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Corrections & Clarifications

A sentence in the fifth paragraph of a report, “PM defends Agnipath

scheme on anniversary of Kargil War” (July 27, 2024) read, “...we have a list

of 5,000 weapons that are no longer being exported from outside...” It

should have been imported.

W
ith 10 State and Union Territory re-
presentatives skipping the ninth Go-
verning Council meeting of the NITI

Aayog chaired by Prime Minister Narendra Modi
— seven of them boycotted it — the think tank’s
role has been called into question. The Chief Mi-
nisters of Tamil Nadu, Kerala, Karnataka, Telan-
gana, Punjab, Himachal Pradesh and Jharkhand
did so because of concerns with the perceived
lack of allocations and projects to their States in
the Union Budget. But the boycott and, later, the
walkout by West Bengal Chief Minister Mamata
Banerjee, suggest that the role of the think tank,
limiting itself to an advisory body to the Union
Government, has led to disenchantment among
States, even if the protests were limited to leaders
belonging to the political opposition. Constituted
by the NDA government in its �rst term, the NITI
Aayog was to replace the Planning Commission,
doing away with the “top-down” approach of the
earlier body, and to focus on “cooperative feder-
alism”. But by limiting itself to an advisory body
without any powers of resource distribution or
allocation to States and other bodies and focus-
ing on creating indices to evaluate States, it has
led to the unintended consequence of “competi-
tive federalism”; while the Finance Ministry has
unfettered powers to decide on grants to States.
In contrast, the Planning Commission, which too
had its detractors, at least allowed for consulta-
tions with States in such matters.

It has not helped matters that the Bharatiya Ja-
nata Party has sought to seek votes in State elec-
tions on the basis of providing “double engine”
governments, leading to complaints by Opposi-
tion-ruled States that the Centre has favoured
those ruled by the BJP for investment projects.
The fact that the NDA government now is crucial-
ly dependent upon the support of parties that
rule Bihar and Andhra Pradesh — States that su�-
er varying developmental de�cits — and the ex-
press intention of Finance Minister Nirmala Sith-
araman to address their demands speci�cally in
the Budget have not been lost on the govern-
ment’s detractors. Irrespective of the merit in
this contention, the fact is that consultations with
States on grants and projects have become limit-
ed after the end of the Planning Commission.
While the 16th Finance Commission is tasked
with the removal of a horizontal imbalance
among States and the Finance Ministry’s focus is
on macro-economic stability and the �nancial
system, the need to address growth through in-
frastructure and capital investments in States is
something that requires institutional backing at
the Centre as well. The NITI Aayog must be re-en-
visioned to bring back some of the responsibili-
ties that the Planning Commission had for States
for a truer “cooperative federalism”. 

Planning better
The NITI Aayog su�ers from both
structural and functional issues  

I
ndia, like other large economies, faces a sig-
ni�cant plastic waste problem. According to
a 2020-21 report by the Central Pollution

Control Board (CPCB), four million tonnes of
plastic waste are generated annually. Unfortu-
nately, only a quarter of this waste is recycled or
treated, with the rest ending up in land�lls or be-
ing disposed of unsustainably. Since 2016, the
Plastic Waste Management Rules have mandated
that users of plastics are responsible for collect-
ing and recycling their waste. These require-
ments, or the Extended Producer Responsibility
(EPR) rules, were initially voluntary but are now
enforced through an online EPR trading plat-
form. The EPR system involves packagers, impor-
ters, and large industrial users of plastic packag-
ing, as well as professional recyclers, registering
with the CPCB. Recyclers, who have networks to
collect plastic waste, recycle the waste and re-
ceive validated certi�cates for each tonne recy-
cled. These certi�cates can be uploaded to a ded-
icated CPCB portal and purchased by plastic
packaging companies that fall short of their an-
nual recycling targets. In 2022-23, the CPCB esti-
mated that certi�cates for nearly 3.7 million
tonnes of recycled plastic were generated. Ho-
wever, it was discovered that not all of these cer-
ti�cates were legitimate — there were approxi-
mately 6,00,000 fraudulent certi�cates.
Additionally, hackers reportedly stole several
thousand certi�cates last year and sold them to
companies. A criminal investigation is ongoing,
and it remains unclear how much of the claimed
3.7 million tonnes was genuinely recycled.

In response, the CPCB has taken two signi�-
cant actions. First, it commissioned an audit of
nearly 800 �rms, representing almost a fourth of
the 2,300 registered recyclers who had traded
certi�cates. Second, it undertook a comprehen-
sive overhaul of the security features on the EPR
trading platform, although this has delayed the
process of �ling returns for 2023-24 by several
months. The CPCB has described these problems
as “teething issues” associated with implement-
ing a large-scale electronic system. While the au-
dit is necessary, it should be a one-time initiative
to avoid undermining trust in the system with an-
nual, lengthy investigations. Although the CPCB
has the authority to impose heavy �nes, the pro-
cess is lengthy and fraught with legal challenges.
A market-driven approach to solving plastic
waste has a signi�cant but limited e�ect. Greater
e�orts must be made to curb plastic production
and promote sustainable alternatives. Addressing
the root causes of plastic waste and enhancing
the e�ectiveness of recycling systems are crucial
in mitigating India’s plastic waste problem.

Plastic mess 
More e�orts must be made to curb

production and promote alternatives  

S
ocio-normative representations of
homeless persons living with a mental
illness (HPMI) have ubiquitously ascribed
them to the role of refuge seekers. This

has resulted in rescue missions that are singularly
focused on transferring them, volitionally or
coercively, to mental hospitals, shelter homes,
beggars’ homes and even prisons. The primary
assumption that HPMIs must be displaced from
the streets because of the many risks that it
poses, while valid, is also contestable.

As a mental health professional and
bureaucrat, respectively, our perspective was
similarly limiting over two decades ago, when we
prioritised shelter and treatment over agency,
choice and place-making. Social order, while it is
of relevance and valuable in many contexts, can
sometimes constrain the imagination and restrict
responses that fall within the safer, more
dominant narratives, albeit well-intentioned. That
there is a social world not necessarily aligned to
the mores of the day and that culture, freedoms
and notions of safety can be experienced in
non-typical ways take some getting used to.

Challenging notions, e�orts at integration
Engagement with lived experience experts can
often support this journey and challenge notions
of what care and responsiveness constitute.
Often, homeless persons form a�liations with
local support circles that include fellow homeless
persons, local eateries and pets, that o�er them a
self-curated sense of belongingness. Equally, and
perhaps more signi�cantly among the multitude
of truths, is the narrative of oppression, scarcity,
abuse, exposure to inclement weather
conditions, and an exacerbation of symptoms
associated with psychoses. Consequently, we
would be loath to locate the problem in sacred
and rigid binaries. It requires more than the
paltry e�ort that is accorded now, to complicate
the narrative and texture the phenomenon with
the complexity that it deserves.

Noteworthy among a few e�orts in India that
have supported several HPMI reenter
communities is the collaboration between the
National Health Mission, the Tamil Nadu
Department of Health, the Institute of Mental
Health, The Banyan, the Azim Premji Foundation
and local civil society organisations. This has
resulted in access to emergency care and
recovery centres (ECRCs) within district
hospitals. This integration serves two purposes.

First it ruptures the hegemonic domination of
large asylum-styled treatment spaces that
perpetuate the stereotypical identity of a
diseased mind. More importantly, it services an
increased number of people with greater
immediacy, ensuring last-mile proximal care and
crises responses across scattered geographies.
Overcrowding, limited human service
professionals, the use of restraint, and poor
personal attention have impacted care ecologies
globally, just as they have in India.

A transformation that allows for design and
social architecture adaptations in this context
locates care in smaller units, are reasonably
sta�ed, and mandate personal attention and
better medical care to address comorbidities

commonly found among those exposed to
enduring adversities.

While recent policy shifts represent progress,
they also demand deeper engagement and longer
term commitment. We must also critically
examine when and why rights are stripped away,
examine the attitude and practice of society and
care professionals and develop leadership and
governance systems that are adaptive, dynamic,
re�ective and address intricate dilemmas and
contested issues.

In this context, especially among those who
opt to sleep rough despite there being an
availability of care options, the symbolism of
appearance — matted hair or shaven heads —
deserves careful consideration. As Obeyesekere
notes, a shaven head can signify renunciation,
when seen in contexts, from Vrindavan’s widows
to residents of mental hospitals, and must not be
immediately con�ated with mental illness. Our
approach, therefore, must be to be in continuous
engagement, drawing frameworks for admission
that respect individual agency. While the gains of
intervention can be signi�cant and the hardships
of street life are real, coercive care often yields
poor outcomes.

Problems with institutional spaces
Meanwhile, about 37% of people living in State
psychiatric facilities and other care homes
experience long-term needs, with a median
duration of stay of six years. Most of them have
histories of homelessness and have been typically
brought into the system as a result of police and
judicial intervention. In 2017 the Supreme Court
of India, in response to a public interest litigation,
mandated that State governments undertake
rehabilitative measures. In this context, the
Department of Empowerment of Persons with
Disabilities, under the Ministry of Social Justice
and Empowerment, had �led guidelines for
rehabilitation homes. Unfortunately, the
imagination of community re-entry pathways for
those living long term in psychiatric facilities
remains cloistered: in semi-institutional or
trans-institutional options that transfer their
custodial existence from one place to another.
Further, these considerations are limited in their
conceptualisation of who is “cured” and
therefore “ready for discharge”, imposing
deterministic expectations of eligibility to live in
the community. Besides perpetuating continued
distancing from social resources and
participation on equal terms, these institutional
spaces risk defaulting to similar experiences of a
lowered quality of life and violations of rights
violations.

Globally and in India, large-scale housing
initiatives such as Housing First and Tarasha o�er
comprehensive social and clinical care and
demonstrate the feasibility of such
groundbreaking options for those with a range of
disabilities and clinical needs. Similarly, over 700
people have accessed housing support and social
care through the ‘Home Again’ collaborative
across nine States in India, piloted �rst in 2018 as
a research trial with support from Grand
Challenges, Canada, and scaled up in partnership
with the Rural India Supporting Trust. This has

also been adopted by the Government of Tamil
Nadu and other stakeholders nationally. For those
transitioning from hospitals, with mild to
moderate disabilities, hostel-like co-living
facilities that symbolise enhanced social capital
and security, rather than rehabilitation homes,
may be considered.

Reframe support measures
Social protection and support measures for
homeless people with mental illness require a
radical shift and a reframing from paternalistic
interventions to liberatory-focused strategies. A
monthly priority disability allowance or out of
work allowance of ₹1,500, while modest, could
serve as a critical lifeline for those pushed to the
margins of social hierarchy. By addressing the
bureaucratic hurdles of securing Aadhar and
facilitating banking access for HPMI, we pave the
way for �nancial inclusion and economic
empowerment. 

These documentation and �nancial sca�olds,
however, must be complemented by more
imaginative and holistic approaches. In parallel,
structural issues such as discrimination and
violence, segregation and deprivation, need to be
emphatically addressed. Towards this end, social
care and post-discharge support must be
strengthened and integrated within the District
Mental Health Programme. As a result of
initiatives led by state and non-state actors,
service engagement among 800 mental health
service users who exited the ECRCs over a
three-year period is at 75% post discharge, which
is higher than the global experience.

Advancing economic justice demands
confronting systemic barriers, elevating insights
from marginalised groups, and creating
transformative models that accelerate inclusion.
Workforce participation, when thoughtfully
facilitated, becomes a powerful tool for
reappropriating economic space. Traditional
employment models and vocational training
initiatives are often not only disconnected from
contemporary economic realities but they fail to
account for individual agency, strengths and
aspirations. Instead, they default to narrow
notions of productivity and consistency. In this
background, social cooperatives, where groups of
individuals drive the exchange of their labour,
o�er a promising avenue for meaningful
engagement, which fosters a sense of community
and purpose. Our e�orts must extend to
cultivating social capital and implementing
a�rmative action policies that spur substantive
socio-economic, cultural and political inclusion of
HPMI. Tamil Nadu will be the �rst State that will
soon release a policy that will integrate many of
these pragmatic and studied approaches.

It is our hope that this multifaceted approach
will challenge the reductionist view of HPMI as
mere recipients of charity to be extricated from
their circumstances. Instead, it advocates for a
framework that honours their agency, respects
their choices, and supports their right to claim a
place in society on their own terms.

With contributions from Lakshmi Narasimhan, Director, The

Banyan

Recasting care models for mental illness, homelessness 

Vandana
Gopikumar 
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An outline of a
care paradigm
and shift in
mindset that
advance the
rights of
homeless
persons with
mental illness

Supriya Sahu
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Government of Tamil
Nadu, Health and
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I
t took all of �ve days for the Indian Council of
Medical Research (ICMR) to strongly criticise
the poor design of the long-term safety study

of Covaxin by researchers from the Banaras
Hindu University, Varanasi. The study was
published in the journal, Drug Safety. Bharat
Biotech too pointed out the major limitations in
the Covaxin study on May 16, 2024, three days
after the paper was published.

Many gaps
The BHU study, which is based on one year
follow-up, is of course riddled with major
limitations. The study lacked a control arm and
data on the background rates of observed adverse
events, making it almost impossible to ascertain
whether the adverse events observed were
indeed caused by or associated with Covaxin. The
study was carried out over the telephone and
relied solely on participants’ recall of adverse
events 12 months after vaccination, thereby
introducing recall bias.

Including a control arm is extremely important
while studying vaccine safety. Only such a study
can provide meaningful and reliable information
about the adverse e�ects of a vaccine. Studying
the safety of a vaccine in thousands of
participants for periods lasting one to three years
is vital. Clinical evaluation of every adverse event
is also paramount to rule out causality. Finally,
randomly assigning the participants either to an
intervention arm or a control group is important
to eliminate bias. A phase-3 randomised,
controlled trial involving a large number of
participants is thus ideal for studying vaccine
safety.

Bharat Biotech and the ICMR had carried out
such a phase-3 clinical trial that was randomised,
placebo-controlled and double-blind, involving
nearly 25,800 participants. The trial began in
November 2020 and the interim results were �rst

posted as a preprint on July 2, 2021. The interim
results were based on data as of May 17, 2021
when 130 cases were reported in the trial. The
safety data that was captured was only up to 56
days following vaccination.

A publication failure that is glaring
Three years after the interim data were posted as
a preprint, Bharat Biotech and ICMR are yet to
publish any long-term safety data of the Covaxin
phase-3 trial. Given Bharat Biotech’s excellent
track record of publishing clinical trial results,
including the animal and phase-1, phase-2 and
interim phase-3 trial data of Covaxin, the failure
to publish the long-term, �nal safety results of the
phase-3 trial of Covaxin is perplexing. The failure
to publish the trial safety data becomes all the
more glaring as according to the information
posted by the company in the clinical trial
registry website, the duration of the phase-3 trial
was only for one year. This would mean that both
the ICMR and Bharat Biotech have been in
possession of the phase-3 safety data but have
failed to publish them even two and a half years
after the trial came to an end. The lapse becomes
all the more striking as Bharat Biotech had
published six papers on Covaxin after the phase-3
interim results were published.

This failure is just one of many blinding
shortcomings. On January 3, 2021, the drug
regulator had granted emergency-use
authorisation for Covaxin under “clinical trial
mode”, and the recipients were to be followed up
for safety. In the second week of March 2021, the
drug regulator removed the “clinical trial mode”
tag. This was based on the �rst interim analysis of
the vaccine when 43 COVID-19 cases were
reported in the trial participants. According to Dr.
V.K. Paul, Head of India’s Vaccine Administration
committee, more than 19 lakh people were
administered Covaxin and 311 cases of

“side-e�ects” were reported as on the day the
drug regulator removed the “clinical trial mode”
condition. Despite being in possession of these
instances of adverse e�ects, no details of the
vaccine safety have been published.

On the Covishield study
Finally, it is surprising that the ICMR did not
criticise the BHU authors for a similar study
carried out on people who were administered
Covishield, and published in May 2023. In
addition to the long-term Covishield safety study
having similar limitations as the Covaxin study,
the study found that people who received the
vaccine after developing COVID-19 were two
times at risk of persistent adverse events when
compared to those who received the vaccine
before COVID-19. Based on this, the authors went
overboard to caution against mass vaccination of
people with Covishield and instead advocated an
individualised vaccination strategy as a “better
alternative for public health safety”. So did the
ICMR react the way it did for the Covaxin study
only because it was a co-developer of the vaccine
and was involved in the clinical trials, and not
because of the critical limitations of the study per
se? While demanding that the journal retract the
paper for its safety conclusions not based on
evidence, the ICMR has failed to disclose its
con�icts of interest, thus setting a bad example.
Finally, the ICMR and Bharat Biotech owe it to the
trial participants and the people who received the
vaccine, and should publish the long-pending
phase-3 vaccine safety data soon. That is the only
right way to counter BHU’s badly designed study
�ndings. It should stop behaving like a bully by
resorting to academic censorship (the ICMR had
demanded that the journal Editor retract the
paper).

prasad.ravindranath@thehindu.co.in

The right way to counter a poor Covaxin safety study 

R. Prasad

The deafening
silence around
Covaxin’s
phase-3 trial
�nal safety
results must end

Shed bias

While the Prime Minster’s
clarion call to all States to
pool in their e�orts for the
overall growth of the
country and the economy
was in the right direction,
what has always stuck out

The first medal

Manu Bhaker has erased the
disappointment she faced
at the Tokyo 2020 Olympics.
Now with India’s first
medal, she can be proud.

A.P. Thiruvadi,
Chennai

C.V. Aravind,
Bengaluru

the government must shed
its bias.

That as many as 10 States
and Union Territories chose
to skip the meeting (Page 1,
“At NITI meet, PM calls for
combined e�orts of all
states”, July 28) is evidence
of this. If the goal of a ‘Viksit
Bharat’ is to be achieved,

like a sore thumb is the
clear discrimination shown
by the government against
the States that are not ruled
by the BJP. Be it budgetary
allocations or grants for
calamities, the Centre’s
attitude has been partisan.

L E T T E R S T O T H E E D I T O R 
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At least 38 persons have lost their lives in �oods
and landslips caused by heavy rains that ravaged
the central and northern districts of Kerala
during the weekend.

Twenty-eight of these deaths occurred in the
worst-e�ected Idikki district in the High Ranges.
O�cial con�rmation was available only for 19, all
in Devicolam taluk. O�cials, however, feared
that the toll might be even higher. The
remaining ten deaths were in the Malabar
region.

As reports of damage to property and
standing crops were trickling in, the �oods have
started receding everywhere. Road
communication between Cochin and the
northern region, snapped yesterday following
the inundation of patches of the national
highway, was restored this afternoon as the rains
ceased and the waters got drained out.

While information from Idikki was tardy in
coming because of communication bottlenecks
reports from other centres spoke of mass
evacuation of people from low-lying areas. As
many as 25,000 people were removed to places
of safety in the three northern districts and
another 1,000 in Ernakulam district. 

A number of buses and passengers were
reported trapped in several localities as
boulders had blocked roads at many points in
Idukki. In certain areas portions of roads had
been completely washed away. Till to-night
there was no information about these buses.

Five persons including three women were
killed in a landslip in Vellathuval. Seven were
killed in Koompanpara. Among these were three
members of a family who left their house fearing
that it was not safe and took shelter in another
building which was razed to the ground when
boulders came hurtling down. Ironically their
houses remained intact. Three perished in a
landslide at Adimali. 

FIFTY YEARS AGO JULY 29, 1974

Floods recede in Kerala: 
38 dead 

F R O M T H E A R C H I V E S

New York, July 28: The Cable Company has
received a message from an authentic source
stating that the revolutionary outbreak in Sao
Paulo is concluded by a Government victory.
The message adds the conditions in Sao Paulo
are rapidly becoming normal.

A HUNDRED YEARS AGO JULY 29, 1924

Rebellion in Brazil 

T
he recent controversy
involving Puja Khedkar,
who allegedly faked her
disability and caste to

obtain bene�ts, has ignited a
debate on the reservations granted
to persons with disabilities
(PwDs). The issue gained further
traction when a former chief
executive o�cer of NITI Aayog
tweeted that reservations for
PwDs need to be reviewed.
Although he later clari�ed that he
was referring only to mental
disabilities (thereby drawing an
unnecessary and baseless wedge
between physical and mental
disabilities), his statement, along
with similar comments from other
civil servants, raises troubling
questions about societal attitudes
towards disabilities and
reservation policies.

Deep-rooted ableism
First, how many disabled
individuals have these o�cers
interacted with, or had the
opportunity to know? Have they
ever been introduced to the
challenges faced by PwDs, during
a session or a workshop? The
deep-rooted ableism that their
statements re�ect are the lived
realities of many PwDs.

PwDs face multiple barriers to
their e�ective participation in
society and the workforce. These
include infrastructural challenges,
the education system, and exam
curricula and formats that are
designed to be used by, and suit,
able-bodied individuals.
Reservation policies aim to level
the playing �eld by providing
equitable opportunities to PwDs.
That a few individuals are
exploiting these bene�ts should
not overshadow the broader
purpose and impact of such
policies. Sweeping generalisations
based on isolated incidents are
unfair and counterproductive.
Certain o�cers have asked
whether PwDs who hold positions
within the civil services have the
“physical �tness” to ful�l their
duties. Such statements re�ect the
unconscious bias that many
people hold against PwDs.

PwDs continue to face
challenges in both the education
and employment sectors, yet
those are hardly highlighted. The
76th round of the National Sample
Survey in 2018 found that only
23.8% of PwDs were employed,
whereas the Labour Force
Participation Rate at the national
level was 50.2% the same year.
This can be attributed to lack of
access to accessible education;
stigma and biases at the hiring
stage; and lack of reasonable
accommodation at the workplace
for PwDs.

These structural issues,
however, are hardly ever pointed
out by the same individuals who
question the validity of a�rmative
action provided to PwDs. For
instance, take the case of Kartik
Kansal, who is a�ected by
muscular distrophy. He has not
been allotted a service despite
clearing the Union Public Service
Commission (UPSC)’s civil service
exam four times. Similarly, due to
her disability, Ira Singhal had to
approach the Central
Administrative Tribunal to secure
her rightful posting despite having
secured the �rst rank in the civil
service exams. These are the
moments when the conscience of
our intellectuals should be stirred.

Potential misuse
In a related context, the Supreme
Court addressed the potential
misuse of scribes in Vikash Kumar
v. UPSC (2021). The argument was
that PwDs, if allowed to choose
their scribes and if their disability
percentage is less than 40%, might
misuse this provision. The Court
countered this saying: “If some
incidents come to light of
able-bodied candidates hiding
chits in their dress code and
misusing them to cheat in an
exam, the normal consequence is
suitable punitive action against
such students. It is not to switch to
a di�erent dress code that is so
uncomfortable that many
competent students �nd it hard to
sit in it for the entire duration of
the exam and perform to the best
of their ability.” This principle

should similarly apply to
reservations for PwDs.

Certi�cation system
India’s certi�cation system for
disabilities also has signi�cant
�aws. The practice of quantifying
disabilities by percentage is
outdated and not supported by
the United Nations Convention on
the Rights of Persons with
Disabilities. Functional limitations,
rather than medical percentages,
should be the basis for
assessment. Also, the UPSC insists
on a separate and independent
disability assessment, thereby
cocking a snook at the disability
certi�cation process recognised by
the government that results in the
issuance of a disability certi�cate
and Unique Disability ID (UDID).
This gives rise to the possibility of
the two sets of assessments
yielding contradictory results

An additional challenge is the
lack of specialists to evaluate
various disabilities, which makes
the certi�cation process
inaccessible and time consuming.
The complicated assessment
guidelines prescribed by the state
are often unrealistic at the level of
district hospitals, which are
constrained in terms of both
infrastructure and resources. This
leaves the assessment of the
disability and its extent open to
interpretation. Psychosocial
disabilities, whose assessment is
relatively more subjective, are
assessed based on the outdated
IDEAS (Indian Disability
Evaluation and Assessment Scale)
scale. In many cases, such tests
are not even conducted. Persons
with invisible, hidden, or less
apparent disabilities, such as
blood disorders, often face
rejection because they “do not
look disabled”.

The focus should be on
addressing these systemic issues.
Ms. Khedkar’s alleged fraudulent
activities should be met with
stringent punishment. This is the
solution, not the unwarranted
review of the reservation system
that provides crucial support to a
marginalised group.

Defending disability reservations 

Rahul Bajaj

practicing lawyer;

Co-Founder, Mission

Accessibility; Senior

Associate Fellow,
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Policy; and adjunct

faculty, BML Munjal
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Law

Puja Khedkar’s
alleged
fraudulent
activities should
be met with
stringent
punishment. This
is the solution,
not the review of
the reservation
system that
provides crucial
support to a
marginalised
group

Ayushmita Samal

Research Fellow with

the Center for

Inclusive Policy

STATE OF PLAY

M
.K. Stalin, who had
waited for decades
to become president

of the DMK and Chief Minister
of Tamil Nadu, seems to have
fast-tracked the rise of his son,
Udhayanidhi Stalin. The youn-
ger Stalin, a debutant Minister
for Youth Welfare and Sports
Development, and secretary
of the DMK’s youth wing, has
climbed the political ladder
quickly. There is now intense
speculation that he could be
elevated as Deputy Chief
Minister.

While Mr. Udhayanidhi Sta-
lin has sought to play down
the rumours saying he “values
the post of the secretary of the
youth wing above all posi-
tions”, senior leaders and mi-
nisters believe there is “no
smoke without �re.” They
have reasons to say this. When
there were whispers earlier
that Mr. Udhayanidhi Stalin
and his brother-in-law Saba-
reesan would join politics, Mr.
Stalin had said no one from his
family would enter politics,
but it did not take long for him
to contradict his statements.

