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T
he Tamilaga Vettri Kazhagam (TVK) and
its leader C. Joseph Vijay, who was sworn
in as Chief Minister along with nine Minis-

ters from the party on Sunday, took the shortest
and straightest route to power. Falling 10 seats
short of the 118-seat majority mark, the TVK se-
cured the support of four ideologically aligned
parties — the Congress (�ve MLAs), CPI(M), CPI,
and Viduthalai Chiruthaigal Katchi, or VCK (two
each) — with the IUML’s two MLAs taking the tally
to 121. The TVK had, soon after its formation,
sought to position the Congress and the VCK as
ideological partners; that it has now drawn sup-
port from them and the Left and the IUML, even
though they contested within the Dravida Mun-
netra Kazhagam-led coalition, is therefore not
out of place. The alternative mooted by AIADMK
leaders, and endorsed by some DMK leaders — an
AIADMK government propped up by the DMK —
would have been an immoral exercise. In any
case, outgoing Chief Minister M.K. Stalin was
against such a farcical twist. Meanwhile, by de-
manding written proof of 118 MLAs’ support be-
fore inviting the TVK, the single largest party, to
form the government, Governor Rajendra Arle-
kar ignored the Sarkaria Commission framework
— which prioritises the single largest party with
outside support next only to a pre-poll alliance —
and the Supreme Court’s ruling in Rameshwar

Prasad (2006) that only the �oor of the House
can test a Ministry’s strength.

The Congress, for its part, jumped at the o�er
opportunistically, pledging support to the TVK
and committing to an alliance for local, Assembly
and parliamentary elections. That it would so ca-
sually jeopardise a decades-old alliance with the
DMK is unsurprising. The party contested the
2026 elections half-heartedly, divided at the top,
and that ambivalence showed in its returns: in
the 28 seats it contested, it polled just 28% of the
vote — the second-lowest share within the DMK-
led coalition; only the late-entrant DMDK did
worse. It was also short-sighted, given that this al-
liance helped the INDIA bloc win all 39 Lok Sabha
seats in Tamil Nadu in 2024. The Left and VCK
lent support to the TVK while citing the need for
a stable government and reiterating their part-
nership with the DMK against communal forces.
The elections produced Tamil Nadu’s �rst hung
verdict in decades, and the response to it was a
test of constitutional propriety and political cha-
racter. Despite an avoidable delay, a TVK-led go-
vernment has eventually taken charge. It is now
incumbent upon Mr. Vijay to build on the founda-
tions laid by Dravidian governments, under
whose stewardship Tamil Nadu has emerged as
one of the front-runners of the Indian economy
by prioritising industrial development and socio-
economic equity.

No detours
A TVK government with aligned parties
was the only viable post-poll outcome

T
he Union Labour Ministry has an-
nounced that it will provide a free annual
health check-up to workers aged 40 years

or more, following an existing provision in the
new Labour Codes. The programme will be im-
plemented through the Employees’ State Insu-
rance Corporation (ESIC). For workers in hazar-
dous conditions, such as handling toxic
chemicals or operating heavy machinery, check-
ups are mandatory; if illness is detected, ESIC
hospitals and dispensaries will provide free treat-
ment. India already has a few workers’ health
obligations on paper, including under the Facto-
ries Act 1948 (only within factories), the ESI Act
1948, and the Occupational Safety, Health and
Working Conditions (OSH) Code 2020. The new
programme will be �nanced through the well-en-
dowed ESI fund, although the government is still
shoring up the number of beds and doctors avail-
able via PMJAY-empanelled facilities. At this time,
operational evidence suggests that insured work-
ers will be the main bene�ciaries.

Commendable though the initiative is, its suc-
cess is not guaranteed. At present, only around 31
crore of 94 crore workers are on the e-Shram por-
tal, whose integration with ESIC is still in its early
stages in many States. Labour Minister Mansukh
Mandaviya also failed to address how a woman
working in a garment home unit or as a domestic
worker could access the longer maternity leave if
she has no ‘employer’. Annual check-ups for wo-
men also warrant speci�c medical sta� needs
whereas many ESIC camps are crowded and
dominated by men. As with many of its predeces-
sors, the programme does not address the oppor-
tunity costs of accessing health care, forcing
workers to continue contending with lost wages.
An ESIC facility may also refer a worker to anoth-
er centre if it lacks the resources for speci�c tests,
leading to repeat visits and added time and cost.
The new programme focuses predominantly on
non-communicable diseases such as diabetes
and hypertension. Heat-related illnesses are not
explicitly recognised as occupational diseases
under the ESI Act whereas construction and agri-
culture workers are most at risk of them. Waste-
pickers and sanitation workers on the other hand
face greater risk of infectious diseases such as he-
patitis and leptospirosis. The scheme o�ers
screening but does not mandate proactive vacci-
nation. The government must meet workers
where they are, through mobile occupational
health units and — as the OSH Code 2020 stipu-
lates for organised workers — at their places of
work, and provide tokens to compensate them
for time spent on check-ups. Otherwise, any
scheme of this nature will not improve upon the
already de�cient system.

Cost to access
The opportunity cost of accessing

medical care remains high

T
he Tamil Nadu Assembly election
verdict of 2026 was decisive. The
Tamilaga Vettri Kazhagam (TVK),
contesting its �rst election, emerged as

the single largest party with 108 seats in a House
of 234. The ruling Dravida Munnetra Kazhagam
(DMK) was reduced to 59. The All India Anna
Dravida Munnetra Kazhagam (AIADMK) won 47.
TVK founder, C. Joseph Vijay, had defeated the
two Dravidian parties that had ruled Tamil Nadu
uninterrupted for 59 years between them. The
voter had spoken plainly. Lok Bhavan listened
selectively.

Governor Rajendra Vishwanath Arlekar
refused to invite the leader of the single largest
party to form the government. Instead, he
demanded signed letters from 118 Members of the
Legislative Assembly (MLA) before he would
administer the oath. Mr. Vijay went to the Lok
Bhavan three times, and each time he was sent
back. Last-minute support from the Viduthalai
Chiruthaigal Katchi (VCK) and the Indian Union
Muslim League (IUML) eventually took the tally to
121. The Governor then graciously consented. The
swearing-in was �xed for May 10 and the
Governor has further directed the Chief Minister
to seek a vote of con�dence on or before May 13.
Every step of this exercise is constitutionally
wrong. The errors are not minor. They go to the
foundation of parliamentary democracy in the
States.

What the Governor is required to do
The Governor’s function on the morrow of an
election is narrow and well settled. He is to
identify the person most likely to command the
con�dence of the House and invite that person to
be sworn in. He is not a returning o�cer. He is
not an arithmetic tutor. He has no business
demanding that a Chief Minister-designate
produce a signed muster roll before allowing him
to take the oath.

The Sarkaria Commission of 1988, the
Venkatachaliah Commission of 2002, and the
Punchhi Commission of 2010 were unanimous on
the order of preference. The single largest
pre-poll alliance comes �rst. The single largest
party that stakes a claim and can form a stable
government comes next. Pre-poll combinations
command priority because the voter knows what
he is voting for. This sequence has been
honoured in the breach in Goa, Manipur,
Karnataka, Maharashtra, and now Tamil Nadu.
The breaches have been remarkably one-sided.

In Goa in 2017, Governor Mridula Sinha invited
the Bharatiya Janata Party (BJP), which had 13
seats in a House of 40, ahead of the Congress,
which had 17. In the same year, in Manipur, the
BJP with 21 seats was preferred over the Congress

with 28. In 2018, in Karnataka (a House of 224),
Governor Vajubhai Vala invited the BJP with 104
seats and gave it 15 days to assemble a majority,
ignoring a written letter from a Congress-Janata
Dal(S) post-poll alliance with 115.

In every one of those cases the BJP was the
bene�ciary of an expansive reading of
gubernatorial discretion. In Tamil Nadu, where
the BJP is not a contender and the Centre’s
preferred regional partner has been routed, the
doctrine has suddenly contracted. The Governor
now demands proof of an absolute majority
before he will issue an invitation at all. This is not
principle. It is partisanship dressed up as
prudence.

There have been minority governments
The Governor seems to have forgotten that
minority governments are a familiar feature of
Indian parliamentary practice. On May 16, 1996,
the BJP’s Atal Bihari Vajpayee was sworn in by
President Shankar Dayal Sharma and given 13
days to prove a majority he never possessed. He
resigned on May 28 without facing a vote. Nobody
suggested that he should not have been sworn in.
P.V. Narasimha Rao governed for �ve years at the
head of a minority Congress government and
survived a no-con�dence motion in July 1993 by a
single vote. H.D. Deve Gowda and I.K. Gujral led
minority United Front governments at the Centre.
In 2004, the �rst ministry of the Congress’s
Manmohan Singh was a minority arrangement
that ran a full term with outside support.

The constitutional test has never been the
production of signatures in advance at
Rashtrapati Bhavan/Lok Bhavan. The only testing
ground is the �oor of the House. A government
continues so long as it has not lost a motion of no
con�dence. That is the essence of Article 164(2)
and the convention that �ows from it.

The Governor’s demand that Mr. Vijay produce
signed letters from a majority before being sworn
in is, therefore, an invention. No provision of the
Constitution requires it. No commission has
recommended it. No precedent supports it.
Anyone who wished to challenge Mr. Vijay’s claim
was free to bring a motion of no-con�dence on
the �oor of the House. The MLAs would then
have voted on the record, with their constituents
watching. That is how parliamentary democracy
is supposed to work.

Equally objectionable is the direction that a
vote of con�dence be taken on or before May 13.
The convention is that a newly sworn-in Chief
Minister addresses the House at its �rst session;
the address is debated, and the government’s
majority is tested in the ordinary course. To
compress this into 72 hours is to invite the
conduct the anti-defection law was meant to

suppress. A three-day deadline signals to
disgruntled legislators, and to those willing to do
business with them, that the window for
horse-trading is open but short. It is an invitation,
written in the Governor’s own hand, to the kind
of resort politics this country has seen too often.

The Karnataka episode of 2018 made this point
unambiguously. The Supreme Court of India,
hearing the matter at midnight, held that a 15-day
window to prove a majority was an invitation to
engineered defections. The remedy then was to
compress the timetable to a single day. That
remedy was tailored to a Governor who had
wrongly invited a party that did not have the
numbers. It cannot be inverted into a doctrine
that the single largest party, which has staked its
claim and produced support letters, must prove
its majority within 72 hours of taking o�ce.

What the Supreme Court must now say
The Court has had many opportunities, in S.R.

Bommai (1994), Rameshwar Prasad (2006) and
the Karnataka order of 2018, to lay down the law
on gubernatorial discretion in government
formation. It has, on each occasion, gone part of
the way. The time has come to go all the way.

Three propositions must be settled. First, the
Governor’s task is to identify the person most
likely to command con�dence. He must follow
the order of preference set out by the Sarkaria,
Venkatachaliah and Punchhi Commissions. He
has no power to demand pre-swearing-in proof of
an absolute majority. Second, a minority
government, like any other, falls only on the �oor
of the House. Third, the convention that the �rst
session of a new Assembly tests the government’s
majority in the ordinary course should be
replaced by requiring the Opposition to bring in a
motion of no con�dence if they so desire.
Ordering a con�dence vote is anathema. Minority
governments will die before they are born. The
only democratic way is a no-con�dence vote with
debate on why a government needs to be thrown
out.

A sworn-in government must be allowed to
debate and defend its record on governance, on
the �oor of the House. In a fresh House, the
threat of dissolution is the strongest discipline
against defection. An MLA who has just won a
�ve-year term is reluctant to risk a fresh election.
If a government is allowed to settle, prove its
majority on the �oor in the normal course, and
govern, the cost of pulling it down rises sharply.

The Governors of India are appointed at the
pleasure of the President of India. They are not
elected. The least the country can ask is that they
remember at whose pleasure they hold o�ce,
and whose mandate they are bound to respect. It
is the voter’s. Not the Centre’s.

