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Clean Al

India must stay the course of powering

Al technology sustainably
T he International Monetary Fund’s report

that pointed to the likelihood of the eco-
nomic gains of Artificial Intelligence (AI)
applications outweighing the environmental
costs of the increased energy demand that Al da-
ta centres will require is reassuring. It under-
scores that this transformational technology is
not fundamentally at odds with the global imper-
ative to pursue sustainable growth strategies
across the board. Countries that are better pre-
pared with renewable energy generation are
bound to see a lower social and environmental
cost to pursuing their AI ambitions. India’s Al in-
frastructure — at least the part of it that the go-
vernment is indirectly funding through the In-
diaAI Mission — does not rise to the level of
weighing at a macro level on the nation’s energy
mix. Still, the need for pursuing renewables spec-
ifically for Al is necessary to follow. This is alrea-
dy in a sense the government’s approach to the is-
sue, outlined at the AI Action Summit in Paris
earlier this year. While Al is not the sole industry
where a push for renewable energy and sustaina-
ble practices is important, the sector neverthe-
less offers itself up for two main reasons. The first
is the sheer volume of electricity that it is set to
consume. The IMF’s report indicates that in the
United States — the single largest home for Al
computing capacity globally — “Al expansion
alone could increase electricity prices by up to 9
percent, adding to price pressures coming from
many other sources”. As such, renewable energy
could play a major role in cushioning against a
multifold rise in emissions that conventional
energy sources would likely entail. The second is
that data centres lend themselves uniquely to
captive renewable infrastructure. Some Indian
firms have already made moves to purchase re-
newable energy, and the hundreds of acres that
data centres occupy are ripe for complementing
equipment with solar cells. Nuclear energy may
also turn out to be a welcome contribution: small
modular reactors at emerging data centre clus-
ters, in conjunction with other renewable sourc-
es, would avert a sizeable quantity of emissions.
Electricity use is not the only environmental
footprint that the Al age will leave behind — the
technology requires large-scale mining of miner-
als and water use, and produces effluents in the
manufacturing of the electronics supply chain.
As electronics manufacturing is another space
that India aspires to grow in, these opportunities
must be pursued in this area too. India’s net zero
target for 2070 will demand a scaling down of
conventional sources of emissions, and manag-
ing the rise of industries that are poised to ex-
pand their share of global energy consumption.

Gender and space

Legal changes must factor in rights
of trans people
l n the backdrop of a rising trend of decima-

tion of rights for people who do not fit into

the binary of male and female, led by the
U.S. administration, a recent U.K. Supreme Court
ruling has further polarised the gender debate. In
an 88-page judgment, five judges unanimously
ruled that only biological women and not tran-
swomen meet the definition of a woman under
Britain’s Equality Act 2010. In its limited scope of
deliberation, it provided a “statutory interpreta-
tion” that the terms ‘woman’ and ‘sex’ in the Act
refer only to a biological woman and the biologi-
cal sex. A transwoman who has undergone a gen-
der reassignment and has a gender recognition
certificate as a woman for all purposes would
lose the right to be treated as a biological woman.
While the appellants in the case, For Women
Scotland, funded in part by gender-critical writer
J.K. Rowling, celebrated the verdict saying they
had been vindicated, trans supporters and cam-
paigners felt it was a setback for trans inclusion.
There has been a considerable change in the re-
solve of the original respondents, The Scottish
Ministers, too with the resignation of Scottish Na-
tional Party leader Nicola Sturgeon in 2023. She
had led the fight to change gender laws so that
those with gender recognition certificates could
be entitled to the same protections as biological
women. But there was a backlash against gender
recognition reforms after a trans woman, who
had raped two women while she was a man, was
initially sent to an all-female prison.

The ruling made the point that the Gender Re-
cognition Act 2004 gives legal recognition to the
rights of transgender people on marriage, pen-
sions, retirement and social security, and that the
equality law protects them against discrimina-
tion. Kishwer Falkner, the chair of the U.K’s
Equality and Human Rights Commission (EHRC),
said the court’s “clarity” means only “biological
women could use single-sex changing rooms and
women’s toilets, or participate in women-only
sporting events and teams, or be placed in wo-
men’s wards in hospitals”. But as the judges
counselled against reading the judgment as a tri-
umph for one or more groups in society at the ex-
pense of another, the EHRC should also ensure
that unisex or neutral spaces are earmarked for
trans people when it issues new guidelines. That
holds true for all institutions, offices, hospitals
and schools, planning restrictions. The ruling
will have an impact on the sporting arena where
athletics, cycling and aquatics have already
banned transgender women from participating
in women’s events. As the experience with In-
dia’s Transgender Persons (Protection of Rights)
Act 2019 shows, any changes in the legal frame-
work must factor in the trans people’s basic
rights or else they will face more strictures.
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The ‘political trilemma’ and the crisis in the West

emocracies in the western world are
in crisis, marked by deepening
polarisation, mistrust in democratic
institutions and rising populism that is
making those countries take an insular turn.

Over two decades ago, economist Dani Rodrik
put forward a proposition he termed the political
trilemma of the world economy. Examining the
state of economic integration in the western
world, he claimed that countries face a difficult
choice - over time, they could only have at the
most two of the following: international
economic integration (globalisation), the
nation-state (sovereignty), and mass politics
(popular democracy).

Rodrik’s paper, “How Far Will International
Economic Integration Go?” (2000), introduced
this concept, arguing that despite the rhetoric of
globalisation, international economic integration
remains remarkably limited. Countries, adopting
a protectionist stance, have erected barriers to
free trade. National borders and the transaction
costs significantly hamper international
commerce, limiting the extent to which gains
from globalisation could be realised.

From theory to reality

This idea, once an academic theory, is now
playing out in real time across the world. And
nowhere is its impact more visible than in the
West where the contradictions resulted in
consequences worse than what Rodrik might
have envisioned. Let us examine the trilemma
more closely.

First, countries can embrace popular
democracy and globalisation, but in order to do
so, they have to cede elements of their national
sovereignty. The European Union (EU) is the best
example of this. Nations within the EU agreed to
give up control over key policies — for instance,
monetary policy, trade, migration — to be part of
a larger economic and political bloc. While this
has been an economic success, with a single
market of 450 million people and Gross Domestic
Product of $18.5 trillion representing about 15% of
all global trade, it has also led to pockets of
popular resentment from those who perceive that
they have not had access to the same degree of
economic opportunities, or from those who feel
their way of life has come under threat from
allowing free movement of people within the
bloc.

In turn, many people blame their governments
for allowing EU regulations that are
disadvantageous to them to prevail. This
resentment has fuelled nationalist movements in
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Europe, from Brexit in the United Kingdom to
now, the rampant rise of far-right parties across
Europe — the backlash now is against both
democracy and globalisation, accompanied by an
antiquated and isolationist view of national
sovereignty.

The second and third choices

The second choice that countries have is to
pursue globalisation and national sovereignty
while restricting the ability of ‘mass politics’ to
influence economic choices. Rodrik suggests that
in this context, governments take a technocratic
turn, with economic policymaking controlled by
independent central banks and autonomous
regulatory authorities. Such institutions are
insulated from the vagaries of popular politics
and these countries run the risk of sacrificing
popular democracy in the interest of pursuing
economic integration. The engagement of
international financial institutions in many
developing countries around the world bear the
hallmarks of this choice — these institutions have
actively pushed governments to take steps aimed
primarily at restoring the confidence of foreign
investors and lenders at the expense of popular
will.

This writer would argue that this is also in
effect, countries ceding sovereignty to ‘global
markets’. Over the last two years in Kenya for
instance, the International Monetary Fund (IMF)
has had to face a severe backlash for having
pushed extreme measures of fiscal discipline at
the expense of public welfare and consumer
sentiments in the domestic economy. While this
in itself is up for debate, the widespread criticism
of the IMF does indicate the consequences of this
choice — it would seem to degrade both
democracy and sovereignty, while not
particularly delivering on the benefits from
economic integration either.

The third possibility in Rodrik’s trilemma is the
option he calls the ‘Bretton Woods compromise’,
where countries choose to preserve democracy
and sovereignty, while limiting globalisation.
Many developing countries such as India seem to
have chosen this path, using a mix of
protectionism, restrictions on foreign investment,
and domestic industrial policies in order to
promote their domestic economies. China and
the East Asian tigers grew by leaps and bounds by
picking and choosing how they allowed
globalisation to work in their countries. They
invited foreign investment and encouraged
export-oriented enterprises, but maintained a
tight grip on political power. The consensus

among the elites in these countries have come to
support this model, as did the social contract
between the state and their citizens. Also in order
to keep a tight grip on domestic politics, the state
has (such as in China) had to impose restrictions
on foreign news sources — also limiting the extent
to which they have allowed globalisation or
economic integration to truly take root. For years
now, this model has delivered an impressive rate
of economic growth, but curtailing political
dissent and restricting individual freedoms could
come at a price.

The crisis in the West today is a consequence
of Rodrik’s trilemma playing out. For years,
western democracies tried to balance all three —
democracy, sovereignty, and globalisation —
believing that free trade and open markets,
national self-determination and popular
participation in democracy could co-exist and
flourish concurrently. But this balance has been
unattainable.

A backlash
Globalisation, while lifting overall living standards
in the West, has created winners and losers.
Manufacturing jobs have vanished in many parts
of the United States, the U.K., and Europe as
industries moved to cheaper locations,
deepening economic insecurity among those that
feel left behind. These grievances, of people such
as workers in old industrial towns, and small
businesses struggling against global competition,
have been coalesced by populist political leaders
such as Donald Trump, Geert Wilders and Viktor
Orban. Over the years, one has seen an erosion of
trust in mainstream political parties and
democratic institutions, and a backlash against
globalisation. In response, these political leaders
have offered more protectionism, immigration
controls and withdrawal from areas such as
climate change and international development
that require global collective action.