Back then, it was a di�erent
time in Tamil Nadu. Mr. Stalin,
who had inherited the party
from his father, DMK patriarch
M. Karunanidhi, was wary of
public opinion against the ele-
vation of his son. Mr. Stalin
had taken over as DMK work-
ing president when Karuna-
nidhi was inactive in politics
due to old age, but still had a
signi�cant presence in the
party. The AIADMK, the main
opposition party, which was
in power after the death of its
leader Jayalalithaa, could
claim the moral high ground
saying it was free from the
pressures of family politics. 

The 2021 Assembly polls
were crucial for the DMK,
which had been out of power
for 10 years, and Mr. Stalin
was worried that his son’s rise
could work against the party.
But the death of Jayalalithaa
and Karunanidhi would have
emboldened him to appoint
his son — �rst as secretary of
the youth wing and later as the
DMK candidate for the Thiru-
vallikeni-Chepauk Assembly
constituency.

It is not as if Mr. Udhayanid-
hi was given everything on a
platter. He proved himself as a
campaigner during the 2019
Lok Sabha elections. In the
2021 Assembly polls, by hold-
ing a single piece of brick, he
conveyed the message that the
BJP-led Central government
had not done anything
beyond announcing that it
would set up an All Indian In-
stitute of Medical Science in
Madurai. He had already
gained attention in Tamil Na-
du as an actor even though
none of his �lms, barring Maa-
mannan, a political drama
that was released after the
2021 Assembly polls, carried a
strong social message.

The DMK won the Assemb-
ly elections comfortably in
2021. However, despite the
fact that Mr. Udhayanidhi Sta-
lin had gained acceptance
among the party leaders and
cadres alike, Mr. Stalin did not
include his son in his Cabinet.
Mr. Udhayanidhi Stalin had to

wait for more than a year to
�nd a place in the cabinet and
rank ninth in seniority in the
ministry.

Clad in jeans and tee shirts
with a logo of the party’s
youth wing, Mr. Udhayanidhi
Stalin has refused to be
bogged down by embarrass-
ing questions, such as those
relating to dynasty politics. He
has shown that he is capable
of handling major political is-
sues, such as the uproar that
followed his comments on Sa-
natana Dharma. At the same
time, he has not made any sig-
ni�cant change that is expect-
ed of a successor. Whenever
he was expected to be proac-
tive in dealing with certain is-
sues, he has left them to be
tackled by his father. For in-
stance, the recent hooch tra-
gedy in Kallakurichi, which
claimed the lives of 67 people,
provided a great opportunity
for him to rise to the occasion.
But the DMK government han-
dled it the way the previous
governments in the State did.
The killing of Bahujan Samaj
Party leader Armstrong and
the gunning down of one of
his assassins after their arrest
speak poorly of the planning
and performance of the
government.

The Dravidian movement
captured the imagination of
the people by highlighting ge-
nuine issues that failed to be
addressed by the Congress,
which led the freedom move-
ment in the country. The DMK
and its o�shoot, the AIADMK,
dominated the political scene
by meeting regional aspira-
tions. But half a decade of Dra-
vidian rule has not brought
any qualitative change in Ta-
mil Nadu politics. If Mr. Ud-
hayanidhi Stalin fails to usher
in the changes expected of
young politicians of modern
times, it will prove to be di�-
cult for the Dravidian move-
ment as a whole.

Udhayanidhi Stalin’s great challenge
If he does not rise to the occasion, it could a�ect the Dravidian movement

B. Kolappan
kolappan.b@thehindu.co.in

T
he Bharatiya Janata Party
(BJP) lost the election in
the Faizabad Lok Sabha

constituency, which is home to the
Ram Mandir. There was a lot of
speculation that the party would
make gains in this seat because
this was the �rst election after the
construction of the Ram Mandir in
Ayodhya. However, the verdict
came as a surprise. Not only did
the BJP lose, but the Dalit candi-
date from the Samajwadi Party
(SP), Awadhesh Prasad, defeated
the Thakur candidate from the
BJP, Lallu Singh, in this non-re-
served seat. In Indian electoral his-
tory, this was one of the few in-
stances of a Dalit candidate
winning from an unreserved Lok
Sabha seat. This draws attention to
how Dalits voted in the 2024 Lok
Sabha elections.

Gains for Congress
A look at the performance of polit-
ical parties in parliamentary con-
stituencies reserved for the Sche-
duled Castes (SCs) — 84 in total —
shows that the Congress won 20
such seats and the Congress and its
allies won 33. The Congress won
only six SC-reserved seats in 2019,
so its performance in 2024 in SC-
reserved seats was a considerable
improvement for the party. The
Congress performed better not on-
ly in terms of seats but also in
terms of vote share: it secured
20.8% of the vote share in the 2024
elections compared to 16.7% in the
2019 Lok Sabha elections. 

On the other hand, the BJP suf-
fered a setback in SC-reserved
seats. It won only 29 seats in 2024
compared to 46 in 2019. Overall,
the National Democratic Alliance
(NDA) managed to win 39 SC-re-
served seats in 2024, which is 15
seats fewer than in the 2019 Lok
Sabha elections (Table 1).

The electoral fate of parties
In many States, the choices of Dalit
voters may have changed the elec-
toral fate of political parties. More
speci�cally, they may have been
instrumental to an extent in shap-
ing the electoral outcome of the
NDA and INDIA blocs in many
States. While Dalits did not vote in
a similar manner in all States, data
suggest that wherever Dalit voters
supported the NDA or the INDIA
bloc, that alliance got more seats.
For instance, Uttar Pradesh and Bi-
har have a similar nature of politi-
cal contest. The INDIA bloc per-
formed well in Uttar Pradesh, but
not to the same extent in Bihar.
The �ndings of the National Elec-
tion Study (NES) 2024 show that
Dalit voters backed the INDIA bloc
candidates in Uttar Pradesh, but
not to the same extent in Bihar. 

The �ndings of the NES reveal
the same story in Maharashtra and
Madhya Pradesh. Dalits preferred
voting for candidates of the INDIA
bloc in higher numbers compared
to those of the NDA in Maharash-
tra, but not in Madhya Pradesh. 

In Rajasthan, 46% of the Dalits
voted for the Congress, while only
37% voted for the BJP candidates
(Table 2). In this State, the BJP had
won all 25 seats in both the 2014
and 2019 Lok Sabha elections; it
lost 10 Lok Sabha seats in 2024.

In Gujarat, 57% of Dalit voters
voted for the BJP and only 43% vot-

ed for the Congress. The BJP won
25 of the total 26 Lok Sabha seats. 

Dalit voters favoured the Con-
gress in Haryana; Congress won
�ve of the 10 seats. During the 2019
elections, the BJP had won all the
10 Lok Sabha seats in Haryana. 

The BJP won 20 of the 21 Lok
Sabha seats and 78 of the 147 As-
sembly seats in Odisha. Among the
Dalit voters, 46% voted for the BJP,
40% voted for the Biju Janata Dal
(BJD), and 15% voted for the Con-
gress/INDIA bloc in this State. 

In neighbouring West Bengal,
the Trinamool Congress main-
tained its dominance winning 29
out of 42 Lok Sabha seats; here,
however, 45% of Dalits voted for
the BJP, while a smaller share (41%)
voted for the Trinamool, which
managed to mobilise voters from
various other social communities.

In the south
In Andhra Pradesh, the Dalit vote
was more or less equally divided
between the Telugu Desam Party
and its allies, and the YSR Con-
gress Party. 

In Telangana, 46% of Dalits vot-
ed for the Congress/INDIA bloc,
23% for the BJP/NDA, and 31% for
the Bhartiya Rashtra Samiti (BRS). 

The good performance of the
Congress in Karnataka is largely
credited to the shift of the Dalit vo-
ters to the Congress (66% voted for
the party). 

The BJP’s good performance in
Assam is credited to the continued
support of Dalits for the party. The
NES 2024 data indicate that 70% of
the Dalits voted for the BJP/NDA in
Assam while only 12% voted for the
Congress/INDIA bloc. 

The data show the signi�cance
of the Dalit votes for the victory/
good performance of political par-
ties in various States, though they
do not indicate that this may be
the only reason for the party’s vic-
tory in these States.

Sanjay Kumar is Professor and Co-director

Lokniti-CSDS, Jyoti Mishra is a researcher at

Lokniti-CSDS, and Vibha Attri is a researcher

at Lokniti-CSDS

The Dalit factor in the 2024 Lok Sabha election
The Congress improved its vote share in Scheduled Caste-reserved seats to 20.8% in the 2024 Lok Sabha elections from 16.7% in 2019

Sanjay Kumar 
Jyoti Mishra
Vibha Attri
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Samajwadi Party MP Awadhesh Prasad

speaks in the Lok Sabha in New Delhi.
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Number of Indian
sportswomen who
won Olympic medals

8
Manu Bhaker becomes the first

Indian markswoman to secure an

Olympic medal, ending a 12-year

drought in medals for shooting, with the

most recent win being from shooter Vijay

Kumar in the 2012 London Olympics. PTI

NEWS IN NUMBERS

Funds raised by the
Harris campaign for
the U.S. electoral race

200
in $ million. This

amount was raised in

less than a week. Vice

President Kamala Harris’ candidacy earned

enough delegates to become the

presumptive nominee. PTI

The points deducted
from Canada women’s
soccer team 

6
FIFA dished out several

punishments to the Canadian

womens’ soccer team. Two

assistant coaches were caught using

drones to spy on opponent New Zealand’s

practices before their opening game. PTI

The projects advanced
by Coal India Ltd to
boost output

119
Coal India Ltd is advancing

projects with a capacity of

896 million tonne per year

and a sanctioned capital of ₹1,33,576

crore. The company has set a target of 1

billion tonne of production by 2025-26. PTI

The smuggled foreign
cigarettes seized in
Mumbai

63
in lakh. The Special

Intelligence and Investigation

Branch seized the cigarettes

with an estimated value of ₹6.5 crore from

Jawaharlal Nehru Port Trust in Mumbai. PTI

COMPILED BY THE HINDU DATA TEAM

The story so far: 

T
he allotment of Indian
Administrative Service (IAS) to
Puja Khedkar as an Other
Backward Class (OBC)

Non-Creamy Layer (NCL) candidate
coupled with multiple disabilities has
raised issues surrounding the creamy
layer in OBC reservation. 

What is the history of reservation?
Articles 15 and 16 guarantee equality to all
citizens in any policy of the government
and public employment respectively. In
order to achieve social justice, they also
enable special provisions for the
advancement of socially and
educationally backward classes or OBC,
Scheduled Castes (SC) and Scheduled
Tribes (ST). Reservations for SC and ST
are �xed at 15% and 7.5% respectively, in
jobs, educational institutions and public
sector undertakings (PSU) at the central
level. It was in 1990, when V. P. Singh was
Prime Minister, that 27% reservation for
OBC was implemented in central
government employment based on
Mandal Commission (1980)
recommendations. Subsequently in 2005,
reservation was enabled for OBC, SC and
ST in educational institutions including
private institutions. In 2019, 10%
reservation was enabled for the
Economically Weaker Sections (EWS)
among the unreserved category.

What is the creamy layer?
The 27% reservation for OBC was upheld
by the Supreme Court in the Indra
Sawhney case (1992). It opined that caste
is a determinant of class in the Indian
context. However, in order to uphold the
basic structure of equality, it �xed a cap
of 50% for reservation unless there are
exceptional circumstances. The court also
provided for exclusion of creamy layer
from OBC.

The criteria for identifying a person as
part of the creamy layer is based on the
recommendations of the Justice Ram
Nandan Prasad Committee (1993). It is
determined by the position/income of an
applicant’s parents alone. The criteria for
belonging to creamy layer is parental
income, excluding income from salary
and agricultural income, being more than
₹8 lakh in each year in the last three
consecutive �nancial years. Further, the
following categories of applicants are also
considered as belonging to creamy layer :
(a) parents, either of whom entered
government service (centre or State) as
Group A/Class I o�cer or parents, both of
whom entered as Group B/Class II o�cers
or father, who was recruited in Group
B/Class II post and promoted to Group
A/Class I before 40 years of age; (b) either
of the parents employed in a managerial
position in PSUs; (c) either of the parents

holding constitutional posts. 

What are the issues?
The recent controversy has raised issues
surrounding the inadequacies in the
process. There are allegations that some
applicants manage to obtain NCL or EWS
certi�cate through dubious means. The
same may also be true with respect to
disability certi�cates in order to take
bene�t of the 4% of seats reserved for
persons with disabilities in central
government jobs. There are also
allegations of applicants and their parents
adopting strategies to get around the
creamy layer exclusion like gifting of
assets, taking premature retirement etc.,
since the applicant’s or his/her spouse’s
income is not considered for such
exclusion. Another contentious issue
relates to concentration of reservation
bene�ts. The Rohini Commission, that

was set up for providing recommendation
on sub-categorisation among OBC castes,
has estimated that 97% of reserved jobs
and seats in educational institutions have
been garnered by just around 25% of the
OBC castes/sub-castes at the central level.
Close to 1,000 of around 2,600
communities under the OBC category had
zero representation in jobs and
educational institutes. Similar issue of
concentration of reservation bene�ts
persists in the SC and ST category as well.
There is neither any exclusion based on
‘creamy layer’ for these communities. 

The reservation at present stands at
60%, including the reservation for EWS.
Considering societal realities, this higher
percentage of reservation is required. It is
pertinent to note that as per government
replies in Parliament, 40-50% of seats
reserved for OBC, SC and ST in the central
government remain un�lled.

What can be the way forward?
The foremost requirement is to plug the
loopholes in the issue of NCL, EWS and
disability certi�cates. There must be
thorough scrutiny to ensure that only
eligible applicants obtain these bene�ts.

The vacancies for reserved
communities should be �lled without
backlogs. Sub-categorisation of
reservation may be essential to address
the under representation or
non-representation of various
communities. Similarly, creamy layer
exclusion in SC and ST category, at least
for children of Group I/Class A
government o�cials may be considered.
These are sensitive matters in which for
every argument in favour of such a
proposal, there are valid counter
arguments that can be advanced.
Nevertheless, a discussion should begin
on these aspects with all stakeholders to
implement them. This would ensure that
bene�ts of reservation reach the more
marginalised among underprivileged in
successive generations. 

Rangarajan. R is a former IAS o�cer
and author of ‘Polity Simpli�ed’. Views
expressed are personal. 

On reservations and the OBC creamy layer 
What were the recommendations of the Mandal Commission? What is the criteria for exclusion of the ‘creamy layer’ of the Other Backward Class? Is the

concentration of reservation bene�ts a concern? What can done for a more equitable distribution?

High stakes: Aspirants look for their roll numbers before the UPSC civil services exam, on June 16. PTI

Rangarajan. R
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Articles 15 and 16 guarantee
equality to all citizens in any
policy of the government and
public employment
respectively. In order to
achieve social justice, they also
enable special provisions for
advancement of socially and
educationally backward
classes or OBC, Scheduled
Castes (SC) and Scheduled
Tribes (ST).
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The 27% reservation for OBC
was upheld by the Supreme
Court in the Indra Sawhney

case (1992). It opined that
caste is a determinant of class
in the Indian context.

�

Sub-categorisation of
reservation may be essential to
address the under
representation or
non-representation of various
communities. 

The story so far: 

S
outh Africa’s President, Cyril
Ramaphosa, signed into law a
piece of legislation that will
impose mandatory curbs on the

emissions from large, fossil-fuel heavy
industries and, require climate-adaptation
plans from towns and villages. The
President said this would enable South
Africa to meet its emissions reduction
commitments under the Paris agreement.

What is the signi�cance of this law?
The Climate Change Bill was approved by
South Africa’s National Assembly last
November. South Africa relies on coal as
its primary fuel source for electricity
generation and is one of the world’s top 15
greenhouse gas (GHG) emitters.
According to an o�cial estimate, net
emissions in 2017 were estimated at 512
million tonnes of carbon dioxide
equivalent (Mt CO2e), an increase of 14%
from 2000. In 2022, this fell to 405 Mt

CO2e, a 3% fall from 2021, according to
Statista. It is unclear if these numbers are
strictly comparable and if the fall was
linked to the worldwide, temporary dip in
emissions following COVID-19. The energy
sector represents roughly 80% of gross
emissions, with energy industries (~60% )
and transport (~12%). Being an economy
which is dependent on agriculture and
tourism, South Africa has faced increasing
Western pressure to accelerate its
transition away from fossil fuel.

What steps has South Africa taken? 
Every country submits Nationally
Determined Contributions (NDC), which
are time-bound commitments to lower
emissions. South Africa submitted its �rst
NDC in 2016 and its updated NDC in 2021.
The updated NDC commits to 31%
reduction and a �xed target for GHG
emissions levels of 398-510 MtCO2e by
2025, and 350-420 MtCO2e by 2030.

The NDC outlines an approach for a
‘just transition,’ — or the sustainable
movement to jobs away from fossil-fuel

dependent industries — to achieve targets,
focusing on agriculture, forestry and
other land use, energy, industrial
processes and product use, and waste
sectors. South Africa has estimated that it
requires $8 billion per year by 2030. It
has set an internal goal of reaching ‘net
zero emissions’ by 2050 in its
Low-Emission Development Strategy
submitted in 2020. In addition, the
Presidential Climate Commission released
its Just Transition Framework in 2022,
which aims to inform policy making at the
nexus of climate and development to
enable deep, just transformational shifts.
These were the actions that preceded the
signing of the Climate Change Bill.

What about India? 
India does not have a comprehensive
legislation on climate change. Priyanka
Chaturvedi, the Rajya Sabha
parliamentarian, had moved a Private
Member’s Bill, called the Council on
Climate Change Bill, most recently in
2022. This proposed setting up a Council,

chaired by the Prime Minister, for
advising the Union government on all
matters related to climate change but
there has been no signi�cant movement
on this so far. However, climate change
features in multiple Acts and subordinate
legislation. These include the
Environmental Protection Act, Forest
Conservation Act, Energy Conservation
Act, Water (Prevention and Control of
Pollution) Act among others. 

Are these enough?
In April this year, the Supreme Court
ruled that citizens have a “right against
the adverse e�ects of climate change,”
and referred to the fact that India did not
have an omnibus legislation on climate
change. “Despite Constitutional
guarantees that give the citizens equality
before the law and right to life and
personal liberty, it was now necessary, in
the Court’s view, to explicitly link the
impact of climate change as something
which impedes these rights of liberty, life
and equality.” Prior to the UN Conference
of Parties in Dubai last year, India
communicated that the intensity of its
energy emissions had reduced by 33%
from 2005-2019, 11 years ahead of target.
It also committed to revising its emissions
intensity to 45% by 2030 in the updated
set of NDC. Emission intensity refers to
the total amount of GHG emitted for every
unit increase of GDP. It is di�erent from
absolute emissions. India has also
committed to source 50% of its electricity
in 2030 from non-fossil fuel resources.

What is South Africa’s new
law on climate change?
What are the features of the law? Does India have an omnibus legislation on climate change?

Jacob Koshy
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South Africa’s President, Cyril
Ramaphosa, signed into law a
piece of legislation that will
impose mandatory curbs on
the emissions from large,
fossil-fuel heavy industries.
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South Africa relies on coal as its
primary fuel source for
electricity generation and is
one of the world’s top 15
greenhouse gas (GHG)
emitters.
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Climate change features in
multiple Acts and subordinate
legislation of India. These
include the Environmental
Protection Act, Forest
Conservation Act, Energy
Conservation Act, Water
(Prevention and Control of
Pollution) Act among others.
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S
everal friends and family
members of mine received a call
from a North American (+1)
phone number which played a

pre-recorded message informing them of
a supposed court summons. I happened
to receive a call from a +1 number too. I
had also missed a domestic call shortly
before the international one. While these
automated calls are part of a well-known
scam, looking at the phone numbers, I
noticed that the Indian and North
American phone numbers were identical
to each other, save for their country
codes. The Indian number was +91 98199
69857, and the American number was +1
(981) 996-9857.

What is caller ID spoo�ng?
Caller ID spoo�ng is a technique with
which the phone number that a call
appears to originate from can be falsi�ed.
On a technical level, caller ID spoo�ng is
not di�cult to perform. Spoo�ng
techniques have been honed by
enthusiasts, telemarketers, and fraudsters
alike, over the years. Malicious individuals
use caller ID spoo�ng primarily to shield
their identity when engaging in illicit
activity. At times, caller ID spoo�ng is
used by these individuals to carry out
social engineering attacks, where the
spoofed caller ID is abused for the implicit
trust that the receiving party associates
with it. Caller ID spoo�ng can also be
used to circumvent standard call blocking

systems, and even for exploiting
vulnerabilities in insecure Interactive
Voice Response (IVR) systems. 

Caller ID spoo�ng in itself is perfectly
legal in many jurisdictions, and as a result
of this several companies o�ering caller
ID spoo�ng services to customers around
the world have popped up over the years,
with the �rst commercial caller ID
spoo�ng service launching in 2004.

Tackling scam calls 
Caller ID spoo�ng is a costly a�air for
everyone involved. Telecommunication
service providers lose revenue, users that
are defrauded due to a scam call abusing
a spoofed caller ID lose money, and law
enforcement has a harder time
investigating crimes where spoofed caller
IDs are used. Caller ID spoo�ng is not a
new phenomenon, and there have been
several earnest technical e�orts made for
�xing the problem. 

The International Telecommunications
Union (ITU) is a special UN agency
focused on improving and standardising
global information and communication
technologies. The ITU was originally
established as the International Telegraph
Union in 1865, much before the UN
existed, and of which India has been a
member since 1869 onward. In 2021, the
ITU published a technical report on
countering caller ID spoo�ng. While this
report does not have any mandatory
provisions, it does provide a reference
using Public Key Infrastructure (PKI)
based authentication which could be

implemented by Indian telecom operators
to �x caller ID spoo�ng for good.

The Telecom Regulatory Authority of
India (TRAI) had earlier recommended to
telecom operators to integrate a system
known as Calling Name Presentation
(CNAP), with the idea of allowing
consumers to know who is calling them in
a way similar to how applications such as
TrueCaller do it, except CNAP would be
mandatory, and caller names would
appear as per KYC documents. A 2022
consultation paper on the project makes
only a few mentions of caller ID spoo�ng,
and does not provide a plan or technical
measures for tackling the issue. It merely
acknowledges in one sentence that caller
ID spoo�ng is a problem that exists. The
Department of Telecommunications
(DoT) is reportedly in the process of
launching a pilot of the CNAP project.
Though it is not known whether CNAP
will (or should) be implemented, it can be
said that introducing such a system
without �rst implementing a technical �x
for caller ID spoo�ng will be a mistake.

According to news reports from May
2024, the DoT has devised a system to
“identify and block” international calls
with a manipulated Calling Line Identity
(CLI) and has issued directions to telecom
operators to prevent such calls from
reaching subscribers. 

However, considering that the problem
has still not been �xed, it is unclear
whether the system (technical details of
which have not been furnished) is
e�ective, or if it has even been

implemented.

Government inaction
The Telecommunications Act, 2023 which
was partially noti�ed on June 26 of this
year allows the Union Government to take
over control and operation of any
telecommunication service or network
during times of “emergency.” Section 20
of the Act empowers the Government to
take “temporary possession of any
telecommunication service or
telecommunication network from an
authorised entity” for “any public
emergency, including disaster
management, or in the interest of public
safety.” The Act has received criticism for
being invasive and potentially increasing
surveillance powers. That aside, it can be
said that �xing caller ID spoo�ng would
be “in the interest of public safety”; why
then has the Government not taken
action?

Fixing the technical and
implementation problem of caller ID
spoo�ng will have an outweighed impact
for all stakeholders. For consumers, �xing
caller ID spoo�ng will reduce spam and
fraud calls, and will completely eliminate
fraud that relies on false representation of
one’s identity via phone number. For
telecommunications providers, it will save
revenue that would otherwise be lost, and
for the Government and therefore the
public, it would result in revenue that
would contribute to the Indian economy.

Karan Saini is a security engineer and
researcher based in New Delhi, India

What are the various e�orts being taken
to mitigate caller ID spoo�ng?
Caller ID spoo�ng is a technique with which the phone number that a call appears to originate from can be falsi�ed. Spoo�ng techniques have been

honed by enthusiasts, telemarketers, and fraudsters alike, over the years
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Karan Saini

X

QUESTION 1 

Two former Prime Ministers of
these two countries, which are
part of Oceania, were born on
July 26. While one of them
was the PM of this country
between 1996 and 2007, the
other was this country’s third
female PM between 2017 and
2023. Name the Prime
Ministers and the counties.
X

QUESTION 2

This American actor born on
July 26 has received
numerous accolades including
Academy Awards. Known for
this political show called
House of Cards, he was
recently accused of sexual
misconduct in 2017. Name the
actor.

X

QUESTION 3

This Irish singer-songwriter
died on this day last year. After
converting to Islam in 2018,
she adopted the name
Shuhada’ Sadaqat, while
continuing to perform and
record under her birth name.
Identify her.
X

QUESTION 4 

This is celebrated every year
to observe India’s victory over
Pakistan, in a war that ended
on July 26, 1999. What is it
called?
X

QUESTION 5

This English writer was born
on this day in 1894. His novels
include The Genius and the

Goddess, Point Counter Point

and Eyeless in Gaza, among
others. Name the writer.

