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Corrections & Clarifications

In a report, “With 26 Rafales, aircraft carriers will have a full fighter

strength” (‘News’ page, May 4, 2025), the cost of the deal for light combat

helicopters, given as “₹62,700”, should have been ₹62,700 crore.

E-mail:readerseditor@thehindu.co.in

F
or the �rst time since 1931, Census forms
will record the caste of Indians, but ques-
tions remain on the extent of the impact

that the data would have on India’s a�rmative ac-
tion programmes. Decadal censuses, until now,
have categorised citizens as SCs, STs and as per
religion. In decades of reservation for SCs, STs,
and OBCs, there have been concerns about
which communities or individuals within these
groups are able to access the bene�ts. The de-
mands for a creamy layer to eliminate the eco-
nomically better-o� sections from reservation
quotas, and for sub-categorisation to ensure
smaller or relatively more backward communi-
ties are not crowded out, have gained moral and
political legitimacy. The Supreme Court of India,
last August, cleared the way for sub-categorisa-
tion within SCs and STs and the Justice G. Rohini
Commission in 2023 �nished a study to examine
sub-categorisation within OBCs. The Court’s
judgment was quick to draw a sharp fault line
within SC and ST communities on the issue of
sub-categorisation and the potential for upset in
the Commission’s report has forced the govern-
ment to keep its �ndings closely guarded. Caste
groupings continue to be a determinant of politi-
cal and social life and empirical data on these are
essential for more e�ective development plan-
ning. However, the search for increased repre-
sentativeness through slicing and relabelling of
social groups could be an in�nite process, leaving
some group or the other always dissatis�ed.

The other challenge is the logistics of how
caste enumeration should be conducted in a
country where community-based claims are
numerous. The understanding of what caste is,
the di�erence between a sub-caste and a caste
group, and the reconciliation of the understand-
ing of caste names with their morphing accord-
ing to linguistic and regional variations are issues.
This gap in understanding caste was re�ected in
the SECC 2011 dataset as well, which yielded
more than 46 lakh di�erent “castes”. Apart from
the fact that there is no repository of all castes ex-
cept for the lists of SCs, STs, and OBCs, the ques-
tion of how to classify communities as castes,
tribes, or socially and educationally backward
classes continues to be litigated in High Courts
and the Court in the form of countless petitions
for inclusion or exclusion. The decision to enum-
erate caste can also be an opportunity to arrive at
a consensus on these questions. The political dia-
tribe that accompanied caste enumeration exer-
cises in Bihar, Karnataka, and Telangana shows
that this could be volatile. The Centre should
build consensus on the details, now that all par-
ties are in agreement with caste enumeration in
principle. That will keep the integrity of its �nd-
ing intact and beyond reproach. 

Cast of characters 
Caste census presents both challenges

and opportunities 

T
he commissioning of the Vizhinjam Inter-
national Transhipment Deepwater Multi-
purpose Seaport, developed by Adani

Ports and Special Economic Zone Ltd (APSEZ)
under a public-private partnership model with
the Kerala government, marks a milestone in In-
dia’s maritime history. For a country such as In-
dia, which relies heavily on foreign ports for han-
dling around 75% of its inbound and outbound
transshipment cargo, resulting in an annual reve-
nue loss of approximately $200 million-$220 m,
the port presents enormous economic opportun-
ities. Its natural draft of about 20 metres, requir-
ing minimal capital dredging, and its proximity to
international shipping routes linking Europe,
West Asia and the Far East — the east-west ship-
ping axis — position it as a strong contender to be-
come a transshipment hub. This could potential-
ly bring home a signi�cant portion of Indian
cargo transshipment handled by the Singapore,
Colombo, Salalah and Dubai ports. Ultra-large
container vessels can berth without deviating
from their route, thereby saving costs. As India’s
�rst semi-automated port equipped with remote-
controlled quay cranes and an AI-powered vessel
tra�c management system, Vizhinjam will signif-
icantly reduce vessel turnaround times. India’s
container throughput capacity last year was ap-
proximately 20 million TEUs (twenty-foot equiva-
lent units), contrasting with China’s 330 million
TEUs. This highlights the need for modern ports
such as Vizhinjam along India’s coastline. 

Following the project’s agreement in 2015, the
Kerala government faced challenges, including
protests from �sherfolk supported by the Latin
Church, natural calamities and the COVID-19 pan-
demic. Commercial operations commenced in
July 2024, with 265 ships, including large mother
ships, having berthed so far. In the �rst phase,
the Kerala government invested ₹5,595 crore,
Adani Ports spent ₹2,454 crore, and the Union go-
vernment provided a viability gap fund loan of
₹818 crore — a funding structure that sparked pol-
itical debate. For Vizhinjam, an all-weather port,
to become a game-changer in South Asia’s mari-
time trade, the Centre and the State must ensure
the timely completion of rail and road connectiv-
ity, which is crucial for leveraging the port’s full
potential. This will facilitate e�cient cargo deliv-
ery to the entire hinterland of South India. The
subsequent development phases, for which AP-
SEZ and the Kerala government have signed an
agreement involving an investment of around
₹9,500 crore by 2028, must also be implemented
promptly. Warehousing, logistics, and industrial
facilities are essential for the port to evolve into a
thriving commercial maritime hub. 

Maritime hub 
The Vizhinjam port o�ers enormous

economic bene�ts for India  

O
n April 24, India announced that it
would hold the Indus Waters Treaty
(IWT) of 1960 in abeyance until
Pakistan ceased its support for

cross-border terrorism. The term “abeyance,” as
used by the Government of India, suggests a
temporary suspension, leaving open the
possibility of reinstatement should Pakistan take
credible steps to curb terrorism, particularly in
light of the Pahalgam terror attack, on April 22.

The meaning of ‘abeyance’
The term “abeyance” �nds no legal recognition
under the IWT or the Vienna Convention on the
Law of Treaties, 1969 (VCLT). India is not a party
to the VCLT, while Pakistan has signed it, but has
not rati�ed it. Further, unilateral suspension of
treaty obligations, as implied by “abeyance,”
lacks legitimacy under customary international
law and international water law that promotes
‘water cooperation’ as the peremptory norm
fundamental to the international legal order.
Critically, in the IWT’s, Articles XII(3) and (4)
stipulate that modi�cations or termination
require a mutually rati�ed treaty — a prospect
that seems remote given the current status quo
between India-Pakistan.

Thus, the IWT’s speci�c provisions preclude
unilateral suspension of substantive or
procedural obligations. More broadly, in the
VCLT, Articles 60, 61, and 62 permit suspension
of a treaty only under exceptional circumstances,
such as a material breach, impossibility of
performance, or a fundamental change in
circumstances, respectively — none of which
India has formally invoked. Therefore, India’s
invocation of “abeyance” may be seen as a
political signal rather than a legally enforceable
action, potentially putting procedural
cooperation on hold. In practical terms, by using
abeyance, India can temporarily refuse to carry
out all joint mechanisms necessary for the
treaty’s operation. India can choose not to share
details on water resource development projects
on western rivers and hydrological data crucial
for �ood forecasting and planning for irrigation,
hydropower and drinking water that could
jeopardise Pakistan’s water interests, internal
water planning and water security, temporarily if
not permanently. Moreover, India could �ush silt
from its reservoirs (which also requires reservoirs
to be �lled) without issuing any prior warning to
Pakistan.

On January 25, 2023, New Delhi issued a notice
to Pakistan through the Indus Commissioners,
citing a material breach of the IWT. India argued
that Pakistan’s unilateral decision to approach the
Permanent Court of Arbitration violated the
treaty’s dispute resolution mechanisms outlined
in Articles VIII and IX. This time, New Delhi has
invoked the Treaty as a counter-terrorism
deterrent, opting for the term “abeyance” rather
than “suspension” or “termination”.

This choice raises pertinent questions. Article
60 of the VCLT allows for the termination or
suspension of a treaty in response to a material
breach. Does Pakistan’s alleged support for
cross-border terrorism not constitute such a

breach? Likewise, Article 62 permits treaty
suspension or withdrawal in the event of a
fundamental change in circumstances. Could the
persistent threat to national security from
cross-border terrorism not ful�l this condition?
Yet, these arguments hinge on untested legal
interpretations, as neither the IWT nor
customary international law explicitly links
terrorism to treaty obligations, risking escalation
in an already volatile bilateral relationship.

Abeyance as a two-level game
The decision to use “abeyance” likely arises from
strategic and tactical considerations. First, India’s
Cabinet Committee on Security may have opted
for abeyance as a cautious step to address public
sentiment quickly and o�er solace to grieving
families. The limited time to fully evaluate the
legal and diplomatic implications may have
in�uenced this decision. Second, abeyance may
also re�ect a calculated move to relieve itself from
the continuous legal objection it had witnessed
vis-à-vis the construction of run-of-the-river
projects planned on western rivers. India could
leverage this pause to consolidate its rights to
optimally use its entitled water usage allocations
in western and eastern rivers, particularly
through infrastructure projects that enhance its
control over the Indus waters. However, this
strategy risks escalating tensions, as Pakistan,
heavily dependent on the Indus waters, is already
viewing such actions as an ‘act of war’ and a
direct threat to its water security.

The choice of terminology is even more critical
given Pakistan’s current instability. With the
military losing the support of the youth since
Imran Khan’s imprisonment and its attempts to
internationalise the Kashmir issue during the U.S.
Vice-President’s India visit, Pakistan’s political
and economic instability is even more visible.
This uncertainty makes it challenging for New
Delhi to navigate relations with a state in turmoil.
Did India fully account for this while formulating
the decision announced by the Foreign
Secretary? In such a context, can the abeyance of
the IWT genuinely exert meaningful pressure on
Pakistan? More fundamentally, will leveraging the
IWT as a tool to compel Pakistan to end its
support for cross-border terrorism prove e�ective
at all?

It is widely acknowledged that Pakistan, as a
failing state, is unlikely to comply with India’s
demands. By invoking “abeyance”, India may buy
time to pursue domestic goals, particularly
advancing water infrastructure projects on the
western and eastern rivers. Many of these
projects, including the Kishenganga, Baglihar,
and Ratle hydel projects, have faced signi�cant
delays due to Pakistan’s legal interventions. This
move could provide India with the leverage
needed to expedite such initiatives. While the
Kishenganga and Baglihar were eventually
resolved, projects such as Tulbul-Navigation and
Ratle remain uncertain. These long-standing
tensions, along with the 2021 Parliamentary
Committee’s emphasis on the need for
infrastructure to fully utilise India’s allocated
waters, mark a critical in�exion point. However,

questions persist about the feasibility of such
projects, especially regarding environmental
clearances.

In the weeks and months ahead, we could
witness a complex interplay of domestic and
international strategies, or a “two-level game”,
between India and Pakistan. Both nations must
manage domestic expectations, engage
diplomatically to safeguard their interests, and
justify their actions as victories. For India,
invoking the IWT in “abeyance” serves dual
purposes: domestically, it demonstrates a �rm
stance against terrorism, aligning with public
sentiment and reinforcing national security
priorities. Internationally, it signals India’s
frustration with Pakistan’s alleged support for
terrorism. But could there be more to this
strategy?

Rami�cations for India
While in India, the decision has resonated
emotionally with the public and garnered
widespread political support, it risks
overshadowing the more profound implications
of such a strategy. On the global stage, unilaterally
violating the IWT could lead to India facing the
Permanent Court of Arbitration or the
International Court of Justice, damaging its
credibility as a responsible international actor.
However, domestically, the strategy raises critical
questions about the balance between national
security and ecological prudence. The rush to
fast-track water infrastructure projects, ostensibly
to strengthen India’s water rights, risks bypassing
essential public and environmental scrutiny. Such
actions could have dire consequences in the
biodiversity-rich and seismically sensitive Indus
basin. Weaponising water resources as a strategic
tool may provide short-term leverage but could
inadvertently harm India, undermining the
foundational principles of democratic governance
and constitutional integrity.

At the same time, public sentiment demands a
stronger stance against Pakistan, with some
public intellectuals advocating escalated military
actions akin to the surgical strikes of 2016 and
2019. While such actions might serve as
immediate displays of strength, they do not
address the root cause of cross-border terrorism.
The challenge lies in navigating a path that
satis�es national sentiment while ensuring
long-term stability and security. New Delhi must
carefully craft its narrative and future
on-the-ground steps around the IWT abeyance,
ensuring that India aligns with broader
geopolitical goals and has a sound legal basis
within the IWT framework.

Actions taken must re�ect strategic foresight,
aiming to pressure Pakistan into reevaluating its
stance on cross-border terrorism while avoiding
harm to India’s own ecological and social fabric.
The focus should remain on measures that
strengthen India’s position as a responsible global
power, leveraging its democratic values and
environmental stewardship. This would uphold
India’s international standing, ensuring that its
actions do not inadvertently harm the region that
it seeks to protect.

The messaging from putting the IWT in ‘abeyance’ 
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G
enerative Arti�cial Intelligence (AI) has
undoubtedly eased access to art and
reduced the time and the e�ort required

to complete certain tasks. For example,
ChatGPT-4o can generate a Studio Ghibli-inspired
portrait in seconds with just a prompt. But this
ease comes at a signi�cant energy cost that is
often overlooked — one that has even led to
Graphic Processing Units (GPUs) melting. As AI
tools advance, this environmental impact will
continue to become more detrimental, making
this an unsustainable technology. How can AI be
developed sustainably? And can leveraging
nuclear energy, speci�cally Small Modular
Reactors (SMR), be a possible alternative?

AI is not free. Every time one uses ChatGPT or
any other AI tool, somewhere in the world, there
is a data centre chugging electricity, much of
which is generated from fossil fuels. “It’s super
fun seeing people love images in ChatGPT, but
our GPUs are melting,” tweeted Sam Altman, CEO
of OpenAI. Projections indicate that these data
centres could account for 10% of the world’s total
electricity usage by 2030. Though these estimates
mirror worldwide energy trends, it is necessary
to highlight that India currently has su�cient
capacity to generate electricity for its own
domestic AI needs. Yet, with increasing adoption
and ambitions, proactive planning is imperative.

Training an AI model, whether it is a
conversational tool such as ChatGPT or an
image-generator tool such as Midjourney, can
generate the same amount of CO2 as �ve cars
running continuously across their life. Once
deployed, AI tools continue to draw immense
power from data centres as they serve countless
users around the globe. This resource
consumption is staggering, and it is becoming
more unsustainable as AI adoption grows.

To start with, AI companies need to be
transparent about their energy consumption. Just

as some regulations mandate the disclosure of
privacy practices surrounding data usage,
companies must also be mandated to disclose
their environmental impact — �rst, how much
energy is being consumed? Second, where is it
coming from? Third, what steps are being taken
to minimise energy consumption? Such data
would provide further insights on where energy
is being used the most and encourage research
and development to create a more sustainable
model of AI development.

Advantages of SMRs
Another, perhaps controversial, solution would
be to address the energy source behind all of this
technological growth. It is time nuclear energy,
particularly SMRs, is discussed seriously. While
this is often a subject of heated debate, it is also a
powerful potential solution to the energy
demands created by AI and other emerging
technologies. The AI boom is happening fast, and
the current energy infrastructure will just not be
able to keep up.

SMRs present a transformative opportunity for
the global energy landscape to support booming
AI and data infrastructure. Unlike traditional
large-scale nuclear power plants that demand
extensive land, water, and infrastructure, SMRs
are designed to be compact and scalable. This
�exibility allows them to be deployed closer to
high-energy-demand facilities, such as data
centres, which require consistent and reliable
power to manage vast amounts of computational
workloads. Their ability to provide 24X7,
zero-carbon, baseload electricity makes them an
ideal alternative to renewable sources such as
solar and wind by ensuring a stable energy
supply regardless of weather conditions.

The bene�ts of SMRs extend beyond just
energy reliability. Their modular construction
reduces construction time and costs when

compared to conventional nuclear plants,
enabling faster deployment to meet the rapidly
growing demands of AI and data-driven
industries. Additionally, SMRs o�er enhanced
safety features, with passive safety systems that
rely on natural phenomena to cool the reactor
core and safely shut down, reducing the risk of
accidents. This makes them more acceptable and
easier to integrate into regions where large-scale
nuclear facilities would face opposition. The
ability of SMR to operate in diverse
environments, from urban areas to remote
locations, also supports the decentralisation of
energy production, reducing transmission losses
and enhancing grid resilience.

Some of the challenges
However, the adoption of SMRs is not without
challenges. Signi�cant policy shifts will be
required to create a robust regulatory framework
that addresses safety, waste management and
public perception. There is also the matter of
substantial upfront investment, as the technology
is still maturing and may face issues of cost
competitiveness when compared to established
energy sources. Additionally, coordinating SMR
deployment with existing renewable energy
initiatives will require careful planning to
maximise synergies while minimising
redundancy. In India’s case, despite these
challenges, the cost of electricity from SMRs is
predicted to fall from ₹10.3 to ₹5 per kWh after
the reactors are functional, which is less than the
average cost of electricity.

In conclusion, a public-private partnership
model presents a realistic solution to the
challenges of sustainable AI development. By
leveraging the strengths of both sectors, this
model can facilitate the e�cient development of
SMRs alongside other forms of renewable energy
to support advancements in AI.

Redrawing the not-so-pretty energy footprint of AI 
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New textbooks

Gone are the days when
children had the luxury of
open grounds. In the world
of today, children are in the
vicious grip of the online
world. There is so much
competition that children
are often over stressed.

power outage and with no
backup, students found it
hard to read and write.

Jiya Bairagi,
Ujjain, Madhya Pradesh

Mangalnath Road, Ujjain,
Madhya Pradesh, checks
were delayed. There was a

examination. At the centre
at Government Dhanvantri
Ayurved Medical College,

to introduce students to
traditional games, cultural
activities”, May 5).
Balasubramaniam Pavani,

Secunderabad

On NEET

Many students faced stress
during the NEET UG 2025

Their faces are a picture of
worry and we need to make
every e�ort to bring back
their smiling innocence.
Children grow physically
and mentally through play,
and what better way than
traditional games (“New
NCERT textbooks for Class 7
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New Delhi, May 5: The Finance Minister, Mr. C.
Subramaniam, to-day ruled out demonetisation
as an “impracticable proposition”. 

Replying to the general debate on the Finance
Bill in the Lok Sabha, Mr. Subramaniam said the
Government had examined the suggestion made
by some members that there should be
demonetisation to check the parallel economy
and contain black money. “For the present, it
looks an impracticable proposition,” he added.

The House approved the Union Budget for
1975-76 after adopting the Finance Bill which in
its �nal form provided for additional taxation
amounting to nearly Rs. 255 crores.

The Minister in his 60-minute reply touched
on various aspects and announced total
exemption of the entire printing industry and
the ginning industry from the one per cent
excise duty announced in the budget proposals. 

He expressed concern over the recent High
Court decisions letting out known smugglers
and assured the House that Government would
relentlessly and ruthlessly carry out its measures
not only against smugglers, but against
hoarders, blackmarketers and other anti-social
elements.

Reviewing the impact of last year’s
anti-in�ationary measures and subsequent
decline in prices, Mr. Subramaniam cautioned
the House against optimism as the situation was
still not completely under control because of the
domestic and international situation.

FIFTY YEARS AGO MAY 6, 1975

Minister rules out
demonetisation: Finance
Bill adopted 

F R O M T H E A R C H I V E S

The Director of Public Health, in a statement
issued to-day, states: “The situation is
disquieting, without being alarming.
Nevertheless, from the point of view of
preventive measures it is necessary to assume
that the Punjab after a lapse of several years, is
about to experience an epidemic of cholera of
considerable intensity and magnitude. Detailed
instructions have consequently been issued to
all concerned in regard to the measures to be
taken in Municipal towns, and cholera depots
have been and are being formed in the rural
areas of the province. 

A HUNDRED YEARS AGO MAY 6, 1925

Cholera depots being formed 

I
n India, people who are
deemed non-citizens can be
detained under the National
Security Act, 1980, and the

Foreigners Act, 1946. Detained
non-citizens can spend years in
detention camps, enduring
uncertainty and harsh conditions.

The Assam experience
In Assam, 19 lakh people have
been stripped of their citizenship
in the compilation of the National
Register of Citizens (NRC). Many
people stripped of their
citizenship through this process
have been detained. Most of these
‘non-citizens’ cannot be removed
from India – because they have
lived their entire lives in India,
with no meaningful or continuing
ties to any other nation. They were
stripped of their citizenship
through unfair procedures. They
were required to prove their
citizenship through documentary
proof of their family’s residence in
India before 1971, even though
these documents are inaccessible
to many and may be lost or
destroyed in �ood-prone Assam.
Many of their documents were
rejected because of misspellings or
di�erent versions of names, even
though variations like this are
common throughout India.

The arbitrary and inde�nite
detention of non-citizens in India,
including those who have been
stripped of citizenship by the NRC,
was challenged in the Supreme
Court in Rajubala Das v Union of
India (2020). Similar proceedings
in Australia in NZYQ v Minister for
Immigration, Citizenship and
Multicultural A�airs (2023) led the
High Court to prohibit the
inde�nite detention of
non-citizens where there is no
realistic prospect of their removal
from Australia, upholding
important constitutional limits on
the deprivation of liberty.
Whether there are similar limits
on India’s ability to detain
non-citizens has important
implications for the rule of law
and the judiciary’s independence. 

In Indian law, the principal
basis for depriving a person of

their liberty — even if it is not the
only basis — is where that person
has been found guilty of a criminal
o�ence and sentenced by a court,
or where they have been detained
pending trial and sentence. That
is, they have been detained by, or
in connection with, the exercise of
judicial power.

Being deprived of liberty is
hence ordinarily a form of
punishment. There are some
reasons why a person may be
detained other than as
punishment; the most obvious
example is preventive detention
under Article 22 of the
Constitution. But it is an important
part of India’s common law
heritage, as in Australia, that these
purposes are limited and
constrained, including under
Article 22 itself. A person cannot
be detained for any reason
whatsoever. There are also some
circumstances in Indian law where
judicial power may be exercised
by a body other than the courts,
such as by tribunals. But the
power to detain is under the
control and supervision of the
nation’s courts.

A violation of principles
Non-citizen detention in its
current form in Assam violates
these principles. Those detained
have not been convicted of or
charged with any crime or
sentenced to any term of
imprisonment. It cannot seriously
be claimed that they are being
detained for the purpose of
removing them from India. In
response to questions asked in the
Assam Legislative Assembly, it was
acknowledged that only 26
declared foreigners have been
deported since 2017 – despite the
fact that, as of December 31, 2023,
over 1,59,353 people had been
declared foreigners by the State’s
Foreigners Tribunals. More
recently, the Centre has informed
the Supreme Court that 13 more
Bangladeshi nationals have been
deported. But only a tiny fraction
of those detained, much less those
stripped of citizenship, has been
removed from India. Most

non-citizens detained cannot be
removed because they are citizens
of no other country, and no other
country will accept them.