Rodrik’s trilemma remains as relevant as ever
— countries cannot have it all, and as argued
above, the consequences have been far worse
than Rodrik might have envisioned. The choice
between furthering globalisation, asserting
sovereignty and popular democracy is a stark
one. But if countries fail to navigate the trade-offs,
they stand to suffer from social unrest and a
poorer future. The western world has to find a
way out, where it can ensure that economic gains
are more broad based, and democratic
institutions are responsive to all. This requires
much more than a simple turn towards populism
or the reckless dismantling of government.

The real Indian arbitrator needs to stand up

triggered many conversations about the

potential of Indian arbitration as a significant
contributor to the growth. An increase in
domestic and cross-border commerce has made
the occurrence of commercial disputes
inevitable. The Indian court-litigation machinery
remains overburdened and inadequately
equipped to efficiently decide and dispose of
these disputes, which are often time-sensitive,
technical in nature, and entail large monetary
sums. Resultantly, the mechanism of commercial
arbitration, especially under the auspices of
specialised arbitral institutions, becomes a
popular solution. However the question that
arises is this: is the Indian arbitration ecosystem
living up to its perceived popularity? Is India truly
on course to become a global hub of arbitration?
While discussions routinely focus on legislative
reforms or minimisation of judicial intervention,
the most significant stakeholders of Indian
arbitration, i.e., the arbitrators, escape scrutiny.

l ndia’s economic rise has, unsurprisingly,

The subject of human capital

The success of any legal mechanism is defined
not only by its theoretical framework but also by
its human capital. For Indian arbitration, this
human capital comprises the community of
arbitration lawyers, but perhaps, more
importantly, arbitrators who function as its
decision-makers.

The credibility and the legitimacy of Indian
arbitration is primarily defined by two
parameters: first, the efficient conduct of arbitral
proceedings, and second, the quality of arbitral
awards. In both contexts, arbitrators literally play
a decisive role. While arbitration lawyers are
instrumental to the conduct of any proceeding, it
is the arbitrators who have the power to dictate
the arbitration’s procedural framework, finalise
timelines, determine procedural quibbles, and
impose monetary sanctions in case either party’s
conduct is found lacking.

Likewise, it is their awards that can be
challenged before a competent court in India or
abroad. Thus, the Indian arbitrator is very much
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at the heart of the country’s arbitration
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An exclusion

Nevertheless, conversations about Indian
arbitration rarely focus on the need to develop
the elite Indian arbitrator. While initiatives to
augment the Indian arbitration bar are
omnipresent, no similar enthusiasm exists in
relation to the arbitration bench. This is
unfortunate. In March 2024, the former Chief
Justice of India, Justice D.Y. Chandrachud, had
questioned why Indian arbitrators are not
appointed in international disputes having no
domestic element. His observation was not
without basis. Barring the odd-exception, Indian
arbitrators are absent from the informal
community of repeatedly-appointed elite
international arbitrators. What contributes to
their exclusion?

The fundamental reason for the
aforementioned paradigm is the identification of
an elite Indian arbitrator with that of a retired
Supreme Court or High Court judge. It is
well-known that Indian courts prefer to appoint
former judges as arbitrators, especially in
high-value disputes. Over the years, this tendency
has impacted the appointment practices of
litigants, lawyers, and arbitral institutions. It is
safely assumed that the judicial training and
experience of a former judge will naturally
translate into the efficient conduct of arbitral
proceedings and higher quality of awards.
However, as the Ministry of Finance’s guidelines
published in June 2024 show, the reality is vastly
different. The Ministry painted a disappointing
picture of lengthy and expensive arbitral
proceedings that mimic court-procedures,
resulting in poorly reasoned awards that are
frequently challenged and set-aside.

Accordingly, the assumption that professionals
with legal and judicial training do not require
further capacity-building to become elite
arbitrators requires correction. The judicial mind
is a valuable asset, but is insufficient by itself in
the realm of arbitration. A capable arbitrator

wears several hats. He must not only be legally
proficient but also a capable manager of the
dispute resolution process who can blend
procedural certainty with flexibility and
innovation. This requires going beyond the rigid
frameworks of civil procedure and evidentiary
laws in India, and instead adopting global
best-practices unique to international arbitration.

Arbitrators also often serve as part of a
tribunal with members from diverse nationalities
and cultures. Their internal deliberations, in
which each arbitrator has to convince their
colleagues of their viewpoint, are decisive.
Engaging in these deliberations requires soft-skills
whose existence cannot be taken for granted and
often requires special training.

Finally, there are important differences
between writing a judgment as an appellate judge
of a common-law court and the drafting of an
arbitral award. The second requires a meticulous
examination of voluminous documentary
evidence and testimonies of fact and expert
witnesses, and intricate financial analysis to
quantify any compensation or damages.

The improvements needed

Accordingly, the ecosystem of Indian arbitration
requires at least two improvements. First, the
pool of Indian arbitrators must be diversified to
include candidates specialising in arbitration. The
pool should not be restricted to advocates and
retired judicial officers, but include trained
experts from various fields who can bring a range
of nuanced perspectives to decision-making.
Second, each candidate, irrespective of their
background, must undergo a rigorous training
and accreditation process, such as through
specialised certificate courses and workshops
organised by arbitral institutions or membership
of professional arbitration associations. The aim
is to not only upskill but also create a culture in
which arbitration is not perceived as a
neglected-sibling of court-litigation. Only then
could the real, elite Indian arbitrator rise to
occupy their rightful place in the global
arbitration community.

LETTERS TO THE EDITOR

An overlooked hazard

India’s responses

The Pahalgam incident is
tragic. There has to be a
full-fledged inquiry and the
persons responsible
punished. However, there
needs to be focus on some
of India’s retaliatory
measures; for example, to
send away Pakistanis who
have come to India for
treatment and, in some
cases, asking Pakistanis
who have been living in
India for decades and who
have repeatedly applied for

citizenship, to leave India
cannot be justified. All this
amounts to coming to
conclusions even before the
investigation is complete.
Pakistan is our neighbour
and we should foster
relationships by positive
means to build ever-lasting
bridges.

N.G.R. Prasad,

Chennai

Trump and Russia
U.S. President Donald
Trump has suddenly said

that he is sceptical about
Russian President Vladimir
Putin’s desire to end the
Ukraine war (‘World’ page,
April 27). If Mr. Trump ever
thought that Mr. Putin was
willing to end the war, Mr.
Trump has only been living
in a make-believe world of
his own. He has proved that
“America has no friend or
enemy but only interests”.
One has to wait and see
what happens next.

C.G. Kuriakose,
Kothamangalam, Kerala

The recent incident, of an
explosion at a fireworks unit
in M. Pudupatti village near
Sivakasi, Tamil Nadu, which
led to fatalities (April 27), is
a painful reminder that fire
risks in this sector remain
dangerously high. While
investigations focus on
chemical handling, we must
also address an overlooked
hazard: extreme rooftop
heat. In Sivakasi, tin and
asbestos factory sheds
often reach very high

temperatures at midday,
increasing the volatility of
stored materials and worker
vulnerability. There is a
simple solution that does
not require major structural
changes: raising rooftop
albedo.

Applying high-reflectance
cool-roof coatings can lower
surface temperatures by
10°C-18°C and indoor heat
by 3°C-6°C, offering a vital
safety margin. Such
coatings could significantly
reduce ignition risks and

protect lives. | urge the
authorities to mandate
cool-roof treatments in
fireworks manufacturing
zones and integrate thermal
audits into routine safety
inspections. Preventing
tragedies is not just about
emergency responses. It is
about smart and preventive
cooling from above.

Benedict Gnaniah,
Chennai

Letters emailed to
letters@thehindu.co.in
must carry the postal address.
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India’s Al compute conundrum

he Ministry of

Electronics and

Information Technology

announced the launch
of a continuous empanelment
process for Al compute providers,
which allows firms to apply on an
ongoing basis to supply Al
compute and related services.
While this may seem like a good
move in the short term, the
process impedes market dynamics
and creates bureaucratic hurdles
for both providers and users of
compute infrastructure. Allowing
markets to function freely and
offer services that meet consumer
needs is necessary for long-term
sustainability.

Current approach: challenges
The IndiaAl compute mission
follows a bidding process where
empanelled vendors must match
the lowest bid price for the Al
compute and services. Some
vendors undercut the market
price by as much as 89% by “doing
things that were never done
before to reduce operational
costs”, as one vendor put it. In
addition, the IndiaAI mission will
subsidise up to 40% of the
compute costs for eligible users
addressing priority use cases such
as healthcare and education.

The government’s move to
empanel private compute
providers and offer additional
subsidies stimulates demand in
the near term. This might support
the development of India-based
compute providers. In addition, if
done well, the continuous
empanelment process could
prevent cartelisation among
compute providers and allow
newer providers to enter the
market. However, it is worth
asking if the bidding process that
requires matching the lowest bid
price is sustainable and how
effectively it addresses the goals of
developing sovereign computing
infrastructure and encouraging
innovation in priority areas.

The lowest bid tendering
process creates incentives to
compromise on the quality of
service as operational costs need
to be kept to a bare minimum.

Rijesh Panicker

Researcher with the
High-Tech Geopolitics
programme at the
Takshashila
Institution

Bharath Reddy prices.

Researcher with the
High-Tech Geopolitics
programme at the
Takshashila
Institution

While building a
sovereign
compute
infrastructure
may seem like a
good move in
the short term,
the process
impedes market
dynamics and
creates
bureaucratic
hurdles for both
providers and
users of
compute
infrastructure

Slim profit margins will also leave
little room for investments in
research and development.
Furthermore, the fact that
many of the providers agreed to
the lowest price seems to be a sign
of low private market demand for
Al compute in India. Yotta, an
empanelled vendor providing a
majority of the compute under the
IndiaAl mission, claims that just
25% of the demand for their
Nvidia H100 chips is from India.
While government intervention
might stimulate demand in the
near term, the below-market
prices and the additional subsidy
offered may cap private demand
at what is available at the reduced

The end-user policy for Al
services under the IndiaAl
compute mission has several
requirements to apply for the
compute that create hurdles for
users. This involves meeting
various qualification criteria and a
project and subsidy evaluation
process. For instance, a startup
applying for compute needs to be
registered with Startup India or
recognised by the Department for
Promotion of Industry and
Internal Trade. It will also need to
demonstrate experience in
Al/Machine Learning and have an
annual revenue of 350 lakh-3¥200
lakh or funding above 100 lakh.
The monitoring and evaluation
team would then evaluate the
project and, based on several
criteria, approve the allocation
and any subsidy requested.