Questions and Answers to the July 26 edition of the

daily quiz: 1. The Tiger of Drass is a biography of this
Mahavir Chakra awardee. Ans: Capt. Anuj Nayyar,

MVC(P)

2. The sub-sector west of the Siachen glacier was renamed
after this Vir Chakra awardee’s sacrifice. Ans: Capt.

Haneef Uddin, Vr C (P)

3. The codename of the Indian Air Force operations during
the Kargil War in 1999. Ans: Operation Safed Safar

4. The science block of the National Defence Academy is
named after which Param Vir Chakra awardee of Kargil.
Ans: Capt. Manoj Pandey, PVC (P)

5. Bikram Saluja portrayed which Vir Chakra awardee’s role
in the movie LOC. Ans: Capt. Sanjeev Singh Jamwal,

VrC

6. This PVC awardee’s code name was Shershah. Ans:

Capt. Vikram Batra, PVC

7. The name of the Indian Navy operation launched in
conjunction with Op Vijay in 1999. Ans: Operation Talwar

8. The Chief of Army Sta� of India during the Kargil War.
Ans: Gen V. P. Malik

Visual: The monument of this ‘Batalik Hero’ was
established in 2007. Ans: Capt. M. Saravanan, VrC

Early Birds: Animesh Mohan| Tamal Biswas| Kaustubh
Rana

THE DAILY QUIZ

A quiz on some of the important events that happened on July 26

X

Visual question:

Identify this American sportsperson born on July 26. What is the sport
she was known for?

Please send in your answers to 

dailyquiz@thehindu.co.in

Sindhu Nagaraj

“Di�erence between ‘among’ and
‘amongst’ (Chandra Mouli, Madras).”

“There is no di�erence. Fowler says
that ‘amongst is more usual before
vowels.’ ‘Among’ and ‘amongst’ must be
followed by a plural noun or pronoun.
They can also be followed by a group
noun, singular in form, but plural in sense
such as ‘family,’ ‘crowd.’ 

I found him among his friends. 
He loves to work amongst the weaker

sections of society. 
The girl was found among the crowd. 
They are always quarrelling among

themselves. 
She is the most talented among her

sisters.
You use ‘among’ when more than two

persons or things are involved. ‘Between’
is ‘used of people or things, either two in
number or more than two considered
individually.’ 

This is strictly between you and me. 
There will be an interval of ten minutes

between the acts (not between each act).
‘Between’ and not ‘among’ is used

where three or more parties are
considered to be in a close relationship. 

Negotiations are going on between
members of the European Common
Market. 

When you describe a triangular piece
of land, you say the land is between three
points and not among three points.”

“Crapulent (S. K. Chaturvedi, Nagpur).”
“ ‘Crapulent’ is a literary word which

means ‘feeling unwell as a result of eating
or drinking too much.’ 

He drank like a �sh last night and is in
a crapulent state now. 

The ‘a’ is pronounced like the ‘a’ in
‘man’ and ‘u’ like the ‘u’ in ‘tube.’”

“Onomastics (G. Bapiah Gupta,
Ponnur).”

“ ‘Onomastics’ is ‘the study of the
origin and formation of (especially
personal) proper names.’ This is a plural
noun treated as a singular. Onomastics is
an interesting science. The adjective is
‘onomastic.’ The �rst ‘o’ is pronounced
like the ‘o’ in ‘got,’ the second one like the
‘a’ in ‘India,’ the ‘a’ like the ‘a’ in ‘man.’
The stress is on the third syllable. It is
from Greek ‘onoma’ which means a
name.”

“Meaning of ‘to turn a blind eye’ (G.
Ravichandran, Bombay).”

“ ‘To turn a blind eye’ means ‘to take
no notice (of an acton), stop oneself
deliberately from becoming concerned.’
When you turn a blind eye to something,
you pretend not to have seen something,
although you actually have. You do not let
what you have seen a�ect you in any way
because as far as you are concerned you
have not seen anything!

Shanthi’s behaviour at the party was
outrageous. But her husband Ram turned
a blind eye to everything. 

Our new Vice-Chancellor is very strict
He has asked us not to turn a blind eye to
copying by students.”

Published in The Hindu on October 20,
1992.

Know your
English
K. Subramanian
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T
he recent years have seen a major
transformation in Railways’ finances. The
Centre has stepped up its gross budgetary

support to the Railways, bringing down the latter’s
reliance on external borrowings. A 77 per cent
increase in capex over the last five years,
culminating in ₹2.6 lakh crore in FY24, is geared
towards modernisation of passenger and freight
services. This e�ort to raise Railways’ modal share in
freight transport (barely 30 per cent now, against 52
per cent in 2007-08) will take time to bear fruit. 

The Budget rightly steps up support at
₹2.55 lakh crore for FY25, against ₹2.43
lakh crore in FY24 (with external
borrowings pegged at ₹10,000 crore this
fiscal against ₹17,000 crore last year) but
the issue is whether there should be some
benchmarks on returns to investment and
project execution. For now, there are no
signs of a turnaround in freight earnings. A
6 per cent growth projection in goods
earnings, from ₹1.64 lakh crore last fiscal to
₹1.74 lakh crore in FY25, seems
underwhelming — particularly when
viewed against the fact that the revised
estimate for FY24 was way below the
Budget projection of ₹1.75 lakh crore, the
same as the target for this year. 

A projected 9.5 per cent increase in
passenger earnings at ₹80,000 crore
suggests that freight services are under a
little less pressure to subsidise passenger
travel. But the Railways must attract higher
freight volumes even as it positions itself as
a high-end passenger travel option.
According to an analysis by PRS, the share
of the Railways in the movement of cars has
increased from 1.5 per cent in FY14 to over
16 per cent today. However, the share of
coal in freight volumes remains unchanged
at 43 per cent over a decade, with iron ore
and cement making up 15 per cent and 9 per
cent respectively, while containerised
volumes remain flat at 7-8 per cent. While
the development of Gati Shakti terminals
and dedicated freight corridors is expected
to lift high-value tra�c movement, it is
worth asking whether multi-modal
connectivity can be improved in other
ways. CAG audits on execution of projects
must be taken seriously. Apart from a
freight turnaround, safety is a concern.
There has been an increase in investment in
new lines and rolling stock (passenger
coaches) but less so in signalling and
communication works and track renewals. 

The Railways, simply speaking, cannot
fund its capital needs. Its revenues just
about cover its operating expenses of ₹2.75
lakh crore with about ₹2,800 crore to spare.
The Budget will have to provide for capital
outlay, unless the Railways pitches in with
better revenues. There are no easy
solutions to reducing the salaries and
pensions burden, accounting for two-thirds
of the operating expenses. Indeed, the
Railways needs critical safety personnel.
Finally, investing in Railways brings an
economic rate of return but e�ciencies in
managing physical and human resources
are important. 

Amber signal 
Rail Budget’s capex boost welcome, but concerns remain 
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Return of black money?
The Modi government’s bold move
to scrap indexation benefits on real
estate sales has set o� alarm bells
among industry experts. Critics
argue that this shift, which lowers the
LTCG rate to 12.5 per cent without
exemptions, could push the sector
towards undervaluing deals,
reigniting the black money menace.
Finance Minister Nirmala Sitharaman
defends the decision as a

simplification measure, promising
market benefits for long-term
property holders. The real estate
sector, already grappling with
transparency issues, could see a
resurgence of shadowy deals,
undermining the government’s clean
money crusade. As the debate heats
up, one thing is clear: the real estate
tax landscape is in for a turbulent
ride. Whether this change will
streamline the market or open a
Pandora’s box of black money
remains to be seen.
Murmu’s Mandaps
Guess what’s buzzing in the corridors
of power? President Droupadi
Murmu just gave a desi twist to two
iconic halls at Rashtrapati Bhavan.
Goodbye, colonial ‘Durbar Hall’ and
‘Ashok Hall’. Hello, ‘Ganatantra
Mandap’ and ‘Ashok Mandap’! The

rechristened venues now echo
India’s rich republican ethos and
cultural heritage. ‘Ganatantra
Mandap’ celebrates our ancient
democratic roots, while ‘Ashok
Mandap’ pays homage to Emperor
Ashok and his legacy of unity and
peace. With these changes,
Rashtrapati Bhavan isn’t just a seat of
power — it’s a symbol of our glorious
past and vibrant present. Talk about
making history while embracing it!
Golden strategy
Whispers are heard in financial
circles about the real motive behind
the recent gold duty cut. Finance
Minister Nirmala Sitharaman’s 9
percentage points reduction in
customs duty on gold to 6 per cent
has not only sent gold prices
tumbling and shoppers rushing to
jewellery stores but also sparked

speculation about a hidden agenda.
As sovereign gold bonds mature this
year, the government faces hefty
payouts to investors. By slashing
import duties, gold prices have
dipped, potentially easing the payout
burden for government. Economy
watchers and market analysts are
excited, suggesting that this strategy
e�ectively reduces government
liability while encouraging consumer
gold purchases.
Was this a fiscal master-stroke to
balance the books or just a happy
coincidence for the treasury? Either
way, it’s clear that in the game of
gold, the government might just be
playing a winning hand! 
Congress’s back flip
While presenting the full Budget for
2024-25, Telangana Deputy Chief
Minister and Finance Minister said

the Congress Government will join
the PM Fasal Bima Yojana. The BRS
Government had decided to stay
away from the Central-sponsored
crop insurance for the reasons best
known to it. The FM also said the
government would pay the premium
and not burden farmers. So far so
good. But the BRS hit back, saying
that Congress had opposed the
insurance scheme tooth and nail.
Citing a recent comment by senior
Congress leader Jairam Ramesh, the
BRS wondered how the State unit of
Congress can take a stand that is
diametrically opposite to its stand at
the national level.
Ramesh alleged that the Central
insurance scheme was a failure and
was aimed at benefiting insurance
companies. A hit-wicket by the
Congress. Our Bureaus

BELOW THE LINE 

I
t’s almost two months since the
2024 election result was
announced, long enough to take a
dispassionate view of it. The
starting point must be the fact of

the BJP losing its majority being
interpreted by the Congress as having
anointed Rahul Gandhi as the real prime
minister.

That Indian politics needs an
opposition is not in doubt. What is in
doubt, however, is if the Congress should
be that opposition, especially if led by
Rahul Gandhi. 

I reminded a friend of the Indian
cricket team’s World Cup win in 1983,
which was a fluke. It took very long after
that for the team to perform consistently
and win a big trophy. The 1985 thing in
Australia was the sole exception. 

The Congress did better than expected
but hardly very well in the general
election mainly because of the 30 seats
that the BJP lost in UP. 

And that was because the Congress
successfully spread the lie that the BJP
would do away with caste-based
reservation. It said the Constitution
would be amended. 

That it would be amended was
probably true. But not with respect to
reservation. As Modi said with respect to
the MGNREGA rumour once, he knew
his politics and wasn’t about to undo a
political boondoggle. Ditto with
reservation. 

The Congress is also trying to project
Rahul Gandhi as Jack the Giant Killer.
Winning 99 seats out of 543 is hardly
convincing proof of that. 

After all, the BJP won 240 and, but for
some tactical mistakes, it would have
won around 290. 

If I may revert to 1983, the Congress is
like the Indian team and the BJP is like
the West Indies then. Look up the stats
and you will see how enormous the gap
between the two was. They, and all other
teams, walloped India repeatedly for a
decade after that. 

CONGRESS’S BAZBALL APPROACH

It’s obvious now that the Congress has
decided to adopt bazball tactics. There’s a
new aggression aimed at the BJP that is
good to see.

But the di�erence between actual
bazball and this Congress thing is that in
cricket, bazball is a cold and calculated
approach. The Congress and Opposition

way, however, is inspired in part by sheer
anger at losing power and in part by a
terrible fear because they all have
something to hide. There’s nothing cold
and calculated about it. 

Bazball in cricket worked for a while
till the opposition came up with a
counter. Also, remember, if it worked half
the time in T20 games that was
considered fantastic. But that percentage
in other formats is just plain disastrous.
Politics and cricket are patience games.
Equally, bazball depends primarily on a
good wicket. 

It fails on surfaces where the ball

doesn’t come to the bat. The BJP will
surely fix the wickets soon. 

THE ROLE OF RAHUL GANDHI

Finally, there’s Rahul Gandhi. He
reminds me of many modern IPL
batsmen who forget that the bowlers also
have skills and that it’s consistency that
matters, not a few flashes in the pan.

The problem with Rahul Gandhi is that
he has started believing that he is a great
mass leader. He is being bolstered by the
usual gang of family hangers-on. What he
forgets is that of the 232 seats the
Opposition alliance won, he can take
credit only for 99. Modi, on the other
hand, can take credit for 240 of the BJP’s
alliance. That’s the gap and if Rahul
Gandhi doesn’t mind it, he will fall in.
Does he have the political nous not to fall
in? I doubt it very much. He is far too
dependent on others. Worse, he has been
copying the playbook Modi employed
since 2007. But the main di�erence is that
while Modi had only one way to go — up
— Gandhi also has only one way to go —

down. As a friend who knows French
history put it, “Rahul Gandhi has changed
his style from being Bonny Prince Charlie
and the King over the Water to being the
Scarlet Pimpernel and saving Congress
Aristocrats from the Jacobin Terror.
Either way, he’s Ancien Régime stu�.”

But leave all this aside. Forget Rahul
Gandhi. Politically, he is actually still not
very convincing. Instead, ask if a party
like the Congress, with no organisation
worth the name, and dependent on
European ideas of social democracy, can
displace the BJP from the public mind? 

Can a party that makes minority rights
its central platform win over the majority
without creating its own minorities of
caste and still talk of Bharat Jodo? Fear
mongering worked once in one State, UP.
But in the even more caste-based politics
of Bihar, it failed. The Congress needs to
ask why. It also needs to ask if India has
reached the stage of political evolution
where individual rights matter more than
group rights. Truth be told no country
has. It’s just that the groups are di�erent. 

Can Congress play bazball
and win consistently?

Can a party that makes
minority rights its
central platform win
over the majority without
creating its own minorities
of caste and still talk of
Bharat Jodo?

The party cannot displace the BJP from the public mind merely by aggressive posturing

TCA SRINIVASA RAGHAVAN

LINE &
LENGTH.

T
he specific measures announced
for agriculture in the Budget
reflect the vision of

transformative changes that must be
induced through right policy
interventions proactively to ensure that
the farm sector performs in sync with
the pace and quality of progress in other
sectors of the economy. With rising per
capita income, the consumption basket
of households is changing and, along
with food security, nutritional security is
also becoming important. 

The demand for food is rising,
requiring tech-led cultivation practices
to raise farm productivity as
input-intensive production is
increasingly appearing to be less
commercially viable and also
environmentally unsustainable.

The emphasis of the Budget in
transforming agriculture research is
path-breaking. The current institutional
architecture for applied research in
agriculture — Indian Council of
Agricultural Research (ICAR),
agricultural universities, Krishi Vigyan
Kendras (KVKs), private sector R&D
initiatives and agri start-ups — has
consistently provided innovative
solutions over the last several decades
but for which India would not have
emerged as a net food surplus country
and ensured food security for its 1.4
billion population. 

But the challenges in the farm sector

are rising, and technological solutions
and their mass adoption may be the only
way to breakout from a potential
low-equilibrium trap. Realignment and
refocusing of the research set-up,
therefore, seem necessary.

The prominence given to vegetable
production and related supply chains in
the Budget must be assessed in the
context of: (a) the diverging core
(ex-food and fuel) inflation and food
inflation, with high vegetable prices
considerably slowing the disinflation
process, highlighting the importance of
supply-side measures, and (b) the
change in the consumption basket,
where, as per the Consumption
Expenditure Survey (2022-23), the share
of vegetables in consumption now
exceeds that of cereals in both urban and
rural areas, unlike in 2011-12. 

EFFICIENT SUPPLY CHAIN

The challenge in the vegetables segment
is not only higher production but also an
e�cient supply chain that could ensure
supply to consumers at more
competitive mark-ups. Reduction of
post-harvest losses and preservation of
perishables — given seasonal supply
cycles and high sensitivity to climatic
shocks — are also important dimensions
of the vegetable supply chain. As
envisaged in the Budget, a formal
structure for engaging farmer producer
organisations (FPOs), cooperatives and
agri start-ups, leveraging on their
experience and reach in rural areas,
would be essential. 

Post-Covid supply chain disruptions
brought to the fore the importance of
indigenous production of key food items
for preserving domestic food security.
Minimising transmission of volatility
from global food and commodity (input)
prices can also help achieve the goal of
domestic price stability. The measures
announced in the Budget — missions for
pulses and oilseeds and shrimp
production and export — would help
enhance the country’s resilience and
also create growth opportunities. 

With climate change-related risks
rising, mitigation as well as adaptation
across sectors has become unavoidable,
notwithstanding the apparent trade-o�s
between short-term costs and long-term
benefits. 

The thrust given to natural farming —
covering one crore farmers across the
country supported by certification and
branding over the next two years — will

help enhance the spread of sustainable
farming practices. Chemical-free
farming, with resource recycling, scope
for improving soil fertility and reducing
greenhouse gas emissions while also
enhancing farmers’ income is already
being practised in some States, and the
Budget will provide a significant boost
for their wider adoption. 

Farming is progressively
transforming to agri business. In that
context, the Budget’s proposal to
implement Digital Public Infrastructure
(DPI) in agriculture, with a plan to cover
farmers and their land records in three
years, is another path-breaking
initiative. This will empower farmers
with easier access to finance and the
government’s targeted benefits while
also enhancing their reach to partners
for agri-business ventures. 

With the satisfactory progress of
monsoon in July after the June deficit,
the outlook for agriculture has
improved. The measures in the Budget
will brighten the medium-term
prospects of agriculture. 

The policy challenge of
simultaneously raising farmers’ income,
enhancing farm productivity and
promoting sustainable framing
practices while keeping food prices
reasonable for consumers is daunting,
but the Budget deftly balances all these
objectives while remaining focused on
securing a higher growth trajectory to
achieve the goal of Viksit Bharat by 2047. 

The writer is Chairman, NABARD. Views are personal

Preparing agriculture for a richer harvest

Shaji KV

EMPHASIS. On chemical-free farming

The Budget’s thrust on R&D, natural farming and Digital Public Infrastructure will help boost food and nutrition security
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Decoding JD Vance’s brand of nationalism
President Biden, in his speech on Wednesday explaining why he withdrew
his candidacy, described America as “the most powerful idea in the
history of the world.” In language echoing legacy Republicans like Ronald
Reagan, Mr. Biden said that it was “an idea stronger than any army, bigger
than any ocean, more powerful than any dictator or tyrant.” But Donald
Trump’s Republican Party is turning away from that kind of language. At
the Republican convention, JD Vance, his running mate, made a point of
saying that America is “not just an idea” but a “homeland,” evoking a
mountain cemetery in Eastern Kentucky where he said his ancestors are
buried and where he hopes that he and his children will be buried as well.
Some of his critics denounced those references to his family’s land and
lineage as coded “blood and soil” nationalism. NEW YORK, JULY 28

OTHER VOICES. 

America holds the cards in the US-Israel relationship
When Israeli Prime Minister Benjamin Netanyahu addressed a joint meeting of
the US Congress, he began by telling the assembled lawmakers they were
meeting “at a crossroads of history”. Mr Netanyahu is right about that, albeit
for entirely the wrong reasons. What he failed to acknowledge is that the
cause of Palestine has rarely attracted so much righteous support from the
international community as it does today. Mr Netanyahu’s speech seemed
primarily for domestic consumption. But even many Israelis were left
disappointed. There was little mention of the need for a ceasefire, a Palestinian
state or US President Joe Biden’s three-phase peace plan, a credible proposal
that received backing from the UN Security Council. ABU DHABI, JULY 26
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E
arlier this year, R Ashwin
played his 100th Test. He
has 516 Test wickets; only

one Indian, Anil Kumble, has
more. But in his autobiography,
there isn’t a mention of any of
those wickets. And yet, I Have the
Streets, which he has co-authored
with cricket writer Sidharth
Monga, works.

Ashwin is one of India’s finest
cricketers. He is fiercely
competitive and keeps
reinventing himself as a bowler.
Throughout his career, he has
often reminded us of the fact that
he had started out as a batter, an
opening one at that, with some
gritty knocks. Like he did with his
39 not out against Australia in the
third Test at Sydney in 2021.
Despite a painful injury, he batted
for more than three hours, giving
staunch support to Hanuma
Vihari, to help India save the Test,
which would pave the way for
India’s greatest Test win in the
following match at Brisbane.

You would not get any insight
into that gritty knock at Sydney in
I Have the Streets. The book is
about how Ashwin travelled from
West Mambalam, Chennai, all the
way to the Wankhede Stadium,
Mumbai, where he became part of
the Indian team that won the 2011
World Cup.

PASSION FOR THE GAME

The autobiography is also a
delightful account of childhood
and of coming of age (he talks
about romancing the girl who was
his schoolmate, too). Plenty of
space in I Have the Streets is
devoted to Ashwin’s earliest days
in cricket. We are told of his
passion for the game. He not
merely enjoyed playing cricket,
but he also loved watching
matches — some of them in
distant Mumbai — at the ground
and on television. He was lucky
that his father was just as mad as
himself about the game.

We discover about his health
conditions because of which his
mother asked him to try o�-spin if
he felt leg-spin was tough (he had
been a pacer), and how his father
went that extra mile to support
his cricket. We also learn how
Ashwin develops a stomach ache
— requiring absence from school
— just in time to watch the
highlights of Brian Lara’s epic 153
not out that took the West Indies
to a stunning one-wicket victory
against Australia in the
Bridgetown Test in 1999. The
mysterious ailment would return
for India’s Test victory against the

West Indies at Port of Spain.
‘Appa knows. There is no need to
wink.’ There are several sentences
that would put a smile on your
face. Humour, in fact, helps the
book greatly. Talking of Anirudha
Srikkanth, his friend, Tamil Nadu
teammate and rival, he says: ‘We
have both been opening batters,
we have both scored heavily... but
he has more games against Goa
than I have.’ (A cricket follower
would understand runs scored
against Karnataka would count
more than those against Goa).

Ashwin’s fears about his future
also find expression. He wonders
whether his name plate outside
his home — in the Chennai
tradition of adding educational
qualifications — would read
Ravichandran Ashwin, Twelfth
Standard. (That fear would prove
unfounded: he would get a degree
in Engineering). There are also
some interesting short profiles of
his friends in street cricket.

Ashwin also paints a vivid
picture of Chennai’s vibrant
cricket culture. We get glimpses
into the city’s highly competitive
domestic structure. He
acknowledges the roles the
coaches like WV Raman have
played in his career. The book also
tells us why his ‘Mankading’ Jos
Buttler in an IPL game — one
recalls filing a report from Jaipur
on the incident for the late edition
of The Hindu — really should not
have come as a surprise. He had
done it as a kid to Anirudha.

The book, of course, talks about
finer points of cricket, such as
developing a carrom ball. We get a
close look at how MS Dhoni
became such a fine leader of men,
despite his pep talk at team
meetings usually lasting a
sentence (‘All good, let’s go’).

The writer is Senior Assistant Editor-Sports,
‘The Hindu’

A delightful innings
Ashwin’s early days in cricket, and more

Title: I Have the Streets: A

Kutty Cricket Story

Authors: R Ashwin and

Sidharth Monga

Publisher: Penguin

Price: ₹599

BOOK REVIEW.
PK Ajith Kumar

July 29, 2004

Govt clearing decks for foreign hedge funds
The Ministry of Finance and SEBI are busy taking the sheen o� participatory
notes (PNs) while they prepare to put up the welcome sign for foreign hedge
funds to enter the Indian capital market in a big way. The easing of the
registration norms for FIIs would be aimed primarily to attract hedge funds to
register directly with SEBI instead of routing their investment through PNs. 

ICAI to write to GTB auditors
Even as the Reserve Bank of India’s letter alleging “misconduct” by statutory
auditors of Global Trust Bank (GTB) does not constitute a formal complaint,
the Institute of Chartered Accountants of India (ICAI) intends to write to the
auditors concerned seeking their views on the matter.

Bond prices crash by over a rupee
Fears of a hardening in domestic interest rates coupled with a panic bout of
profit booking by bond market participants led bond prices to crash by over
₹1 across maturities in the government securities market. The yield on the
10-year benchmark ascended to a 16-month high of 6.11 per cent, a level last
seen on March 31, 2003, according to debt market dealers. 

thehindubusinessline.

TWENTY YEARS AGO TODAY.