No legitimate reason
In recent orders in Rajubala Das,
the Supreme Court has ordered
that deportation be commenced
even without verifying detainees’
addresses in the country to which
they are being deported. This is no
answer to this dilemma. In order
to remove a detainee, their
nationality will have to be veri�ed
and the country to which they are
deported must to be willing to
accept them. The detainees will
have to be provided travel
documents which will allow them
to enter that country. But none of
this can happen for detainees who
have no other country to call
home. In Australia, people in a
similar position — that is, people
who have no realistic possibility of
being removed from Australia —
cannot be detained, because their
detention would not serve any
legitimate purpose. 

Non-citizens are hence not
detained as punishment, or
pending trial, or for removal from
India, or for any other recognised
‘preventive’ purpose — or in
accordance with any safeguard on
preventive detention under Article
22 of the Constitution. They are
merely detained for the purpose
of being detained. That is not a
recognised or legitimate reason for
depriving a person of their liberty
under Article 21, regardless of
whether that person is a citizen or
a non-citizen.

Assam’s immigration detention
regime is hence not just a threat to
the liberty and well-being of those
caught up within it; it raises
important questions of
constitutional principle. The
deprivation of liberty has
traditionally been recognised as a
power to be exercised and
controlled by the courts. 

If the executive and the
legislature encroach upon the
traditional role of the courts, this
poses a real threat to the rule of
law.

Detaining non-citizens and the rule of law
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Assam’s
immigration
detention
regime is not
just a threat to
the liberty and
well-being of
those caught up
within it; it also
raises important
questions of
constitutional
principles

STATE OF PLAY

D
oes national integra-
tion require the impo-
sition of one lan-

guage? Does the promotion of
one language over regional
languages threaten the diversi-
ty and federalism of the coun-
try? Can a national party in
power try to monopolise edu-
cation and language at the
cost of pluralism? These are
the questions being raised fol-
lowing the Maharashtra go-
vernment’s move to bring Hin-
di into the State’s primary
education system.

Maharashtra celebrated its
65th Foundation Day on May
1. The State was formed after
107 martyrs sacri�ced their
lives for the formation of ‘Sa-
myukta Maharashtra’ along
with Mumbai, on a linguistic
basis. However, of late, the
State has been embroiled in a
controversy over the same lin-
guistic politics. Pushing back
against the Bharatiya Janata
Party-led government’s ef-
forts to impose Hindi as the
mandatory third language in
all Marathi and English medi-
um primary schools across
the State, several education-
ists say the move is ill-
thought-out. They question
the imposition of a ‘national’
language and ask whether lin-
guistic identities will be pro-
tected in a country where the
federal structure stands on an
innate understanding of plu-
ralism, cultural, and linguistic
diversity. They also argue that
the current educational in-
frastructure will unlikely cope
with this additional burden
and that the move contra-
venes the National Education
Policy (NEP), which supports
a two-language policy for
primary education till Class 5.

The irony is that the BJP is
in power in Maharashtra
along with the Shiv Sena, a
party which was formed to sa-
feguard the interests of the
‘sons of the soil’ and on the
basis of Marathi regionalism.
Dada Bhuse, the School Edu-
cation Minister, who belongs
to Eknath Shinde’s Shiv Sena,
announced a partial rollback
stating that other languages
will be introduced along with
Hindi, as the third language.
However, this is being seen as
mere eyewash since the go-
vernment has not amended or
withdrawn the order on a
three-language policy, along
with the introduction of Hindi
as a mandatory third lan-
guage. Government sources
say other languages are also
being considered as options
for the third language. But the
opposition is not only to the
imposition of Hindi, but also
to the introduction of a three-
language policy as against the
existing two-language policy
in primary education.

The criticism against the
government’s move is multi-
layered. Educationists argue
that the move is not only
against the globally accepted
norm of encouraging educa-
tion in the mother tongue in
primary years, but that it also
questions the current capabil-
ity of the primary education
system in Maharashtra. They
contend that many primary
school classes are led by one
or two teachers at present.
NEP 2020 says native lan-
guage instruction improves

understanding, preserves cul-
ture, and helps students per-
form better. UNESCO states
that the mother tongue is es-
sential for initial instruction
and literacy and should be ex-
tended to as late a stage in
education as possible. On the
other hand, the National Cur-
riculum Framework, 2023,
supports the three-language
formula and says it should be
implemented while keeping in
mind constitutional provi-
sions, multilingualism, and
national unity. 

Prominent among the
groups protesting against the
government’s decision is the
language consultation com-
mittee appointed by none
other than the State govern-
ment itself. The committee
has written two letters to the
Chief Minister seeking an ex-
planation for the decision,
which was taken without con-
sulting it. It has also ques-
tioned the rationale behind
e�orts to impose Hindi on the
local population when mi-
grants have “refused to learn
the local language or respect
the local culture”. “Nowhere
else in the world do the origi-
nal inhabitants learn the lan-
guage of the migrants. Why is
there total disrespect for Ma-
rathi while the north Indians
try to impose their culture on
us,” asked Laxmikant Desh-
mukh, the chairperson of the
committee. Marathi actor
Chinmayee Sumeet, who is al-
so the goodwill ambassador
of Marathi schools, has also
condemned the government.

Though some regional pol-
itical parties have already
sought credit for the govern-
ment’s rollback, which is yet
to re�ect on paper, the �ght in
Maharashtra over the issue is
far from over. The question is
whether the government will
listen, engage with the critics,
and course-correct, or conti-
nue to impose its decision.

Seeing red in the three-language policy 
E�orts to push Hindi come at a time when Marathi schools are struggling to survive 

Vinaya Deshpande Pandit
vinaya.deshpande@thehindu.co.in

N
early seven in 10 people in
developing countries are
expected to be living in ci-

ties by 2050 given rapid urbanisa-
tion. While urban growth provides
greater access to jobs and essential
services, it also brings challenges
with it such as tra�c congestion
and air pollution, which signi�-
cantly impact health. 

In India, a Lancet study reports
that from 2008 to 2019, short-term
exposure to PM2.5 particles ac-
counted for nearly 30,000 deaths
annually across 10 major cities, re-
presenting 7.2% of all deaths. This
includes around 5,100 deaths per
year in Mumbai, 4,678 in Kolkata,
and 2,870 in Chennai (Chart 1).

These alarming �gures have
prompted many cities, including
Cairo (Egypt), Dakar (Senegal),
Santiago (Chile), and Bogotá (Co-
lombia), to explore cleaner public
transport options. As a result, de-
mand for electric vehicles (EVs)
has risen globally. By 2023, there
were 40 million electric cars on
the world’s roads — a 35% increase
from the previous year. However,
EVs still represent only a small
share of total global vehicles. 

Chart 2 shows electric car sales
from 2012 to 2024. Over half of glo-
bal sales took place in China, fol-
lowed by Europe and the U.S.,
with other regions contributing a
much smaller share.

While battery electric vehicles
(BEVs) dominate the market, Fuel
Cell Electric Vehicles (FCEVs) pre-
sent an alternative with several ad-
vantages — they have a longer driv-
ing range due to higher energy
density, can refuel in just 5-15 mi-
nutes, and are generally lighter
than battery-powered vehicles.
They are particularly suitable for
long-distance travel, rugged ter-
rain, and extreme cold.

However, FCEVs remain rare,
with only 93,000 units globally —
equating to just one hydrogen veh-

icle for every 330 battery-powered
ones. This is largely due to their
high initial and operational costs.
As shown in Chart 3, fuel cell bus-
es and trucks cost 20–30% more
than their battery-electric counter-
parts. Nonetheless, prices for both
are expected to converge by 2030
as technology improves.

Operational costs, however, re-
main a concern. Chart 4 high-
lights the cost per kilometre for va-
rious vehicle types. Diesel buses
cost about $0.27 per km, while
electric buses cost only $0.17, mak-
ing them more economical despite
their higher upfront cost.

In contrast, hydrogen fuel cell
buses are signi�cantly more ex-
pensive to operate. Blue hydrogen,
produced from natural gas, costs
$0.84 per km, while green hydro-
gen, derived from renewable
sources, costs $0.91 per km. Ex-
perts predict that the initial cost of
hydrogen vehicles will match that
of battery-electric vehicles within
the next �ve years. However, their
operational costs are expected to
remain high, even beyond 2030.

In India, the adoption of EVs is
progressing at a steady pace. EVs
accounted for approximately 5% of
total vehicle sales in 2023. Electric
car registrations rose by 70% year-
on-year to 80,000 units compared
to just a 10% growth in overall car
sales. However, the most rapid
growth was in the three-wheeler
segment, where India accounted
for nearly 60% of global electric
three-wheeler sales. In fact, in
2023, India surpassed China to be-
come the largest market for elec-
tric three-wheelers, with over 0.58
million units sold.

India also ranks as the world’s
second-largest market for electric
two-wheelers, with 0.88 million
units sold in 2023. But this �gure is
signi�cantly lower than China’s 6
million units. Notably, China, In-
dia, and ASEAN countries domi-
nate the global market for electric
two- and three-wheelers, while all
other regions combined contri-
bute less than 5% to global sales in
these categories.

Hydrogen versus battery: The cost of clean public transport
At present, hydrogen fuel cell buses and trucks cost 20-30% more than their battery electric counterparts 

The Hindu Data Team
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Number of persons
acquitted in the 2020
Delhi riots case

12
According to the prosecution,

the accused were part of a

riotous mob that murdered one

Hashim Ali on February 26, 2020, in the

Gokalpuri area. An FIR had been registered

against the accused under various

provisions, including rioting, murder and

criminal conspiracy. PTI

NEWS IN NUMBERS

Number of drivers in
Mumbai facing licence
suspension 

28,814
The traffic

police will

suspend

licences of more than 28,800 taxi and

autorickshaw drivers for refusing to ferry

passengers on short-distance trips in

Mumbai. As many as 48,417 drivers were

issued penalty receipts. PTI

Amount to be paid to
illegal immigrants to
return to countries

1,000
in $. The

Department of

Homeland

Security said that people who use an app

called ‘CBP Home’ to inform the

government that they plan to return home

will be “deprioritised” for detention and

removal by immigration enforcement. PTI

Funds required to
alleviate the food crisis
in northeast Nigeria

160
In $ million. The UN on

Monday said it needed

roughly $160 million for

Nigeria’s conflict-battered northeast, where

the situation is at its worst in five years.

The region has been plagued by a 15-year

jihadist insurgency that has killed more

than 40,000 people. AFP

Amount to be spent by
Lithuania to fortify
Russia, Belarus border

1.2
In $ billion. NATO member

Lithuania said said it will

spend 1.1 billion euros ($1.2

billion) to fortify its border with Russia and

Belarus. The latest spending push would

allow Lithuania to “block and slow down

the actions of hostile states”. AFP

COMPILED BY THE HINDU DATA TEAM

N
umbers are the basis of
governance; without them, the
state loses con�dence. In
government o�ces, one may

see that every item — electrical panels,
fans, chairs — is meticulously numbered
and logged, forming the foundation of
administrative records. Thus,
governments categorise and quantify all
things. As Arjun Appadurai said, every
commodity has its own social and
political life — this principle also applies to
the census of humankind. 

Since the emergence of the modern
state in India, populations have been
enumerated. The �rst colonial Census
conducted in 1872 generated statistical
data, allowing the British to control India
and regulate every aspect of Indian life.
While the Census was seen as an
administrative enumeration, a statistical
activity more than a political act of a
reorganisation of groups, the introduction
of the caste Census by H.H. Risley made
the Census into a political instrument in a
way it had never been used before. Risley
had a dramatic in�uence on the rise of
caste organisations and the exploding
production of literature about the caste
system from all over the subcontinent. 

Caste count pre-Independence
In the late 19th century, upper-caste
Indian elites sought political reforms and
representation from the British. The
Census �gures enabled the colonial
government to reshape India’s complex
social and cultural fabric through revenue
taxation, education, and new
opportunities generated in universities,
public services and of course legislative
bodies. This eventually led to the creation
of a supporter base among upper-caste
Indian elites for the British. 

However, with time, subaltern
communities also began seeking access to
education and political representation.
Dr. B.R. Ambedkar’s emergence after the
1930s, challenged upper-caste hegemony,
creating space for Dalits or the Backward
Classes, as they were known then. 

While the Government of India Act,
1935 and the Indian Constitution brought
dignity and equality to Dalits and
Adivasis, thousands of Other Backward
Classes (OBCs) were overlooked by the
Constituent Assembly during this pivotal
moment. 

De�ning the OBC category
In 1953, the Kaka Kalelkar Commission
was established to identify OBC
communities and propose welfare
measures. In its 1955 report, the
commission identi�ed as many as 2,300
communities as OBCs. However, the
report was not implemented due to vague
criteria and lack of political consensus. In
fact, the report received negative
feedback from the then Congress Home
Minister G.B. Pant, who thought that the
emphasis on caste demonstrated “the
dangers of separatism” and was “the
greatest hindrance in the way of our
progress toward an egalitarian society.” 

During this period, Dr. Ram Manohar
Lohia articulated a contrarian but
transformative vision — “We should follow
a new principle that merit comes from
opportunity. Sixty per cent of the high
opportunities of the country should go to
90% of India’s population —Shudras,
Harijans, backward castes of religious
minorities, women, and tribals. This
principle should be applied to the most

competitive exams and I reject the Prime
Minister’s ( Jawaharlal Nehru) arguments,
which rest on the deceptive foundation of
merit and quali�cations,” as articulated in
the Rammanohar Lohia Rachanawali, a
compilation of the works of Ram Manohar
Lohia. 

After Lohia’s intervention, the Mandal
Commission in its 1980 report
recommended a 27% reservation for OBCs
in central government jobs and
educational institutions, noting that OBCs
constitute approximately 52% of India’s
population, on the basis of the 1931 caste
Census data. In 1990, the V.P. Singh
government allowed the partial
implementation of Mandal Commission
reports, generating much political heat
across the country. However, the ensuing
debate around reservations for the
backward classes also raised the issue of a
lack of new and more relevant data for
more accurate policymaking, giving
momentum to the demand for a caste
census from this period on. 

Incidentally, between the Kaka
Kalelkar Commission and Mandal
Commission, the Mungeri Lal
Commission was set up by former Bihar
Chief Minister Karpoori Thakur in Bihar,
which also recommended reservations for
the backward classes. 

The impact of the Mandal report
The implementation of the Mandal
Commission report has signi�cantly
changed the contours of OBC politics in
the country, hastening the dominance of
the backward castes, especially the
intermediary castes. There is now not a
single party in India which can oppose
OBC reservations. Even in the 2024
parliamentary elections, reservation (or
the perceived threat of its removal) was a
key issue. 

Since 2014, the Bharatiya Janata Party
(BJP), under the leadership of Prime
Minister Narendra Modi, has been

garnering strong support from OBC and
Scheduled Castes within the broader
Hindutva framework. To reclaim this
support, regional parties have expanded
their social and electoral base, and have
been tirelessly demanding for a Census
where caste is also enumerated. In Uttar
Pradesh, the Samajwadi Party led by
Akhilesh Yadav, has created a fruitful
alliance with backward classes, Dalits,
and minorities, by emphasising on
proportional representation for castes.
The party secured 37 Lok Sabha seats in
the 2024 Lok Sabha elections in Uttar
Pradesh. Recently, Congress leader Rahul
Gandhi admitted that the party failed to
prioritise OBCs and other reserved
categories in the past and that they are
ready to amend it. As part of the INDIA
alliance’s Lok Sabha election agenda, he
advocated for a Census where caste is
enumerated, aiming to consolidate
Congress’s traditional voter base while
also appealing to OBC, Dalit, minorities
and Adivasi constituencies. This, he said,
will be like a comprehensive “X-ray” of
Indian society. 

While there is a vast political
leadership who came through the lanes of
OBC politics and have reached high
positions in political parties and
legislative spaces, there are fault lines in
it. There is a concentration of certain
communities in these spaces, especially of
intermediary and extremely backward
castes. The new Census, with caste
enumeration, could create a window of
opportunity for the inclusion of those
communities who have been left behind.
This Census will extend beyond OBCs,
encompassing other subaltern
communities and minorities. It will also
bring out the number of privileged castes.
It will reveal demographic compositions,
and, if economic data like land ownership
is included, the social roots of India’s
economic inequality. For smaller
Scheduled Castes and OBCs lacking

prominent leaders, this Census will o�er a
vital opportunity for visibility and
advocacy, as land reforms and economic
equality e�orts have failed, deepening
caste-based oppression and
marginalisation. It will also give voice to,
and more importantly, numbers of
denoti�ed and nomadic communities. 

An electoral agenda
If one looks at the recent victory of the
BJP in Haryana, Rajasthan, Delhi, Madhya
Pradesh, Chhattisgarh and Uttar Pradesh,
one understands how the BJP has
attracted small communities to its fold.
Social scientist Badri Narayan has been
highlighting this phenomenon for a long
time now. In Bihar, where Assembly
elections are due later this year, the BJP
would want to use its recent decision to
conduct a caste count in the upcoming
Census, along with the symbolism of
honouring Karpoori Thakur with a Bharat
Ratna Award, to e�ectively mobilise the
Extremely Backward Classes (EBC). This is
to bolster its own social base and improve
its political standing, taking the wind out
of its ally Nitish Kumar, who has been
basking in the glory of carrying out the
caste survey in Bihar earlier and has been
the bene�ciary of EBC support so far.
Through the proposed caste enumeration
with the Census, the BJP will try to
reshape the caste realities of India and
consolidate its appeal among a largely
untapped voter base. It will try to cement
its presence in States where it was a
non-dominant player at best. Other
national and regional parties will likely
pursue similar strategies, but their
success to �nd a foothold in these
realigned caste realities will depend on
their leadership and party organisation. 

Rama Shanker Singh is an independent
historian and author of the book Nadi
Putra: Uttar Bharat mein Nisahd aur Nadi.
Sarthak Bagchi teaches in Ahmedabad
University. 

The implications of caste enumeration 
While there is a vast political leadership who came through the lanes of OBC politics, there has also been a concentration of certain OBC communities in these spaces. The

upcoming Census, with caste enumeration, could create a window of opportunity for the inclusion of those communities who have been left behind 

Upcoming exercise: Congress workers celebrate the Centre’s decision to include caste enumeration in the upcoming national Census, in Noida, on May 2. PTI

Rama Shanker Singh 
Sarthak Bagchi
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The Census figures enabled the
colonial government to
reshape India’s complex social
and cultural fabric through
revenue taxation, education,
and new opportunities
generated in universities,
public services and of course
legislative bodies. 

�

Since 2014, the Bharatiya
Janata Party (BJP), under the
leadership of Prime Minister
Narendra Modi, has been
garnering strong support from
OBC and Scheduled Castes
within the broader Hindutva
framework. To reclaim this
support, regional parties have
expanded their social and
electoral base, and have been
tirelessly demanding for a
Census where caste is also
enumerated.

�

In Bihar, where Assembly
elections are due later this
year, the BJP would want to
use its recent decision to
conduct a caste count in the
upcoming Census, along with
the symbolism of honouring
Karpoori Thakur with a Bharat
Ratna Award, to e�ectively
mobilise the Extremely
Backward Classes (EBC).

Follow us facebook.com/thehindu twitter.com/the_hindu instagram.com/the_hindu

Delhi � www.thehindu.com � Tuesday, May 6, 2025

12

Text&Context
0 



A ND-NDECM
YK

For feedback and suggestions for 
Text & Context, please write to

letters@thehindu.co.in
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X

QUESTION 1 

Name the cryptographic system in
wide use today that secures data
by using a pair of keys: the public
key, which encrypts the data, and
the secret private key, which can
decrypt it.
X

QUESTION 2 

Name the concept in cryptography
that generates new keys based on
existing ones and uses them to
unlock data. This way, even if one
of the new keys is misplaced, the
source key remains
uncompromised.
X

QUESTION 3 

The ___ algorithm is a famous
public-key cryptosystem published

in 1977. It secures data by using a
pubic key and a private key both
generated by multiplying very large
prime numbers.
X

QUESTION 4

A tool like the QR code can be used
to prevent a type of encryption
attack called ___ __ ___ ______ by
forcing two users to manually verify
their keys and check for the
presence of a third user. Fill in the
blanks.
X

QUESTION 5

____-_______ cryptography refers to
algorithms like CRYSTALS-Kyber,
designed to be secure against
attacks from an advanced device
many scientists are working on
today — a device that can obviate
the protection conferred by existing
computers. Fill in the blanks.

Questions and Answers to the previous day’s

daily quiz: 1. The first woman in space in 1963. Ans:

Valentina Tereshkova

2. This first was achieved on November 3, 1957. Ans:

The dog Laika, the first living creature, was

launched into space by USSR

3. The popular name of the Orbiting Astronomical
Observatory 2 (OAO-2). Ans: Stargazer

4. This spacecraft travelled beyond the ‘heliosphere’.
Ans: Voyager 1

5. The pioneering feat South Africa’s Dennis Tito
achieved when he went to space on a Soyuz TM-32
mission in 2001. Ans: He became the first ‘Space

tourist’

6. This moonwalker has the distinction of being in the
first Space Shuttle mission in 1981. Ans: John Young

7. Venera 7 did the first soft landing on this planet in
1970. Ans: Venus

Visual: The first attributed to this cosmonaut. Ans:

Alexei Leonov was the first human to ‘walk’ in

space

Early Birds: Tamal Biswas| Erfanally Oosmany| Sonali
Das| Dodo Jayaditya| Pranab Biswas

THE DAILY QUIZ

A quiz on the virtues of end-to-end encryption, after the Trump
administration’s recent ga�e leaked sensitive war plans to a journalist

X

Visual question:

Name this man, considered the founding father of modern
cryptography for his insights into the subject based on ideas
from communication theory. 

Please send in your answers to 

dailyquiz@thehindu.co.in

Vasudevan Mukunth

“Can we leave now? I’m really hungry!”
“So am I! I’m hungry for a masala

dosai.”
“Hungry for a masala dosai. How can

that be? You can be ‘hungry’, but you
can’t be ‘hungry for’ something!”

“Yes, you can! When you say you are
‘hungry for’ something, it means you
want to have it very much’. For example,
if I say, I’m hungry for some puris, it
means....”

“... you want to have puris and nothing
else.”

“Well, in a sense, yes. What you want
at that particular moment to satisfy your
hunger are puris!”

“So, can I say, I’m hungry for some
rasagullas?”