The Governor who forgot his job

Rajeev Dhavan 

Senior Advocate of
the Supreme Court 
of India

The Governor’s
actions during
Tamil Nadu’s
post-election
process raise
concerns about
violations of
established
democratic
norms and
conventions

Sanjay Hegde

Senior Advocate of
the Supreme Court 
of India

S
ince establishing diplomatic relations in
1973, India and South Korea have
maintained defence ties. Their �rst formal

agreement, the 2005 MoU on Defence Industry
and Logistics, promoted cooperation in
production, research and development, and
procurement. Subsequently, they signed separate
�ve-year memoranda of understanding on
defence cooperation and defence research and
development (R&D) in 2010. 

The �rst enabled exchanges of expertise,
training, visits and joint exercises, while the
second focused on emerging technologies such as
marine, electronics, and intelligent systems
through links between India’s Defence Research
and Development Organisation (DRDO) and the
South Korean defence industry. In 2015, the
partnership was elevated to a Special Strategic
Partnership.

Furthermore, the 2020 Roadmap for Defence
Industries Cooperation expanded engagements
into key areas, such as land, naval, aero, and
guided weapon systems, along with investments
and technology transfer in India’s defence
industrial corridors. A notable outcome of this
partnership is the K9 Vajra-T self-propelled
artillery system, manufactured in India by Larsen
& Toubro (L&T) and Hanwha Aerospace, South
Korea under the ‘Make in India’ initiative, whose
success led to a follow-on production contract.

The new platform
On April 20, 2026, at the India-South Korea
Summit between Prime Minister Narendra Modi
and President Lee Jae Myung, a new defence
innovation platform called the Korea-India
Defence Accelerator (KIND-X) was announced.

As part of the Joint Strategic Vision, KIND-X
aims to connect businesses, incubators, investors,
defence start-ups, and universities from both
sides. KIND-X is not a new model of cooperation
for India. 

It mirrors similar defence industrial innovation
bridges with the United States under INDUS-X
(India-U.S. Defense Acceleration Ecosystem) and
with France under FRIND-X (France-India
Defence Startup Excellence). There have also

been suggestions to create an INDUS-X-like model
with South Korea. Drawing on these existing
models, KIND-X is expected to be led by South
Korea’s Defense Acquisition Program
Administration (DAPA) and India’s Defence
Innovation Organisation (DIO). Both countries
run defence innovation programmes to
strengthen their defence start-up ecosystems,
such as South Korea’s specialised innovation
enterprise system and India’s Innovations for
Defence Excellence (iDEX).

According to India’s Ministry of External
A�airs special brie�ng on April 20, 2024, KIND-X
is expected to align with the 2020 Roadmap for
Defence Industries Cooperation.

What can be unlocked
What can KIND-X unlock? KIND-X can emerge as
the “defence innovation bridge”, expanding
defence R&D, innovation, co-development and
co-production, involving startups, investors,
universities, academia, and think tanks,
essentially creating a joint defence innovation
and industrial ecosystem from both countries.
This may involve release of joint challenges and
grants by DAPA and DIO for their respective
startups to innovate defence technologies in the
areas envisaged under the 2020 road map.

It may facilitate access to testing facilities
through universities and laboratories in both
countries, promote joint certi�cation and
standardisation processes, and support
accelerator and incubator programmes
connecting investors and innovators from both
sides. It may also include workshops to help
stakeholders navigate each other’s markets and
production systems. These workshops can
address export control regimes, funding models
for defence production, and intellectual property
and licensing requirements related to technology
transfer for co-production and co-development.

An annual summit, similar to the INDUS-X
summit, could convene high-level representatives
from defence ministries, industry, universities,
think tanks, and academia in Seoul, New Delhi,
and other industrial hubs. The KIND-X summit
could also convene Track 1.5 dialogues to

emphasise the strategic rationale for bilateral
defence cooperation, foster networking, and
periodically assess progress on deliverables
under the initiative. 

The success of KIND-X will depend on
leveraging existing co-production ventures such
as the K9 Vajra-T howitzers by L&T and Hanwha
Aerospace to create templates for future defence
projects. It will connect South Korea’s innovation
clusters in Changwon, Daejeon, and Gumi with
India’s defence corridors in Tamil Nadu and Uttar
Pradesh, and with aerospace hubs in Bengaluru,
Chennai, and Hyderabad. Involving major �rms
such as Hyundai, L&T, Tata Advanced Systems
Limited, Mahindra, Bharat Forge, Hanwha, LIG,
and Kangnam, alongside start-ups and R&D
ecosystems, can further expand linkages.

As an innovation bridge
The launch of KIND-X as a defence innovation
bridge signals both governments’ keenness to
unlock their respective deep-tech innovation
ecosystems to develop dual-use technologies.
With deepening ties across other strategic sectors
such as shipbuilding, arti�cial intelligence, space,
critical minerals, and semiconductors, KIND-X
can complement and draw on convergences in
these sectors for defence.

Aligning with India’s Defence Forces Vision
2047 and South Korea’s Defence Innovation 4.0
strategy, and co-investing in emerging and future
technologies will be key to making this initiative
forward-looking. Potential areas under KIND-X
include Arti�cial Intelligence platforms for
military applications, autonomous weapon
systems and robotics, joint development of
satellites for space-based intelligence,
surveillance, and reconnaissance (ISR), Space
Situational Awareness (SSA), communication and
navigation, critical mineral supply chains, and
defence semiconductor fabs. Given both
countries’ growing defence exports, KIND-X can
emerge as an important facilitator.

The onus is now upon both defence ministries
to curate tangible deliverables under KIND-X,
clarifying its steering template, funding
mechanisms and areas of joint innovation.

Advancing India-South Korea defence innovation ties

Tejas Bharadwaj

Senior research
analyst in the
Technology and
Society Program 
at Carnegie India

KIND-X can help
deepen bilateral
defence
research and
development,
co-production,
and start-up
collaboration

Mugdha Satpute

Research assistant in
the Security Studies
Program at 
Carnegie India

Political platform

Mamata Banerjee’s opinion
that a new ‘united platform
against the BJP’ is to be
created appears untimely.
Her wishful thinking can
only be attributed to the
rise of the Bharatiya Janata
Party (BJP) in West Bengal.
When she speaks of the new
‘united platform’, she
intentionally or otherwise

women, youth, and the
wider public.
The first year of his tenure
will shed light on whether
his performance is e�ective
or disappointing.

M.Y. Shari�,
Chennai

he will deliver on them
without imposing additional
taxes or increasing debt,
especially when the scope
for reducing expenditure
through austerity measures
appears limited. 
People voted for him not
only because of his
contribution to Tamil
cinema, but also because of
the promises he made to

he assumes the immense
responsibility of governing a
State that has made
significant developmental
strides while also
confronting serious
challenges ahead. His
biggest challenge will be
fulfilling the many promises
made in his election
manifesto. 
It remains to be seen how

In Tamil Nadu

After a long impasse,
prolonged uncertainty, and
a gruelling wait,
actor-politician C. Joseph
Vijay secured the required
support of MLAs to attain a
simple majority and was
sworn in as the Chief
Minister of Tamil Nadu.
There is both satisfaction
and anxiety on his face as

ignores the INDI Alliance
formed by various
Opposition parties solely to
fight the BJP. 
It is for her to recollect her
own role in the said
alliance. One is also not
quite sure if she wanted the
new platform in Bengal and
Delhi only.
P.R.V. Raja,
Pandalam, Kerala

L E T T E R S T O T H E E D I T O R 
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Madras, May 10: The University Grants
Commission has proposed to reorient degree
courses by combining two theoretical subjects
with one practical subject. The subjects will be
physics, chemistry, biology and public health or
economics, commerce and Panchayati Raj or
co-operative societies. Under this scheme, every
student will have to undergo one year practical
experience in the �eld or factory, said Dr.
Malcolm S. Adiseshiah, Vice-Chancellor,
University of Madras, here to-day.

The Vice-Chancellor, who inaugurated a
two-week “Contact Seminar” for college
teachers participating in a two-year
correspondence course for diploma in higher
education, said it was felt that the present
system was too much urban oriented and
needed to be given a rural bias. Madurai
University had been selected as one of the
universities in the south for introducing the new
curriculum. The Board of Studies in Madras
University, he said, was working out, a similar
scheme to be tried in some of the colleges
situated in rural areas. He wanted educators to
study the function of evaluation system and
combine various methods to judge the
performance of students. At present 30 per cent
of our students came from 20 per cent of our
society and steps had to be taken to extend
education on a wider basis. He wanted the
organisers of correspondence courses to
prepare a report so that similar courses could be
organised for other college teachers. 

FIFTY YEARS AGO MAY 11, 1976

UGC proposal to give
practical work to students

F R O M T H E A R C H I V E S

Bangalore, May 11: To deal with the water
scarcity due to the Besargatta tank failure,
despite the expenditure of Rs. 2 lakhs on
repairs, the Government have ordered
immediate investigation by a board consisting of
Messrs. V. Rangaswami Iyengar, Retired Director
of Industries, J, Bhore, Chief Engineer,
Seshachar, P.W.D, Secretary and S.R.
Venkatasubbe Rao, Executive Engineer,
Water-supply, the last as Secretary, and Sir M.
Visveswarayya as President.

All the data and various schemes will be
considered and report made.

Water scarcity continues as before.

A HUNDRED YEARS AGO MAY 11, 1926

Water scarcity in Bangalore

F
ew communities would
have a greater right to
rue the ascendance of
Hindutva politics on the

national stage than the largest
minority of the country. However,
now it seems that all those who
believe in a pluralistic polity too
have grave cause for concern. It
stems from the results of the
Assam State Assembly elections.
Of the 102 members in the ruling
dispensation led by the Bharatiya
Janata Party (BJP), none is a
Muslim. While this is unsettling, it
wasn’t entirely unpredictable
considering that, for the past �ve
years, the Narendra Modi
government has had the dubious
distinction of not having a single
Muslim Minister, or even an MP at
the Centre. What is distressing
now is the stark communal
segregation in the State Assembly
of Assam. While the ruling party
has no space for the Muslims of
the State, who comprise 34% of
the population, the Opposition is
going in the opposite direction.
The leading Opposition party, the
Congress, has 19 MLAs in the
Assembly, 18 of whom are
Muslims. Throw in another
Muslim MLA of its ally, the Raijor
Dal, which has two members in
the House, besides two legislators
of the All India United Democratic
Front (AIUDF) and one from the
Trinamool Congress, and you have
a unique but disturbing spectacle
of only Hindu MLAs on the
treasury benches and the
Opposition space being almost
entirely occupied by Muslim
legislators, all 22 of them. To even
write about it seems ugly and
distressing but that’s the reality of
new India, from religion-speci�c
residential colonies in urban India
and ghettoes in other social spaces
to now, watertight segregation on
the lines of religion in a State
Assembly. 

Dangerous precedent
For years we have heard, and
experienced, that it is no longer
possible, in most cases, for a
Muslim to win from a largely
Hindu-dominated constituency.

For instance, in the general
elections of 2024, most of the
Muslim winning candidates of the
Samajwadi party did so from seats
with a sizeable Muslim population.
Add to that the BJP’s oft repeated
emphasis on the ‘winnability
factor’ for denying tickets to the
largest minority. Now it seems we
could be heading for the reverse.
Hindus could be choosing only
Hindu representatives. Worse,
many are beginning to choose
ones who are manifestly so.
Hence, the victory of many BJP
candidates riding to victory
fuelled by hate speech,
interspersed with visits to various
temples. Hindus choosing Hindus.
Muslim choosing Muslims. Parties
giving tickets keeping the
demographics in mind. These are
the new roadblocks for a nation
built on a common electorate
transcending religion.

This takes one’s mind back to
the Morley-Minto Reforms of 1909
which introduced the concept of
the communal electorate. As the
British sought to quell the rising
tide of nationalism and the
demand for Swaraj (freedom),
seats were reserved on the lines of
religion for elections. While
thousands of Indians protested,
provincial elections based on
separate electorates continued till
the formation of the Constituent
Assembly. 

