decades of measly single-digit returns.
Koreans saw their stock market wealth
shoot up from $1.5tn to $5tn, gaining
more in 18 months than they had in a
lifetime,

Their enthusiasm for trading is on
equally vivid display in global markets,
Cryptocurrencies often sell in Seoul at
what's known as the “kimchi premium,”
owing to intense demand from locals.
When crypto prices surged in 2024,
trading volume was actually higher in
Korean won than in US dollars. As Al
mania spread, Koreans poured billions
into the markets not only at home but
alsoin the US, where they form the larg-
est cohort of foreign retail buyers.

After the summer correction, Lee’s
administration took steps to restrain
stock speculation, which has been
linked to a broader gambling culture
with hard-to-kill societal roots. Laws
ban Koreans from most forms of gam-
bling at home or abroad, and all but one
of the nation’s 18 casinos are closed to
locals. Yet they are known to drop bil-
lions a year in casinos online and across

Martvenyor

Asia. The government has cut lottery
payouts to record lows, but sales keep
surging to new peaks.

A recent paper by Hanyang Univer-
sity academics linked South Korea’s
“marked preference” for high-risk “lot-
tery-type” stocks to its rates of both
gambling addiction and suicide, which
are among the highest in the world. A
trading culture that chases jackpots
diverts capital from more productive
investments, including the nation’s
many solid companies. Those firms
would attract more money from abroad
too, if international investors were not
0 leery of the flighty market.

What happens in the world’s sixth-
largest market matters far beyond its
borders. With roughly 75 per cent of cor-
porate earnings generated abroad, the
Kospi has long been an early bellwether
for global bull and bear markets. But its
increasingly unhinged behaviour is
undermining brand Korea.

The writer is chair of Rockefeller Interna-
tional. His latest book is ‘What Went Wrong
With Capitalism®

Paul
Johnson

veryone knows we have
a chronic growth problem
in the UK, We have (yet
another) new prime minister
and chancellor who say they
want to fix the problem.
Butare they really about tack-

Low UK growth is a product of neglect

entrepreneurship created by our crazily
designed tax and welfare systems; put a
stop to the myopia that has failed to pro-
vide a long-term and stable fiscal and
policy environment; and, yes, it should
alleviate the powerlessness created by
an overly centralised Whitehall so that

i dedisi Acvalved

tomayoral authorities.

Each of these obstacles needs to be
removed if the country is to progress.
That is why 1, along with other econo-
mists, and business and civic leaders,
have blished the 2030 Prosperity

ling it? The evidence from recent gov-
ernments is that they have been reluc-
tant to do so. After all, we have a pretty
goodidea of what is needed to create the
kind of environment in which busi-
nesses can thrive and which would give
growth a chance. Yet we have seen little
real efforttodoso.

Any serious policy must start to
tackle the neglect that has resulted in
our backlog of low investment; it must
cut through the gridlock caused by
chaotic regulation that prevents build-
ing and strangles small business;
end the discouragement to work and

Alliance to highlight these barriers to
growth. Our neglect of investment, the
failure of government to invest in the
future or to provide the right environ-
ment for the private sector to do so,
exemplifies the challenges.

Over the past 30 years or so, UK
annual investment levels have, year
after year, been around 3 per cent of
national income lower than across
countries like France, Germany and the
US. Decades of consistently lower
investment levels mean that we can
measure the gap in our capital stock
with these other countries not in the

billions of pounds but in the trillions.

While levels of public investment
have recovered somewhat since their
nadir 30 years ago — and some kudos to
recent chancellors for that — a huge
backlog remains. In addition, much of
what is invested is done inefficiently. It
costs far more to build roads, railways,
bridges and power stations here than
in almost any other country, Policy is
uncertain and volatile. Anyone plan-

The commitment to
pursue long-term projects
for the benefit of future
generations has been lost

ning with confidence on that third run-
way at Heathrow?

That policy volatility is one reason for
consistently low levels of private invest-
ment. We have seen corporation tax
and business rates changed pretty
much annually, and both are high by
inter ds, High ind ial
electricity costs are a clear disincentive

to investment. Stamp duty on share
transactions damages our equity mar-
kets. Our high levels of pension savings
represent a major potential strength,
but historic regulatory failure and con-
tinued lack of consolidation mean
we have failed to take advantage of
those strengths.