“Yes, you can.”
“But tell me, this expression ‘hungry

for’, is it only used with food?”
“Oh no! It can be used with other

things as well. For example, my cousin is
always hungry for gossip.”

“India is hungry for a victory at
Sharjah. Is it ok to say that?”

“Yes, it is. But if we continue to play
the way we are playing now, we will
remain hungry for a long time!”

“That’s true.”
“What’s the matter with your arm?

Why are you rubbing it so gingerly?”
“GinGERly? What does it mean?”
“It’s not ‘ginGERly’, but ‘GINgerly’. The

stress is on the �rst syllable. The word is
pronounced like the word ‘ginger’. When
you do something ‘gingerly’, it means,
‘you do it in a careful, hesitant manner,
usually because you expect it to be
dangerous, unpleasant, or painful’. For
example, the �elder ran gingerly across
the wet �eld.”

“The children walked gingerly to the
front door of the haunted house! How
about that sentence?”

“Sounds good to me. Here’s another
one. Shantha held the dead rat gingerly
by its tail.”

“Knowing Shantha, she probably held
it by its neck and not its tail.”

“Don’t be so mean! Anyway, what’s
wrong with your arm?”

“I cut myself on a rusted nail
yesterday.”

“A rusted nail! Did you go to the
doctor?”

“The doctor? For a small scratch like
this? Don’t be silly!”

“I’m not. You had better see a doctor.”
“Had better! Don’t we normally use

‘had’ when we talk about things that
happened in the past?” 

“That’s right! But ‘had better’ is an
expression that is used to talk about the
present or future. It is used when giving
advice to people. ”

“Can I say, I had better prepare for
tomorrow’s test?”

“You can.”
“Had better is like the word ‘should’

then? So every time I need to use ‘should’,
can I replace it with ‘had better?”

“No! ‘Should’ cannot be replaced by
‘had better’ all the time. ‘Had better’ is
stronger than ‘should’.” 

Published in The Hindu on May 21,
1996.

Know Your
English
K. Subrahmanian 
S. Upendran

FROM THE ARCHIVES

T
he Punjab Mail to Delhi was
bustling with the inspiring tune
of Lavani “Majhi maina gavavar
rahili,” composed by Lokshahir

Annabhau Sathe. Senior freedom �ghter
Vithabai led the chorus, enthusiastically
accompanied by Comrades Ahilya
Ranganekar and Tara Reddy. This
episode, described in Meena Deshpande’s
classic novel, Hutatma (martyr), shows
the passion and force of the Marathi
people in envisioning the
cultural-linguistic goal of a ‘Samyukta
Maharashtra’ (Uni�ed Maharashtra),
realising the dream of the King of Ryots,
the Kulwadi Bhushan — Chhatrapati
Shivaji Maharaj. It aligned with Shivaji’s
vision of Maharashtra Dharma, �rst
illustrated in the Mahikavati Bakhar of the
15th century. 

Today, along with International Labour
Day, Maharashtra Day has been
celebrated since 1960 on May 1. To better
understand the cultural-linguistic concept
of Samyukta Maharashtra, two key
aspects of the movement need to be
analysed — Lokshahir Annabhau Sathe’s
contribution and the role of Dr.
Ambedkar and his Scheduled Caste
Federation (SCF). 

History of the movement
The Gandhian promise of the linguistic
reorganisation of States was not ful�lled
in the case of the Marathi-speaking public
by any of the committees including the
Dhar Commission, the JVP Committee,
and the Fazl Ali Commission. The
Congress leaders, playing with Marathi
people’s sentiments, sidelined the fair
demand for the linguistic creation of a
Samyukta Maharashtra encompassing
Mumbai, Vidarbha, Marathwada,
Belgaum, Karwar, and Nippani. This
understanding was democratically

reached under the aegis of the Samyukta
Maharashtra Samiti, headed by Keshavrao
Jedhe, and which included stalwarts like
S. M. Joshi. They took into cognisance the
earlier agreed Nagpur Pact of 1953,
improving on the Akola Pact of 1947. 

In 1954, the RSS supremo, M. S.
Golwalkar, at the Anti-Provincial
Conference, echoed the sentiments of the
Bombay Citizens Committee, helmed by
the Gujarati-speaking elites, who were
opposed to the idea of a Samyukta
Maharashtra. 

It was later Indira Gandhi who nudged
the then reluctant Prime Minister
Jawaharlal Nehru to accept the demand
for a Samyukta Maharashtra, which
includes Mumbai, due to the following
events — the resignation of Union Finance
Minister C. D. Deshmukh, the loss of lives
of more than 100 Marathi activists to state
brutality, and the Congress debacle in the
State during the 1957 elections. 

The cultural ethos
The �ery Acharya Atre, whose
newspapers, Navayug and Mahrattha,
were the movement’s voice, shed tears
hearing the famous poet Shailendra’s
song for the movement. The lyrics of the
song announced, “Rise, Maratha! The
times will change. The storm has risen.
And it will calm down only after taking
Bombay with it. “

Neera Adarkar and Meena Menon have
highlighted that these shahirs played a
critical role in mobilising the
Marathi-speaking masses. Here,
Lokshahir Annabhau Sathe’s role was
extremely signi�cant. Annabhau was a
folk artist, writer, and social worker.
Through the Lal Bavta Kalapathak (Red
�ag cultural squad), he and his comrades
mobilised masses from the rural areas,
garnering their support for the Samyukta
Maharashtra movement. Their role can be
understood through Jürgen Habermas’s

theory of communicative rationality,
which focuses on the deliberative
democratic model which is open,
meaningful, constructive, and uses
critical conversations to reach a
consensus. In his lokanatya (a form of
theatre), ‘Majhi Mumbai’, he presents this
communicative rationality, foregrounding
a discussion between a Marathi person
named Vishnu and a bourgeois character,
Munim. When Munim asks, “Why should
Mumbai be given to Maharashtra?”
Vishnu answers, “Just like an eagle has
wings and a tiger has claws, just like that,
Mumbai is for Maharashtra.” 

His famous composition, ‘Majhi Maina
Gavavar rahili’, became an anthem of the
movement. While the state tried to crush
his spirit, Annabhau kept the momentum
going. He and his comrades successfully
engendered fraternity between di�erent
classes, transcending gender and caste
boundaries, to build an associated
linguistic vision of Samyukta Maharashtra
with Mumbai being its core. 

The role of Ambedkar
Prabodhankar Thackrey, in his
autobiography, Majhi Jeevangatha, recalls
his meeting with Dr. B. R. Ambedkar, who
promised that his party, the SCF, would
stand with the Samyukta Maharashtra
movement. 

Ambedkar was one of the �rst people
to have perspicacity on the Samyukta
Maharashtra issue. He submitted his
scholarly views before the Dhar
Commission. And for the �rst time, the
resolution for a Samyukta Maharashtra
was brought to the Bombay Corporation
by his party, the SCF, in 1948. His party
also seconded the resolution on the same,
brought by Acharya Atre, in the Bombay
Corporation. He emphasised that
linguistic reorganisation can accord
cultural speci�city, social plurality, and a
democratic polity, strengthening

federalism. During the general elections
in 1951, he asserted the idea of a
Samyukta Maharashtra which includes
Mumbai. 

Incidentally, in 1956, Ambedkar sent a
telegram to Jawaharlal Nehru expressing
his indignation with the proposed
reorganisation of states in Parliament. He
was unwavering in his belief that Mumbai
was for Maharashtra only. 

Ambedkar clearly articulated his
position on the need for a Samyukta
Maharashtra in Parliament, newspapers,
and public gatherings. He analysed the
issue in three di�erent books — States and
Minorities, Need for Checks and Balances,
and Thoughts on Linguistic States. In
Maharashtra as a Linguistic Province
(1948), Ambedkar argues that State
formation based on language cultivates
social unity and strengthens democracy.
He views the concept of Samyukta
Maharashtra, including Mumbai, not from
the standpoint of mere geography but as
an opportunity to establish social and
economic democracy. Even after his
death, his party supported the Samyukta
Maharashtra movement in the 1957
elections, and members of the SCF, like B.
K. Gaikwad, B. C. Kamble, and others,
remained key players of the movement.
Thus, Dr. Ambedkar used his unique
blend of theory and praxis for the
movement. 

The end of this linguistic-cultural
movement was reached when, on May 1,
1960, the State of Maharashtra, with
Mumbai as its capital, was formed. In that
atmosphere of jubilation, somewhere, the
following lines of poet Vinda Karandikar
reverberated, remembering the sacri�ces
of the people: “For the liberation of
people, There is still one more battle to
go; And whose soul is one, These people
are immortal.”

Nikhil Sanjay-Rekha Adsule is a senior
research scholar at IIT-Delhi

Samyukta Maharashtra: how a linguistic
movement built a State 
Maharashtra Day has been celebrated since 1960 on May 1, along with International Labour Day. Looking back at the history of the formation of the

State, one must acknowledge the contribution of Lokshahir Annabhau Sathe and Dr. B. R. Ambedkar 
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Remembering the struggle: Army personnel march during the celebrations of Maharashtra Day, which commemorates the formation of the State in 1960, at Shivaji Park, in Mumbai, on May 1. PTI
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R
ecent data confirms that
India’s growth slowdown
was cyclical and not
structural. Driven by a
revival in government

spending, growth recovered marginally
to 6.2 per cent Q3 FY25 from 5.6 per
cent in Q2. This, together with the
expected reversal of the Trump trade,
led to a rise in the rupee and Indian stock
markets.

The MPC was behind the curve in not
cutting repo rates and contributed to the
cyclical slowdown. An inflation
targeting regime has to be inherently
forward-looking, since monetary policy
acts with lags. Last year itself it was clear
that inflation was coming down to
target. Headline inflation fell below
target in February and the expected
value for FY26 is at the target of 4 per
cent.

The start of the rate cutting cycle in
February was welcome. Cuts were
gradual in view of global uncertainties.
But now the reciprocal tari� event is
behind us. India is hit, but less than its
neighbours. Slowing global growth and
trade, however, will create spillovers for
India. Monetary policy has space to cut
and must use it as a counter. The cut
should have been 50bps in April in order
to bring the real rate closer towards
equilibrium levels, more so since the real
repo has been too high for several
months now. Pass through has started in
market rates and could be faster with a
larger cut.

ARGUMENTS FOR GOING SLOW

Resistance comes from those who want
small steps in uncertain times — this is
the typical view that EMs can only be at
the receiving end of global shocks. But

the ability of some countries to counter
shocks must be recognised and used.

Fear of future heat waves, climate
change and food price shocks is another
perennial bugbear. Such fears have in the
past kept the RBI from cutting when
there was space. As a result, real rates
rose too high and growth fell. Waiting
for more clarity can lead to missing the
bus. Although Punjab farmers grab
headlines, many States have liberalised
agricultural marketing, private start-ups
are improving vegetable supply chains.
Food items are becoming more
diversified and a smaller part of the
consumption basket.

A major source of resistance to
sharper cuts is from banks that fear a
contraction in margins because slow
deposit growth lowers their ability to
reduce rates. They want durable
liquidity to be in surplus first and argue
for a gradual non-disruptive pass
through.

The voice of financial markets tends
to dominate monetary policy
discussions. But they are interested in
the nominal policy rate and how it will
change. It is the MPC that must give
priority to the real sector and the real
rates that a�ect consumption and
investment decisions. Despite their
fears, bank profits have remained strong
as rates softened. Costs of market
borrowing fall and they benefit from
treasury mark-ups. Ultimately banks do
well as the economy does well. And they
have su�ciently diverse income sources
to benefit both from rising and falling
interest rate cycles. 

Credit growth is the fastest for
MSMEs; NPAs would be lower on
a�ordable loans. Margins are among the

highest in the world and have to come
down with fall in costs.

The large liquidity injections of the
past few months should also move banks
from a liquidity first view to a ‘liquidity
also and liquidity fast’ view. It is clear the
RBI does have the tools and now the
willingness (signalled in the change in
stance to accommodative, which
restricts them to either pause or cut
rates) to inject whatever liquidity is
required, regardless of foreign capital
movements. 

The plan seems to be to keep durable
liquidity in surplus, which is required in
Indian conditions of large exogenous
liquidity shocks and limited inter-bank
lending.

But there must not be over-reaction
in either rate cuts or liquidity injections.
Over-stimulus results in over-tightening
and increases volatility. The aim must be
to smooth shocks. Timely action
mitigates the need for excess action.
Talk of a negative terminal rate is
misplaced. In Indian conditions a low
positive real repo rate sustains demand,
while balancing the requirements of
savers and investors.

RUPEE REVERSALS

Global shocks continue but the belief in
US exceptionalism that led to large
outflows from EMs after the US election
has reversed. The fall in DXY has
reduced pressures on EM currencies. Oil
prices are also soft. Despite tari�s
possibly stoking inflation, the Fed may
cut more if US growth falls.

Net FPI outflows during January and
February 2025 became inflows from
March. Debt inflows were also positive
in March even though interest
di�erentials with the US narrowed.
These reversals should reassure analysts
who worried about using up reserves
and debt outflows due to lower interest
rates. Concern rises to a crescendo when
there are outflows and the rupee is
depreciating. But these global shock led
episodes are always temporary given the

diverse players in Indian markets and
our growth prospects. The view that the
rupee was depreciating sharply because
it had been held too steady turned out to
be incorrect as the rupee appreciated
back above 85, even as reserves were
rebuilt. The usefulness of the RBI stance
of intervening only to prevent excess
volatility and strategically using reserve
bu�ers was proved once more.

Again the market wants volatility,
which helps them make money, but
excess volatility hurts exporters — the
real sector. Some volatility is required
for market price discovery and for
creating incentives to hedge FX risk, but
too much raises interest rate spreads
and costs.

Therefore, again the RBI has to rise
above markets and keep an eye on real
misalignment. Even in the 2023 period
of low nominal volatility a crawling
depreciation ensured there was no real
appreciation. A real e�ective exchange
rate index of around 100 has supported
trade in the past and sustained deviation
from it is not desirable. Since the
Renminbi has a large weight in the trade
weighted index, there is adjustment for
its depreciation if persistent real
misalignment is prevented.

Analysis based on standard textbooks
often gets it wrong for the Indian
economy. In addition to theory, an
economy’s structure and current
circumstances need to be kept in mind.
For example, the close link between
domestic and US interest rates holds
only in countries where debt flows are
unrestricted. 

A face-o� between the CB and the
government is required when the latter
relies on deficit financing but not if it is
reducing deficits and spending in ways
that lower inflation. Under such
conditions, monetary policy must use
the space it has to cut and quickly reach
the required real policy rate thus
reducing the volatility of Indian growth.

The writer is Emeritus Professor, IGIDR

Reaching real
equilibrium 
policy rates
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MPC must give priority
to the real sector and the
real rates that affect
consumption and
investment decisions

POLICY OPTIONS. To counter the global
trade turbulence, central banks must use the
monetary space available to them
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I
ndia Inc’s spending on capital projects — or the
lack of it — has been keenly debated. As the
Centre has looked to normalise its fiscal deficit

with lower increase in capex in FY26, the private
sector has been slow to pick up the baton. This makes
the National Statistics O�ce’s forward-looking
survey on private sector capex intentions, the first
one to be conducted, timely. NSO sought online
responses from 5,380 large private firms meeting
certain turnover and asset value thresholds. Only
3,064 firms responded, and the survey’s findings are
based on these responses.

The aggregate trends in capex show the
private sector’s lack of interest in capital
investments over the last four years. After
raising their total capex spends by 45 per
cent from ₹3.94 lakh crore to ₹5.72 lakh
crore between FY22 and FY23, these firms
cut back to ₹4.22 lakh crore in FY24. They
intend to spend ₹6.56 lakh crore in FY25 but
expect a drop to ₹4.88 lakh crore in FY26.
While the FY24 dip was perhaps due to
upcoming general elections, muted plans for
FY26 are harder to explain. The surveyed
firms seem to have had muted capex
intentions even before Trump’s reciprocal
tari� announcements on February 13 (the
survey was conducted from November 2024
to January 2025). As the tari�
announcements have raised the probability
of Chinese dumping, the picture on capex
may be worse than the survey projects. 

The estimated capital expenditure per
enterprise for FY25 was also
underwhelming at ₹172 crore, with 53 per
cent going to machinery, 10 per cent to
buildings and 6 per cent to intangibles and
intellectual property. This seems low given
that the survey covered firms with turnover
exceeding ₹100-400 crore. About 43 per cent
of responding firms planned zero capex for
FY26, while 20 per cent foresaw no change.
Only 32 per cent of the firms expected an
increase in capex. Clearly, favourable fiscal
and monetary policy changes over the last
six months, such as the Budget tax cuts and
easing of policy rates by 50 basis points, are
yet to revive animal spirits. Capex activity is
rather concentrated in a few segments. The
manufacturing segment at ₹1.5 lakh crore in
FY25 plans a 40 per cent increase to ₹2.1
lakh crore in FY26. Construction is expected
to see a rise from ₹11,856 crore to ₹16,265
crore. This should augur well for
employment. However, a deeper dive is
needed to understand why activities such as
transportation and storage (₹1.35 lakh crore
in FY25 to an expected ₹23,478 crore in
FY26) and communication (₹1.53 lakh crore
to ₹1.09 lakh crore) are seeing sharp
cutbacks.

The survey may need methodology
changes. The low response rate suggests
that surveying all firms beyond certain
turnover and asset thresholds may not
generate too may insights. Instead,
including only sectors and firms that are
capital-intensive may yield better results.
Capturing the reasons why a firm is scaling
down capex or budgeting for zero capex
could also lead to qualitative insights for
policymakers.

Capex blues 
NSO’s first private capex survey paints grim picture 
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‘Rare’ threat
With reference to the article, ‘Rare
earth minerals as China’s (Trump)
card’ (May 5), China’s recent curbs
on rare earth exports to the US mark
a sharp escalation in economic
coercion, leveraging its dominance in
critical minerals vital for defence,
semiconductors, and clean energy.
This mirrors past tactics, like its 2010
restrictions on Japan, and disrupts
key US industries, prompting a
search for alternative sources.
In response, Washington has signed
a strategic minerals deal with
Ukraine, granting access to its vast
resources while supporting Kyiv’s
reconstruction and maintaining
military aid. 

Amid these shifts, India must
accelerate rare earth extraction and
processing to cut dependency on
China as rare earths are critical for
advanced military and electronic
systems. 
Strategic partnerships with Japan,
Australia, and the US can bolster
supply chain resilience.
Global realignments demand swift
policy shifts from India to ensure
long-term economic and strategic
security.
Amarjeet Kumar
Hazaribagh (Jharkhand)

Micro compulsions
This refers to the Editorial ‘Micro
realities’ (May 5). Given the key

position, micro-credit is occupying in
the economy in promoting financial
literacy and inclusion, enacting
stringent laws to prevent coercive
recovery measures will adversely
a�ect credit and economic growth. 
The regulated entities and
self-regulated organisations are
governed by the Fair Practices Code
of 2015 and the Regulatory
Framework for Microfinance Finance
Loans. 
They are bound to comply with the
regulations, and accordingly, they'll
have to refrain from adopting unfair
practices for recovery of dues.
MFIs indulging in dodgy lending
pratices need to be brought to book,
to prevent exploitation of poor

borrowers. Rather than enacting and
enforcing laws on the entire
microfinance sector, the Tamil Nadu
government need to be particular
about curtailing the coercive
practices being followed by a few
lenders to ensure a smooth,
uninterrupted flow of micro credit to
the needy. 
Otherwise, it will adversely impact
the growth of microfinance and
financial inclusion.
VSK Pillai
Changanacherry (Kerala)

Tepid pvt investment
The Ministry of Statistics and
Programme Implementation
(MoSPI) has released the first-ever

forward-looking survey on private
sector CAPEX investment intentions.
The survey whose primary objective
is to estimate the capex trends of
private corporate sector enterprises
for the past five years has clearly
underscored the existing notion that
private sector capex has not grown
enough. 
However, given the fact that the
Modi government is trying to
incentivise private sector capex, as it
believes in the key role played by the
private sector investment in
economic growth, the survey will
help policy makers and corporations
in making better choices.
M Jeyaram 
Sholavandan (Tamil Nadu)

LETTERS TO EDITOR Send your letters by email to bleditor@thehindu.co.in or by post to ‘Letters to the Editor’, The Hindu Business Line, Kasturi Buildings, 859-860, Anna Salai, Chennai 600002.

T
he Union Public Service
Commission (UPSC) recently
announced the results of the

prestigious Civil Services Examination
2024. More than 1,000 candidates have
been selected for positions in the IAS,
IFS, IPS and miscellaneous senior
Central Services. An index of the rising
importance of law and order is that IPS
gets nearly 150 new entrants, the
highest among All India Services.

Interestingly, three women figure
among the first five ranks in the IAS.
This is indeed very creditable, and
globally very few countries can claim
such a distinction. Thirty per cent of the
successful candidates overall are
women. This is no new trend, but is one
which is improving each year in favour of
women. The criticism until a decade ago
was one of a lack of gender equality. That
is no longer valid.

The well established quotas to ensure
social justice have brought in the kind of

ethnic diversity which was absent in the
years immediately after Independence.
There is no longer any discord over
quotas as they have ensured social
harmony. 

There is a minor debate over the large
number of technically qualified
candidates coming into the Central
Services. When I took the examination
in the early 1960s engineers were a small
number and medical graduates even
fewer. Now nearly 50 per cent of those
accepted are engineers, doctors or
agriculture scientists. 

Opinion over whether this has helped
to improve the profile of the senior civil
servant is divided. There is also a view
that engineers, doctors and agriculture
scientists’ talents are wasted in the civil
service. 

WORRYING SIGNS 

Such a debate is however not of much
concern now in the face of a few major
issues that haunt an objective observer
of the bureaucracy.

First is the shrinking space for

out-of-the box thinking on the part of
new entrants. Communication within
the bureaucracy is now mostly from the
top to the lower echelons. This has led to
frustration among those who had
entered the civil service fuelled by
idealism and a zeal to disseminate new
ideas. Conformity is the order of the day.
Original thinking is frowned upon,
which ends up demotivating young
bureaucrats. This is the situation
especially in State governments.

The declining standards of integrity in
the senior bureaucracy is also worrying.

There have been several recent cases of
IAS/IPS o�cers getting embroiled in
corruption cases. The numbers of such
o�cers are increasing by the day. This
could also be due to growing political
corruption, where dishonest ministers
coerce o�cers to act as conduits. But
regrettably there have been instances of
young o�cers indulging in corrupt
practices even without coercion from
the top. 

Unfortunately, no amount of
counselling at the National Academy of
Administration at Mussoorie and the
National Police Academy has helped. As
a result, many honest young bureaucrats
have become disillusioned. 

