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I
n the latest step in a long-standing e�ort to dig-
itise the judiciary, Chief Justice of India (CJI)
Surya Kant announced two initiatives from

the Bench, called ‘One Case, One Data’ (OCOD), a
uni�ed judicial data platform, and ‘Su-Sahayak’, an
AI-powered chatbot on the Supreme Court of India
website. OCOD promises a uni�ed digital trail for a
dispute as it moves through various courts, linkag-
es between court records and litigant actions (such
as appeals), easier access to various documents,
lower need for manual veri�cation, reciprocal ac-
cess to High Courts and other courts, and more ac-
curate judicial statistics. It is notable considering
the wide variation in software practices and re-
cords quality across India’s thousands of district
and subordinate courts. If the programme suc-
ceeds, standardised data could also allow adminis-
trators to determine where cases are held up and
ease procedural bottlenecks, and improve data-
based decision-making overall. ‘Su-Sahayak’ has
been integrated into the Court website’s front-end
to help users navigate case status, cause lists, or-
ders and judgments, e-services, and frequently
asked questions. As with any major state-backed
technology rollout in India, questions about inte-
roperability, integrity of legacy records, restricting
access to private information, and sta� skilling re-
main. By aspiring to a centralised digital �nger-
print for each case, OCOD also bears the risk of mis-
use. 

While the CJI said that these new tools will im-
prove “access to justice”, their introduction risks
deepening the digital divide. OCOD may require la-
wyers to maintain digital scanners, cloud backup
options, and updated software. Metropolitan cor-
porate �rms can easily absorb these costs but inde-
pendent practitioners in the district and taluka le-
vels will lack the capital. The system may also
introduce digital middlemen to help litigants who
cannot navigate the e-�ling portal, potentially
creating a new layer of unregulated costs. While
the government has launched assistants with
voice-�rst capabilities, such as Jan Sahayak, ‘Su-Sa-
hayak’ is primarily text-based and could exclude
people who are not comfortable typing or navigat-
ing complex website menus. The state and the jud-
iciary must ensure that the AI model is not biased
against marginalised communities who were his-
torically disproportionately arrested or denied
bail. India’s courts have generally been more com-
fortable with AI for assistance than for substantive
reasoning. ‘Su-Sahayak’ follows SUVAS, to tran-
slate judgments, and SUPACE, which processes
facts and legal precedents. The line must continue
to hold as the judiciary adopts more powerful tools
that have already tempted practitioners in other
domains to abuse them.

Data and justice
As courts adopt AI, care must be taken

on the potential for abuse

I
t is no surprise that the AIADMK, the principal
Opposition party in the previous Tamil Nadu
Assembly, is heading towards a split, having

faced a second successive setback in the recent As-
sembly election, apart from several defeats in par-
liamentary elections. As of now, the 47 MLAs from
the Dravidian major are divided over their support
for the leadership of General Secretary Edappadi
K. Palaniswami, who was until recently the Leader
of Opposition. On Monday, the two groups made
written submissions to Pro-tem Speaker M.V. Ka-
ruppiah regarding their claims. Though there is no
clarity on the strength of the two factions, the dis-
sident group, led by former Ministers C.Ve. Shan-
mugam and S.P. Velumani, appears to enjoy the
support of more legislators. This group has an-
nounced its decision to support the Tamilaga Vettri
Kazhagam (TVK) government; Chief Minister C. Jo-
seph Vijay, by visiting the o�ce of Mr. Shanmugam
and meeting him and his colleagues on Tuesday,
has indicated where his sympathies lie. This ap-
pears to be part of Mr. Vijay’s political outreach, as
he has met DMK chief M.K. Stalin and several other
leaders in the past two days. It carries political sig-
ni�cance, as the Chief Minister is due to move a
trust vote in the House on Wednesday.

Unlike previous occasions when the AIADMK
publicly announced the election of its legislature
party leader and other functionaries, there has
been no o�cial announcement this time. However,
the Palaniswami camp claims that at a May 9 meet-
ing, all 47 legislators gave written consent to the ef-
fect that the former Chief Minister is the AIADMK
legislature party’s leader. It also cites the Supreme
Court verdict in the Shiv Sena case (May 2023),
which held that “the political party, and not the le-
gislature party, appoints the Whip and the Leader
in the House”. As Mr. Palaniswami is also the gener-
al secretary, his supporters argue that there is no
need to take cognisance of the other faction’s of-
�ce-bearer announcements, given that he has ap-
pointed his nominee as the legislature party whip.
The Palaniswami group also appears to be prepar-
ing to move the Speaker for disquali�cation of re-
bel legislators under paragraph 2(1)(b) of the 1985
anti-defection law, in case the dissidents violate the
whip by voting against the government. One op-
tion for the Shanmugam-Velumani faction is to
merge with the TVK if it secures the support of 32
legislators, similar to how seven AAP MPs in the Ra-
jya Sabha (out of a total of 10 MPs) recently quit and
merged with the BJP — which was approved by the
Vice President and the Rajya Sabha Chairman C.P.
Radhakrishnan. In the case of the AIADMK, As-
sembly Speaker J.C.D. Prabhakar may soon have to
draw on his experience and legal advice to assess
the merits of the two groups’ claims. Whatever he
decides, the churn in Tamil Nadu politics is likely to
continue for some time.

Split wide open
The AIADMK seems set on the path of

self-destruction

I
n Tamil Nadu, the electoral triumph of the
Tamilaga Vettri Kazhagam (TVK) under the
leadership of C. Joseph Vijay is seen as
something that would lead to a break from

the ‘Dravidian Model of development’. But only
time will tell if Mr. Vijay’s victory is only an
extension of Dravidian politics. Going by the
TVK’s election manifesto, there is scope for
continuity, not a break, from extant economic
policy. The party’s victory comes at a time when
Tamil Nadu is faced with a series of challenges.
While some are internal, emerging from chinks in
the State’s relatively better development
outcomes and in its political trajectory, others
have been aggravated by external challenges such
as the shifts in federal relations and the changes
in the global economic order.

Successive Dravidian parties have built an
economy that is inclusive, productive, and
broad-based. The State has shown that economic
growth can go together with social development:
simultaneous interventions in growth drivers
(infrastructure such as power and transport)
alongside investments in a�ordable health and
education. It may not be an exaggeration to say
that, even without parental support, the
probability of a child surviving, getting fully
immunised, being fed nutritious food, getting into
school, entering college, and progressing to
university is far higher in Tamil Nadu than in
many other States in India (perhaps, Kerala is the
other).

But now, “there is trouble in paradise”. New
faultlines have emerged in the Dravidian model.
Historically, Tamil Nadu’s industrial story has
rested on a simple idea: using state policy to
stitch together the growth of territorially rooted
micro, small, and medium enterprises (MSMEs)
and large electronics and manufacturing �rms, so
that learning, jobs, and value creation are spread
across regions within the State. That model has
weakened with the rise in precarity of jobs and
sluggish wage growth. The growth — and indeed
there has continued to be growth — has not
generated jobs or real wage growth. Ex-post
welfare transfers have not cut it either. Not to
mention, the increased welfare transfers have
come at the expense of �scal prudence.

Jobs and growth
Tamil Nadu is a global manufacturing hub and its
industrial policy, irrespective of the political
regime, has remained consistent and
non-contradictory. It has, therefore, attracted
large global investments such as Hyundai, Ford
and Nokia in the past, and Foxconn which
manufactures Apple iPhones. However, there has
been a gap between the investment promised
and actualised. As per Centre for Monitoring

Indian Economy Pvt. Ltd (CMIE) data, during
2021-25, announced investments rose to ₹6.80
lakh crore, but completed investments stood
lower at ₹1.57 lakh crore. The completion ratio
stands at 23.09%, which is lower than before.
Even these investments did not generate
commensurate jobs. The employment elasticity
of new jobs is much lower now than in previous
regimes: 0.01 per unit of promised capital, less
than one job per crore of investment. The latest
Annual Survey of Industries tells us that the ratio
of jobs created per unit of capital investment,
number of workers to gross capital formation,
was 0.58 for Tamil Nadu, 0.34 for Gujarat, and
0.33 for Maharashtra. Historically, Tamil Nadu’s
uniqueness lies in the pursuit of development
that delicately balances the needs of capital with
a requisite degree of safeguards for workers. As a
result, even when the wage share in national
income has been falling across the world due to
increases in capital intensity, Tamil Nadu has
been able to protect its workers, at least relatively.

The wage levels in Tamil Nadu were higher
because of lower levels of contractualisation and
the better bargaining strength of labour. Relative
to its own past, the State is now witnessing rising
contractualisation, declining wage shares, and
weakening employment elasticity as capital
intensity increases. MSMEs are losing ground and
many traditional, labour-intensive clusters face a
survival crisis. They are yet to recover fully from
successive shocks of demonetisation (2016),
Goods and Services Tax (2017) and COVID-19
(2020). U.S. President Donald Trump’s tari�s
have compounded the crisis. The new factories
that have come in have weak linkages with the
existing small �rms. On the other hand, the
persisting skill gap in labour market has further
limited the ability to generate jobs, adopt new
technologies and absorb new entrants.

Aspirations versus achievement
The Dravidian model that generated aspirations
among youth has brought new troubles. Its
emphasis on education as the route to
self-respect translated into broad-based
aspirations for success which implied dignity and
self-respect. These are values that the Dravidian
movement has long stood by. Tamil Nadu is one
of the few Indian States that democratised higher
education and addressed elite bias. Its gross
enrolment ratio (GER) in higher education is 51%,
which means that 51% of all youth in the age
group of 18-23 years are engaged in some form of
higher education, which is twice the national
average of 27.1% and comparable to most
European countries. It is also inclusive, as the
GER of Scheduled Caste (SC) men and women
stands at 38.8% and 40.4%, respectively, much

higher than that of upper-caste youth in many
States.

But since education expanded without
improvements in quality, its returns have
declined, weakening the prospect of mobility and
opening new pathways for inequality. With
education being decoupled from the job market,
the relative position of the �rst-generation
graduate has become increasingly fragile when
compared to those with generational wealth.
Double-digit growth does not mean anything to
new entrants if it does not generate jobs with
commensurate wages. Educated youth work as
delivery agents and gig workers who are
exploited by platform companies. A feeling of
betrayal has set in. The welfare that follows is not
enough and cannot compensate for the loss of
dignity that is endured through joblessness or
informality. The new welfarism of the Dravida
Munnetra Kazhagam party has ensured a vast
social and economic safety net for the
underprivileged, but these welfare measures did
not resonate with �rst-time voters in 2026. In the
absence of meaningful employment, the youth
perceive these as measures that take away
dignity.

New policies, delivering dignity
No doubt, Tamil Nadu still does better in most
indicators vis-à-vis other States. For youth, this is
a given. They have been listening to this narrative
their entire lives, but that slogan of success does
not resonate with their lives. The Dravidian
movement took on the old hierarchy but is blind
to the new hierarchy, and their own position
within it. Thomas Piketty emphasises that besides
political equality, voice, power, and participation,
and access to basic goods for everyone, the
question of dignity is the most severe form of
inequality in our times. Tamil Nadu has achieved
some degree of equality in basic health,
education, food, and transportation through a
more generous welfare state. But it has not
delivered dignity. So how does one even do that?

Addressing that requires a reworking of the
growth strategy to generate decent jobs, better
wages and reforming governance to reduce the
gap between the governed and the governing,
foster associational life among people, and
dismantle new sites of hierarchy. In absence of
these measures, even welfare, framed in the
language of rights, may not work because the line
between legitimate welfare and illegitimate bribe,
or money-for-votes, has blurred. This often makes
youth resentful or confused about what is an
entitlement and whether a cash transfer is a right
or a bribe. What is thus required is a new set of
economic and social policies attentive to these
faultlines.

Tamil Nadu’s political transition, growth story faultlines

Kalaiyarasan A. 

Associate Professor,
Madras Institute of
Development Studies

The State’s
development
model is under
pressure from
changing
realities, which
the new Chief
Minister needs
to address

H
uman-wildlife con�ict (HWC) is often
framed as a conservation problem. In
reality, it is a complex socio-ecological

challenge shaped by land use, livelihoods and
ecological change. Across continents, interactions
between people and wildlife are becoming more
frequent and more intense, not because animals
are encroaching on human space alone, but
because human activity is rapidly transforming
natural habitats.

In India, hundreds of people die each year in
encounters with elephants, while large numbers
of livestock are lost to predators. Similar patterns
are reported in parts of Africa, Southeast Asia
and Latin America. These con�icts re�ect deeper
pressures such as habitat fragmentation,
agricultural expansion and changing land use.
Where biodiversity overlaps with dense human
settlement, con�ict becomes almost inevitable.

A re�ection of ecological imbalance
Geographically, the most severe con�icts occur in
South and Southeast Asia and sub-Saharan Africa.
Brazil, India, Indonesia, Kenya and Tanzania face
recurring challenges involving elephants, big cats
and other large mammals. These species require
extensive ranges and seasonal movement
corridors. When forests are cleared, roads
constructed or farms expanded, these natural
pathways are disrupted. Wildlife then adapts,
often by moving into agricultural landscapes or
peri-urban areas in search of food and shelter.

Importantly, animal behaviour in such
contexts is rarely “aggressive” in intent. Crop
raiding by elephants or livestock predation by
carnivores are adaptive responses to ecological
constraints. Monkeys and wild boars exploit
easily available food near forest edges, while
predators turn to livestock when natural prey
declines. These patterns re�ect ecological
imbalance rather than aberrant animal
behaviour.

Global responses to HWC show that
coexistence is possible when policy moves
beyond reactive measures. In Africa, Botswana
and Namibia have implemented

community-based natural resource management
systems, where local communities share tourism
revenues and gain rights over wildlife use. This
aligns conservation goals with economic
incentives, reducing hostility toward wildlife. In
central America in Costa Rica, ecological
corridors are integrated into national planning to
maintain habitat connectivity. Finland combines
real-time wildlife monitoring with rapid
compensation systems, reducing both risk and
resentment.

These approaches share three key features:
strong local participation, reliable economic
support and the use of ecological data for
planning; they treat con�ict as a shared
management issue rather than a law-and-order
problem.

The complexities in India
In India, signi�cant e�orts have been made to
address HWC through compensation schemes,
technological interventions and legal
frameworks. However, given the scale and
complexity of the challenge, there remains scope
to further strengthen implementation.
Compensation mechanisms, while
well-intentioned, can bene�t from greater
timeliness, enhanced coverage and improved
accessibility for marginalised communities.
Similarly, measures such as solar fencing and
early-warning systems have shown
context-speci�c success, but their e�ectiveness
depends on better coordination and ecological
planning.

At the policy level, India’s legal framework has
played a crucial role in wildlife conservation.
Going forward, there is scope to better align these
frameworks with the evolving realities of
human-wildlife interfaces. As land-use patterns
and ecological pressures change, adaptive, locally
responsive governance approaches can help
strengthen coexistence outcomes.

There is a need to carefully assess the
practicality and long-term e�ectiveness of
proposed interventions. Suggestions such as
fertility control in wild elephants have

occasionally entered public debate; however,
experts note that such measures have limited
applicability beyond small, intensively managed
populations. In the Indian context, where
elephants range across vast and fragmented
landscapes, the key challenge remains habitat
loss, increasing competition for food and water,
and growing human-wildlife interface. Therefore,
lasting solutions must focus on habitat
restoration, ecological connectivity, and
community-based con�ict mitigation rather than
isolated technical �xes.

Evidence from Bhutan and Nepal shows that
locally grounded solutions can reduce con�ict.
Community-managed forests, coordinated
grazing and predator-proof livestock enclosures
have shown positive results, supported by stable
conservation funding mechanisms.

Focus on education and awareness
Climate change is likely to intensify HWC by
altering resource availability and forcing both
humans and wildlife to adapt. This adds urgency
to the need for a shift in perspective. Wildlife
cannot be treated as an external threat to be
controlled, nor can human livelihoods be
side-lined in the name of conservation.

The way forward lies in designing landscapes
that accommodate both. This includes securing
wildlife corridors, improving land-use planning,
strengthening compensation systems, and
involving communities as active partners in
conservation. Education and awareness can also
play a role in rebuilding tolerance and
understanding.

HWC is not an anomaly. It is a predictable
outcome of how we use land and resources. The
challenge is not to eliminate con�ict entirely, but
to manage it in ways that are scienti�cally
informed, socially just and ecologically
sustainable. If approached thoughtfully,
coexistence is not only possible, but it is also
essential for the future of both people and
wildlife.

The views expressed are personal

Managing coexistence in human-wildlife con�ict zones

Vinaya Kumar H.M.
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informed,
socially just, and
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NEET cancelled

Around 22.79 lakh students
appeared for the “common
and uniform National
Eligibility-cum-Entrance Test
(NEET-UG) for admission to
undergraduate medical
education in medical
institutions across the
country”. And now, without
warning, it stands cancelled.
This is not new. Every year,
after one of India’s most

carpooling and fuel
conservation not because
the “sermon” is flawless,
but because the
government’s failure has left
the public as the final line
of defence for India’s
economic future.

Zaid Daraani,
Vitla, Mangaluru

cycle. The ground reality is
far removed from the
government’s propaganda.
However, we are now at a
juncture where the national
interest must supersede
political accountability.
While we must condemn
the government’s lack of
transparency, the duty to
preserve resources for
future generations now falls
upon us. We should adopt

their anxiety is irrelevant,
and their future is
negotiable.
Shikha Chauhan,

New Delhi

Austerity appeal

The Prime Minister’s call for
austerity is a clear
admission of failure, coming
only after the strategic
suppression of economic
data during the election

examination. They sacrifice
their teenage years
attending coaching classes.
Their families invest
savings, hope, and sacrifice.
Then, overnight, a headline
declares their e�ort void. Is
our system so fragile?
A cancelled examination is
not merely a bureaucratic
error. It is a breach of trust.
It tells every student that
their time is disposable,

prestigious and high-stakes
examinations, the cycle
repeats itself: a paper leak,
an administrative lapse, or
a “technical glitch,” and the
future of lakhs of children is
put on hold. The real
question we must ask is
this: Are we truly serious
about our students’ futures?
These young students
dedicate years, not weeks,
to preparing for a single
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Nairobi, May 12: Pakistan’s Minister for
Commerce and Industry, Mir Afzal Khan,
yesterday called for an end to quantitative
restrictions on cotton textile exports which he
said hurt his country seriously.

Mr. Khan who was addressing the plenary
session of the U.N. Conference on Trade and
Development (UNCTAD) spoke of the plight of
developing countries and said debt relief was
the quickest and most e�ective form of
providing additional assistance to such
countries.

Japan backs U.S. plan
Japan told the session that though not all
elements of the integrated programme seemed
to be workable, they would be studied seriously
from all angles. At the same time, Mr. Toshio
Kimura, head of the Japanese delegation,
described Dr. Kissinger’s proposal for an
international resources bank as ‘most
interesting’ and hoped it would be further
examined.

Mr. Kimura referred to a series of commodity
negotiations in which his country had taken part
recently and said Japan would participate
actively in the existing inter-government
consultations with regard to tea, jute. natural
rubber and bananas.

Philippines Foreign Under Secretary Manuel
Colliantes said Dr. Kissinger’s proposal to
negotiate commodity agreements on a
case-by-case basis had been tried before and
failed. The third world favoured a common six
million dollar fund to �nance stockpiles of
commodities. Mr. Colliantes also said the
Philippines had “reservations” about Dr.
Kissinger’s proposal to establish an international
resources bank to promote development of raw
materials resources in poor nations.