Such a process is necessary to
ensure accountability and due
diligence, but it adds too much
friction, which will hinder
innovation. DeepSeek has been
disruptive in building AI models
comparable to frontier models
developed by OpenAl at a fraction
of the cost. Some reasons for its
success were that it was incubated
from a hedge fund, ran its own
data centre, and had no business
model. This allowed engineers to
experiment without navigating
through bureaucratic processes or
internal coordination to get
compute resources.

India’s choice to build its

sovereign computing
infrastructure may seem like a
good move in the short term, as it
provides ownership of computing
resources and supports the
development of a domestic
infrastructure-as-a-service market.

Things to prioritise

However, some concerns remain.
To create a sustainable market,
providers must compete for
market share by offering solutions
that meet consumer needs instead
of just undercutting prices. In
addition, the 34,500 crore
earmarked for the IndiaAl
compute pillar over five years will
fund only the subsidy component
for eligible projects. It is
interesting to explore whether
there is enough demand for
projects that qualify for the
subsidy. If not, a significant part of
the budget allocation might
remain unutilised. Finally, India’s
current compute capacity at
~19,000 GPUs pales compared to
investments in compute in the
U.S., EU, or China. Meta alone is
building $10 billion in a data
centre. This seems to imply that
India’s focus is not on building the
most capable Al models but rather
on addressing Indian use cases,
which is a practical choice.

Concerns that must be
prioritised include scaling up
energy infrastructure as demands
are likely to grow as compute
utilisation grows. Further, any
hurdles to importing compute
infrastructure can also be an area
that can be streamlined through
government intervention.

Market trends indicate that
compute usage is moving from
training to inference time, which
requires different kinds of Al
chips. As the hype settles down
and competitors to Nvidia emerge,
chip costs may also go down.
Government interventions should
leave the market as agile as
possible to adapt to these shifts.
Allowing private players to
function freely will enable the
market to keep pace with future
developments and also provide a
pathway for the transition after
the IndiaAl mission sunsets.

The BJP’s plan in Telangana

The Hyderabad local body MLC elections provided a glimpse into its strategy

STATE OF PLAY
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he campaign to the
T Hyderabad local body
Member of Legislative
Council (MLC) polls, which re-
cently concluded, provided a
glimpse into how the political
landscape in Telangana may
change in the next few years.
The Bharatiya Janata Party
(BJP) is trying to emerge as a
strong contender. The nation-
al party fielded a candidate
against the All India Majlis-e-It-
tehadul Muslimeen (AIMIM)
despite the odds being heavily

stacked against it.

The BJP tested its Hindutva
strategy that has been yielding
it dividends across India. Se-
nior leaders openly appealed
to religious sentiments. The
party urged GHMC corpora-
tors, MLAs, and MLCs belong-
ing to the Hindu community
to oppose the AIMIM, brand-
ing the latter as a “communal
party”. It went to the extent of
tying posters and banners at
the residences of Congress
and Bharat Rashtra Samithi
corporators,

(BRS)

them to switch sides.

The Union Minister of Coal
and Mines, G. Kishan Reddy,
known as a moderate voice,
surprised many people by
adopting a sharp communal
tone during the campaign. His
speeches demonstrated the
extent to which the party had
shaped its campaign narra-
tive. The Minister of State for
Home Affairs, Bandi Sanjay
Kumar, who was formerly the
BJP’s Telangana chief and who
is known for a fiery brand of
politics, kept the communal
pot boiling by targeting the Al-
MIM, and calling the political
alliance of the AIMIM and
Congress ‘unholy’. Malkajgiri
MP Etala Rajender, who had
earlier cut his teeth on Left

urging

Telangana

politics and later the BRS, toed
the BJP line more aggressively
than ever before.

Political parties, including
the ruling Congress, see this as
a decisive shift in the BJP’s
strategy not just for this elec-
tion but for upcoming elec-
tions in Telangana, such as the
Greater Hyderabad Municipal
Corporation (GHMC) elections
slated for the end of the year.
They believe that the BJP will
not miss even the smallest op-
portunity to fan communal
passions if this could help it
galvanise the electorate.

Senior BJP leaders agreed
that their goal is clear — to use
the MLC elections as a staging
ground to prepare the cadre
and the public for the GHMC
elections, and shape public
psyche. They said that the aim
is to consolidate Hindu votes
across caste and class lines.
The plan is to keep getting
stronger by the time of the
next Assembly polls in 2028.

In the previous GHMC elec-
tions, the BJP had adopted a
harsher tone against the Al-
MIM. The then BJP State chief,
Mr. Bandi Sanjay, launched a
blistering attack against the
AIMIM, saying the headquar-
ters of the AIMIM would be de-
molished if the party dared
touch former Prime Minister
P.V. Narasimha Rao’s memo-
rial ghat on the shores of the
Tank Bund. This was in res-
ponse to AIMIM legislator Ak-
baruddin Owaisi’s remark that
the tombs of Rao and former
Chief Minister N.T. Rama Rao
on the Hussain Sagar lake

banks should be razed first if
the Telangana Rashtra Samithi
government was considering
removing encroachments into
water bodies in the old city.
The BJP reaped benefits from
this strategy; several people,
including those not well
known, got elected.

Though the party has lost
the 2025 MLC election as anti-
cipated, it has succeeded in
creating a buzz around its
campaign style and signalling
what its main narrative will be
in the coming months. It has
also managed to control the
discourse.

The BJP bagged two of the
three MLC constituencies —
Teachers and Graduates from
the North Telangana districts
—which showed that the victo-
ry of eight MP seats in last
year’s parliamentary elections
was no flash in the pan.

The party believes that it
now has a real opportunity to
emerge as a formidable force
in Telangana’s political land-
scape. That the BJP is a partn-
er in the National Democratic
Alliance government in neigh-
bouring Andhra Pradesh
could help it increase its foot-
print in Telangana too.

If rumours are to be be-
lieved, the next State presi-
dent of the BJP will likely be a
hawk rather than a soft-spo-
ken politician. The party
seems to be convinced that a
combative, unapologetically
hard-line face would be better
suited to capitalise on the new
political opportunity in Telan-
gana, especially when the
State’s political landscape is
undergoing a churn with the
weakening of the BRS.

In the Hyderabad local bo-
dy MLC polls, the BJP may not
have won, but it has planted a
narrative and sent out a strong
message to its opponents and
its rank and file about the bat-
tles for which it is ready,
armed with the ammunition
of Hindutva.

What is behind Trump’s crackdown on U.S. universities?

While anti-Semitism is supposedly the trigger, the action hints at a broader motive

DATA POINT

Sambavi Parthasarathy

nited States President Do-
U nald Trump’s administra-

tion has been targeting sev-
eral U.S. universities, accusing
them of anti-Semitism. When Har-
vard University refused to comply
with the demands of the White
House on hiring, admissions, and
teaching practices, the administra-
tion froze federal grants to it.

On March 10, the U.S. Depart-
ment of Education’s Office for Civil
Rights sent a letter to close to 60
universities saying they were un-
der investigation for Title VI viola-
tions relating to anti-Semitic ha-
rassment and discrimination. The
letter warned of action if the un-
iversities failed to comply with the
administration’s demands.

However, the federal govern-
ment letter, published by Harvard
University on its site, reveals that
the demands have more to do with
governmental regulation of the
private university than discrimina-
tion on campus. The terms include
governance and leadership re-
forms, a forensic audit of foreign
funding sources, and disclosure of
all requested immigration, hiring,
and admission-related data to the
federal government. It also in-
cludes auditing the student body,
faculty, and leadership for view-
point diversity. These signal the
decline of academic freedom in
the U.S., particularly institutional
autonomy which declined to its
lowest level in 2024 (Chart 1).

The government’s other de-
mand was that the universities
commission an external party to
audit programmes and depart-
ments that most fuel anti-Semitic
harassment or reflect ideological
capture. Data indicates that there
is less freedom of academic ex-
change and dissemination now in
the U.S. than in the 2000s. This is
also evident from the freedom of
academic and cultural expression
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in the U.S., which has plunged to
its lowest in two decades.

According to Anti-Defamation
League (ADL), an anti-hate organi-
sation that tracks anti-Semitic inci-
dents in the U.S., close to 9,354 an-
ti-Semitic incidents were recorded
in the country in 2024, a 344% in-
crease over the past five years and
the highest in the 46 years since
ADL began tracking such inci-
dents. The audit also mentioned
that incidents rose more steeply in
college and university campuses.

Data detailing anti-Israel acti-
vism on U.S. Campuses in 2023-24
shows that anti-Israel incidents,
which include incidents of anti-
Semitism, were recorded in over
430 campuses in the country, in-
cluding those which received the
letter. Nine of the 10 campuses
which recorded the most number
of incidents, including Harvard,
have received the letter (Table 2).
However, a close look at the data
shows that in 2023-24, 64% of the
2,637 anti-Israel incidents record-
ed across campuses were protests.

The federal government also
demanded that Harvard University
immediately end all diversity,
equity, and inclusion (DEI) pro-
grammes, offices, committees, po-
sitions, and all DEI-based policies,
including DEI-based disciplinary
or speech control policies.

More than half these 60 univer-
sities, which are expected to
comply with these demands, are
classified as R1 Doctoral universi-
ties with very high research activi-
ty. Reports show that R1 doctoral
institutions are relatively more in-
clusive with equal opportunities in
graduate enrolment for all racial
and ethnic groups. Consequently,
the share of international students
in their total intake is higher than
in other institutions (Table 3).

The data shows that while anti-
Semitic incidents are on the rise,
most of them are protests. The de-
mands of the administration raise
questions as to about whether it
wants to curb anti-Semitism or im-
migration and academic freedom.