It is not as if corruption was totally
absent in the past. What is galling is
young recruits indulging in questionable
deeds very early in their career, which
results in the corrosion of the entire
system. In the civil service, being
brilliant but unethical serves no
purpose. 

The writer is a former CBI Director

Growing dishonesty in the civil services

RK Raghavan

CORRUPTION. Grim picture GETTY IMAGES

Instances of young bureaucrats indulging in corrupt practices have sullied the image of the ‘steel frame’
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S
ome stories are never ending,
and so is the story of how to
check pollutant emissions.
Since April, debates and
discussions have been taking

place between the Ministries of
Environment and Power over the
relevance of FGD (flue gas
desulfurisation), meant to control
sulphur dioxide (SO2) emissions from
coal-fired thermal power plants.

The Ministries have directed the
Central Pollution Control Board
(CPCB) to have a close look at FGD and
to assess the three di�erent studies
done by IIT Delhi, CSIR-NEERI (who
were asked by NITI Aayog) and National
Institute of Advanced Studies (NIAS),
Bengaluru, respectively, on it.

All three reports seem to have reached
the same conclusion. They have
recommended against FGD installation
in Indian thermal power plants, citing
low sulphur in Indian coal, compliance
with National Ambient Air Quality
Standards for SO2, and minimal impact
on particulate matter reduction.

FGD is a process used to remove SO2
from the flue gas produced when
burning fossil fuels such as coal or gas.
But with constant upgradation of
technology to increase e�ciency and
reduce pollution, industry has been
seeking a reconsideration of the norm.

WHERE DID IT START?

According to Section 7 of Electricity Act
2003, any generating company can
establish, operate, and maintain a
generating station without obtaining a
licence under the Act, if it follows the
technical standards relating to
connectivity with the grid referred to in
clause (b) of Section 73 of the Act. All
thermal power plants must follow the
emission norms as notified by the
Ministry of Environment, Forest and
Climate Change (MoEF&CC) and
directions given by CPCB from time to
time.

MoEF&CC notifications dated
December 7, 2015, March 31, 2021, and
September 5, 2022, have stipulated stack
emission norms (including for SO2),
timelines for compliance and
environmental compensation (in case of
non-compliance) in respect of these
plants based on categorisation.

MoEF&CC has prescribed timelines
for FGD installation based on the plant’s
capacity and installation date: For plants
installed before December 31, 2016, the
deadline is December 2025; while for
plants installed after January 1, 2017, it
is December 2026.

Though committed to the carbon
reduction protocols, the industry
(mainly thermal power plants) have
argued that implementation of FGD
should be backed with scientific e�cacy,
particularly in the Indian context where
the sulphur (0.5 per cent) content in
domestic coal is low.

Besides, there cannot be a generic
norm for all plants to follow since the
ambient SO2 concentrations attributed
to each plant could vary depending on
the sulphur content of the coal used as
well as the regional climate. The three
independent studies prove with

di�erent case studies and methods that
FGD hardly has any impact on
particulate matter pollution, which is a
major problem attributed to thermal
power plants using high ash Indian coal.

This leads us to the question: Why at
all was the decision to install FGD taken,
and was there no assessment done by
CPCB before this call was made?

LOW SULPHUR CONTENT

According to R Srikanth, Professor and
Dean of the School of Natural Sciences
& Engineering, National Institute of
Advanced Studies, Bengaluru, and
co-author of the NIAS study, while FGD
can reduce SO2 emissions from thermal
plant stacks, the ambient SO2
concentrations in the country are
generally much below the National
Ambient Air Quality (NAAQ) Standards
even without FGD. The low levels of
SO2 in the ambient air are due to the
extremely low sulphur content of Indian
coals (barring Assam and Meghalaya)
and the e�cient dispersion of SO2
emissions from thermal plant stacks in
India, he said.

In 1985, CPCB published the results
of a study to find the minimum height of
the stacks (chimneys) to limit
ground-level concentrations of SO2.
Based on this study, the minimum height
of the stack was fixed at 220 m for
200-490 MW plant and 275 m for 500
MW (and above). This mandate is being

followed for all thermal plants installed
after 1984, which has resulted in limiting
ambient SO2 around plants to much
below NAAQ standards.

While SO2 converts into sulphate
particles in the atmosphere, CPCB did
not publish any study to assess the
proportion of sulphate particles in
particulate matter pollution attributable
to plants outside Delhi before
promulgating the nationwide 2015
Thermal Power Plant standards, which
have enormous implications on
electricity tari�s and global warming,
says Srikanth.

Critics say that the CPCB has only
followed up on installing FGD to control
SO2 emissions from the plant stacks
rather than enforcing compliance with
the stack emission standards for
particulate matter pollution, even
though stack emissions from these
plants can be reduced by 99.97 per cent
by retrofitting plants with
high-e�ciency electrostatic
precipitators (ESPs).

On the other hand, installing FGD
increases CO2 emissions from plants by
increasing their auxiliary power and
specific coal consumption, he said,
adding “Installing FGDs in all thermal
plants in India will impact global
warming by removing the coolant
sulphate aerosols that mask global
warming, per the 6th Assessment Report
of the Intergovernmental Panel on
Climate Change (IPCC AR 6).”

Wet FGD needed for inland plants
also enhances the water consumption of
the plants when the power sector is
mandated to reduce freshwater
consumption, he argues.

It is, therefore, questionable whether
we should mandate the installation of
costly, water-guzzling FGD technology
in all plants when India is committed to

reducing the power sector’s CO2
emission intensity, says Srikanth. “The
focus must be on enforcing compliance
with the NAAQ standards nationwide
rather than stack emissions of SO2. This
requires CPCB to shift its attention
away from FGD to the retrofit of
high-e�ciency ESPs in all plants within
the next three years,” he said.

The NIAS study recommends that
particulate matter from thermal power
plant stacks can be addressed quickly
and cost e�ectively by retrofitting
indigenous ESPs in all thermal power
plants irrespective of their size or
location

HIGH INSTALLATION COST

For installing FGD, a plant needs to be
shut down for at least 45 days. This
means revenue loss for the plant, which
will be passed through in the tari�.
Instead, high-e�ciency ESPs can be
retrofitted in all plants and hooked up to
operating plants with a two-day
shutdown. 

The installation of ESP will cost ₹25
lakh per MW against ₹120 lakh per MW
for wet FGD based on imported
technology, the study shows. It also
recommends that the thermal power
plants retiring by 2030 should be
exempted from SO2 stack emission
norms since these will be normally
obsolete stations with a proportionately
lesser contribution to total electricity
generation in the country. This will
avoid saddling electricity consumers
with large tari� hikes to recovery the
FGD cost within a brief period.

While the authorities are debating the
issue, an ideal solution is to have a clear
strategy even for implementing FGD
and simultaneously promote the use of
cleaner coal and thus have a balanced
energy mix.

Checking pollutants
from thermal plants

NAGARA GOPAL

For installing flue gas
desulfurisation, a plant
needs to be shut down
for at least 45 days. This
means revenue loss for 
the plant

Studies show installation of flue gas desulfurisation 
tech will have minimal impact. Retrofitting plants 

with electrostatic precipitators will be more e�ective

RICHA MISHRA
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I
f there is one thing that
President Donald Trump has
seen in his first 100 days in

o�ce is that results take time in
international politics. For all the
talk of ending the Ukrainian
conflict in one day should he be
elected, the war is now in its
fourth year and there isn’t any
light at the end of the tunnel.
Likewise, after being asked to
leave the White House lawns after
a disastrous recent meeting,
Volodymyr Zelensky did not
exactly crawl back for a deal on
rare earths. The minerals deal
came after protracted
negotiations and perhaps the last
words sealed at the sit-down
between Trump and Zelensky at
the Vatican during the funeral of
the Pope.

President Trump is a
businessman who sees value in
deals, and in Ukraine it was how
Washington was going to leverage
Kyiv’s large reserves of titanium,
zirconium, lithium, graphite and
other rare earths that are so
critical to American technologies,
especially in military and space
applications. And the timing too
was critical: China and the US are
locked in a heated tari�s war and
Beijing, known as the world’s top
source for rare minerals, had
already started applying the
squeeze on exports to America. 

UKRAINE SECURITY

For his part, President Zelensky is
a politician who is quite mindful
of the di�erences between
rhetoric and reality. The incentive
for him was to have President
Trump interested in the security
of Ukraine as well as keeping in
mind that the money generated
could go the distance in
reconstruction of a war-torn
country as well as addressing the
issue of paying back what is owed
to the US, even if the two sides are
quite far apart on the numbers. 

The minerals deal is definitely
not a ticket for Ukraine’s entry
into the North Atlantic Treaty
Organisation (NATO) by any
stretch of imagination. President
Trump has been resolutely
against this idea. In fact there is a
view that the excitement of
Ukraine getting into the NATO
during the Biden administration
was responsible for the start of

the current war. At the same time,
Washington cannot abruptly walk
away from security assistance to
Kyiv. 

From what has been made
available publicly, there is still
considerable uncertainty on the
fate of large reserves of rare earth
minerals in Russia controlled
areas of Ukraine like in Donetsk
and Crimea, which were annexed
in 2014. All that Scott Bessent, the
Treasury Secretary who signed
the deal for Washington, would
say was that the agreement
demonstrated “clearly to the
Russian leadership that the
Trump administration is
committed to a peace process
centred on a free, sovereign and
prosperous Ukraine over the long
term, and it’s time for this cruel
and senseless war to end…”. 

Ukraine’s leaders have stressed
the partnership is equal,
resources would remain with
their country, and have expressed
optimism that the accord would
attract global investment on a
range of projects going beyond
minerals to include oil and gas —
a view not shared by Russia.
“Trump has broken the Kyiv
regime into paying for American
aid with minerals. Now they will
have to pay for military supplies
with the national wealth of a
disappearing country,” said
Dmitry Medvedev, the Deputy
Chairman of Russian Security
Council, and a former Prime
Minister and President. 

The real challenge for
President Trump is to see how
this minerals agreement is a
genuine first step towards a
meaningful ceasefire which would
eventually lead to a lasting
solution. There have been
misgivings in Kyiv of proposals for
a ceasefire and eventual drawing
of lines — that Moscow stands to
gain as it holds vast swaths of
Ukrainian territory in the current
conflict, not to forget what has
already been lost.

The writer is a senior journalist who has
reported from Washington DC on North
America and United Nations

US-Ukraine minerals deal

Sridhar Krishnaswami

PATCH UP. Who will gain more?

Whether it helps end the conflict, is the question

The minerals deal is
definitely not a ticket
for Ukraine’s entry
into the NATO by any
stretch of imagination
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Pvt bank stocks buoyant as cap on voting rights goes
After weeks of sluggishness, banking stocks rode a smart rally as the markets
welcomed the announcement of banking reforms. Even before the real impact
of these announcements could be analysed, positive sentiment enveloped the
markets and stocks joined the rally regardless of sector or size. The biggest
gainers were the older private sector banks. 

We will review transaction tax if it fails, says Chidambaram
The Finance Minister, Mr P. Chidambaram, said that he was open to
reconsidering the Banking Cash Transaction Tax (BCTT) if it failed to achieve
the objective of creating a tax-trail on black money transactions through the
banking channel. Mr Chidambaram said no questions would be asked if there
were genuine withdrawals not linked to money laundering.

ONGC reports 3 oil, gas finds on west coast, KG Basin
ONGC has reported three oil and gas finds — one in shallow waters on the
West Coast and two in the deep-waters in Krishna Godavari (KG) basin on the
East Coast. ONGC is the 100 per cent operator of this block since it was with it
prior to the New Exploration and Licencing Policy (NELP) regime. 

thehindubusinessline.

TWENTY YEARS AGO TODAY.

ACROSS

1. Gets on ship, train etc (6)

8. Respond to stimulus (5)

9. Clean the hair (7)

11. Made to pay the penalty (8)

12. Short crowbar for 

burglar (5)

15. Foundation (4)

16. Enemy agent (3)

17. Calm before storm (4)

19. Fireplace (5)

21. Given a sudden fright (8)

24. Racing, unplaced (7)

25. Concentrated light 

form (5)

26. Showed approval (6)

DOWN

2. Yellow pigment (5)

3. Bring back to mind (8)

4. Halt (4)

5. Number of carriages

drawn (5)

6. Cut deeply into (4)

7. Breeding animal (4)

10. Frank (9)

12. Sco� at, taunt (4)

13. Started with fear (8)

14. Merriment (4)

18. Put away to keep (5)

20. Big (5)

21. Smooth material (4)

22. End of church 

building (4)

23. Soft feathers (4)

ACROSS

1. The stage gets on, craft-wise (6)

8. Show response concerning a piece of legislation (5)

9. Tangled mop: has nothing to clean it with (7)

11. Hun spied out how one was made to pay the 

penalty (8)

12. June 1st will see me backing my use by a burglar (5)

15. Establish one on a starting-point, which is vile (4)

16. Some philosophical youth-leaders do espionage 

work (3)

17. Soothe one with £3 around the turn (4)

19. Elgin (marble?) sort of fireside (5)

21. Was out in front after the ‘o�’, which gave one a jolt (8)

24. At present, in this place, it is not placed (7)

25. Sort of beam one out of serial arrangement (5)

26. Showed one agreed as one started to drop o� (6)

DOWN

2. Chore, it might be, compounding such pigment (5)

3. Be after me, twice backing in a limo as you may recall (8)

4. The point is, to bring it to a halt (4)

5. Prepare to compete with what one may drag along the

ground (5)

6. Deep cut made by guillotine initially on wood (4)

7. One who fathers many a boss (4)

10. What open-air oratory is is forthright (9)

12. Sail at the front going East and alter course (4)

13. Half flew, then crept forward as one reacted to pain (8)

14. Impish pleasure taken in a sort of song in parts (4)

18. Put away the emporium (5)

20. Fifty who argue it's non-u to be so great (5)

21. Top of stu�, the same as is taken by QC (4)

22. One's patrimony is put back to reveal end of the 

church (4)

23. Flu�y hair not costing so much now (4)

EASY

ACROSS 1. Cricket ball 8. Immature 9. Semi 10. Short 13. Ergo 16. Laid 17. Pity 18. Aunt 20. Slept 24. Chat 25. Redolent 26. Corresponds

DOWN 2. Ramp 3. Catch 4. Error 5. Aisle 6. Misalliance 7. Misogynists 11. Opens 12. Trice 14. Rail 15. Sign 19. Tutor 21. Leers 22. Photo 23. Send

BL TWO-WAY CROSSWORD 2689

SOLUTION: BL TWO-WAY CROSSWORD 2688

NOT SO EASY

T
he European Union is set to
propose measures to ban
Russian gas imports by the

end of 2027, as the bloc pushes to
sever ties with the country that was
once its biggest energy supplier.
Despite e�orts to cut purchases
following Moscow’s invasion of
Ukraine, cheap Russian gas imports
are proving hard to eliminate at a
time when the 27-nation bloc is

struggling to lower energy prices. The
biggest headache for Europe is a jump
in Russian liquefied natural gas
supplies, which surged to a record
after Gazprom PJSC significantly
curbed pipeline shipments.

Imports from Russia shrank to
around 19 per cent of the EU’s total
gas purchases last year from more
than 40 per cent before the war. The
EU plans to propose in June banning
all gas imports under new deals with
Russia and existing spot contracts.
Those measures — covering spot
contracts that account for about a

third of imports — will take e�ect by
the end of 2025 at the latest.

Like pipeline gas, the majority of
Russian LNG is bought under
long-term contracts with European
buyers with iron-clad take-or-pay
clauses. In plans to be unveiled in
Strasbourg on Tuesday, the
commission is set to announce a
proposal next month to ban imports
of Russian gas, both flowing via
pipelines and in the form of LNG
under those long-term agreements.
The prohibition would take e�ect by
the end of 2027. BLOOMBERG

EU may ban Russian gas imports by end-2027
Alberto Nardelli
John Ainger
Ewa Krukowska



T
he Delhi High Court’s ruling in San
Nutrition vs. Arpit Mangal is a welcome
jurisprudential shift in the legal interpre-
tation of free speech, consumer protec-

tion, and corporate accountability. In affirming
that criticism rooted in scientific evidence does
not amount to defamation — even when it 
names brands — the Court has not only pro-
tected an individual’s right to free speech but 
also clarified that in the age of information satu-
ration, evidence-based critique is a constitu-
tional necessity, not a reputational threat.

For far too long, corporations have used defa-
mation, disparagement, and trademark 
infringement to intimidate critics and sidestep 
scrutiny. By drawing a clear boundary between
good-faith critique and malice, the court has laid
down an early contour of defamation jurispru-
dence concerning the digital medium.

The recognition that satire, hyperbole, and
exaggeration — if anchored in truth, especially 
with data-backed evidence — constitute pro-
tected speech is a doctrinal advancement that 
aligns Indian law more closely with global stan-
dards. The implications go beyond this
single case. The judgment demands 
that we reconceptualise defamation in
the context of digital virality. Tradi-
tional defamation law was forged in an
era where speech was slow-moving, 
intermediated, and ephemeral. Today,
a single video can reach millions 
within hours and remain perpetually 
accessible. The legal system must now
grapple not just with the content of 
speech, but its amplification, persistence, and 
algorithmic life cycle.

For the influencer ecosystem, the judgment is
simultaneously liberating and sobering. It pro-
tects those who act with diligence. But influen-
cers who peddle innuendo without evidence, or
who fail to disclose financial entanglements, will
find little comfort in this judgment. When an 
individual conducts independent testing, com-
missions third-party lab analyses, and provides
disclaimers to the public, they cross into the 
domain of citizen accountability. Such speech 
deserves judicial protection. Equally, this ruling
is a rebuke to corporations seeking to use the 
courts as instruments of suppression rather 
than introspection. The accountability for a label
lies with the brand, not its supply chain. This 
judgment implicitly signals that the era of shift-
ing blame downward is over.

Consumers deserve more than opaque and
buried disclaimers — they deserve clarity, and, 
when necessary, time-bound redress. The judg-
ment does more than reaffirm their right to 
know — it formally enshrines their role in shap-
ing market standards. In a hyperconnected 
economy, the power of the consumer lies not 
only in purchase choices but in collective scru-
tiny, public validation, and the courage to ques-
tion marketed claims.

This case illustrates that in the absence of
swift and trusted State intervention, digital 
actors — whether influencers, whistleblowers, 
or independent reviewers — are stepping into 
quasi-regulatory roles. The Court’s framing of 
influencer speech as falling within the broader
canopy of public interest also nudges the conver-
sation toward regulatory evolution. For regula-
tors, this is a reminder to build real-time, intelli-
gent systems that can algorithmically and sys-
tematically pick up social media cues as early 
warning signals in grievance redressal and con-
sumer protection frameworks. Relying solely on
formal complaints or retrospective probes will
leave the state perennially behind the curve.

Further, the role of intermediaries — Google,
Meta, etc — must now be re-evaluated. In this 
case, the Court had sought submissions from 
these entities. But the platforms’ long-standing
claim of neutrality is becoming increasingly ten-
uous. When speech impacts health outcomes, 
economic decisions, and public trust, platforms
cannot afford to merely host — they must adju-
dicate, or at least signal, epistemic trustworthi-

ness. This judgment sets the stage for
deeper inquiries into platform ethics,
content governance, and the complic-
ity of platforms in suppressing or ele-
vating speech based on opaque inter-
nal policies.

Another fault line exposed by this
case is the blurred boundary between
commercial and public speech. While
the court treated Mangal’s video as an
act of independent scrutiny, the pres-

ence of other commercial interests on parallel 
channels raised valid concerns. The law must 
evolve sharper criteria to assess whether a cri-
tique is truly in the public interest or covertly 
driven by competitive bias. Disclosure norms 
exist, but enforcement is weak and reputational
rather than legal. That a high court would bal-
ance reputational harm, economic interest, and
speech freedoms  shows an admirable constitu-
tional sensibility. The comment threads of You-
Tube, the disclosure tags of Instagram, and the
viral loops of digital dissent may soon become 
the frontlines of a broader legal evolution — one
that begins to define rights, responsibilities, and
the balance of power in India’s fast-unfolding 
tech-driven consumer economy.

In today’s economy — powered by data,
endorsements, and digital communities — trust
is the real currency. And trust isn’t owed; it’s 
earned, tested, and, when needed, questioned. 
This judgment is a clear reminder to all of us —
brands, influencers, platforms, consumers and
regulators — that evidence-backed criticism isn’t
dissent or disorder. It’s the framework that 
keeps democracy honest and accountable.

Srinath Sridharan is a corporate advisor and

serves as independent director on corporate

boards. The views expressed are personal

Brands vs influencers order 
goes beyond free speech

Srinath 
Sridharan 

though its share in the national economy
hasn’t increased much over the past four dec-
ades. 

It hasn’t experienced the kind of industrial
boom that Tamil Nadu has witnessed or the
IT boom that Karnataka has witnessed.

What explains Kerala’s prosperity then?
One key driving force appears to be demo-
graphic change. Thanks to the early invest-
ments — by both Communist and non-Com-
munist governments — in health and educa-
tion, Kerala’s fertility decline began much
earlier than the rest of the country. Kerala’s
share in the national population has declined
even as its income share has remained
broadly unchanged over the past four dec-
ades. So, growth in income per person has
outpaced most other states.

The second driving force is the state’s
unique labour flow patterns. Like Bengal,
Kerala also witnessed militant trade union-
ism. While Bengal’s youth found poorly-paid
jobs in the rest of the country, Kerala’s youth
found more lucrative jobs in the Gulf region.
Kerala’s historic trade links with West Asia
made it a natural destination for Kerala’s
youth, the economists Tirthankar Roy and K
Ravi Raman wrote in a recent article for
Aeon. 

Inward remittances became a lifeline for
the state, sustaining high consumption lev-
els, and helping provide seed capital for
small-scale family businesses.

If emigrants from Kerala provided the ini-
tial funds for new businesses, inward migra-
tion from other states provided the “labour
power” to sustain them. Partly because of
their small size, and partly because they
relied on outsiders who weren’t part of the
state’s trade unions, family-owned enter-
prises faced very little trouble from local
party bosses.

The third driving force is the deepening
friendship between the Kerala unit of the
CPI(M) and the party’s “class enemy”. The
CPI(M) in Kerala has gradually tempered its
opposition to private capital over the past
three decades. The recent move to allow
divestment of public sector enterprises
(which the party still opposes nationally) is a
continuation of that trend.

Kerala’s new generation of entrepreneurs
comes from the same social groups that form
the CPI(M)’s support base. As partymen and
their relatives tasted success in their busi-
ness ventures, the CPI(M)’s engagement with
businesses grew.