FIFTY YEARS AGO MAY 13, 1976

Pak. seeks debt relief, end
to textiles quotas

F R O M T H E A R C H I V E S

Capetown, May 12: The Government has
accepted the design of now Union �ag consisting
of a vertical red bar next the sta� and horizontal
bars of green, yellow and blue. The Union Jack
will be �own in addition on state occasions.

A HUNDRED YEARS AGO MAY 13, 1926

New �ag design for S.
African Union

I
ndia’s water crisis is often
described as one of scarcity.
Yet the deeper reality is a
paradox: the country

receives nearly 4,000 billion cubic
metres of annual rainfall, but only
a fraction of this water is captured,
stored or used e�ciently,
highlighting a deeper institutional
challenge. The question
confronting policymakers is not
merely how much water India has,
but how its water is governed. As
India works toward the global
commitments of the UN
(Sustainable Development Goal 6),
and the national aspiration of
becoming a developed economy
by 2047, strengthening the
architecture of water governance
will be central to sustaining
economic growth and social
well-being.

Enduring paradox 
India’s hydrological arithmetic
reveals striking contradictions.
The country supports nearly
one-�fth of the world’s population
but has access to only about 4% of
global freshwater resources.
According to the NITI Aayog
Composite Water Management
Index, around 600 million people
face high to extreme water stress.
At the same time, India receives
substantial precipitation each
year. Hydrological assessments
indicate that while total water
availability is high, only about
1,100 billion cubic metres are
considered usable, due to
limitations in storage
infrastructure, uneven rainfall
distribution and ecological
constraints.

The decline in per-capita water
availability illustrates this growing
stress. In the early years after
independence, water availability
exceeded 5,000 cubic metres per
person annually. Today it has
fallen to around 1,400 cubic
metres. Groundwater extraction
has become the principal coping
mechanism. India is now the
world’s largest groundwater user,
accounting for roughly a quarter
of global extraction. This
dependence has enabled

agricultural expansion and rural
livelihoods, but it has also resulted
in declining water tables across
several regions. These realities
point to a central conclusion:
India’s water crisis is as much
institutional as it is hydrological.

On water governance
India’s water governance operates
through a complex, multi-level
institutional structure involving
the Union government, State
governments and local bodies. At
the national level, the Ministry of
Jal Shakti serves as the nodal
authority responsible for water
resources, drinking water supply
and sanitation. There is also the
Central Water Commission which
focuses primarily on surface water
planning, river basin development
and �ood control, while the
Central Ground Water Board
assesses groundwater resources
and provides scienti�c inputs for
sustainable aquifer management.

Additionally, the NITI Aayog
evaluates water governance
performance across States
through indicators such as the
Composite Water Management
Index. This benchmarking
mechanism has helped introduce
accountability and evidence-based
policymaking into the water
sector. However, India’s federal
constitutional structure places
most water-related responsibilities
with the States. Irrigation, water
supply and groundwater
regulation fall primarily within
State jurisdiction. As a result, State
irrigation departments, urban
water boards and local
governments play a decisive role
in implementing water policies.
This multi-layered system re�ects
India’s federal design but also
creates coordination challenges. 

To address institutional
fragmentation, the Union
government has increasingly
relied on national missions that
align central funding with
State-level implementation. One of
the most transformative initiatives
has been the Jal Jeevan Mission,
launched in 2019, to provide tap
connections to rural homes.

Recognising the scale of the task,
the mission has been extended
until 2028 to enable States to
achieve universal coverage. 

Groundwater sustainability is
being addressed through the Atal
Bhujal Yojana, which promotes
participatory aquifer management
in water-stressed regions. By
encouraging community-based
groundwater budgeting and
monitoring, the programme
attempts to correct the
long-standing gap in groundwater
regulation. The Pradhan Mantri
Krishi Sinchayee Yojana promotes
micro-irrigation technologies and
improved water management
practices. Given that agriculture
consumes the majority of India’s
freshwater resources, improving
irrigation e�ciency is essential.

Urban water management is
addressed through the Atal
Mission for Rejuvenation and
Urban Transformation, which
aims to expand water supply
networks, sewage treatment
systems and wastewater reuse in
cities. River basin restoration has
also gained prominence through
initiatives such as the Namami
Gange Programme, which
combines pollution control,
sewage treatment and ecological
restoration in the Ganga basin.

A circular water economy
India’s water governance is
moving toward a more integrated,
circular approach. Global best
practices underscore the value of
wastewater reuse, e�cient
irrigation, and technological
innovation. Expanding wastewater
recycling in Indian cities can ease
pressure on freshwater resources,
while better crop choices and
irrigation methods can improve
agricultural water productivity.
India’s water future will depend
less on how much rain it receives
and more on how well it is
governed. By aligning governance
with scienti�c knowledge,
technological innovation, and
participatory approaches, India
can transform its water economy
from a cycle of scarcity to a
framework of sustainability.

How India is governing its water resources 
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P
ublic recruitment in
Karnataka — stalled
for over a year on ac-

count of reservation issues — is
scheduled to start with a new
quota matrix. The Karnataka
government, amid pressure
from job aspirants, an-
nounced the kickstarting of
the recruitment process to �ll
up 56,432 posts. This will be
one of the largest recruit-
ments drives by the State in re-
cent years. 

However, the new matrix
has not been without resent-
ment; it has altered the overall
quantum of reservation, and
has also changed the internal
reservation quota for Sche-
duled Castes (SCs). 

Faced with a slew of cases
in the Karnataka High Court
on the reservation issue, the
State government has attempt-
ed to overcome the legal chal-
lenge through executive deci-
sions. Among the key
decisions is the reversal of the
quantum of reservation that
had been enhanced to 17% for
SCs and 7% for STs through
the Karnataka Scheduled
Castes and Scheduled Tribes
(Reservation of Seats in Edu-
cational Institutions and of
Appointments or Posts in the
Services under the State) Act,
2022. The enhanced quota
had breached the 50% cap on
reservations �xed by the Su-
preme Court, and cases were
�led against it in the High
Court. The government has
now reversed the quota to 15%
from 17% and 3% from 7% to
SCs and STs respectively,
bringing the overall quota
back to the earlier 50%. The
OBCs have 32% reservation
quota in the State.

The reduction in ST reser-
vation in particular has disap-

pointed the youth among the
community seeking public
employment, as their oppor-
tunities will now shrink. In
Karnataka, the ST list has 51
tribes of which the Nayakas re-
main the dominant communi-
ty. Their inclusion in the list
during the 1990s contributed
signi�cantly to the increase in
the ST population of the State.
The 2022 legislation had pro-
vided for 7% reservation, pro-
portionate to their popula-
tion, but it is now back to 3%.

Suspect silence
Curiously, leaders from the
community in both the ruling
Congress and the Opposition
BJP have not said much in pu-
blic on this issue. A proposed
protest rally from Chitradurga
to Bengaluru by the BJP to
condemn the reduction did
not take o�, apparently due to
pressure from their high com-
mand. Though the BJP govern-
ment legislated enhanced re-
servations in 2022, legal
experts believe that it has to
be brought under the Ninth
Schedule of the Constitution
to get legal protection, a task
that is being seen as di�cult
for the National Democratic
Alliance-ruled Centre. States
like Tamil Nadu have been
able to breach the limit by
bringing their reservation ma-
trix under the Ninth Schedule.

Within the Congress, a few
Nayaka leaders believe that
the party is not doing enough
to protect ST interests, and al-
so not attempting to score pol-

itical points against the BJP by
asserting pressure on the
Centre. Chief Minister Sidda-
ramaiah — in his list of 18 de-
mands to Prime Minister Modi
— sought the inclusion of en-
hanced reservation under the
Ninth Schedule. But many
within the party feel that this
was not enough.

On the issue of sub classi�-
cation among the 101 SCs, the
State has come up with a new
matrix — the �fth such model
proposed in one and a half de-
cades, which includes the
three proposed just in the last
one year. The reduction in the
overall reservation to SCs to
15% has not seen much resent-
ment. The Dalit Madiga lead-
ers, who succeeded in stalling
the recruitment process till
the sub-classi�cation was an-
nounced, have not spoken
much against the reduction in
the overall quantum of
reservation.

The new matrix has been
arrived at within the 15% cap
despite the Karnataka Sche-
duled Castes (Sub classi�ca-
tion) Act, 2025, receiving the
Governor’s assent (yet to be
noti�ed) for internal reserva-
tion within the 17% quota.

However, 49 nomadic
tribes and 10 microscopic
communities, which come un-
der the SC category, have
threatened to approach the
court again against the new
sub classi�cation, seeking a
separate category. Though the
H.N. Nagmohan Das Commis-
sion recommended a separate
category for these 59 castes
last year, the State govern-
ment included them in Cate-
gory 3 along with relatively
better-o� communities such
as the Banjara, Korama, Kora-
cha and Bhovi. The tangled is-
sue of the reservation matrix
in Karnataka shows no signs of
getting sorted soon.

sharath.srivatsa@thehindu.co.in

The challenge to not breach the limit
Karnataka has rearranged its internal reservation quota to �t within the 50% cap

Sharath S. Srivatsa

T
he Periodic Labour Force
Survey (PLFS) 2025, re-
leased by the Ministry of

Statistics and Programme Imple-
mentation (MoS&PI) for January-
December 2025, marks a signi�-
cant methodological milestone.
For the �rst time, the revamped
PLFS covers both rural and urban
India monthly — a departure from
the earlier July-June urban-only
quarterly cycle. It also o�ers the
most granular all-India portrait of
the labour market across urban
and rural India in recent years.

India’s overall Labour Force
Participation Rate (LFPR) for all ag-
es stands at 44.9%, which means
that around four in 10 Indians are
either working or actively seeking
work. The �gure remains broadly
stable at 44.7% in 2024 (Chart 2).

In rural areas, women partici-
pate at 34.6%, which is modest
compared with men, yet re�ective
of their engagement in agriculture
and household-related work. Ho-
wever, in urban areas, women’s
participation falls to just 22.2%.
The challenge becomes even more
acute among urban young women.
In these urban centres, nearly two
in 10 women are employed. Urban
men, by contrast, participate at
59.7% — more than twice that rate.
This gap points to persistent chal-
lenges within India’s urban labour
market (Chart 1).

The youth unemployment rate
for people aged 15-29 is 9.9%, more
than three times the national aver-
age of 3.1%. For urban young wo-
men speci�cally, the rate is 18.9%,
nearly one in �ve. These are not
women outside the labour force,
but women actively seeking work
and unable to �nd it. 

The PLFS makes this clear — the
unemployment rate measures on-
ly those within the labour force,
suggesting constraints in employ-
ment opportunities despite la-
bour-force participation. The chal-

lenge becomes even more acute
among urban young women
(Chart 3).

Educated and unemployed
Next, among persons aged 15 years
and above with secondary school-
ing and more, the unemployment
rate is 6.5% — more than double
the national average. In urban
areas, educated unemployment
reaches 7.2%, whereas in rural
areas it is 6%. This may indicate
that rural educated workers are
more likely to remain engaged in
low-productivity subsistence activ-
ities rather than remain openly un-
employed. Between 2022 and
2025, the overall unemployment
rate has fallen from 3.6% to 3.1%,
yet unemployment among the
educated remains persistently ele-
vated. The persistence of educated
unemployment suggests that em-
ployment generation has not fully
kept pace with the growth in the
educated workforce (Chart 4).

In rural areas, 70.7% of the
working women are self-employed
— a category that often re�ects sub-
sistence activity rather than entre-
preneurial choice. In urban areas,
40.4% of working women are self-
employed, re�ecting a mix of en-
trepreneurial activity and informal
work. Regular wage or salaried
employment — often considered a
marker of formal work — covers
just 9.3% of rural working women,
while another 20% are engaged as
casual labourers. Urban areas o�er
a relatively better distribution,
with 50.9% of working women in
regular wage employment (Chart
5).

The Worker Population Ratio
for all persons has climbed from
39.7% in 2022 to 43.5% in 2025.
More Indians are working, and
more women are entering the la-
bour force, particularly in rural
areas where the female WPR rose
from 26.9% to 33.8% over the same
period (Chart 6).

The writer is an Indian Statistical
Service O�cer serving as Joint Direc-
tor in MoS&PI. The views expressed
are personal

India’s worker population ratio has climbed since 2022
More women are entering the labour force particularly in rural areas 

Chandrasekar K.
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Total amount of
ethane imported 
by China in 2026

3.462
million tons.

This is more

than half the

volume for all of 2025, with the U.S. being

its sole supplier, Kpler data showed. China

boosted U.S. ethane imports to all-time

highs in April to capitalise on strong

petrochemical margins as the supply of

other feedstocks from West Asia was

disrupted by the Iran war. REUTERS

NEWS IN NUMBERS

Percentage of retail
in�ation in India in 
the month of April

3.48
in per cent. Retail

inflation rose

marginally to 3.48 per

cent in April compared to 3.40% in the

preceding month, mainly due to an uptick

in food prices. Food inflation, as per the

Consumer Price Index (CPI), was 4.2% last

month compared to 3.87% in March. The

corresponding inflation rates for rural and

urban were 3.74% and 3.16%. PTI

Pro�t recorded by
Public Sector Banks
(PSBs) in 2025-26

1.98
in ₹ lakh crore. Public

Sector Banks (PSBs)

have recorded an

all-time high net profit of ₹1.98 lakh crore

in 2025-26 fiscal year, marking the fourth

straight year of profitability, the Finance

Ministry said on Tuesday. The aggregate

business of PSBs increased to ₹283.3 lakh

crore as of March 31, 2026, a growth of 12.8

per cent over the previous year. PTI

Area of degraded land
to be rehabilitated 
by Indonesia

12
in million hectares. Indonesia is

committed to rehabilitate 12

million hectares (29.65 million

acres) of degraded land and potentially

integrate new tree-planting efforts with its

plan to develop carbon offset projects, its

Forestry Minister said in a statement on

Tuesday. Minister Raja Juli Antoni made

the comments at the United Nations

Forum on Forests in New York. REUTERS

Persons killed in
Lebanon due to Israeli
strikes since cease�re

380
Israeli strikes on

Lebanon have killed

380 people since a

ceasefire in the Israel-Hezbollah war began

on April 17, Lebanon’s Health Ministry told

AFP on Tuesday. A Ministry official said

that “380 people, including 22 children and

39 women, have been killed in strikes on

Lebanon since the ceasefire”. AFP
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The story so far:

J
ust after 3.48 a.m. on May 3,
2026, �re tore through a
four-storey building in Vivek
Vihar, East Delhi, killing nine.

The suspected origin is an air-conditioner
blast or short circuit. Delhi Fire Service
data attributes over 80 per cent of �res in
the capital to electrical faults; Mumbai
Fire Brigade, analysing 26,855 incidents
over �ve years, attributes nearly three in
four to the same cause. These are
reported attributions, not forensic
�ndings; the gap matters. The National
Crime Records Bureau (NCRB) recorded
7,566 �re accidents and 7,435 deaths in
2022, with electrical short circuit
consistently among the largest single
causes, but most incidents land in a
catch-all ‘other’ category, meaning
electrical causes are likely under-counted. 

India’s electricity demand hit 256.11
GW on April 25, 2026, against air
temperatures of 47 degrees, roughly
double the early-2010s peak. Cooling
already pulls about 50 GW at peak; that
could rise to 180 GW by 2035. Indians
bought 15.4 million ACs in 2025; the IEA
expects the installed base to climb from
93 million units in 2024 to 240 million by
2030. Each new unit is a non-linear load
plugged into wiring sized, in older
buildings, for fans and bulbs.

The vulnerablilty of older houses to
electrical �res
The Forum for European Electrical
Domestic Safety (FEEDS) estimates 132
million obsolete electrical installations
across the EU, roughly half the residential
stock: more than 30 years old and never
renovated. The structural problem is the
same in any electrifying economy:
renovation rates lag behind the build rates
of decades past.

India appears to lie in the same
category of electrical-�re vulnerability as
Europe, but its main issue lies less in the
age of its housing stock and more in the
combination of rapid load growth,
low-voltage installation quality, and weak
maintenance. A fan-and-bulb circuit
installed in 1985 is now expected to carry
a 1.5-tonne inverter AC, an induction hob,
a geyser, an EV charger and a string of
phone chargers. None of these existed
when the wires were sized.

The risks posed by air-conditioners
Air-conditioners concentrate every risk
mentioned above. They are the largest
non-linear load most homes will ever
own; start-up current can be six to eight
times running current; and they are wired
into circuits often shared with other
heavy appliances. 

There is a second, slower problem:
harmonics. Every inverter-driven AC, like
every UPS, LED driver, MRI and EV
charger, draws current in jagged pulses
that inject distortion at multiples of 50
Hz. In three-phase buildings, certain
harmonic orders add up in the neutral
conductor, a wire never sized to be
load-bearing, and quietly heat it.
Supporting studies found that high
inverter density on Delhi and West Bengal
low-voltage networks raised voltage and
current harmonic distortion beyond IEEE
519-2014 limits, while a hospital study in
Dharwad recorded unbalanced load,
non-zero neutral current, and THD above
IEEE-519 guidance. Add a loose joint and
you have an ignition source against
insulation. 

The causes of an electrical �re
Electrical �re is a category, not a cause. A
peer-reviewed 2025 review in Fire
identi�es six recurring failure modes:
short circuits, overloads, loose or oxidised
connections, series and parallel arc faults,
ground faults, and equipment ageing.
Behind each lies a small set of root
causes: counterfeit wire and breakers,
undersized circuits for new loads, missed
maintenance, poor switchboard
terminations, and harmonic distortion
that overheats neutrals in three-phase
building connections.

A loose connection at a socket or
breaker terminal is the most common
ignition point in U.S. residential electrical
�res; it produces a hot spot that burns
insulation over months before anything
visible happens. India’s SUM Hospital
(2016) and AMRI Hospital (2011) �res,
which together killed 117, both began with
electrical short circuits. 

Prevention and periodic inspections
Japan made periodic inspection of every
domestic electrical installation, every four
years, mandatory in the early 1960s;
South Korea followed in the 1970s.
Recorded �re counts in both countries fell
by close to 90 per cent. The EU 2024
Energy Performance of Buildings
Directive, in Recital 36, recognises heat
pumps, solar photovoltaics, batteries and
EV chargers as �re-safety risks. 

Lessons for Indian electrical safety
standards
The Bureau of Indian Standards publishes
SP 30:2023 (National Electrical Code of
India 2023), NBC 2016 Part 4 covers �re
and life safety, and Indian electrical
installations often require contractor

completion and inspectorate approval
before energisation; in most EU countries,
the utilities typically require an inspection
report even before meter connection.

Arc-fault circuit interrupters (AFCI) or
arc-fault detection devices are designed to
detect hazardous electrical arcs and
prevent residential �res by interrupting
power before the arcing circuit ignites.
Though mandatory in U.S. dwellings since
1999, these devices are essentially absent
from Indian residences. 

While some specialised industrial or
high-end retail channels may o�er
AFCI-related devices, they are not
generally mandated for Indian residences
by local building or electrical codes in the
same prescriptive manner as in North
America. FEEDS notes lower-income
tenants are systematically the most
exposed, because rented apartment stock
is more likely to be older. 

Shortage of forensic analysis
The Fire and Security Association of India
highlighting a 96% shortage of �re
infrastructure points to a systemic
capacity problem. Overall, India faces a
severe shortage of �re-forensic engineers
and a heavy reliance on provisional
explanations rather than detailed
root-cause analysis, even in major
incidents. 