Targeting campuses |

" L%

Chart 1: The chart shows the index of various
academic freedom measures of U.S. universities.

The higher the number, the better the measure

»

S\

The data for chart 1 is sourced from the V-Dem Dataset. Data for tables 2 and 3 are
from the Anti-Defamation League and the American Council on Education

Table 2: Table lists the U.S. campuses which reported the most anti-Israeli
activities, including anti-Semitic incidents, in 2023-2024. The numbers
correspond to number of incidents. *BDS: Boycott, Divestment, Sanctions

Institutional autonomy Freedom of academic University BDS* | Harassment | Assault |Protest |Vandalism
and cultural expression Columbia Univ. NY 6 20 3 29 8
Independence to make University of
decisions regarding its 3.4 Californi y Davi 1 18 2 10 11
internal administration atornia, Davis
Univ of California, LA 2 10 2 23 4
2.3 University of Michigan| 2 10 25 3
Con;erngdf W’tg 2.0z | Harvard University 4 6 1 22 6
academic freedom 2. P
and cultural Rutgers University- 1 12 1 20 4
expression related Neyv B“.mSW'Ck
07 to political issues Unl_ver5|_ty of ) 10 5 16 3
California, Berkeley
2000 2024 2000 2024 Univ. of Minnesota 1 6 21 6
Stanford University 2 12 17 2
Freedom to Freedom of academic University of North
research and teach exchange & dissemination | (ro(ina, Chapel Hill 1 i 2 13 5

Extent to which scholars
are free to exchange and
communicate research

Extent to which scholars
are free to pursue their
research and teaching

Table 3: Graduate enrolment across Carnegie classifications, by race and
ethnicity. Data as of 2019-20. The table shows where students from each racial

agendas without ideas and findings groups studied. For instance, 65.4% of international students studied in R1
interference doctoral institutions followed by 18.7% in other doctoral institutes
23 1.8 Grou R1doctoral | Other doctoral| Master’s Others
\ P Institutions | Institutions | Institutions
26 \ 0.7 | Allracialand ethnic - 88a7 305 263% 4% | 15%
groups
American Indian or o 5 o
2000 2024 2000 2024 | Alaska Native 20.1% 23.1% S 18%
Asian 42.8% 16.8% 16.1% 23%
Campus integrity Academics as critics Blackior African 15.9% 39.2% 30.6% 14%
L5 2.4 American
: Hispanic or Latino 27.8% 21.9% 27.3% 17%
Campuses free The extent scholars Y\ | " ¥tTVe ialatan of 18.1% 46.0% 23.0% 0%
from politically or students ot €r Facific Islander
motivated 0.4 actually criticise 1.4 | White 31.2% 26.7% 26.9% 15%
surveillance govt. policies More than one race 32.2% 24.6% 26.1% 17%
International 65.4% 18.6% 10.7% 5%
2000 2024 2000 2024 students
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Pak. trade team in Madras

Madras, April 26: Pakistan would be interested
in importing from India not only engineering
goods like automobile electrical components,
but also other items like coal, coke, jute bags
and railway track materials if these were
according to the required specifications, Mr.
Izharul Haque, Chairman, Trading Corporation
of Pakistan, and leader of the 10-member
Pakistani Trade delegation, said here to-day.

Mr. Izharul Haque said the delegation which
consisted of experts representing engineering
industries, the Pakistan Automobile
Corporation, the Railway Board, Faculty of
Agriculture and the Water and Power
Development Authority, yesterday visited the
transformer manufacturing unit of the Easun
Group, TVS-Lucas, Tractors and Farm
Implements and the Integral Coach Factory.

He said that the main purpose of the visit of
the delegation was to identify items which could
be imported by Pakistan from India and
exported to India to the mutual benefit of the
two countries.

During their visit to various establishments in
and around Madras, the members of the
delegation evinced keen interest, among other
things, in transformers, automobile electrical
components and agricultural implements. The
delegation will have its final round of
discussions with officials in Delhi on April 30,
before leaving for Karachi on May 1.

Ly,

A HUNDRED YEARS AGO APRIL 28, 1925

North-Western Ry. Strike

Lahore, April 27: Mr. Hall, President of the
Union, has issued a printed appeal to all the
European and Anglo-Indian drivers, guards,
firemen and the station staff of the N.W. Railway,
asking them to help the cause of Indian labour
by giving their moral and material support and
contributing a day’s pay to carry on the present
struggle. He asks them to consider their position
in the scheme of things in India and says: “The
Government of India has classes you as natives
of India in all the schemes for Indianisation of
the Army and the Government services and the
time has come for you also to think of your
position in India and what will be to your lasting
benefit, either to side with the Railway officials
or the Railway workmen.”
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Explosive drones and
l 0 decoys were launched by

Russia in its latest wave
of attacks, of which 57 were intercepted
and 67 were jammed by the Ukrainian air
defence. In Pavlohrad, one person was
killed and a 14-year-old girl was wounded

in the Dnipropetrovsk region. ap

in $ million. According to the
117 State’s Industries Minister

T.R.B. Rajaa, this investment
aims to restore confidence among
labourers and provide 100 additional jobs,
months after the workers protested at the
Samsung plant near Chennai for higher

wages and union recognition. ReuTers

Iran’s President visited those
28 injured in a huge explosion

that rocked one of the Islamic
Republic’s main ports. The visit by
President Masoud Pezeshkian came as the
toll from the blast at the Shahid Rajaei
port outside of Bandar Abbas in southern

Iran’s Hormozgan province rose. pri

In ? lakh. Any Pakistani, who fails to
3 leave India as per the deadlines set

by the government, will be arrested,
prosecuted and may face a jail term of up
to three years or a fine or both. The
deadline for exiting India for those holding
SAARC visas was April 26. For those
carrying medical visas, it is April 29. pmi

Switzerland saw a
l 211 sharp increase in
, racist and

xenophobic incidents in 2024. Physical
attacks, threats and other discriminatory
behaviour focused on aspects such as race
and religious affiliation. arp
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The Trump turmoil in bond markets

Despite his many assertions to the contrary, the short-run impact of tariffs will bring inflationary pressures to bear on the U.S. economy, likely bringing about a

rise in interest rates by the Central Bank. Foreseeing this, investors have started selling U.S. bonds in open markets

ECONOMIC NOTES

Rahul Menon

ot content with rewriting the
rules of international trade, U.S.
President Donald Trump has
sought to upend a vital
cornerstone of the U.S. financial
architecture: the independence of the
Central Bank. Mr. Trump has deemed the
chair of the Federal Reserve, Jerome
Powell, a “loser” for refusing to lower
interest rates. Though he has walked back
his threat of firing Mr. Powell, the U.S.
President’s interference has deepened
uncertainty in global financial markets.

The dollar and stock markets have
registered further falls following Mr.
Trump’s latest declarations. The rise in
bond yields and the fall in the dollar are
indicative of the fact that global investors
are reducing their holdings of American
assets due to fears about inflation. Mr.
Trump’s conflict with Mr. Powell will only
heighten those fears and bring about
further turmoil.

Inflation and currency values

A bond is a financial instrument that
promises a fixed amount — called the face
value — to the holder at the end of a
certain time period. This is unlike an
equity instrument, which promises
unlimited gains — or losses — and has no
fixed time period for which the gain must
be realised. Bonds are therefore safer
instruments than equity stocks, and are
used by investors to hedge risks, or as a
safe store of value.

The price at which bonds are bought
and sold in the market is less than the
face value. The return to a bond-holder
from holding the bond to maturity — that
is, the end of the given time period — is
called the yield. Thus, if a bond with a
face value of 100 is brought at a price of
90, the yield to the holder will be 11.11%.
With a given face value, the price of the
bond is inversely proportional to the
yield. If the market price of bonds rise, it
means that investors are willing to accept
lower yields, and vice-versa.

A major threat to bond-holders is
inflation. In the above example, imagine
that inflation is 12%. An investor will
receive a yield of 11.11% on holding the
bond, but an inflation rate of 12% will
completely wipe out his/her gains.
Furthermore, if inflation is perceived to
increase in the future, the Central Bank
will raise interest rates to combat
inflation. The risk-free interest rate
announced by the Central Bank acts as a
standard for all interest rates in the
economy. The yields on long-term bonds
is determined by the risk-free interest rate
plus a certain premium desired by
investors to park their money in bonds for
so long. If investors perceive inflation to
be high in the future, they know that a
Central Bank dedicated to combating
inflation will raise rates in the future.
These perceptions will impact the market
immediately, as investors bid down the
price of bonds, raising yields. This affects
investment, since the ripple effects will
ensure all interest rates will rise to match
the higher yields of government bonds.

The other risk to bond holders is
currency value. Imagine a U.S. investor
investing in an Indian bond. In our above
example, imagine the dollar to be worth
90. By investing one dollar, and holding
the bond to maturity, the American
investor receives $1.11, thus making a gain
of 11.11%. However, if the rupee
depreciates after her investment, with the
dollar now being equal to 100 rupees,
the bond-holder invests one dollar only to
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Unstable environment: Traders work on the floor of the New York Stock Exchange during morning trading on April 22. GETTY IMAGES

receive one dollar in return, effectively
making no returns. International
bondholders require two things — stable
inflation and a stable currency.
Dollar-denominated bonds are thus the
ideal instrument for wealth-holders
looking to add stability to their portfolio.

The impact of the tariffs

Despite his many assertions to the
contrary, the short-run impact of tariffs
will bring inflationary pressures to bear
on the U.S. economy, likely bringing
about a rise in interest rates by the
Central Bank. Foreseeing this, investors
have started selling bonds in open
markets, leading to falling bond prices
and rising yields. These rising yields
indicate the pessimistic outlook held by
global investors who seek higher returns
to offset the inflationary impact of Mr.
Trump’s tariffs.