In contrast, the dominant social groups in
Bengal haven’t tasted success in business for
a very long time. This could be a major rea-
son behind the state’s “anti-business cul-
ture”, the economist Pranab Bardhan has
argued. 

Marwaris and Gujaratis who ran success-
ful businesses in the state were resented for
their success, and viewed as outsiders. Since
Bengali society developed a distaste for busi-
ness, the ruling regime was never compelled
to rethink its attitude toward private capital.
Perhaps that also explains why Bengal
remains an unfriendly place for business
long after the CPI(M) was voted out of power.

Pramit Bhattacharya is a Chennai-based 

journalist. The views expressed are personal

one more diplomatic message. The
fact that capacities do not exist to pro-
vide any kind of tangible animation to
this step in any significant way, fur-
ther degrades its efficacy in public
estimation as being only a somewhat
abstract measure. 

In brief, that a very serious and sig-
nificant sanction has been deployed is
insufficiently recognised or even 
understood by many in India. In Paki-
stan, on the other hand, the import of 
this step is not only fully recognised but
also greatly amplified. Water security 
has been a vital priority of Pakistan’s 
strategic mindset for as long as the 
country has been in existence. To many
in its strategic community, Kashmir is
essential to Pakistan not just for ideo-
logical, religious or historical reasons 
but also because this is the only way its
water security can be ensured. In brief,
placing the Indus Waters Treaty in 
abeyance is very much akin to pressing
a raw exposed nerve. The significance
of the step is magnified by the fact that
it has coincided with a particularly 
intense contestation in Pakistan 
regarding sharing of waters between 
Sindh and Punjab —  one of the many 
federal fault lines that haunts Paki-
stan’s politics. 

This disjunction between Indian and
Pakistani moods is not in itself new 
and, in fact, is endemic to each of their
past crisis situations. In Pakistan, there
is an exaggerated sense of self-right-
eousness that it is being accused of hav-
ing perpetuated a massacre without 
any evidence. This is accompanied by 
an equally exaggerated sense of injury
that a severe water sanction has been 
imposed on it unjustly. 

In India, the outrage over Pahalgam
is real and natural. It is accompanied 
by the sense that so far, no real action 
has been taken against Pakistan, when,
in fact, one of the strongest instru-
ments available in both symbolic and 
real terms has already been deployed.

As we await the next steps, it is also
perhaps of use to keep in mind this dis-
junction between assessments in India
and in Pakistan. 

It provides both an illustration of the
risks attendant to the current situation,
as equally a pointer that further steps 
envisaged should be based on clinical 
assessments and not simply on preva-
lent public moods. 

TCA Raghavan is a former Indian high

commissioner to Singapore and Pakistan.

The views expressed are personal

F
our decades ago, West Bengal was
among India’s most industrialised
state economies. One in seven factory
workers in India was from Bengal. Its

per capita income was higher than the
national average, and among the top 10
states. Among major states (population
above 10 million), only four (Punjab, Maha-
rashtra, Haryana, and Gujarat) had higher
per capita incomes than Bengal.

Since then, Bengal’s economic fortunes
have witnessed a stark reversal. Between
1981 and 2021, Bengal’s share in the national
economy declined 3.3 percentage points to
5.8%. Its share in the industrial workforce
fell nearly 10 percentage points over the
same period to 4%. Its per capita income put
it among the bottom 10 states in 2021.

Much of the blame for Bengal’s decline
has fallen on the Communist Party of India
(Marxist). The CPI(M) enjoyed an uninter-
rupted stint in power for more than three
decades there. During its reign, trade union-
ism grew while capital flew. The CPI(M)’s
efforts to woo industrialists during the fag
end of its reign proved unsuccessful, and
only served to hasten its electoral decline.

Surprisingly, the other key CPI(M) bastion
hasn’t suffered the same fate. Over the past
four decades, Kerala has moved up the
league tables even as Bengal declined. In
1981, Kerala’s per capita income was below
the national average. By 2021, its per capita
income was 53% higher than the national
average. Among major states, only five states
(Haryana, Telangana, Karnataka, Tamil
Nadu, Gujarat) had higher per capita
incomes than Kerala in 2021.

Income growth in Kerala picked up in the
post-1991 era. The penetration of cars and
white goods rose sharply across the state.
The share of households with private cars in
Kerala (24%) was the highest among major
states in 2019-21, according to National Fam-
ily Health Survey data. The share of house-
holds with refrigerators (76%) was the sec-
ond-highest among major states. 40% of
households in Kerala belong to the top
wealth quintile of the country; the same fig-
ure for Bengal is just 8%.

Kerala has managed to prosper even

{ OUR TAKE }

The politics of 
the apology

Preserve Mangar Bani 
as protected heritage

M
angar Bani and the other parts of the Aravallis
in the national capital region (NCR) are 
important not only from an ecological 

standpoint but also from a historical-cultural 
perspective. Archaeologists and researchers working 
at the Mangar section of the range have found a trove 
of prehistoric tools from the Lower Palaeolithic age, 
which could broaden the understanding of hunter-
gatherer life in the region dating back to some 200,000-
500,000 years ago. Experts believe that other parts of 
the Aravallis could contain similar prehistoric tools 
and cave paintings, making the forests important for 
humanity’s quest to understand its own origins better. 
Aravalli became a place of interest for anthropology 
and history when prehistoric tools were found among 
the Badarpur sand mined from the region and sold in 
the NCR in the early 1990s, leading to research interest. 
But this tale of chance discovery is also a warning of the 
unaccounted loss of historical material.

The imperative of conserving the area for its 
immense ecological and archaeological value can’t be 
stressed enough. To that end, the government (states 
and the Centre) must review ownership/lease of land in 
the forest and adjoining areas to check harm from 
extractive activities. The Haryana government has 
long been eyeing an easing of the laws to be able to tap 
the revenue potential of the forest. It hasn’t yet 
recognised Mangar as a forest though it meets all 
criteria for such classification. Given the Forest Act as 
amended in 2023 makes it easier for commercial 
interests to exploit such unrecognised forests —  and 
real estate and other companies own large tracts of the 
land in Mangar and other parts of the Aravallis — it is 
time to double down on Aravalli conservation.

S
peaking at Brown University, US, in late April,
Congress leader Rahul Gandhi said that “as far
as mistakes of the Congress party are 
concerned, a lot of those mistakes happened

when I was not there, but I am more than happy to 
take responsibility for everything that the Congress 
has ever done wrong”. In the specific case of the anti-
Sikh riots, Rahul Gandhi said what happened in 1984 
was wrong. The leader of the Opposition’s 
assumption of ownership of his party’s past actions is 
welcome, of course; because politicians rarely own up 
to their (or their party’s) mistakes in public; most of 
them hope for Father Time to heal the wounds or 
cause people to forget and escape accountability for 
their actions. Political parties do admit to mistakes in 
tactics and strategy and course correct, but it is rare 
for them to apologise to the victims of their mistakes. 
Every political party and leader must occasionally 
pause and reflect on their journey and account for the 
mistakes made. 

In the case of the 1984 anti-Sikh riots, which took 
place in the aftermath of the assassination of then 
Prime Minister (PM) Indira Gandhi, a public apology 
was tendered by PM Manmohan Singh, a Congress 
leader and a Sikh, in Parliament. On August 11, 2005, 
PM Singh told the Rajya Sabha, “What took place in 
1984 is the negation of the concept of nationhood 
enshrined in our Constitution.” The Nanavati 
Commission implicated several Congress leaders, 
including Jagdish Tytler and Sajjan Kumar, in the riots 
in which close to 3,000 Sikhs died in mob attacks made 
possible by State inaction. Rajiv Gandhi, who took over 
as PM after his mother Indira, infamously explained 
away the events as “when a giant tree falls, the earth 
below shakes”.  Much has changed in politics since. In 
the case of Rahul Gandhi, he has never held office 
which also means the actions the Congress leader will 
be asked to account for happen under the watch of his 
predecessors. That said, how far can a politician walk 
on the path of redemption, without making an apology 
sound procedural or banal? The nation will mark 50 
years of the Emergency, a dark hour in the history of 
Indian democracy, in June. The Emergency, imposed 
by a Congress government, led to the suspension of 
civil rights and the incarceration of nearly the entire 
Opposition in the country for 19 months. Many party 
leaders, including Rahul Gandhi, have admitted that it 
was a mistake. A public apology may be in order. 

A politics of confession that encourages politicians 
and parties to confess and offer regret for their errors 
— from corruption to communal riots to unprincipled 
alliances and party-hopping — could surely be a 
cathartic experience that may help cleanse the body 
politic of accumulated unacknowledged wrongdoings.

T
he dominant theme in Paki-
stani reactions to the Pahal-
gam outrage is that India
has rushed to blame Paki-
stan for this as a default
reaction, without pausing

to consider other explanations or pos-
sibilities. Given the fact that a package
of very significant diplomatic measures
was announced against Pakistan soon
after the terrorist outrage, such a reac-
tion was inevitable.

Yet for many in Pakistan, the conclu-
sion that India will invariably blame 
Pakistan as a means of coercion comes
naturally. Thus, after every major ter-
rorist attack, the issue of evidence is 
raised as a defensive reaction. In the 
past, the Pakistani position was often of
a joint inquiry or a joint investigation. 
This time the position is a slight variant
with the suggestion for an impartial 
third-party enquiry. 

So adversarial is the current climate
and so hyper charged are sentiments, 
that there is little room for introspec-
tion on Pakistan’s behaviour in the 
past. The Mumbai terrorist attack of 

2008 is a case in point. The reams of 
evidence then gathered and presented
were being processed, although at a 
snail’s pace, through the Pakistan legal
system. Lack of evidence was not really
the issue and a number of distin-
guished Pakistani police officers and 
prosecutors built a strong case. But an
all-pervasive defensiveness where 
India is concerned, made blocking that
case into a kind of patriotic duty for a 
certain Pakistani mindset. 

In the end, this defensive mindset
meant that Pakistan found it more 
expedient to take action a 
decade later against some 
of the Mumbai conspira-
tors to address the Finan-
cial Action Task Force 
stranglehold in the form of
being put on the Grey List. 
Taking action in the face of
a multilateral onslaught 
was thus preferred rather 
than follow the due process
of its own legal system on the basis of 
the evidence presented by India. Aban-
doning the latter course had the bigger
plus of showing defiance to India. 

In the process, the bilateral relation-
ship with India was sacrificed over the
years 2014-17, notwithstanding all the 
efforts of the then Prime Minister 
Nawaz Sharif. From the fate of the 2008
Mumbai conspiracy case in Pakistan, 
there is a kind of linear trajectory all 
the way to the current crisis in India 
Pakistan relations. 

The absence of any convergence in
both the public and official narratives 
emerging from both countries, of 

course, underscores the seriousness of
the current situation. The expectation
that some manner of military kinetic 
action is next on the cards is also 
widely shared. In India, this is under-
lined by public sentiment that kinetic 
action at a higher notch than the Bala-
kot action of 2019 or the post Uri surgi-
cal strike of 2016 is the minimum 
requirement given the scale of the out-
rage in Pahalgam. 

Insofar as the mood in Pakistan can
be deciphered and assessed, it is that its
response would also be of a corre-

spondingly higher inten-
sity. This respective readi-
ness to climb further up the
escalation ladder summa-
rises the present crisis situ-
ation although there is less
attention being paid to
what happens after the ini-
tial rungs have been
climbed. 

In India, it is also note-
worthy how quickly all options other
than military and kinetic steps are
being discounted. This applies in par-
ticular to the package of diplomatic
measures announced soon after the
Pahalgam attack. Easily the most sig-
nificant of these and far outweighing
any other sanction ever deployed
against Pakistan was the announce-
ment on keeping the Indus Waters
Treaty in abeyance. Because this
measure was packaged along with the
routine victims of India Pakistan
downsides —  visas, trade, expulsion
of personnel —  to many in India this
very significant step appeared as just

In Indus treaty pause, 
a reality check for Pak
The absence of any 
convergence in both the 
public and official 
narratives emerging 
from India and Pakistan 
underscores the 
seriousness of the post 
Pahalgam situation

A

{ ANWAR IBRAHIM } PRIME MINISTER, MALAYSIA

P
Negotiations to improve an FTA 
between the ASEAN regional bloc and 

China will be finalised in the near
future

Rich Kerala, poor Bengal 
and the role of the party
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It is a healthy trend if politicians and parties reflect 
on their journey and own up to their mistakes

TCA 
Raghavan

The dominant social groups in Bengal 
haven’t tasted success in business for a 
very long time.                     LIGHTROCKET VIA GETTY IMAGES

{ SIMPLY ECONOMICS }

Pramit Bhattacharya

Water security has been a vital priority of Pakistan’s strategic mindset for 
as long as the country has been in existence. AFP
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under Article 142, were driven by noble 
aims. Alas, it triggered wide-ranging eco-
nomic disruptions and administrative con-
fusion, with states suffering major revenue 
losses and reclassifying roads to evade the 
ban. This was a poor order, as its implement-
ability was doubtful.

To safeguard its legitimacy, the Supreme 
Court must always exercise Article 142 with 
prudence. The provision was intended as a 
constitutional safety valve, not a shortcut to 
bypass established processes. Bold interven-
tions are sometimes necessary, but courts 
must always ensure they are solving a spe-
cific breakdown, not crafting permanent 
governance models. Remedies fashioned 
under Article 142 should be proportional, 
temporary where possible and rooted firmly 
in the Constitution’s broader framework.

Moreover, judicial interventions should 
ideally nudge political and legislative pro-
cesses back into motion. After the Tamil 
Nadu decision, for instance, Parliament  
could consider codifying clear timelines for 
assent through a constitutional amendment, 
reducing the need for future judicial innova-
tion. 

True constitutional leadership lies not 
just in doing complete justice, but in doing 
it with complete humility.

deemed necessary for ‘complete justice’ in a 
matter. This provision has been pivotal in 
shaping some of India’s landmark decisions. 
Notably, in Union Carbide Corporation vs 
Union of India (1991), it facilitated compensa-
tion for victims of the Bhopal Gas Tragedy 
by persuading the government to legislate 
the same. 

The Tamil Nadu legislative controversy 
arose when the state’s governor failed to act 
on several state bills, effectively paralysing 
governance. In response, the court invoked 
Article 142 to break the stalemate, ensuring 
that a legislative assembly’s will could not be 
indefinitely thwarted. Supporters saw this as 
constitutional guardianship; critics, includ-
ing Dhankhar, a distinguished lawyer, 
warned of setting a troubling precedent. His 
remarks raise a legitimate concern: Can two 
judges, invoking an extraordinary provision, 
reframe the constitutional process of assent?

But this tension between activism and 
adjudication is not new. Past instances show 
the Supreme Court using Article 142 to 
deliver practical solutions where the law was 
silent or rigid. A more nuanced example is 
Shivshakti Sugars Ltd vs Shree Renuka Sug-
ars and Others (2017), closely analysed 
among other cases by CUTS International 
for the Niti Aayog as part of a study on the 

T
he Supreme Court’s recent invocation 
of Article 142 to break a legislative 
deadlock in Tamil Nadu has re-ignited 

a debate over the judiciary’s role in India’s 
constitutional framework. By deeming long-
pending state bills as assented-to, the court 
stepped in to preserve legislative intent but 
at the cost, some argue, of crossing into 
executive territory. Vice-President Jagdeep 
Dhankhar’s sharp response, comparing Arti-
cle 142 to a “nuclear missile,” highlights the 
growing unease over judicial overreach.

Is Article 142 really such an intrusive 
instrument? A recent empirical study con-
ducted by IIM Ahmedabad in 2024 reveals 
that between 1950 and 2023, the Supreme 
Court referenced the term ‘complete justice’ 
of Article 142 in 1,579 cases, the majority of 
which were civil cases. However, the study 
also found that the apex court has directly 
invoked its powers under Article 142 in only 
791 cases.

Article 142 grants the Supreme Court the 
extraordinary power to pass any order 

mate catastrophe and grotesque ine-
quality. Civil society, which ought to act 
as a counterbalance to power, finds 
itself dependent on funding from the 
very entities it seeks to hold accounta-
ble. Some media organizations, in their 
pursuit of audience engagement, are 
seen to sacrifice their fundamental duty 
to truth and public accountability. Even 
academia, in its unreflective pursuit of 
knowledge, often loses sight of the 
larger human good it is meant to serve. 

None of these systems is entirely 
broken. There are always exceptions 
among individuals and institutions that 
rise above the fray. But the structural 
drift and problems are unmistakable. 

The reasons for this misalignment are 
manifold. One is the classic principal-
agent problem, where those entrusted 
with authority—such as CEOs, politi-
cians and bureaucrats—end up serving 
their own interests rather than those 
they were meant to represent. Another 
is the perverse incentive structure that 
rewards behaviours antithetical to the 
system’s intended purpose, such as 
healthcare systems that prioritize 
billing over patient outcomes. Then 
there is the slow erosion of institutional 
values, where organizations stray over 
time from their founding principles, 
succumbing to corruption, sclerosis or 
cultural decay. And finally, there are 
coordination failures, where individual 
rationality leads to collective disaster, as 
seen in the over-exploitation of shared 
resources despite wide awareness of the 
consequences. 

What is striking is how little attention 
this fundamental problem receives. The 
tech world is consumed by debates over 
AI alignment—how to ensure artificial 
intelligence remains tethered to human 
values—yet we scarcely acknowledge 
the same existential crisis in our politi-
cal, economic and social systems. 

Part of the reason is that human sys-
tem alignment is a meta-problem, one 
that doesn’t fit neatly into any single dis-
cipline or field of action or responsibility. 
For example, economists study incen-

tives, political scientists examine gov-
ernance and sociologists analyse institu-
tions, but few take on the challenge of 
realigning entire human systems. 

Historically, this has not been an 
existential issue. When societies 
were smaller and less interconnected, 
the consequences of misalignment 
were limited. Today, in a world where 
every nation, every human field of 
action and each individual is bound in a 
tight web of interdependence, the 
stakes could not be higher. Climate 
collapse, spiralling inequality and poor 
and arbitrary governance are not iso-
lated crises—they are symptoms of a 
deeper, systemic misalignment. 

Solutions, though imperfect, do exist. 
We might begin by redesigning institu-
tions to better align incentives with 
societal goals. We need tight regulation 
and high carbon taxes to combat 
climate change, for example, and must 
invest in public health systems for 
healthier societies. Stronger checks and 
balances—independent oversight and 
the separation of powers—could miti-
gate the principal-agent problem. 
Culturally, we need a shift towards 
long-term thinking, with an intergener-
ational ethical perspective in policy-
making. We also need education sys-
tems that foster civic responsibility and 
ethical leadership. Governance, too, 
must become more adaptive, incorpo-
rating sharper and quicker feedback 
loops that allow for course correction 
and decentralization to prevent the 
concentration of unaccountable power. 

These are not new ideas. But we will 
surely take them more seriously if we 
acknowledge that misalignment is not 
an anomaly but a fundamental flaw in 
the architecture of our systems. And 
then have the humility to accept that 
no single set of actors, no matter how 
powerful, can realign these structures 
on its own. If we don’t do this, the sys-
tems meant to serve us will continue to 
fail—until one day, they’ll collapse 
under the weight of their own contra-
dictions, and we with them. 

I
n every sphere of human endeav-
our—be it business, politics, adminis-
tration, academia or civil society—we 

operate under a quiet but pervasive 
assumption: those who rise to the top 
do so because they are the most compe-
tent, the most suited for leadership. 
This belief is so deeply embedded in our 
collective consciousness that we seldom 
pause to question it. Yet, a dispassionate 
examination reveals that the upper ech-
elons of any field are not exclusively 
populated by the best and brightest. 
Instead, they mirror the broader popu-
lation—some are exceptional, many are 
mediocre and a troubling number are 
woefully inadequate or even harmful. 
My last column was about this.

This phenomenon is not merely a 
matter of individual shortcomings; it is a 
systemic failure. At the heart of this dys-
function lies what might be termed the 
‘alignment problem of human systems’ 
—a chronic disconnect between the 
broader good and welfare of society on 
one hand, and the goals, actions and 
behaviours of individuals as well as 
institutions on the other. 

Political systems, for instance, are 
designed around the mechanics of elec-
tion and re-election, not necessarily the 
demands of competent governance or 
the long-term health of society. Mar-
kets, left to their own devices, chase 
short-term profits at the expense of the 
environment and society, fuelling cli-

If we don’t fix our systems, they’ll eventually collapse under the weight of their own contradictions

ANURAG BEHAR
is CEO of Azim Premji Foundation.

Complete justice: Invoke Article 142 only in rare cases 
PRADEEP S. MEHTA & ANUSHKA KEWLANI

T
he liberalization of India’s econ-
omy, as tracked by an embrace of 
free-market principles, has been 
rather slow in chipping away at 
old precepts of a nanny state. We 
should thus welcome the govern-

ment’s effort to ease the retail availability of 
medicines that can safely be sold over the 
counter (OTC): i.e., without a doctor’s pre-
scription. As reported by Mint, the Drugs 
Technical Advisory Board is seeking a tweak in 
regulations to first define OTC drugs clearly 
and then license a wide set of retailers to sell 
these. As of now, such pills can only be dis-
pensed by chemists with qualified pharmacists 
behind their counters (or web interfaces). As 
the report indicates, the government’s OTC 
list is likely to include regular pain-killers, anti-
allergics, laxatives, cough syrups, anti-fungal 
products and some formulations for asthma 
patients. All of these—and more—are routinely 
used and widely bought without the explicit 
advice of doctors anyway. It’s just that it 
involves hunting for chemist shops, which are 
far fewer than grocery stores. The conve-
nience this proposal would assure buyers is 
reason enough to back it.

Most legacy rules originate in a valid pur-
pose. In general, since the misuse of drugs can 
be a serious health hazard, access to them can-
not go unsupervised. This goes without saying. 
At stake here, though, are formulations that 
cause much less harm if used needlessly (or 
overdosed). Ever since the idea of wider retail 
supply was first proposed in 2022, it has 
stoutly been resisted by the All India Organiza-
tion of Chemists and Druggists and Indian 
Pharmaceutical Association. Misuse is the key 
risk they have flagged. To address this worry, 

the list of OTC drugs must duly be vetted by 
medical experts and kept judiciously short. But 
the chemist lobby’s expression of anxiety that 
its members may suffer a sales drop should not 
influence such a decision. Policy must aim for 
better health outcomes, after all, not protect 
businesses. If people at large are deemed 
capable of decisions on the use of OTC drugs, 
as they are by definition, we have no reason to 
restrict OTC sales only to outlets with the 
capacity to verify medical advice and ensure 
error-free delivery. Equally invalid is the 
objection that Indian levels of literacy are too 
low for our retail rules to be liberalized safely. 
It amounts to the state playing nanny, an 
approach we need to outgrow.