Safeguards against electrical �res
In the U.S., the plug-in Ting sensor from
Whisker Labs samples voltage 30 million
times a second and alerts the homeowner
when it detects micro-arcing, that can
lead to electrical �res. It is in over a
million U.S. homes, distributed free to
policyholders by insurers including State
Farm and Nationwide, who underwrite its

claim of preventing four in �ve qualifying
electrical �res.

The technology is not the bottleneck;
the Indian retail and insurance ecosystem
is. There is no consumer-priced
equivalent on sale in India, and no
certi�cation regime telling a buyer in
Chennai which IoT energy meter on
Amazon India measures harmonics.

An educated consumer’s honest
options today: insist on ISI-marked
wiring, breakers and stabilisers; never
run an AC on a shared, undersized circuit;
have a thermography scan of the main
panel every two to three years; service
ACs annually; and treat any �icker or
burning smell as a service call.

Potential measures to address �re
safety gaps
First, tie IEEE 519-style harmonic
compliance and basic power-quality
monitoring to building approvals for
hospitals, commercial premises, data
centres and EV-charging hubs. 

Second, introduce a periodic
inspection regime for existing
installations, on the Japan/Korea/EU
model, triggered by major load additions:
rooftop solar, EV chargers, battery
storage. 

Third, build a published forensic chain
after major electrical �res, on the
MAIB/NTSB model. Fourth, �x the data: a
harmonised dataset across DFS, MFB,
NCRB and BIS.

As tens of millions of new ACs switch
on to combat 47-degree summers, the gap
shall be tested again. The hum is already
there. The only choice is whether India
listens to it before, or after, the spark.
(Kalyan Mangalapalli is an Energy and
Emerging Technologies expert.)

Addressing India’s electrical �re risks
A pre-dawn �re in Vivek Vihar that killed nine, record electricity demand of 256 GW, and numerous air-conditioners switching on simultaneously; 

highlight a surge in power consumption and raise concerns over the growing risk of electrical �res in India. 

Tragic aftermath: A four-storey building in Vivek Vihar, where at least nine people died and two others were injured in a fire that broke out on May 3, 2026.

SHIV KUMAR PUSHPAKAR

EXPLAINER THE GIST

�

Delhi Fire Service data
attributes over 80 per cent of
fires in the capital to electrical
faults, with rapid load growth,
poor installation quality, and
weak maintenance increasing
fire risks.

�

Air-conditioners are among the
heaviest electrical loads in
homes, with start-up currents
several times higher than
running current, and are often
wired into circuits shared with
other heavy appliances.

�

ISI-marked electrical
equipment, dedicated AC
circuits, periodic thermography
scans, annual servicing, and
immediate attention to
flickering or burning smells can
help prevent electrical fires.

Kalyan Mangalapalli
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QUESTION 1

Palme d’Or (earlier Grand Prix), the top
prize at the festival, is awarded to the
director of the best feature film. Who
among the following is not a recipient of
the award?
Francis Ford Coppola, Andrei Tarkovsky,
Akira Kurosawa, David Lynch, Martin
Scorsese and Orson Welles.
X

QUESTION 2

Name the Indian filmmaker heading the
Cannes Critics Week jury this year. Her
film won the Grand Prix, the
second-most prestigious prize of the
festival, in 2024.
X

QUESTION 3

Jane Campion, Julia Ducournau and

Justine Triet are the only woman
directors to have received the
festival’s top prize. Name the films
for which they won.
X

QUESTION 4

The 1968 festival was shut down
after Jean-Luc Godard, along with
François Tru�aut, and other
prominent filmmakers interrupted
and blocked screenings. Why did
they do this?
X

QUESTION 5

Name the only Indian film to receive
top honours at the festival. It was
screened at the first Cannes Film
Festival in 1946.
X

QUESTION 6

Which restored Malayalam classic is
being showcased at Cannes 2026?

Questions and answers to the previous

day’s daily quiz: 1. This instrument is
used to measure earthquakes. Ans:

Seismograph (or seismometer)

2. This scale is commonly used today to
measure the magnitude of an earthquake.
Ans: Moment Magnitude Scale (Mw)

3. The point inside the Earth where an
earthquake originates. Ans: Hypocentre

(or focus)

4. Name of the boundary where one
tectonic plate moves beneath another?
Ans: Subduction zone

5. The point on the Earth’s surface directly
above the focus. Ans: Epicentre

Visual: This Italian volcanologist
developed the intensity scale for
measuring earthquake intensity. Ans:

Giuseppe Mercalli

Early birds: Piyali Tuli | Dil Bahadur 
Airee |Aaradhya Yadav| Ritika | Abhay
Krishan

THE DAILY QUIZ

The 79th Festival de Cannes kicked o� yesterday, and will continue till May 23, 2026.
Here’s a quiz on one of the world’s most prestigious �lm festivals.

X

Visual question: The o�icial poster for Cannes 2026 features Susan
Sarandon and Geena Davis on the set of their 1991 film. Name the
movie and its director. AFP

Please send in your answers to 

dailyquiz@thehindu.co.in

Mohammed Hidhayat

“He has the runs and I am sure he will....”
“....how do you know he has the runs?”
“Just look at the score card. You will

see...”
“....oh, you are talking about cricket. I

thought you were talking about
something else.”

“Something else? You don’t score runs
in football or volleyball, do you?”

“No, you don’t. You see, when you say
that someone ‘has the runs’, it means that
he has diarrhoea.”

“Good grief! You are joking, right?”
"No, I am not. I can say, Gopal had the

runs last week."
“I am sure many of our leading

cricketeers had the runs when Income
Tax o�cials raided their houses.”

“You could be right.”
“Let’s change the topic, shall we? Have

you seen Harish recently? Sujatha tells me
that he has been called for an interview
tomorrow.”

“Saw him yesterday.”
“How was he?”
“As expected, he was like a cat on a hot

tin roof.”
“A cat on a hot tin roof! What does it

mean?”
“What do you expect a cat to do when

it �nds itself on a hot tin roof?”
“1 guess the poor thing will jump from

one spot to another pretty quickly.”
“That’s right, it will be pretty jumpy.

And that’s what the expression ‘like a cat
on a hot tin roof’ means. Jumpy or
nervous.”

“I see. Can I say, Mohan was like a cat
on a hot tin roof the day before he got
married?”

“Most people are pretty nervous the
day before they tie the knot.”

“While he waited for the telephone
call, he was like a cat on a hot tin roof.”

“That’s a good example. Can you think
of another expression which means
nervous?”

“Hmm, let me see. How about
‘butter�ies in the stomach’.”

“Excellent. When you say you have
‘butter�ies in your stomach’, it means you
have a nervous feeling in your stomach.
For example, whenever I have to meet my
boss, I get butter�ies in my stomach.”

“I always have butter�ies in my
stomach just before a physics test.”

“Most people have butter�ies in their
stomach when they make a presentation.”

“That's true. Luckily I have never been
asked to make one.”

“It's also possible to say ‘give butter�ies
in one’s stomach’ as well. It means to
cause someone to have a nervous
stomach.”

“Watching the horror movie gave
Lalitha butter�ies in her stomach.”

“Listening to our politicians gives me
butter�ies in the stomach.”

“It gives me a headache.”
“Give me another expression which

means nervous. But something that
sounds funny.”

“How about ‘heebie-jeebies’?”
“What?”
“Heebie-jeebies. When you give

someone the heebie-jeebies, you make
them extremely nervous.”

“My school Principal gives me the
heebie-jeebies. How does that sound?”

“Sounds O.K. There’s something about
a visit to the dentist which gives me the
heebie-jeebies.”
Published in The Hindu on August 8, 2000

Know your
English
S. Upendran

FROM THE ARCHIVES

Jason Hickel, Salmaan Keshavjee, Maxine
Burkett and Eugene T. Richardson,
“Structural adjustment: damages,
reparations and pathways to
non-recurrence”, BMJ Global Health,
March 2026.

T
he 1970s were a good decade
for the global South. Between
1960 and 1980, real per capita
income grew across Asia,

Africa, and Latin America. Countries that
had recently thrown o� colonial rule were
investing in public healthcare and
education, protecting their industries,
and organising production around
national development.

Then, beginning in the 1980s, the
International Monetary Fund (IMF) and
the World Bank began structural
adjustment programmes across Asia,
Africa and Latin America. Decades later,
many countries in the impact regions
continue to struggle with weak public
health systems, stagnant incomes and
high levels of poverty.

In a recent paper published in BMJ
Global Health, economists and public
health researchers Jason Hickel, Salmaan
Keshavjee, Maxine Burkett, and Eugene T.
Richardson argue that the institutions that
implemented these programmes now
owe reparations.

The repayment burden
Structural adjustment programmes
emerged during the debt crises of the late
1970s and 1980s. Many developing
countries had borrowed heavily in foreign
currencies to �nance imports and
industrial development. When the United
States Federal Reserve raised interest
rates in the late 1970s, debt repayments
became far more expensive for poorer
countries, causing decades-long progress

to unravel.
Countries that had borrowed in U.S.

dollars suddenly faced ballooning
repayments in a currency they had no
control over. To prevent governments in
the global South from defaulting on loans
owed to American banks, the U.S. worked
through the IMF and World Bank to roll
over those debts, attaching a set of
sweeping economic reforms as conditions
that would come to be known as
structural adjustment programmes, or
SAPs.

SAPs typically demanded three things.
First, austerity: slash public spending on
healthcare, education, food subsidies,
and social security, so that the money
saved could �ow back to creditors.
Second, privatisation; by transfering
public services and state-owned
industries to private capital. And, third,
by deregulating industrial policy, tari�s,
capital controls, and labour protections.

Countries had limited room to refuse.
Defaulting on loans was risky, and the
institutions pushing these conditions
controlled international �nance.

These SAPs should also be viewed in a
longer historical context. After
independence, many governments in the
global South had used industrial policy
and public investment to break away from
colonial economic arrangements that kept
labour and resources cheap for Western
�rms. The SAPs e�ectively reversed these
gains, re-cheapening southern labour and
re-opening vulnerable markets to the
global North.

Social and economic setback
Economic growth in the global South
before SAPs averaged around 3.2%
annually. But growth slowed sharply,
falling to a mere 0.7% during the era of
structural adjustment in the 1980s and
1990s. The South collectively lost an
average of $480 billion per year in

potential national income during this
period.

In Latin America, real income per adult
fell nearly 15% after 1980 and did not
recover to previous levels until 2006. In
Sub-Saharan Africa, incomes fell nearly
20% before eventually recovering decades
later. In Jamaica, trade and exchange-rate
liberalisation in the early 1990s caused
food prices to rise sharply after currency
depreciation. In China, extreme poverty
rose during a phase of market-oriented
reforms linked to World Bank adjustment
policies.

The e�ects on health were also severe.
A 2017 review found that SAPs imposed
by the IMF, World Bank, and African
Development Bank had a strong negative
impact on child and maternal health.
Studies on Sub-Saharan Africa linked
adjustment to an additional 85.62 child
deaths per 1,000 children and an
additional 360 maternal deaths per
1,00,000 live births. In Kenya, the authors
calculate, 3,05,000 excess infant deaths
occurred between 1986 and 2010 relative
to the pre-adjustment trend.

The mechanisms are not hard to trace.
SAPs cut government spending on health,
led to the closure of facilities, and limited
the hiring of doctors and nurses.
Currency devaluation made imported
drugs and medical supplies more
expensive. Privatisation and user fees
reduced access to essential services, and
wage losses made families more
vulnerable to disease in the �rst place.

Structural adjustment also enabled
large �nancial out�ows from the global
South. The removal of capital controls
allowed foreign companies to repatriate
pro�ts at up to $250 billion a year. Trade
deregulation enabled further out�ows
exceeding $1 trillion per year, mostly to
evade taxes. These were surpluses
generated within developing countries
that were no longer available for

reinvestment in public services or
domestic development.

Responsibility for repair
The IMF and World Bank, as the primary
architects of these programmes, should
bear responsibility for repair. One
approach the authors outline would be to
quantify wage losses, cuts to public
services, and capital out�ows attributable
to SAPs, adjusted for in�ation and due
interest. Another mechanism would be to
calculate losses to national income against
a counterfactual in which the adjustments
were never imposed. A third would focus
speci�cally on welfare impacts, such as
poverty and mortality, to provide
compensation that restores people to the
social indicators they would have reached
had SAPs never existed.

But reparations face procedural
obstacles, put in place by design. The IMF
and World Bank enjoy sovereign
immunity, shielding them from lawsuits
through normal channels. Their
governance structure compounds the
problem. The Global North, with a mere
15% of the world’s population, controls
nearly 60% of the voting power in both
institutions. The U.S. alone holds a veto.

Beyond reparations, the paper calls for
a guarantee of non-recurrence by
abolishing structural adjustment
conditions on all future lending,
democratising both institutions so that aid
recipients have a meaningful say in policy,
and ending their sovereign immunity
status.

If such transformative changes cannot
happen from within, these institutions
should be replaced entirely. Alternatives
are already emerging, including the
BRICS New Development Bank and the
Asian Infrastructure Investment Bank,
established by and for the global South.
Neither attaches structural adjustment
conditions to �nance.

The toll of structural adjustments on the
global South and a case for accountability
In the 1980s, IMF and World Bank put conditions on �nancing the global South. Decades later, many countries in the regions struggle with weak

public health systems and high levels of poverty. The institutions owe reparations for the damage caused, a new paper argues.

ABSTRACT

Beginning in the 1980s, the International Monetary Fund (IMF) and the World Bank began structural adjustment programmes across Asia, Africa and Latin America. GETTY IMAGES
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D
rugs that enhance the body’s
immune response against
cancer may also be altering
one of its most tightly guarded

boundaries: the blood-brain barrier
(BBB).

A recent study published by Yuval
Shaked at the Technion-Israel Institute of
Technology and his team, in Cancer
Discovery, �nds that PD-1 inhibitors, a
widely used class of cancer
immunotherapy, can prompt immune
cells to produce a protein that makes the
barrier more permeable. This could
potentially change how cancer and its
treatments a�ect the brain.

Many conventional anti-cancer drugs
cannot cross the BBB, which is a tightly
packed lining of cells that controls what
passes from the bloodstream into brain
tissue, limiting their e�ectiveness against
brain tumours. 

So the brain was long thought to be
largely insulated from the immune
system, but growing evidence shows it
can mount meaningful immune
responses. In this context,
immunotherapy works by activating
circulating immune cells that can cross
the BBB and target tumour cells within
the brain.

A type of immunotherapy called
immune checkpoint inhibitors (ICIs) block
signals that prevent immune cells from
attacking tumours, allowing the body’s
natural defences to respond more
strongly. While ICIs have been shown to
reduce tumour burden within the brain,
responses among patients with brain
metastases vary and the reasons remain
unclear.

“Our work focuses on understanding
how cancer treatments a�ect the body,
not just the tumour. In some cases,
therapies can trigger responses in normal
host cells, such as immune cells, that
unintentionally make the environment
more favourable for cancer growth,”
Abhilash Deo, a postdoctoral researcher
at the Shaked Lab and the study’s lead
author, said.

Brain environment
To understand how immunotherapy
a�ects the brain immune environment,
researchers examined brain tissue from
mice with breast tumors treated with
anti-PD-1 therapy. They observed a loss of
cells that maintain blood vessel stability,
weaker barrier proteins, and higher
immune cell entry into the brain,
suggesting that the BBB was becoming
leaky.

Mice treated with anti-PD-1 also showed
an increase in brain metastases, likely due
to the compromised barrier. Notably,
these e�ects were observed only with

anti-PD-1 and not with other ICIs,
highlighting a unique host response
induced by treatment.

“Our data show that anti-PD-1 therapy
can boost anti-tumour immunity in the
brain, but in resistant cancers, it may also
increase metastasis by altering the host
immune environment,” Dr. Deo said.
“This could help explain why patients
with brain metastases show varied
responses to immunotherapy.”

According to Nirmal Raut, medical
oncologist at the Bhaktivedanta Hospital
and Research Institute in Thane,
treatment responses to ICIs vary widely
among patients with brain metastases,
ranging from complete remission to rapid
disease progression (seen in about 20% of
cases after treatment starts).

“We often see discordant responses,
where disease outside the brain is
controlled, but new brain lesions appear,
or vice versa, suggesting that the
brain-immune ecosystem is distinct from
the rest of the body,” he added.

Dr. Raut noted that even when a
tumour responds to treatment in organs
such as the lung or liver, the BBB can act
as a sanctuary where sub-therapeutic
drug levels allow cancer cells to survive
and evolve.

When untreated animals were injected
with plasma from mice treated with
anti-PD-1, the researchers observed BBB
leaks, suggesting that treatment-induced
ICIs were disrupting the barrier.
Comparing plasma protein pro�les of
treated and untreated animals, the team
identi�ed several proteins linked to BBB

disruption. Among these, removing a
protein called DKK1 reduced BBB leakage.

Importantly, these �ndings were
re�ected in patient data. MRI scans of
patients with lung cancer who received
anti-PD-1 therapy showed increased
cancer spread within the brain. Higher
levels of plasma DKK1 were also linked to
a greater occurrence of brain metastases
and a shorter period before the disease
worsened, particularly among patients
who responded poorly to treatment.

“This aligns with the idea that elevated
DKK1 may point to a more permissive
brain environment for metastasis,”Dr.
Raut said. He added that the increased
contrast seen on some MRI scans after
starting immunotherapy may not always
indicate “pseudoprogression” or
in�ammation but could instead re�ect
actual BBB leakage caused by activated
immune cells.

Double-edged role
Chakor Vora, a medical oncologist at the
Renatus Cancer Centre, Pune, explained
that most chemotherapeutic drugs can’t
cross the BBB, posing a major challenge in
treating brain metastases.

Opening of the BBB following anti-PD-1
therapy may therefore improve their
delivery to the brain. The researchers
found that anti-PD-1 therapy followed by
cisplatin chemotherapy improved survival
in mice with brain metastases as well as
increased drug accumulation in the brain,
highlighting a double-edged role.

Dr. Raut said that among patients who
don’t respond to treatment, opening the

BBB using anti-PD-1 therapy could
inadvertently allow circulating cancer
cells also to enter the brain, potentially
increasing the risk of new metastases.

“However, for patients with resistant
disease, this same vulnerability could be
exploited to improve drug delivery to the
brain,” he said.

Rahul Solanki, a medical oncologist
and a physician of nuclear medicine in
Adelaide in Australia, added that once
cancer has spread to the brain, the BBB
may already be disrupted, and such
patients are often excluded from clinical
trials. Since medical workers can’t
measure drug levels in the brain, DKK1
may be a promising biomarker that could
help identify patients at higher risk of
developing brain metastases during
treatment. 

“Patients with advanced cancer but
without active brain metastases would be
better candidates to understand how
anti-PD-1 therapy a�ects treatment
response and the risk of metastasis,” Dr.
Solanki said.

“We typically use a combination of
chemotherapy and immunotherapy in
high-risk patients with brain metastases,
who test positive for immune biomarkers.
However, these �ndings need to be
validated in larger studies involving
human patients,” Dr. Vora stressed.