ACROSS

1. Wind instrument; standard-bearer (6)

4. Psychiatrist (slang) (6)

9. Worthy of remark (7)

10. Military cap (5)

11. Put, give out (4)

12. River valley (4)

13. N European deer (3)

15. An air (4)

16. Let fall (4)

19. Likely, suitable (3)

21. Want what another has (4)

22. Loyal (4)

24. An utter fool (5)

25. Small species of shark (7)

26. Lengthen (6)

27. Inn stable servant (6)

DOWN

1. In a brown 

study (13)

2. Keeps (7)

3. Declines, sinks (4)

5. Inn (8)

6. Angry (5)

7. Roughly build (5,8)

8. Concerning

punishment (5)

14. Not conquered (8)

17. Inclined to favour

one side (7)

18. Escape capture (5)

20. Twine 

together (5)

23. Matures (4)

ACROSS

1. An ice-cream to blow, rather than suck? (6)

4. A psychiatrist will evidently get less (6)

9. Is without skill, but worthy of one's attention (7)

10. Ahead of a military man it will almost tremble at nothing (5)

11. Put out what watch shows to have been returned (4)

12. Depression is despairingly begun with drink (4)

13. Animal king is after the Spanish (3)

15. Words and music for it at a very low price (4)

16. Don't continue if it's such a small amount of liquid (4)

19. Father returning to first last, as is fitting (3)

21. Green quality will not quite finish if Ivy loses her head (4)

22. Tale-teller initially to regret being factual (4)

24. One gets little Dorothy to hold one, silly fellow! (5)

25. Follow on heels of a swimmer – it's a shark (7)

26. Make it longer ten, in Roman and English, held by editor (6)

27. Inn-servant may have been lost on a half of beer (6)

DOWN

1. Study temple at four being imprisoned when

thoughtful (13)

2. Keeps guidelines for rider at getting up inside (7)

3. Recedes in a tidy way? (4)

5. Entertainer gets right inside Ely tavern (8)

6. Angered a strike-breaker that is on the outside (5)

7. Roughly construct what knees do in 

trepidation (5,8)

8. Ring the bells around end of conviction about

punishment (5)

14. Eggs in their shells are like record 

still standing (8)

17. Favouring one party, it's not all there (7)

18. Avoid greed, a vestige of which turns up in part (5)

20. Dance – give it a turn (5)

23. What one does as time goes on for so long (4)

EASY

ACROSS 1. Nepotism 7. Error 8. Several 9. Maidens 10. Lamb 12. Needles 14. Satanic 17. Sago 18. British 21. Erosion 22. Thong 23. Betrayer

DOWN 1. Nestle 2. Pavement 3. Tore 4. Salmon 5. Free 6. Crisis 7. Evident 11. Hunting 13. Locality 14. Sabots 15. Cohere 16. Corner 19. Iron 20. Door

BL TWO-WAY CROSSWORD 2491

SOLUTION: BL TWO-WAY CROSSWORD 2490

NOT SO EASY

BOOK EXTRACT.

Extract published from Jamsetji Tata:
Powerful Learnings for Corporate
Success, by R Gopalakrishnan and Harish
Bhat. This extract is from the chapter
‘JRD Tata: a leader of leaders.’

J
RD Tata was an outstanding
leader of men. During his tenure
as chairman of the Tata group,
he built for the group the finest
ensemble of corporate

leadership India has seen. So many
members of his leadership team were
legends in their own right, yet JRD
inspired them and earned their abiding
respect and love.

Consider the galaxy of stars who
worked with JRD across two
generations. In the 1940s, his leadership
team at Tata Sons consisted of towering
stalwarts such as Sir Homi Mody, AD
Shro�, Dr John Mathai, Ardershir Dalal
and Naval Tata. Post the 1950s, a second
generation of equally accomplished
leaders were part of JRD’s core team.
They included the likes of Sumant
Moolgaokar, Darbari Seth, Nani
Palkhivala, Russi Mody, JJ Bhabha and
Ratan Tata.

JRD led these accomplished people on
the strength of his principles, by
empowering them and by building
consensus where it was required. Most
importantly, he inspired these leaders to
stretch beyond themselves and often
achieve the impossible.

Speaking of how he did this, JRD
himself once revealed his secret sauce of
leadership: ‘If I have any merit, it is
getting along with individuals, according
to their ways and characteristics. At
times, it involves suppressing yourself.
It is painful, but necessary. To be a leader
you have got to lead human beings with
a�ection.’

At the heart of JRD Tata’s ability to
build and nurture a strong team was his

eye for spotting exceptional talent. He
would then convince them to join the
Group. 

Consider the story of Sumant
Moolgaokar, the man who went on to
build Tata Motors. During the 1940s,
JRD Tata had been on a learning mission
to the UK and the USA. Accompanying
him was a young Moolgaokar, at that
time a director of the Associated
Cement Companies (ACC). During this
visit, JRD saw how passionate this young
man was about engineering and
factories. He had already known about
Moolgaokar’s brilliance in his existing
role. JRD felt increasingly certain that
this was the man to lead a new project
that the Tatas were about to launch, the
Tata Engineering and Locomotive
Company (TELCO).

MOOLGAOKAR DRIVES TELCO

When they were back in India, JRD
asked him, ‘How long are you going to
make the glue that sticks the bricks
together?’ He then approached the
chairman of ACC, Sir Homi Mody, with a
request that he release Moolgaokar to
TELCO. JRD’s request was initially
refused, because Sir Homi felt that ACC
required the man. But JRD persisted. He
approached Sir Homi Mody once again.
Eventually, Sir Homi agreed. How long
could he keep saying no to the chairman
of the Tata group!

JRD then brought Sumant
Moolgaokar on board as
director-in-charge of TELCO. This was
in 1949, when Moolgaokar was only 43
years old. For the next four decades, in
most matters relating to TELCO, JRD
deferred to Sumant Moolgaokar’s
expertise and judgement, while
providing guidance where required. He
did this because he quickly understood
Moolgaokar’s style of leadership. Many
years later, JRD revealed this to his
biographer RM Lala: ‘I realized early that
Sumant was a lone wolf. If I let him run it

his way he would deliver the goods. And
he did.’ JRD was, however, a constant
source of motivation and support, which
kept Moolgaokar’s spirits high even
during challenging times. 

A second story illustrates how JRD
Tata spotted extraordinary talent from
within the group, providing highly
capable employees a platform to make a
big impact. In 1939, Tata Chemicals had
been created. The Tatas had taken over
an existing soda ash company which had
collapsed, because they felt that there
was a real opportunity to pioneer an
inorganic chemicals industry.

However, soda ash manufacture was a
closely guarded secret, and consultants
began advising JRD to exit the industry.
They said the location was not right and
the business was destined for failure.
The Tata Group was about to engage the
services of a foreign firm to help, when
JRD Tata, at a review meeting, met a
young chemical engineer called Darbari

Seth. Seth debunked the proposal of the
foreign firm and presented with
enthusiasm his dream idea for
manufacture of soda ash at Tata
Chemicals and the details of how he
would go about making this happen.

His enthusiasm was infectious. JRD
could feel the spark in this young man,
though he could not understand all the
technical details. Back in his o�ce, JRD
studied Seth’s background and found
that the youngster was very well
qualified. He had worked in Dow
Chemicals in the USA and had also
earlier designed a soda ash plant in
Holland. However, at Tata Chemicals,
Seth was still in a relatively junior role
and his managers were unwilling to
listen to his ideas.

JRD came to the considered
conclusion that Darbari Seth, with his
deep expertise, unbridled enthusiasm
and lateral thinking, could make Tata
Chemicals a success. Immediately, he
instructed the management to put Seth
in charge of the soda ash plant,
notwithstanding his youth. Then, he
provided Seth all the support required to
navigate uncharted waters.

Darbari Seth went on to develop and
implement the technology required, and
he made Tata Chemicals a huge success.
He led the company until his retirement
in the 1990s and was recognized as a
technocrat par excellence. Once again,
JRD’s eye for talent had delivered
results.

JRD was also keen to institutionalize
the onboarding of exceptional
leadership talent into the Tata group. To
ensure this, he created the Tata
Administrative Service (TAS) in 1956.
Over the years, many TAS o�cers have
gone on to assume leadership positions
in the Tata group. Some of them have
also been pioneers. 

Extracted with permission from Penguin. Today is 
JRD Tata’s 120th birth anniversary

JRD: A team builder exemplar
At the heart of JRD Tata’s ability to build and nurture a strong team was his eye for spotting exceptional talent 
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I
ndia is urbanising at a rapid pace,
with the country’s urban population
expected to rise by around 328

million by 2047. To support this growth
and the needs of the citizens, while also
minimising the associated risks, such as
air pollution and tra�c congestion, it is
imperative to build world-class urban
infrastructure. This includes developing
mass transit systems which are
sustainable while also being accessible,
clean and comfortable. Accordingly, the
government, auto OEMs, and the larger
ecosystem have undertaken high capital
investment along with a creation of a
trained workforce and rapid
development of EV technology.

comprises vehicle technology, charging
infrastructure, operations, and
maintenance. The traditional vehicle
selling model is transitioning to new
business models to meet the growing
demand for electric mobility. While the
Gross Cost Contract model has been
prevalent in e-bus procurement by State
transport undertakings, other models
like fleet management services, leasing,
and AMC are also available. 

E-buses represent a crucial step
towards sustainable transportation. By
embracing these zero-emission vehicles,
India can drive positive change, reduce
its carbon footprint, and pave the way
for a greener, safer, smarter future. 

The writer is Chief Operating O�cer of TML Smart City
Mobility Solutions Ltd — A Tata Motors subsidiary

with the supporting electrical and civil
infrastructure. In addition to
depot-based charging, opportunity
charging locations might also be
required to provide mid-day charging for
uninterrupted operations. All these
chargers are digitally monitored using a
charger management system that help
optimise charging operations.

To successfully scale the adoption of
e-buses, it is important to put drivers
and technicians at the centre. Drivers
could be trained on defensive driving
technique, EV technology and soft skills
to enhance customer experience.
Whereas technicians could be re-skilled
on EV technology and standard
operating procedures.

As e-buses are gaining traction, a
developed ecosystem is being built that

The government covered e-buses
under FAME scheme in 2015. The
subsequent launch of the PM E-bus
Sewa Programme seeks to further
expand the induction of e-buses to 169
cities across India. 

OEMs are now o�ering mobility as a
service and creating an ecosystem that
includes charging equipment
manufacturers, charge point operators,
software providers, infrastructure
project specialists and bus operators.
This ensures uninterrupted operations
of e-bus fleets. The building blocks of
such an EV ecosystem should include
incorporation of advanced technologies,
extensive charging infrastructure and
trained manpower. .

E-buses also require a bank of
high-capacity DC fast chargers along

Vijay Menon

Short take

E-buses ushering in sustainable transportation
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t has been exactly a hundred years since the first Railways Budget was  
presented in 1924 — an era when the size of the Railways Budget exceeded 
the size of the general Budget. Much has changed since then and India no 
longer has a separate Railways Budget. In this year’s Budget, unsurprisingly, 

the Railways found very little space. Mere absence in the Budget speech, however, 
should not be seen as neglect. On the contrary, for 2024-25, the capital expenditure 
of the Railways has been pegged at ~2.62 trillion, of which gross budgetary 
support stands at ~2.52 trillion while ~10,000 crore will be met from extra- 
budgetary resources. Although budgetary capex outlay this year represents a 
mere 5 per cent increase over that of the previous year, it must be seen with 
2023-24, when the capital outlay was significantly higher than in the previous 
year, representing an increase of almost 51 per cent. 

This year’s Budget envisages integrating railway connectivity with industrial 
development. For this, an announcement was made regarding enhancing  
connectivity across major industrial corridors such as the Visakhapatnam-
Chennai Industrial Corridor, Hyderabad-Bengaluru Industrial Corridor, and 
Amritsar-Kolkata Industrial Corridor. However, the result of increased capex 
remains mixed. Revised Estimates for 2023-24 show that cumulative expenditure 
on laying new lines, gauge conversion, doubling, and track renewal stood at 
~90,560.57 crore. The outlay for these four dimensions decreased to ~86,286.42 
crore this financial year. The outlay for rolling stock and electrification projects 
has also registered a marginal decrease. However, despite increasing capex,  
efficiency is not improving. For instance, in 2019-20, the operating ratio was at 
95 per cent, indicating that the Railways spent ~95 for every ~100 it earned. It 
worsened to 98.65 per cent in 2023-24. 

Over the past 10 years, the Railways commissioned 31,180 kilometres (km) 
of tracks. During the same period, the pace of track laying also increased more 
than three times. Electrification is also complete in around 95 per cent of the 
broad gauge network. In 2023-24 alone, the Indian Railways electrified 7,188 km. 
Yet, the data released by the Ministry of Railways suggests that the average speed 
of freight trains was 23.6 km/hour (kmph) in 2023-24. Speed restrictions have 
also reduced the average speed of semi-high-speed Vande Bharat trains from 
84.48 kmph in 2020-21 to 76.25 kmph in 2023-24. It is not clear at what point 
increased capex will start showing results in terms of improved efficiency. Low 
speeds and high logistics costs mean the Railways is losing its freight share to 
other competitive modes of transport like roadways. 

Further, despite the recent spate of railway accidents — though the frequency 
has come down over time — it is surprising that the allocation to the Rashtriya 
Rail Sanraksha Kosh remains stagnant at ~10,000 crore. The Kavach Automatic 
Train Protection System is operational on only 1,500 km of railway tracks, which 
accounts for only 2.14 per cent of the railway network. The Railways also needs 
to address overcrowding, particularly in non-air-conditioned coaches on busy 
routes. The way forward could be fare rationalisation and capacity addition. 
Clearly, the Railways needs significant adjustment to be able to cater for the 
needs of a rapidly growing economy.

Building social capital
India needs to spend more on education and health

T
he Economic Survey 2023-24, released last week, noted: “The realms 
of health and education are witnessing turning points in quality and 
access.” Universal access to health and education, the two most critical 
social sectors, is directly linked to human resource development and 

economic growth. Although general government spending on the overall social 
sector is rising in recent years, reflecting the sector’s growing importance, a 
closer analysis of government expenditure on specific sub-sectors reveals a 
more complex and nuanced picture. 

In the Union Budget, presented last week, the Ministry of Health and 
Family Welfare received a significant increase in allocation of approximately 
13 per cent over last year’s Revised Estimates, underscoring the government’s 
prioritisation of health care. However, the Ministry of Education’s Department 
of School Education and Literacy saw a modest increase of only 0.73 per cent. 
More strikingly, the allocation for higher education faced a substantial reduction 
of 16 per cent, leading to an overall net decrease of 7 per cent for the Ministry of 
Education. Further, under the Department of Higher Education, while the  
allocation to autonomous bodies saw a marginal improvement, the University 
Grants Commission (UGC), a statutory and regulatory body, faced a Budget cut 
of more than 50 per cent from the Revised Estimate of last year, potentially 
hampering the transfers to universities. This is particularly concerning, given 
the growing importance of higher education in an economy that is increasingly 
driven by knowledge and a skilled workforce. 

As the Economic Survey showed, the social-sector expenditure of the 
general government — the Centre and the states combined — as a percentage 
of gross domestic product (GDP) has increased in recent years. This increase is 
driven largely by improved spending on health and health care facilities. The 
share of health expenses within social-services expenditure has risen by 3.5 
percentage points in 2023-24 compared to 2017-18 levels. In contrast, the share 
of education within the social sector came down by 7.1 percentage points during 
the same period. Despite these changes, the shares of education and health 
expenditure, at 2.7 per cent and 1.9 per cent of GDP, respectively, are significantly 
lower than global benchmarks. 

It is important to note that health and education are complementary sectors. 
They collectively contribute to improved living standards, increased productivity, 
and the enhanced efficiency of human capital. Improvements in these areas 
are the key to achieving steady economic growth, as underscored by endogenous 
growth models. Adequate allocation to health care is essential to tackle frequent 
health shocks, which affect productivity, and to position India as a leading  
destination for medical tourism. Equally important, however, is the requirement 
for substantial investment in education. The paradox within the Indian  
education system is stark. India rightly aspires to develop world-class educational 
institutions and universities. However, more than half the youth aged 14-18 
years struggle with basic division, as highlighted by the recent Annual Status 
of Education Report (ASER) findings. This discrepancy points to significant 
gaps in the educational framework that need urgent attention. India must 
address foundational issues and invest strategically in both sectors to realise 
its ambitions for higher sustainable growth over the long run.
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t is often hard for governments to reverse course. 
This involves admitting that something you ear-
lier did might have been ill-advised. It also could 

mean that you have to listen to advice from those 
whom you either think are poorly informed or do 
not have your best interests at heart. But it is far more 
dangerous to stubbornly stick to a course of action 
after it has become clear that it is failing. 

It may not be immediately clear, but the Union 
Budget, presented last week, did, in at least three 
important fields, signal — if obscurely — that the 
finance ministry is listening to advice 
and changing the direction of policy. 
This is of particular importance since 
ill-natured punditry over recent years 
has often accused the current finance 
minister and finance ministry 
bureaucracy of being unwilling to  
listen to criticism. 

The first shift might be in trade and 
tariff policy. Since at least 2016, Union 
Budgets have had an overtly protec-
tionist tone. Tariffs have been raised 
across the board, and we seemed to 
have returned to an era in which Budget 
speeches would tinker with tariffs at 
the request or insistence of various 
interest groups and domestic industries. This not only 
incentivises rent-seeking and raises costs for domestic 
consumers, but it also means that Indian companies 
struggle to enter global value chains. It diminishes 
our export potential. These points have been repeat-
edly made to the finance ministry, apparently to no 
avail. The concerns of traders and consumers seemed 
irrelevant compared to the protectionist demands 
of local capital. 

There may be signs in this Budget that this knee-
jerk protectionism is coming to an end. There was a 
subtle shift in rhetoric: The finance minister’s speech 
specified that “export competitiveness” was an aim, 

while also adding that “the interest of the general 
public and consumers” was the overall aim. This was 
reflected in concrete proposals, as well. Most impor-
tantly, the Budget proposed a reduction in Customs 
duties on mobile phones and printed circuit boards, 
“in the interest of consumers”. 

The finance minister also promised a “compre-
hensive review of the rate structure” before the next 
Budget to “rationalise and simplify it for ease of 
trade”. This seems to be an invitation for further con-
structive suggestions about how a low and stable 

tariff rate is important for both 
consumers and exports. 

The second shift is in direct tax 
policy. The Budget speech insisted 
on “simplification” as the goal for 
its tax policy. Here, again, a “com-
prehensive review of the Income 
Tax Act” was promised, in order 
to increased certainty and reduce 
litigation. A target of six months 
—again, presumably to inform the 
next Budget — has been proposed 
for this as well as the tariff review. 

The much-criticised changes 
to capital gains taxation — which 
removes indexation while chang-

ing the tax rate to 12.5 per cent on long-term gains 
— has been specifically defended by the finance 
minister in subsequent public appearances as a shift 
towards rationalising direct taxes. In one such 
appearance she argued that people had long 
demanded that all forms of income face similar tax 
rates, and this was a preliminary shift in that direc-
tion. This will likely be the mandate, therefore, of 
the review of the Income Tax Act. On this occasion, 
therefore, the finance minister clearly signalled that 
this shift was in response to long-standing concerns 
about tax policy. 

The final shift — more nebulous, but also more 

important — is to the overall direction of economic 
policy in this government. The oldest and most 
damaging criticism of the current administration 
is that it lacks policy vision. It certainly has a sense 
of where India can and should go (“Viksit Bharat” 
being only the latest incarnation of this); it can set 
targets and occasionally meet them; but it does not 
have an overall set of principles that can guide pol-
icy making. Without such principles, policies are 
chosen piecemeal. They can contradict or under-
mine each other. As a consequence of this absence 
of joined-up thinking, the government has tried to 
promote exports while shutting down imports; it 
has sought to push manufacturing without liberal-
ising labour law nationwide; it has strengthened 
regulation while weakening regulators. This is one 
answer to a question that puzzles the government: 
Why do investors say they are faced with uncer-
tainty even when they are provided personal assur-
ances by high-level officials? 

In the Budget speech, however, the finance min-
ister promised “next-generation reforms” that 
would not be piecemeal targets but based on a new 
“economic policy framework” that would set an 
“overarching approach to economic development”. 
One clear reason for this is that an overall frame-
work will need to be constructed if states are to be 
pushed into making some of the necessary changes. 
Indeed, the finance minister suggested as much 
when she implied that new interest-free loans could 
be provided to states as an incentive. Nevertheless, 
this concession to integrated policy strategy is a 
clear shift from the past. It may not be fully imple-
mented, but if the discussions around the frame-
work themselves are public and transparent that 
may well catalyse some of the reform energy that 
has been missing for years. 

These three shifts have one thing in common: 
They have been telegraphed in advance, and for two 
of them at least “reviews” have been clearly promised. 
These reviews should include public consultation, 
and updates about what is being discussed. 

Indeed, it could be argued that this is the fourth 
visible shift. Several times in its tenure, this govern-
ment has run into trouble because it has simply 
ignored the benefits of consultation and the creation 
of consensus. The land and farm laws are the best 
examples of these, because on those occasions the 
Prime Minister himself had to walk them back. But 
there are numerous others that were passed — but 
not without the loss of political capital. The revised 
criminal code is just one example. 

It is time for this unilateral approach also to end. 
If nothing else, that was the biggest request from the 
voters in the general elections. Perhaps the govern-
ment has heard, and acceded to, this request. 

The writer is director, Centre for the Economy and Growth, 

Observer Research Foundation, New Delhi

O
n June 4, the Lok Sabha election results 
shocked the markets and jolted the ruling 
Bharatiya Janata Party. But the markets were 

perturbed for barely two hours. By noon, stocks 
started recovering and within a week surpassed the 
all-time high it had hit just before the election results. 
A month later, as the steady upward drift continued, 
the indices were much higher still, belying worries 
about a hobbled minority government. On the day 
the Union Budget was announced, the markets fell 
due to the imposition of higher taxes 
on capital gains. Investors took two 
days to digest the uninspiring Budget 
provisions. On the third day after the 
Budget, the indices charged up again, 
recording handsome gains. 
Internationally, wars are raging in 
Ukraine and West Asia, pushing up 
shipping costs and time. Domestically, 
worries include electoral setbacks for 
the ruling party, poor consumption, 
jobless growth, and high actual infla-
tion, combined with extreme valua-
tions in certain pockets of the econo-
my. And yet, the markets are scaling 
news highs. What gives? With the ben-
efit of hindsight, here are the set of factors fuelling 
the bull market. 

Government spending: For the first five years, 
the Modi government tried many tricks but strug-
gled to generate much economic growth. In 
September 2019, the government slashed corporate 
taxes in the belief businessmen will use the money 
saved to invest and expand. Grateful businessmen 
mostly held on to the savings, partly spending them 
on dividends and buybacks. They did not invest 
more and tax cuts failed to create jobs. During Covid-
19, the government was forced to adopt reflationary 
tactics to keep the economy going, which boosted 
economic growth and led to higher stock prices. 
Higher growth, combined with high rates of goods 

and services tax (GST) and strict enforcement of 
GST rules, led to booming revenues for the govern-
ment, giving it elbow room for a second gamble —
massive capital expenditure on highways, express-
ways, railways, water works, energy, and defence. 
This kicked off huge growth for a large number of 
listed companies, many in the smallcap and midcap 
space, which is why these indices have done much 
better than the largecap stocks. 

The government has not given up nudging com-
panies to invest. First it brought 
back tax on dividends. Then, 
Budget 2024-25 announced 
investors would be taxed when a 
company buys back its shares, 
with the payout treated as divi-
dend income and taxed in accor-
dance with their income slabs. 
Until now, companies have had 
to pay a 20 per cent tax rate on 
share buybacks. The idea is to 
discourage firms giving back sur-
plus money to investors; it wants 
them to spend on expansion and 
job creation. 

Savings pattern: For decades 
capital-market evangelists have dreamt of shifting 
the middle-class from investing in safe but low-
return bank deposits to higher-return stocks. For a 
variety of reasons this did not happen, mainly 
because India has not had a long secular bull run. 
The 2003-07 bull market was marred by two major 
crashes in 2004 and 2006. In 2008 an epic global 
crash, which lasted almost a year, killed any interest 
in stocks. The current bull run, which started in May 
2020, has been punctuated by minor declines in 
mid-2022 and early 2023. It has drawn in more and 
more investors. After years of poor returns from all 
other asset classes, investors have finally embraced 
equities. In 2020, the number of demat accounts 
was 40 million. It has now jumped to 162 million, 

unleashing a massive flood of investment, which is 
reflected in soaring stock prices — but the rise is 
backed by strong earnings growth as well. 

Liquidity: With government expenditure boost-
ing growth and savings ready to be invested in 
stocks, liquidity has done the rest. Rising prosperity 
in urban and semi-urban pockets and increasing 
corruption (leaching off massive state spending) 
have led to higher liquidity. From the public-interest 
angle this has created a lopsided economy — a K-
shaped one — as a few people do well and the major-
ity does not. But the consequence has been a stock 
boom of epic proportions. Just as nothing can stand 
in the way of a river in full flow, a torrent of money 
coming from Indian investors either directly into 
stocks or indirectly via mutual funds has pushed 
markets to higher levels. Adding to liquidity are for-
eign investors. In four of the first five months of this 
year, foreign investors were big sellers, but they have 
changed tack and are now sailing with the wind. 

The question is, will these factors remain in place 
and allow the bull run to continue indefinitely? It 
all depends on continued growth in government 
revenues. If it slows, lavish capex spending — the 
only engine that is driving most businesses and 
pushing the market upwards — will slow. Already 
GST revenue growth appears to be down to single 
digits, which is probably why the government has 
decided not to publish monthly data anymore. But 
investors are primarily betting on the Modi govern-
ment. Prime Minister Narendra Modi gives the 
impression that it does not matter that he does not 
have an absolute majority now. He has retained the 
same team and is continuing with the same policies. 
This has worked well for the past three years. 
Investors find this comforting and hence expect the 
growth — and the bull market — to continue, never 
mind the pinpricks of higher taxes. 

The writer is editor of www.moneylife.in and a  trustee of the 

Moneylife Foundation; @Moneylifers 

Bull market logic

Railways must address structural inefficiencies

Bringing on track

M
athematics has been 
described as the longest 
continuous human thought. 

This thought is typically said to have 
been held most effectively by Western 
mathematicians and mainly by men. 
The narrative supporting this notion 
regards mathematics as having its 
origins in ancient Greece, and the 
mathematics done in other early 
cultures as peripheral — barbarian 
science or “ethnomathematics,” even 
though non-Western thinkers often 
practiced math that was more 
advanced than what Europeans knew. 

In The Secret Lives of Numbers, Kate 
Kitagawa, a mathematics historian, 

and Timothy Revell, a science writer, 
intend by reasoned and scholarly 
means to overthrow the “assumption 
that the European way of doing things 
is superior.” 