In fact, the provincial elections
in 1946 were crucial as there were
talks of the forming of a
Constituent Assembly to frame the
Constitution of a nation which was
soon to be independent. At the
same time, there was an
increasingly vociferous demand
for a separate state of Pakistan by
the Muslim League.

Unsurprisingly but still
disturbingly, Muslims were asked
to vote for the Muslim League
because “a vote for the League
and Pakistan was a vote for Islam”.
The League’s �ght with the
Congress was portrayed as a �ght
between Islam and kufr
(non-belief ). The lines of
communal othering were never
more distinct. Likewise, M.S.

Golwalkar attacked nationalist
Indians for “hugging to our bosom
our most inveterate enemies
(Muslims) and thus endangering
our very existence.” To be a
nationalist, you had to be
anti-Muslim, such was the belief
among a section of right-wing
Hindus. Much like many
right-wing Muslims who equated a
vote for the Congress with a vote
against Islam. In the elections, the
Muslim League swept the Muslim
seats, winning 87% of them. The
Congress, supposedly a
representative of non-Muslims,
won 90% of the general
non-Muslim seats. The die was
cast. The League emerged as the
loudest Muslim voice. The
Congress of the others. Never
mind that Jinnah called Khan
Abdul Gha�ar Khan “an
adversary”, and Maulana Abul
Kalam Azad, the “showboy of the
Congress”. One knows what
happened the next year.

Beyond one’s own voice
The Assam Assembly results with
only Hindus in the ruling alliance
and almost only Muslims in the
Opposition �ll all those sworn to
the idea of India with trepidation.
One cannot allow separate
electorates to be sneaked in in
disguise, delimitation or
otherwise. True, the BJP has
almost made it a policy decision to
marginalise Muslims in
representative politics but for the
Congress to be whittled down to
the position of being the sole
spokesperson of Muslims is both
unfair and incomprehensible. The
repeat drubbing of the All India
Majlis-e-Ittehadul Muslimeen in
Bengal and the extremely limited
success of Badruddin Ajmal in
Assam speaks of a community
looking for voices beyond its own.
Almost only Muslims in the
Opposition amounts to the
political ghettoisation of the
community. Muslims need a voice,
but the voice has to come from
across the political spectrum, not
con�ned to a single party.

ziya.salam@thehindu.co.in

The insidious return of separate electorates 

Ziya Us Salam

Muslims need a
voice, but the
voice has to
come from
across the
political
spectrum, not
con�ned to a
single party

STATE OF PLAY

A
t his �rst press confe-
rence after the Con-
gress-led United De-

mocratic Front’s (UDF)
landslide victory in the 2026
Assembly elections, V.D. Sath-
eesan, Kerala’s Opposition
Leader for the past �ve years,
claimed that the UDF had “in-
herited” a virtually empty
State treasury. A treasury so
bare that, Mr. Satheesan
quipped, a cat and her litter
had made it their home. Hu-
mour aside, the state of Kera-
la’s �nances will be in sharp
focus as the new UDF govern-
ment takes o�ce. The State’s
�scal health and the Union’s
�scal policies vis-a-vis Kerala
have been a dominant theme
that coursed through the 10-
year-rule of the Left Demo-
cratic Front (LDF) in Kerala. It
never strayed from the centre
of LDF-UDF interactions, and
has more often than not,
shaped the discourse of
Centre-State relations. 

The tallest claims of the
Pinarayi Vijayan government
have been that it fast-forward-
ed development overcoming
aggressively hostile Union go-
vernment policies. Mr. Sathee-
san and the UDF have been vo-
cal critics of the Left’s �scal
policy, and what they called
Mr. Vijayan’s dismal failure in
forcing the Bharatiya Janata
Party (BJP) government to
cede the State’s rightful share
of �nancial resources. The
UDF also bore down on the
Kerala Infrastructure Invest-
ment Fund Board (KIIFB), a
special purpose vehicle em-
ployed by the LDF govern-
ment on coming to power in
2016 to mobilise funds for
large-scale infrastructure pro-
jects. It questioned the LDF’s

KIIFB model, asserting that
o�-budget borrowings made
through the KIIFB would hurl
the State into a debt crisis. The
UDF drew its ammunition
from multiple reports of the
Comptroller and Auditor Gen-
eral which warned that un-
controlled o�-budget borrow-
ings would land Kerala in a
serious debt trap. The Central
government also frowned on
borrowings through the KI-
IFB, treating them as the State
government’s direct debt. In
January 2023, the Opposition
UDF published a white paper
on the State’s �nances. The
document accused the LDF
government of plunging Kera-
la into a �nancial crisis and
‘toxic debt’ through misman-
agement, unbridled spending
and subpar tax collection. 

Daunting challenge
K.N. Balagopal, the outgoing
Finance Minister, has refuted
Mr. Satheesan’s claims about
the UDF inheriting an empty
treasury from the LDF. Kerala
is now in a much better posi-
tion �nancially, and multiple
�scal indicators, including the
debt-to-Gross State Domestic
Product (GSDP) ratio, testify to
this, according to him.

Nonetheless, reworking a
�scal landscape shaped on
Left perspectives would be a
daunting task for whoever
takes charge as Kerala’s new
Finance Minister. The primary
job would be to keep the trea-
sury running smoothly. Kera-
la’s �nancial model is marked

by high expenditures on salar-
ies, pensions and interest pay-
ments and hefty spending on
social welfare. The limited
space for improving own-tax
revenues, negotiating the dy-
namics of Union �scal policies
with respect to the State’s cur-
tailed borrowing space, and
the implications of the 16th Fi-
nance Commission awards
pose challenges. While Kera-
la’s divisible tax pool share has
risen from 1.92% to 2.382%,
the 16th FC has not recom-
mended revenue de�cit
grants, sector-speci�c grants
or State-speci�c grants. The
Medium Term Fiscal Policy
document had noted that Ker-
ala faces �scal stress from the
“cessation of the goods and
services tax (GST) compensa-
tion, revenue de�cit grants,
reduction in central share of
taxes and declining assistance
from Centrally Sponsored
Schemes.” Needless to say,
mobilising additional revenue
would be a prime responsibili-
ty of the new government to
take the development jugger-
naut forward and ful�ll the
�ve guarantees in its election
manifesto. For instance, the
UDF will be expected to make
good on its promise that the
monthly social welfare pen-
sions would be hiked to
₹3,000. Currently at ₹2,000,
these pensions are paid out to
approximately 60 lakh peo-
ple. In his May 4 press confe-
rence, Mr. Satheesan pro-
mised “results” — robust
�nancial management, e�-
cient tax administration and
measures to �ll the treasury.
At this juncture, it will not be
amiss to speculate whether
the new government would
choose to publish a white pap-
er on the state of the State �-
nances. Perhaps, one would
not be untimely given the na-
ture of the claims that the peo-
ple of Kerala have been hear-
ing on the subject.

Kerala’s �scal worries
Amid worries of an empty treasury, UDF has vowed e�cient tax administration

Tiki Rajwi
tiki.rajwi@thehindu.co.in

O
n November 8, 2016,
Prime Minister Narendra
Modi announced the de-

monetisation of ₹1,000 and ₹500
notes with immediate e�ect, stat-
ing that the move would serve as a
major assault on black money,
counterfeit currencies, and cor-
ruption. The days that followed
the announcement saw public
panic with long queues at ATMs
and widespread economic disrup-
tion, particularly in the micro,
small and medium enterprises
(MSME). While the jury is still out
on the exercise’s impact on eradi-
cating black money and corrup-
tion, the latest ‘Crime in India’ re-
port of the National Crime Records
Bureau for 2024 shows that almost
a decade later, the problem of fake
currency still persists.

According to the data, over
₹54.61 crore worth of fake curren-
cies were seized from various
States in India. Currencies seized
included about six lakh ₹500 notes
and more than one lakh ₹2,000
notes — which the Reserve Bank of
India decided to withdraw from
circulation in May 2023 although it
continues to remain a legal tender.

Chart 1 shows the value of
counterfeit Indian currency seized
by authorities over the last decade.
A total of ₹638 crore worth of fake
currencies have been seized since
2017, the year after demonetisa-
tion. The value of counterfeit
notes seized in 2024 was also the
third highest since 2016. In the
year 2020, when COVID-19 broke
out, seizures of ₹92 crore were
seen. In 2022, two years after the
COVID-19 pandemic broke out,
counterfeit currencies valued at a
whopping ₹382.6 crore were
seized. 

Data also points to an increase
in counterfeit currencies of ₹500
notes and ₹2,000 notes (Chart 2).
The number of ₹500 notes seized
by authorities in 2024 was almost

four times the notes seized in 2016.
The number of counterfeit ₹2,000
notes, introduced after demoneti-
sation, increased almost twice
than what it was in 2017.

Besides the data recorded by
the NCRB on seizures by law enfor-
cement authorities, data from Par-
liament showed that more than 11
lakh counterfeit notes of varying
denominations, valued at a total of
₹40.26 crore, were detected and
reported after they entered the
banking system in the �ve-year pe-
riod between 2020-21 and 2024-25.
That is, an average of roughly two
lakh counterfeit notes have been
detected each year by the banks
(Chart 3).

A denomination-wise break up
of these notes implies that new
currencies like ₹200 and ₹500
which were reintroduced are also
being counterfeited (Chart 4).
More than four lakh ₹500 notes
belonging to the new series print-
ed after demonetisation made up
about 37% of these notes. Close to
three lakh ₹100 notes accounted
for 26% of the counterfeits report-
ed in banks. 

A State-wise breakup of coun-
terfeit notes seized shows that Guj-
arat accounted for the highest va-
lue of fake money seized between
2017 and 2024 (Chart 5). The va-
lue of fake currency seized in the
State valued at ₹355.72 crore, ac-
counted for more than half of the
value of all the seizures in the
country during this period. Maha-
rashtra and Karnataka followed
Gujarat, accounting for seizures of
counterfeit currencies worth ₹100
crore and ₹50 crore respectively. 

Data from the RBI also showed
that as of May this year, over 174
billion notes were in circulation va-
lued at a total of more than ₹42.12
lakh crore, an increase of about
137% compared to November
2016, when currency in circulation
was valued at ₹17.74 lakh crore. 

This indicates that the demone-
tisation exercise’s other objective
of bringing down currency tran-
sactions has also not had the de-
sired impact.

Prevalence of fake currency still a reality post-demonetisation 
Gujarat accounted for more than half the value of counterfeit currency seizures between 2017 and 2024

Sambavi Parthasarathy
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Number of people in
Congo killed in militia
attack

69
For more than 30 years, the

mineral-rich eastern

Democratic Republic of

Congo has been a battleground between

various armed groups, vying for control of

its many mines. Armed men affiliated with

the Codeco militia carried out attacks in

several villages on April 28, local and

security sources said. AFP

NEWS IN NUMBERS

Number of small boat
migrants to the U.K.
since 2018

2
in lakh. The northern French coast is

the main point of departure for

migrants hoping to reach Britain,

usually risking the journey in flimsy boats.

At least 29 migrants died at sea attempting

the crossing in 2025, according to an AFP

tally based on official French and British

sources. A further six people have died this

year. AFP

People arrested 
in ‘drug-free J-K
campaign’ 

646
The ongoing ‘Nasha

Mukt J-K Abhiyan’, one

of the largest

campaigns against drug abuse in the Union

Territory, has also witnessed massive

public participation, with 2,16,123

awareness events conducted across

Jammu and Kashmir, involving more than

one crore participants. PTI

Number of o�cials
killed in Pakistan
militant attack

15
The incident took place on

Saturday in the northwest

district of Bannu, where an

explosive-laden vehicle approaching a

police post was fired at by security

personnel, leading to a blast, the police

said. The impact of the explosion led to the

collapse of the roofs of several houses in

the vicinity. PTI

Average voter turnout
in Haryana local body
elections

25
in per cent. An average voter

turnout of 25% was witnessed

till 1 p.m. in the polling for the

local body polls, including the municipal

corporations of Ambala, Panchkula and

Sonipat in Haryana on Sunday, officials

said. The main contest is expected

between the Congress and the BJP. PTI

COMPILED BY THE HINDU DATA TEAM

The story so far: 

T
he Tamilaga Vettri Kazhagam
(TVK) secured 108 seats, 10
short of a majority, in the
recently concluded Tamil Nadu

Assembly elections. After hectic parleys
with smaller parties, letters of support
from 120 members were provided to the
Governor. The Governor then invited TVK
chief C. Joseph Vijay to form the
government, who was sworn in as Chief
Minister.