“If these �ndings are con�rmed in
larger human trials, they could change
how we sequence treatment,” Dr. Raut
added.
(Shweta Yogi is a freelance science writer.
shweta2192@gmail.com)

Cancer immunotherapy may reshape
brain’s barrier to metastasis

Scientists have found that drugs called PD-1 inhibitors can make the blood-brain barrier more permeable, a process mediated by the DKK1 protein; this �nding explains why

some patients develop brain metastases during treatment and suggests new ways to improve drug delivery to the brain

A type of immunotherapy called immune checkpoint inhibitors block signals that prevent immune cells from attacking tumours, allowing the body’s natural

defences to respond more strongly. Representative illustration. GETTY IMAGES
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Many conventional anti-cancer
drugs cannot cross the
blood-brain barrier, which is a
tightly packed lining of cells
that controls what passes
from the bloodstream into
brain tissue

�

This limits their e�ectiveness
against brain tumours and the
brain was long thought to be
largely insulated from the
immune system

�

Immunotherapy works by
activating circulating immune
cells that can cross the
blood-brain barrier and target
tumour cells within the brain

Shweta Yogi
PUNE
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Charred sky: Mayon volcano spews ash as seen from Daraga, the Philippines, on May 2. The same volcano erupted destructively in 1814, burying the town of Cagsawa and,

together with the eruption of Mt. Tambora a year later, contributed to making 1816 the ‘Year Without a Summer’. AP
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BIG SHOT

Q: Why are some people

mosquito magnets?

A: Scientists are now
making progress in
deciphering the
complex chemical

cocktail that makes particular people
more enticing to these
disease-spreading bloodsuckers.

A range of sensory cues can cause
mosquitoes to pick one human over
another — mainly the smell and heat
our bodies give o�, and the carbon
dioxide we exhale. Female mosquitoes
— which are the only ones that bite —
detect these signals with finely-tuned
receptors, then choose their target
accordingly.

The idea that mosquitoes prefer
particular blood types “has no scientific
basis,” Frederic Simard of France’s
Institute of Research for Development
said. Odour, however, matters greatly:
“A soup of molecules produced by our
microbiota is more ... appealing to
mosquitoes”.

Humans release between 300 and
1,000 di�erent odorous compounds,
research has shown, but scientists are
only just beginning to understand
which ones attract mosquitoes.

In a recent study, researchers
released Aedes aegypti mosquitoes on
42 women in a lab. The mosquitoes
detected 27 odorous compounds. The
women the mosquitoes most liked to
bite produced a compound made by

the breakdown of a skin oil called
sebum.

Drinking beer has also been linked to
attracting mosquitoes because it raises
body temperature, increases the
amount of exhaled CO2 and changes
skin odour, according to several studies.

For a 2023 study in the Netherlands,
465 volunteers put their arms in cages
filled with female Anopheles
mosquitoes, which can spread malaria.
The volunteers who had drunk beer in
the previous 24 hours were 1.35-times
more attractive to the mosquitoes.

Follow the nose
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A range of sensory cues can cause mosquitoes to

pick one human over another — mainly the smell

and heat from the body. GETTY IMAGES
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R
elations between Iran and India are
rooted in thousands of years of histori-
cal, cultural, and civilisational ties.

Today, this relationship is defined
less by short-term political considerations and 
more by realism, mutual interests, and geopoliti-
cal necessity — a necessity shaped by geography,
regional connectivity, energy security, and the 
economic needs of both countries. 

In a world where the international order is
rapidly changing, many traditional concepts of
foreign policy are also being transformed. The 
rigid and enduring alliances of the past no 
longer possess the certainty they once had dur-
ing the Cold War. States now make decisions 
increasingly based on a combination of shifting
interests, economic considerations, energy secu-
rity, and geopolitical imperatives.

Under such conditions, perhaps the most
enduring reality in international poli-
tics remains geography itself. Iran–
India relations are a clear example of 
this reality: A relationship that extends
beyond short-term political develop-
ments and is grounded in lasting inter-
ests and shared strategic needs. As one
of the world’s largest emerging econo-
mies, India requires energy security, 
stability in maritime routes, and relia-
ble access to regional markets and cor-
ridors. Iran, meanwhile, sits at the 
crossroads of the Persian Gulf, Central Asia, the
Caucasus, and the Indian Ocean, occupying a 
position that is practically impossible to exclude
from regional equations. This geographical loca-
tion makes Iran an important actor in Asian 
connectivity dynamics.

In this context, stability in the Persian Gulf
and the Strait of Hormuz holds vital importance
for India. A significant portion of India’s energy
imports and trade passes through this region, 
and instability in the Gulf could carry major eco-
nomic and security consequences for New Delhi.
For this reason, India appears inclined to sup-
port de-escalation, regional stability, and the 
prevention of wider crises in West Asia.

At the same time, cooperation between India
and Iran should not be interpreted through the
lens of traditional bloc politics or confronta-
tional alliances. This relationship is not inher-
ently directed against any country or actor. 
Rather, it possesses an economic, connectivity-
oriented, and development-driven character.

The reality of the emerging multipolar order
reflects precisely this complexity. India today 
maintains extensive relations simultaneously 
with the US, Russia, Arab countries, and Iran. 
This is not a contradiction; it reflects the efforts
of emerging powers to preserve geopolitical flex-

ibility and avoid dependence on any single bloc.
In such an environment, relations between Teh-
ran and New Delhi require a pragmatic and 
interest-based approach.

One of the most important manifestations of
this cooperation can be seen in the Chabahar 
Port project. Chabahar is part of a broader logic
of regional connectivity in Asia. The significance
of this project lies in the fact that it is not directed
against any country and can instead comple-
ment regional trade routes. In an era of compet-
ing corridors, the countries most likely to suc-
ceed are those capable of playing an active role
in regional connectivity networks, rather than 
isolating themselves from them. 

Cooperation between Iran and India could
carry broader regional implications. Strengthen-
ing economic and transit links between the two
countries may contribute to greater economic 

interdependence, reduced geopolitical
tensions, and enhanced regional stabil-
ity. The experience of many regions
around the world shows trade and eco-
nomic connectivity can serve as effective
tools for managing rivalries. By contrast,
defining regional relations through the
logic of exclusion and confrontation
leads only to greater instability.

A framework based on multilayered
cooperation, mutual respect, and shared
interests can provide greater flexibility

in regional policy and create better conditions 
for managing differences. In today’s uncertain 
world, no strategic alliance is entirely perma-
nent. Governments change, priorities shift, and
balances of power evolve. Yet what endures is 
geography and the shared interests that arise 
from it. Iran and India remain situated within a
common geopolitical space, and their mutual 
needs in energy, trade, transit, and maritime 
security persist. For this reason, the future of ties
between Tehran and New Delhi should not be 
viewed solely through the prism of short-term 
developments or temporary rivalries, but rather
as part of Asia’s broader geopolitical necessity.

Ultimately, in a world marked by growing
instability and uncertainty, the most successful
countries will be those capable of balancing 
competition with cooperation while grounding
their policies in the enduring realities of geogra-
phy and mutual interests. If India-Iran relations
are built upon such a logic, they could hold stra-
tegic significance for the two countries and for 
broader regional stability and connectivity.

Mohammad Reza Bahrami is assistant to

the foreign minister, and is director general for

South Asia at the ministry of foreign affairs, Iran.
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India & Iran: Partners 
in an uncertain world

Mohammad 
Reza 

Bahrami

logic applies to pharmaceutical inputs, battery-
grade processed materials and the ecosystems 
underpinning our solar and electric mobility 
ambitions.

An equally significant risk pertains to technol-
ogy standards. Even partial US-China conver-
gence on AI governance, data norms or export 
controls could harden into global benchmarks.
Countries absent from the table will become 
rule-takers. For India, which seeks a role in shap-
ing digital rules, exclusion would carry long-
term costs.

Not every outcome would be unfavourable for
India. Trump has signalled interest in China 
curbing arms supplies to Iran in exchange for 
stability in the Strait of Hormuz, an outcome 
aligned with India’s energy interests. Lower ten-
sions in the Western Pacific would also reduce 

miscalculation risk along a vital trade
corridor. Stability across key sea lanes
would benefit everyone.

A US–China relationship that finds
its working rhythm may ease volatility,
but it can also reduce Washington’s
tactical reliance on partners like India
in the near term. The structural logic of
India-US ties remains strong, but they
are not immune to US priority shifts.

India-US ties have deepened into a
bipartisan, comprehensive strategic

partnership, spanning defence, technology and
the maritime domain. Yet frictions persist — on
trade, sanctions linked to Russian energy 
imports, and occasional divergences in regional
approaches. A smoother US–China equation 
could well prove unhelpful. India’s response 
must be steady and unsentimental. We have 
built substantive partnerships with the US, Rus-
sia, France, Japan and others without exclusively
aligning with any. Such flexibility is an asset, if 
matched by strategic clarity. The Beijing summit
should be judged not by atmospherics, but by its
structural consequences.

China’s record with India warrants caution. It
has blocked our path to permanent UN Security
Council membership, opposed our Nuclear Sup-
pliers Group entry, shielded Pakistan-based ter-
ror entities from being listed by the UN, and 
advanced the China-Pakistan Economic Corri-
dor through territory that belongs to India.

If the Beijing summit eases US–China tensions
without altering Chinese behaviour, India could
face a more confident and less constrained 
China, along the Line of Actual Control, at sea, 
and in parts of our neighbourhood where its eco-
nomic leverage is entrenched.

India cannot subcontract its strategic environ-
ment to US–China dynamics. If our interests 
require deeper semiconductor ties with Taiwan,
we should pursue them. If supply chain resil-
ience demands diversifying our sources of criti-
cal minerals to include Africa, we should accel-
erate it. Enhanced domestic capability underpins
our strategic autonomy; we should invest in it 
without hesitation.

The Trump–Xi summit is unlikely to reset the
two countries’ adversarial relationship; frictions
will persist as both sides prepare for long-term 
competition.At best, it may amount to a modest
recalibration: clinically dissect outcomes and 
ensure policy choices remain anchored in what
serves India first.

Ajai Malhotra is distinguished fellow, TERI,

and former Indian ambassador to Russia,

Kuwait, UN/New York, Romania.
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pathogens are part of the biological 
reality of our interconnected world. The
climate crisis, ecological disruption, 
urbanisation, wildlife-human interac-
tion, and global mobility ensure that 
zoonotic spillovers will continue to 
occur periodically. We also need to 
remember that the aim cannot be to 
eliminate every outbreak. Rather, the 
objective must be to build systems 
capable of early detection, rapid con-
tainment, transparent communication,
and proportionate response.

Covid-19 has also left behind a form
of collective epidemiological trauma 
that shapes how every subsequent out-
break is interpreted. The result is a 
reflexive anxiety that often travels 
faster than the pathogen itself. What, 
then, should we learn from disease out-
breaks?

First, outbreaks of emerging patho-
gens are a reminder for national and 
state governments to remain prepared
for public health emergencies and 
invest in strengthening disease-surveil-
lance systems. Scientific transparency 
and international coordination remain
essential in a world where pathogens 
can travel faster than ever before.

Second, as much as a health-system
response is necessary, there is also
a need for timely, transparent, and 
trustworthy public communication.
Epidemiological response begins when
cases are detected in any setting, but 
health communication from govern-

ments has to be an ongoing process and
should continue even when the out-
break is thousands of miles away on a 
cruise ship.

Third, scientific literacy must
become a public health priority. Citi-
zens need to be empowered with the 
ability to distinguish between opera-
tional alerts for governments and 
actual personal risk. They should also 
be encouraged to seek information 
from reliable sources rather than 
amplifying unverified forwards and 
misleading messages.

The present hantavirus outbreak
necessitates monitoring and coordi-
nated international response — not 
panic. There is little evidence to sug-
gest widespread transmission beyond
isolated settings, and WHO currently 
considers the global risk low. Yet the 
outbreak is a reminder that India must
continue investing in strong disease 
surveillance, laboratory capacity, 
transparent and timely health commu-
nication, and rapid outbreak-response
systems, because emerging pathogens
are no longer rare exceptions but 
recurring realities of an intercon-
nected world.

Chandrakant Lahariya is a practising
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with the World Health Organization
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There is little evidence to suggest widespread transmission beyond 
isolated settings, and WHO currently considers the global risk low. AFP

U
S President Donald Trump will arrive in
Beijing on May 14 for a two-day meeting
with Chinese President Xi Jinping — the
first visit by a sitting US president in

nearly a decade. The summit unfolds amid 
heightened West Asian tensions, with the Iran 
conflict and resulting energy disruptions casting
a shadow over proceedings.

The optics will be carefully choreographed:
both leaders have reason to project stability. Yet
expectations should remain modest. Beijing may
prefer limited outcomes for now, calculating 
that US Congressional mid-term elections could
narrow Trump’s room for manoeuvre. After a 
turbulent 2025, when US tariffs on Chinese 
goods briefly touched 145%, the cordiality on dis-
play may prove largely cosmetic. US-China ties
are the defining geopolitical relationship of our
time. What emerges from Beijing will
shape the strategic space for others. 
For India, this bears directly on our 
security environment, technology 
access, and supply-chain resilience.

Trump approaches diplomacy as
deal-making, calibrated for visible 
wins; Xi operates on a longer strategic
horizon where tactical concessions 
serve enduring objectives. When a 
deal-maker meets a system that plans
in decades, the headline rarely cap-
tures the real outcome.

Taiwan will top Beijing’s agenda. Xi calls it
China’s “biggest risk point” and may press 
Trump to shift US language from “not support-
ing” to “opposing” Taiwan’s independence. That
would not be merely semantic; it could 
embolden Chinese assertiveness. Taiwanese offi-
cials worry their island could become a bargain-
ing chip. 

For India, the implications may be direct: The
Semicon India Mission depends on Taiwanese 
partnerships, and pressure on Taipei could stall
our fabrication ambitions. US signalling on Tai-
wan will be read particularly closely in Tokyo 
and Seoul.

References to Tibet deserve close watching.
The succession to the Dalai Lama is no longer a
distant question, and Beijing is increasingly 
asserting its authority over the reincarnation 
process. Any US willingness to downplay Tibet,
should it emerge, would not be a marginal con-
cession; it may signal acquiescence on an issue
of relevance to India, which hosts the Dalai 
Lama and the Tibetan exile community.

Human rights will also test Washington’s
credibility. Any US softening on Xinjiang will 
reinforce a pattern in which values are invoked
selectively and set aside when inconvenient. For
India, the implication is clear: Partners that cali-
brate principles to circumstance may calibrate
commitments the same way.

Economic issues will dominate the summit.
Trump will seek Chinese purchases of US agri-
cultural goods and aircraft. Beijing will press for
relief on advanced chip exports and semicon-
ductor equipment, and for easing sanctions tied
to Iran-linked oil trade. Access to critical miner-
als will sit at the centre of this negotiation, given
China’s dominance in processing rare earths 
and refining key battery inputs such as lithium
and cobalt.

For India, the risk is that diluted US export
controls in exchange for short-term trade gains
could reinforce Chinese leverage. The openings
that have allowed countries like India to position
themselves as alternatives to China in global 
supply chains could narrow quickly. The same
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An unacceptable 
breach of faith

A much-needed 
push to faster bail

W
hile courts routinely describe personal liberty
as sacrosanct, bail hearings — the gateway to
such liberty — often languish for months. The

Supreme Court’s latest intervention, nudging high 
courts to prescribe timelines for bail hearings and 
discouraging routine adjournments sought by 
governments and prosecuting agencies, is therefore not 
just an administrative suggestion but also a 
constitutional reminder. The Court’s directions, issued 
on Monday, seek to address a chronic institutional 
malaise. High courts were urged to list fresh bail pleas 
within a week, evolve periodic listing mechanisms, 
ensure automatic relisting of matters not taken up, and 
avoid the prevailing practice of repeatedly deferring 
liberty-related hearings. These guidelines build upon 
the apex court’s September 2025 judgment directing 
courts to decide bail matters within two months.

The urgency for this can’t be overstated. According to
National Judicial Data Grid, over 1.49 lakh bail matters 
remain pending across India’s high courts. Undertrials 
— awaiting completion of probes, trial, or bail 
adjudication — account for 74% of the country’s 
prisoner population. The constitutional cost of this is 
immense. Bail jurisprudence in India rests on a settled 
principle: Jail is the exception and bail is the rule. Yet, 
prolonged pendency effectively converts pre-trial 
incarceration into punishment itself.

The Court was right in recognising that procedural 
delays often arise from avoidable causes, including 
casual adjournments, delayed status reports, and non-
availability of forensic reports. Its suggestion that 
investigating agencies and courts adopt a “collaborative 
approach” reflects the understanding that bureaucratic 
inefficiency must not become a hurdle for liberty. The 
Court has allowed high courts to evolve frameworks 
suited to local realities, favouring institutional flexibility 
for better implementation. Speedy bail adjudication is 
not merely about reducing pendency. It is about 
reaffirming the constitutional promise that delays, 
inertia, and procedural indifference can’t make 
deprivation of liberty routine. 

F
or the second time in three years, the futures of
millions of medical education aspirants have
been thrown into jeopardy because of the 
callousness of the authorities who have, once

again, failed to prevent a paper leak. Three years ago, 
the Supreme Court refrained from ordering a retest of 
the 2024 National Eligibility cum Entrance Test (NEET) 
for undergraduates, underlining that the material on 
record did not show any “systemic breach”. This time, 
the National Testing Agency (NTA) has announced the 
cancellation of the 2026 test, suggesting that the breach 
is far more serious. The decision came after at least 120 
questions in a guess paper — a compilation of suggested 
questions by subject experts and teachers, based on 
previous trends, and circulated first in Rajasthan — 
were found to be common with the NEET exam paper 
on May 3. Officials said the handwritten guess paper 
might have reached thousands in Maharashtra, 
Gujarat, and Kerala as well. That the leak was only 
detected a week after the exam not only shows NTA and 
government authorities in a poor light but also exposes 
that little has changed institutionally since the last 
paper leak in 2024. NTA is yet to announce the date for 
the new exam, and the delay will have a cascading effect 
on counselling, admissions, and courses.

Many questions arise: How did a guess paper have 
more than half the questions of the NEET paper? Who 
are the teachers who set this paper? How did the NEET 
questions leak? What were the authorities doing? What 
happened to the safeguards that were apparently put in 
place after the 2024 leak? Following the 2024 incident, 
the government formed a seven-member committee, 
led by former Indian Space Research Organisation chief 
K Radhakrishnan, which suggested sweeping reforms 
for conducting the exams, focusing on security, data 
protocol, and agency restructuring. Were these fully 
implemented? Partly? At all? 

National entrance exams carry enormous burdens of
aspiration. As exams that select the country’s future 
doctors, NEET is key to shaping India’s future. They 
work because of the implicit faith of millions of young 
people in a fair and transparent process. Repeated 
paper leaks have sullied that trust. NTA needs to come 
clean on what exactly went wrong and how, and make 
transparent, far-reaching changes that ensure this 
doesn’t happen again. Students deserve better. 

O
n May 5, 2023, the World
Health Organization
(WHO) formally declared
the Covid-19 pandemic
over. Yet the psychological
shadow of that crisis con-

tinues to shape the world’s response to
every disease outbreak. Last week, a 
hantavirus made headlines after the 
World Health Organization 
(WHO) reported a cluster of infections
aboard the Dutch cruise ship, MV Hon-
dius. The outbreak, linked to the Andes
virus from the hantavirus family, has 
resulted in three deaths, six laboratory-
confirmed infections, and two probable
cases among passengers and crew.

Human civilisation has always coex-
isted with evolving pathogens, zoonotic
spillovers, and periodic outbreaks. 
However, since the Covid-19 pandemic
caused by Severe Acute Respiratory 
Syndrome Coronavirus 2 (SARS-
CoV-2), many pathogens, emerging and
otherwise, have attracted far greater 
global attention than epidemiology 
alone would justify.