Their book begins with prehistoric 
counting methods (one of the earliest 
was based on the number 60, unlike our 
own base-10 system) and goes on to the 
fourth-century Alexandrian women 
Pandrosion, a geometer who solved the 
difficult problem of doubling the volume 
of a cube (ancient mathematicians 
lacked the algebra that makes this 
straightforward), and Hypatia, who 
wrote mathematical commentaries, 
including on Apollonius’ “Conics,” an 
investigation of circles, ellipses and 
other shapes. Kitagawa and Revell 
speculate that Johannes Kepler, who 
described the orbits of the planets in the 
17th century, may have been influenced 
by her contributions. 

Overlooked or forgotten accomplis -
hments by women mathematicians are 
a recurring theme. There is a chapter on 
Sophie Kowalevski, a 19th-century 

Russian who became the first woman 
math professor, in Sweden. Employing 
methods that no one before her had 
thought of using, Kowalevski solved a 
recalcitrant problem involving the 
mathematics of a spinning top. The 
French Academy of Sciences heard of 
her work and, hoping to have her submit 
it, framed its annual prize in 1888 
around the spinning top problem. 
Kowalevski missed the deadline, and so 
the academy extended it by three 
months. When the judges gave her the 
prize, they increased the award money 
by nearly half, a rare example of a 
woman mathematician being favoured 
by and above male colleagues. 

Kitagawa and Revell devote a 
chapter to the House of Wisdom, a kind 
of exalted library and school in eighth-
century Baghdad where Muhammad 
ibn Musa al-Khwarizmi, often referred 
to as the father of algebra, did some of 
his work, and they highlight the women, 
called “human computers,” at Harvard 
in the late 19th century who refined the 
application of light wavelengths to 

classify stars. Towards the end of the 
book, the authors discuss the glorious, 
god-soaked and essentially self-taught 
early-20th-century Indian 
mathematician Srinavasa Ramanujan, 
whose suppositions were so profound 
and wide-ranging that their 
implications are still being considered. 

As well as knowing history, 
Kitagawa and Revell are expert 
explainers of 
mathematics. 
Anyone who has 
never been sure 
what an algorithm 
is can understand 
the concept here, 
and their account 
of calculus is so 
lucid and compact 
that I found it 
thrilling. It is with 
calculus, though, 
that they slip, perhaps, into something 
like advocacy. 

The invention of calculus is 
traditionally attributed to Isaac 
Newton and Gottfried Leibniz, working 
independently in the 17th century. 
However, Kitagawa and Revell write 
that “it is wrong to claim that the 

origins of calculus lie with either 
Leibniz or Newton, as one thing is 
certain: Neither of them got there first.” 
Instead, they say, calculus was brought 
into being in India in the 14th century 
by a mathematician named Madhava. 
Madhava taught at a school in Kerala 
and made use of procedures that are 
subordinate elements of calculus. 

Kitagawa and Revell cite the Indian 
mathematician 
George 
Gheverghese 
Joseph, who 
wrote about the 
matter in a 2009 
book, A Passage to 
Infinity. Joseph, 
they say, “argues 
that there was a 
pathway for 
knowledge from 
India to the West,” 

which suggests that “Leibniz and 
Newton could have been influenced by 
the school in Kerala.” 

The claim is based in part on the 
possibility that Jesuits brought 
Madhava’s work to Europe, but in his 
book Joseph writes that a “painstaking 
trawl of the mass of manuscripts” has 

provided “no direct evidence of the 
conjectured transmission.” Perhaps, he 
suggests, European sailors used 
Madhava’s work in navigation. It might 
then have been absorbed into 
European practices without anyone 
knowing, centuries later, where it had 
come from. This would be a case of 
someone who told someone who told 
someone and so on, more than 600 
years ago, a circumstance virtually 
impossible to substantiate. On the 
other hand, novel discoveries rarely 
stay where they were made. 

Madhava’s work serves to make the 
point that complex mathematics 
belongs to all people and all cultures in 
all periods, and that to dismiss 
historical work as ethnomathematics is 
to express a prejudice. When one 
acknowledges the intellectual reach of 
these ancient achievements and the 
love of pure thought they suggest, it 
leads one to wonder where else we 
might look for illumination and what 
we might find. 

The reviewer is the author of  A Divine 

Language: Learning Algebra, Geometry,  

and  Calculus at the Edge of Old Age 
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E
ducationist and activist Virendra
Singh, more popular as Virendra Sam
or Uncle Sam, passed away last Tues-
day at his daughter’s house in the

United States (US). His mortal remains were
brought back to his village in Bulandshahr,
and last rites performed there in keeping with
his wishes. Sam adored his birthplace and
had left everything in the US to return to his
village, Bichola. His tale is interesting and
inspirational. I had the pleasure of spending
a delightful evening and a rejuvenating morn-
ing with him almost ten years ago.

That evening, Sam shared his love of
hockey, which he had played since childhood,
and which had transformed his life. His team
was once playing against the Aligarh Muslim
University team, when the vice-chancellor of
Punjab University noticed Sam, then known
by his given name Virendra Singh. The vice-
chancellor told Sam he could get him an
admission into the engineering college at Bhi-
wani if he played for Punjab University. Sam
accepted the offer. He soon got an opportu-
nity to play a hockey match in Manchester.
The professional approach of the West he
noticed during that match, left an indelible
impression on Sam. After finishing his engi-
neering degree, he worked for a period at
DCM, after which he got admission to the
University of Minnesota in the US, where he
earned a master’s degree in textile engineer-
ing. This set off the transformation of Viren-
dra Singh, the rustic youth from Bulandshahr,
into “Sam”.

The transformational era of the 1960s
needed spirited youths like Sam to take it for-
ward. Sam eventually started working at Du
Pont. Married by then, his wife and he wel-
comed two daughters into their lives. By this
time, the family had blended in with the
American society. Sam was always full of
energy and vigour, instilled in him by hockey.
In no time, he rose through the ranks to head
operations for all of Asia and eventually to the
company’s chairmanship. Few Indians in the
corporate sector attained such prominence in
the Cold War era. It was amid such success in
the US, in 2000, that Sam decided to return to
his village. The decision took his family,
coworkers, and even people in his village by
surprise.The question all had was: Why?

Sam had succeeded in life, but a worry
nagged him. Often during company board

meetings, the CEO would draw attention to
tragedies in India, such as a boat capsize
somewhere or a train derailment, or a stam-
pede, and everyone at the meetings would
observe silence as a mark of respect to the vic-
tims. The frequency of such instances dis-
turbed Sam and he increasingly yearned to
see change. One day he decided, if someone
had to take the initiative, it was I. Sam quit his
job, moved to his village, and started the Par-
dada-Pardadi Educational Society.

There is an old saying, “Havan karte haath
jale”, which roughly translates as facing ill
consequences for trying to do good. His initia-
tive had teething troubles in getting students
to his institution. A common response he got
from parents when he tried to get girl chil-
dren in particular to be educated was, “Babuji,
I need to marry off my daughter. I will not
teach her so much that she becomes a collec-
tor.” But his hockey experience had taught
Sam patience, which he used to great advan-
tage. In the first year, his school got only 45
girls to enrol. Today, about 4,000 girls study
there. Each girl gets free uniform, three meals
a day, books and transportation. Additionally,
₹10 is transferred into their accounts every
day. These girls are promised employment
and get training according to their interests.

This organisation has helped thousands of
girls in Anupshahr and nearby areas to
become self-reliant over the past 24 years.
The organisation includes more than 7,000
women who are learning how to produce
incense sticks, pickles, and sanitary pads.
Earnings from the sale of these products go
into their accounts. That evening, Sam led us
to Anupshahr, where his society runs a drink-
ing water ATM on the banks of the Ganga.
Dozens were getting water for twenty-five
paise per litre. When I asked why he charged
for drinking water, Sam explained, “Freebies
are not respected anywhere in the world. I
offer water worth ten rupees for twenty-five
paise, not to make a profit, but to guarantee
that people value and conserve it.” This prac-
tical approach to conservation seemed novel
to me. Sam may be gone, but he will be
remembered by the thousands of families
whose lives his efforts changed. Do people
like Sam ever really die?

Shashi Shekhar is editor-in-chief, Hindustan. 

The views expressed are personal

Globetrotter who used 
his capital for local good
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infrastructure projects. The same year, the
Mumbai Metropolitan Region Development
Authority approached the Japan Interna-
tional Cooperation Agency for loans for the
Mumbai Trans Harbour Link project, which
it subsequently received.

Today, several Indian states have WTO
cells as well as NRI cells. While Punjab has a
department of NRI affairs, Kerala, since 1996,
has had a department of non-resident Keral-
ites affairs (NORKA), for grievance redressal
both in India and abroad. Even though states
are proactively negotiating with foreign enti-
ties, they are not allowed to establish their
own offices in foreign countries or place offi-
cials in the Indian embassies abroad.

The Centre has also made attempts to con-
sult states on foreign policy. In 2000, the then
Bharatiya Janata Party (BJP)-led government
established the National Commission to
Review the Working of the Constitution,
which recommended “that for reducing ten-
sion or friction between States and the Union
and for expeditious decision-making on
important issues involving States, the desira-
bility of prior consultation by the Union Gov-
ernment with the Inter-State Council (ISC)
may be considered before signing any treaty
vitally affecting the interests of the States
regarding matters in the State List.” It has not
been implemented.

The arrival of Narendra Modi as Prime
Minister in 2014 had created hopes that the
states would have a larger influence on for-
eign policy matters. In October 2013, Modi
had said “India is not just Delhi. The foreign
policy should be decided by the people and
not by some politicians sitting in Delhi.” In
November 2015, he said, “In a break with
over 65 years of tradition, we have involved
states even in foreign policy. The ministry of
external affairs has been asked to work with
the states.” He was referring to the States
Division that was established within the
MEA in 2014 to facilitate meetings of Indian
officials with foreign delegations in India and
abroad. In 2017, the then external affairs
minister Sushma Swaraj tweeted, “We’ll set
up ‘Videsh Bhavan’ in all state capitals. These
will be one-stop centres to provide all facili-
ties given by various MEA departments”.
This proposal has not yet been implemented.
The closest institutional mechanism to that
is the existing MEA branch secretariats in
cities like Hyderabad and Kolkata, which
have limited mandate.

While, unsurprisingly, the States Division
does not include state representatives, the
ISC, which could have helped states air con-
cerns, has become dysfunctional. In the post-
liberalisation political and economic context
outlined here, the controversy over the Ker-
ala government appointing a secretary in
charge of matters concerning external coop-
eration is a needless one. It should restart
conversations about how to creatively involve
Indian states in matters of foreign policy. 

Happymon Jacob teaches India’s foreign policy at

Jawaharlal Nehru University, Delhi, and is the

founder of the Council for Strategic and Defence

Research, a New Delhi-based think tank. The views

expressed are personal

Amid this crisis, India stands as a
beacon of hope. Despite being one of
the fastest growing economies in the
world, India’s annual per capita car-
bon emission is only about one-third
of the global average.

We have successfully reduced our
emission intensity vis-à-vis our GDP
by 33% between 2005 and 2019, thus
achieving the initial NDC target for
2030, 11 years ahead of scheduled
time. We also achieved the target of
having 40% of electric installed
capacity from non-fossil fuel sources
nine years ahead of the deadline
(2030). Between 2017 and 2023, India
has added around 100 GW of
installed electric capacity, of which
around 80% is attributed to non-fos-
sil fuel based. On the global stage,
our contribution to climate action is
significant with the International
Solar Alliance, Coalition for Disaster
Resilient Infrastructure, creation of
LeadIT, Infrastructure for Resilient
Island States, and Big Cat Alliance.

India believes all these efforts are
cures, and while they are important
to address (reflected in India’s cli-

mate action measures), it is the cause
that needs to be looked at closely.
The cause is overconsumption with-
out a care for consequences, believ-
ing technology will take care of the
fallout.The Indian way of life is
seeded with the principles of moder-
ation. Mission LiFE is PM Modi’s
clarion call for the world to follow.
Under this philosophy, the Modi gov-
ernment has initiated a noble drive —
Ek Ped Ma Ke Naam — to plant a sap-
ling in the name of our mothers. So
far, 16,60,52,178 trees have been
planted. The campaign has been ini-
tiated to inculcate environmental
sense in people by encouraging them
to plant saplings and nurture them
as they grow into trees, just like a
mother nurtures a child.

Only by respecting nature can we
learn to live with nature and not
overpower it. We cannot continue to
find technologies to sustain out lifes-
tyle. We must change our lifestyle.

Bhupender Yadav is Union minister for

environment, forests, and climate change.

The views expressed are personal

Despite the realisation that the main cause of the climate crisis is 
overconsumption, there is a mad rush to consume even more HT PHOTO

KERALA’S ‘FOREIGN 
SECRETARY’ CONTROVERSY 
CALLS FOR REVISITING THE 
DEBATE ON THE GROWING 
INFLUENCE OF STATES ON 
FOREIGN POLICY, THANKS 
TO LIBERALISATION AND 
COALITION GOVERNMENTS

T
he ministry of external affairs (MEA)
recently pulled up the Kerala govern-
ment for appointing a secretary in
charge of “external cooperation”.

Kerala surely has no business appointing a
“foreign secretary” (as some media reports
suggested), nor does it have the constitu-
tional mandate to engage in foreign rela-
tions. Bur, the controversy is an opportunity
to revisit the debate on the slow but growing
influence of the states on India’s foreign rela-
tions since the 1990s, thanks to economic lib-
eralisation and coalition governments.

The makers of the Constitution were clear
that states have no role in the realm of for-
eign policy, and foreign affairs, international
law, foreign trade, and citizenship matters
were placed on the Union list. Therefore,
these are exclusively within the jurisdiction
of Parliament, as per Article 246(1). Under
Article 253, Parliament enjoys exclusive and
complete authority to legislate on such mat-
ters. And, unlike the Canadian, Swiss, and
German Constitutions, where provinces are
allowed to engage in foreign affairs within
certain restrictions, our Constitution does
not allow such subnational engagement. As
for foreign economic relations, Article 293(1)
places territorial limits on the borrowing
power of the states, implying their non-ac-
cess to foreign loans on their own accord.

Yet, an increasing number of states have
been pushing the boundaries since the 1990s.
For instance, states with proactive leader-
ship and greater industrial bases have been
at the forefront of subnational, foreign-trade-
related diplomacy. Narendra Modi, as Guj-
arat’s chief minister (CM), started Vibrant
Gujarat to showcase the state’s economic
potential. Its success inspired other states
like Maharashtra, Madhya Pradesh, and
Rajasthan to undertake similar initiatives.

Andhra Pradesh CM Chandrababu Naidu
has long been a key player in his state’s for-
eign economic engagement. In April 2015, he
led a high-level delegation to China on the
Centre’s behalf. Earlier this year, Telangana
CM Revanth Reddy attended the World Eco-
nomic Forum meeting in Davos and signed
new investment deals of ₹40,232 crore.

States such as Andhra Pradesh and Maha-
rashtra have also approached the World
Bank directly for development loans. In 1997,
Andhra Pradesh became the first state to
receive a structural adjustment loan directly
from the World Bank.

In 2017, the Centre approved guidelines to
allow “financially sound” states to borrow
directly from the bilateral Official Develop-
ment Assistance (ODA) partners for vital
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Work together 
for governance

The history lesson in 
the nod for Moidams

T
he inclusion of the Charaideo Moidams of
Assam in the United Nations Educational,
Scientific, and Cultural Organization 

(Unesco)’s World Heritage List is a significant 
moment not just for Indian soft power but also the 
country’s history. The announcement of the 
inscription of the 700-year-old burial mounds and 
shrines of the Tai Ahom dynasty that ruled large 
tracts of modern-day Assam from the 12th to the 
19th century couldn’t have come at a better time 
given India is hosting the ongoing session of the 
World Heritage Committee that decides on these 
inclusions. Inscriptions are not just an 
acknowledgment of the overwhelming value of a 
property to humanity but also signal member-
States’ collective intent to conserve it, and represent 
a big win for the jurisdictions housing them.

That said, the larger import of the decision is 
more inwardly directed. It compels a harder look at 
those facets of the country’s history that are in need 
of greater acknowledgment in its historiography. 
The tales of the Ahoms’ long reign, till recently, 
largely remained confined to the state. The 
Moidams held special importance for the Ahoms, 
who shifted capitals along the Brahmaputra Valley 
at different points of time, but came back to the 
necropolis to bury members of their royalty and 
aristocracy. The Unesco nod blends the Moidams 
into the broader discourse on Indian heritage and, 
thus, could end up stoking not just tourism interest 
in the site but also interest in the Ahoms and other 
regional histories from across the country that are 
waiting to be mainstreamed.

T
he Supreme Court’s decisions to scrutinise
the actions of the governors of Kerala and
West Bengal to delay assent on Bills for
several months or years has once again put

the spotlight on the unseemly tussle between Raj 
Bhavans and elected state governments. Kerala told 
the Supreme Court that seven Bills were stuck with 
Governor Arif Mohammad Khan, with two pending 
for 23 months, another two for about 15 months, 
and three for 10 months. West Bengal said eight 
Bills were pending with Governor CV Anand Bose, 
six of them since June 2022, and the other two for 
the past eight months. Unfortunately, this has now 
become the norm in some states, particularly those 
ruled by the Opposition parties whose governments 
find themselves at loggerheads with governors 
picked by the Centre. Such face-offs are not 
unprecedented — the debate around the powers of 
the governors and the role of the Union 
government in controlling them is at least 50 years 
old and the earliest instance of overreach came in 
1959, when the Congress-run Union government 
dismissed the Left administration in Kerala. 

The recent intensity and frequency of animosity 
outlines the stress this puts on India’s federal 
structure. The breakdown of the relationship 
between state governments and governors spans a 
string of states, ranging from Punjab and Bengal to 
Kerala and Tamil Nadu, whose governments are 
opposed to the Bharatiya Janata Party. At stake is 
not only smooth functioning of the state but also 
everyday governance matters.

This is an untenable situation. The Constitution 
clearly defines the role of the governor, the extent 
of her relationship with the state government, and 
her discretionary powers. The governor is imagined 
as a guardian of the state, a moral figure of 
authority who will work in consonance with the 
elected government for better administration. Raj 
Bhavans need to be aware that they have to work 
within the bounds set by the Constitution and not 
as political offices. Such action lowers the authority 
of the position and creates avoidable complications 
in governance. At the same time, state governments 
must accord due respect to the office of the 
governor and not turn every disagreement into a 
political spectacle. Both sides need to step back 
from their aggressive stances. At a time when a 
clutch of new governors have been appointed, such 
efforts at improving mutual understanding will 
augur well for India’s democracy.

T
he Western model of
development told us
“greed is good”. This
thought argued greed is
an important fuel to drive
industries, keep the eco-

nomic engines of the modern econ-
omy well-oiled, and consumer senti-
ment buoyant. This acceptance of
greed as a necessary fulcrum of eco-
nomic growth and prosperity has
brought us to a point where despite
understanding that the main cause of
the climate crisis is overconsump-
tion, there is a mad rush to overcon-
sume at a time when the only way to
save the planet is to find ways to
reduce and reuse. The Economic Sur-
vey 2023-24 extends an imperative
understanding of this key issue.

It points out that even as devel-
oped nations are gearing up to
impose a carbon tax on imports com-
ing into their countries laden with
carbon, they are ramping up energy
demand driven by their obsession
with letting artificial intelligence (AI)
take over natural intelligence.

Meanwhile, we are being told

through multilateral bodies and
experts that climate mitigation is the
way forward. This implies avoiding
and reducing emissions of green-
house gases into the atmosphere in
order to prevent the planet from
warming to more extreme tempera-
tures. This approach fails to accord
the same importance to biodiversity
loss and land degradation. All of
these factors impact the quality of
life not just for humans but also for
our co-habitants on the planet.

As a climate-vulnerable countries,
India has a greater need for
adaptive strategies in agri-
culture and conservation
efforts to save lives and live-
lihoods.

India has, therefore,
taken a nuanced stance that
we must look at climate
change through our own
lens and not be dictated by
those who are historically
responsible for the problem and
refuse to put a check on their con-
sumption patterns. We are treading a
path that strikes a fine balance
between economic development and
impactful climate action in collabo-
ration with the rest of the world.

If India accepts greed as good and
overconsumption as a pivot for pros-
perity, focusing our energy on ways
to consume more, the world is
doomed. The climate fight has to
move beyond finding ways to limit
the Earth’s temperature rise to 1.5 °C
or 2 °C and adjust the climate budget.
It has to address the complex rela-

tionships between climate, human
welfare, and ecological diversity.

In that regard, India has also
shown the way. We have been a
nation where technology and science
have flourished even as nature is
worshipped. Mission LiFE, or Lifes-
tyle for Environment, addresses the
question of greed versus need. The
concept envisioned by Prime Minis-
ter (PM) Narendra Modi is a road
map to making pro-planet choices in
a way that people live quality lives
without hurting nature. A techno-

centric approach, which cre-
ates a value system that is
centered on technology and
its ability to control the envi-
ronment, lacks the basic
understanding that no artifi-
cial mechanism can control
the natural flow of life.
Efforts to address climate
change must thus focus on
devising ways that ensure

the natural flow of life is not dis-
rupted. For that to happen, we have
to live environmentally friendly lives.

The Economic Survey 2023-24
draws our attention to data that
shows how addressing consumption
patterns is imperative to sustenance.
One key data which has caught many
by surprise says making one toilet
roll uses 1.5 pounds of wood, 37 gal-
lons of water and 1.3 kWh of power.
The Global South has sustainable
practices that avoid this consump-
tion. Yet, increasingly and worry-
ingly, we find the former making its
way into our lives.

Greed isn’t good for 
the planet’s survival
India is treading a path 
that strikes a fine 
balance between 
economic development 
and climate action, in 
collaboration with the 
rest of the world
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P
We want to relaunch our bilateral 
co-operation (with China). We will 
both work to experiment with new 

types of collaboration, too
On her first official visit to China since dropping out of

the Belt and Road Initiative

Should states have a 
stake in foreign policy?
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The Supreme Court looking into grievances 
against governors by Bengal and Kerala 
underscores a long and unseemly tussle

Bhupender
Yadav
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tified with her age, that is all. There is some-
thing human about identifying with some-
one in a similar circumstance. It is human, 
but also absurd. The fact that Salma Hayek 
can do something at 57 portents absolutely 
nothing for millions of 57-year-olds in the 
world. Similarly, what some fortunate 
women like Kamala Harris can do portents 
nothing for most women in the world. 
Unlucky women have more in common with 
unlucky men.

A more meaningful inspiration for women 
across the world are female athletes from 
nations like India, where they face enor-
mous odds in their formative years. They are 
jeered at by their families, communities and 
even coaches. India gives them almost noth-
ing; India is in fact their adversity. Yet, they 
are so innately talented that they triumph. 

I wish I could say that the lesson here is 
that if you are a very talented girl in an objec-
tive field, even India cannot stop you. But the 
real lesson, instead, is that for the poor to tri-
umph, first the field should be beyond the 
interest or capabilities of the upper class, like 
sports. And second, men should not be in the 
fray. That would make the conditions ripe 
for true social justice to occur. Otherwise, it 
is just the 98th percentile beating the 99th, 
and calling it storming the bastion.

something abstractly but innately Indian. 
Americans of ‘Indian origin’ like this view. 
They use their general success to subtly and 
bluntly admonish African-Americans and 
other communities and tell them that the 
secret of success in America is very simply 
valiant human virtues. This is nonsense. 
Indians appear to do well compared to other 
communities because the first wave of 
Indian migrants were the social and eco-
nomic upper class back home. They were 
the Caucasians of their native lands. In fact, 
they could migrate to the US precisely 
because they were a part of the elite. It was 
an extension of their privileges. In fact, by 
virtue of being born in the right homes, they 
had a head-start not only against most Indi-
ans, but also most Americans. This is what 
they never tell African-Americans.

Some Indians in America may point out 
that they emerged from what they claim are 
“humble backgrounds.” For instance, the 
CEO of Alphabet, which owns Google, Sun-
dar Pichai has said, “My father spent the 
equivalent of a year’s salary on my plane 
ticket to the US so I could attend Stanford. It 
was my first time ever on a plane. Without all 
that, I wouldn’t be here today.” This, in fact, 
shows that he probably belonged to the top 
1% of Indians at the time. Around the time 

A
mong the leading causes of human 
absurdity is people identifying with 
the famous just because they have 

one thing in common. As we will see in the 
coming days when Kamala Harris intensifies 
her campaign to become the next American 
president. Three kinds of people will extol 
her because they would misunderstand her 
as a beacon of hope and pride. The most 
obvious would be Indians who would cele-
brate once again the notion that she is of 
‘Indian origin’ because her mother was from 
Tamil Nadu. The celebration of foreigners of 
‘Indian origin’ is among the silliest things 
Indians do. It is as though the Indian links of 
successful foreigners somehow demon-
strates that Indians have respectable genes.

But there is a more erroneous idea that 
Harris inspires and it is more sophisticated 
than the absurd pride of Indians in foreign-
ers who look a bit like them. There is a broad 
consensus in America that the Indian com-
munity succeeds in America because of 
something that Indians do in an Indian way, 

tives of the Indian republic, but a reser-
vation policy is just one of several possi-
ble ways to achieve it. It is not hard-
coded in the document. Indeed, if there 
are better ways to achieve social justice, 
then both constitutional and conven-
tional morality require us to adopt 
them. The danger of equating reserva-
tions with the Constitution is that we 
will let that single policy hijack the 
entire enterprise. Then those who are 
opposed to reservations will needlessly 
become opponents of the Constitution. 