A tight policy effort to save people from 
themselves by means of retail curbs could have 
effects that are not plainly visible. This is a 
market with relatively inelastic demand. As 
medicines are mostly bought on a need basis, 
offtake quantities of moderately priced pills do 
not vary much in line with price movements. 
Typically, in any market where supply cannot 
freely fulfil such demand, space opens up for 
inflated profits in various links of the supply 
chain. This was seen in many fields during the 
heyday of India’s Licence Raj. In the case of 
medicines, a regime of price controls for some 
drugs has been in place to prevent exertions 
of monopoly power that may let unfairly large 
profits be made. This has been accompanied 
by a loose intellectual property regime that 
encourages rivalry in segments of off-patent 
drugs in heavy use. So, by and large, we have 
not suffered extortive pricing. Yet, price caps 
aren’t foolproof, they don’t cover all drugs, and 
easier retail access to OTC meds may empower 
the market to keep its own check on prices.     

Permit easier access to 

over-the-counter meds  

There’s a clear case for letting regular retailers sell prescription-free medicines. The Indian 

market for drugs would benefit if supply curbs are eased to enable wider consumer access 
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Is Elon Musk becoming 
the Steve Jobs of our 

times?
The chief executive of 

Tesla Motors has the sort of 
audacious intent that 
Apple’s Jobs had. He has 
already made big bets on a 
new generation of cars that 
will not run on fossil fuels. 
He took the risky gambit of 
making all the patents 
owned by his company 
open source. The new 
battery that he introduced 
earlier this month is meant 
to be a solution to a key 
problem in renewable 
energy: storage. The sun 
does not shine through the 
year while the wind does 
not blow through the year.

It will never be easy to 
say whether Musk will 
come out on top. 

Big bets on technological
change are more likely to 
fail than succeed. That is 
precisely the reason why 
value investors such as 
Warren Buffett do not 
invest at the technology 
frontier while venture 
capitalists with an appetite 
for big risks do.

Musk may eventually 
fail, but he is a classic 
example of the 
Schumpeterian innovator.

QUICK EDIT

The new 

Steve Jobs?

POLITICAL HURDLES

Real estate legislation in limbo; 
govt looks to salvage GST bill

B Y  A N U J A

G YA N  VA R M A  &  M A D H U R I M A  

N A N D Y

····························
NEW DELHI/BENGALURU

A united opposition on Tues-
day forced the government

to put off indefinitely the real
estate bill that proposes setting
up a regulatory agency to
improve the credibility of the
property sector in one of the
world’s least transparent prop-
erty markets, but which the Con-
gress says is intended to benefit
builders at the expense of mid-
dle-class homebuyers.

Debate, however, is still under
way in Parliament on the consti-
tutional amendment bill that
will open the way for a goods
and services tax (GST). Simulta-
neously, the Bharatiya Janata
Party (BJP)-led National Demo-
cratic Alliance (NDA) was also
engaged in behind-the-scenes
efforts to forge a consensus on
the proposed tax reform, with
just three days left before the
Lok Sabha recesses.

The bill is expected to be
taken up for voting on Wednes-
day after a statement by finance
minister Arun Jaitley in the Lok
Sabha, where the NDA has a 
commanding majority 

Both the Real Estate (Amend-

TURN TO PAGE 4®

Delhivery gets 
$85 million 
booster shot
B Y  S U N E E R A  TA N D O N

suneera.t@livemint.com
····························
BENGALURU

E-commerce logistics com-
pany Delhivery has raised

close to $85 million in a new
round of funding led by venture 
capital firm Tiger Global
Management Llc, giving a fresh
boost to the Gurgaon-based
start-up that is looking to expand
in India and tap international
markets.

A top company executive said
existing investors Multiples
Alternate Asset Management, 
Nexus Venture Partners and
Times Internet Ltd participated
in this round as well. 

The funds, co-founder and
chief executive Sahil Barua said,
would be used to expand e-com-
merce enabling services such as
cataloguing, warehouse man-
agement and shipping to West
Asian and African markets as
well as India’s immediate neigh-
bours in South Asia.

The funding, which comes
less than eight months after the
company raised $35 million in a
Series C round, has bolstered the
logistics provider’s valuation to
$350-400 million, two persons
close to the development said on
condition of anonymity.

TURN TO PAGE 2®

NEW BILLS

The Mines and Minerals (Development and 
Regulation) Amendment bill, 2015

The Right to Fair Compensation and 
Transparency in Land Acquisition, Rehabilita-
tion and Resettlement (Amendment) bill, 2015

The Citizenship (Amendment) bill, 2015

The Coal Mines (Special Provision) bill, 2015

The Insurance Laws (Amendment) bill, 2015

The Undisclosed Foreign Income and Assets 
(Imposition of Tax) bill, 2015

The Micro, Small and Medium Enterprises 
Development (Amendment) bill, 2015

The Commercial Courts, Commercial Division 
And Commercial Appellate Division Of High 
Courts bill, 2015

OTHER BILLS

The Constitution 
(Scheduled Castes) 
Orders (Amendment) 
bill, 2014

The Repealing and 
Amending bill, 2014

The Constitution 
(122nd Amendment) 
(GST) bill, 2014
To be taken up for 
passage in Lok Sabha 
on 6 May

The Real Estate 
(Amendment) 
bill, 2013
Deferred in Rajya 
Sabha on 5 May

Source: PRS Legislative Research

LEGISLATIVE TALLY
With three days to go before the Lok Sabha’s recess, here is a look at the status of key 
bills in Parliament. On Wednesday, the lower House will take up for passage the 
constitution amendment bill that will pave the way for a goods and services tax.

Passed by Lok Sabha

Passed by both Lok Sabha and Rajya Sabha

Introduced in Lok Sabha

Introduced in Rajya Sabha

B Y  A N I R U D H  L A S K A R

anirudh.l@livemint.com
····························
MUMBAI

India’s stock market regulator
is considering relaxing a key
provision of its plan to create

a crowdfunding platform for
small enterprises, as it pursues
efforts to create a fund-raising
regime that reflects the thriving
entrepreneurial activity in the
country. 

The provision concerns the
number of accredited investors
who can participate in the
crowdfunding exercise, currently
limited at 200. 

In late March, Reuters first
reported that the Securities and
Exchange Board of India (Sebi)
was considering an alternative
investment platform, aimed at
encouraging some of India’s hot
Internet start-ups to list at home
by relaxing some key require-
ments. 

In April, the regulator pro-
posed allowing venture capital
funds to invest up to 25% of their
funds in foreign companies with
an Indian connection, a move
that experts said would benefit
many Indian start-ups that are
now being incorporated outside
the country, with back offices
and development and delivery
centres usually being housed
within the country. 

“Sebi is recognising a change
in the market scenario,” Prithvi
Haldea, chairman of Prime
Database that tracks primary
capital markets, told Reuters in
March. 

Last June, Sebi put out pro-
posed rules on crowdfunding
but limited the number of inves-
tors from whom start-ups and
small companies could raise
money at 200, in keeping with
India’s new companies law that
limits the number of investors
who can be involved in a private
placement exercise at that
number. 

Crowdfunding is the process

of raising funds from multiple
investors through a web-based 
platform or social networking
site for a specific project, busi-
ness venture or social cause. 

Sebi’s  proposal  was an
attempt to solve the funding
problems of start-ups and small
companies. However, by sticking
to the framework of the new
companies law, the regulator
limited the number of investors
and also prohibited the compa-
nies from publicizing their
efforts through ads on other
media channels. The two restric-
tions didn’t go down well with
companies, said a person famil-
iar with the matter who asked
not to be identified. 

Sebi is now considering an
exemption to these rules for
start-ups with the corporate
affairs ministry, said a second
person familiar with the matter
who too asked not to be identi-
fied. “The exemption will make
the norms similar to those fol-
lowed in the US for crowdfund-
ing.” 

The two persons said that the
new crowdfunding norms could
be similar to the recently
amended Jumpstart Our Busi-
ness Startups Act, 2012, or JOBS
Act, of the US, which allows
companies to publicly advertise
and market their  investment
opportunities, of whatever size,
to accredited investors, includ-
ing through the Internet or social
media, as well as through print,
radio or television. 

“The new companies act has
several clauses that make busi-
ness tougher for companies,
especially in the unlisted space,”
Rajiv Dadlani, a member of
Mumbai Angels, a group of angel
investors that invest in early-
and mid-stage companies, said.
“There is an exuberance in the
start-up deal space and if these
clauses of the companies act are
relaxed, a more vibrant start-up
ecosystem can be created.” 

Following the success stories
of e-commerce websites and
small businesses based on inno-
vative models in the start-up
space, Sebi started engaging
with a number of stakeholders to
understand how it could help

TURN TO PAGE 2®

PROPOSED PLATFORM

Crowdfunding 
may get easier 
for start-ups

B Y  A S H I S H  K .  M I S H R A
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Rahul Yadav is back in Hous-
ing.com. In just a day. And

he never really left. 
Tuesday began with massive

social media buzz over a resig-
nation letter that Yadav, 26, chief
executive officer (CEO) and co-
founder of the property listing
website, sent out to investors in
the firm. Dated 30 April, this is
how that letter began: “I don’t
think you guys are intellectually
capable enough to have any sen-
sible discussion anymore. This is
something which I not just
believe but can prove on your
faces also!”

By the end of the day, that
message had changed. 

 “After some frank and healthy
discussions with the Board I
have agreed to withdraw my res-
ignation and I apologize for my
unacceptable comments about
the board members. I look for-
ward to staying on at Housing as
CEO and building an even
greater company, while working
in full harmony with the board,”
Yadav said in a statement. 

Questions remain. 
Have Yadav and the investors

resolved their differences over 
cash-burn and controversies? 

Has a CEO search, which has
been going on for over a month
according to a person familiar
with the matter, been called off?

The only answer available was
an e-mailed statement from the
company: “In the relatively short
period of its existence, Housing
has revolutionized the real estate
market in India and it continues
to lead and disrupt with world
class product innovations. Today
the Housing board met, and has

been reconstituted to include all
main shareholder representa-
tives. After some good conversa-
tions the board has reaffirmed its
faith in Rahul Yadav’s vision at
Housing.”

“Rahul’s resignation was out of
self-conscious emotions and
nothing else... at the end, better
sense prevailed,” according to a
person with direct knowledge of

TURN TO PAGE 2®

MANAGEMENT DISPUTE

After resignation, Housing’s 
Rahul Yadav back in a blink

INSIDE

CCI rejects charges 
against Flipkart, others
CCI rejected allegations of unfair 
business practices against five 
online retailers, including Flipkart, 
saying it had failed to find any 
prima facie evidence of violation of 
competition norms.  >P3
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Eventful day: Tuesday began with massive social media buzz over a 
resignation letter that Yadav sent out to investors in the firm.

Regulator may relax 
provision on number of 
accredited investors 
who can participate in 
crowdfunding exercise

MOHSIN SHAIKH/MINT

CORPORATE: NCR real estate 
recovery unlikely soon >8

TAX: Bombay HC provides interim relief 
to Aberdeen in MAT case >3

INSURANCE: FIPB clears Axa proposal to 
hike stake in Bharti JVs >9

VIEWS: Usha Thorat on the limits of 
capital convertibility >31
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A significant factor often 
overlooked by those 

considering the failure of 
drug policy is the general 

aim of deflecting or 
assigning responsibility 

away from the policy-makers 
and the ‘moral-majority’.

DANIEL WATERMAN

MINT

Article 142 to craft a practical solution with-
out overlooking the statutory scheme.

The Shivshakti judgment struck a delicate 
balance. The case showed that judicial deci-
sions could stay faithful to the law while also 
being sensitive to economic consequences, 
a combination that is vital if India wants to 

strengthen its economy 
and ease of doing business.

Both the Bhopal Gas 
Tragedy and Shivshakti 
cases show Article 142 at 
work in different fields: one 
regulatory, the other eco-
nomic. In both, the court 
used its powers to prevent 
injustice where a rigid 
adherence to the law or pro-
cedure would have failed. 
But they also highlight why 
restraint matters. Extraor-
dinary powers must not 
become routine solutions. 

Judicial overreach, even if well-intended, 
risks upsetting the constitutional balance 
between the three branches of government.

Past examples reinforce this caution. 
Judicial interventions like the blanket ban 
on liquor sales near highways in the case of 
State of Tamil Nadu vs K. Balu (2016), issued 

economic impact of judicial orders. The dis-
pute centred around the setting up of a sugar 
mill in Karnataka that allegedly violated a 
mandatory 15km distance rule under the 
Sugarcane Control Order.

Initially, the Karnataka high court had 
ordered the closure of the plant based on a 
strict reading of the rule. 
But when the case reached 
the Supreme Court, the 
judges took a broader view. 
They recognized that Shiv-
shakti Sugars had already 
invested nearly ₹300 cro-
res, generated thousands 
of jobs and had been oper-
ational for years. Shutting 
it down at that point would 
not just harm one com-
pany, it would cause a rip-
ple effect, hurting farmers, 
workers and the regional 
economy.

Instead of going strictly by the law book, 
the apex court evaluated the matter in over-
lapping legal and economic contexts. While 
acknowledging that technical violations 
might exist, it said that the larger public 
interest in protecting livelihoods and invest-
ment could not be ignored. The court used 

The Tamil Nadu 

case has revived 

calls for judicial 

restraint in 

the use of this 

extraordinary 

power

The ‘alignment problem’ of our 
systems has festered for too long 

are, respectively, secretary 

general and research associate 

at CUTS International.
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L
ast December, I argued that while some of 
US President Donald Trump’s policies 
would be stagflationary (reducing growth 
and raising inflation), such effects would 
ultimately be mitigated by four factors: 
market discipline, an independent US 

Federal Reserve, the president’s own advisors and 
the Republicans’ thin majorities in Congress.

The script has played out as predicted. The reac-
tion from stock, bond, credit and currency markets 
forced Trump not only to back down from his 
‘reciprocal’ tariffs against most of America’s trade 
partners, but also to beg China to sit down and 
negotiate. In the game of chicken between Trump 
and Chinese President Xi Jinping, Trump lost. 
Market traders trumped the tariffs, and bond 
vigilantes proved more powerful even than the US 
president—just as the political strategist James 
Carville observed a quarter-century ago.

Then came the game of chicken with Fed Chair 
Jerome Powell. Again, Trump was the first to blink. 
Markets swooned when he suggested that he 
would fire Powell, and he soon back-pedalled, 
declaring that he has “no intention” of doing so. 
Meanwhile, Powell has made clear that the presi-
dent has no lawful authority to remove him.

Similarly, while [trade extremists] like Peter 
Navarro, Trump’s main trade advisor, initially 
gained the upper hand—appealing to Trump’s 
self-image as ‘Tariff Man’—this did not last. Once 
markets stumbled, those advocating an ‘escalate to 
de-escalate’ tariff strategy, such as treasury secre-
tary Scott Bessent and Stephen Miran, the chair of 
the Council of Economic Advisers (a former col-
league of mine), seemed to prevail.

Finally, some congressional Republicans have 
come out in support of legislation to limit the presi-
dent’s authority to impose tariffs, and many other 
political players are suing the administration for 
what they describe as an unlawful overreach.

Beyond these four guard-rails, there is also the 
tech factor. The US economy’s potential growth 
will approach 4% by 2030, far above the Interna-
tional Monetary Fund’s recent estimate of 1.8%. 
The reason: America is the world leader in 10 of the 
12 industries that will define the future, with China 
leading in only electric vehicles and other green 
tech. US growth averaged 2.8% in 2023-24, and 
productivity growth has averaged 1.9% since 2019, 
despite the pandemic-era dip.

Since the launch of ChatGPT in late 2022—
which I predicted in my book, Megathreats—AI-
related investments have driven a US capex boom. 
Even tariffs and the resulting uncertainty have not 
fundamentally changed the guidance from most 
Big Tech firms, AI hyper-scalers and others. Many 
are even doubling down on AI investments.

If growth goes from 2% to 4% because of technol-
ogy, that is a major boost. Yet, even draconian 

trade protections and migration curbs would 
reduce potential growth by only 50 basis points at 
most. That is a four-to-one ratio between positives 
and negatives; technology would trump the tariffs 
over the medium term. As I recently argued else-
where, even if Mickey Mouse were president, the 
US would still be on the way to 4% growth, because 
US private-sector innovation promises to offset 
bad policies and erratic policymaking.

The AI investment boom also implies that, with 
or without high tariffs, the US current-account def-
icit will remain high and rising, reflecting the dif-
ference between sluggish savings and booming 
investment. But since America’s exceptional 
growth will survive Trump, portfolio inflows will 
continue despite the trade-policy noise. Although 
fixed-income investors may pull out of US assets 
and the dollar, equity investors will remain over-
weight on US assets, perhaps even doubling down. 
Any substantial weakening of the dollar will be 
gradual, and it will not suddenly lose its role as the 
global reserve currency.

Over time, higher growth, combined with redis-
tribution policies, will weaken populist forces in 
the US. Meanwhile, Europe will continue to face 
the headwinds of demographic ageing, energy 
dependence, an overreliance on Chinese markets, 
weak domestic innovation and stagnant growth 
hovering around 1%. The 50-year innovation gap 
between America and Europe will only widen as 
AI-driven growth turns exponential. In this con-
text, hard-right populist parties may well take over 
in most of Europe, as they already have done in 
some countries. With the US apparently drifting 

toward illiberalism, Europe might currently look 
like the world’s last bastion of liberal democracy; 
but this narrative could be flipped over the 
medium term. Such an inversion becomes more 
likely if Europeans continue to ignore the recom-
mendations by former Italian prime ministers 
Enrico Letta and Mario Draghi. In his report on 
European competitiveness last year, Draghi 
pointed out that inter-EU tariffs on goods and 
services are much higher than the ones Trump has 
threatened. One silver lining to Trump’s bullying is 
that it could force Europe to wake up.

To be sure, US inflation will surge above 4% this 
year. Trade deals with most countries will limit the 
tariff rate to an undesirable but manageable 10-15% 
level, and a likely de-escalation with China will 
leave that rate at around 60%, on average, driving a 
gradual decoupling of the two economies. The 
ensuing shock to inflation-adjusted disposable 
incomes will stall growth by the fourth quarter of 
this year, perhaps leading to a shallow US recession 
that will last for a couple of quarters.

But a Fed that remains credibly committed to 
anchoring inflation expectations will be able to cut 
rates once growth stalls, and a modest rise in the 
unemployment rate will weaken inflation. By the 
middle of 2026, US growth will be experiencing a 
strong recovery, but Trump would have been 
damaged politically, auguring a loss for his party in 
the midterm elections. Fears of the US descending 
into autocracy will be alleviated. 

American democracy will survive the Trump 
shock, and, after an initial period of pain, the US 
economy will thrive. ©2025/PROJECT SYNDICATE

Economic tailwinds will help the 
US overcome tariff headwinds

Its strong institutions and zest for innovation will keep growth going even as Trump is forced to back-track on his policies
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R
onald Reagan was wrong. The nine 
most terrifying words in the English 
language are not “I’m from the gov-

ernment and I’m here to help.” They are: 
“The arc of the moral universe bends 
towards justice.”

This is a pretty phrase that was invented 
by a good person, Theodore Parker, and 
revived by another good one, Martin 
Luther King Jr. But it’s terrifying because 
it produces unjustified confidence that his-
tory is on your side, and this has conse-
quences. Donald Trump might well not be 
in the White House if progressives hadn’t 
been so convinced that the moral universe 
was bending in their direction.

The phrase presumes that history has a 
pre-determined direction. But Karl Popper 
demonstrated that such historical deter-
minism is based on a fallacy: The direction 
of history is clearly shaped by inventions 
(like the internet or AI), and we cannot pre-
dict what these will be. 

Every day brings yet more evidence that 
the liberal vision of history is wrong. In the 
1990s, liberals predicted that, thanks to the 
‘moral arc,’ democratic capitalism would 
triumph globally. Great sociologists such 
as Max Weber and Emile Durkheim pre-
dicted that modernity would bring bureau-
cratization and secularization in its wake.

But the first defining act of the 21st cen-
tury was the destruction of the World 
Trade Centre by 19 religious fanatics 
hijacking aeroplanes . Today, democracy is 
in retreat, strongmen are on the rise and 
Trump is dismantling the rules-based 
global order. These leaders are recreating 
patrimonial regimes in which govern-
ments are more like royal courts and the 
state is treated as family property. This is 
much more Vladimir Putin’s world than 
the political scientist Francis Fukuyama’s 
benevolent “end of history.”

Economic productivity has certainly 
improved since the mid-18th century 
(though more sluggishly in recent dec-
ades), but the idea that this produces moral 
or aesthetic progress is nonsense. Hitler 
took power in Europe’s best educated and 
most culturally sophisticated country. The 
reality is, progress in one area often brings 
regress in another.

The illusion of history begetting justice 
is terrifying for two reasons. The first is it 
encourages a false sense of confidence that 
is often counterproductive. The Demo-
crats’ conviction that history was on their 
side led them to underestimate Trump so 
badly that they stuck with Joe Biden even 
though it was obvious that his powers were 
fading. This confidence also led the party 

to endorse a collection of unpopular      
causes, on the grounds that they were the 
contemporary equivalent of the civil rights 
movement. To hell with the people who 
question these causes, even if they happen 
to be the numerical majority.

Before that, the same confidence per-
suaded the US establishment, Republican 
as much as Democrat, to embrace China 
with open arms, subcontracting much of 
America’s manufacturing to the People’s 
Republic, even though the Leninists who 
ran the regime were determined to replace 
the US as the world’s leading military and 
industrial power.

The second reason it’s terrifying is it 
encourages people to subcontract their 
moral judgements to history. 

Most progressives did not treat the prob-
lem of transgender people’s rights as a 
nuanced moral issue that involved the 
careful balancing of the rights of biological 
women against trans-women or an even 
more careful consideration of the potential 
harms of powerful drugs or invasive sur-
gery. They simply rushed to be on ‘the right 
side of history.’ The notion of the moral arc 
encourages groupthink and all the blind-
ness and bullying that comes with it.

It is far healthier to treat history as an 
open-ended process that is made by indi-
viduals who have to wrestle with their own 
moral judgements rather than go with the 
supposedly progressive flow. “History is all 
things to all men,” as Herbert Butterfield 
put it in his great critique of the idea of his-
tory as progress, The Whig Interpretation of 
History. “She is in the service of good 
causes and bad.”

Progress is something that is made 
rather than predetermined—and thinking 
that you are on the winner’s side too early 
often puts you at a disadvantage. 

The last group of ‘progressives’ who 
thought they knew the direction of history 
were Marxists who preached the inevitable 
triumph of Communism even as it was visi-
bly collapsing. 