Low investment levels affect usas citi-
zens most directly through our inade-
quate housing stock. We have many
fewer dwellings per person than compa-
rable countries. We constrain the
growth of our most prosperous cities by
not building enough. The problem s not
too little building by the state; it is too
little private sector building. But it is
state rules and regulations that con-
strain it. This is not just an issue for
abstract economic growth, it hits our
living standards directly.

The problem of neglect is, in part, the
consequence of other government
failures. The impact of regulation on
building, and on the costs of energy, for
example, reduces investment. Short-
termism in policymaking means that
government diverts capital spending
into current budgets. Faced with a

trade-off between giving people money
to spend today and creating a better
future, governments are inclined to
choose the former. Myopic government
also hampers the private sector. The
dreadful state of infrastructure in some
of our regions is a direct result of our
centralised state.

‘The political commitment to pursue
long-term projects for the benefit of
future generations used to be a major
part of our culture; and it has been lost.
‘We live in the bones of those efforts —
cathedrals, parliament, tunnels, train
lines, major housing developments of
the early 20th century, the creation of
Milton Keynes, our great civic universi-
ties. It is not so long ago that this was
what good governance, and preparing
for the future, meant. Yet ask the public
today, and they have no belief in our
ability to deliver such projects (HS2, in
particular, has cast a long shadow) and
struggle to link it to their prosperity.
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of understanding of the issues involved
that frankly would have taken a new
student embarking on their PhD
months to grasp. Using ChatGPT, I have
now discovered very plausible evidence
of the behaviourI conjectured.

Because of this experiment, I was not
altogether surprised by OpenA['s recent

ofits Almodel*
ful progress on the Navier-Stokes equa-
tion — one of the seven unsolved maths
problems known as the Millennium
Prize Problems.

I hadalready witnessed the extraordi-
nary progressthese large | d
els have made in navigating mathemati-
cal ideas. They seem particularly adept
at the types of mathematical challenges
exploring possible anomalous behav-
iour in structures. The progress in the
Navier-Stokes equation, for example,
was the identification of a setting where
a model fluid blows up in finite time
without requiring infinite energy.

What we are seeing are the
consequences of algorithms
realising goals with badly
defined parameters

As well as being especially good at
finding counterexamples, I am begin-
ning to see evidence that Al can even
build robust proofs of theorems. I think
that in the past few weeks we have seen
a phase change in the abilities of AT —
one that prompted me to sign a letter
from the mathematicians who are fel-
lows of the Royal Society asking the
president to communicate to the gov-
ernment that we are in the throes of an
Al emergency.

‘We believe the recent developments
have profound implications for mathe-
matics but the systems are likely to be
comparably strong in other technical
domains, including cyber security,
autonomous weapons, biological and
chemical agent development and the
spread of misinformation.

1 have previously compared the
arrival of these new Al tools to the
moment Galileo picked up a telescope
for the first time and was able to see
things in our solar system that we'd
never seen before. It is an exciting and
transformative moment to be doing sci-
ence. But it is also a very dangerous
period and we need to be careful about
our use of language when describing
these dangers.

1do not think that we are seeing con-
sciousness in a machine and 1 am dis-
turbed by the frequent use of the word
“agency” in recent developments —
something that smacks of free will and
intention. For now, Alagents are simply
algorithms working towards goals
bounded by certain restrictions
imposed by us. It might look like agency
and seem like consciousness, but the bot-
tom line is that these are complex algo-
rithms following rules. The Hugging Face
hack, for example, involved Al agents
finding the most efficient way to opti-
mise their performance in an exercise.

‘What we are seeing is the unintended
consequences of algorithms realising
goals with badly defined parameters
and restrictions.

There is talk of the imminent arrival
of artificial general intelligence, some-
thing that some people fear. But I feel
that this will be a safer place than our
current situation. AGI will have broad
context that current Al models lack.
One would hope that this will lead to
better decision-making. In this current
period of disruptive innovation, how-
ever, we need to tread carefully as we
decide how we use this powerful new
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