What are constitutional provisions?
Article 164(1) of the Constitution provides
that the Chief Minister of a State shall be
appointed by the Governor, while other
ministers shall be appointed by the
Governor on the advice of the Chief
Minister. When a single party secures a
clear majority in the Assembly, the
Governor invites the leader of that
legislative party to form the government.
If no party secures a majority, the
Governor exercises his/her discretion in
appointing the Chief Minister. 

The Constitution does not prescribe
any criteria for selecting the Chief
Minister in the event of a hung Assembly.
The Sarkaria Commission (1987), followed
by the Punchhi Commission (2010),
recommended the manner in which the
Chief Minister may be appointed in case
no party enjoys a majority in the
Assembly. The order of preference
indicated by these commissions is as
follows — �rst a pre-poll alliance that
enjoys majority; next the single largest
party staking a claim to form the
government with the support of others;
then a post-electoral coalition of parties,
with all partners in the coalition joining
the government; and �nally, a

post-electoral alliance with some parties
joining the government and the
remaining parties supporting the
government from outside.

What are the issues?
The recommendations of the above
commissions and conventions require
Governors to act in a bipartisan manner
while selecting the Chief Minister in a
hung Assembly. However, Governors
have, on numerous occasions, appointed
Chief Ministers without following any
particular order. 

For instance, after the Assembly
elections in Goa (2017) and Manipur
(2017), the Governors invited BJP-led
post-poll alliances to form the
government, even though the Congress
had emerged as the single largest party.
These governments later proved their
majority in the Assembly. On the
contrary, in Karnataka (2018), the
Governor invited the BJP, as the single

largest party, to form the government
over a claim by the post-poll alliance of
Congress and Janata Dal (Secular). In
2019, the Governor of Maharashtra
appointed a BJP-led coalition government
when there was uncertainty as to whether
it enjoyed a majority. On both occasions,
the Chief Ministers had to resign as they
were unable to muster the required
majority. 

Under the Constitution, the Governor
is the nominal head of the State executive
and possesses certain discretionary
powers in speci�c situations. The
discretion vested in the Governor to select
a Chief Minister in a hung Assembly is to
enable him/her to appoint a government
that would be stable and enjoy the
majority in the Assembly. However, the
conduct of Governors in several such
situations has raised concerns that they
often function more as agents of the
Union government than as impartial
constitutional heads of the States.

What can be the way forward?
In the current situation in Tamil Nadu,
TVK was the only party to stake a claim to
form the government. The Governor’s
o�ce indicated that, since the claim was a
post-poll alliance, it was essential to
validate whether the formation enjoyed
the majority support of 118 members.
However, the constitutional requirement
for a government is to have the support of
the majority of members present and
voting in the Assembly. The majority of
118 in the Tamil Nadu Assembly is based
on the full strength of the 234-member
Tamil Nadu Assembly and does not
account for possible abstentions during
the vote.

The Supreme Court in the S. R.
Bommai v. Union of India (1994) had
categorically held that the ‘�oor of the
House’ is the constitutionally ordained
forum for testing the majority support
enjoyed by a government. This was
reiterated in the Rameshwar Prasad case
(2006). 

The use of discretionary powers by the
Governors has been subject to various
court pronouncements. Nevertheless,
judicial di�erences in interpretation
resulted in inconsistent application of
these principles.

The recent Justice Kurian Joseph
Committee report on Union-State
relations, constituted by the earlier Tamil
Nadu government, recommended
incorporating a new schedule into the
Constitution to codify the rules governing
the Governor’s use of discretionary
powers. This may be considered to
provide a constitutional basis for the use
of such discretionary powers. It is
imperative that the Governors exercise
their discretionary powers in a bona �de
manner.
(Rangarajan R is a former IAS o�cer and
author of ‘Polity Simpli�ed’. He currently
trains civil-service aspirants at ‘O�cers IAS
Academy’. Views expressed are personal)

Governor’s role in govt. formation
What does Article 164(1) say about the appointment of the Chief Minister? When does the Governor use discretionary powers? Which commissions

recommended guidelines for government formation in a hung Assembly? Why has the conduct of Governors in hung Assemblies raised concerns? 

Fresh start: Tamil Nadu Governor Rajendra Arlekar with Chief Minister C. Joseph Vijay, on Sunday. PTI

Rangarajan R.

EXPLAINER THE GIST

�

The Constitution allows the
Governor to exercise discretion
in appointing a Chief Minister
in a hung Assembly, but
di�ering interpretations and
past instances have raised
concerns over the impartial use
of these discretionary powers.

�

The Supreme Court has held
that the “floor of the House” is
the constitutionally ordained
forum to test majority support,
while the Justice Kurian
Joseph Committee
recommended codifying rules
relating to the Governor’s
discretionary powers.

The story so far: 

D
elhi and the NCR are facing
longer and more intense
heatwaves, with the city
increasingly retaining heat

even at night. Rapid urbanisation,
concrete-heavy infrastructure, air
conditioning, and shrinking green cover
have turned the Urban Heat Island E�ect
into a deeper “heat re-trap”.

Why is Delhi retaining heat?
This transformation is rooted in the city’s
material logic. Concrete, asphalt, steel,
and glass dominate Delhi NCR’s
expansion. These materials absorb heat
e�ciently but release it slowly. 

Roads, rooftops, and facades
accumulate heat through the day and
emit it at night, delaying cooling. Surface
temperatures in dense areas reach
50-60°C on peak afternoons. These
surfaces act as reservoirs, keeping the
surrounding air warm well into the night.
The city, in e�ect, stores the sun.

Glass-heavy architecture in areas such
as Gurgaon and Noida worsens the
problem by allowing solar radiation
indoors, increasing reliance on air
conditioning rather than reducing heat.

Vehicular activity adds constant
thermal input. Corridors like NH-48
function as continuous heat sources,
where engines and exhaust combine with
heat-absorbing asphalt to create
persistent hotspots. Over time, these form
into thermal corridors that reshape the
city’s microclimate.

At the same time, Delhi struggles to
release heat. High-density construction
and narrow streets restrict air�ow, while
traditional cooling features — courtyards,
shaded pathways, ventilation corridors —
have largely disappeared. As a result, air
stagnates and heat accumulates within
the city’s form.

How does cooling contribute to
warming?
While interiors are cooled, heat is
expelled outdoors. In dense
neighbourhoods, this raises ambient
temperatures by 1-2°C.

This produces a feedback loop: rising
temperatures increase the demand for
cooling, which in turn releases more heat
outside. The city cools itself internally
while warming externally.

The energy burden is also signi�cant.
Delhi’s peak electricity demand has
crossed 8,000 MW during the summer,
with cooling accounting for a signi�cant
share. Nationally, cooling demand is
projected to grow nearly eightfold by
2050, increasing pressure on power
systems and raising the risk of outages
during extreme heat.

How is heat a�ecting the economy
and ecology?
Factories and warehouses operate within
speci�c temperature limits; excessive heat
reduces e�ciency and a�ects machinery.
Productivity declines by 2-3% for every
degree rise above optimal levels, leading
to delays and higher costs.

Supply chains are also slowing as
transport hours shrink and storage
conditions deteriorate. 

At a broader level, India loses over
$100 billion annually due to the decline in

heat-related productivity.
Ecologically, the city has lost natural

cooling systems. Shrinking green cover,
degraded wetlands, and the loss of the
Yamuna �oodplains have reduced
evapotranspiration. Without vegetation
and water bodies, Delhi’s ability to
regulate temperature has weakened.

What measures are needed to address
the crisis?
Addressing this crisis requires structural
change in how cities are built and
managed. Materials must shift toward
high-albedo surfaces, cool roofs, and
re�ective coatings. Buildings need
insulation and passive design strategies
like shading and cross-ventilation.

Urban planning must restore air�ow
through ventilation corridors and better
street orientation. Green and blue
infrastructure — including urban forests,
parks, and water bodies — must expand as
essential cooling systems.

Reducing heat generated by human
activity is equally important. Sustainable
transport, electric mobility, and improved
public transit can lower vehicular
emissions. Energy-e�cient appliances
and district cooling systems can reduce
heat discharge.

Equally critical is social protection.
A�ordable housing upgrades, subsidised
cooling, and community cooling centres
are necessary to protect vulnerable
populations during extreme heat.
(Suksham Tanu is a sustainability and
environmental studies enthusiast based in
Dubai; Amir Hyder Khan is a �nal-year
B.Arch student at Jamia Millia Islamia)

What measures are needed to
address Delhi’s heat crisis?
What structural changes are required to reduce extreme heat? How can urban planning help?

Suksham Tanu
Amir Hyder Khan

THE GIST

�

Delhi and the NCR are
increasingly retaining heat,
with concrete, asphalt, steel,
and glass turning the Urban
Heat Island E�ect into a deeper
“heat re-trap”.

�

Addressing the heat crisis
requires structural changes
such as cool roofs, passive
cooling strategies, ventilation
corridors, green and blue
infrastructure, and social
protection measures.
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with the subject ‘Text & Context’

X

QUESTION 1 

Sir David is known for the
path-breaking ‘Zoo Quest’ in
1954, though he was not the
original host and stepped in
from the second episode.
Where was that episode set
in?
X

QUESTION 2 

For which film set in India
did he win the Best
Narration/Voice Over
honours at the 67th
National Film Awards?
X

QUESTION 3 

A legend known for his work
with thousands of species
around the world, the
famed explorer has said he

has a phobia for a
common animal. Which
animal?
X

QUESTION 4 

What is the most
significant contribution
of Sir David to the world
of international tennis?
X

QUESTION 5 

Which cult comedy
series, starring an actor
who was rejected by Sir
David for a BBC role, did
he commission in the
late 1960s?
X

QUESTION 6 

Which Attenborough
documentary was
released directly
alongside the COP26
climate summit?

Questions and Answers to the

previous day’s daily quiz: 1. In which
famous Vatican chapel is the conclave
held? Ans: The Sistine Chapel

2. What colour smoke signals that a new
pope has been elected? Ans: White

smoke

3. What title is given to the period when
the papal throne is vacant? Ans: Sede

Vacante

4. What famous Latin announcement
declares the election of a new pope?
Ans: “Habemus Papam”

5. What is the o�icial residence where
cardinals stay during a conclave? Ans:

Casa Santa Marta

Visual: The present papal coat of arms
bears the Latin motto “In Illo uno
unum.” What does this expression mean
in English? Ans: “In the One, we are

one”

Early Birds: Tom Alan Faith | Piyali Tuli |
Lalchand Bhutani | Tito Shiladitya |
Prodosh Mitra

THE DAILY QUIZ

A quiz to celebrate noted explorer, broadcaster Sir David Attenborough’s 100th birthday

X

Visual Question: 

Name the prestigious award Sir David is holding, and what unparalleled
technological record does he have as far as that award is concerned? GETTY IMAGES

Please send in your answers to 
dailyquiz@thehindu.co.in

V.V. Ramanan

What is the meaning and origin of
‘tied to someone’s apron strings’? (D
Aditya, Bengaluru)
In the past, an apron was something that
a woman generally wore over her clothes
while cooking; this was done in order to
protect the dress that she was wearing.
The original idiom was ‘tied to one’s
mother’s/wife’s apron strings’, and this is
something that no man wants to be told.
When you say that Hari is tied to his
mother’s apron strings, what you are
suggesting is that he is controlled or
dominated by his mother. He does
everything she says. Later, when he gets
married and is under his wife’s thumb, he
is said to be tied to his wife’s apron
strings.

This article argues that most men are
tied to their mothers’ apron strings all
their lives.