The danger is that today’s progressives 
will preach the triumph of progressivism 
even as—thanks in part to their own arro-
gance and incompetence—strongmen dig 
themselves deeper into power across the 
world. Events only move in your direction 
if you put in the hard work to steer them 
that way. ©BLOOMBERG

The arc of history bending to 
justice is a worrisome fallacy

This famous saying fosters complacency that lets injustice prevail

What Martin Luther King Jr cited to inspire 

hope can’t be taken as inevitable. AP
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nuclear-powered permanent International 
Lunar Research Station (ILRS) on the far 
side of the moon by 2035. 

All this is not to say that there isn’t a gap 
between the US and China. US per capita 
income is nearly $90,000, far higher than 
China’s $14,000 or so. Large sections of 
China remain poor and underserved by the 
economic fortunes of its coastal areas. China 
is only hesitantly recovering from its mis-
takes during the covid pandemic. China’s 
bad debts lie buried in a catacomb of publicly 
owned companies. 

The world’s top academic talent still 
wants to attend US universities and study in 
English, which for now remains the world’s 
operating system. But Trump is swinging a 
wrecking ball at that very edifice of world-
class universities that attract some of the 
world’s smartest students. If he persists and, 
God forbid, actually succeeds with his 
agenda, then the Chinese contention that 
the US is an aristocratic power set to decline 
from its peak will become a truism. 

P.S: Will the American phoenix rise from its 
trade war ashes or will it be the turn of the Chi-
nese feng huang? Feng huang is a mythical 
Chinese phoenix with ‘yin’ and ‘yang’ elements 
that represents virtue and grace at the dawn 
of a new period of harmony. 

the US. Brazil has replaced the US as China’s 
largest supplier of corn and soybean. Chi-
nese imports of US soybean have declined 
from about 40% of shipments to 18% now. 
Even though about 130 Boeing aircraft 
remain to be delivered to Chinese airlines 
and lessors, China stopped ordering new 
Boeing aircraft several years ago. While Chi-
nese imports of US crude oil, gaseous hydro-
carbons and distilled products was about 
$20 billion till recently, it has completely 
substituted that with other supplies in the 
past couple of months. In 2024, China 
imported about $11 billion of nuclear reac-
tors, machinery and boilers. China has made 
significant progress on becoming self-suffi-
cient in nuclear technology and will likely 
reduce these imports. 

Quietly, and more recently, China has 
taken several other steps in areas where it 
lacks alternatives. Chinese authorities have 
reached out to importers with offers of help 
and waived 125% tariffs on certain semicon-
ductors, chip-making equipment, medical 
products and aviation parts. Lithography 
machines, helicopters, quartz and ethane 
are said to be on the Chinese exempt list, 
although this carved-out list of imports is 
expected to dynamically change. 

The most impressive changes that China 

T
his past month, the international press 
was full of news about unilateral 
actions taken by the US under Presi-

dent Donald Trump. There is much analysis 
of his ‘reciprocal’ tariffs, possible theories 
behind why they were imposed, their impact 
on financial assets—most particularly on US 
bonds—and his pause for 90 days of all  
country-specific tariffs except those on 
China, which were increased further. 

Meanwhile, on the other side of the world, 
the well-publicized news was that China had 
matched US tariffs at 125%. And Beijing fol-
lowed that action with the statement that 
“China will simply ignore it if Washington 
persists with its tariff number games.” This 
statement indicates China’s belief that the 
magnitude of mutual tariffs has reached 
‘trade embargo’ levels. If these trade barriers 
stay in place, it means each country must 
substitute the other’s imports, which will 
affect the US far more than China. 

Over the last five or so years, China has 
been preparing to lower its dependence on 

China began de-risking well before Trump’s trade fury
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vision and advanced materials, it is in a close 
race with the US. America has ceded leader-
ship in many areas and is in the process of 
giving up even more with its current 
approach. The Chinese are quietly stepping 
in to fill the breach.

According to a critical technologies 
tracker put out by the Aus-
tralian Strategic Policy 
Institute (ASPI), in some 
critical technologies, all top 
10 institutes are from 
China. Paradoxically, the 
ASPI’s work was funded by 
the US state department’s 
global engagement centre. 
It’s unclear whether this 
activity of the state depart-
ment has since been axed.

The chess board for 
superpower rivalry has 
now gone beyond the 
planet. The US’s Artemis 

programme is in a race with China’s Chang-e 
initiative to establish the first permanent 
station on the moon. The US has announced 
plans for Artemis IV, that will launch a ‘lunar 
gateway’ in permanent orbit around the 
moon with ready access to the moon’s sur-
face. China has unveiled plans to establish a 

has made are in the field of fundamental and 
applied science and technology. The US 
government is openly quarrelling with 
major universities, has withheld funding to 
the National Institute of Health (NIH) and 
has slashed talent and funding for early 
career scientists at the National Science 
Foundation (NSF). In con-
trast,  and in direct 
response to the trade war, 
China has fast-tracked its 
approval of 29 new majors 
at its universities. These 
programmes include 
“integrated circuit science 
and engineering,” “low 
altitude technology and 
engineering” and “carbon 
neutrality science.” It has 
also announced a “rapid 
response system” to keep 
its academic curricula 
updated and relevant. 

China continues to extend its lead in 
green engineering, electric vehicles, batter-
ies, advanced radio-frequency communica-
tion, hypersonic physics and physical and 
environmental sciences. In other areas, such 
as quantum computing, robotics, artificial 
intelligence, nuclear fusion, computer 

Beijing has been 

working quietly 

even as Trump 

attacks the very 

foundation 

of American 

supremacy
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A
t an online meeting over the weekend, the Organization of Petroleum 
Exporting Countries (Opec) plus associates like Russia — known as 
Opec+ — agreed to step up the rate of oil production. In June, output 
will be increased by over 400,000 barrels a day, according to the grouping. 

This is a second consecutive month that it has done this, and it takes the amount 
by which daily production will increase over the April-June quarter to almost a 
million barrels. Brent crude oil futures were already dipping to nearly $61 a barrel 
before this announcement, and prices might go below $60 once traders have had 
a chance to digest this news. The question that many policymakers will ask is 
whether this is a temporary shift, a partial unwinding of decisions over recent 
years to cut output, or whether the cartel has now shifted to targeting a different 
price range altogether. 

The prime mover of this increase is Saudi Arabia, and it has apparently been 

quite clear about its motivations. Delegates to the Opec+ meeting have been reported 

(in the media) to have said that Saudi Arabia had warned “overproducing” members 

of the cartel that further “cheating” would not be tolerated, and that there might 

be additional production increases unless they fell in line. This seems to be directed 

at Kazakhstan and Iraq, in particular. In Kazakhstan, a massive facility run by 

multinational Chevron is largely responsible for this overproduction — and Almaty 

claims it has no control over its output. However, the fact is that the cartel has 

always relied on its members’ cooperation and control of domestic oil output — 

and that there is absolutely no way to compel them to strictly follow agreed-upon 

quotas for their individual production. Cheating has been endemic in the past — 

between 1995 and 2007, Qatar alone overproduced by about 18.5 per cent every 

year. Countries such as Algeria have been even more egregious violators. The only 

discipline that Saudi Arabia can apply to keep the cartel running is the fact that it 

has vast amounts of spare capacity for extraction, more than the other members 

— and thus it can, if necessary, penalise them collectively by dropping prices sub-

stantially. It has done so at least twice over the past decade. 

This analysis concludes that lower prices would be the case only until Kazakhstan, 

Iraq, and the others learn their lesson and reduce overproduction. At that point, the 

Saudis would return to targeting the $100-a-barrel range from the current tolerance 

of $60-70 a barrel. But there are other considerations in play as well. American 

President Donald Trump is due to visit Saudi Arabia later this month, and has called 

for increased output so that prices at the pump in the United States (US) decline. 

Where the President comes down on Opec+ production — high, to control consumer 

prices, or low, to benefit shale oil producers in the US — will matter. Riyadh will also 

worry about whether other large producers, including Iran and Venezuela, will shortly 

come back online. While the preponderance of evidence remains that this is just 

another episode of discipline to enforce compliance, there are good reasons also to 

consider that $100-a-barrel oil may not be in Saudi Arabia’s interests. Lower oil prices 

will obviously benefit a large importer like India. It will help in reducing the current 

account deficit at a time of high global uncertainty. It will also reduce the inflation 

rate if the price benefit is passed on to the consumers.

  The end of Anglo-Americanism
Electorates in Australia and Canada reject Trumpism

A
merican President Donald Trump’s first months in the White House have 
been remarkably disruptive for the global order. Alongside a general aban-
donment of the United States’ (US’) commitment to multilateralism, much 
attention has been paid to the stresses that his foreign policy has introduced 

into the transatlantic alliance with Western Europe — an alliance that has long 
been the lynchpin of the post-War liberal paradigm. The possible abandonment of 
Taiwan in the face of aggression from the mainland, as well as increasing pressure 
on treaty allies of the US in South Korea and Japan, is also noteworthy. Yet it is now 
becoming clear that some of the greatest stresses are being placed on what have 
been the US’ closest relationships: With the “Anglosphere”, consisting of the United 
Kingdom (UK) and the three Dominions of Canada, Australia, and New Zealand. 

Over the past few days, Canada and Australia have held national elections. And 

in both, the centre-left party triumphed over right-wing challengers, whom the 

electorate identified with Trumpism. In Canada, Prime Minister Mark Carney, who 

fought and won the job when Justin Trudeau resigned unexpectedly at the beginning 

of the year, called a snap election shortly after taking office and then triumphed 

handily following the shortest legally permissible campaign. This was an extraordi-

nary reversal of fortune. At the end of last year, insurgent conservative leader Pierre 

Poilievre was ahead in the polls by 25 percentage points. Yet the arrival of Mr Trump 

in Washington, his imposition of punitive tariffs on Canada alongside jibes about 

Canada becoming the 51st state of the US made all the difference. Mr Carney’s deter-

mination in the face of these challenges turned his party’s fortunes around. 

A similar fate befell Peter Dutton, the leader of the conservative Australian 

Liberal Party, who also failed to retain his own seat in that country’s election this 

weekend. Mr Dutton’s party squandered an early rhetorical advantage over Prime 

Minister Anthony Albanese. Part of that was due to the similarity that some swing 

voters perceived between Mr Dutton’s style and platform — which leant heavily on 

Elon Musk-style cuts for the public sector and deportation of undocumented immi-

grants — and Mr Trump’s chaotic approach to governance in his second term. 

Meanwhile, in the UK, which enjoys a “special relationship” with the US, Mr Trump’s 

great admirer Nigel Farage had a far better week — in local elections. But he has 

worked hard to distance himself from Mr Trump, and their past association will 

likely work against him in more national contests. 

The electorate in few countries has as close an insight into American politics as 

do the English-speaking nations that are still subject to Charles III. Yet, far from 

leading these countries to greater sympathy with the US’ chosen leader, this closeness 

has instead led to them drifting away from America in an unprecedented manner, 

and to their politics being redefined by opposition to Mr Trump. This drift has impli-

cations beyond these countries’ shores. As the US’ closest allies, they are members 

of the “Five Eyes” intelligence-sharing network, as well as participants in other 

groupings like AUKUS. A weakness in this alliance will cause nations such as India 

to re-examine their participation in similar groupings. A reduced efficiency in intel-

ligence gathering and analysis will also affect India and other nations fighting com-

mon battles against terrorism and expansionism. 
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T
he media is full of reports and articles analysing 
the Donald Trump administration as it com-
pleted 100 days in office. The levels of volatility 

and daily market-moving posts on social media have 
been unprecedented. Mr Trump has signed the high-
est number of executive orders in the first 100 days 
of any US administration in history. If one were to 
take a step back and look at the first 100 days of Trump 
2.0, some broad trends become clear. 

The biggest theme has undoubtedly been the 
unveiling of new thinking towards trade and tariffs. 
We have moved to the highest tariffs in the US since 
the late 1930s.  Even assuming we end up with a 10 
per cent general tariff on everyone 
and somewhere near 60 per cent on 
China, along with some sector-spe-
cific rates and exemptions, the ratio 
of duties collected to total trade will 
be about 15 per cent, compared to 
2.5 per cent in pre-Trump era. This 
will fundamentally alter trade and 
force supply chain reorganisation. 

As for the markets in the first 100 
days, the breakout performance has 
been in gold. It has hit all-time highs 
and is up more than 20 per cent. 
European equities are the next best, with the 
German market gaining more than 15 per cent in 
dollar terms, followed by the Hang Seng in Hong 
Kong and the broad Euro Stoxx 600, both rising by 
10 per cent. The worst performers are oil, down 
almost 20 per cent, and the Magnificent Seven 
(Mag7), down 15 per cent, followed by the Nasdaq 
at minus 10 per cent. 

The other standout has been the US dollar. This 
has been the worst 100-day dollar performance fol-
lowing an inauguration since daily data became 
available in 1969. In terms of the economy, we have 
seen a tanking of both consumer and corporate con-
fidence, and almost every forward-looking indicator 
of the US economy is worsening rapidly. The current 
hard data on employment and orders is still strong, 

but the prediction markets now have the odds of a 
US recession in 2025 at more than 60 per cent. 

The initial readout on DOGE seems to be a disap-
pointment. There is no discernible improvement vis-
ible in the daily fiscal outlays, as many have high-
lighted, and the cuts in spending of $160 billion seem 
overstated. Most nonpartisan commentators believe 
the actual savings are more in the range of $60-70 
billion — not zero, but not consequential either. 

Given all the chaos surrounding Liberation Day, 
the market volatility, and doom and gloom, one 
would have thought that investors had given up on 
the US! The tone of some of the commentary seemed 

to suggest that the US had become a 
basket case and was uninvestable. 
The facts are, however, different. 
Surprising as it may seem, given the 
bearishness of most, markets have 
come back entirely since the initial 
declines of Liberation Day. The 10-
year US treasury yields are now back 
to the same levels they were before 
the April 2 fireworks. So much for 
the theory that who will buy US 
bonds. In fact, this is the second-best 
100-day performance for bond yields 

following an inauguration. The Nasdaq, after being 
in bear market territory, has also gone higher than 
its April 2 levels, with the S&P 500 not far behind. 
The only asset significantly lower post-Liberation 
day is the dollar, reinforcing the thought that we may 
have seen a dollar peak for the time being. 

The message from the markets is quite different 
from the bearish commentary. Both US equities and 
bonds are higher than they were before the Liberation 
Day announcements. I find this quite astonishing. 
There are some clear long-term trends and it is hard 
to understand why markets seem so indifferent. 

One clear trend is a rebalancing of portfolios, 
with money on the margin leaving the US. Over the 
last 15 years, the US has outperformed every other 
market and thus it has sucked in capital from all 

over the world. Over the last decade, the S&P 500 
delivered returns of 15 per cent compounded, com-
pared to 7 per cent for world equities (ex US). The 
US reached 70 per cent weighting in global equity 
indices. On some estimates, almost $20 trillion of 
capital has been sucked into US financial markets. 
This is now reversing. Capital on the margin will 
move out of the US. This thinking is already visible 
in discussions with global allocators. They recognise 
they have too much money in American assets, and 
with a weakening dollar, Mr Trump’s policies, and 
initial signs of relative US underperformance, the 
catalyst to begin this rebalancing is now here. 

Second, it is obvious that the Trump tariffs, wher-
ever they ultimately land, will hurt US profitability. 
Outsourcing has been led by US corporations; they 
are the masters of moving the capital-intensive man-
ufacturing piece overseas to China and white-collar 
services to India. The only reason to offshore is to 
lower costs. Given a choice, it is always easier to 
have your employees and manufacturing next to 
you. Offshoring brings complexity to supply chains 
and is only done if costs can be brought down by 15-
20 per cent at a minimum. If the endgame of these 
tariffs is to bring more manufacturing back to the 
US, it will affect corporate margins, as it is more 
expensive to do the job in the US — the reason it 
was offshored in the first place. Every company can-
not pass on the higher costs. US corporate margins 
are near all-time highs, with return on equity above 
16 per cent; both will go lower in the coming years. I 
do not see this being reflected in out-year earnings 
estimates. Earnings estimates will have to be cut. 

Third, there is a genuine risk of a stagflationary 
environment for the US: Inflation higher than current 
estimates and growth lower. A stagflation-type of envi-
ronment with higher rates and lower growth is toxic 
for equities. At a minimum, the odds of a recession in 
the US have gone up significantly. In a normal reces-
sion, earnings get cut by 15-20 per cent, and markets 
take a commensurate hit. This is not even remotely in 
the forecasts of most market players today. Given the 
bounceback  post-Liberation Day, markets do not seem 
priced for an upcoming recession. Markets may be 
looking through any upcoming recession as being very 
short-term or expecting the Federal Reserve to ride to 
the rescue, but to me, it smacks of complacency. 

Fourth, India will never again get such a chance 
to integrate into established global supply chains. 
The Trump tariffs are going to force companies to 
move away from China. The reality is that, absent 
the geopolitical stress, a multinational corporation 
like Apple would never have thought of moving its 
supply chain out of China. It has a cost structure, 
scale, and capability that no other location can match. 
We missed the bus 25 years ago as these supply chains 
were established after China joined the World Trade 
Organization. We are being given another chance. 
We cannot miss the bus again. 

I am genuinely surprised how easily the markets 
have shrugged off the policy chaos of Trump 2.0. There 
seems to be a belief that nothing will ever dent the 
ability of US financial markets to outperform. This 
belief is about to be seriously stress-tested. 
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A
s many commentators have pointed out, 
India’s manufacturing sector stands to gain 
from the US–China trade war. What is less 

discussed is that this opportunity will require a 
tightrope walk by Indian policymakers. That’s because 
both the US and China are increasingly following the 
principle of the enemy’s friend also being an enemy. 

The US wants trade partners who can supply 
goods that were earlier sourced from China. But it 
is also clear that it will scrutinise the “country of 
origin” very strictly. It does not want products that 
are fully — or even mostly — made 
in China to enter the US market via 
another country acting as a post 
office. Ideally, it would like its trade 
partners to stop doing business with 
China altogether. 

China is equally clear that it wants 
to bring the US to its knees by denying 
it critical materials and other goods. 
Rare earths are one such example. 
China intends to not sell rare earths 
to another country from which goods 
using these materials might be 
shipped to the US. It has already told 
South Korea not to supply products 
containing rare earths to US defence firms, according 
to reports. It is also moving to deny manufacturing 
technology and expertise in a range of areas where it 
dominates the global supply chain to countries that 
could sell those to the US. 

India is inclined to a trade pact with the US. It 
does not make sense for the country to let go of the 
big consumer market that the US represents. In fact, 
the US is one of the few countries with which India 
has a favourable trade balance. 

On the other hand, despite its less than happy 
experience with China on the geopolitical front, 

India cannot reduce its dependence on the latter in 
the near future when it comes to imports. China 
supplies critical inputs across a wide range of sectors 
— from electronics and pharmaceuticals to electric 
vehicle (EV) batteries and solar panels. India’s trade 
deficit with China has surged to almost $100 billion, 
because practically all manufacturing sectors are 
dependent on inputs from China.  

But far more important, while India wants to build 
self-reliance in the entire supply chain ecosystem in 
many of these industries, the hard truth is that it 

lacks the expertise and the technol-
ogy, and needs the Chinese to supply 
those. This is precisely why, in a 
range of industries — from solar pan-
el manufacturing to electronics and 
EVs — Indian firms have been lob-
bying the government to ease visa 
restrictions for Chinese specialists. 

The problem is that with the 
trade war showing little sign of either 
side backing down, China may 
choose to deny India the technical 
expertise and technology it needs 
for its own manufacturing once the 
India-US trade agreement is signed. 

India should also realise that it needs to chart its 
own path to economic, manufacturing, and techno-
logical self-reliance, as neither the US nor China can 
be seen as stable partners. The US, under President 
Donald Trump, has demonstrated that it can turn 
against even its closest allies — from Canada to the 
European Union. There is no reason for India to 
believe it will have anything more than a transactional 
relationship with the world’s largest economy. 

Meanwhile, China has consistently rebuffed India’s 
attempts at friendship over the decades — a stance 
that has not changed despite political transitions in 

both countries. It does not want to see India emerge 
as a potential rival by acquiring critical technology. 

Indian policymakers need to understand that 
India has been too complacent about its economic 
growth, which has largely come via services and 
government spending on infrastructure. There have 
been multiple discussions — both in academic and 
government circles — about the manufacturing vs 
services equation of the Indian economy. The prob-
lem is that, in today’s world, even if the services sec-
tor is the biggest performer, you still need manu-
facturing to protect yourself. 

Of course, India cannot become a manufacturing 
powerhouse overnight in response to external con-
ditions. To even become a globally competitive man-
ufacturer in a few sectors, it will need a clear vision 
and multi-decade plans that are executed diligently. 
Many of India’s manufacturing problems lie within 
— from unnecessary and outdated regulation and 
red tape to high power and logistic costs. Policy flux 
and delays in enforcing contracts at the judicial level 
are other issues. Education, skilling, and produc-
tivity issues of labour need to be sorted out and 
these cannot be fixed overnight. 

All this requires clear-headed policymaking and 
the patience to stay committed to the goal for 
decades. It is difficult but not impossible — if a 
Communist country could ensure these despite hav-
ing endured policies such as Mao’s Great Leap 
Forward and the Cultural Revolution, it should not 
be difficult for a democratic giant with a somewhat 
liberalised economy like India to do so. But it needs 
long-term vision, will, and consistent follow-ups 
before any of these can happen. 

The author is former editor of Business Today and 

Businessworld, and founder of Prosaic View, an  

editorial consultancy

US vs China: India’s high-stakes trade walk

Opec action will keep oil prices at reasonable levels 

Discipline and deviation

W
hen Shabana Azmi met 
celebrity journalist and writer 
Bhawana Somaaya’s siblings, 

she felt the family resembled an Ingmar 
Bergman film — complete with multi-
ple characters, layers and complexities. 
Javed Akhtar further advised Somaaya 
to write a book about them, devoting a 
chapter to each sibling. 

That was how Somaaya, who has 
been a film critic for more than four 
decades, decided to write her 20th book. 
Farewell Karachi is both an ode by the 
author to her family as well as the city 
that her parents called their motherland. 
The book, which spans five generations 

over a century, is the story of her big joint 
Gujarati family, which moved from 
Karachi to Kutch, and subsequently to 
Bombay, rebuilding a life for themselves. 

Interestingly, Somaaya discovered 
through therapy sessions that her 
biggest fear in life was not having a roof 
over her head. She realised that the roots 
of this deep and acute feeling of 
displacement went back to the 
migration that her family had faced 
during Partition. For years, she yearned 
to travel to Karachi but that never 
happened. Instead, she travelled to 
Mandvi Port, where she visualised her 
parents aboard a ship along with the six 
children they had then, lugging multiple 
trunks to cross the border. 