Against this backdrop, it is important
to place hantaviruses and the current 
outbreak in the correct scientific con-
text. Scientists have known about han-

taviruses for nearly 70 years. They are a
family of viruses circulating across geo-
graphical regions. The Andes virus, 
found primarily in South America, is at
the centre of the  current outbreak. Its 
transmission, severity, and epidemiol-
ogy are well understood. There are at 
least three key differences between this
hantavirus and SARS-CoV-2 that must
guide our risk assessment.

First, SARS-CoV-2 was a novel virus.
Humanity had no pre-existing familiar-
ity or population-level immu-
nity when it emerged in late 
2019. As it spread rapidly 
across countries, scientists 
were learning about its trans-
mission, severity, and behav-
iour in real time. Hantavi-
ruses, in contrast, are long-
recognised zoonotic 
pathogens with decades of 
accumulated epidemiological under-
standing.

Second, SARS-CoV-2 was predomi-
nantly a respiratory virus. Ordinary 
human interactions — breathing, talk-
ing, coughing, travelling, and gathering
indoors — enabled rapid and efficient 
transmission. In contrast, most hanta-
virus infections occur through expo-
sure to infected rodent urine, saliva, or
droppings, and dry virus-bearing dust.
Rodents remain the primary hosts and
human infection is incidental rather 
than central to the virus’s survival cycle.

Third, the Andes virus is the only
known hantavirus capable of occa-
sional person-to-person transmission.
Even then, transmission generally 
requires prolonged and close exposure,
making widespread community spread
considerably less likely.

There is also a need to understand
the broader context. A WHO notifica-
tion or alert is not a signal that should 

induce panic among ordinary citizens.
It is primarily an advisory meant for 
governments, ports, airports, surveil-
lance networks, hospitals, and health 
authorities to initiate monitoring and 
coordination mechanisms.

Such global alerts are among the
core responsibilities of WHO, and the 
context of a cruise ship — effectively a 
multinational ecosystem where passen-
gers rapidly disperse across borders —
makes such notifications especially 

important. Hantaviruses also
have a long and variable incu-
bation period, ranging from
one to eight weeks, with an
average of two to three
weeks. In such situations,
international monitoring,
contact tracing, and coordi-
nated communication
become essential compo-

nents of global health governance. 
However, such notifications should not
be mistaken for signals of an imminent
global threat.

One of the most important develop-
ments after the Covid-19 pandemic is
that countries are now somewhat bet-
ter prepared to detect and respond to
emerging and re-emerging pathogens.
More specifically for India, disease
reporting systems have become
stronger. Laboratory capacity has
expanded. Genomic surveillance net-
works have improved. India now
arguably possesses greater ability to
identify such outbreaks, although pre-
paredness still varies considerably
across states. In any case, India has
reported serological evidence of han-
tavirus exposure, and isolated case
reports have appeared in medical lit-
erature. The country has the capacity
to identify the virus.

Another lesson is that emerging

Hantavirus outbreak and 

the anxieties of our times
The outbreak calls for 
monitoring and 
coordinated response — 
not panic. It is also a 
reminder to continue 
investing in strong 
disease surveillance, 
laboratory capacity, and 
timely communication
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Managing fiscal fallout

PrimeMinisterNarendraModi’sappealtoreducetheconsumptionofseveralitems,
including fuelandgold,has led toan interestingdebate in thecountry.The intent
behind the appeal is to reduce dependence on imports and conserve foreign
exchange. Elevatedprices of crude oil are expanding the current account deficit
(CAD).SomeeconomistsexpecttheCADthisfinancialyeartoexpandtoover2per
centofgrossdomesticproduct(GDP),comparedtobelow1percentin2025-26.Capi-
talisalsoflowingoutbecauseofglobaluncertainties,resultinginsignificantpress-
ure on the external account,which is reflected in thedecline in the rupee’s value.
Whileconsiderablefocusisontheexternalaccount,theimpactofthecrisisinWest
AsiaontheUnionBudgetalsoneedsassessment.

Althoughitcanbearguedthatit’stooearlyinthefinancialyeartorevisitBudget
assumptions,startingtheadjustmentprocessatthisstagewillhelp.TheUniongov-
ernmentwas aiming to contain the fiscal deficit at 4.3 per cent of GDP this year,
whichnowlooksdifficultforavarietyofreasons.TheGDPbasehasbeenmarginally
revisedlowerinthenewseries.Thegovernmenthasreducedspecialexcisedutyon
petrol anddiesel to provide relief to oil-marketing companies (OMCs), and that is
estimatedtoresult inarevenue lossofabout~1.5 trilliononanannualbasis. Ithas
alsobeenreportedthatfertilisersubsidyislikelytoincreaseby20percentbecause
ofhigherpricesofinputs. Further,oilcompanies,whicharesignificantcontributors
tothecentralexchequerthroughcorporationtaxanddividends,maynotbeableto
contributemuchthisyear.Puttingtheseelementstogetherindicatesthatthefiscal
deficitcouldexpandtoabout5percentofGDP.

Notably,higherfuelpricesandlimitedgasavailabilityareaffectingeconomic
activities,whichcouldresult inloweroverall taxcollectionandaddfurtherpress-
ureon theBudget.However, evenas the real growth rate comesunderpressure,
a higher expected inflation rate couldpushup thenormal growth rate and con-
tainsomeof thecrisis’harmfuleffectsontheBudget.Tobe fair, thefinal impact
on the Budgetwill depend onhow long the supply of crude oil and gas remains
disrupted.However, as things stand, there is no clarity as to how long the Strait
of Hormuz will remain blocked. Experts also believe that resuming normal
supplycouldtaketimeevenafter thestrait isopened,keepingpriceselevatedfor
some time. Thus, the government would dowell to start adjusting. There is an
immediate need to revise fuel prices. OMCs are reported to be facing an under-
recovery of about ~30,000 crore permonth. This is clearly unsustainable, and
the government will eventually have to support them, with significant conse-
quences for theBudget.

Thegovernmentmayalsohave to restructure its spending.Theobjectivehere
shouldbenottocutcapitalexpenditurebecauseitsupportsgrowth.It is likelythat
someprojectsmay see cost escalationbecause of higher costs of inputs. Itwould
alsobe important that thegovernmentdoesnotabandonitsdisinvestmentplans.
Although foreign investors are selling,domesticflows remainstrongandare sup-
portingthemarket. In fact,oncethings improve, thegovernmentshouldconsider
increasing thedisinvestment target to contain the impact of the crisis.While the
debtanddeficithavedeclinedfromthepandemichighs,theyarestillatahighlevel
and would limit policy space. Thus, to minimise medium-term risks, it will be
important tokeepthefiscaldeficitcloser to thetarget.

Learning deficit

Anewreportby theNITIAayogpresentsacomprehensivepictureof India’sprog-
ress in school education, while also outlining a policy road map for improving
quality.Majorimprovementinaccesstoschoolingandinfrastructurehasbeenwit-
nessedoverthepastdecade.Notably,electricitycoverageinschoolshasrisenfrom
55percentin2014-15tonearly92percentin2024-25.Theenrolmentofgirlsandstu-
dents from theScheduledCastes andScheduledTribeshas improved. Indianow
has about 1.5million schools serving around 247million students,making it the
world’s largest school-educationnetwork. Yet beneath these achievements lies a
worryingreality.Whilechildrenareattendingschool, learningoutcomeshavenot
necessarilyimproved.Despiteimprovementinrecentyears,only27percentofthe
Grade3studentssurveyedcanreadaGrade2-leveltext,while just31percentofthe
Grade5studentscansolveabasicdivisionproblem.Proficiencyinreadingamong
theGrade8 studentshasdeclinedover thepastdecade, especially ingovernment
schools.Millionsofchildrencontinuetomovethroughthesystemwithoutmaster-
ing foundational literacy andnumeracy. Besides, thedropout rates in secondary
schoolsremainhighinseveralstates,touching20percentinWestBengalandover
18percentinKarnatakaandArunachalPradesh.Thetransitionfromsecondaryto
higher-secondary education continues to be amajor point of attrition, with the
nationalgrossenrolmentratioatthelevelofhigher-secondaryeducationstanding
atonly58.4percent.

There are other structuralweaknesses. Around 100,000 schools, or 7 per cent
ofthetotal,operatewithasingleteacher,andnearly89percentoftheseareinrural
areas. Furthermore, only abouthalf the government secondary schools have lab-
oratories. Teacher shortages remain acute, especially in states such asBihar and
Jharkhand.Moreworrying is thefinding that only 10-15 per cent of the teachers
score above60per cent in competency tests for the subjects they teach.Nearly 14
percentof the teachingdaysarealso lost tonon-academicduties suchas surveys,
electionsandadministrativework. Inthiscontext, thereport rightlyobserves that
India canno longer focus only on enrolment and infrastructure. Thenext phase
mustbeaboutlearningquality.Foryears,policyconcentratedonbringingchildren
into classrooms. That goal was necessary and largely successful. But schooling
alonedoesnotguaranteeeducation.Achildwhospendsyearsinschoolbutcannot
readfluently,understandapassage,orsolvesimplemathematicsisbeingfailedby
thesystem.Asthereportargues,thereisaneedtoshiftfromrotelearningandtext-
book completion to foundationalmastery, competency-based assessment, and
teachingalignedwith learning levels.

Crucially,thestudyalsodispelsthemyththatprivateschoolsautomaticallypro-
videbettereducation.Inmanyprivateschools,childrenstrugglewithreadingcom-
prehensionandarithmeticdespiteparentspayinghigherfeesinthehopeofbetter
outcomes. Equally important is the report’s warning about digital inequality.
Though artificial intelligence, digital classrooms, and future-ready skills have
assumedimportance,digitaltoolscannotcompensateforweakfoundationallearn-
ing.Withoutstrongbasics,digitisationmaydeepeneducationalinequality,instead
ofreducing it.As Indiaaspires tobecomeadevelopedcountryby2047, thequality
of itshumancapitalwillbecomecentral toachievingthegoal.

India’s school systemmust focus on quality

Governmentmustmake the necessary adjustments

Theglobaleconomicsystemsincethe1990swasbased
onrelativelydepoliticisedtradeandfinancerelations.
It led to a substantial acceleration ingrowth inChina
andasignificantriseinIndia.Therewassomeconcern
about theopenness that emergedwith the extraordi-
narydominanceofChinainmanufacturingandtrade
and,toalesserextent,withtheriseofIndia.Butthebig
changehascomenowwithDonaldTrumpbecoming
Presidentof theUnitedStates.

Theeraof significantlydepoliticisedglobalisation
with rising links between developed and
emergingmarketeconomiesisgivingwayto
asystemwhereinter-countryrelations,even
in trade, technology and commercial
finance, are linked with security and stra-
tegic considerations. This is leading to a
degreeofnationalismandevenmercantil-
ism,particularlyby theUS,which is setting
political constraintsonglobal trade, supply
chainsandevenfinance.

Inmanyways, thischangewascaptured
by the Prime Minister of Canada, Mark
Carney, who in his famous Davos speech
said: “Greatpowershavebegunusingeconomic inte-
grationasweapons, tariffsas leverage,financial infra-
structureascoercion, supplychainsasvulnerabilities
to be exploited,” I think his reference to the great
powerswasbasicallytoTrump’sAmerica.

In such a complex world, it is difficult to forecast
behaviourby foreigngovernmentsor, for thatmatter,
by global financial or manufacturing corporations.
Hence,itisnotrighttodesignpolicybasedonforecasts
that assume the present pattern of global disquiet
wouldcontinue.Whatweneed is ananalysis thatwill
indicateasetoflikelypossibilities—whetherthepres-
ent relationship pattern will continue, whether new
patternswill emerge,whether the strongassertionof
powerby theUSorothergreatpowerswill change.

Ourpolicyhastobedesignednotwithanyforecast
oftheglobaleconomybutasapolicythatcanberede-
signed quickly depending on which scenario plays
out. InalargecountrylikeIndia,thegovernmentcan
also consider the role it canplay indirectly influenc-
ingglobalprospects.

This stress on scenarios rather than forecasts or

projections has been reinforced by what we are
experiencingwiththerising isolationismandunilat-
eral exertion of power by theUS. Francis Fukuyama,
whowrote the famousbookTrust:TheSocialVirtues
and theCreationofProsperity, now says: “If I were to
re-write Trust today, I would not characterise the
UnitedStatesasahigh-trust society.”

WhatMrFukuyamaissaying, ineffect, tellsus that
ourglobalrelationspolicyshouldnotbebasedontrust
butonanassessmentofpotentialactionandresponse

bykeyglobalpartners.Astheseactions
arenotaccuratelypredictable, it isbest
to work out scenarios and design pol-
iciesthatarequicklyadjustable.

Thisfocusonpotentialscenariosis
most important for our link with the
great powers. Consider the issue of
trade and finance. The three major
partners of India are the US, Europe,
andChina.Ourtraderelationshipwith
them in 2024-25 amounted to about
$380 billion,which is about one-third
of our global trade. If onewere to add

the combined share of theUS andEurope innet ser-
vices trade, remittances, and investment payments,
theproportionwouldbehigher.

First, let’s takewhat is perhaps themost relevant
example, the tradeandfinance relationshipwith the
US. Two alternative scenarios of US global policy
beyond 2029 depend on whether a supporter of Mr
Trump’s policies is elected President or whether an
opponent is elected. In fact, one has to go a little
further and assess whether the isolationist and
aggressivepolicieson tradeandmultilateralismthat
are the basis of US policy reflect emerging opinion
amongUScitizens.Designapolicythatisabletocope
withthecurrentattitudeof theUSgovernmentbut is
flexible enough to take advantage of a new govern-
mentthatislessisolationist,morewillingtode-politi-
ciseitstradepolicy,andlessdemandinginitscontrol
over the global activities of its manufacturing and
financecorporation.

A similar scenario-oriented policy design
approach is evenmore necessary for the other great
power,China.WillChinacontinuewithitstraderestric-

tionsonimportantcommoditieslikerareearths,orwill
the tension in its relationshipwith theUSprompt it to
reduce the restrictions for other countries? Will the
politicalcontroloveritsglobaltradepolicycontinueor
will it bedilutedby thegrowingglobalpresenceof its
private corporations? Is there a prospect of China
becoming a substantial destination of our exports?
Shouldwe liberaliseChinesefinanceflows?Thereare
othersimilarquestionsthatneedtobeaddressed,and
a policy approachneeds to be designed to be flexible
enoughtocopewithchangesinChina.

The scenario building in the relationship with
Europe is important becausewe are relying substan-
tiallyonbettertraderelationshipswithEuropeandthe
United Kingdom through the new free-trade agree-
ments(FTAs)thatwearemovingtowards.Thereisalso
anemergingsignof theEuropeanstatesmovingaway
fromtheUS. Infact,recentlywhentheUSgrosslymis-
behavedat theG7summitandrefusedtoadmitoneof
them, Canada, the four European states and Japan
walkedout. France,holdingtheG7Presidencyatpres-
ent,hasnotformallycalledforapermanent“G7minus
theUSA”structure.However,FrenchPresidentEmma-
nuel Macron has proactively expanded the 2026 G7
summittoincludeIndia,SouthKorea,Australia,Brazil,
andKenyato“correctglobaleconomicimbalances”and
foster cooperationamongdemocracies.The scenario
that ismostplausiblenowisEuropeasasubstitute for
the US in many areas of trade and finance. But our
policy should also consider the scenarios that would
ariseifEurope’srelationswithRussiaworsenfurtheror
ifEuropemovescloseragaintotheUS.

I have focused attention largely on the issues of
trade, finance, and technology access. But scenario-
building is even more necessary for political and
defencerelations.Scenarioscanincludepossibilities
that at present arenot obvious. In 1987, anyone look-
ing five years ahead for a projection forecast would
nothaveforecastthatcommunismwouldcollapsein
theSovietUnion,thatthetwoGermanieswouldunite
under theChristianDemocraticParty government in
WestGermany,andthatapartheidwouldendinSouth
Africa and Nelson Mandela would emerge as the
PresidentofSouthAfrica.

At that time, these three dramatic developments
didnot appear likely butwere still possible. All three
occurred,whichexplainswhyscenario-basedprojec-
tions are more effective than forecast-based projec-
tionsfordesigningpolicy.Ifwehadpreparedascenario
that included suchpossibilities, thenwewouldhave
anticipatedthecollapseinthenatureofourtraderela-
tionshipwithRussia and thenewprospects in South
Africa. That is why the government should launch a
dialogue among experts andbureaucrats thatwould
outlinepossiblescenariosofglobaleconomicrelation-
shipsratherthanattemptexcessivelypreciseforecasts.
vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv
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Lafargeredrawslimitsofcorporateconduct
The judgment lastmonthby theParisCriminalCourt
issettoupendhowcorporateaccountabilityisviewed.
Thecaseraisesafundamentalquestion:Whathappens
when a company continues operating in a conflict
zoneandendsupdealingwitharmedgroups, includ-
ingterrorists?Thisleadstodeeperquestions:Whatare
themoralandlegallimitsofcorporatebehaviour?And
more importantly, who is responsible when those
limitsarecrossed?

The answers emerging from French
courtssuggestthattheboundariesofcor-
porateresponsibilityarebeingredrawn.

Thebackground
Between2012and2014,Lafarge,aFrench
cement company, continued operating
itsplantinnorthernSyriaduringthecivil
war.Whilemany companies exiteddue
togrowingviolence,Lafargechosetostay.

To keep theplant running, the com-
pany allegedly entered into arrange-
ments with several armed groups,
includingISIS.Investigationslaterfound
that Lafargemadepaymentsworthmil-
lions of euros to secure safe passage,
accesssupplies,andmaintainoperations.Prosecutors
arguedthat thesepayments indirectly supported ISIS
operations,includingfinancingweaponsandterrorist
activity acrossWestAsia andEurope.More than 190
Syrian employees later joined the legal case, alleging
thattheyhadbeenrequiredtoworkindangerouscon-
ditions,oftenpassingthroughcheckpointscontrolled
byarmedgroupsandfacingseriouspersonalrisk.

Thecase
Thecasebegan in 2016,when former employees and
civil society groups filed complaints in France. Over
time,itdevelopedintoalandmarklegalbattle.In2024,
France’s SupremeCourt ruled thatLafarge could face
chargesofcomplicity incrimesagainsthumanity—a
raremoveagainstacorporation.

Lastmonth,theParisCriminalCourtfoundLafarge
and several former executives guilty offinancing ter-

rorism. The court held that the company had know-
inglycreatedasystemofpaymentstoarmedgroupsto
keep its business running.Thecompanywasordered
to pay fines, while former executives were given jail
sentences. Thismarked the first time a French com-
pany has been convicted for financing a terrorist
organisation. The broader charge of complicity in
crimesagainsthumanityisstillunderexamination.

For years, companies operating in
conflict zones have justified their deci-
sionsasnecessarycompromises,arguing
that they were making practical deci-
sions to survive difficult conditions. In
Lafarge’s case, “business continuity”
hasnotbeenacceptedasadefence.

RelevancetoIndia
Indian companies sometimes operate
incomplexenvironments—whetherin
mining regions affected by local con-
flict, infrastructureprojects insensitive
areas,oroverseasventuresinpolitically
unstable countries. The pressure to
maintain operations can be intense.
Delaysarecostly,andexitsareoftenseen

as failures. This requires companies to rethink their
risk frameworks and recalibrate how decisions are
madewhenconditionsbecomedifficult.