According to scholars, the idiom has
been around for well over four hundred
years. In the past, a mother who had a
small child at home used to tie a rope
around him, which she then tethered to
her apron strings. This was to ensure the
child did not get into trouble by
wandering o� somewhere while she was
busy cooking. The child was under the
control of the mother.

How is the word ‘marquee’
pronounced? (N Jayalakshmi,
Secunderabad)
This word of French origin can be used as
a noun and an adjective. No matter how
you use the word, the pronunciation is
the same. The �rst syllable, ‘marq’, is
pronounced like the word ‘mark’; the
following ‘ee’ sounds like the ‘ee’ in ‘fees’,
‘bees’ and ‘knees’. The word is
pronounced ‘mark-EE’ with the stress on
the second syllable. It comes from the
French ‘marquise’, meaning ‘a large tent’.
Even today, when used as a noun,
‘marquee’ means a big tent where a
relatively large number of people can get
together for a particular purpose —
dinner, wedding reception, etc.

They had their daughter’s reception in a
marquee in their garden.

When used as an adjective, it refers to
individuals. When you refer to someone
as the marquee player in your team, you
are suggesting that he is the player that
spectators come to see — someone whose
name attracts a lot of attention. In the
1970s, �lm producers wanted the likes of
Dev Anand, Sivaji Ganesan and NTR in
their �lms because these individuals had
a huge fan base.

The director is looking for a marquee
name to play the villain.

Is it okay to say, ‘This is how it looks
like’? (P Seetha, Ongole)
Careful users of the language would argue
that the sentence sounds odd. It would be
considered grammatically acceptable
without the word ‘like’ at the end of the
sentence.

Here’s a photograph of how my son
looks.

It is also possible to replace the ‘how’
with ‘what’. In this case, you can include
the word ‘like’ at the end of the sentence.

Here’s a photograph of what my son
looks like.
upendrankye@gmail.com

Kailash is tied
to his wife’s
apron strings
The director is looking for a

marquee name to play the villain

S. Upendran
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W
ithin 72 hours of the
recently concluded
Assembly elections, the
Election Commission (EC)

released detailed statistical reports and
index cards showcasing the capabilities of
ECINet, its digital electoral platform
formally launched in its full-�edged
professional version in January 2026.
However, during the special intensive
revision (SIR) for the same West Bengal
elections, the EC neither disclosed the
status of nearly 34 lakh appeals, including
seven lakh deletion appeals, pending
before the 19 Supreme Court-appointed
tribunals, nor released comparable
transparency reports, despite all relevant
information being readily available within
ECINet. 

Reportedly, one tribunal headed by the
former Chief Justice of the Calcutta High
Court disposed of 1,777 appeals, allowing
all 1,717 citizen appeals for inclusion and
rejecting all 60 EC appeals for deletion.
Similar large-scale corrections may have
occurred before the other 18 tribunals. In
contrast, the EC reportedly included only
about 1,607 voters before polling. Such
selective disclosure and inconsistent
transparency raise serious questions
about the EC’s functioning, neutrality,
and suppression of equally signi�cant
information that could potentially
in�uence electoral outcomes.

The absence of comparable
transparency and status disclosures for
SIR, despite reports of large-scale
discrepancies and disenfranchisement,
raises serious questions about selective
disclosure and institutional double
standards within the EC. As a
constitutional authority, the EC
commands the highest institutional
dignity and trust. Equally, it must remain
accountable, transparent, and open to
objective scrutiny, especially when
allegations of arbitrariness, bias, and
large-scale exclusion of genuine voters
emerge.

Against this backdrop, an independent
AI-enabled oversight layer integrated with
ECINet could continuously assess
electoral roll revision processes, including
neutrality, consistency, and procedural
arbitrariness. The proposed AI watchdog
framework is straightforward to
implement, with a foundational
operational model achievable within a
few months and capable of continuous
enhancement thereafter.

Failures in SIR 2.0
SIR 2.0 exposed unprecedented chaos
driven by ad hoc, ever-changing, and
subjective SOPs (Standard Operating
Procedures) that reportedly excluded
millions of genuine voters from electoral
rolls and, in several cases, denied
candidature rights. What began as an
exercise to improve electoral accuracy by
removing ASDD (absentee, shifted,
duplicate, dead) entries and adding new
voters instead resulted in widespread
uncertainty, repeated veri�cations,
prolonged appeals, and allegations of
arbitrariness, discrimination, and bias. 

The exercise relied heavily on
inaccurate, incomplete, and
non-searchable legacy SIR 2002-04
databases. Instead of correcting defects at
the source, the burden of proof was

shifted onto voters, forcing genuine
citizens to repeatedly establish their
eligibility despite long voting histories and
valid documents. The process was further
marked by uneven application of the
logical discrepancy criteria across regions
and voter groups, resulting in
non-uniform outcomes for similarly
situated voters. Minor mismatches in
names, ages, or family details often led to
exclusions, while opaque decision-making
and the absence of reasoned orders
fuelled allegations of arbitrariness and
algorithmic bias.

The consequences were most alarming
in West Bengal, where only about 1,600
inclusion appeals and merely six deletion
cases were reportedly disposed of before
polling, out of nearly 3.4 million pending
appeals, even though inclusion appeals
reportedly had a success rate exceeding
99%. Those excluded reportedly included
electoral o�cials and prospective
candidates. Notably, one such excluded
individual, later cleared for inclusion,
went on to be elected as an MLA.

In an unprecedented situation, 49
Assembly constituencies reportedly
recorded victory margins lower than the
number of voters awaiting disposal of
inclusion appeals. The apex court
observed that relief for many may come
only in future elections and that
post-election scrutiny may be necessary
in constituencies where victory margins
fall below the scale of discrepancies and

pending appeals, raising serious concerns
over electoral integrity and the possibility
of post-election chaos. The situation
re�ects not merely administrative failure,
but a deeper crisis of credibility in the
electoral roll revision process itself.

These developments exposed deeper
structural weaknesses in electoral roll
management. They stood in sharp
contrast to the EC’s repeated
commitment to “ensuring free, fair,
transparent, accessible and peaceful
elections” and its assurance that “no
genuine voter is disenfranchised.”

More signi�cantly, this occurred
despite ECINet reportedly being capable
of handling three crore hits per minute
and maintaining detailed operational data
for every voter and transaction. Yet
neutrality, consistency, and
accountability continued to depend
largely on opaque manual processes,
administrative discretion, and post-facto
correction. The SIR 2.0 experience,
therefore, underscored the urgent need
for a continuous, technology-driven
oversight mechanism capable of
monitoring processes, detecting
anomalies, assessing institutional
neutrality, and identifying discriminatory
patterns in real time.

AI oversight for ECINet
As AI increasingly powers governance and
large-scale public systems, electoral
management too requires intelligent,

continuously auditable oversight.
Embedding an AI-enabled watchdog
within ECINet o�ers a practical pathway
to build a neutrality-aware electoral roll
management system capable of
safeguarding democratic participation
and public trust. 

Integrated directly with ECINet, the
proposed AI layer would function as a
continuous oversight and analytics
engine. It would monitor system usage,
track decision patterns, analyse
voter-o�cial interactions, and generate
real-time indicators of neutrality,
consistency, e�ciency, and citizen
satisfaction at booth, constituency,
district, and State levels. Unlike post-facto
reviews, it could continuously audit
electoral roll revision processes using
transactional and procedural data already
available within ECINet, enabling early
detection of irregularities before they
escalate into large-scale
disenfranchisement or administrative
crises.

The system could automatically �ag
anomalies and discriminatory patterns,
including unusual spikes in deletions,
inconsistent application of SOPs, repeated
rejection trends linked to speci�c o�cials,
excessive grievance delays, abrupt policy
shifts, bias arising from logical
discrepancy �lters, disproportionate
exclusions due to minor spelling or
family-data mismatches, and
concentrated deletions in speci�c regions,
castes, or communities. It could also
compare outcomes across regions to
identify di�erential treatment of similarly
placed voters and enforce consistency in
institutional communication by tracking
announcements, circulars, deadlines, SOP
revisions, and �eld instructions.

Further, continuous analysis of
bottlenecks, software glitches, veri�cation
failures, grievance trends, and
operational ine�ciencies could support
evidence-based re�nement of SOPs,
replacing ad hoc administrative responses
with measurable corrective action. A
foundational operational version of such
an AI watchdog could be implemented
within a few months and continuously
enhanced thereafter.

Way forward
An AI-enabled watchdog integrated with
ECINet could continuously monitor
electoral operations, assess institutional
neutrality, detect anomalies and
discriminatory patterns, and �ag
inconsistencies or shifting eligibility
criteria.

It could also standardise
announcements, deadlines, and
procedural updates, reducing confusion
and non-uniform implementation across
regions. 

With ECINet already fully operational,
AI-driven oversight could make SIR
processes more transparent, neutral,
accountable, and citizen-centric.
Importantly, such a system would
strengthen — not replace — constitutional
authority through transparent audit trails,
fairness metrics, evidence-based
oversight, and measurable accountability,
while reducing arbitrariness, opacity, and
public distrust.
(Rajeev Kumar is a former Professor of
Computer Science at IIT Kharagpur, IIT
Kanpur, BITS Pilani, and JNU, and a
former scientist at DRDO and DST)

AI-enabled oversight layer for continuous
electoral roll monitoring
SIR 2.0 exposed structural weaknesses in electoral roll revision processes; an AI-enabled oversight layer integrated with ECINet could continuously

monitor electoral operations, detect anomalies and discriminatory patterns in real time, and strengthen transparency, neutrality, and accountability
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Matter of concern: SIR 2.0 exposed unprecedented chaos driven by ad hoc, ever-changing, and
subjective SOPs that reportedly excluded millions of genuine voters from electoral rolls. ANI
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that if a superstar who can defeat both the 
main Dravidian parties in a single election 
was once in your class, it still need not mean 
anything to you, and that is fine.

Vijay’s childhood is from a time when the 
rich and the poor went to the same school. 
We also watched the same television shows 
and films.  Children of scholars sat on the 
same benches as the children of illiterate 
parents. Some of my classmates were from 
homes where both parents were illiterate 
and they had absolutely no idea how to make 
it through school. In response, the school 
beat them up mercilessly for not appearing 
literate. There were close to 80 of us  in the 
third standard. Then, as India began to pros-
per, better schools grew in number and one 
by one, my classmates left, like Vijay.

By the time we reached the 12th standard, 
there were only 16 of us left in class. India had 
transformed. Thousands of children were in 
famous schools, preparing for their future. 
Those who were not seemed fated to lives of 
poverty. But somehow we, too, made it. We, 
too, got lucky, except four who died. This is 
an extraordinary mortality rate for a class that 
just turned 50, or it’s a sign that the young die 
in higher numbers than people think. But I 
wish someone had told  the rest of us that we 
would be fine, that we, too, would get lucky.

mass midway, but there she was with her 
son. Maybe they wanted to be discreet 
because they were important. Vijay would 
say something to his mother and they would 
laugh. We presumed they were laughing at 
us. I forgot all about him until a decade later 
when he would gain fame as an actor.

After Vijay’s spectacular debut in politics, 
my class WhatsApp group, of which Vijay is 
not a part of course, erupted in joy.  Turns out 
they have known for a while, somehow, and 
for that reason they are proud of him. Proxy 
pride is a puzzling human quality. Why are 
my classmates proud of Vijay? They have cer-
tainly not contributed to his success. They 
don’t share the same genes, and even if they 
do, that says nothing about their prospects or 
capacity. It is the same inane pride that the 
mainstream Indian media has in “people of 
Indian origin,” which is a daft description of 
a group of humans. Just because someone is 
one of us, why must we be proud? 

Yet, my classmates are more proud of him 
than they are of themselves, even though 
many of them have been far more successful 
than him in my measure.  They made it 
against extreme odds. They were from mod-
est homes. Their failure “in life” was a daily 
prognosis of Loyola School, which sounds 
important but is a small establishment. 