Over the course of the book, Somaaya 
meticulously charts the story of her 
family, recounting all the important 
events, such as births, deaths and 
marriages. She paints a vivid portrait of a 
bygone era, with detailed descriptions of 
her grandparents’ mansion in Karachi as 
well as her ancestral homes in Kutch and 

Bombay (now Mumbai) — including the 
furniture, linen and artefacts — all of 
which powerfully bring the book alive. 

Alongside, she also highlights all the 
turbulent changes that were taking place 
in the country — and how her family was 
affected by them. During the world wars, 
schools downed their shutters, and 
children were taught how to hide 
themselves under blankets during 
blackouts. “Sorrow, conflict and 
insecurity were part of every story,” writes 
the author. She goes on to depict the 
horrors of Partition, when everyone 
locked their doors, and shopkeepers 
operated from half-open windows. “Free-
spirited Karachi, popular for its diversity, 
resembled a ghost town,” she writes. 

The youngest of eight siblings, 
Somaaya used several sources in telling 
the tale, including the documentation of 
her siblings’ personal stories and fond 
childhood memories during Partition. 
When they moved to Bhuj, her siblings 
found it eerie to sleep in a strange new 
space in an unfamiliar city. They disliked 
its congested streets, winding lanes, 
untarred roads and polluted air. 
“Partition had numbed all emotions, 
and deception was a recurrent motif in 

all interactions,” she writes. 
Several families — mine included — 

have a Partition story of their own, which 
is what makes the book so relatable. 
“One of the side effects of migration was 
low self-worth because everyone was 
secretly fighting their demons,” writes 
Somaaya. According to her, every 
separation that the 
Partition caused was 
traumatic, and 
inflicted many 
wounds. While some 
people looked for lost 
family members, 
others mourned the 
departed. “Large 
families lived together 
in small spaces and the 
absence of even one 
member imbalanced 
the family rhythm,” 
she writes. 

For a long time after moving, 
Somaaya’s father would wake up in a 
cold sweat, haunted by nightmares. 
Karachi was omnipresent in all her 
parents’ conversations, and they would 
always get emotional when discussing it. 
“Somehow, for them, everything 

associated with Karachi — the food, 
grains, flour, milk, people and even air — 
seemed better than the rest of the world,” 
she writes. So much so that even today 
Somaaya thinks of it more as a lost “soul 
sister” rather than a city in a 
neighbouring country. 

Somaaya also shares important 
snippets from history 
about the Lohana 
community, an Indo-
Aryan ethnic group, 
also known as the 
Suryavanshi 
Kshatriya, which 
originated in Iran and 
Afghanistan. It is 
believed that more 
than a hundred years 
ago, Gujaratis from 
Saurashtra arrived in 
Karachi for better 

prospects. “Apparently, seven 
generations of the Halai Lohana 
community lived in Sindh, Karachi, for 
more than a hundred years before they 
were forced to migrate post-Partition,” 
she informs. 

Over the course of the book, she also 
notes a number of regressive customs 

and practices that existed during the 
time. For instance, one of the author’s 
aunts would hallucinate about someone 
invisible. Since superstition ruled back 
then, these symptoms of schizophrenia 
were believed to be caused by an evil 
spirit that had possessed her. In general, 
women’s health was mostly neglected in 
those days. Many of her ancestors were 
suffering from anemia, malnourishment 
and mental health illnesses — none of 
which was taken seriously, and rarely 
diagnosed or treated. “Most of the love 
stories we watch on screen or read in 
books are about attraction and longing 
and seldom about the adjustments in 
marriage,” Somaaya rightly points out. 

Later in the book, the author 
elaborates on her role and experiences as 
a film journalist — a career that she 
confesses happened purely by accident. 
In a sense, the book is an emotional 
tribute by the author to her family. The 
narrative is filled with interesting 
incidents and anecdotes set against the 
backdrop of important events taking 
place in the country during the time. 

The reviewer is a New Delhi-based  

freelance writer
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T
he silver lining in a blatan-
tly pro-Pakistan OIC state-
ment on the current Indo-
Pak security situation was
that the only amendment

moved to Islamabad’s original draft
was by Gulf  Cooperation Council
(GCC), which has emerged as India’s
largest trading partner bloc. While
it’s just a generic line condemning ter -
r orism, it showed that GCC members,
Saudi Arabia, the UAE, Qatar, Oman,
Kuwait and Bahrain, didn’t want to
be seen as completely disregarding
India’s outreach — a direct result of
abooming economic relationship.

It’s precisely this rising economic
profile that’s under attack in J&K. The
Pahalgam terrorist attack on tour-
ists must be read with last year’s at-
tack on Z-Morh tunnel, a key piece of
infrastructure aimed at providing
all-weather connectivity to Ladakh,
both an expression of  India’s econo-
mic prowess.

Back in 1995, when al-Faran terror -
ists kidnapped six foreign tourists
from the Lidderwat area, also a mea-
dow like Baisaran near Pahalgam, it
suddenly brought back Kashmir in-
to international focus at a time when
the post-economic reforms India sto-
ry was turning for the better. That
was probably the first time Pakistan
deployed foreign terrorists in large
numbers to rekindle terrorism in
the valley, as sustaining local enthu-
siasm had become hard with JKLF
declaring ceasefire in 1994.

Now, too, Pakistan has
infiltrated a
large num-
ber of  fore-
ign terro-
rists to revi-
ve its old
narrative.
Islamabad’s
furious ef-
forts at en-
listing sup-
port at the

UN by trying to leverage its status as
a non-permanent UNSC member,
pushing through hard statements
from OIC, are acts from an old play-
book, further confirming role of  its
deep state.

While Pakistan’s economy has wor -
sened over the years, India’s has imp-
roved dramatically. Globally, India is
today best placed among larger eco-
nomies to benefit from the current
geopolitical tensions. If  India were
to firm up its trade agreements, par-
ticularly with the US, it would posi-
tion itself  strongly on the economic
front — both as an investment desti-
nation as well as a reliable alternati-
ve to stressed global supply chains.

Clearly, much is at stake. To turn
this region into another conflict spot
like Gaza or Ukraine is not political-

ly desirable for India, but one that Pa-
kistan may want to press for. After
all, bigger the conflict, greater the at-
tention on Islamabad-Rawalpindi,
on army chief  Asim Munir, and Pak-
istan’s ambition to punch much abo-
ve its politi- cal weight.

This is
why Pakis-
tan’s ballo-
oning def-
ence bud-
get — about
14.5% in
2024-25 and
proposed
7.5% this fi-
scal — is
cause for worry, especially for a dis-
tressed economy trying to revive it-
self  on an IMF bailout plan. India, as
an IMF board member, will have to
work with partners to turn the eco-
nomic spotlight on Pakistan as the
board meets to decide on additional
$1-2 bn assistance.

Questions ought to be asked on
whether IMF assistance is creating a
fiscal space for the Pakistani army to
pursue its off-the-book covert efforts
in J&K. Islamabad-Rawalpindi has
often got away by citing New Delhi’s
bigger defence budget as security
justification. This argument can no
longer pass after Pahalgam, a fact that
GoI can build on while calling for mo-
re accountability.

For these efforts to become more
credible, India will need to move fast
on its investigations, firmly link The
Resistance Front (TRF) — a terrorist

group the Pakistan foreign minister
recently absolved of  all responsibility
in his statement before the Pakistani
national assembly — with Lashkar-
e-Taiba (LeT), and reopen the Finan-
cial Action Task Force (FATF) files.

Pakistan had agreed to conditions
when it was let off  the FATF grey list.
These need to be revisited. Besides
aligning its financial system with
FATF standards, there were some In-
dia-specific terms:
u Eight LeT leaders, including Hafiz
Saeed, were charged and imprison-
ed, some for over 20 years. Their whe-
reabouts need to be verified.
u Thousands of  properties, includ-
ing madrasas, were seized, of  which
85% belonged to LeT, and 15% to Jai-
sh-e-Mohammed (JeM). Their status
must be verified.
u Status of  several terror trials that
Pakistan had started under FATF
pressure must be obtained.
u India must press for an on-site
FATF visit, as Pakistan is still under
observation.

In other words, India will have to
remake its dossiers. If

investiga-
tions deli-
ver fresh
evidence,
it will help

bolster ef-
forts. The
plus for In-
dia is it’s
on firmer
footing, gi-

ven that Pakistan’s dubious track
record has come under the scanner
before.

Finally, given India’s high stakes,
and rare window of  strategic and eco -
nomic opportunity to work on a bre-
akout moment, zero-error plans will
have to be made to secure India’s eco-
nomic image.

The lesson from Pahalgam is the
same as from 26/11 and other attacks
aimed at not just hurting India’s ima-
ge, but also to increase risks for any-
one planning to visit, invest or build
in India. The job at hand is to never
let the guard down — without being
obtrusive in policing, yet effective in
protection — and reverse the risks of
carrying out such operations on Pak-
istan by raising security levels again -
st terror attacks.

pranabdhal.samanta@timesofindia.com
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Islamabad-Rawalpindi, on
Asim Munir, and Pakistan’s
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Laws are made, implemented, but aren’t systemically revie-
wed. Last week, hearing a case on validity of  provisions of  the
Consumer Protection Act, the Supreme Court directed the
Central Consumer Protection Council and Central Consumer
Protection Authority to undertake a review of  the ‘working of
the statute’. The bench said that it was the apex court’s duty to
direct GoI to undertake performance audits and assess im-
pact of  legislations. While whether the judiciary has such a
mandate is a matter for a broader debate on the pecking order
of  statutory institutions. But that debate aside, the Supreme
Court is on to something critical to government efficiency and
effectiveness: need to review laws.

Performance audit is an idea that one of
the judges, P S Narasimha, articulated
last year when hearing a case related to
the Maharashtra Slum Areas Act 1971. Re-
viewing the impact and efficacy of  laws is
not just a good idea, but should be deemed
a necessary one, particularly in a dyna-
mic society like ours still dealing with de-

velopmental deficits. Laws must be fit for purpose, and not just
de jure but also de facto. Sometimes, despite due diligence, laws
turn out to be ineffective, have unintended consequences, or
encounter challenges that blunt their intended impact. Some-
times they may just outlive their utility. A periodic performan-
ce audit can help ensure that the laws remain ‘on their toes’.
GoI has undertaken exercises in identifying redundant and

outdated laws and weeding them out. A performance audit
would make that exercise regular, more detailed, ensuring
that laws are changed with time and their utility. It would cer-
tainly help the government ascertain impact, identify defici-
encies, challenges, as well as positive outcomes.

Audit Laws to Keep
Them on Their Toes

Donald Trump has now threatened to tax Hollywood
films shot abroad — principally in Britain, Australia,
New Zealand and Canada — to escape higher production
costs at home. This runs into difficulties over how a mo-
vie is to be labelled ‘American’ — by plot, cast and crew, or
studio? Hollywood is the world’s fourth-largest producer
of  films, trailing India, Japan and China. But this compa-
rison is irrelevant when it comes to box-office collec-
tions, which it dominates overwhelmingly. The average
production budget for a Hollywood film is over 10 times
that of  a European movie. Hollywood blockbusters are
typically characterised by FX, star power and marketing
muscle — all of  which drive up costs. These remain uni-
quely American traits that drive value in the global mo-
vie industry. Moreover, Hollywood films are released glo-
bally on distribution channels controlled by giant US

media companies, which could face
backlash in the event of  a trade war.

Hollywood films are the most trans-
national in their oeuvre. Imposing li-
mits on location curtails their creati-
ve freedom. Audiences are more de-
manding in terms of  authentic cha-
racterisation and locales. A Harry

Potter movie cannot be made without British accents or
its countryside — both hard to replicate in California.
The nature of  US engagement with the world also defines
its movie industry: a steady stream of  wartime footage is
required from Basra, Mosul and Kandahar — or from
less-dangerous locations dressed up to look like them. Se-
parating genuine cinematic requirement from subsidy-
induced outsourcing by Hollywood studios is going to be
tricky — and self-damaging. Hollywood, like Silicon Val-
ley, should have the business freedom to outsource labo-
ur-intensive FX to countries like India that can do it for
much less. (India sent a mission to Mars for less than it
costs to make a Hollywood movie about the subject.)

Trump needs to think about the stories that make
America great. And they’re not all American.

Missing Hollywood
For the Trees
US movie industry must be free of tax fetters

If  the primary purpose of  conducting
acaste census that the Cabinet cleared
on April 30 is to justify higher reserva-
tions for SCs, STs and OBCs, then this
information already exists. National
Family Health Survey (NFHS) suggests
that the share of  SC, ST and OBC sec-
tions in the population exceeds 50%.
NFHS is a nationally representative

periodic survey that provides info on
caste composition. This data can be
used to estimate caste composition at
the district and state levels. Estimates
are based on scientific sampling meth-
ods that help to infer info about the pop -
ulation based on a sample of  house-
holds. NFHS estimates are often used
in scientific research, government re-
ports and industry.
Reported results from the Telangana

caste census are similar to NFHS esti-
mates. For example, NFHS data shows
27.8% of  Telangana’s population iden-
tifies itself  as SC or ST, 54.1% as OBC,
and 17.4% as general category (GC).
Telangana’s caste census reports that
27.8% of  the population identifies as
SC or ST, 56.7% as OBC, and 16% as GC.
NFHS data is available for all states.
National Sample Survey (NSS) and

NFHS also collect rich info on socio-
economic indicators such as wealth,
education, employment, health, alco-
hol and tobacco use, and condition of
women. Since these surveys have been
conducted over time, they have been
used to check for convergence in eco-
nomic and social status across caste
groups. Studies like Kaivan Munshi’s
‘Caste and the Indian Economy’ (2019)
and Viktoria Hnatkovska and Amar-

tya Lahiri’s ‘Convergence Across
Castes’ (2012) have documented that
while gaps in economic status among
caste groups exist, SC, ST, OBC and
GC groups have become more equal
over time.
It’s unrealistic to expect that the pro-

posed caste census will collect such di-
verse data on socioeconomic indica-
tors for the entire country. Even if  it
does collect such info, it will be avail-
able every 10 years. NFHS and NSS can
be conducted every 3-4 years. Moreov-
er, NFHS, NSS and India Human Dev-
elopment Survey (IHDS) data is used
in public policymaking.
So, what does the proposed caste cen-

sus intend to achieve? Will it collect
data on the population size and socio-
economic indicators for every sub-
caste — which NSS and NFHS don’t?
What will this information be used for?
If  the purpose of  the census is to un-
bundle castes within SC, ST and OBC
groups, this can stir a hornet’s nest.
It could rattle SC, ST and OBC gro-

ups, which receive caste-based bene-
fits, rather than GCs. It may pit social
groups within the broader ST, SC and
OBC communities against each other.
It can also be used to strip a caste or a
sub-caste of  its reservation privileges

Herd instinct

Ghanshyam Sharma

Customer is King?
You Must be Joking
Maybe once upon a time — when dinosaurs roamed Earth
and customer service meant a smile — customer was, inde-
ed, king. These days, most companies treat customers like
distant relatives: politely ignored, quietly redirected, and se-
cretly hoping they’ll vanish after one conversation… and pa-
ying up. And they’ve perfected the ancient dark art of  chan-
ting, ‘Your call is important to us. Please stay on the line…,’
before unleashing bots trained to drain your will to live.
A think tank report backs this up in yonder Britain: 78%

of  Britons reportedly feel frustrated dealing with custo-
mer service, and customers lose between 28 and 41 mins
each week locked in these pointless battles. In India, of  co-
urse, bad customer service isn’t a glitch. Across sectors,
it’s practically a proud tradition. First, when they want yo-
ur attention — and wallet — customer reps fall over each
other with the sweetness of  a hundred jars of  gulab ja-
muns, treating you like some nawab. But the minute you
sign up? Welcome to the mayajaal. Out go the humans, in
march bots, tirelessly repeating, ‘Sorry, I didn’t under-
stand that.’ Of  course, we customers must shoulder some
blame too. We let things slide, shrugging, ‘We are like this
only,’ while expecting Swiss-level efficiency everywhere
else. Somewhere between the hold-music and chatbot, the
customer’s crown just slipped off.

The service industry has made
sloppiness the ‘India normal’

JUST IN JEST

SWAMI BHOOMANANDA TIRTHA

When the body needs rest, it gen-
erally sits on a chair, lies on a cot,
or even lies on the floor. For the
body to rest, you require a medium
other than the body — a chair, a
cot or the ground. But when the
mind needs to rest, it cannot rest
onany physical object. The mind
has been constantly thinking. Let
us make it rest. While the body cou -
ldcomfortably rest on the chair or
the cot, where will the mind rest?
The mind has to rest on itself.

This restfulness of  the mind on
its essence is called meditative
absorption. People try to meditate
and then complain: my mind is
restless. There is something call-
ed the restfulness of  the mind.
This is what we try to attain thro -
ugh meditation. Meditation beco -
mes meaningful and fulfilling pro -
vided you understand this prin-
ciple, and you can make the mind
quiet and restful. This quietness
has to take place in the mind. That
is the fruition of  meditation.

You will discover its power and
potential when the mind rests
through meditation. First, it will
get surcharged by the source of
creation. Within you is the source
of  your personality. It is also the
source of  creation. That source
is where the mind will rest. From
there, the mind draws energy and
enthusiasm. Let it be soaked with
drive, insight or any other quality
it aspires to, and try to draw from
the great source within. Atmana
vindate viryam — from the Self,
one attains potency. This is the
purpose of  meditation.

Meditative
Absorption
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Trump Votes in
The Nationalists
Apropos the Edit, ‘Oz After Can -
ada, Good Trumpland Sceptics’
(May 5), the global trade has not
precisely displayed tremors ex-
cept in China, but has certainly
and obviously rejuvenated the
nationalist fervour in the coun-
tries striving to ward off  undue
pressures on their economies.
Canada and Australia election
results are lucid and quintessen -
tial manifestations of  asserting
themselves against US tariffs and
Chinese hegemony. Some appre -
hended de-globalisation while
some blamed Trump’s over-am-
bitious MAGA at the cost of  oth -
ercountries, even as China inci -
ting the trade war is also a poten -
tial factor. But it is in the larger
interest of  global peace and stabi -
l ity that democratic forces align
the nationalist vigour as valida -
ted by Canada and Australia.
Vinod Johri
Delhi

You Pay for the
Medco Largesse
This refers to ‘Panel to Take a Call
on Doorstep Medicine Delivery’
by Teena Thacker (May 3). In a
country with 140 cr people, medi -
cine makers keep increasing the
prices of  their brands repeated-

ly and relent-
lessly, with no
resistance from
the gov or the re -
gulator. If  these
companies stop
spending a for-
tune on gifts for
doctors and in-

centives and perquisites for their
staff, the cost of  medicines can
be drastically reduced. Is it nec-
essary in this populated country
to carry on sales promotion on
medicines and medical products?
Shyamal Narayan Ghosh Dastidar
Kolkata

Papal (Prez)
Don’t Preach
Apropos ‘Francis I Would Have
Laughed at ‘Pope Don’’ (Just In
Jest, May 5), Donald Trump has
made a spectacle of  himself  by
donning the papal robes to near-
perfection. It would win him a pri -
ze in a fancy dress competition.
At the funeral service of  Pope
Francis at St Peter’s Square, Tru -
mp may have noticed how papa-
cy is held as a venerable institu-
tion and felt how nice it would be
if  he could occupy it, even if  in
his imagination. He is not a Cath -
olic and not even a regular chur -
ch-goer. Much of  what he does is
antithetical to the Christian val -
ues. While many admire Trump’s
sense of  humour and display of
irreverence, others accuse him
of  pathological megalomania.
Nevertheless, the class clown in
the inimitable Trump has come
to the fore, providing the world
some much-needed comic relief.
G David Milton
Maruthancode, Tamil Nadu

Chat Room

She nestled in the chair, whi-
ch was now hers, facing the
photograph that the princi-
pal of  the school had brought
in from the faculty room and
placed on the mantelpiece.

The black ribbon crossed it
diagonally, like a mark of  dis-
tinction that someone had add -
ed to it in haste, and her fath-

er looked
out at her
with a sev-
ere expres-
sion, as he
was and as
he liked to
be seen,
with brows
and lips ten -
sed. Even
the colour
photogra-

ph added no light to him.
And suddenly he seemed to

be smiling as he looked at her,
something in his eyes telling
her she was now indeed free,
but a different obligation, new
and more dangerous than the
ones he had imposed, was un-
folding for her.

The house was quiet. The
shivah , the seven days of  mou -
rning, had passed, and the rab -
bi explained that his children
couldn’t do without their bed -
time story, apologised, and left.
She closed the door behind him
and listened to his footsteps
that pounded the pavement
like tom-tom drums.

Translated from Hebrew by
Philip Simpson

The English
Teacher

Yiftach Reicher Atir

Another Caste Count for…?
if  its socioeconomic indicators are
comparable to GC.
Caste census can provide informati-

on to fix the quantum of  reservation
based on the population size or econo-
mic status of  each caste and sub-caste
within reserved categories. This will
be a deviation from current policy, whe -
re all castes categorised as ST have eq-
ual claims at 7.5% reservation. Even
if  this is not the intended objective, the
census will motivate demands from
caste groups for higher reservations
within the reserved seats.
It can selectively target specific soci-

al groups within the broader SC and
ST categories. For example, the pre-
matric scholarship scheme for ST stu-
dents could be replaced with the pre-
matric scholarship scheme for only
Meena students, leaving out other ST
caste groups.
Despite its promise of  superior tar-

geting of  specific social groups based
on social exclusion, it’s also impossi-
ble for a caste census to realistically
capture social stratification. This is
because caste isn’t the only factor that
socially stratifies India. Caste intrica-
cies intersect with class, language and
‘gotra’ (clans based on patrilineal lines)
differences. There are hundreds or
even thousands of  sub-castes within
brahmins. Saraswat brahmins in Tam -
il Nadu may be similar to other Tamil
brahmins, as compared to Saraswat
brahmins from UP.
GoI hasn’t specified objectives of  con -

ducting the caste census. Most purpo-
ses are speculative. UPA and NDA gov-
ernments have not disseminated 2011
caste census data. Bihar and Telanga-
na have recently conducted caste cen-
suses. But they have neither dissemi-
nated data nor framed policies based
on them. Therefore, it’s worthwhile to
ponder over the usefulness of  conduc-
ting yet another caste census.

The writer is associate professor of  economics,
RV University, Bengaluru
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Pakistan had
agreed to

conditions when 
it was let off the
FATF grey list.

These need to be
revisited
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