LafargeandAI
Finally, the Lafarge case connects to a newer and
more complex debate: The use of artificial intelli-
gence (AI) inconflict zones.

AI is increasinglybeingused inmilitaryandsur-
veillanceapplications—fromtarget identificationto
predictiveanalytics.Companiesdevelopingorsupp-
lying such technologies face a dilemma similar to
Lafarge’s, but on a different scale. If an AI system is
used inaway that leads tocivilianharm,wheredoes
responsibility lie? With the military? The govern-
ment?Orthecompanythatbuiltthesystem?Therisk
is that AI creates distance between action and
accountability. Decisions become automated, data-

driven, and harder to trace back to individuals. But
that does not reduce responsibility — it makes it
moreurgent todefine it clearly.

If Lafarge is about paying armedgroups to keep a
plant running, the AI debate is about enabling deci-
sions thatmay directly affect life and death. In both
cases,theunderlyingissueisthesame:Cancompanies
claimneutralitywhen their actionshave clear conse-
quences?Theanswerincreasinglyappearstobeno.

Thecasesignalsabroadershift
Companiesarenolongerjudgedonlybywhattheypro-
duce or how much they earn, but also by how they
operate.The idea thatbusinessdecisionsareseparate
frommoralresponsibility isbeingchallenged.

This also sits within the philosophical debate
regardingcorporationsasmoralagents.Afterall,com-
paniesdonot thinkor feel theway individualsdo.Yet
they make decisions that affect lives, sometimes at
scale. If thesedecisions causeharm, it becomesdiffi-
cult toarguethatnooneisresponsible.

Earlier,suchactionsmayhavebeenviewedascom-
pliancefailuresorreputationalrisks.Nowtheymaybe
framedascarryingcriminal liability.Thischangesthe
calculus for boards and management, as the line
betweenbusinessandcomplicitynarrows.

Another lessonis that“businessnecessity” isnota
blank cheque. These decisions can carry long-term
legalandreputationalrisksandhaveconsequences.

Finally, there is thegovernanceangle.Wherewere
the checks and balances? Did the board fully under-
standtherisks?Wasthereinternaldissent?Theseques-
tions are not unique to Lafarge. They apply to any
large organisation operating in high-risk environ-
ments. Inpractice, responsibility isdispersedacross
executives, boards and policies. But this diffusion
cannot become an escape route. The Lafarge case
suggests that the law is beginning to catch up with
this reality and redrawthe lines.
vvvvvvvvvvvvvvvvvvvvvvvvvvv
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TheCovidyears refocusedthegeneral
discourseonpublichealthmeasures.
The importanceof thedisciplinewasfelt
worldwide,andresponseswereoften
basedonlimitedscientificevidence.
Althoughtextbooksonpublichealth
exist,acomprehensivepractitioner’s
guidethat incorporatessensitivity
towardcitizenswasneeded.TSundara-
raman,SitanshuSekharKarandDaksha
Parmarhavebrought togetherdecades
of theirexperiential learning inhandling
publichealthchallenges to thisvolume.
Without losingsightof thescienceof

publichealth, theauthorssuccessfully
managedtowriteavolumethat
addressesconcernsacrossmultiple
developingcountries. Its strength lies in
itscitizen-centricity,passionateplea for
scienceandevidence,andanability to
linkgoodtheorywithgoodpractice. It is
oftendifficult todo justice toboththe
macrochallengesandthemicro inter-
ventions inthesamevolumewithequal
ease.That iswhatmakesthisvolume
standout.

Ata timewhentheworld isgrappling
withpublichealthchallenges thathave
thepowertodisrupteconomicactivity
andsocialdevelopment, thiseasy-to-
readstyleofconnectingtheorytothe
practiceofpublichealthmakesthebook
unique.Thebookhasthreesections—
thebasicsofhealth, re-thinkingdisease
controlandhealthpolicy,andhealth
systemstrengthening.Eachsectionhas
fivechaptersaroundthetheme.

Thetreatmentof theoryand
methodsofpublichealtharenot

designedtoenable theresearcher tocon-
ductastudy.Therearepublichealth
textbooksthatdothat.Here theeffort is
directedtowardsprovidinganintroduc-
tiontoenableapractitionerorpolicy-
maker toreadandinterpretstudies,
sincetheauthorsdonotwishtomake
thebookcomplexandcomplicated.
However, indoingso, theydonotmiss
outonthepoliticaleconomyofhealth
andhealthcare.Consideringtheroleof
globalisationinpublichealth interven-
tions, thebookincludesaseparate
chapteronthis issue. Ithighlights the
hierarchiesofglobaldecision-making
andshowshowanunequalworldoften
challengesdevelopingnationsandtheir
publichealthneeds.

Thesectiononre-thinkingdisease
control isverycontemporaryas itbuilds
onthe learningfromtheCovidpan-
demic. Infact, there isanexclusive
chapteronpandemics—prevention,
preparednessandresponsethatupdates
publichealthmeasures forhealthsys-

temsinperiodsofpandemics.
Its relevance is for the entire
developingworld.Written
with empathy for citizens and
theneed to ensure equity in
access, the chaptermakes
very strongplea for crafting
crediblepublic systems in
health tomeet the emerging
publichealth challenges.

The real value of the
book is in the third section
and its insights on
strengthening health sys-
tems. The learnings from
the theory of public health
are infused in this section’s
focus on health policy and
systems. It is often difficult to connect
the recommendations rooted in
sciencewith the pragmatic challenges
that health systems face in developing
countries. There are no perfect sol-
utions as health systems in the
developingworld always have

some limitations, unique
to nations.

The chapter onpublic
health informatics is a very
useful one. Inmanydevelop-
ing countries, it is a chal-
lenge tohave reliablehealth
data that couldbecome the
basis of policymakingand
programme interventions.
Its absence leads tonon-evi-
dence-baseddecision-
making.Theability to gather
credibledatawith systemsof
community vettingof data
feeding is an issue that
neededattention.The
chapter raisesmanynew
innovations andpractices
thatwould serve commu-
nity-ledpublic action
onhealth.

The chapter onhealth carefinanc-
ing rightly raises the issueof optimal
public resources forhealth indevelop-
ing countries. It brings out theneed for
investing inpublic systems to enable
impactful responseon scale. The inad-
equacyoffinancingandgovernance

reformsare alsohighlighted.
Critics of this volumemay say that

the scienceof publichealthhasbeen
treated in an “applied”manner,where
the linkageswithpublichealth systems
has receivedattentionbutnot thedisci-
plineof publichealth itself. The
authorshave responded to these likely
responses early in thebookby saying
that theneed is tounderstandpublic
health challenges and theirwider
dimensionsof impact onhealth sys-
tems.Theother criticism thatmore
technical areas of publichealth
research couldhavebeencovered is
answeredbypointingout that treatises
on the scienceof publichealth abound;
what is difficult to layone’s handon is a
practitioner’s prescriptions forman-
agementof publichealth. This volume
does exactly that. Therewill be interest
in thebookacrossdeveloping coun-
tries as thepragmatic solutionsdis-
cussed in the secondand third sections
of thebook canhavepractical value in
systemstrengthening.
vvvvvvvvvvvvvvvvvvvvvvvvvv
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Makingpublic health citizen-centric
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Scenarios, not forecasts
Inanuncertainworld, policymakingmustbebasedonflexible scenarios rather than rigid forecasts
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T
he Centre must quickly follow up on its
intent to impose a nationwide ban on
paraquat dichloride, a herbicide or

weedicide which has been linked to kidney 
failure, lung fibrosis and Parkinson’s disease. As
reported by this newspaper, Telangana has banned
paraquat with e�ect from April, but the ban cannot
be pushed beyond a couple of months under the
present set of laws. 

While there seems to be ample medical
evidence to establish the toxicity of
paraquat, the onus is now on the Centre to
take the matter forward. A ‘Registration
Committee’ will presumably decide on
whether the ban should be enforced for
longer period. Under the proposed
Pesticides Management Bill, 2025, which
also looks into the illegal sale of pesticides
and the regulatory systems needed, the
Centre or States can enforce a ban for a year.
The Committee will then review the
pesticide over a year and take a call. The
growing application of pesticides —
herbicides, weedicides and insecticides — is
explained by several factors. They are used
more in irrigated areas where the cost of
cultivation, and therefore, of any crop loss,
is high. Changing monsoon patterns,
particularly dry spells, might have
contributed to increased pesticide use.
Contract farming in horticulture, where
certain quantities have to be supplied
regardless of the situation, too leads to
increased use of such inputs. The absence of
labour or machines to take care of weeds
works as a factor. Finally, incorrect
application of fertilizer, such as uneven
broadcasting of urea in paddy, also invites
pest attacks.

The policy challenge here is two-fold:
first, curtailing the production and sale of
lethal pesticides, and establishing liability in
the event of damage; and second, promoting
a range of cropping techniques — besides
less input-intensive crops — in order to deal
with the challenge of pest attacks. State
governments and agri universities are
evolving sustainable agriculture practices
that promote soil and plant health. The
Tamil Nadu Agriculture University has been
working on integrated weed management,
which entails using mechanical, biological
and permissible chemical methods instead
of weedicides such as paraquat or
glyphosate (banned for being carcinogenic,
but circulated freely). It recommends hand
weeding, inter-cultivation, crop rotation,
mulching, flooding in rice fields and prudent
use of safer herbicides. In the case of millets
and pulses, inter-cropping and hand
weeding a month after sowing is e�ective.
Organisms such as Mexican beetle are
e�ective against weeds. 

A shift away from intensive cultivation of
paddy and wheat (paddy accounts for a
lion’s share of pesticides use) and towards
millets and pulses will do soil and plant
health some good. Crucially, traditional
varieties of rice should be promoted.
Detoxifying agriculture is not about going
‘organic’ — but about creating a bouquet of
applications.

Poison in the food
India needs cogent policy to regulate pesticide use
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Transit challenge
India joining Japan and China in
developing a high-speed rail network
for short-distance sectors could be a
boon — significantly challenging the
future relevance of the domestic
aviation industry. Proposed routes
such as Mumbai-Pune in 48 minutes,
Bengaluru-Chennai in 78 minutes
and Hyderabad-Bengaluru in just
over two hours can transform the
country’s travel landscape. 
High-speed rail will enjoy an added
advantage as stations are usually
located closer to city centres.
Competitive fares with multiple
travel classes could further lure

passengers away from airlines on
these sectors. In the coming years,
the contest between high-speed rail
and aviation may redefine
short-distance travel in India.
PV Prakash
Mumbai

Practising austerity
This refers to ‘Austere times’ (May
12). The Prime Minister wants us to
adopt austerity measures. Almost 90
per cent of our gold demand is met
through imports, almost akin to the
situation on the oil front. 
So his concerns and suggestions are
valid. But to build public trust

politicians must act like role models
for the aam aadmi to follow. 
To save precious fuel, all of them
must stop travelling in large convoys
of vehicles and desist from
organising huge rallies. Also, all
chartered flights used by political
leaders must be stopped.
Bal Govind
Noida

Misuse of Mythos
Claude Mythos, a system designed to
probe vulnerabilities, risks becoming
indistinguishable from the very
threat it studies. Like a grandmaster
in chess, true strength lies in

anticipating the opponent’s moves;
yet, excessive preoccupation can tilt
into mimicry of aggression itself.
Mythos, in this sense, becomes more
than a program to reflect the danger
of systems that evolve by
internalising adversarial logic. The
question is not whether to think like
the opponent, but how far one can
go without becoming the very chaos
one seeks to contain.
R Narayanan
Navi Mumbai

US-China diplomacy
This refers to ‘Trump’s China
challenges’ (May 12). The piece

rightly captures the complexity of
what awaits Trump in Beijing. What
often gets lost in the noise around
tari�s and Taiwan is how deeply
economic interdependence shapes
both sides’ choices. China holds
$760 billion in US Treasury bonds —
that alone demands measured
diplomacy, not brinkmanship. On
Iran, Beijing’s calibrated distance
from Tehran’s proxies suggests it
prefers stability over solidarity. Both
nations have more to lose from
prolonged friction than from quiet
accommodation. 
M Barathi
Bengaluru
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I
nvestors in India, and elsewhere,
are alarmed at the many global
shock-waves that have hit them in

recent times. The financial media is
largely focused on wealth erosion:
portfolio losses, FPI outflows, and
currency depreciation. They are almost
blind to the parallel casualty: erosion of
physical and mental health among
investors and savers. 

Classical asset pricing theory holds
that in frictionless financial markets,
households should always allocate a
fraction of their wealth to equities, since
expected returns substantially exceed
the risk-free rate. What the finance
theories do not price in is the human
body and its functioning.

Stock prices not only reflect investor
psychology — they also determine it.
Enough has been said about how
investor behaviour influences market
prices. Far less attention has been paid
to the reverse: how market fluctuations
shape investor psychology and physical
health. There is empirical evidence that
price movements directly influence
instantaneous well-being — not
gradually, not metaphorically, but
measurably, on the same day.

Research published in reputed
journals in the last two decades,
spanning both finance and health,
demonstrates that market volatility
directly raises cardiovascular mortality,
suicide rates, and psychiatric hospital
admissions. A study, ‘Worrying About

the Stock Market: Evidence from
Hospital Admissions’, published in the
Journal of Finance (2013), examined
patient records for hospitals in
California over nearly three decades and
found a direct link between market
declines and hospital admissions —
particularly for anxiety, panic attacks,
and major depression. 

When markets fell nearly 25 per cent,
hospital admissions spiked by over 5 per
cent immediately. The researchers’
conclusion was stark: stock market
declines today result in psychological
distress today. 

A separate study from Fudan
University (2024) demonstrated that a 1
per cent decrease in daily stock returns
is associated with a 1.77 per cent
increase in suicide mortality, concluding
that stock market volatility is a
significant public health issue.

UNIQUE DEMOGRAPHY

India’s unique demographic structure —
a rapidly expanding retail investor base,
a large proportion of first-generation
investors with low income levels, many
without any safety nets or behavioural
guardrails, necessitates urgent attention
to these issues. These are households for
whom a 10-15 per cent portfolio
drawdown is a real existential pain, not
an abstraction. It is a visceral
psychological emergency. Though no
study on the health cost burden is
available in the Indian context, it would
be reasonable to assume substantial
financial costs of medical care and
income loss. 

Financial wisdom tells us to take risk

— because a long life needs a bigger
portfolio. But that same risk may
shorten the life it was meant to fund.

The financial services industry has
sophisticated tools for wealth
protection: stop-losses, diversification,
hedging, rebalancing. We have no
equivalent vocabulary for health
protection during financial stress. No
brokerage firm sends a wellness alert
alongside a margin call. No star cricketer
reminds investors that their mental
health matters as much as their SIPs. No
market intermediary addresses the
physiological dimension of investor
protection.

The investment industry — its
advisors, analysts, and media — has
collectively treated investor wellbeing as
a finance problem, measured in risk and
returns, managed through asset
allocation, and solved by staying
invested. The health dimension has
barely entered the room. 

The evidence now demands a broader

definition of investor wellbeing.
Investor education seminars, financial
planning frameworks, and advisor
training curriculum need to formally
incorporate a component on overall
health — physical, mental, and
emotional. A longer, healthier life is not
just a personal aspiration; it is a financial
variable. How long you live, how well
you live, and what your medical costs
look like in your later years will shape
your retirement corpus requirements
just as directly as your asset allocation
decisions. 

Investors who maintain social
support networks, limit their
portfolio-checking, operate within
pre-committed financial plans rather
than reacting to daily movements, and
hold genuinely diversified portfolios
may show significantly lower stress
biomarkers during market downturns. 

The ongoing geopolitical situation
will eventually resolve, as all crises do.
Markets will recover. 

Portfolios will be rebuilt. But the
hypertension quietly developed over
months of market anxiety, the sleep
disorder that began the night arbitrary
tari�s were announced — these do not
disappear with market recovery. They
will remain and worsen as the invisible
ledger of our current times. In the
relentless focus on what the market is
doing to our wealth, let us not lose sight
of what it is doing to our health, our
lives.

Baid is Dean (Academics), National Institute of
Securities Markets; Nair is its former Director. Views
are personal

A silent casualty of market chaos

Rachana Baid
CKG Nair

HYPERTENSION. Will not disappear
even after the market recovers ISTOCKPHOTO

Geopolitical turbulence and market volatility erode not just wealth, but, more importantly, health as well
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T
he banking landscape in
2025 is significantly
di�erent from what it was a
decade ago. It is marked by
consolidation of public

sector banks and regional rural banks.
New category of banks like small finance
banks (SFBs) and payment banks (PBs)
were licensed so as to deepen financial
inclusion. Digital Public Infrastructure
(DPI) added a transformative layer for
distribution of financial services.

Twelve operative SFBs account for
only1.4 per cent of the commercial
banks’ business. PBs’ business model is
narrower than what is considered as
narrow banking. 

They are not permitted to lend and
can accept deposits only up to a
maximum of ₹2 lakh per customer and
that too only as savings or current
account. The PBs deployed nearly a
million business correspondents to
serve in the villages. Many experts
question the relevance and viability of
PBs, given the huge success of UPI.

Not surprisingly PBs aspire to become
SFBs and the latter aspire to graduate to
universal banks to improve profitability.

EMERGENCE OF FINTECHS, DPI

DPI democratised access to finance with
private sector innovation on the top of
public infra. UPI is the most visible and
impactful innovation in recent times
and this real time mobile payment
system clocked over 220 billion
transactions. 

Aadhaar enabled payment system
(Aeps) provided digital assisted
payment system to over 95 per cent of
six lakh villages through micro ATMs. 

Open Credit Enabled Network
(OCEN), Account Aggregators (AAs),
Unified Lending Interface (ULI),
fintechs, over thousand lending apps,
and UPI have created a new digital
ecosystem for small ticket loans. Loans
are available at the push of a button in
minutes and seconds. But speed at the
cost of underwriting quality creates
stress in loan portfolios and also
over-leverage by small borrowers. 

The aggregate net profit of

commercial banks increased 14-fold to
₹3.7 lakh crore in 2025. There is an
all-round improvement in the various
financial parameters such as Return on
Assets, NPAs and Capital Adequacy
Ratio (see Table 1)

CRITICAL ISSUES

Government’s infusion of growth and
regulatory capital of about ₹3 lakh crore,
and resolution of NPAs helped achieve
this turnaround. This turnaround
notwithstanding, some critical issues
need attention to sustain growth,
stability and inclusion and these are
discussed below.

Declining share of bank deposits:
The share of bank deposits in the
household financial savings has been on
the decline from 41 per cent in 2016 to
35 per cent in 2025. The share of market

linked products like equity, mutual
funds has shown significant increase
from less than 1 per cent in 2016 to
nearly 15.5 per cent in 2025. It is claimed
that while aggregate saving may not be a
function of interest rate, its distribution
among di�erent forms may be
influenced by interest rate.
Policymakers need to keep this in mind
while deciding on the level of interest
rate and fiscal incentives.

It is important to note that loans
create deposits which remain in the
system. But expansion of credit is
constrained by capital adequacy and
reserve requirements.

There is a di�erence between the
macro conception of deposit growth and
micro conception of deposit growth that
is from the point of view of banks. While
overall deposit growth is influenced by
reserve money creation and reserve
requirement, banks need to pay a close
look at fixed deposit growth which is
influenced by interest rate.