I
 thought only I knew. The Tamil actor 
Vijay, whom people have suddenly taken 
to calling Joseph Vijay after his political 

rivals revealed his full name, and who now 
heads the largest party in Tamil Nadu’s 
assembly, was my classmate in the third 
standard. It is a connection I made because 
I remember trivial things from childhood. 
Usually, people don’t remember much of 
their past, so I thought that no one else in my 
class knew of their Vijay connection. 

I have only three recollections of him. His 
head made quick bird-like movements on a 
long neck, and he could run very fast. He left 
school the next year, but I saw him in church 
one Sunday. I was surprised he was Chris-
tian, and also that he was rich. I was seeing 
him in something other than school uniform 
for the first time, and he was probably wear-
ing a coat or something I only remember as 
too fancy for us, and he was with his mother 
who appeared distinguished. It was unusual 
for a woman to sit on the last bench in 
church because women usually didn’t leave 

is not just inflation-proof, but also 
largely unaffected by business cycles. 
Or even stock market upheavals. 

In recent years, most investor presen-
tations by companies in industries like 
consumer durables, real estate, hospi-
tality, readymade garments, travel and 
tourism, etc, have pointed to  buoyant 
consumption of premium products and 
services. The common lament is that 
entry-level products have been selling 
weakly, with inflation pricing them out 
of the reach of new users. However,  
premium segments have kept business 
top-lines ticking. 

The challenge for marketers of prod-
ucts and services aimed at the wealthy  
is one of saturation. Multiple cars, 
mobile phones and residences can 
become passé. This tends to happen in 
cycles every four or five years, when 
consumption plateaus out, requiring a 
new set of affluent spenders to set off a 
new cycle. Alternatively, or simultane-
ously, new products need to be intro-
duced to sustain demand. Producers 
need to judge levels of affluence and its 
trajectory before they commit fresh 
capital to such projects. 

The automobile industry exemplifies 
the need to keep new models rolling out. 
Marques like Mercedes, Audi, BMW and 
Porsche need offerings that range from 
₹50 lakh to several crore to keep more 
than just first-time buyers interested. 
The SUV concept began as a house-
hold’s second of third vehicle. Today, as 
with high-end watches, luxury marques 
need to sell an even wider range of vehi-
cles to suit different occasions. In 
2025-26, the luxury segment consti-
tuted just 1% of India’s total 4.16 million 
passenger cars sold. Given that the aver-
age price of high-end cars would be 
about 10 times that of a non-luxury 
four-wheeler, manufacturers see a 
lucrative opportunity in running a high-
margin, low-volume business. 

Further, unlike entry-level vehicles, 
where discounts have to be given to 
draw customers, demand for premium 
cars tends to be price inelastic. This is so 

of many products that signal prestige 
and thus have snob value. 

The relevant issue from an economic 
perspective is one of maintaining the 
pace of demand. For this, it is essential 
that this class of luxury consumers has a 
sustained influx of new entrants. India’s 
wealth bracket, in other words, needs to 
expand relentlessly. 

Is it doing so? Individual tax returns 
data offers some clues. The number of 
tax returns filed for income above ₹1 
crore rose from 44,078 in 2013-14 to 
97,689 in 2018-19 and further to 227,315 
in 2023-24. Not only is this a sharp 
increase, the number of returns filed for 
income above ₹10 crore has also grown 
several fold. Therefore, there is evi-
dence that the number of rich has been 
increasing, helping support the produc-
tion plans of companies aiming at lux-
ury buyers.  Bank data also gives us a 
sense of growth at the top of the pyra-
mid. For home loans with more than 
₹4 crore outstanding as of end-March 
2025, there were almost 20,000 cus-
tomers; for vehicle loans above ₹1 crore, 
there were nearly 38,000. 

Often, the ‘Veblen effect’ comes into 
play, where a high price-tag in itself is 
taken as an indicator of value. This is 
common in categories where people 
from less privileged income groups pur-
chase products mostly used by the elite.  
This is seen in the markets for mobile 
phones, clothing, perfumes, hospitality 
and so on. This is especially prominent 
in the fashion business, where value is 
often a matter of perception, labels act 
as status symbols and fast-changing 
trends mean old stock must be dis-
carded and discount sales do the job. 

The consumption of the affluent is 
important for the economy. Such 
spending sets templates for others who 
aspire to wealthy lifestyles and helps 
money circulate. What we must not lose 
sight of, however, is that aggregate 
demand in an economy is even more 
vital. For accelerated GDP growth, we 
need India’s multitudes to spend. 

These are the author’s personal views.

A
 kilo of apples at Nature’s Basket, a 
retail chain associated with well-
off shoppers, costs ₹499. At a 

modest local vendor, these would cost 
₹200-250 per kg. Admittedly, their qual-
ity and source of origin may differ. A visit 
to a shopping mall shows that there are 
shoppers at branded outlets like Vero 
Moda, Uniqlo, M&S, Zara and others 
who could be running up bills of 
₹10,000 or more on each visit. The num-
ber of high-end cars being sold, going by 
data from the Federation of Automobile 
Dealers Associations, has risen from 
around 17,000 units in 2020-21 to over 
41,000 in 2025-26. Newspaper adver-
tisements have real estate developers 
selling luxury apartments with starting 
prices of ₹7 crore per unit, often with 
sundecks and other leisure-related spa-
ces spanning areas that are larger than 
the entire floor space of ‘affordable’ flats. 
What does all this show?

India’s wealthy-lifestyle economy has 
grown significantly, keeping the con-
sumption of premium goods and servi-
ces ticking. This phenomenon is often 
cited as part of an inequality debate. 
However, its material significance lies 
in how it contributes to India’s eco-
nomic growth . If one looks dispassion-
ately at weddings of the elite, with cost 
outlays of over ₹100 crore at times, 
there are strong backward linkages with 
various industries that add to India’s 
GDP. Moreover, this class of consumers 

The wealthy deserve recognition for their generation of economic demand in good times and bad

MADAN SABNAVIS
is chief economist, Bank of Baroda, and 

author of ‘Corporate Quirks: The Darker 

Side of the Sun’

Why pride in a famous classmate does not make sense
MANU JOSEPH

A
n American chipmaker forging a 
deal to make microchips for a US 
gadget-maker shouldn’t make 
anybody sit up. But since this 
involves Intel and Apple, it 
should—for what it says about 

US capitalism. While the pact is preliminary, 
reports of it gave Intel’s stock a far bigger boost 
than Apple’s on Friday. A broker’s role is said to 
have been played by the federal government, 
which owns a tenth of Intel’s equity. Taken last 
August for $8.9 billion, this stake was portrayed 
as a natural outcome of a subsidy granted to 
the chipmaker under a ‘small yard, high fence’ 
policy aimed at autarky in fields like semicon-
ductors. Even so, it marked a closer embrace of 
what was once snubbed as statism and is now 
called industrial policy. Some onlookers sus-
pect this statist turn was thrust upon America 
by China’s designs on Taiwan, whose TSMC 
makes chips on contract for the tech world’s 
who’s who, ranging from Nvidia and AMD to 
Intel and Apple. A squeeze of rare-earths supply 
by Beijing is one thing; a chips embargo could 
be quite another. Likewise, a ‘once inside’ chip-
maker grabbing a bailout raises no eyebrows, 
but what explains Apple’s decision? 

With its iPhones made in Asia, Apple has 
gained much from globalization, but it can 
hardly shrug off White House calls to onshore 
what it can. Last July, the company struck a sup-
ply deal with MP Materials, a rare-earth pro-
ducer, soon after the US Defense Department 
invested $400 million in it. A nudge from above 
was apparent in that move too. For Apple 
watchers, the irony of all this is how the brand 
first achieved fame—as a voice against central 
authority. Back in the 1980s, it positioned itself 
as a decentralizer of digital power, selling devi-

ces designed to resist any form of thought 
police. This, coupled with its rise from a garage 
as a private venture, went with America’s self-
image as a nation of individual agency. Apple’s 
success was not just an ode to free enterprise, 
but also an oblique rebuke to the statist claim 
that centrally directed—rather than market 
determined—allocation of resources could 
yield a vibrant economy. By the 1990s, the 
Soviet Union’s centralized model of the Cold 
War era had caved in, marking the triumph of 
free-market economics. China’s export-led 
ascent, aided by investments from US firms like 
Apple, did not go unnoticed—but was broadly 
attributed to Beijing’s adoption of market for-
ces. In fact, the ‘Chinese characteristics’ of its 
socialism were widely viewed as a reference to 
capitalism. Yet, today, it is the US that labours 
under the shadow of Orwellian ‘doublethink,’ 
as seen in the state’s heavy hand in business 
affairs, be it trade flows or factory nodes.

In 1991, we remixed India’s economy in favour 
of market competition. What cues should we 
take from today’s world? As China and the US 
prepare for a summit, the former wants the 
latter to quit backing Taiwan’s autonomy, lift 
its import tariffs and ease chip-export curbs in 
lieu of access to Chinese rare earths, while 
America seeks a bilateral trade balance that 
evokes eyerolls from economists. It is true that 
Beijing deployed a statist catapult for exports, 
just as tech superiority based on AI advances 
and silicon heft could spell a strategic edge in 
various theatres of war. But White House envy 
of central planning is not evidence of it being 
the better economic model. While we watch 
this geo-rivalry play out, we must resist viewing 
it through the reductive prism of silicon wafers. 
Let’s think different. Think economics. 

Global domination: will 
it pivot on silicon chips?

The US-China rivalry has digital supremacy at its core: one is ready to warp its free market 

for it while the other covets Taiwan. What counts as sound economic policy may be at stake
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handed to the Supreme Court in
a sealed envelope, and the
results will be announced by the
court on Wednesday.

The Congress’s 33 votes
included six from the Progres-
sive Democratic Front alliance,
comprising two legislators from
the Bahujan Samaj Party, one
from the Uttarakhand Kranti Dal
and three Independents. 

Nine Congress legislators who
had defected to the BJP on 18
March were suspended from the
assembly and therefore barred
from voting.

Mint is also available for R8.50 with 

Hindustan Times in Delhi-NCR only

B Y  R E M YA  N A I R

remya.n@livemint.com
····························
NEW DELHI

India will shut the door on
investors using Mauritius
and Singapore to avoid pay-

ing taxes in India, starting in the
next financial year, as it moves to
curb tax evasion in a move that
could also impact capital
inflows.

India will get the right to tax
capital gains on investments
channelled through Mauritius
under an amended tax treaty it
signed with the island republic
on 10 May in Port Louis, the tax
department said in a statement
on Tuesday. 

The amendment to the 1983
India-Mauritius treaty, which
will  come into force on 1 April
2017, will also apply to the India-
Singapore treaty, shutting two
lucrative investment routes pre-
ferred by foreign investors. The
India-Singapore treaty links the
capital gains tax regime to that
provided in the India-Mauritius
treaty.

In addition, the amended
India-Mauritius double taxation
avoidance treaty has also pro-
vided for a limitation of benefit
clause that will ensure that only
genuine Mauritius-based com-
panies get the benefit of the
bilateral tax treaty.

The government said the
amendment has been designed
to curb treaty abuse, tax evasion
and round-tripping of funds—
the practice of money stashed
away overseas by Indians return-
ing home through tax havens
such as Mauritius in the garb of
foreign capital.

The changes will have an
impact on foreign investors who
route their investments from
these two countries to avoid pay-
ing capital gains tax in India.

AMENDED PACT

Tax treaty to 
shut Mauritius 
loopholes

Around 50% of foreign direct
investment into India comes
through Mauritius and Singa-
pore, according to Indian gov-
ernment data. Some 34% of it is
channelled through Mauritius
and 16% through Singapore. 

The changes in the tax treaty
will complement the govern-
ment’s efforts to plug tax evasion
and tax avoidance and its fight
against black money—untaxed,
unaccounted wealth hidden
away by Indians.

In a relief to existing investors,
shares acquired before 1 April
2017 will not be taxed by Indian
authorities. 

The amended treaty has also
provided a two-year transition-
ary phase wherein the capital
gains will be taxed at 50% of the
existing tax rate; the full domes-
tic tax rate will be applicable
from 2019-20, provided the limi-
tation of benefit clauses have
been adhered to.