The fact that yields are rising and the
dollar’s value is falling implies that
wealth-holders are not shifting from U.S.
bonds to other U.S. assets, but are moving
away from holding U.S. assets altogether.
A government that is willing to play fast
and loose with inflation, and is turning
protectionist, is one that does not endear

itself to foreign wealth-holders. In this

context, Mr. Trump’s fight with Mr. Powell
will only hurt market sentiment further.
This explains why there has been an
influx of capital into Germany, with
German yields falling. Germany is an
economy committed to low inflation and
low fiscal deficits, with the Euro providing
a strong, stable currency. Investors thus
eye German bonds as a substitute to a
rogue economy like the U.S.

View from the developing world
The reaction of bond markets is familiar
to the developing world, albeit for
different reasons. Governments in
developing economies that wish to
undertake social spending often face
rising yields from inflation-averse
investors. The pressure from bond
markets lies behind the rationale given for
restrictive fiscal stances and laws such as
the Fiscal Responsibility and Budget
Management (FRBM) Act, 2003 in India.
Even if fiscal deficits do not actually
translate into inflation, it is the threat of
future inflation that can trigger rising
yields and falling currencies for many
developing economies and prevent the
expansion of welfare and structural
change.

In the American case, the reaction of

bond markets has shown the limits of Mr.
Trump’s nativist protectionist policies. In
contrast to the social programs of many
developing economies, Mr. Trump seeks
to boost manufacturing without
expanding the role of the state or social
welfare. His inflationary gamble holds no
scope of improving welfare even if it were
to be successful, since it is predicated on
reducing the social security net and
implementing drastic cuts to essential
services provided by the government.

The loss of a safe haven for
wealth-holders such as the dollar signals a
long period of uncertainty for the global
economy that might inflict further harm
on the developing world. Trade
disruptions indicate loss of valuable
export markets and earnings. The search
for alternative safe harbours for global
capital might mean capital flight from
emerging markets towards new sources of
stable currencies and markets. Mr.
Trump’s actions have meant a rewriting of
global trade and finance rules, with no
indication of what is to come in its place
except for profound uncertainty and the
possibility of global crises.

Rahul Menon is Associate Professor in
the Jindal School of Government and Public
Policy at O.P. Jindal Global University.
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Central Bank dedicated to
combating inflation will raise
rates in the future.

v

The loss of a safe haven for
wealth-holders such as the
dollar signals a long period of
uncertainty for the global
economy that might inflict
further harm on the developing
world.

A ND-NDE



Monday, April 28, 2025
DELHI

THE HINDU

Text&Context

CACHE

REUTERS

Google’s expanding Al ambitions in India
clash with U.S. antitrust scrutiny

While Google is aggressively integrating generative Al into its advertising ecosystem in India, the company faces mounting pressure in the U.S. over

its dominance in the online advertising sector as well as in online search

John Xavier

s Google rolls out a sweeping
expansion of its Artificial
Intelligence (AI) tools across
search, advertising, and
YouTube in India, its global ad and search
business models are simultaneously
under intense legal scrutiny in the U.S.,
raising questions about the balance
between innovation and market power.

In India, Google is aggressively
integrating generative Al into its
advertising ecosystem to reshape how
brands reach consumers. At a recent
virtual media roundtable, the tech giant
highlighted Al-driven advancements
aimed at enhancing discovery and
commerce.

Google says its tools are helping
advertisers achieve tangible results, with
platforms like YouTube, especially on
connected TVs (CTV), and Shorts
becoming key to capturing consumer
attention in one of the world’s
fastest-growing digital markets.

For instance, YouTube now gets over 1
billion hours of global watch time daily,
with India contributing significantly. The
country’s growing preference for CTV
over linear TV is pushing advertisers to
adopt newer formats. Some ad campaigns
on CTV are also seeing nearly 3.6x
conversion rate increase. Meanwhile,
YouTube Shorts is gaining traction among
younger users, with 72% of Indian
respondents saying Shorts ads influence

their purchase decisions, Google shared
during the roundtable.

Beyond video, Google Search is also
undergoing a transformation. Al
Overviews powered by Gemini, Circle to
Search, and Google Lens, which now
handle nearly 20 billion monthly queries,
are enabling more predictive and
visually-driven search experiences.
Google claimed that businesses are seeing
results as some brands are reporting
higher return on investment from their
campaigns. The search giant shared that
quick commerce company Zepto reduced
content creation time significantly with
Al-powered video tools.

Yet while these innovations promise
growth for India’s digital economy,
Google faces mounting pressure in the
U.S. over how it has wielded its
dominance in the online advertising
sector.

Multiple blows
On April 17, U.S. District Judge Leonie
Brinkema ruled that Google illegally
dominated two markets within
advertisement technology and noted that
the search giant was liable for “willfully
acquiring and maintaining monopoly
power” in the advertising technology
business by being the middleman
between buyers and sellers of ad content.
In the trial that began last August, the
second one that Google lost in less than
two years, the Department of Justice
(DQYJ) alleged that Google illegally

monopolised the digital ads market
through its suite of tools, including those
developed by DoubleClick, a company it
acquired in 2008 for $3.1 billion.

At the time of acquisition, DoubleClick
was a leader in display ad serving and had
a vast network of advertisers and
publishers. Integrating DoubleClick’s
technology allowed Google to enhance its
ad targeting and analytics capabilities,
solidifying its position in the digital
advertising market.

Google rebranded DoubleClick’s
products under the Google Marketing
Platform, including tools like Display &
Video 360 and Campaign Manager 360.
These platforms have become integral to
Google’s advertising ecosystem, serving a
significant portion of global digital ad
transactions.

In the antitrust case, the DQOJ claims
Google’s ad stack, which is used for
auctions and transactions, controls 87% of
the U.S. market and has stifled
competition, inflated costs for advertisers,
and squeezed revenue for publishers.

The stakes are high. While this ad tech
case represents a smaller portion of
Google’s revenue compared to its core
search business, the ruling by Judge
Brinkema could reshape the landscape of
digital advertising by breaking up
Google’s ad business, including the forced
divestiture of its DoubleClick assets.

This ruling leads to another hearing to
discuss remedies, including selling off the
ad exchange unit and on how Google can

restore competition in the ad tech market.
Google, for its part, has said it will be
appeal the ruling, noting that, “Publishers
have many options and they choose
Google because our ad tech tools are
simple, affordable and effective.”

Another case looms

During the trial, Google also argued that
the DQJ is unfairly targeting it in a highly
competitive space. The company
contends that it has built the most
effective system through innovation, not
coercion, and that the government is
ignoring the broader ad ecosystem, which
includes rising competition from
platforms like Meta, Amazon, and TikTok.

Meanwhile, in markets like India,
Google’s Al bets are gaining traction with
businesses testing Al tools for cost
efficiency and growth. But even as the
company positions itself as a partner in
digital transformation abroad, its
practices back home remain a legal
battleground.

Judge Brinkema’s ruling comes at a
time when another historic antitrust trial
is currently underway. The DQJ is
prosecuting Google’s online search
monopoly through its Chrome browser.
The government is also attempting to
prevent the search giant from utilising its
Al products in online search, such as Al
Overviews. If the court rules in favour of
the DQJ in this trial, Google will be
compelled to fundamentally reconsider
its Al plans.
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A quiz on the Conclave that will convene in early May to elect the new Pope

V.V. Ramanan

A A
QUESTION 1 QUESTION 5
What is the origin of the term | What is common to

‘Conclave’?

QUESTION 2 Ferrao, George Koovakad
Of the currently 252 cardinals | and Anthony Poola?
worldwide, only 135 are A

eligible to enter the Conclave QUESTION 6
as cardinal electors because

of what rule?

QUESTION 3

Europe has the largest
number of eligible cardinal
electors this time around
with 53. Which continent has
the second-largest A

and reside during the
period of the Conclave?

Cardinals Baselios
A Cleemis, Filipe Neri

A new Pope is chosen if
he gets a two-thirds

A majority. How many
rounds of voting is held
before a run-off is held
between the top two
candidates if there is no
two-thirds majority?

representation? QUESTION 7 A
A How is the election of Visual question:
QUESTION 4 the new Pope
Where do the electors vote announced to the world? the Conclave. Ap
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Name this present Secretary of State of the Vatican who is expected to preside over

Questions and Answers to the 25 edition of
the daily quiz: 1. This person has a reputation
for being the first person to calculate the
earth’s circumference. Ans: Eratosthenes

2. The Trojan War was proved by the
discoveries of an amateur archaeologist named
Heinrich Schliemann in modern-day
in Turkey. Ans: Hisarlik

3. According to a mythological basis for the
Trojan War, the god-king ____ had been
unfaithful to his wife and had sired many
children with other women. Ans: Zeus

4. Before the War, X pretended to be mad to
avoid joining. Similarly, Y disguised himself as
a woman. Ans: Odysseus and Achilles

5. While Homer’s epic lliad popularised the
Trojan War, Virgil’'s ______ popularised the
Trojan horse. Ans: Aeneid

Visual: This is an ancient battering ram, an
early example of a . Ans: Siege
engine

Early Birds: Siddhartha Viswanathan| Kajal
Prajapati| Christabel Royan| Joe V.R.| Deon
Crief Manuel

KNOW YOUR ENGLISH

She was
cock-a-hoop
about the job

I bought an expensive bag to
celebrate the new role but now I
have buyer’s remorse

S. Upendran

“Is the box of sweets for me?”

“Not a chance. I bring you sweets only
on your birthday. This is for my nephew.
He called very excitedly yesterday to say
that he’d come first in an inter-school quiz
competition.”

“That’s wonderful news! He must be
cock-a-hoop about winning.”

“Cock-a-hoop? Does it mean to be
extremely happy about something?”

“Exactly! When you’re cock-a-hoop
about something, you’re pleased or
excited. The expression is considered old
fashioned, and is mostly limited to
informal contexts.”

“I see. How about this example? My
mother was positively cock-a-hoop about
the fact that her brother was visiting us
next week.”

“Sounds good. All my cousins were
cock-a-hoop about India winning the
World Cup.”

“Quite a few people were. Everyone at
home was cock-a-hoop over the raise I
got.”

“Your friend also got a raise, right? 'm
sure she is cock-a-hoop about the new flat
that she’s bought. Any idea when she’s
moving in?”