Alignment of credit growth rate to
nominal GDP growth rate: Credit
growth rate far in excess of expected
nominal GDP growth rate is not
sustainable and even counterproductive

leading to high level of NPAs. The
unsavoury experience of the decade
ending 2015, bears this out. A couple of
years ago, the authors in an Op-ed had
argued that credit growth rate should be
close to nominal GDP growth rate. RBI
Governor Malhotra in a recent interview
echoed a similar view and dismissed
suggestion of 2X credit growth as
normal. The Governor further added
that RBI does not specify any credit
growth rate. But in our view, RBI may
signal comfortable credit growth rate
range along with projections of GDP and
inflation numbers.

Allocative ine�ciency: While the
aggregate credit grew by only 206 per
cent in the decade 2015-25, personal
sector credit grew by a whopping 370 per
cent. Infrastructure credit grew by 30
per cent and the large industry grew by a
measly 28 per cent. The share of
personal loans had significantly gone up
from 20 per cent in 2015 to over 33 per
cent and that of large corporates went
down from 20 per cent to 15 per cent in
2025. Even in absolute terms personal
loans are very high at ₹62 lakh crore, and
with NBFC exposure of ₹16 lakh crore
aggregating to ₹78 lakh crore. Loans to
industry at ₹41 lakh crore are far lower
(Table 2).

This model of debt induced
consumption led growth is not
sustainable for long. These are also
subject to income shocks. Loan is no
substitute for incomes and wages. There
are already signs of stress in this sector.
Flow of credit to productive and
manufacturing purpose deserves more
attention.

Housing loans which account for 50
per cent of personal segment need a
reality check, though they are classified
as secured. An IBA report indicates that
over four lakh dwelling units are
stressed and there are long delays in
completion of these projects with
potential credit losses. Many a banking
crisis including 2008 Global Financial
Crisis had its origins in excessive
lending to this sector. Besides it may
create asset price bubbles. Lenders need
to revisit the mortgage models for large
complexes. 

(This is the first of a two-part article)

Rangarajan is former Chairman of the Economic
Advisory Council to the Prime Minister and former
Governor, Reserve Bank of India. Sambamurthy is
formerly Director and CEO, IDRBT and led a
commercial bank. Views are personal

Decoding banks’ return to health

Housing loans which
account for 50 per cent
of personal segment
need a reality check,
though they are classified
as secured

TAKING STOCK. Model of debt induced consumption led growth is not sustainable for long. It is subject to income shocks

C RANGARAJAN
B SAMBAMURTHY

POCKET RAVIKANTH

e2213679

e2213679



A ND-NDECM
YK

DELHI

businessline.
WEDNESDAY - MAY 13 - 2026 5think . bl .

W
hat makes the use of AI
and robots di�erent
from previous

technology is that only the most
innovative, profoundly human
work would survive. According to
Elon Musk, the following 10-20
years might bring such
revolutionary developments in AI
that working itself would become
optional. 

AI and robots, such as Tesla’s
Optimus, would provide any
goods and services you desire.

So, what would the future of
human labour will look like? In his
recent National Bureau of
Economic Research working
paper, entitled ‘We Won’t Be
Missed: Work and Growth in the
AGI World’, Yale economist
Pascual Restrepo — a
distinguished expert on
automation and labour markets
— provided an alternative answer,
considering the e�ects of AGI
(Artificial General Intelligence)
on production, growth, and
labour markets in the long run.
Restrepo outlined a world in
which almost any job could be
done by highly capable AI.

Restrepo distinguished
between “bottleneck” and
“supplementary” labour, taking
for granted that AGI allows us to
do all the useful work in the
economy using “compute,” the
input that enables the technology
to function.

“Bottleneck” work includes the
jobs that are essential for the
growth of the economy.
According to Restrepo,
bottleneck jobs sound very much
like science fiction: “reducing
existential risks, defending
against asteroids, or mastering
fusion energy.” On the other
hand, “supplementary” work
consists of everything that the
economy does not need to
expand, such as customer service,
hospitality, design, arts and crafts,
and academic research.

Following Restrepo’s model,
the economy automates all
bottleneck work by autonomous
AI agents as more computing
power becomes available, leaving
a substantial portion of the labour
market unaltered. 

REVALUING SKILLS

In e�ect, Restrepo argues that
“AGI does not render human
skills obsolete; it revalues them.”
Some supplementary work may
be left exclusively to humans.
Human skills are priced by the
opportunity cost of the compute
required to replicate them,
because compute is now the

scarcity in the market rather than
skill or intelligence. 

Interestingly, the findings are
contrary to both optimistic and
pessimistic outlooks on the future
of human work. In the age of AGI,
it would be comforting to know
that the majority of human work
will not be automated. It’s not
because AGI cannot do that but
because much of human work is
simply not significant enough to
warrant replacement. 

Well, it’s not likely to be
positive for humans either. As
Restrepo puts it, “the model
opens up the intriguing possibility
that much of today’s work may
not be essential for future growth
and may never be automated.” 

One of the most disheartening
conclusions that can be drawn
about the report is the one stating
that thriving thanks to growth
and surviving automation are two
entirely separate concepts.

WAGE-GDP DISCONNECT

Restrepo elaborates on how AGI
would create a disconnect
between wages and GDP.
Probably the most shocking
conclusion to be drawn from the
study is the fact that labour’s
share in GDP would shrink
towards zero. 

Human labour is made
economically insignificant — not
useless, but very tiny compared to
the entire economic pie — when
human labour can only be
reproduced at the fixed level of
wage rates. 

Per Restrepo, “The arrival of
AGI cannot make us collectively
worse o�.” Well, we won’t be
poorer, but we might not be richer
either. And how long will it take us
to see the validity of Restrepo’s
derivations? Ten to 20 years from
now, or maybe 50 years or even
more from now? And what
happens if re-weighting
supplementary labour changes
the definition of GDP altogether?
Who says that it may not give rise
to an entirely new human-AGI
economy dynamic?

The writer is Professor of Statistics, Indian
Statistical Institute, Kolkata

Making work redundant? 

Atanu Biswas

AI. Major implications for labour 

An NBER paper looks at AI and the future of work 

A
defiant Keir Starmer pushed back
against widespread calls for him to
quit as Britain’s prime minister,

telling his Cabinet that he wouldn’t step
down without a leadership fight. 

In a high-stakes meeting with his most
senior ministers on Tuesday, Starmer
said e�orts by members of Parliament to
force him out in the wake of last week’s
disastrous local election results has been
“destabilizing” and had had an economic
cost for the country. The prime minister
noted that no potential rival had
announced a bid to challenge him. 

“The country expects us to get on with
governing,” Starmer told ministers
behind closed doors in 10 Downing St.,
according to a spokesperson. “That is
what I am doing and what we must do as a
Cabinet.”

Starmer’s remarks represented a
last-ditch attempt to cling onto his job
amid widespread speculation that he will
be forced to announce a handover of
power to a new leader as soon as Tuesday.
He was supported by a handful of
loyalists such as Housing Secretary Steve
Reed. At least one minister seated around
the Cabinet table, Health Secretary Wes
Streeting, has been preparing for months
to seek Starmer’s job if the opportunity
presented itself. BLOOMBERG

Leadership change:
Starmer fights back

Alex Wickham 
Alex Morales

Short take
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Small car project: Tatas set to choose Bengal
The much-talked about small car project of Tata Motors is almost certain to be
located in West Bengal. That is, if one is to go by what the Chief Minister of West
Bengal, Mr Buddhadeb Bhattacharjee, had to say to reporters after the Managing
Director of Tata Motors, Mr Ravi Kant, called on him at the State Government
headquarters of Writers’ Buildings here on Friday.

Govt tells cement cos to self-regulate prices
Worried over the “unacceptable and unjustified” increase in cement prices, the
Government today told the cement manufacturers to give their suggestions by
Monday regarding measures to reduce prices. 

Reliance likely to invest $6-7 b in KG basin
Reliance Industries Ltd on Fri day hinted at investing about $ 6-7 billion (about Rs
27,000 crore to Rs 32,500 crore) to tap the huge natural gas potential in the
Krishna-Godavari (KG) ba sin wells. By mid-2008, the first phase of the gas project
in the KG ba sin will be ready. This project has the potential to add about $20
billion to the GDP, and po tentially support10,000 MW of power generation,
according to Mr R.P. Sharma, President of Gas Business, Reliance Industries. 
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TWENTY YEARS AGO TODAY.

ACROSS 

01. To and fro (4,3,5) 

08. With mind determined (8) 

09. A couple (4) 

11. Pass end of rope through

(block) (5) 

12. Giddy, sick feeling (7) 

13. Profit (4) 

15. Assist(ance) (4) 

19. Line touching, not

intersecting (7) 

20. Pleated frilling (5) 

22. Futile, unavailing (4) 

23. The cob (fruit) (5-3) 

24. Sabbath classes for the

young (6,6) 

DOWN 

02. Passageway, church 

division (5) 

03. Murderer (6) 

04. Born to a country (6) 

05. Come to see (7) 

06. The cornucopia (4,2,6) 

07. Peculiar privileges (12) 

10. Seaweed; mineral 

aggregate (3) 

14. Board showing name of

hostelry (3-4) 

16. Narrow spouting stream (3) 

17. Drinking-tubes (6) 

18. Back part of gun (6) 

21. River in Africa (5)

ACROSS 

01. Like a shuttle, a footballer may hand fort over (4,3,5) 

08. Rose awkwardly with old instrument but with mind 

made up (8) 

09. Expected number of strokes to include one couple (4) 

11. To relieve fifty-one fewer, pass end of rope through (5) 

12. After five, disorder of goitre will produce giddy feeling (7) 

13. Put on weight for profit (4) 

15. Endless plea returned after hospital's call for 

assistance (4) 

19. A touching line has half the angles in embroidery stitch (7) 

20. Both ends of cloth in street in Paris used in 

dressmaking (5) 

22. Being proud of self is futile (4) 

23. Cob may laze around with the hunt (5-3) 

24. No sabbath vacation for such classes! (6,6) 

DOWN 

02. Is steeped in beer as it runs between the seats (5) 

03. One to put an end to one sort of whale (6) 

04. One born in the country at four in the Northeast (6) 

05. One will, as it dawns on one, turn assets into cash (7) 

06. Often only half-phrase may be needed for 

cornucopia (4,2,6) 

07. Vote, sir, with grape responsible for such peculiar 

rights (12) 

10. From which to extract metal coin used in 

Scandinavia (3) 

14. It may show innings is thrown at the Lord's Tavern (3-4) 

16. Propulsive force just evades terrorist leaders (3) 

17. Tubes that create strife in the streets are given up (6) 

18. Part of the gun that looks right in wood (6) 

21. Bacon got bat away from Africa (5)

EASY

ACROSS 1. Cherub 8. Ambit 9. Censure 11. Demented 12. Usury 15. Dive 16. May 17. Pail 19. Dummy 21. Muleteer 24. Tantrum. 25. Lupin 26. Turret 

DOWN 2. Heels 3. Rosaries 4. Bird 5. Haven 6. Obit 7. Stud 10. Eel-basket 12. Undo 13. Splutter 14. Play 18. Stone 20. Mouse 21. Milk 22. Lips 23. Ran

BL TWO-WAY CROSSWORD 2678

SOLUTION: BL TWO-WAY CROSSWORD 2677

NOT SO EASY

W
hen it comes to getting
investments or
branding, there are
few politicians who
can match Andhra

Pradesh Chief Minister N Chandrababu
Naidu. No sooner had he come to power
he had launched ‘Power Sector Reforms
3.0’ to address the State’s energy crisis.

His current strategy focuses on
aggressive cost reduction, a shift toward
renewable energy, and institutional
professionalisation. 

To lure investors, Naidu and his team
have been leaving no stone unturned.
This was evident when Andhra Pradesh
cleared a power distribution licence for a
Google data centre in Visakhapatnam
under a new policy.

The policy framework allows large
data centres to manage their own power
needs. This is in keeping with the
Centre’s thinking as well. The policy
applies to projects with at least 300 MW
load, enabling them to build and run
their own power networks, according to
information available.

A deemed licensee in Andhra Pradesh,
under the Electricity Act, 2003, is an
entity authorised to distribute electricity
without a formal, separate licence, such
as SEZ developers (based on 2010
notifications).

Before one looks into the challenges of
this move, it is important to understand
the key aspects of deemed licensees in
Andhra Pradesh.

According to the Union Commerce
Ministry’s 2010 notification, SEZ
developers are deemed distribution
licensees. But, they are not automatically
granted this status without meeting
certain conditions or scrutiny, and
sometimes require formal recognition by
the Electricity Commission.

In Andhra Pradesh, the Andhra
Pradesh Electricity Regulatory
Commission (APERC) holds the
authority to regulate, recognise, and
oversee these deemed licensees to
ensure compliance with the Electricity

Act, 2003. The AP Electricity Duty Act
includes the Andhra Pradesh State
Electricity Board and authorised power
corporations within the definitions of
licensees. The licence allows power from
multiple sources, including renewable
energy, limited to their own use.

THE GUIDELINES

After obtaining the licensee status in
Andhra Pradesh, the licence allows the
holder to directly procure power —
conventional and green — from various
sources including open access and
captive plants, to feed their data centres.

In this case, while Google will have
distribution rights, it will operate under
the regulation of the Andhra Pradesh
Electricity Regulatory Commission and
will not supply power to third-party
consumers.

This is in a way entry of private sector
into power distribution business, but
with limited operations.
Understandably, it will lessen pressure
on the dedicated grids. But, the challenge
may come in using the open access.

Open access has not really worked
that well, as there are approval delays by
existing distribution utilities
(DISCOMs) because of fear of losing
cream customers. Of course, ways have
been worked around the policy, where
grid access has been a challenge, battery
storage has been used. Land acquisition
is another challenge which deemed
licensees could face.

But data centres are high-paying
consumers and if they exit regular
distribution utility, State utilities lose
their most profitable customers.

DISCOMs use profits from High
Tension (High Voltage) electricity
supply/industrial users to subsidise
agriculture and domestic tari�. The
move would mean remaining consumers
may face higher tari�s. Then there is an
issue of stranded asset, which has led to
debt for many distribution utilities. If big
loads migrate, fixed costs get spread over
fewer users.

Then comes the issue of transmission
infrastructure. Data centres get to
bypass the existing DISCOM but will use
State transmission infrastructure. Of
course, all these requireAPERC
approval.

Critics say, if Google/Reliance get
DISCOM licence, tomorrow steel,
cement and ports may demand the same.
The approval to Data Centre states that
51 per cent should be renewable. Data
Centres need power round the clock, and

if renewable is unavailable, will they fall
back on coal or grid?

LITIGATION WORRIES

The Supreme Court recently upheld that
Indian Railways is not a deemed
distribution licensee and remains liable
to pay cross-subsidy and additional
surcharge charges. In that context,
Andhra Pradesh’s decision to enable
distribution rights for Google reflects
how large consumers are increasingly
seeking licensee status. This could
trigger fresh litigation around
cross-subsidy charges and further strain
DISCOM revenues.

While it is advantage Google — 300
MW plus, smaller data centres/startups
will be dependent on regular DISCOM
tari�. Another critic said, if Google faces
outage, only the government will be
blamed.

Despite the media hype over
significant autonomy conferred to
Google as a Deemed Distribution
Licensee (DDL), it does open the door to
several complex technical, regulatory,
and environmental challenges. 

As a Deemed Distribution Licensee,
Google is no longer a standard
high-tension consumer of the local
DISCOM, but the latter must still
maintain rigorous standby power
arrangements to ensure 24x7 supply.

To protect the State grid from sudden
drops, Google must comply with strict
Power Quality Regulations. Also the
pricing structure for standby is
significantly more expensive than
Google’s direct renewable PPAs.

APERC’s guidelines for standby
charges (which is charged when a data
centre with a licence still wants to draw
power from AP DISCOM as an
emergency back-up) include premium
pricing. Usually, no penalty is charged for
exceeding the contracted maximum
demand during an emergency standby
period, provided prior notice is given to
the DISCOM.

This is indeed a good move, but the
power distribution market is yet to
mature. The success of this move will set
an example for future projects, so the
onus is both on the State and Google, as
any slip will not only impact the Data
Centre but also a�ect regular
consumers.

Google data centre’s power challenges

POWER PLAY. DISCOMs fear losing profitable clients REUTERS

Google is no longer a
standard high-tension
consumer of the DISCOM,
but the latter must 
maintain standby power to
ensure 24x7 supply.

If data centres exit the regular distribution utility, State utilities lose their most profitable customers

RICHA MISHRA
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icant proportion of workers in several states 
still receive wages below the statutory mini-
mum levels. Thus, states must implement 
the Minimum Wages Act strictly.

It is heartening that India has imple-
mented the four Labour Codes passed by Par-
liament. Stringent labour laws have for long 
deterred Indian entrepreneurs from entering 
labour-intensive industries, which are crucial 
for creating a vast volume of job opportuni-
ties at decent wages. With these laws being 
implemented, it would be feasible for states 
to undertake further reforms in this area.

To conclude, India’s labour market today 
reflects an economy in transition; it is gradu-
ally moving from agricultural dependence to 
a more diversified and skill-oriented 
employment structure. The PLFS evidence 
suggests that while challenges related to 
informality, wage compliance and employ-
ment quality persist, important positive 
shifts are simultaneously underway.

India’s employment landscape is not 
static. Rather, it is evolving in response to 
changing aspirations, rising educational 
participation and the country’s ongoing 
structural reforms, laying the foundation for 
a more resilient and opportunity-driven 
workforce in the years ahead.

These are the author’s personal views.

scheme covering 14 critical sectors and provi-
sions for skill acquisition and upgradation, 
represent important steps in this direction. 

Third, skill development and training are 
playing a major role in improving employ-
ment quality and expanding economic 
opportunity. Specifically, government-
funded training for women, relative to other 
paths of sharp development, is associated 
with a 5.8% increase in their probability of 
self-employment. This suggests that public 
investment in skill development is not only 
improving employability but also enabling 
women to participate actively in entrepre-
neurial and income-generating activities.

Fourth, government initiatives aimed at 
strengthening women’s participation in the 
economy is paying dividends. Our estimates 
indicate that women who are household 
heads are associated with a 4.4% higher 
probability of being employed in regular 
wage work. The rural–urban decomposition 
makes this trend even more pronounced, 
with female headship in rural areas reducing 
the probability of casual labour by nearly 5%. 
It is no coincidence that women account for 
nearly 69% of Mudra loans and 55% of Jan 
Dhan accounts, while under the PM Awas 
Yojana (urban) 2.0, about 96% of sanctioned 
houses are in the name of a female head of 

T
he latest Periodic Labour Force Survey 
(PLFS), a much-improved version from 
earlier ones, reveals how India’s labour 

market is undergoing a structural transfor-
mation. Many defining features emerge from 
the latest annual report using the unit level 
data to estimate for the first time. 

First, while agriculture remains India’s 
largest employer, engaging nearly 43% of 
the country’s workforce in 2025, its share in 
total employment has steadily declined from 
66% in 1987-88, indicating a broad and long-
term shift of workers towards non-agricul-
tural activities. 

Second, in 2025, 14.5% of India’s work-
force had access to substantial capital and 
scale economies through employment in 
firms with more than 20 workers. Encourag-
ingly, this represents a notable improve-
ment from 10.8% in 2024, reflecting the gov-
ernment’s emphasis on strengthening the 
manufacturing sector and expanding formal 
job generation. Recent policy initiatives, 
especially the production-linked incentive 

India’s real tryst with GRP-dedicated 
chapters in trade pacts began with the 
India-UK Comprehensive Economic 
and Trade Agreement (CETA). This also 
marked the first standalone reference to 
an RIA in India’s trade relations.