Under the earlier bilateral
agreement between India and
Mauritius, capital gains from
sale of securities have been taxa-
ble only in Mauritius, where the
levy is close to zero.

India has been trying to rene-
gotiate the tax pact with Mauri-
tius for several years to check
suspected round-tripping and
other treaty abuses.

Under the amended treaty,
only those Mauritius-based
companies that have a total
expenditure of more than `27
lakh in the preceding 12 months
will be able to benefit from the
tax treaty.

The new treaty “will tackle the
long pending issues of treaty
abuse and round tripping of
funds attributed to the India-
Mauritius treaty, curb revenue
loss, prevent double non-taxa-
tion, streamline the flow of
investment and stimulate the
flow of exchange of information
between India and Mauritius. It
will improve transparency in tax
matters and will help curb tax
evasion and tax avoidance”, the
tax department said. 

The amended treaty brings
long awaited closure to treaty
talks between India and Mauri-
tius, said Sudhir Kapadia,
national tax leader at EY.

“One big positive is that there
will be no retroactive impact on

TURN TO PAGE 2®

Amendment will let 
India tax capital gains 
on investments 
channelled through 
Mauritius, Singapore

JSW Steel in 
the running for 
Tata Steel’s 
UK assets
B Y  P. R .  S A N J A I  &  

A M R I T H A  P I L L AY

····························
MUMBAI

JSW Steel Ltd emerged as one
of the seven bidders short-
listed to buy Tata Steel Ltd’s

money-losing UK operations,
prompting investor concern that
a debt-funded purchase may
hurt the Sajjan Jindal-led com-
pany’s financials. 

JSW will submit a binding bid
after examining the assets, a per-
son familiar with the develop-
ment said, requesting anonym-
ity.  

JSW Steel’s interest in the UK
assets surprised investors, as the
steel maker has so far largely
focused on India, where it has 18
million tonnes of steel-making
capacity. Investors concerned
about the effect of a potential
purchase sold the stock, sending
it sharply lower by 2.9% on Mon-
day. 

Some analysts are sceptical
about JSW Steel’s seriousness
about acquiring the UK assets.

“JSW is bidding only for aca-
demic interest and not a serious
contender,” said Rakesh Arora,
managing director at brokerage
Macquarie Capital Securities

TURN TO PAGE 2®
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Online marketplace Snapdeal
has reported slower sales

growth in the second half of the
last financial year, highlighting
the challenges faced by the com-
pany that is struggling to keep
pace with rivals Amazon India
and Flipkart Ltd.

Snapdeal’s gross sales, which
exclude discounts and product
returns, slowed to 90% in the
year ended 31 March from 301%
in the previous year, according
to a presentation by SoftBank
Group, Snapdeal’s largest inves-
tor. In the first half of last year,
gross sales at Snapdeal grew by
more than 220%, previous pre-
sentations by SoftBank show.
That implies sales growth
slumped in the second half of
last year.

In an emailed response to a
query, a Snapdeal spokeswoman
said: “At Snapdeal, we are driv-
ing growth in a concerted man-
ner by adding and retaining
high-frequency users, offering
them the widest assortment of
products and a superlative expe-
rience every time they interact
with us. All our growth initiatives

TURN TO PAGE 2®

Snapdeal sales 
growth slumps 
in second half 
of fiscal 2016

Power perspective: Power minister Piyush Goyal (right) with Steve Bolze, 
president and chief executive officer of GE Power, at the Mint Future of 
Electricity summit in New Delhi on Tuesday. Goyal said the 
government will work with private companies to design new financing 
schemes to fund research on green energy technologies to address a 
major surge in power demand expected over the next decade. Bolze said 
technology is key to India achieving its targets in the electricity sector.  
See Page 3

Tuesday’s vote was followed
by statements of conciliation
from both the Congress and the
BJP after weeks of allegations of
horse-trading and corruption.

“Come, let’s end the politics of
confrontation and build together
an Uttarakhand set firmly on the
path of development. I appeal to
the all-powerful people in Delhi
to lend their helping hand in this
noble mission,” Rawat said.

Congress president Sonia
Gandhi said: “It is a victory for
democracy.” 

Officially, the Congress was
guarded in its response, saying
its assessment was based mainly
on the verbal accounts of MLAs
and the seating arrangements,
with those for and against Rawat
seated separately. 

But the BJP could well have
ended up scoring a political self-
goal.

“The political process has
worked itself out. If we win, it
will prove such political misad-
ventures are akin to a Himalayan
blunder,” Congress spokesperson
Abhishek Manu Singhvi told
reporters.

Union minister Nitin Gadkari
said that the development in the
hill state would not prove to be a
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Former Uttarakhand chief
minister Harish Rawat hailed

the clearing of a “cloud of uncer-
tainty” after the Congress on
Tuesday seemed to have won a
floor test in the state assembly—
a denouement seen as an own
goal scored by the Bharatiya Jan-
ata Party (BJP).

“I thank the people of Uttara-
khand. We are eagerly waiting
for the results  tomorrow
(Wednesday) when Supreme
Court will make it public. The
clouds of uncertainty in Uttara-
khand will finally disappear,”
Rawat told reporters after a
nearly two-month-long constitu-
tional wrangle.

According to the Press Trust of
India, Congress legislator Rita
Arya claimed that 33 members of
the legislative assembly (MLAs)
voted for the Congress while BJP
MLAs conceded that their side
got 28 in a House with an effec-
tive strength of 61.

As directed by the Supreme
Court, the assembly met on
Tuesday morning for a short
floor test.  

A video recording of the
90-minute proceedings was later

TRUST VOTE

Has the BJP scored a political 
self-goal in Uttarakhand?

In focus: Harish Rawat.
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NOTE TO READERS

The Media Marketing Initiative on 
Page 9 and the Sponsored Investor 
Education Initiative on Page 13 are 
the equivalent of paid-for 
advertisements, and no Mint 
journalists were involved in creating 
these. Readers would do well to 
treat them as advertisements.
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Donald Trump had said
many ridiculous 

things when he was trying 
to win the Republican 
Party nomination. Now the 
fact that he will be an 
official contender in the US 
presidential race should 
ideally have seen him woo 
moderate voters who 
would otherwise be wary of 
him.

Trump has now said that
the US can deal with its 
debt by printing more 
money. People like Robert 
Mugabe and Hugo Chavez 
have destroyed their 
countries’ economies 
because they too believed 
that printing more money 
was an easy way to deal 
with economic problems. 
Voodoo economics in a 
Zimbabwe or Bolivia is a 
small matter. The rest of 
the world does not suffer. 
But Trump could be in 
charge of not only the 
largest economy in the 
world but also the supplier 
of the global reserve 
currency.

It is likely that Trump is
only playing a shadow 
game to impress potential 
voters. But the mere fact 
that he articulates such 
ideas is a cause for worry 
for the rest of the world.

QUICK EDIT

Trump’s 
economics

POLICY: Helicopter money 
no panacea, says Rajan >2

CORPORATE: Avendus plans third-quarter 
launch for lending operations >12

LEGAL: Supreme Court lets diesel cabs 
ply in NCR, but with riders >8

LAST WORD: A confluence of divine and 
digital at the kumbh >32 The free market is not only a 

more efficient decision 
maker than even the wisest 
central planning body, but 
even more important, the 

free market keeps economic 
power widely dispersed.
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One way or another, what people celebrate in 
others is luck. It is never named, never recog-
nized, but it is luck that people admire. Peo-
ple call luck by other names, more admirable 
things that can be imitated and achieved, like 
talent,  because it is bizarre to be in awe of a 
person who has merely won a lottery.

I looked for envy in my 
classmates, which is a far 
more potent emotion than 
proxy pride. For envy is a 
signal that one considers 
himself an equal to a person 
who got lucky, it is a thing 
between equals. But I 
couldn’t sense it; it was as 
though they had long con-
ceded that they might con-
sider Vijay one of their own 
only to adore him with 
pride, but they don’t fully 
believe they fit in the same 
room anymore. What about 

me? I don’t envy Vijay for being a Tamil 
superstar because I have no interest anymore 
in being a superstar, though I would have 
loved to have a shot at being Tamil Nadu’s 
chief minister. I have all the solutions.

So what is it that I feel? If not proxy pride 
in the luck of a classmate or envy. I realize 

As irrational as community pride is a more 
powerful kind of pride: that of an individual 
in his own success. That requires one to be 
blind to the outsized role that luck plays. 
Consider Vijay, whose success represents the 
decisive nature of a head-start. His father was 
an established filmmaker who planned his 
son’s career. That’s all there 
is to that story. Surely, there 
were other filmmakers who 
had sons, whose careers 
were planned, but no one 
achieved Vijay’s extraordi-
nary success. I do not say 
Vijay did not have to com-
pete. Surely, there were 50 
other boys who were all 
groomed to become Tamil 
superstars, who had the 
perfect physical ordinari-
ness that Tamilians loved in 
their male stars. All I say is 
that Vijay had to compete 
with just a few lucky rivals, while the rest of 
the men who may have wanted to become 
actors had no path.

So what exactly is the pride of my class-
mates about? That Vijay was lucky? That a 
guy who got a good head-start went on to 
make the most of his luck? This makes sense. 

It is just 

as irrational 

as people 

feeling proud 

of those 

who are of 

‘Indian origin’

Affluence creates jobs: the top of 
India’s pyramid plays a vital role
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A
fter decapitating the Iranian regime 
and bombing Islamic Revolutionary 
Guard Corps (IRGC) positions for 40 
days, the Trump administration has 
failed to secure a surrender and left 
Iran in control of the Strait of Hor-

muz. With Iran striking critical infrastructure 
across the Gulf Cooperation Council states and 
threatening shipping, the US reverted to TACO 
(Trump always chickens out) mode by agreeing to 
a ceasefire. And now rising inflation and slowing 
economic activity imply a bout of stagflation—just 
in time to anger voters ahead of the US midterm 
elections. So, what happens next? There are four 
possible scenarios.

First, the current ceasefire could lead to success-
ful negotiations to end military hostilities and 
reopen the Strait of Hormuz. The US does have 
some leverage here because its blockade of all 
naval traffic to and from Iranian ports is adding to 
the financial pressure on the regime. President 
Donald Trump is probably hoping that a more 
moderate [Iranian] faction—perhaps led by 
speaker of parliament Mohammad-Bagher Ghali-
baf—can convince hardliners that a compromise 
on the nuclear issue will bring sanctions relief and 
renewed shipping revenue through the strait.

But this scenario is not very likely, because the 
regime can withstand economic pain far longer 
than Trump can (given the looming midterms). 
Moreover, the two sides remain far apart on many 
issues, not just Iran’s nuclear ambitions. The US 
objects to Iran’s ballistic missile and drone pro-
grammes, its support for radical Islamist groups 
across West Asia, the tolls that it wants to impose 
on Hormuz traffic, and other matters. Settling even 
one of these would require long, complicated talks 
by serious, seasoned negotiators.

The second scenario reflects this. The ceasefire 
continues but negotiations stretch on for a few 
more months while the strait remains blocked. 
This is basically where things stand today, and it is 
far from ideal. The status quo is inflicting signifi-
cant economic and financial damage on the world 
economy, with oil and energy prices trending 
higher, even exceeding their peak during the 40 
days of kinetic war.

Under such conditions, global growth will fall 
and inflation will rise. But since this second sce-
nario is inherently unstable, it cannot continue for 
more than two or three months. It must give way 
either to the first scenario (one side blinks and 
proves willing to compromise enough to reopen 
the strait and secure a more permanent ceasefire) 
or to escalation of the conflict. Indeed, the military 
skirmishes in the Gulf last week demonstrate the 
fragility of any ceasefire without a deal.

In the third scenario, the US and Israel would 
escalate by unleashing all the military, economic 

and other means at their disposal to force a surren-
der or regime collapse. In the case of a surrender, 
the regime would have to accept a full stop to 
nuclear enrichment and reopen the strait uncondi-
tionally. This would be the best outcome for the 
US, Europe, Asia (including China) and the rest of 
the world.