“I’'m not sure about when she’s moving
in. Initially, she seemed very excited. But
now, she seems concerned. She feels it
was a mistake buying such a big flat.”

“These things usually happen. Your
friend is experiencing buyer’s remorse.”

“Buyer’s remorse?”

“It’s the sense of guilt that you have
after buying something expensive. It
could be a house, a laptop, a car...”

“I think I understand. When you have
buyer’s remorse, you’re worried about
the financial implications — whether
you’ll be able to repay the loan you’ve
probably taken.”

“Whether the loan will become a
financial burden. You have a feeling of
uncertainty as to whether you’ve done
the right thing or not. Last year, I bought
areally expensive home theatre system. It
took me nearly six months to get over my
buyer’s remorse.”

“My sister loves to shop. But when she
returns, she usually has buyer’s remorse.
Wondering if she should have bought half
the things she did.”

“That’s a good example! The term
‘buyer’s remorse’ can be used in other
contexts as well. For example, if the
person you have supported turns out to
be a crook, then you can be overcome
with a sense of buyer’s remorse.”

“You’re ashamed to have supported
such a candidate.”

“Exactly! Many people who voted for
the President are now experiencing
buyer’s remorse.”

upendrankye@gmail.com

Word of the day

Tetchy:

easily irritated or annoyed

Syno NYMS? cranky, irritable, peckish,
peevish, petulant, scratchy, testy

Usage: He seemed tired and tetchy when we
spoke on the phone.

Pronunciation: newsth.live/tetchypro

International Phonetic
Alphabet: rtegi/

Yy

For feedback and suggestions for
Text & Context, please write to
letters@thehindu.co.in
with the subject ‘Text & Context’
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Not so poor

India’s battle with poverty is half-won

he World Bank’s recently released poverty

and equity brief on India confirms what many

researchers and lay observers have said from
time to time — that ‘extreme poverty’ in India,
measured in terms of those living on less than $2.15a
day in 2017 PPP terms, is turning into a footnote. It has
fallen from 16.2 per cent in 2011-12 to 2.3 per cent in
2022-23. As aresult 171 million people have emerged
from a state of dire want.

It can be reasonably assumed that the
implementation of food security schemes as
well as crucial direct benefit transfers (Jan
Dhan Yojana and PM Kisan Samman Nidhi
Yojana, among others, including those
introduced by the States) have made a big
difference. The impact of these schemes has
been captured through the new methodology
used in Household Consumer Expenditure
Surveys (HCESs) of 2022-23 and 2023-24.
The World Bank draws an important line
between extreme povertyand a low and
middle income country’ poverty level of $3.65
aday (PPP terms). Using the latter measure,
India’s poverty is seen to have fallen sharply
from 61.8 per cent to 28.1 per cent over a
decade, lifting 378 million people out of
poverty. The two sets of figures
corresponding to their respective poverty
lines are revealing. They tell us that foodgrain
distribution to 80 crore people has perhaps
played a big role in reducing extreme poverty;
yet, a quarter of the population struggles to
make ends meet even as their bare survival
needs are provided for.

The numerous DBT schemes could be
meeting consumption needs in ways that are
not entirely understood. Therefore, ‘freebies’
need to be understood in a more granular way
with a view to rationalising them, as each
could be distinct in its impact. The brief,
which derives its conclusions from the
HCESs 0f 2011-12 and 2022-23, also observes
adecline in consumption-based inequality,
but adds a caveat that this may not be borne
out by income-based inequality assessments.
Itacknowledges that changes in methodology
in HCES 2022-23 over its decade-ago version
“present challenges for making
comparisons”. The HCES data suggests that
the urban-rural gap narrowed from 84 per
centin 2011-12to 71 per cent in 2022-23 and
further to 70 per cent in 2023-24. The brief,
meanwhile, makes a sobering observation
that the median earnings of the top 10 per
cent were 13 times higher than the bottom 10
per cent in 2023-24. Owing to methodological
issues, itis hard to say whether this marks an
improvement over time.

Some of the brief’s observations are
puzzling. For instance, the view that “recent
data indicates a shift of male workers from
rural to urban areas for the first time since
2018-19” does not sit well with Periodic
Labour Force Survey data on rising workforce
inagriculture in recent years — or for that
matter, arguably with a December 2024 study
by the Economic Advisory Council to the
Prime Minister that points to a decline in
rural to urban migration over a decade. The
data noise with respect to India’s
socio-economic profile needs serious
attention.

OTHER VOICES.

ngﬁ‘%lian

Trump v universities: institutions must defend themselves
Enfeebling universities or seizing control is an early chapter in the
authoritarian playbook, studied eagerly by the likes of Viktor Orbén in
Hungary. “Would-be authoritarians and one-party states centrally target
universities with the aim of restricting dissent,” Jason Stanley, a scholar of
fascism at Yale, wrote in the Guardian in September. Last month, he
announced that he was leaving the US for Canada because of the political
climate and particularly the battle over higher education. It is not merely that
universities are often bastions of liberal attitudes and hotbeds for protest.
They also constitute one of the critical institutions of civil society; they are a
bulwark of democracy. The Trump administration is taking on judges, lawyers,
NGOs and the media: it would be astonishing if universities were not on the
list. They embody the importance of knowledge, rationality and independent
thought. (LONDON, APRIL 25)

GLOBAL

T M ES

China achieves green development milestone

According to the latest data from the National Energy Administration, China’s
installed capacity of wind and photovoltaic power reached 1.482 billion
kilowatts by the end of March, exceeding that of thermal power for the first
time in history. This makes people think back to the end of 2023 when China’s
installed capacity of non-fossil energy power generation exceeded that of
thermal power for the first time and the end of 2024 when the capacity of
China’s total installed renewable power surpassed coal-fired power
installations. Today, wind and photovoltaic power installations have reached a
new level and become a new milestone in China’s green and low-carbon
transition. People can see from this the certainty that China has when it aims
for something and makes steady steps determinedly. @euine, apriL27)
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naprivate conversation an

American scholar once described

Pakistan’s army as the monkey

on India’s back. The phrase is

used to describe a huge and
unsolvable problem. It has also been said
that whereas other countries have an
army, the army has a countryin
Pakistan.

The thing about this particular
military monkey is that it fulfils the
classical definition of madness. This
definition is attributed tonoless a
person than Albert Einstein, namely,
“Insanity is doing the same thing over
and over again and expecting different
results”.

Since 1948 the Pakistani army has
provided enough proof of this definition.
It was in that year that it first tried to
take Kashmir by force. It haskept trying
and failing repeatedly.

Not just that. It has also been an army
for rent. First the Americans and now
the Chinese have rented it. Ironically,
Mohammad Ali Jinnah had once
famously called Muslims in the
Congress party as ‘bhaday ke musalman’
or Muslims on hire.

It has not mattered whetherit’sa
civilian government or a military one.
The Pakistan army has refused to learn
any lessons. And it’s always been
available for hire.

So the question before India is
whether it is obliged to feed this army’s
country. All these years we have
assumed that if we feed it, there’s a
chance that it will change its behaviour.
But since that hasn’t happened and looks
unlikely to happen, the time has come to
stop feedingt.

This is the perspective in which the
decision to put the Indus Waters Treaty
in abeyance must be seen. There’s
nothing like thirst, especially in the
summer, to teach a monkey new tricks.

Some people think it is morally wrong
to “weaponise” water. But that’s a wrong
term to use. Incentivise or nudge is more
accurate.

SHARE WATER, NOT RIVERS

Have you ever wondered why, when the
rest of the world shares the waters, we
share the rivers? The idea didn’t
originate either in India or in Pakistan.

Instead, it came from the
International Bank for Reconstruction
and Development, as the World Bank
was then known. That was in 1954.

At that time the IBRD was one of
America’s important instruments to get
countries to cooperate. America had
rented Pakistan via the Central Treaty
Organisation (CENTO) and the
Southeast Asia Treaty Organisation
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Pakistan army: The
monkey on our back

The army has tried to take Kashmir by force but failed repeatedly. The decision to put the
Indus Waters Treaty in abeyance must be seen in this perspective

(SEATO). How Pakistan became a part
of Southeast Asia testified to its available
for rent character.

Anyway, the IBRD “persuaded” India
to accept not only a sharing of rivers but
astrange allocation of the rivers as well.
To date there’s no good explanation as to
why Jawaharlal Nehru agreed to this
counterproductive arrangement. All we
have are statements saying he was fair.
Fair to Pakistan, that is.

The Indus Waters Treaty was the
result in 1960. India got 41 billion cubic

Given the size of the
two countries, the time
has come to share the
waters, instead of the
rivers, in a reverse
proportion: India 70 per
cent and Pakistan 30

metres. Pakistan got 99 billion cubic
metres. Overall, India got only 30 per
cent of the Indus system waters.
Pakistan got 70 per cent.

That was fair? It seems Pakistan had
21 million hectares to be irrigated
compared to India’s 5. Enough it was
said for current needs. The future was
ignored. It was aridiculous arrangement
by any yardstick. That’s why, for the last
several years, India has been asking for a
new treaty.

Given the size of the two countries,
the time has come to share the waters,
instead of the rivers, in a reverse
proportion: India 70 per cent and
Pakistan 30. If nothing else it will
prevent Pakistan from stealing water
from its Sindh province to irrigate its
Punjab province where alot of its army
personnel own land. The Sindhis are not
amused.

Sindh also happens to be the
stronghold of the Bhutto family party,

the PPP. Itis in coalition now with the
Punjab party of Nawaz and Shahbaz
Sharif called Pakistan Muslim League
(N). But the two are mortal enemies.

INDIA WILL NEED HELP

To get a new treaty India will need
American help. The time seems right for
that. That’s perhaps why the Pakistani
prime minister reminded the US that his
country had been doing the “dirty work”
for it for 30 years. It’s 45, actually,
starting with the Soviet invasion of
Afghanistan in December 1979.

Pakistan may well ask China for help.
That help can come in many ways,
including launching cyber attacks on
Indian institutions and infrastructure.