Under the UK CETA, both sides have 
recognized that RIAs may be beneficial 
when preparing “major regulatory 
measures.” These measures for India 
cover only legislation by the central 
government that substantively affects 
bilateral trade, such as sanitary and 
phytosanitary (SPS) checks. In practice, 
they could cover central government 
enactments on aspects regulating 
human, animal and plant life, as well as 
health, standard-related and technical 
regulations (and similar subjects), many 
of which are administered at the sub-
national levels. Yet, on the whole, the 
scope of RIA-covered activities is lim-
ited. Further, it provides for deference 
to the regulatory authorities of both 
partners in determining what consti-
tutes a ‘major’ regulatory measure.

In contrast, the RIA provision in the 
India-EU FTA has broader application. 
Here, regulatory measures for India 
cover not only Union legislation, but 
also rules enacted pursuant to such 
enactments. Further, RIAs could apply 
to all matters covered by the FTA.

While the RIA-related provisions in 
both these FTAs are non-binding, they 
still require India to promote impact 
assessments among regulators while 
proposing major regulatory measures. 
These are negotiated commitments, 
and undertaking them in good faith is 
implicit as a fundamental principle of 
international law, even if such provi-
sions lie outside the ambit of these 
agreements’ formal dispute settlement 
mechanisms. Neither of the two new 
agreements is in force yet. 

Overall, RIA provisions in India’s 
newer trade arrangements offers us a 
fresh opportunity for a public discus-
sion on the need for an overarching 
domestic RIA law. Its use in trade ties 
has spotlit the need for a legal frame-

work for rule-impact assessments.
Currently, India’s Pre-legislative 

Consultation Policy that emerged from 
recommendations of a panel of secre-
taries in 2014 is the main central-level 
guide for policymakers on this matter; it 
refers to assessments of the impact on 
people’s fundamental rights, lives and 
livelihoods of planned environmental 
legislation. In 2024, the ministry of cor-
porate affairs introduced a policy for 
pre-legislative consultation to stream-
line the practice of public consultation 
for regulation across competition, 
bankruptcy and other regulators. In 
addition, some sector-specific regula-
tors (telecom, securities, etc) have 
incorporated some RIA aspects, such as 
stakeholder engagement and some 
forms of cost-benefit analysis.

The need of the hour is to systemize 
such policy guidance and enact an 
omnibus law on generally applicable 
RIA principles and rules. This would 
give India a statutory RIA anchor, both 
nationally and sub-nationally. 

However, this should not be seen as a 
reactive measure to developments in 
India’s external trade regimes. Rather, it 
should be viewed as a long overdue, 
proactive measure to advance good 
regulatory practice and ease the doing 
of business. A private member’s bill, 
The Legislative Impact Assessment Bill 
of 2024, was introduced in the upper 
house of Parliament last year. It shows 
that lawmakers recognize the need for a 
statutory basis for laying out procedures 
that evaluate the impact of legislation. 
The government must take note.

A central law on key RIA aspects has 
the potential to not only make legisla-
tion and rule-making in India more 
optimal, evidence-based, transparent 
and inclusive, but also demonstrate 
India’s commitment to its trade treaty 
obligations. It would be a step forward 
for India to reaffirm its commitment to 
the rule of law both domestically and 
internationally.

Advaiyot Sharma of CUTS contributed 
to this article.

S
everal government committees, 
apart from the Niti Aayog, have 
asked for regulatory impact assess-

ments (RIAs) to be institutionalized in 
India. The statutory backing of a legisla-
tive framework can ensure its meaning-
ful use as a tool for assessing the costs 
and benefits of current and prospective 
regulatory measures. The inclusion of 
provisions related to RIAs in India’s 
recently concluded free trade agree-
ments (FTAs) highlights the urgency to  
enact a central law on such study-based 
reports.

Modern FTAs focus not only on bor-
der tariffs and non-tariff steps, but also 
on a range of behind-the-border issues 
that can affect trade. As a core concept, 
an RIA qualifies as a good regulatory 
practice (GRP) in trade terminology. 
Free trade pacts often include provi-
sions related to GRPs and regulatory 
cooperation in aid of deal coherence, as 
regulatory mismatches can act as non-
tariff barriers. Even the draft Plurilat-
eral Agreement on Investment Facilita-
tion for Development has an RIA provi-
sion. India has previously okayed GRP 
cooperation with its trade partners 
through broad provisions in some of its 
earlier trade agreements. For example, 
India’s comprehensive economic coop-
eration agreement with Malaysia had 
identified risk management as a good 
practice to improve the quality and 
effectiveness of regulation. However, 

A legal framework to assess the effects of laws and rules is an important reform for India to enact
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India’s labour market is undergoing a structural shift
SOUMYA KANTI GHOSH

P
rime Minister Narendra Modi’s call 
for Indians to help conserve foreign 
exchange in various ways, such as 
by holding off on foreign travel and 
using less fuel, made waves as news 
partly because it has been more 

than a decade since India’s external sector was 
last under pressure. With crude trading above 
$100 per barrel globally, our oil imports are 
soaking up dollars even as exports face protec-
tionist headwinds. Ever since war erupted in 
West Asia, it has been clear that its adverse 
effect on our balance of payments (BoP) would 
need to be kept under watch. Now that Indian 
residents have been asked to help keep the 
country’s forex expenses low, it is hard to esti-
mate the reduction that may follow. Thank-
fully, in such times of flux, the Indian diaspora 
has usually stood by us, providing a steady 
source of forex and aiding our BoP stability. As 
with many other developing countries, India 
typically runs a current account deficit (CAD). 
The latest Economic Survey shows how our 
merchandise trade deficit is offset by strong 
net inflows of invisibles, led by widening sur-
pluses in service exports and private transfers. 
Such a deficit can be run both smoothly and 
justifiably if those ‘extra’ imports serve us well, 
so long as the gap is small enough for capital 
account inflows to finance, thus keeping the 
overall BoP steady. A CAD under 2.5% of GDP 
is usually considered safe. However, we hap-
pen to have a capital crunch too. Portfolio 
flows into Indian shares from abroad have 
been in reversal mode and net foreign direct 
investment (FDI) levels weak. 

Prospects of an imminent recovery on the 
capital account look modest at best. Gross FDI 
inflows may have held firm through most of 

2025-26, but net FDI will likely still be in single 
digits. Reserve Bank of India (RBI) data for its 
first 11 months, with provisional figures for Jan-
uary and February, puts the net figure at about 
$6.2 billion. Outward FDI and repatriations 
explain this, like in 2024-25, when net FDI was 
barely $1 billion. Net foreign portfolio invest-
ment (FPI) has fared worse, with $16.5 billion 
having left last fiscal year and this ‘hot money’ 
proving elusive this year too. A weakened BoP 
has one of two possible consequences. If left to 
market forces, it results in the rupee losing 
value in dollar terms as the exchange rate falls 
in accordance with relative demand (more for 
dollars, less for rupees). While imports made 
dearer this way reduce demand for imported 
items, the flip side of it is inflation (most acutely 
in essentials whose sales are relatively price 
inelastic). But if RBI opts to intervene by using 
its forex reserves to buy rupees in support of 
India’s currency, then that adjustment does not 
happen. Instead, the import bill stays high and 
our forex buffer shrinks. What policy mix to 
deploy in such cases is not an easy call to take. 

In all this, a silver lining has been inward 
remittances from India’s diaspora. According 
to the International Organization for Migra-
tion’s World Migration Report 2026, India was 
the world’s largest recipient of these flows in 
2024 with nearly $138 billion, a sum that has 
more than doubled from almost $53 billion 
in 2010. Mexico, the next largest recipient in 
2024, was a distant second with $68 billion. 
At last count, RBI had forex reserves of $691 
billion, equivalent to about 11 months’ import 
cover.  Our diaspora has steadily been sending 
money home. For this, let’s be thankful. But 
we must not take remittances for granted. We 
residents must do our bit as well. 

Diaspora dollars: useful  
if not taken for granted
With India’s foreign-exchange reserves at $691 billion, we can breathe easy on the external 

front for now. Credit the Indian diaspora for some of this. But we must do our bit as well 
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Derivatives are exempt
from capital gains tax
under the revised India-

Mauritius tax treaty, revenue
secretary Hasmukh Adhia has
confirmed. 

The text of the agreement is
silent on this. Analysts and
experts also confirm that the
amended treaty doesn’t cover
derivatives. They add that it also
doesn’t cover debentures. Mint
couldn’t immediately confirm
that. 

That is significant because
derivatives account for 90% of all
equity trading in India and
there’s no reason to assume that
the proportion is any different
for foreign portfolio investors
(FPIs) trading in India. 

This will reduce the sting of
the revised tax treaty which now
taxes capital gains. 

Rajesh Gandhi, partner at
Deloitte Haskins & Sells Llp, said
the full text of the protocol speci-
fies that only capital gains aris-
ing from transfer of shares will
be taxed. “This means that port-
folio investors using the futures
and options route will not be
subject to capital gains tax,” he
said. 

Sameer Gupta, tax leader for
financial services, EY, said in a
note that the capital gains tax
exemption was being phased out
only with respect to shares of an
Indian resident company.

“This suggests that invest-
ments by Mauritius tax residents
in other Indian securities viz
exchange traded derivatives,
convertible/non-convertible
debentures shall continue to
remain exempt in India even
after 1 April 2017, subject to the
General Anti-Avoidance Rules
(GAAR). This position with
respect to other securities is
prevalent in other treaties as well
that India has,” he said.

This also means Mauritius
remains a preferred destination
for FPIs and other investors
seeking to play the Indian mar-
ket. “A clarification to this effect
that derivatives and debentures
may not be taxed as capital gains
would spell a comeback for
Mauritius as a jurisdiction
through which investments are
routed in India. For FPIs, futures
and options is a core product
and for private equity funds, cor-
porate bonds contribute for the
bulk of investments,” said Richie
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SIGNIFICANT EXEMPTION

Mauritius tax 
treaty leaves 
out derivatives 
Text of the agreement is silent on derivatives, 
which account for a large share of equity trading; 
analysts say debentures may be exempt as well

Retail inflation 
speeds up in 
April, March IIP 
up marginally
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India’s factory output barely
grew in March and retail infla-

tion accelerated in April, send-
ing contradictory signals ahead
of next month’s monetary policy
review by the Reserve Bank of
India (RBI). 

The Index of Industrial Pro-
duction (IIP) rose 0.1% in March,
the Central Statistics Office
(CSO) said on Thursday, against
a 2% increase in February that
had raised hopes of a recovery
after three consecutive months
of contraction.

Data released separately by
the CSO showed that retail infla-
tion accelerated to 5.39% in April
from 4.83% in March, as food
inflation quickened to 6.32%
from 5.21% the previous month
in the backdrop of water scarcity
in states such as Maharashtra. 

The two sets of data pose a
dilemma to RBI—weak indus-
trial output warrants fresh stim-
ulus but higher consumer price
inflation requires it to reduce
liquidity in the banking system.
That may prompt the central
bank to leave interest rates
unchanged on 7 June.

“We were earlier expecting the

TURN TO PAGE 9®

IFC in talks 
with Indian 
stressed asset 
managers

and steel sectors/ industries,”
RBI said.

“...many large corporates are
excessively leveraged and bank-
ing sector’s aggregate exposure
towards such companies is also
excessively high. This poses a
collective concentration risk to
the banking sector, even when
the single and group borrower
exposures for each bank remain
well within the prescribed expo-
sure limits,” the paper read.

To cut this risk, RBI wants to
bring in a new set of rules by the
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The Securities and
Exchange Board of

India (Sebi) will tighten
norms for participatory
notes (P-Notes) further in
an attempt to curb round-
tripping or money launder-
ing through this route, said
two people familiar with
the regulator’s thinking. 

Among the changes
being considered are
increased disclosure
requirements and restric-
tions on transferring
P-Notes, both of which
help regulators keep track
of the beneficial owners of
these instruments.

The proposed changes
come on the heels of an
amended tax treaty with
Mauritius under which

TURN TO PAGE 2®

Sebi to make 
P-Notes less 
lucrative
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The International Finance
Corporation (IFC), the pri-

vate-sector investment arm of
the World Bank, is in talks with
asset managers to assess poten-
tial investment opportunities in
India’s bad-loan market, said
three people familiar with the
discussions.

IFC, like many others, is
assessing whether the attempt to
clean up bank balance sheets
provides an opportunity for
patient capital that may be able
to play a role in reviving troubled
assets.

An active investor in the
Indian financial services sector,
IFC already has an equity stake
in Encore Asset Reconstruction
Company Pvt. Ltd and is also a
partner in a stressed asset plat-
form with Apollo Global Man-
agement Llc.

Now, the World Bank arm is
examining whether it can invest
directly in securities receipts

issued by asset reconstruc-
tion companies (ARCs),
which in turn would allow
banks to speed up recoveries

TURN TO PAGE 2®

Veteran investor Mark 
Mobius said India’s 
amendment of the 
tax treaty with Mau-
ritius is negative for 
markets and that the 
govt should aim 
to straighten 
out the entire 
tax regime.  
>P8
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New treaty negative 
for markets: Mobius

DELHI NO LONGER WORLD'S 
MOST POLLUTED CITY

Source: WHO, analysis by Centre for Science and Environment
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Delhi is no longer the most polluted city in the world, data released by the 
World Health Organization (WHO) on Thursday showed. The national capital 
now ranks at no. 11 on the list on which it was ranked first in 2014. The 
ranking, prepared on the basis of the quantity of particulate matter (PM) 
under 2.5 micrograms found in every cubic metre of air, shows a substantial 
decline in the amount of PM 2.5 in Delhi. In more good news, the number of 
Indian cities in the top 10 has dropped from six in 2014 to four. Ahmedabad 
and Lucknow have exited the top 10. However, Allahabad has entered at the 
third spot. Zabol in Iran has the highest PM 2.5 level of 217 ug/m3.
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The global economy is
estimated to be losing

about $1.5-2 trillion, or 2% 
of gross domestic product, 
annually because of 
bribery, noted the 
International Monetary 
Fund. The indirect costs 
could be even higher as 
corruption leads to societal 
distrust and affects the 
government’s functioning.

India has had its own 
share of big corruption 
scandals. During the 
United Progressive 
Alliance’s second term, this 
reached a stage where 
bureaucrats were unwilling 
to take decisions due to the 
fear of getting dragged into 
controversies. 

Corruption affects 
economic growth, fuels 
inequality and can lead to 
political instability, but 
controlling it can to 
difficult in societies where 
it is more prevalent. 
Kautilya compared finding 
government officials taking 
money with fish drinking 
water. 

Still, the impact can 
perhaps be minimized by 
strengthening institutions, 
avoiding over-regulation 
and reducing bureaucratic 
discretion at various levels.
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Cost of 
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Large companies like Tata
Motors Ltd, Essar Steel India

Ltd, Reliance Communications
Ltd and even a highly rated
entity like Bharti Airtel Ltd may
have to pay more for borrowing,
starting in the next financial
year, if a new set of proposals by
the Reserve Bank of India (RBI)
take force.

RBI, which is trying to curb
the banking sector’s exposure to
large corporate entities, is pro-
posing that banks make addi-
tional provisions and put aside
extra capital when companies
borrow more than a certain
amount from banks.

RBI cited “high concentration
of credit risk” in the banking sec-
tor while making these proposals
in a discussion paper it up on
Thursday.

“While single and group expo-
sure norms put a ceiling on the
amount an entity can borrow
from a single bank, there is no
ceiling on total bank borrowing
by a corporate entity. This has
resulted in banks collectively
having very large exposures to
some of the large corporates in
India, particularly in the power/
infrastructure, housing finance

financial year 2017-18.
The banking regulator sug-

gests the creation of a new seg-
ment of borrowers called “speci-
fied borrower”. A specified bor-
rower is defined as anyone that
has aggregate fund-based credit
limits (ASCL) of `25,000 crore in
the year 2017-18, `15,000 crore
in 2018-19 and `10,000 crore
from 1 April 2019 onward.

The implications of these pro-
posals could be widespread,
given that a number of compa-
nies have debt larger than
`25,000 crore. 

Tata Steel India had standal-
one debt of `25,332 crore as on
30 September. According to a
statement released by Essar Steel
in November, the outstanding
debt of its holding company
Essar Steel Holdings Ltd was
`30,000 crore.

Telecom companies, which
have been burdened with large
borrowings owing to spectrum
purchases, also had significant
debt on their books.

As of 31 March, 2015, Bharti
Airtel’s consolidated debt was
$10.67 billion, according to com-
pany announcements.

India’s fourth-largest telecom
operator Reliance Communica-
tions Ltd had reported net debt
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RBI PROPOSAL

Soon, large companies may 
have to pay more for borrowing

Mumbai: The Reserve Bank of India 
(RBI) on Thursday issued new 
guidelines on ownership in private 
sector banks by bundling share-
holding patterns into two broad 
categories of natural persons 
(individuals) and legal persons 
(institutions/other entities), but 
retained the cap on foreign ownership 
at 74%. The new norms are aimed at 
helping banks meet the additional 
capital requirements under the Basel-
III regulations and rationalizing 
ownership limits, RBI said. For 
existing banks, permitted promoter 
shareholding will be in line with RBI’s 
February 2013 guidelines, it said. PTI

New shareholding norms
for private sector banks

Once you run current-
account deficits, you depend 
on the kindness of strangers.
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BLOOMBERG

Interestingly, once we estimate the 
unemployment rates for the country’s 
30-plus population, for rural males, it 
declines to 0.78% compared to the PLFS 
joblessness rate of 2.6%; for urban males, it 
falls from 11.8% in the PLFS to about 2.26%. 

Sixth, among all social categories, Sched-
uled Caste (SC) women 
emerge with a statistically 
significant lead on regular 
wage employment, with a 
5.4% higher probability of 
being engaged in regular 
work. This points to a grad-
ual broadening of access to 
formal and stable employ-
ment opportunities across 
sections. Female participa-
tion in regular wage 
employment within the 
transport sector is signifi-
cantly higher relative to 
men, which indicates the 

emergence of new occupational opportuni-
ties beyond traditional sectors.

Seventh, despite gradual improvement in 
employment generation and workforce 
diversification, interstate disparities persist 
in minimum wage compliance among casual 
workers. The evidence suggests that a signif-

the household or under joint ownership. 
Fifth, while the global youth (15-24 age 

group) unemployment rate is estimated at 
about 12.6% in 2025, according to the Inter-
national Labour Organization, the youth 
(15-29 age band) unemployment rate in 
India is  9.9%, as found by PLFS 2025. 

However, the conven-
tional measurement of 
youth unemployment in 
the 15-29 age group as 
done by the PLFS does not 
capture the underlying 
structural transformation 
taking place in India’s 
economy. A large propor-
tion of individuals in this 
age bracket continue to 
pursue higher education, 
technical training and skill 
development, which tem-
porarily keeps them out of 
employment. According to 
the All India Survey on Higher Education 
(AISHE), more than 44 million students are 
enrolled in higher education. The PLFS 
report notes that in the 15-29 age group, 
37.9% of India’s population was in formal or 
non-formal education or training over the 
previous 12 months. 

Survey data 

points to a set 

of forces that 

could expand 

options and give 

the workforce 

more resilience

Regulatory impact assessments 
are in need of a statutory anchor