When asked in 1949 why ‘socialism’ 
was not written into the Constitution, 
B.R. Ambedkar replied that it would be 
unwise to commit future generations to 
a particular policy, however desirable it 
might seem at the time. The same goes 
for reservations. 

It is not just possible, we are actually 
enjoined to think of improving how we 
achieve the goals set out in the Consti-
tution. The road to social justice does 
not end at quotas. As much as we cele-
brate the rekindling of political interest 
in the republic’s founding statute, we 
must be very careful not to devalue 
it by identifying with narrow causes 
and policies. 

Citizens of a democratic republic 
should also be concerned when the 
Constitution is claimed to be a ‘holy 
book.’ It is not holy. It is clearly not the 
immutable word of supernatural provi-
dence. It is, in fact, a social contract 
framed by humans. As I have written 
elsewhere, “Instead of centralising 
power in an almighty God, it divides 
power among fallible humans. The 
Constitution is, ultimately, a product of 
reason and a framework for us to con-
duct our affairs using reason.” 

It is amendable by popular consent. 
In interpreting it, we must be sensitive 
to what the framers intended, to present 
realities and precedents for the future. 
We must respect it, but it is unnecessary 
to attach holiness to a book in order to 
do so. 

The risk of deifying or sanctifying a 
book is that it becomes possible to wor-

ship it while ignoring its content. Indian 
society has successfully raised the 
Buddha, Rabindranath Tagore, M.K. 
Gandhi and Ambedkar onto pedestals 
while forgetting the principles they 
advocated. The Buddha, it is often for-
gotten and records show, had a non-
theistic religious persuasion. Tagore is 
included in the nationalist pantheon 
despite his rejection of the idea. Gandhi 
is frequently a statue, road or a pretext 
for prohibition. Ambedkar, who warned 
against hero worship, seems to be wor-
shipped as a statue even as his ideas on 
constitutionalism and building a caste-
less society are ignored. We must not 
allow the Constitution to go the same 
way. In any case, a holy book for a secu-
lar state is a contradiction in terms. 

Similarly, as the Chief Justice of 
India warned earlier this month, 
“There is a very grave danger when 
people say that the court is a temple of 
justice. It is a grave danger that we per-
ceive ourselves as the deities in those 
temples.” The judge is a public servant 
bound by constitutional morality. 
We can stick with the convention of 
addressing judges as ‘My Lord’ or 
‘My Lady,’ and accord them due 
respect, but without deifying the 
humans occupying a very human seat. 

We should therefore neither dimin-
ish the Constitution nor worship it. 
More than book-thumping or worship, 
constitutionalism is about day-to-day 
conduct. The profound declaration 
“Dharmo rakshati rakshitaah” (dharma 
protects those who protect it) enjoins 
everyone to act according to constitu-
tional values and norms. Remember 
Ambedkar’s words: “The first thing... we 
must do is to hold fast to constitutional 
methods of achieving our social and 
economic objectives.” We have to do a 
lot better in this respect. 

Tailpiece: The pocket edition of the 
Constitution of India is beautifully pro-
duced and I recommend that you buy one 
for yourself. It also makes a great gift. Its 
resemblance to a holy book is entirely 
coincidental.

I
t was edifying to see the Indian Con-
stitution occupy centre-stage during 
some phases of this year’s general 

election. Indian republicans—those 
who believe in upholding constitutional 
values and behaviours—have long been 
a beleaguered lot. We have watched in 
impotent horror as both the left and the 
right have used the brute force of popu-
lism to ignore or circumvent constitu-
tional norms. We have seen rulings of 
the Supreme Court that appear to side a 
little too readily with what is popular 
over what is constitutional. We have 
been derided in some of the public dis-
course as being impractical, “like street 
dogs barking at passing cars.” It was, 
therefore, a delight to see opposition 
politicians waving the pocketbook 
edition of the Constitution and the 
government responding by announcing 
the celebration of its 75th anniversary 
on a grand scale.

I am happy that Indian politics has 
rediscovered the Constitution. Yet, I 
have been concerned about some of the 
motivations behind the newfound 
enthusiasm. In some places at least, the 
Constitution was conflated with India’s 
policy of reservations and people voted 
to preserve it. Now there is nothing 
wrong in voting for reservations. It is 
the equation of the Constitution with a 
specific policy—in this case education 
and job quotas—that ought to worry us. 
Social justice is one of the first objec-

It’s a social contract for Indians and should neither be identified with any policy nor held as ‘holy’ 
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Kamala Harris inspires us but don’t ask us to explain 
MANU JOSEPH

T
he Chinese word ‘ma’ can mean 
mother, horse, hemp or scold, 
depending on how it is said. Tone 
and nuance are equally vital when it 
comes to welcoming foreign direct 
investment (FDI) from China. This 

is what the Economic Survey has to say: “India 
faces two choices to benefit from a China plus 
one strategy: it can integrate into China’s 
supply chain or promote FDI from China.” Of 
these, “focusing on FDI from China seems more 
promising…” This needs to be qualified on mul-
tiple counts. China is not just another economy. 
It is a neighbour with which India has fought a 
war and whose hostile intent occasionally finds 
articulation as skirmishes with Indian soldiers 
along the Line of Actual Control and diplomatic 
pressure on other neighbours to disadvantage 
India. Another relevant aspect is that China has 
been identified by the US as its strategic rival, 
whose rise is seen to threaten the stability of the 
world over which the US presides. A third point 
is that China is the world’s great big factory and 
its second-largest economy, thanks essentially 
to an industrial policy that funnels subsidies to 
the tune of 1.8% of GDP into sectors of industry 
that the Chinese Communist Party has ear-
marked for global dominance. 

Hostility must be fended off with our own 
strength and deft diplomacy to leverage the fact 
that India is the only country in the Indo-Pacific 
with the heft to counterbalance China. It also 
means that allowing Chinese entry into sensi-
tive sectors, such as telecom networks, could 
compromise national security. China’s strategic 
rivalry with the US exposes Chinese output in 
some categories—whether exported directly 
from China or via third countries—to potential 
American or Western sanctions. This could 

even apply to shipments with large Chinese 
inputs. Thus, it would be best for India to avoid 
letting investment from China into advanced 
sectors. Beijing’s industrial policy results in 
cost-crushing scale economies, subsidized 
competitive efficiency and giant overcapacity 
in relation to local demand, and this poses the 
threat of replacing local production with cheap 
imports from China in much of the world. Since 
Beijing’s opaque subsidies make Chinese pro-
duction costs hard to estimate, it isn’t always 
easy to identify its export game as ‘dumping,’ 
which is a violation of trade rules, but it clearly 
squeezes investment in factories elsewhere. 

China’s policy has lessons for developing 
countries, though. Access to its large and fast-
growing domestic market, for example, was 
used by Beijing to ‘persuade’ foreign companies 
to transfer technology in strategic sectors. This 
led academics to coin the term ‘forced technol-
ogy transfer.’ While we should unconditionally 
welcome investment proposals from China in 
sectors like consumer goods and light machin-
ery, we could insist on joint ventures (JVs) with 
local partners in fields where Indian players 
lack know-how. This would replicate the tech 
diffusion seen in the auto sector, thanks to JVs 
with Japanese and Korean carmakers. Within 
sub-sectors that overlap with sectors that 
involve strategic capabilities, FDI could be 
strictly regulated in terms of ownership caps, 
management control and monitoring of local 
value addition. Broadly, India should welcome 
FDI from China, as the Economic Survey says, 
but only armed with sufficient policy safe-
guards and regulatory oversight. In short, we 
must use a whip alongside the training manual. 
This may or may not be a ‘game of thrones,’ but 
there is no such thing as a friendly dragon.

Beijing’s dragon breath 
mustn’t scorch factories 
As Chinese exports threaten production elsewhere and face Western barriers, India should 

invite FDI from China as part of its plus-one strategy—but only with due safeguards in place 
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The latest meeting of the
US Federal Reserve is

expected to announce a
further $10 billion reduc-
tion in its bond buying pro-
gramme for August. This
means that we are perhaps
now just two months away
from the end of quantita-
tive easing (QE) in the US,
the controversial pro-
gramme through which its
central bank expanded its
balance sheet through
bond purchases funded by
newly minted money.

The exit from QE has
been smoother than most
people expected when
former Fed chairman Ben
Bernanke first hinted at it
in May 2013. The financial
markets will now have to
ask what a post-QE world
will look like. Janet Yellen
has already signalled in her
policy guidance that US in-
terest rates will be kept low
well after QE ends, but in-
terest rates should begin to
go up later next year as the
US job market improves.

Bond markets that have
been calm these past few
months will eventually
need to anticipate what
will happen once bonds
with the Fed mature and its
balance sheet shrinks.

QUICK EDIT

Life after
QE

Mint is also available for R8 with 

Hindustan Times in Delhi-NCR only

2016 DEADLINE

The NDA’s
ambitious
inclusion plan

BY V ISHWANATH NAIR

ANUP ROY & REMYA NAIR

·························
MUMBAI/NEW DELHI

Bank accounts for every
Indian and banking
services within 5km of

every town and village, and all
by March 2016—that’s the am-
bitious financial inclusion plan
Prime Minister Narendra Modi
will likely detail in his Inde-
pendence Day speech.

Named Sampoorn Vittiyea
Samaveshan (SVS), the scheme
has been sketched out in a pa-
per prepared by the depart-
ment of financial services.
Mint has reviewed a copy.

In his budget speech, fi-
nance minister Arun Jaitley
announced the National Dem-
ocratic Alliance (NDA) govern-
ment’s intention to launch a fi-
nancial inclusion mission on
15 August that would provide
banking services to all house-
holds in the country, and espe-
cially focus on women, small
and marginal farmers and la-
bourers.

According to Census 2011,
59% of the 246.7 million
households in India have ac-
cess to banking services; 54%
of the 167.8 million rural
households in India have ac-
cess to banking services, and
67% of the 78.9 million urban
ones do.

Jaitley will meet chiefs of
state-run banks on Thursday
to discuss the preparedness of
banks to roll out the govern-
ment’s financial inclusion
plan, bankers and a govern-
ment official said.

“The meeting is mainly to
review how banks are gearing
up for the rollout of the finan-
cial inclusion mission,” said
the government official, who
did not wish to be identified.

The financial inclusion plan
will look to provide universal
access to banking facilities
with a basic bank account with
an overdraft facility of `5,000
and a Rupay-enabled debit
and ATM card with inbuilt ac-
cident insurance cover of `1
lakh.

“This account would be
linked with the Aadhaar
number of the account holder
and would become the single
point for receipt of all govern-
ment benefits,” the paper said.

Rupay is an Indian govern-
ment initiative and the coun-
try’s own equivalent of Visa
and Mastercard.

Account holders will also re-
ceive financial literacy training
sessions and, on completion of
these training sessions, a
`5,000 overdraft limit. Accord-
ing to Reserve Bank of India
estimates, 182 million zero
balance accounts had been
opened in India up to March
2013, but only 3.95 million of
these availed overdraft facili-
ties adding up to `155 crore.

The approach paper, dated
16 July, outlines six pillars
upon which the entire pro-
gramme will be based. The fi-
nancially excluded should be
provided universal access to
banking facilities, the paper
said.

They should have basic bank
accounts and should be pro-
vided microcredit, microinsur-
ance and unorganized sector
pension facilities, it added.
The borrowers under this
scheme will undergo financial
literacy training, while the en-
tire loan portfolio should be
insured against a credit guar-
antee fund, with an initial cor-
pus of `1,000 crore, which will
provide for defaults on such
accounts, it said.

To achieve these objectives,
the government is open to
public-private partnerships
while it will also tap into the
existing national infrastructure
of post offices and the future
payments banks network, ac-
cording to the approach paper.

Various microcredit organi-
zations will be allowed to com-
pete with each other while the
crucial role will be played by
the business correspondents
(BCs), or agents of banks who
reach out to the last mile, of-
fering simple credit and de-
posit products to customers.

According to S.S. Mundra,
chairman and managing direc-
tor of Bank of Baroda, not all
objectives have to be met by
2016 and the entire financial
inclusion drive will be done in
a phased manner, which
should give banks ample time
to prepare.

“We already have 6,000 busi-
ness correspondents, and they
are doing a very good job. If
need be we will hire more such
BCs,” Mundra said, adding
that banks’ own resources
won’t be stretched much be-
cause the bank staff will largely
play a supervisory role.

“This is not a big task be-
cause most of the job has al-
ready been done by banks. Ac-
counts are being opened every

TURN TO PAGE 4®

Scheme to provide
access to basic bank
account with overdraft
facility, Rupay-enabled
debit and ATM card

Australia clears
Adani’s $15.5 bn
Carmichael
coal project

BY P .R . SANJAI

SWARAJ S INGH DHANJAL

·························
MUMBAI

The Adani group on Mon-
day won the Australian

government’s conditional ap-
proval to build a $15.5 billion
coal mine and rail project in
Queensland, extending a run
of good fortune for its billion-
aire founder Gautam Adani.

The approval is subject to
Adani Mining Pty. Ltd fulfilling
a string of “strict conditions”
meant to protect the environ-
ment.

“After undertaking a thor-
ough assessment and consid-
eration under national envi-
ronment law, I have approved
the Carmichael coal mine and
rail infrastructure project, sub-
ject to 36 strict conditions,”
said Greg Hunt, Australia’s
minister for the environment.

“The absolute strictest of
conditions have been imposed
to ensure the protection of the
environment, with a specific
focus on the protection of
groundwater,” said Hunt in a
statement. “It is estimated the
project will provide electricity
for up to 100 million people in
India.”

TURN TO PAGE 2®

BUDGET SESSIONS 
OVER THE YEARS
The Narendra Modi-led government has passed its first general and railway 
budget in its first session after coming to power. Mint compares the 
ongoing budget session of Parliament with those over the years.

*Time spent on discussing Finance Bill is tentative 
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Finance Bill

Railway budget

Union budget

Demands for grants
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NEW DELHI

InterGlobe Aviation Ltd, the
company behind popular low-

cost airline IndiGo, is in the
process of restructuring its
shareholding in yet another indi-
cation that the airline is readying
for an initial public offering
(IPO).

One of the company’s promot-
ers, Rakesh Gangwal, is in the
process of converting his share-
holding, now held through a for-
eign company, Caelum Invest-
ment Llc, into NRI or non-resi-
dent Indian holding, a person fa-
miliar with the matter said,
asking not to be identified.

Indian law allows a foreign
company to own up to 49% in an
airline. It also allows foreign air-
lines to invest up to 49% in an In-
dian airline. An NRI is allowed to
hold 100% in an airline.

Gangwal owns 47.883% in
InterGlobe Aviation. The rest is
held by IndiGo’s other promoter
Rahul Bhatia’s InterGlobe Enter-
prises Ltd at 51.2124%. Shobha
Gangwal holds 0.473%, Asha
Mukherjee 0.488%, Rohini Bha-
tia 0.003% and Kapil Bhatia

TURN TO PAGE 2®

IndiGo to tweak
promoter
holding; IPO
after March
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In the international arena, 
national power is a direct 
result of economic might.

ARTHUR R .  KROEBER

is a journalist, novelist, and the 

creator of the Netflix series, 

‘Decoupled’
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bit too much in Harris are women. But then, 
the success of Kamala Harris is not an indica-
tor that the time has come for women to 
have a fair chance at success. She is a sign of 
something more pedestrian, which is that 
upper-class women have greater opportuni-
ties today to trounce upper-class men. The 

fact that women identify 
with her because she is a 
woman will make no differ-
ence in a world where the 
odds are stacked against 
most women.

A few hours before I 
began writing this column, 
during the filming of the 
Olympic torch relay, Salma 
Hayek did a good cart-
wheel. She did it exactly 
like the little girls in my 
park. She is 57. And that 
may have brought a flutter 
to the hearts of many 

57-year-olds, even though they can barely 
run up a flight of steps and they know they 
are never going to do a cartwheel in their 
lives. Hayek demonstrates that there are 
things you can do at 57 if you live the right 
way. But that is not going to happen to most 
people. They felt a flutter because they iden-

Pichai took his first flight, Indians were so 
poor that if a man’s yearly salary was as much 
as a plane ticket to the US, he was in a posi-
tion to favour his children in ways a majority 
of Indians could not. And that head-start is 
not a trivial thing.

The mother of Kamala Harris, Shyamala, 
too, though not royalty, 
was a beneficiary of 
belonging to the upper 
class in a poor country—a 
fortune that helped her 
migrate, legally.

When Donald Trump 
was president, he opened a 
broadside against migrants 
in America. His concern 
was entirely the poor 
among migrants. His 
actions created a moral 
counterforce, and influen-
tial people of ‘Indian ori-
gin,’ including Kamala 
Harris, spoke against his policies. They gave 
the impression that migrants were a single 
collective block of an identical class. But in 
reality, they had more in common with priv-
ileged Americans than the poor migrants 
who smuggle themselves into America.

The third group of people who may see a 

Her success isn’t 

about women 

getting a fair 

chance but 

upper-class 

women beating 

upper-class men

Our focus on the Constitution is 
edifying but we must not deify it
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E
ven as the US Democratic Party works to 
secure a formal nomination for Kamala 
Harris after President Joe Biden’s deci-
sion to bow out of the electoral process, 
the Republican National Convention 
earlier this month put its stamp on 

former president Donald Trump’s candidacy for 
the White House. Trump also announced the 
junior senator from Ohio since 2023, J.D. Vance, as 
his running mate. Vance had been a strong critic of 
Trump in the past, calling him “America’s Hitler” 
and a “moral disaster.” He had been categorical in 
his public assessment of Trump as a “total fraud” 
who didn’t care about regular people and had even 
called him “reprehensible.” 

But that was then. After the assassination 
attempt against Trump, Vance placed the blame 
directly on Biden and had tweeted: “The central 
premise of the Biden campaign is that president 
Donald Trump is an authoritarian fascist who must 
be stopped at all costs. That rhetoric led directly to 
president Trump’s attempted assassination.” At 
the convention, he was all praises for Trump, 
arguing that Trump had “given everything he has 
to fight for his country” and that “he didn’t need 
politics but the country needed him.” 

More strikingly, he also laid out a vision of a 
Trump-Vance foreign policy that is striking in the 
way it positions the Republican external engage-
ment far away from the traditional centre ground 
of American politics. Both Trump and Vance 
have articulated a foreign policy landscape that is 
causing ripples across the world. 

The most significant aspect of a Trump-Vance 
foreign policy is likely to be an even closer scrutiny 
of China. The duo has repeatedly underlined, with 
some justification, that policies pursued by Wash-
ington over the past few decades have resulted in 
the US market being “flooded with cheap Chinese 
goods, with cheap foreign labour,” and in the dec-
ades to come, inflows of “deadly Chinese fentanyl” 
could worsen. 

In his four years in office, Trump succeeded in 
re-configuring the contours of American policy 
toward Beijing despite his occasional displays of a 
liking for China’s leader Xi Jinping. It resulted in a 
tech and trade war with China, but more signifi-
cantly forced the world to recognize the costs of 
allowing China to grow at the expense of others. A 
broader Western re-appraisal followed, leading to 
a rapid shift in the global consensus. 

Trump’s successor Joe Biden also agreed with 
the Trump assessment, and, after initial criticism, 
ended up not only keeping but expanding the US 
tariffs placed on a range of Chinese goods. For the 
Biden administration, the centrality of China in the 
US foreign policy matrix cannot be overestimated, 
though the security architecture it has tried to 
create is in partnership with allies. 

Yet, Trump remains relentless in his targeting of 
China, suggesting in one of his recent interviews 
that he would not be averse to raising tariffs to 
around 50% on Chinese products as this would 
encourage American companies to shift from 
China and manufacture in the US. With Trump 
appearing to inch closer to the White House, 
Beijing’s concerns are evident and it has been 
underlining that it remains “opposed to making 
China an issue in US elections.” 

But tensions in Trump’s China policy are also 
evident. Where Biden has been steadfast in his 
support for Taiwan, Trump has argued that Tai-
wan “should pay [the US] for defence,” and has also 
suggested that the US would struggle to defend the 
island because of distance, saying “Taiwan is 9,500 
miles away. It’s 68 miles away from China.” At the 
same time, Vance, Trump’s vice-presidential can-
didate has suggested that the supply of weapons to 
Ukraine by the US could prevent its ability to sup-
port Taiwan in the event of an attack by China. 

The broader logic of the Trump-Vance position 
flows from the argument that ending the war in 
Ukraine is important in order for the US to focus its 
energies on China, which is the real threat. Vance 
has been very critical of US aid to Ukraine and has 
pushed for negotiations with Russia, going to the 
extent of saying that “I don’t really care what hap-
pens to Ukraine one way or another.” 

Both Trump and Vance have been targeting 

Europe for not spending enough on defence. At 
the convention, Vance couldn’t have been clearer: 
“Together, we will make sure our allies share in the 
burden of securing world peace. No more free 
rides for nations that betray the generosity of the 
American taxpayer.” 

This transactional approach to partnerships is 
going to drive the Trump-Vance foreign policy in 
ways that remain as unpredictable as disconcerting 
to some. In his speech, Vance tried to clarify that he 
did not believe the US should pull out of the North 
Atlantic Treaty Organization (Nato) or “abandon 
Europe,” but that Washington should “pivot” 
toward Asia. “The United States has to focus more 
on East Asia,” he said. “That is going to be the 
future of American foreign policy for the next 40 
years, and Europe has to wake up to that fact.” 
There is a lot of merit in this assessment, but it also 
requires a more coherent and holistic approach 
than what is on offer at the moment from the 
Trump-Vance ticket. 

The isolationist streak now dominating Ameri-
can body politic is a warning to the rest of the world 
that has become far too dependent on the US as the 
key guarantor of global security. Even if Trump 
doesn’t win a second term in the White House, his 
candidacy is reflective of deeper trends that are 
shaping American politics today and will have a 
great bearing on the complexion of the global 
order in the future. 

The Trump-Vance candidacy will 
seriously affect the global order
They’ve infused US politics with an isolationist streak. It’s a warning to a world that depends heavily on America for security
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B
eijing’s rigorous push for chatbots 
with core socialist values is the latest 
roadblock in its effort to catch up 

with the US in a race for artificial intelli-
gence (AI) supremacy. It’s also a timely 
reminder for the world that a chatbot can-
not have its own political beliefs, the same 
way it cannot make human decisions.

It’s easy for finger-wagging Western 
observers to jump on recent reporting that 
China is forcing companies to undergo 
intensive political tests as more evidence 
that AI development will be knee-capped 
by the government’s censorship regime. 
The arduous process adds a painstaking 
layer of work for tech firms, and restricting 
the freedom to experiment can impede 
innovation. The difficulty of creating AI 
models infused with specific values will 
likely hurt China’s efforts to create chat-
bots as sophisticated as those in the US in 
the short term. But it also exposes a broader 
misunderstanding around the realities of 
AI, despite a global arms race and a moun-
tain of industry hype propelling its growth.

Since the launch of OpenAI’s ChatGPT 
in late 2022 kicked off a global generative 
AI frenzy, there has been a tendency from 
the US to China to anthropomorphize this 
emerging technology. But treating AI 
models like humans, and expecting them 
to act that way, is a dangerous path to forge 
for a technology still in its infancy. China’s 
misguided approach should serve as a 
wake-up call. 

Beijing’s AI ambitions are already under 
severe threat from all-out US efforts to bar 
access to advanced semiconductors and 
chip-making equipment. But Chinese 
internet regulators are also trying to 
impose political restrictions on the outputs 
from homegrown AI models, ensuring 
their responses don’t go against Commu-
nist Party ideals or speak ill of leaders like 
Xi Jinping. Companies are restricting cer-
tain phrases in the training data, which can 
limit overall performance and the ability to 
spit out accurate responses. 

Moreover, Chinese AI developers are 
already at a disadvantage. There is far more 
English-language text online than Chinese 
that can be used for training data, not even 
counting what is already cut off by the Great 
Firewall. The black box nature of large-lan-
guage models also makes censoring outputs 
inherently challenging. Some Chinese AI 
companies are now building a separate layer 
onto their chatbots to replace problematic 
responses in real time.

But it would be unwise to dismiss all this 
as simply restricting its tech prowess in the 
long run. Beijing wants to be the global AI 

leader by 2030, and is throwing the entire 
might of the state and private sector behind 
this effort. The government reiterated its 
commitment to develop the high-tech 
industry during its recent Third Plenum. 
And in racing to create AI their own way, 
Chinese developers are also forced to 
approach LLMs in novel ways. Their 
research could potentially sharpen AI tools 
for harder tasks that they have traditionally 
struggled with.

Tech companies in the US have spent 
years trying to control the output of AI 
models and ensure they don’t hallucinate 
or spew offensive responses—or, in the 
case of Elon Musk, ensure responses are 
not too “woke.” Many tech giants are still 
figuring out how to implement and control 
these types of guard rails.

Earlier this year, Alphabet Inc’s Google 
paused its AI image generator after it cre-
ated historically inaccurate depictions of 
people of colour in place of Caucasian 
folks. An early Microsoft AI chatbot 
dubbed Tay was infamously shut down in 
2016 after it was exploited on Twitter and 
started spitting out racist and hateful com-
ments. Because AI models are trained on 
gargantuan amounts of text scraped from 
the internet, their responses risk perpetu-
ating the racism, sexism and myriad other 
dark features baked into discourse there. 

Companies like OpenAI have since made 
great strides in reducing inaccuracies, lim-
iting biases and improving the overall out-
put of chatbots—but these tools are still just 
machines trained on the work of humans. 
They can be re-engineered and tinkered 
with, or programmed not to use racial slurs 
or talk politics, but it’s impossible for them 
to grasp morals or form their own political 
ideologies. 