But just as America has had to, China
will also have to decide if Pakistan is
worth the trouble. A friendly India can
keep Chinese factories running. A
friendly Pakistan will be as much use as a
tranquillised monkey.

How common contract note benefits the market

It allows investors, particularly FPIs, to become exchange-agnostic and trade at the best available price

bl.explainer

Akshata Gorde

best-price execution for investors

and align with global practices,
Indian stock exchanges and clearing
corporations are set toimplement a
unified contract note system starting
May 2025.

This change will make trades
exchange-agnostic by issuing a single
contract note per security,ata
consolidated price for trades executed
across multiple venues, thereby levelling
the playing field for both exchanges.

I nasignificant move to enhance

What is a contract note, and why is
it important?

A contract note is alegal document
issued by brokers to investors,
summarising all trades executed ona
trading day. It includes details such as
the security name, quantity, trade price,
time, brokerage charges, and applicable
taxes.

Serving as official proof of trade
execution, it is essential for
record-keeping and tax purposes.
Currently, if an investor splits trades
between the two exchanges, NSE and
BSE, they receive separate contract
notes from each, showing its own
Volume Weighted Average Price
(VWAP) for the same order.

What are the issues with separate
contract notes?

Receiving two separate contract notes
per exchange with different VWAPs adds
to investors’ costs and operational
burdens, often outweighing the benefits
of better prices on another exchange.
Direct costs include transaction charges
or ticketing costs, which is a fixed
expense for even a single trade on
another exchange venue.

Separate notes also lead to
operational inefficiencies, such as
generating multiple lines for numerous
orders, failures in matching orders, and
extra paperwork.

Foreign Portfolio Investors (FPIs)
require additional investments in
technology and processes unique to
India, as a common contract note is the
global norm.

To avoid this extra cost and
operational hassles, many FPIs prefer
trading through a single stock exchange,
creating an uneven playing field between
the two exchanges.

What are the benefits of a common
contract note?

A common contract note allows
investors, particularly FPIs, to become
exchange-agnostic and trade at the best
available price. Once implemented,
brokers and custodians can rely on
smart order routing (SOR) tools to

CONSOLIDATED PRICE. For trades
executed across multiple exchanges istock

ensure orders are matched at the best
price, irrespective of the exchange
venue.

Asingle note will provide a
consolidated VWAP per security across
all exchanges for trades executed during
asettlement cycle, minimising price
discrepancies and rounding-off errors.

For stock exchanges, this move
removes disadvantages created by the
documentation process, allowing them
to compete fairly based on liquidity and
available prices.

Currently, volumes are more skewed
towards NSE, but could spread out
evenly across exchanges, incrementally
benefiting BSE, according to some FPIs.
It would also improve the

interoperability between stock
exchanges.

How is the common contract note
being implemented, and what
changes are required?

The rollout is expected in phases,
initially focusing on cash market trades,
followed by the futures and options
(F&O) segment.

To prepare the market ecosystem,
brokers, their back-offices, STP
providers, clearing corporations, and
custodians are making necessary system
changes. For instance, systems are being
updated to recognise trades without
stamping them to a specific exchange.

Clients will experience more
automated order placements, requiring
fewer trades to be recorded and
allocated.

To test market readiness, clearing
houses have conducted demo tests from
April 7 to 23. So far, 10 rounds of
market-wide User Acceptance Tests
(UAT) have been completed in
coordination with all Market
Infrastructure Institutions (MIIs). Over
ten custodians across both clearing
houses have confirmed their system
readiness, and around ten brokers with
ICCL have participated in all testing
rounds.

SEBI has also conducted webinars
with FPIs to explain the technicalities
and upcoming changes.

© BELOW THE LINE

Differences over GM crops
Bharatiya Kisan Sangh (BKS) General
Secretary Mohini Mohan Mishra’s
interview to businessline, stating
that a full stop would be put to
genetically modified (GM) crops, has
brought to the open differences

between the Modi Government and
the Sangh, says alittle bird.

Mishra pointed out that while NITI
Aayog Member Ramesh Chand
supports GM crops, the Minister of
Agriculture and Farmers’ Welfare
Shivraj Singh Chauhan opposes
them. BKS, Sangh, and the
government are not on the same
page with regard to the US-India
bilateral agreement, especially in
providing market access to agri
produce from the US. The BKS and
Sangh are bitter that bureaucrats are
calling the shots. This is contrary to
charges made by the Opposition that
the Sangh dictates the Government’s

policies, points out the little bird.
Seniors vs juniors

There is trouble brewing between a
minister and his deputy, so much so
that the minister refuses to be drawn
into lengthy discussions with the
latter. The two have also set up
separate communication channels
to ensure visibility.

More onus on auditors

With increased disclosure and
approval requirements for related
party transactions from April 1
onward, the onus is now on the audit
committees of companies as well as
external auditors to closely track
such transactions. Most cases of

fraud in the corporate sector involve
related parties, and regulators feel
that fraudulent and suspicious
transactions can be nipped if these
transactions are flagged and their
implications spelt out. While audit
committees have to seek granular
details of such transactions,
independent directors on
companies boards have to be careful
when stamping their approval,.
Compliance officers and audit
committees will be feeling the heat
of the heightened scrutiny. Law firms
aver that while the tightening of
regulations is justified in the light of
the frauds that are perpetrated, it is

likely to slow down decision-making
in companies

Gag order on ministers
Post Pahalgam, some of the senior
Cabinet ministers have been holding
back on interviews and public
appearances. Apparently, there have
been orders from higher-ups to
avoid public
appearances/interactions — such as
attending events, speaking to the
media, giving interviews, or making
statements. Exceptions include “the
big three”;and any “major
gathering”. And, apparently, the
orders are being followed to the T. —
Our Bureaus
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A fragile future awaits

World gets more complex with tech connectivity

BOOK REVIEW.

Sudhirendar Sharma

as the world plunged into
H a crisis, and that too

permanently?
Geopolitical analyst Robert
Kaplan has every reason to believe
so. More so with no such thing as
linearity in this world, the
direction of human history is
anything but unknowable.
Though technology has kept
evolving, the roots of permanent
crisis continue to lie in what goes
wrong with technology. Witha
sweep of history and politics, one
can see similarity between today’s
challenges and those of interwar
years. The similarity is that every
national disaster now has the
potential to spread across the
world — the pandemic being one
example.

Waste Land both warns as well
as generates hope. While it
positions us as the masters of
technology, it considers us no less
victims of it to a previously
unimaginable degree. All
countries are now so connected,
at least technologically, that crises
have a domino effect. There are
exceedingly complex issues that
have yet to be acknowledged, and
resolved.

TWO BROAD PHASES
Aninteresting and absorbing
sweep through history, literature,
politics and philosophy guides
Kaplan to divide the world into
two broad phases — Globalisation
1.0and Globalisation 2.0. While
the past phase was about the
spread of democracy and the
enlargement of the middle class,
the present phase is value-neutral
but largely hostile. Furthermore,
this phase is characterised by a
dense web of interactions thatisa
perfect fuel for sustaining
permanent crisis. No wonder,
Ukraine, Gaza and other major
conflicts get their effects
amplified, rather than assuaged.

Atatime when the world is
grappling with uncertain
geopolitics, a deadly mix of war
and climate change and a heady
cocktail of power rivalry and
technological supremacy, the
future finds itselfinan
exceedingly fragile phase of
political transition.

The world isn’t getting worse
but the point is that social and
digital media in the cities, in
addition to doing some good,
haves greater potency to ignite
more geopolitical turbulence.
Waste Land surmises that social
media in the world-cities is the
key reason why politics will

Title: Waste Land: AWorld in
Permanent Crisis

Author: Robert D Kaplan
Publisher: Hurst, London
Price: 32,249

continue to get complicated and
challenging. Not only are complex
countries like Pakistan, Nigeria
and South Africa on the verge of
becoming failed states, it is
getting harder to even govern
countries like the US and France.
The book makes some compelling
observations, and tosses
unprecedented challenges that
mankind is likely to face.

Kaplan has drawn an
interesting parallel between the
present situation with the
erstwhile Weimar Republic, the
semi-presidential republic during
the interwar period (1918-1933).
Much like Weimar, ours is an
interconnected system of states
in which no one really rules;
Weimer, once a loose limbed
republic, is now a permanent
condition in the world, as
countries (and their people) are
connected by technology that can
affect each other intimately.

Social media and digital
technology amplify crowd
psychology. The Trump
phenomenon was hard to imagine
inan earlier age of technology.
The future is being defined by
21st century technology, but has
interesting resonance with the
past. Kaplan concludes that many
diverse strands of culture and
history are converging to make
amazing new sense of things.

Waste Land is a brilliant and
engaging survey of the world
before us. Grounded in history,
philosophy and literature, it
provides a range of critical
positions. It is a dark mirror held
to adangerous world that
demands our attention. We seem
to have little choice but to fight
on, as the outcome is neither clear
nor predictable. Itis a cautionary
tale of absolute brilliance.

The reviewer is anindependent writer,
researcher and academic

thehindubusinessline.
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Govt clears natural gas production at K-G field

Reliance Industries Ltd said it has received government approval for its plan to
begin natural gas production at its Krishna-Godavari basin field. It, however, did
not say when it would start production or the investments it would make.

Temasek proposal to pick up Idea stake awaits CCEA nod
Notwithstanding objections raised by the Department of Telecom (DoT), the
Foreign Investment Promotion Board (FIPB) has referred a Temasek
Consortium proposal to pick up 47.6 per cent stake in Idea Cellular for
approval from the Cabinet Committee on Economic Affairs (CCEA). The FIPB
said that since the total foreign direct investment proposed is ¥820.82 crore, it

would require the CCEA approval.

It’s Reliance XI versus Anil Ambani

Things have not improved much since Mr Anil Ambani met the media last,
ahead of a RIL board meeting on December 27. Unlike last time when Mr Anil
said he was saddened and anguished with the events of the preceding weeks,
this time there was no time for emotive issues as he launched a direct attack

onthe RIL board.