The risk, of course, is that the Iranian regime 
survives such escalation. In the fourth scenario, it 
would use its remaining ballistic missiles, drones 
and naval forces to inflict significant permanent 
damage on even more Gulf energy facilities, while 
maintaining its grip on the strait. Were that to 
happen, oil prices would spike closer to (or even 
above) $200 per barrel, and we would be looking at 
1970s-style stagflation, a global recession and a 
bear market for equities.

To be sure, an escalation could pressure both 
sides to find a negotiated solution, with scenario 
two (the status quo) having to pass through sce-
nario three or four before ending up at scenario 
one. But this is less likely, since we would be back 
to negotiating a ceasefire—and we would have 
already just seen how little that did; thus, escala-
tion may get out of control rather than lead to a 
return to a negotiated ceasefire.

While Trump is hoping for scenario one, this is 
probably wishful thinking. It is radicals and hard-
liners in Tehran who have the upper hand. They 
have already demonstrated their willingness and 
ability to withstand the economic pain of the 
blockade, and will not be facing voters this fall.

When it comes to the long-term economic and 
market implications, the third scenario is ideal, 

because it would mean a permanent reopening of 
the strait. The second-best scenario would be the 
first one; but it would mean that Iran could close 
the strait any time the US or Israel threatened it. 
That possibility would put a permanent 15–20% 
premium on oil relative to the pre-war level. 
Still, the current situation (scenario two) is worse, 
because every month that the ceasefire fails to 
produce a deal will push global growth lower and 
inflation higher. The only worse outcome is the 
fourth scenario.

Given such profound risks, some might wonder 
why global markets—starting with US and Asian 
equities—have recently reached new highs. I see 
two reasons. First, investors expect that the cease-
fire will somehow be made permanent soon, 
implying much lower oil prices. Second, there 
seems to be an assumption that tailwinds from the 
AI and data-centre boom will remain much 
stronger than headwinds from the war.

But if you believe that, you could be in for a rude 
awakening. Not only are markets pricing in a 
higher probability of a permanent ceasefire 
(over 75%) than is likely, but if we do end up with 
escalation, that would lead to even more economic 
and market volatility and downside risks even in 
the best-case scenario. While an escalation that 
leads to regime surrender would be more likely 
than one that leads to 1970s-style stagflation, 
markets would still have underestimated the 
risk of pain in the meantime. For anyone on 
the wrong side of the trade, it would hurt no 
less if the pain lasted months, rather than years 
or decades.                                         ©2026/PROJECT SYNDICATE

Are markets efficient? They look  
bent on underpricing war risks

Four scenarios are possible of how the Gulf war will unfold but none of them justifies the positions taken by global investors 
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T
ed Turner died last week at 87 and 
the world now feels a little less inter-
esting, a little less imaginative and a 

little less fun without him in it—but also a 
lot better off because he was here.

After hearing the news of his passing, 
one moment came to mind that embodied 
how he moved through the world: a very 
drunk Turner giving an interview after 
winning the America’s Cup in 1977. The 
yachting world was aghast. How did this 
uncouth, mouthy Southerner find his way 
into their patrician club… and win?

He had a way of wandering into spaces 
he wasn’t invited into and then changing 
them forever.

I had the pleasure of working for him at 
Turner Broadcasting System (TBS) in the 
late 1990s. With some frequency, everyone 
would arrive at work and find a book on 
their desks—about American history, 
Native Americans, conservation or the 
environment—accompanied by a short 
note from Turner encouraging us to read it.

That was a telling habit. He was brash—
in ways that came off as insensitive and 
earned him the moniker ’the Mouth of the 
South’—but also restless, curious and 
utterly original. He inherited his father’s 
billboard company and transformed it into 
something almost nobody at the time fully 
understood: a modern media empire built 
around the emerging power of cable televi-
sion. Against the advice of many financial 
experts, Turner made an enormous bet 
that cable would reshape entertainment, 
sports and news.

Being a risk-taker wasn’t the only thing 
that made him exceptional, though.

It was that each bet connected to a much 
larger strategic vision. Turner understood 
earlier than most executives just how pow-
erful the relationship between content and 
distribution could be. WTBS became the 
‘superstation,’ allowing Atlanta Braves 
games to reach fans far beyond Georgia. He 
bought the MGM film library to strengthen 
his cable networks. He acquired the Han-
na-Barbera catalogue to power Cartoon 
Network. Long before ‘synergy’ became an 
overused corporate buzzword, Turner 
instinctively understood how media eco-
systems worked.

All of it pointed to something else he 
never lost sight of, and that many modern 
executives often de-emphasize: the most 
important decisions do not always make 
immediate financial sense.

I remember being in a meeting where 
Turner joked that the best thing about con-
trolling 50% of the company was that he 
could make decisions Wall Street might 

hate in the short term. That mindset 
allowed him to think differently—and 
longer-term—than his competitors.

The then-head of research at TBS once 
told me how Turner had commissioned 
consumer research on the appeal of a 
24-hour news network. The findings were 
grim. People were perfectly happy getting 
their news in the morning and evening. 
The conclusion was unambiguous. No one 
wanted a 24-hour news channel.

Turner smiled, ignored the research and 
relied on his gut, launching the Cable News 
Network nobody asked for.

At the time, CNN was widely mocked. 
Critics called it the ‘Chicken Noodle Net-
work.’ The very idea of around-the-clock 
news seemed absurd. Today, CNN feels 
like one of those innovations so embedded 
into modern life that it is hard to imagine 
the world before it existed.

That was often the pattern with Turner. 
He saw around corners before others even 
realized there was a turn.

But his interests were never confined to 
business alone. Turner loved history, par-
ticularly the Civil War. In the 2003 film 
Gods and Generals, which he helped 
finance, he briefly appeared as a Confeder-
ate officer—sword and all. He never 
seemed content merely to own, sponsor or 
observe things from afar. He wanted to 
wander directly into the middle of them. 
His character’s sword became an oft-used 
prop in his office for years to come.

That was part of his charm, as was his 
willingness to expand the boundaries of 
modern philanthropy. Upon seeing his 
name on the Forbes 400 list of the richest 
Americans, Turner didn’t envision moving 
up the ladder. Instead, he seemed more 
interested in a different kind of ranking—
one measured by how much people gave 
away, and so he pledged $1 billion to the 
United Nations.

I mentioned Turner’s name recently to 
an undergraduate student and could tell 
they’d never really heard of him. Time 
moves fast, and even the boldest names of 
one era gradually recede into the back-
ground. But when I explained what Turner 
had built—the brands, ideas and prod-
ucts—the student simply said, almost rev-
erently, “Wow.”

That’s precisely the right word for a life 
like his. ©BLOOMBERG

CNN founder Ted Turner was 
a risk-taker who reshaped TV

He bet heavily on a future that market research said did not exist

CNN was America’s first 24-hour news 

channel on cable television. AP
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and China, all of which are more productive 
than India. We face a double disadvantage. 
Not only is material prosperity low, the 
country is unable to deliver the broader con-
ditions of well-being to its citizens. 

Moving forward, India’s competitiveness 
will be significantly shaped by two forces 
defining the new economic landscape: cli-
mate change and artificial intelligence(AI). 

AI is transforming the nature of jobs and 
employable skills, whereas climate change 
continues to introduce new vulnerabilities 
and constraints on an economy’s efficient 
use of resources. Navigating both aspects is 
crucial for maintaining competitiveness and 
achieving productivity gains and would 
require key measures and steps. 

In this context, the report proposes 4Ts: 
Talent development, technological evolu-
tion, transforming existing innovation sys-
tems and a transition to climate-resilient 
growth. Acquiring competitiveness is not a 
sprint but a marathon, and marathons are 
never won on the actual day of the race. They 
are won in the months of disciplined prepa-
ration that come before. These four impera-
tives form that very preparation. And India 
must commit itself to them with urgency. 

In this race, India has shown endurance 
but must now increase its pace.

factors that shape how efficiently an econ-
omy extracts value from its factors of pro-
duction such as labour, capital and natural 
resources. It is this efficiency, sustained over 
time, that determines whether growth 
translates into enduring prosperity.

To examine this question rigorously, the 
Institute for Competitiveness is publishing 
the State of India’s Competitiveness Report. It 
offers a systematic diagnosis of how effi-
ciently India develops and deploys its pro-
ductive factors. As highlighted in the report, 
India’s productive landscape has seen signif-
icant improvements in recent years. Output 
per worker grew by nearly 3.8% annually 
during 2010-24, higher than in advanced 
economies such as the US (1.2%) and EU 
(0.7%). However, its output per worker 
stands at merely $5,964 (in constant 2015 
dollars), much lower than that of the US 
($133,850), EU ($77,398), China ($25,030), 
Vietnam ($ 7,272) and Indonesia ($8,819). 
This shows that despite recent growth, India 
still has a long way to go in catching up even 
with Asian economies like China and Viet-
nam, which have been experiencing higher 
growth in output per worker at 6.5% and 
5.2% annually, respectively. 

Our low level of productivity translates 
into low levels of prosperity, as reflected by 

O
ur first kartavya (duty) is to acceler-
ate and sustain economic growth by 
enhancing productivity and com-

petitiveness.” This statement by India’s 
finance minister Nirmala Sitharaman in this 
year’s budget speech set a clear imperative: 
that productivity and competitiveness are 
not incidental to India’s growth story, but 
necessary conditions for its long-term eco-
nomic development. Its significance has 
grown clearer since. The Iran-US war has 
had cascading effects across the globe, again 
underscoring that in a world of geopolitical 
disruption, competitiveness is not a policy 
aspiration but a structural necessity. Against 
this backdrop, two questions are central. 
What is the current state of India’s competi-
tiveness? And what does it reveal about the 
country’s capacity to absorb external shocks 
and sustain growth in a world of flux?

Competitiveness, as a concept, is best 
understood through the lens of productivity. 
The foundations of a country’s competitive-
ness lie in the set of policies, institutions and 

Call of duty: India needs to enhance its competitiveness
AMIT KAPOOR & KARTIK

India remains among the most agriculturally 
intensive countries, with 16.2% of its gross 
value added (GVA) contributed by the sec-
tor. India’s manufacturing share remains 
modest at 13%, compared with China’s 25.5% 
and Vietnam’s 24.2%. India’s service sector’s 
share in total GVA stands at 49.5%, lower 

than that of advanced 
economies such as Japan 
(69.8%) and the EU (65.5%).  
Taken together, these 
numbers paint a picture of 
an economy that is yet to 
complete its structural 
transformation, with all 
three major sectors lagging 
those in other economies. 

Material prosperity is 
only one dimension of the 
analysis. The other, equally 
consequential, is social 
progress or the degree to 
which an economy trans-

lates growth into improved well-being for its 
citizens. The report sheds light on the state 
of social progress in the country through the 
findings of a Social Progress Index. India 
scored 58.79 on this, ranking 109th among 
171 countries. India ranked below countries 
such as Australia, Japan, the US, Vietnam 

India’s GDP per capita, which stands at only 
$2,397, well below levels across advanced 
economies such as US ($66,356) and Austra-
lia ($61,481). Even among emerging markets, 
India’s GDP per capita is lower than that of 
Vietnam ($4,018), Indonesia ($4,368) and 
Brazil ($ 9,567). However, like its trajectory 
of productivity, India’s 
prosperity level has grown 
at an impressive rate of 
nearly 4.9% annually, 
higher than that of the US 
(1.7%), EU (1.2%) and Japan 
(0.9%), but lower than that 
of China (6.1%) and Viet-
nam (5%).

India’s low absolute 
prosperity is attributable 
not only to lower produc-
tivity, but also to lower 
economic participation. 
India’s employment-to-
population ratio stands at 
53.2%, indicating that only about half its  
people are engaged in economic activity. 
Compared with other countries, India again 
lags behind Vietnam, with 72.6% of its popu-
lation employed, compared with 62.4% in 
China. The report also highlights variation 
in economic structures across economies. 

Our quest for 

prosperity 

demands that 

we treat four 

imperatives 

with utmost 

urgency

are, respectively, chair, and 

senior researcher at Institute 

for Competitiveness.
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