China’s push to ensure chatbots toe the 
party line may be more extreme than the 
restrictions US companies are imposing on 
their AI tools. But these efforts from differ-
ent sides of the globe reveal a profound 
misunderstanding of how we should col-
lectively approach AI. The world is pouring 
vast swaths of money and immense 
amounts of energy into creating conversa-
tional chatbots. Instead of trying to assign 
human values to bots and use more resour-
ces to make them sound more human, we 
should start asking how they can be used to 
help humans. ©BLOOMBERG

Chinese ‘Chat XiPT’ bots are 
burdened by socialist training

Beijing’s effort to make AI bots spout its own ideology is misguided

Beijing’s push for socialist chatbots could 

set it back in the global AI race. ISTOCKPHOTO
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instability, the scheme could have a major 
unintended consequence: banks might 
become MSME averse.

Most MSMEs in India are tied umbilically 
to large corporations as suppliers. It is com-
mon knowledge that large companies rou-
tinely delay supplier payments to reduce 
working capital costs. Ideally, the budget 
should have tried addressing the lax pay-
ment culture in large organizations. The 
attempt to use market-driven platforms, 
such as the Trade Receivables Discounting 
System, certainly helps. But it not only 
excludes many smaller MSMEs, privacy con-
cerns have also forced many large firms to 
settle invoices outside the system.

It is not known whether finance ministry 
officials still field numerous questions about 
the budget’s inflationary impact. But the 
budget, or fiscal policy, does have an impact 
on monetary policy. A lot will depend on 
whether the funds allocated for food secu-
rity can counterbalance the budget’s 
demand-generating measures and whether 
the eventual outcome will be softer con-
sumer prices. The Reserve Bank of India’s 
dance steps will now be observed closely, 
both on MSME-related financial stability 
issues and how it responds to the budget’s 
inflationary impact.

unemployment. The FM’s budget tries to 
address some of these core problems.

Unfortunately, the details are where the 
devil resides.

The FM has tried to address the unemploy-
ment problem with a multi-pronged scheme 
that has a time horizon of one to five years and 
entails employment-linked incentives accru-
ing to both employees and employers. The 
umbrella scheme, with an outlay of ₹2 trillion 
and expected to benefit over 40 million job 
aspirants, has been designed to nudge and 
incentivize industry into hiring more labour. 
This is also the government’s way of acknowl-
edging that unemployment is a problem that 
demands a policy response.

The first scheme envisages payment of 
one month’s wage, capped at ₹15,000, over 
three instalments to a first-time employee. 
This subsidy, by reducing wage costs, hopes 
to shift employer preferences to labour over 
capital. But there’s another catch: employ-
ees will get the second instalment only after 
completing an online financial literacy 
course. There is no clarity on which course: 
will it be an existing one, like the one offered 
by the National Institute of Securities Mar-
kets (NISM), or will a new course be devel-
oped? It is also unclear who will develop and 
roll it out. The NISM course is conducted 

T
here was a time when the finance sec-
retary would address journalists the 
morning after the budget (which was 

presented at 5pm then) and was repeatedly 
asked to guess the likely impact of the bud-
get on inflation. This was the era of deficit 
financing and demand-side stimulus. The 
latest budget presented by finance minister 
Nirmala Sitharaman strives for fiscal consol-
idation while making a slight pivot to 
demand generation. It, therefore, begs a dif-
ferent set of questions: how will some of the 
ambitious budget measures be imple-
mented and whether the budget’s solutions 
avoid getting to the root of the problem.

The FM’s budget, while pushing the con-
tinuity narrative, is also a response to the 4 
June poll outcome, in which the ruling 
Bharatiya Janata Party (BJP) suffered an 
unexpected jolt and had to rely on coalition 
partners to reach the majority mark in Par-
liament. The BJP’s electoral setback was 
attributed, somewhat intuitively, to rural 
distress, stagnant real wages and large-scale 

This budget has a devil in its implementation details
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this kind of a scheme is enough to sort out the 
problem. The government’s budgetary 
response might achieve limited success in 
the short term, but there is no certainty that 
it can deal with the larger problem of stag-
nant aggregate demand and hesitant corpo-
rate investment. The scheme has a medium-

term tenure and only time 
will tell how it fares.

Even the strategy 
adopted for dealing with 
MSME stress misses the 
woods for the trees: it 
doesn’t try to get to the root 
of the problem. A new 
mechanism mandates 
banks to keep supplying 
credit even to MSME units 
displaying repayment 
stress, with a guarantee 
from a government-run 
fund supporting credit 
availability. Apart from 

implementation issues over guarantee issu-
ances, this is likely to generate an entirely 
new category of disguised bad loans, adding 
to the fog that envelopes the 2021 scheme of 
a pre-packaged insolvency resolution pro-
cess which took resolution outside the for-
mal platform. Apart from adding to financial 

entirely in English and could be a barrier for 
many entry-level employees. Then, the onus 
placed on employers to deter staff turn-
over—they have to refund the subsidy if an 
employee leaves before 12 months—is likely 
to act as a disincentive, even if it is designed 
to discourage firms from gaming the system.

There are other imple-
mentation issues. Success 
will depend on how the 
bureaucracy designs the 
scheme’s nuts-and-bolts, 
rolls it out and monitors its 
micro-level performance, 
which includes, among 
other things, on-boarding 
companies and tracking 
subsidy payments. On the 
flip side, it will increase the 
compliance burden for 
many companies, with 
their human resources 
departments forced to 
liaise with government departments, apart 
from having to submit to audits and scrutiny. 
‘Smooth’ is not the word that comes to mind 
while envisioning how it will work.

Apart from execution issues, a broader 
question needs to be asked: whether unem-
ployment in India is a structural issue or if 

Its MSME and 

employment 

measures skirt 

the main issue 

and it opts for 

sub-optimal 

solutions
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ROOKED babas sometimes 
shame Hinduism whereas the 
religion’s uniqueness is follow-
ers are considered capable of  
forming an independent rela-
tionship with God. Saints have 
repeatedly stressed that ‘naam’ 

or ‘God’s Name’ is the only kavach or pro-
tection in this epoch of  Kalyug, an era in 
which dharma or right conduct drops to its 
lowest proportion. Anticipating the festival 
season that restarts next month with Jan-
mashtami, let’s recall some dharma points 
from Indian spiritual heritage. 
Followers of  Sanatana Dharma consider 
the Mahabharata the saar or essence of  the 
four Vedas, which is why this itihasa or epic 
is called ‘the Fifth Veda’. Not only does the 
Mahabharata contain the Ramayana re-
told, but also five conversations cherished 
as the Pancharatna or Five Gems. Vyasa’s 
version of  the Ramayana appears in the 
Vana Parva or forest section. It is one of  the 
most popular passages in Indian literature, 
describing the 12 years the Pandavas spent 
in the forest and their adventures there.

Rishi Markandeya visited the Pandavas 
twice in exile, once in the Kamyaka forest 
to the west of  the Kurukshetra plain, and 
another time in the Dvaitavana forest on 
the border of  the Thar Desert. One time, 
his visit coincided with Krishna’s. This ri-
shi was a favourite as he was an excellent 
storyteller. They liked to sit around him 
and enjoy story sessions. One time, Drau-
padi was kidnapped by Jayadratha and res-
cued by Bhima and Arjuna, and Yudhish-
thira sadly wondered if  any man was ever 
made to suffer as him. That’s when he was 
told the story of  how Sri Rama, a much 
worthier hero, was deprived of  his king-
dom, after which his wife was kidnapped.

Incidentally, another tale we ironically 
neglect is the epic of  Utanka’s error. We 
find this episode in the Aashwamedhika 
Parva. As Krishna returned to Dwaraka in 
his chariot, he passed through “a desert 
ill-supplied with water”, where he chanced 
on a wandering ascetic, Utanka, described 
caustically by Vyasa as “the foremost of  
the learned”. You shiver in anticipatory 
fear as master-narrator Vyasa, with his 
killer instinct for ‘chiaroscuro’ or light-
and-shade, just has to be setting up this 
seemingly incidental person for a big fall. 

Krishna and Utanka exchanged fond 
greetings. Utanka asked for news. He was 
devastated to hear about Kurukshetra and 
wanted to curse Krishna for letting it hap-
pen. Krishna patiently explained his ava-

tar’s purpose of  restoring dharmic balance 
and Utanka was pacified. He begged to see 
the Visvarupa; Krishna let him! So besides 
Arjuna at Kurukshetra and partly Yashoda 
when she looked into Krishna’s open 
mouth, it’s Utanka who beheld “Vasudeva’s 
universal form, endowed with mighty arms, 
blazing with the fire of  a thousand suns, fill-
ing all space, with faces on every side”. And 
Utanka said, “O You, whose handiwork is 
the universe, I bow to You. O parent of  all 
things, You fill the firmament.”

Krishna granted Utanka a parting boon 
that he would always find water when 
thirsty, if  he thought of  Him. Desperately 
thirsty soon after, Utanka called to Krish-
na, but no sparkling fountain manifested. 
Instead, a Chandala (outcaste) appeared, 
who invited Utanka to quench his thirst 
from his gourd. Outraged, Utanka refused. 
Despite many pleas and protestations by 
the Chandala, Utanka furiously said no, so 
finally the apparition vanished. Alas, it 
was none but Indra, lord of  the celestials, 
who, when asked by Krishna to give Utan-
ka a drink of  amrita, the nectar of  immor-
tality, insisted Utanka be first put to an ap-
propriate test. “Your fault has been great,” 
said Krishna to the weeping Utanka, who, 
understanding nothing, not even the sig-

nificance of  Visvarupa-darshan, let Krish-
na down. “However,” said Krishna, “I will 
keep my word. Sudden clouds will shower 
water in the desert; they shall be called 
‘Utanka-clouds’.” And they are: a stark re-
minder to transcend false divisions.

Just so, the Five Gems are greatly prized 
as they are mini-compendiums of  spiritual 
teachings. The Pancharatna passages are 
called the Yaksha Prashna, the Vidur Niti, 
the Sanat Sujatiyam, the Bhagavad Gita 
and the Vishnu Sahasranamam.

The Yaksha Prashna is the famous ‘riddle 
test’ on philosophy and morals that a lake 
spirit disguised as a crane asks Yudhisthira. 
This episode is a thought-provoking passage 
on life choices. The spirit is actually Yu-
dhishthira’s heavenly father, Yama, dis-
guised to test his son’s values and morals. 

So, in the middle of  a war story we hear 
the question, “What is the highest duty in 
the world?” and Yudhishthira’s moving an-
swer, “To abstain from injury is the highest 
of  all duties.” Yudhishthira’s insightful na-
ture shines through and sets a gold standard 
of  behaviour worthy of  a ‘Dharmaputra’.

The Vidur Niti is the conversation be-
tween wise Vidura and King Dhritarashtra 
about best practices in managing worldly 
affairs and preparing for the afterlife. The 
Sanat Sujatiyam is a follow-up conversa-
tion, a dharma capsule about immortality 
as disclosed to Dhritarashtra by a celestial 
sage summoned by Vidura. The complex 
Bhagavad Gita, revealed by Krishna to Ar-
juna, is the best-known of  the Five Gems. 
But in some places, it is exceeded in popular-
ity by the simpler Vishnu Sahasranamam.

The battle of  Kurukshetra is over. Yu-
dhisthira is now king. He asks Krishna 
some very precise questions about God. 
Krishna directs him to where Bhishma lies 
on his bed of  arrows. Bhishma answers 
with the Vishnu Sahasranamam and says, 
“The Person I’ve described is right here; 
He’s Krishna.” Four generations in South 
India have been thrilled to have M S Sub-
bulakshmi’s recording of  this paean. Isn’t 
it time we reclaimed this Naam Granth to 
protect ourselves from fake teachers?

(Views are personal)
(shebaba09@gmail.com)
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There is one, and only one, thing in 
modern society more hideous than 
crime—namely, repressive justice

INDIAN EXPRESS IS NOT AN  
INDUSTRY. IT IS A MISSION.

— Ramnath Goenka

HAT the government needs is 
a change in its mindset. The 
enactment of  the three new 
criminal laws made effective 
from July 1, 2024 suggests that 
this government’s mindset is 
far more damaging than that 

of  our colonial masters.
I would have thought after almost 75 

years of  the making of  our Republic, es-
pecially in the context of  Supreme 
Court’s iconic judgements on the impor-
tance of  our freedoms, the government 
would have rationalised our criminal 
laws in tune with contemporary liberal 
thoughts. Instead, the new criminal 
laws have expanded police powers and 
rather than getting rid of  the colonial 
legacy, perpetuated it. Prior to independ-
ence, the Code of  Criminal Procedure 
allowed the police to arrest a person 
based on suspicion and keep him in  
custody for 15 days from the date of  ar-
rest subject, of  course, to the orders of  
the magistrate. This was a unique  
anti-democratic provision that the colo-
nial masters used to imprison, threaten, 
extract confessions and strike terror in 
the minds of  people. In no other country 
in the democratic world is there a crimi-
nal law with comparable provision. If  
this government really wanted a  
change and unburden itself  from the 
legacy of  such provisions, it would have 
deleted the very concept of  police cus-
tody of  15 days after arrest. 

The new Bharatiya Nagarik Suraksha 
Sanhita, 2023 (BNSS), instead stipulates 
that the 15-day police custody will not be 
counted from the date of  arrest, but can 
be spread over 40 days, where a 
chargesheet is to be filed within 60 days. 
Where the chargesheet is to be filed 
within 90 days, it can be spread over 60 
days. The added caveat is that such a pro-
cedure will not disentitle the accused to 
move for a bail. We all know that in the 
midst of  an investigation, no judge and 
I mean ‘no judge’ will ever grant bail. So 
the consequence is that the fate of  a per-
son arrested is sealed for at least 60 or 90 
days, during which he will not be grant-
ed bail, even if  ultimately it is found that 
there is no case against him.

The other major change in the new 
code is that a police officer anywhere in 
India is entitled to arrest a person, even 
if  the offence is committed outside  
his jurisdiction. That is not all. Such a 
police officer can investigate an alleged 
offence and upon its completion, will 
have to file a charge sheet before the 
magistrate within whose jurisdiction 
the offence was committed. Simply said, 

an offence in Uttar Pradesh can be in-
vestigated by the Gujarat police  
and upon investigation, the charge  
sheet will be filed before the magistrate 
in Uttar Pradesh. This violates the  
federal principle enshrined in our Con-
stitution. Given this government’s 
mindset, they will direct the police to 
investigate offences all over the country 
and target who they want. This is anath-
ema to any acceptable principle of   
criminal jurisprudence. 

Let’s now move on to the Bharatiya 
Nyaya Sanhita, 2023 (BNS). Some of   
its provisions also display this govern-
ment ’s  feudal  and autocratic  
mindset. Under section 152, a person is 
liable to imprisonment for life or a term 
that may be extended to 7 years if  he “by 

words, either spoken or written, or by 
signs, or by visible representation, or by 
electronic communication or by  
use of  financial mean, or otherwise, ex-
cites or attempts to excite, secession or 
armed rebellion or subversive activi-
ties, or encourages feelings of  separatist 
activities or endangers sovereignty or 
unity and integrity of  India”. Such 
words that cannot define particular  
acts are obviously liable to be misused. 
This covers print media, electronic me-
dia, hoardings and all other forms of  
expression. I can’t imagine how  
this government is proclaiming that by 
making these changes, it is getting  
rid of  colonial legacy. 

Even worse are provisions that define 
a terrorist act. Under section 113, any 

person who does an act “with the intent 
to threaten or likely to threaten the uni-
ty, integrity or economic security of  In-
dia, to cause loss or damage or destruc-
tion of  property or disrupting services 
or supplies essential to the life of  the 
community, seeks to overawe by show of  
criminal force or attempts to do so or 
causes death of  any public functionary 
will be charged for having committed a 
terrorist act”. A person who voluntarily 
harbours or conceals any person who 
has committed such an act is also liable 
to be punished. I guess, bandhs organ-
ised that might disrupt supplies, dam-
age public property in the course of  
public outrage, and attempts to thwart 
arbitrary acts will also be regarded as 
terrorist acts. Therefore, a farmer’s pro-
test resulting in damage to public prop-
erty would be regarded as a terrorist act 
and those voluntarily harbouring such 
protesters are also liable to be impris-
oned for not less than 3 years. 

Another provision reflective of  the 
mindset of  this government is section 
111, which defines organised crime and 
refers to “continuing unlawful activity 
including an economic offence involv-
ing breach of  trust or forgery or a 
scheme of  defrauding persons or a bank 
or a financial institution for monetary 
benefit if  carried out by 2 or more peo-
ple”. Such activity might result in a pos-
sible punishment of  death or imprison-
ment for life. This section only applies 
to people against whom a charge sheet 
relating to similar offences has been 
filed in the preceding 10 years and in 
which the court has taken cognisance.

These are some more significant  
examples of  the manner in which and 
the mindset with which these laws  
have been drafted. The problem is with 
the implementation of  such laws,  
which have a broad arbitrary brush, by 
police officers who may, subject to  
their subjective satisfaction, randomly 
arrest and exploit people.

Ironically, many of  the provisions of  
the BNS overlap with those of  other spe-
cial laws like the UAPA.

It is unfortunate that the home minis-
ter, without involving and ascertaining 
the views of  eminent legal minds, has 
pushed through these laws. We have 
seen, in the last 10 years, how some oth-
er legislations have been used to target 
those who are perceived to be critical of  
the present establishment. The quicker 
these laws are shelved, the better it is for 
my countrymen.

(Views are personal)
(Tweets @KapilSibal)
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RECLAIMING GOD’S NAME TO  
PROTECT AGAINST FAKE TEACHERS

THE NEED FOR 
BETTER CRIMINAL 

LAWS AGAIN

KAPIL SIBAL Senior lawyer and member of Rajya Sabha

Hinduism is sometimes shamed by 
crooked babas. The uniqueness of the 
religion is that followers are considered 
capable of forming an independent 
relationship with God. Saints have 
repeatedly stressed that God’s name is 
all the protection we need

The new criminal codes have expanded police powers. Rather 
than getting rid of the colonial legacy, they have perpetuated it. 
The quicker these laws are shelved, the better it is for the nation

SOURAV ROY

Historic visit
Ref: Speculation rife on Modi’s August visit to 
Ukraine (Jul 28). PM Narendra Modi’s planned 
visit to Ukraine is historic. While India has not 
explicitly condemned the Russian invasion, it 
called for an international probe into the 2022 
Bucha massacre. 
P Victor Selvaraj, Palayamkottai

Multipolar world
PM Modi’s visit to Ukraine will  be historic as 
it will  be the first ever visit by an Indian PM 
to the country after it  became independent 
from the Soviet Union. Earlier, his visit to 
Russia attracted a lot of criticism from the 
US and European nations, but India stood 
by its stance that in a multipolar world, all 
countries have the freedom to choose allies.   
M Pradyu, Kannur

Childish behaviour
Ref: Didi walks out of NITI Aayog meeting 
(Jul 28). West Bengal CM Mamata Banerjee 
walking out of the NITI Aayog meeting for 
not being allowed to speak beyond five 
minutes is highly childish and irresponsible. 
Her allegation of her mike being switched 
off during her speech sounds similar to the 
allegation made by Rahul Gandhi when he 
complained of the same in the Lok Sabha. 
K R Parvathy, Mysuru

Didi’s complaint 
Mamata Banerjee walking out of the meeting
doesn’t augur well for her stature. It is the norm 
to press the bell to remind the speaker to end 
the speech. There is an option to register one’s 
dissent, which she could have done. Others have 
no issues about the conduct of the meeting, so 
Didi’s complaint is beyond what meets the eye.
H P Murali, Bengaluru 

Exacerbating divisions
Many political leaders have emphasised the 
importance of conducting state-specific caste 
surveys in recent times. How can caste-based 
surveys, reservations and initiatives help 
eliminate caste in society? Surveys on social, 
educational and economic backwardness can 
identify individuals who require government 
assistance. Caste-based initiatives would 
exacerbate social divisions and create conflict.  
K Venkatasubramanian, Coimbatore

Money waste
The recent move of the Odisha government 
to spend crores to rebrand welfare schemes 
named after former CM Biju Patnaik is 
preposterous and a waste of money. One 
cannot wipe away the former CM or his 
son Naveen Patnaik’s role in the state’s 
development merely by renaming or 
rebranding the schemes introduced by them.
R Sriramprasad, email
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GOOD START ON JOB  
CREATION BUT MORE 

STEPS ARE NEEDED

E
NDING years of  handwringing, the NDA government has 
finally decided to tackle the issue of  high unemployment 
in the country. Last week, presenting Budget 2025, Finance 
Minister Nirmala Sitharaman gave job creation the great-
est shot of  adrenaline, rolling out five new schemes with 

an unprecedented outlay of  `2 lakh crore. The proposed pack-
age is expected to facilitate employment and provide skilling for 
over 4 crore youth over the next five years. The schemes have 
several moving parts, but broadly, they are aimed at fresh hires, 
who are being lured with direct cash transfers, and employers, 
who are rewarded with monthly EPFO reimbursements for two 
years for every additional employee added to the workforce. 
Then there are initiatives to incentivise job creation in manu-
facturing, besides programmes to enhance skilling, women 
workforce participation, support to MSMEs and others.

Skilling has been one of  the biggest problems as our youth 
are simply not employable. Some 65% of  India’s fast-growing 
population is under 35, but many lack the skills needed, accord-
ing to the Economic Survey. Shockingly, one in every two com-
ing out of  college is not readily employable. Perhaps this is 
where the Budget’s internship programme comes in handy. The 
top 500 companies are given a gigantic task to create one crore 
internships in five years. By way of  support, the government 
vowed to foot the bill, mostly, but the scheme’s success depends 
on whether India Inc has the courage to commit. Few believe 
they will oblige. The other initiative to upgrade 1,000 industrial 
training institutes in collaboration with states and industry is 
expected to benefit 20 lakh students, but the scheme isn’t 
stamped from any nobler metal than existing collaborations.

The other schemes namely the employment-linked incen-
tives are clearly aimed at increasing formal sector employment. 
As official data showed, India’s informal sector alone employs 
over 11 crore and this is an area the government is attempting 
to streamline. Both the cash transfers and employer incentives 
are linked to EPFO database, but the outcome of  these schemes 
is like forecasting whether a tossed coin will come down as a 
head or a tail. For, companies simply won’t increase hiring 
based on financial incentives, but depending on their demand 
and supply growth projections. In sum, it’s a good start, but as 
they say, the first pancake is always lumpy and so subsequent 
budgets must build on these schemes to make them work.

DELIVERABLES IN MODI’S 
PROPOSED UKRAINE VISIT

A
S optics go, the widely speculated visit of Prime Minister 
Narendra Modi to Ukraine next month could draw the 
biggest global eyeballs, especially after his Moscow trip 
earlier this month drew negative vibes from the Western 
bloc. Moscow was Modi’s first port of  call after beating 

anti-incumbency for the third consecutive time to lead the na-
tion, a rarity in a functioning democracy. His warm embrace 
of  President Vladimir Putin that day turned out to be a PR 
disaster as a Russian missile had by mistake flattened a chil-
dren’s hospital in Ukraine hours ago. Outspoken Ukraine 
President Volodymyr Zelenskyy had shared his dismay over 
Modi’s timing, saying it was a devastating blow to the peace 
efforts. US diplomat Donald Lu, too, expressed disappointment, 
drawing a loaded barb from the Indian foreign office, which 
said the country was free to decide whom it wanted to connect 
with. If  Modi’s one-liner last year to Putin saying this is not 
the era of  war, was universally hailed, this time around he said 
peace does not flow from the battlefield. A Kremlin spokesper-
son had shared that Modi floated some peace proposals during 
his dialogue with Putin but didn’t elaborate. The prime minis-
ter can be expected to bring them up if  he were to land in Kyiv, 
his first to the war-torn country since the Russian invasion in 
2022. Foreign minister S Jaishankar is said to have already 
done some spadework for the Ukrainian bilateral.

After more than two years of  bloodshed, both sides realise 
they are locked in a bruising war neither can decisively win. 
Putin’s Western isolation has not harmed him and his econo-
my. But his continuous pounding of  Ukraine hasn’t broken its 
spirit either. The tough part now is to formulate win-win rules 
of  disengagement. While Putin intends to stay put on the 
grabbed land, Zelenskyy wants complete withdrawal of  the 
occupation forces. Ukraine’s NATO door is also wide open.

Hungarian premier Viktor Orban did some shuttle diplo-
macy in Kyiv, Moscow and Beijing, but was discarded by the 
West as a Putin stooge. China suggested the setting up of  a 
Russia-Ukraine talks table. But it’s not a neutral player. Be-
sides, if  Donald Trump were to win the US elections, it could 
change the Ukraine dynamics. Modi’s proposed visit would 
come amid such complexities. If  he could yet find an accept-
able middle ground, it would serve the global good.

Q U I C K  TA K E

BALL IN BRITAIN’S COURT

AFTER more than a decade of  conversations and two years 
of focused work, India and the US signed a pact last Friday
to facilitate the return of  smuggled artifacts. It created a 

framework for bringing back the stolen antiquities and prevent-
ing future pilferage. While the US has been a big market for such 
goods in recent decades, the largest loot of  Indian treasures is 
obviously in Britain. Unlike in the US, the UK’s museum treas-
ures belong to its people. That’s a legal shield Britain has used 
to avoid giving them back. But it’s for the country’s new govern-
ment, eager to close a free trade deal with India, to get around.

THE NEW INDIAN EXPRESS
Chairman of the Board: Manoj Kumar Sonthalia  Editor: Santwana Bhattacharya

Resident Editor (Telangana) : T Kalyan Chakravarthy* Printed and Published by R K Jhunjhunwala on behalf of Express Publications (Madurai) Private Ltd., at  H.No.6-3-1113/1, B.S.Makta Lane, Somajiguda, Near Grand Kakatiya Hotel, Punjagutta, Hyderabad – 500 016 and printed by him at Sakshi Press, Plot No.D-75 & E-52, Industrial Estate (APIE),  
Balanagar, Medchal-Malkajgiri District, Telangana. Hyderabad: Vol. 48, No. 179 RNI Reg. No. 32179/77. Phone: 040-23413908.  * Responsible for selection of News under the PRB Act. Copyright: Express Publications (Madurai) Private Ltd., All rights reserved. Reproduction in any manner, electronic or otherwise, in whole or in part, without prior written permission is prohibited.

RENUKA NARAYANAN

FAITHLINE











Automation has been at
the core of human evo-
lution since the begin-

ning of time. Humans have
always sought out ways to
make their jobs faster and eas-
ier. From physical labour to
mechanized tools and now
artificial intelligence, the
unprecedented rate at which
this sector has evolved has
been transformative. With
every upgrade, the next set of
expectations is demanded
immediately. This leads us to
the conclusion that the future
of work is NOT in the future;
It is NOW! 
This continuous evolution is
significantly impacting the
workplace, redefining the
nature of work, the role of
workers, and the environment
in which they operate. As we
navigate this transformation,
HR and business leaders must
understand the implications
of AI on the future of work.As
I reflect on the developments
in the field of AI and its
impact on the future of work,
I see the following 6 implica-
tions that every HR and
Business leader must know:
Job Transformation Over
Displacement: There is a
widespread concern that AI
will lead to massive job loss-

es. However, historical prece-
dents show that technological
advancements tend to trans-
form rather than displace
jobs. AI is no different. It will
change how we work, intro-
ducing new methods and
enhancing collaboration
between humans and
machines. According to a
report by SHRM and The
Burning Glass Institute on
Generative Artificial
Intelligence and the
Workforce, the impact of
Gen AI will be less about
automation  and more about
augmenting workers’ pro-
ductivity and effectiveness.
According to a Global Report
by Thomson Reuters, 77% of
professionals believe AI will
significantly impact their
work within the next five
years. 
The ‘War for Talent’ Will Be
Fought on Newer Terrains:
The traditional paradigms of
skills and talent acquisition

are evolving rapidly.
Organizations must look
beyond conventional talent
pools to find the right candi-
dates. 
Competitive Edge through
Generative AI:  A growing
number of organizations are
already incorporating gener-
ative AI into their HR
processes, and many are
exploring its potential in other
functions. 
organizations have already
introduced the use of
Generative AI in their HR
processes, and many organi-
zations are exploring possible
uses. 
Human Creativity: The
Ultimate DifferentiatorAs
generative AI becomes more
accessible, human creativity
and ingenuity will become
even more valuable. While AI
can process data and provide
insights, it is human attribut-
es such as creativity, empathy,
and strategic thinking that
will set organizations apart.
The ability to connect dis-
parate ideas and develop
innovative solutions beyond
AI's capabilities will be cru-
cial. Human ingenuity will be
the key differentiator in a
world where AI is a common
tool.The case for Reverse

AugmentationAI's potential is
best realized when combined
with human intelligence (HI).
This synergy enables more
effective and differentiated
applications of AI, resulting in
higher return on investments.
By leveraging the strengths of
both AI and HI, organizations
can achieve superior out-
comes and drive innovation.
Investing in Leadership
Development: As generative
AI enhances operational effi-
ciencies, the focus on devel-
oping leadership talent will
become increasingly impor-
tant. Leadership development
will require targeted invest-
ments to ensure they are
equipped to navigate the
complexities of a rapidly
changing environment.
Organizations must prioritize
investments in both technol-
ogy and human capability
development to remain com-
petitive. 
Organizations must stay agile,
continuously adapting to the
changes brought about by
AI. The foresight to navigate
these changes will be the key
to sustaining growth and
achieving long-term success.

(The writer is CEO SHRM
India, APAPC and MENA;

views are personal)
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'taxation ' are different recognizing both as
separate. In the case of Mineral Area
Development Authority vs Steel Authority
of India, the nine-judge constitution bench
of the Supreme Court gave this decision
in an 8:1 split. Eight judges including Chief
Justice of India D Y Chandrachud voted
in favor of this decision while Justice B V
Nagarathana disagreed. The decision,
pending for more than 25 years, finally clar-
ifies that States can levy additional taxes on
mining activities and land used for such
purposes. 
The decision is a significant development
in empowering States to generate more rev-
enue, which can be used to meet local
needs and mitigate the adverse effects of
mining. The distinction between royalties
and taxes was at the centre of the court's
decision. Royalties are payments made by
mining leaseholders to the lessee on the
basis of a specific agreement as stipulated
under Section 9 of the Mines and Minerals
(Development and Regulation) Act, 1957
(MMDRA). These payments are made in
exchange for the right to extract minerals
and are thus seen as compensation for the

use of land and resources. Taxes, on the
other hand, are more commonly imposed
by governments and used to fund public
services and infrastructure.  

Yash Pal Ralhan | Jalandhar
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Madam — In the lead-up to its 100th year,
Narendra Modi just gave a birthday gift to
the RSS. Amidst speculations of a deepen-
ing rift between the RSS and the Modi-
Shah-controlled BJP, the NDA government
withdrew the order dated 1966 that pro-
hibits government employees from partic-
ipating in RSS activities. 
Is this an olive branch, considering the
inexplicable statement made by J P Nadda,
almost declaring independence from the
RSS in the middle of the Lok Sabha elec-
tions?  This comes on top of several  grants
and appointments going to people and
organisations belonging to or close to the
RSS. 

C K Ramanathan | Mumbai

����������������������������
Madam — This refers to the report "Modi
warns Pak on terrorism," The Pioneer, Jul
27. PM Narendra Modi, while addressing
the 25th Kargil Diwas celebrations, has
warned Pakistan against continuing its
futile policy breeding and sponsoring
cross-border terror. Both the message
and the timing were perfect. PM Modi has
given voice to the frustrations of most
Indians, and was echoing the viewpoint of
the entire Indian polity and the Parliament
by expressing the national consensus that
Kashmir belongs to India. No policy of ter-
ror or initiation of war-like action will ever
deter India was his clear pronouncement.
He also reflected our national resolve
strongly that India would not think twice
about doing all it takes to protect its ter-
ritory and people. Nevertheless, as Mr
Modi rightly said, Pakistan has not learnt
its lessons. It continues to wage war in the
garb of terrorism and proxy wars. And it
still continues to be a sanctuary for anti-
India terrorists, if the recent surge in attacks
in Jammu is any indication.
Indian leaders have time and again sought
to mend relations with Pakistan and have
made genuine overtures for peace. But each
time we have received only deceit and back-
stabbing in return. In the last 25 years, the
differential between India and Pakistan in
terms of economic prosperity and global
reputation has sharply widened. But
Pakistan has still not grown out of its desire
to be hyphenated with India and is, in the
process, only harming its own people.

N Sadhasiva Reddy|Bengaluru

���������������	�����������
Madam — Due to historic verdict on min-
ing royalty and taxes now the state govern-
ment is empowered to levy taxes on min-
ing companies and due to this reason con-
cerning States will be hugely benefited and
the financial state of these States will be
improved. and it is due to  a landmark judg-
ment on July 25, a nine-judge constitution
bench of the Supreme Court which upheld
the right of States to levy taxes on mining
activities, recognizing that 'royalty ' and

�  � � � � � � � � � �  � � � � �

���������	�
�����
�
�����������������������J 
�������������J ��� �!�������������������

��������	�
������ 
����� ��������

�!

�
���  �����

���!	���0
�����7���9��3��7:2;���	6�;�

"�#����

2'������ ��2�!��� �4��������
�����������
������������
������
��� ��������2����1��2"����5�������� $%& $�%%��& %'�%%(���)�%'�

 �����	�����	������������������
���
�!	����
�������
�

��	���"�	�����������	��
���	����	"	����	
��
�����
��

future path to greatness there-
fore shall be marked with
supreme sacrifices by its war-
riors who if confined to the
dustbin of state apathy, as
reflected by the Government
disinclination towards public
commemoration of supreme
sacrifice by 1171 Indian sol-
diers KIA in Sri Lanka, may
adversely impact the national
will during the inevitable
future military confrontations.
The  Government is very vocal
in pronouncing its nationalist
credentials but sluggish in
putting money into building
deterrent capabilities. 
Last week's defence budget was
a green signal for China to race
even further ahead under the
illusion there will be no war.
Still, policy pronouncements
are not enough unless backed
by a revitalised and reorgan-
ised military competent to
safeguard its economic inter-
ests, all aspirational talk is mere
rhetoric. Building National
War Memorials is one thing;
honouring the fallen braves
appropriately is quite another
matter regardless of the out-
come because victory or defeat
on the battlefield is never
complete unless it is surren-
dered as in 1971. 
This is where the IPKF comes
into the picture because it
was not permitted to complete
its military mission.  Its con-
tribution to the preservation of
Sri Lanka’s territorial integri-
ty is fully acknowledged; in
Colombo especially. New
Delhi must honour its sacri-
fices on 29 July as a tribute to

the valour of the fallen brave.
The political parameters of the
ISLA had been achieved by the
IPKF by December 1988. The
ethnic Sri Lanka Tamil pre-
dominant Northern and
Eastern Provinces were amal-
gamated into a unitary
Northeastern Province, gener-
al elections to the North East
Provincial Council were suc-
cessfully conducted, with a
duly elected EPRLF-led gov-
ernment sworn in. Had the
IPKF stay been extended to
tame the LTTE, the military
mission could have created
conditions for implementing a
political solution short of
Elam. 
This would have secured
national interest, but the new
Indian government should
not have endorsed the new  Sri
Lankan government’s demand
to withdraw IPKF from the
island in August 1989.
Ascribing the failure of ISLA
to IPKF, which was just a
corollary to  ISLA,  is unfair.
The failures lay in the diplo-
matic and government policy,
which the establishment wish-
es to cover up by laying the
blame at the doorstep of its
military. 
The ISLA had weak founda-
tions. The contingency of Sri
Lanka and LTTE reneging on
the ISLA was not thought
through. The withdrawal of
IPKF left India without deci-
sive influence to oversee the
implementation of the
promised political package by
Sri Lanka to remove the dis-
criminatory state practices

against its ethnic Tamil minor-
ity, impacting Indian policy
towards Sri Lanka even in the
present. 
The provision of weapons and
allied support by R&AW to the
LTTE even when militarily
engaged against IPKF, and the
availability of physical infra-
structure support to LTTE in
Tamil Nadu, was against
national interests. Similar pri-
macy to political interests can
be sensed by the refusal of the
Indian state to  commemorate
KIA of Operation ‘Pawan.’
There is angst against the
injustice of the government
and the armed forces not offi-
cially commemorating the
IPKF operations at the NWM
as is done for the 1971 and
Kargil wars. Graves of some of
the Indian soldiers killed dur-
ing Operation ‘Pawan’ are still
in Sri Lanka. It is hard to
understand the dichotomy of
the Indian leadership, both
political and military, paying
public tributes at the IPKF war
memorial in Colombo, in the
heart of Sri Lanka, but failing
to honour those KIA during
Operation ‘Pawan,’ at the
NWM at New Delhi. The
IPKF war veterans are ever
hopeful that the Govt will
realise the injustice and con-
sent to a befitting annual
national homage to 1171 of its
Bravehearts who made the
supreme sacrifice during
‘Operation Pawan’.   
(The writer won Sena Medal is
an Operation ‘Pawan’ veteran;
he is strategic thinker, and
author;  views are personal)
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India’s future path to great-
ness shall be marked with
supreme sacrifices by its
warriors who if confined to
the dustbin of state apathy,

as reflected by the Government
disinclination towards public
commemoration of supreme sac-
rifice by 1171 Indian soldiers KIA
during Operation ‘Pawan’ in Sri
Lanka, may adversely impact the
national will during inevitable
future military confrontations.To
recall Operation ‘Pawan,’ the
Indian Peace Keeping Force
(IPKF) operation in Sri Lanka,
was the largest joint services mil-
itary operation conducted by
India, in the 1971 War. It led to
the establishment of
Headquarters IPKF, a Corps-size
tri-service organisation with near-
ly 100,000 troops from the three
services under its command.
Had the proposed Maritime
Theatre Command been in exis-
tence, Operation ‘Pawan’ would
have come under its ambit. 
The intensity of this 32-month-
long ‘politico-military peace keep-
ing’ operation, undertaken from
29th of July 1987 to 24th of March
1990, is best gauged from the gal-
lantry awards won and casualties
suffered by this force.  1172
Indian soldiers were Killed In
Action (KIA), and more than
3500 soldiers suffered grievous
injuries. The IPKF was awarded
1 Param Vir Chakra, 6 Maha Vir
Chakras, 98 Vir Chakras and
scores of other gallantry
awards.The ghost of the political
failure to see through to the end
of its first geopolitical foray in
near abroad continues to impact
Indian policy establishment even
in the present times. 
As of now, against the backdrop
of a sustained Chinese presence
in Sri Lanka, India is struggling
to adopt a coherent strategy to
deal with the continued intransi-
gence by the Sri Lanka
Government to implement the
political solution of devolution to
the Tamils enshrined in the
Indian Sri Lanka Agreement
(ISLA) of 29th of July 1987.
India is bound to invite hostility
from the dominant geopolitical
forces in its neighbourhood. 
This will mandate it to be pre-
pared for Out-of-area military
operations to secure its econom-
ic and geopolitical interests. India’s
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If Kamala Harris wins, she will become
the first woman President of the USA.
If Donald Trump wins, he will become

the second president to serve non-con-
secutive terms (45th and 47th), follow-
ing Grover Cleveland, who was the
22nd and 24th president. Franklin D.
Roosevelt is the only U.S. president to
have served three terms. Whether any-
one will surpass that record remains a
long-term puzzle. All eyes will be on

November 5th, 2024, ballot day in the
USA. As of July 27, 2024, 29 nations
around the world have women as heads
of state or government (Presidents or
Prime Ministers). 
The history of women heads of state and
government is fascinating. The world's
first woman president was María Estela
'Isabel' Perón of Argentina (1974 to
1976). The first elected woman Prime
Minister was Sirimavo Bandaranaike of
Sri Lanka in 1960, who served three
terms. In the 1970s, three women Prime
Ministers—Bandaranaike (Sri Lanka),
Indira Gandhi (India), and Golda Meir
(Israel)—were known as the "Iron Ladies
Trio." Later, Margaret Thatcher, the "Iron
Lady No. 4," became the Prime Minister
of the UK.

P V Madhu Nivriti  | Secundarabad
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The global aviation
industry is undeniably
a significant contribu-

tor to carbon emissions,
accounting for about 2.5 –
3.0% of the world’s carbon
output. Recognising this
impact, initiatives like IATA’s
“Fly Net Zero” are crucial
steps towards achieving car-
bon neutrality by 2050.
Airlines are actively pursuing
various strategies to reduce
their environmental foot-
print, with fleet moderniza-
tion being a cornerstone.
One key pillar of the indus-
try's sustainability strategy is
investment in a modern, fuel-
efficient f leet. Jazeera
Airways, for instance, has
invested in the Airbus A320
neo aircraft, known for its
20% reduction in fuel con-
sumption and emissions. The

airline was also the first to
order over 2000 of the world’s
lightest aircraft seats from
Expliseat. These seats will
contribute to a weight saving
of 1.2 metric tons per aircraft
resulting in enhanced fuel
efficiency and reduced emis-
sions per flight.Beyond fleet
upgrades, airlines are imple-
menting carbon offsetting
programs as part of their
sustainability efforts. These
programs allow passengers to
mitigate the environmental

impact of their air travel by
investing in projects that
reduce greenhouse gas emis-
sions elsewhere. Jazeera
Airways’ carbon offsetting
initiatives specifically sup-
port projects in renewable
energy and reforestation,
allowing passengers to con-
tribute to environmental con-
servation efforts directly
linked to their flights.
Technological innovation also
plays a pivotal role in enhanc-
ing operational efficiency and
passenger experience.
Airlines are increasingly
adopting digital solutions
such as paperless ticketing,
digital baggage tracking, and
personalized sustainable trav-
el options. These technologies
not only streamline opera-
tions but also minimize waste
and carbon emissions associ-

ated with traditional paper-
based processes. Addressing
plastic waste is another
important aspect of the
industry's sustainability
efforts. Airlines are replacing
single-use plastics with
biodegradable alternatives
and exploring sustainable
options like Palmade prod-
ucts made from palm leaves. 
Energy efficiency is another
critical focus area for airlines,
extending to both aircraft
operations and airport infra-
structure. State-of-the-art air-
port terminals are designed
with sustainability in mind,
incorporating energy-effi-
cient lighting, climate control
systems, and renewable ener-
gy sources. 
The airline industry is active-
ly leading the way towards a
more sustainable future for air

travel, setting a precedent for
environmentally responsible
practices that extend beyond
its operations. The adoption
of CORSIA (Carbon
Offsetting and Reduction
Scheme for International
Aviation) marks a substantial
advancement in its commit-
ment to mitigating environ-
mental impact and combat-

ing climate change. CORSIA
ensures that international
aviation contributes to glob-
al efforts to reduce green-
house gas emissions while
continuing to support global
connectivity and economic
growth. Additionally, the
development and adoption of
Sustainable Aviation Fuel
(SAF) and the utilization of

advanced software solutions
like those offered by
NAVBLUE are critical mile-
stones in the airline industry's
efforts to achieve net-zero
emissions and address climate
change.
Achieving net-zero emis-
sions by 2050 requires col-
laboration among airlines,
governments, and passen-
gers. Through ongoing inno-
vation, investment in sus-
tainable technologies like
SAF, reduction of plastic
waste, and improvements in
operational efficiency, the
aviation industry is actively
leading the way towards a
more environmentally
friendly future for air travel.
These efforts not only aim to
reduce the industry's carbon
footprint but also set a prece-
dent for sustainable practices

that can inspire broader
global initiatives beyond 
aviation.
Aviation industry today is
dedicated to collaborating
closely with partners, passen-
gers, and communities to
foster a greener and more sus-
tainable future for air travel. 
This commitment drives us to
innovate and implement ini-
tiatives that reduce our envi-
ronmental footprint, promote
sustainable practices, and
contribute positively to the
global effort against climate
change. 
Together with our stakehold-
ers, we aim to lead by exam-
ple and inspire lasting change
in the aviation industry and
beyond.
(The writer is regional man-

ager South Asia - Jazeera
Airways; views are personal)
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rebound in the US economy, India
could achieve growth even higher
than 6.5 – 7 per cent projected in
the Economic Survey for 2023-24.
But, there is a flip side to it.This has
to do with the fiscal deficit or FD
(excess of total expenditure over
total receipts). Sitharaman has set
it at 4.9 per cent of the GDP which
is 0.2 per cent less than a target of
5.1 per cent fixed in the interim
budget. This has been made pos-
sible due to a mammoth dividend
transfer of Rs 210,000 crore by the
Reserve Bank of India (RBI) to the
Central Government from its oper-
ations during the FY 2023-24
which is Rs 130,000 crore higher
than the provision of Rs 80,000
crore made in the interim budget.
It won’t be easy to achieve the 4.9
per cent target during the current
year. This is because the gross tax
revenue (GTR) target of Rs
3840,000 crore is over-ambitious
and the budget assumes receipts of
Rs 50,000 crore from disinvestment
of government shares in PSUs, a
program it has decided not to pur-
sue. Even major expenditure items
could get out of control as the year
progresses.
For instance, the ‘fertilizer subsidy’
is budgeted at Rs 164,000 crore
during 2024-25. This is based on
the assumption that the declining
trend in the international price of
fertilizers and raw materials used
in their production seen during
2023-24 continues during the cur-
rent year as well. It takes a small
disruption in the global supply
chain (given the current highly
uncertain geo-political situation,
this is quite likely), for this assump-
tion to go haywire. That apart, to
go down from 4.9 per cent to 4.5
per cent next year set by the FM
her 2021-22 budget (this by itself
is far more generous than FD of 3
per cent that was to be achieved in
2020-21 as per the amendment to
the FRBM Act, 2018) can be
daunting, all the more when the

RBI is unlikely to repeat its bonan-
za/gift to the Center. During an
interactive with the press,
Sitharaman alluded to the Centre’s
plan to design fiscal trajectory in
a manner such that from FY 2026-
27 onward, its debt to GDP ratio
starts declining. Sans target setting,
this may not instil confidence. 
Yet, she won’t set the target as these
are often missed. The Center’s
debt-to-GDP ratio is currently
around 57 per cent against the 40
per cent mandated for 2024-25
under the FRBM Amendment Act
(2018).
Meanwhile, to address the con-
cerns on employment, MSMEs
(micro, small and medium enter-
prises) and agriculture, the budget
has proposed several initiatives.For
MSMEs, it proposes a new credit
guarantee scheme to facilitate term
loans to enable them to purchase
machinery and equipment without
requiring collateral or third-party
guarantees (a self-financing guar-
antee fund is mooted that could
provide each applicant with guar-
antee coverage of up to Rs 100
crore); increase in the limit of
Mudra (Micro Units Development
Refinance Agency, a subsidiary of
SIDBI) loans to Rs 2000,000 for
those who have repaid previous
loans; expanding SIDBI branches
to provide the much-needed access
to credit and additional support for
further growth. 
The initiatives on employment all
aligned to the EPFO (Employees
Provident Fund Organization)
enrollments include Scheme A: a
one-month wage payout of up to
Rs. 15,000 per month (payable in
three instalments) to first-timers
in the workforce, with all formal
sectors with an eligibility limit of
a salary of Rs 100,000 per month.
Scheme B: meant for creating
‘additional’ jobs in the manufactur-
ing sector linked to first-time
employees; it includes an incentive
to employees and employers con-

cerning EPFO in the first 4 years
of employment. 
These schemes are expected to
benefit 240 lakh youth. Scheme C
meant support to employers to
enable them to give additional
employment in all sectors for
those earning up to Rs 100,000 per
month. The government will reim-
burse employers up to Rs. 3000 per
month for two years towards EPFO
contribution for each additional
employee. This Scheme will ben-
efit 50 lakh persons.To make the
youth employable, Sitharaman has
announced a new centrally spon-
sored scheme for skilling in collab-
oration with States and industry.
2000,000 youth will be skilled
over five years under this scheme. 
One thousand industrial training
institutes (ITIs) will be upgraded
in the hub and spoke arrangement,
with course content aligned to the
skill needs of the industry. In agri-
culture, the measures include ini-
tiating 10 million farmers into nat-
ural farming in the next two years;
releasing 109 climate-resilient new
seed varieties across 32 field and
horticulture crops in the next 100
days; Jan Samarth-based Kisan
Credit Card in five States to give a
boost to shrimp farming and
export; launch a national cooper-
ation policy; digital public infra-
structure (DPI) to create a registry
of 60 million farmers with the
details of their land over the next
three years; developing large-scale
vegetable clusters closer to major
consumption centres; promoting
FPOs, cooperatives and start-ups
for vegetable supply chains; pursu-
ing the mission for pulses and
oilseeds production etc. All the
above announcements sound like
the proverbial ‘Many a slip between
the cup and the lip’. For instance,
on employment, Sitharaman clar-
ified ‘the government can only
nudge private firms.’

(The writer is a policya nanalyst;
views are personal)

On top of a GDP (gross domes-
tic product) growth of 8 per
cent plus for three consecutive
years, the Union Budget for
FY 2024-25 presented by

Finance Minister Nirmala Sitharaman on
July 23, 2024, has all the ingredients to sus-
tain the momentum during the current
year as well. For the current year, she has
proposed capital expenditure at Rs
1111,111 crore, which is 17 per cent high-
er than the revised estimate (RE) for FY
2023-24.In her Budget for 2019-20, she had
laid a roadmap for catapulting the Indian
economy to US$5 trillion by 2024-25. In
sync with this target, she had projected an
investment requirement of over Rs 100 lakh
crore to build the infrastructure over five
years. 
Out of this, 39 per cent or Rs 39,00,000
crore was to come from the Centre and
states each and the balance was Rs
22,00,000 crore from the private sector.The
Centre’s capital spend during the previous
four years was 2020-21: Rs 439,000 crore;
2021-22: Rs 554,000 crore; 2022-23: Rs
750,000 crore; 2023-24: Rs 1000,961 crore.
This adds up to Rs 2700,000 crore. Add to
this Rs 1111,111 crore for 2024-25, the total
over five years comes to Rs 3800,000 crore
which is more or less close to the amount
the Centre intended to contribute. The
Central government has also been helping
the states to boost their capital spend.
During 2022-23, it provided them with 50-
year Rs 100,000 crore interest-free loans.
During 2023-24, such transfers were Rs
130,000 crore. For the current year, the
transfers are kept at Rs 150,000 crore. 
To promote investment in the private sec-
tor, the Centre has reduced the corporate
tax rate to 15 per cent for new manufac-
turing enterprises and 22 per cent for exist-
ing enterprises. In this year’s budget, the
corporate tax rate on foreign firms has been
reduced from extant 40 per cent to 35 per
cent. With this and assuming that private
consumption/demand remains strong (a
relief of around Rs 17,500/- in personal
income tax or PIT resulting from the
change in tax slabs under the New IT
regime and increase in a standard deduc-
tion by Rs 25,000/- will give some boost)
besides exports getting a leg up, courtesy
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