The race for AI dominance

Rivlin’s book landscapes the evolution and disruption that Al has brought for businesses and in our lives

BOOK REVIEW.

Naveen Chandra

‘ t played like God’, said Garry
Kasparov, the world chess
champion, as he accepted

defeat from IBM’s
supercomputer Deep Blue in a man vs
machine match in 1997. Kasparov
contemplated that if he was playing a
human, he would have thought of a few
anticipatory moves and used his speed
to create tension, forcing his opponent
to make mistakes. But the emotionless
machine had rapidly calculated many
moves ahead and played with such
tenacity that it unnerved him enough to
surrender the game. Kasparov’s defeat
marked a major milestone in machine
intelligence.

Iremember the sci-fi fantasy movie
Her (2013),in which a lonely man falls in
love with his operating system. It
becomes his constant companion,
sensing his needs and moods and
conversing like a human through the
day. That science fiction is now real.
Launched in early 2023, the AI
application, Pi, enables users to create
their own personal assistants with the
mission to make them happier, healthier,
and more productive.

This obsession of programmers to
teach machines to replicate human
behaviour has led to an unprecedented
revolution in technology. Pulitzer Prize
winning author, Gary Rivlin’s new book
AI Valley chronicles the evolution of
computing from the early days of the
invention of silicon chips, the earliest
programming software to the
remarkable race being played out right
now to win the artificial intelligence
battle with trillions of dollars at stake.

In the form of a page turning thriller,
Rivlin’s book details how AT has rapidly
permeated everyone’s lives. The iPhone
arranges the photographs you click into
albums on its own, word processors

NEW READS.

correct your grammar, write letters for
you, programmes do homework, answer
your phone, and pay your bills.
Generative Al apps like ChatGPT can
now make your still photos dance and
even convert screenplays into high
quality films.

If you had to only read one book about
the rapid advances of technology, this is
it. Rivlin has covered the history of
nearly every player in the race to the top
of the game including the VCs who
funded and the companies they funded.

MICROSOFT’S BIG COMEBACK
The biggest hero of this book is easily
Satya Nadella. Microsoft, the earliest
mover in the computing space was left
out when FAANG (Facebook, Apple,
Amazon, Netflixand Google) became
the new darlings at the stock market.
After two decades of no growth, missing
the search, mobile computing and social
tech revolutions, Nadella rapidly shifted
the focus of the organisation to cloud
computing and Al when he took over as
CEO. With investments in the two
largest Al companies OpenAl and
Inflection AI, Microsoft swiftly
multiplied revenues and within a few
years, at $3 trillion in market
capitalisation, is back as the hot stock
ahead of Google ($1.8 trillion), Amazon
($1.6 trillion), Facebook ($1 trillion)
and Netflix (0.5 trillion).

Rivlin uses multiple data points to
show how Generative Alis not like a
conventional start-up investment due to
the large-scale funding needed in mining
huge amounts of data, high speed
processing computing power and
expensive tech talent that just doesn’t
get excited with only stock. Even with
such high entry barriers, GenAl has
managed to raise seed funding of billions
of dollars.

If this book was a film, it would be the
story of Reid Hoffman, a former product
manager at Apple, called the Midas VC in
Silicon Valley, for his extraordinary

Title: Al VALLEY

Author: Gary Rivlin
Publisher: Harper Business
Price: 3384
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Gary Rivlin is a Pulitzer
Prize-winning investigative reporter
who has been writing about
technology since the mid-1990s. He
has authored nine books

ability to seed-fund some of the biggest
tech companies of our times and of
Suleyman, his protégé, the Syrian
whizkid who formed two of the biggest
Al companies, DeepMind, and Inflection
AI While Hoffman is the founder of
LinkedIn, he’s more famous for his
investments in companies like PayPal,
Facebook, Airbnb, Uber, Flikr, Groupon,
Convoy, and OpenAl and has used his
extensive networking skills to build
these companies to great scale.

The book balances the narrative with
the pitfalls and challenges of too much
AT, of computers suffering
hallucinations, or spewing irrelevant

answers occasionally. Al machines need
to be continually trained by humans to
respect racist, sexist, and religious
sentiments as Rivlin warns of the
dangers of unregulated AI, with its
abilities to create a pandemic or even
empty out a bank.

THE SCRAMBLE FOR THE TOP
Alisnotalove affair, it’s a rage, says
Rivlin, as he talks of how every VC is
hunting for an AT idea to fund and how
the companies they fund scramble for
supremacy.

When it comes to technology, time
and again, it’s been proven how the
current leaders of tech are humbled by
the new. For instance, the early chatbots
Siri and Alexa did not try to improvise
like ChatGPT whose strikingly human
qualities like the ability to tell a joke,
admit mistakes, and ask follow-up
questions fetched it 900 million
downloads in nine weeks. ChatGPT also
leapfrogged Google search and provided
direct answers instead of 10 blue ticks
for linked articles.

Asyou ruminate after reading the
book, you realise that every
path-breaking technological
development since Kasparov’s defeat, be
it software, apps, cloud computing and
storage, data, voice, and image capture is
driving humanity towards its own
replacement.

In the poignant ending of the movie
Her, the man sadly realises that his AI
assistant who he is in love with is not
exclusive to him but is in love with
thousands of humans at the same time.
And in the final moment of heartbreak,
the Al chatbot is upgraded and vanishes
from his computer. His ex-wife comes
over to share his grief as they sit on the
roof of his apartment building and watch
the sunrise over the city.

Now that is something Al can’t do!

The reviewer runs 91 film Studios that produces,
markets, and distributes regional language feature films
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Title: The Startups of
Bharat
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An attempt to get people to
understand the start-up

journey — from thinking

about the problem to
getting the idea and raising
funds

Title: The Making of a
Dissertation — challenges
of a mid-career PhD

Author: AN Ravichandran

The book, an
autobiographical account
of the author’s 6-7 years’

degree, will serve as a
guide to aspiring scholars,
especially of business
management and social
sciences

Short take

How to sustain India’s vaccine success

—
Deepak Kapur

accines are one of the most
s ; effective tools in modern

medicine and one of humanity’s
greatest achievements. India’s
immunisation journey began over two
centuries ago when the country’s first
smallpox vaccine was administered in
Mumbai in 1802, laying the foundation
for public preventive healthcare. More
than a century later, preventive
immunisation began in earnest in 1948
with the adoption of the International
Tuberculosis Campaign, an initiative
designed to stop the potentially deadly
bacterial disease that mainly affects the
lungs and killed an estimated 500,000
people ayear in India in the late 1940s.

Yet it wasn’t until 1978 that India

reached a turning point in its vaccine
delivery framework and ability to deliver
broader protective healthcare at scale.
That year, the country launched the
Expanded Programme on Immunisation
(EPI) — later renamed the Universal
Immunisation Programme (UIP) —
providing free vaccines against 12
vaccine-preventable diseases, including
tuberculosis, polio, measles, and
hepatitis B for mothers and children.
Today, it stands as one of the world’s
largest public health programmes, and
as one of the world’s largest national
immunisation programmes, the UIP
reaches over 2.67 crore newborns and
2.9 crore pregnant women annually.
Notably, under the aegis of UIP polio
eradication became one of the earliest
and most prominent successes for
Indian healthcare. Despite the country’s

success in stopping polio, high
population density, poor sanitation, the
prevalence of marginalised and/or
inaccessible communities, and vaccine
hesitancy remained. These public health
challenges led our government to launch
Mission Indradhanush (MI) in
December 2014.

MI focuses on vaccinating women and
children against a host of diseases,
including diphtheria, pertussis, tetanus,
polio, and tuberculosis, meningitis and
pneumonia. The initiative has
completed twelve phases so far, covering
554 districts across the country, and will
continue to provide immunisation
coverage to those in need.

In 2023-24, India reached full,
national immunisation coverage —a
milestone made possible through the
consistent and extensive efforts of

programmes like UIP and ML

Alongside domestic progress, India is
also ensuring global progress towards
equitable access to vaccines as the
largest vaccine producer in the world.
Covering 60 per cent of the global
vaccine supply, India is remarkably one
of the biggest suppliers of low-cost
vaccines in the world.

Now, Al-integrated innovations such
as the Electronic Vaccine Intelligence
Network (eVIN) app will help further
modernise healthcare delivery.

The key to India’s continued vaccine
success lies in our unwavering
commitment to technological
innovation, community empowerment,
and collaborative action.

The writer is Chairman of Rotary International India’s
National PolioPlus Committee

© BL TWO-WAY CROSSWORD 2683

EASY

NOT SO EASY
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ACROSS
7. Trains, horses etc

DOWN
1. Fashion of dress (4)
2. Culminating point (4)

19. Fallin drops (4)
20. Sail zigzag against
wind (4)

21. After-taste (4)

ACROSS
7.Break colts in a clean way as
not running (13) they've scratched from race (13)

8. Morsels from the 3. Leaves of grass (6) 8. Money? Blimey! If you want

loaf (11) 4. Soft tissue in bone (6) 22.Fibbed (4) these, use your loaf! (11)
12.Calls on (6) 5. Take moving 12. Calls one and takes a chair
14. Tightly pictures (4) after five (6)

packed in (6) 6. Pismires (4) 14. Packed in to one side in the
16.Band of 9. To book (7) ends of the world (6)

colour (6) 10. Showy flower, leaf 16. In the Southeast a short

18. Swagger, move
with ostentation (6)
19. Causing harm,

plant (7)
11. Cutting-tool (4)
12. Enormous (4)

journey may be punishing (6)
18. Bound to be played quietly
instead of loudly where Paris is (6)

damage (11) 13. Gratuity (3) 19. Tried changing people backing
23.The state of a 15. Lug (3) at fifty doing damage (11)
person’s 17. Elgar Variations (6) 23. Financial position of men cast
affairs (13) 18. Abundant supply (6) incorrectly in the circus (13)
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DOWN

1. Gift of talking that’s about right for clothing (4)

2. Highest point came adrift (4)

3. Leaves grass to dashing young fellows (6)

4. Vegetable is the best part of it (6)

5. Take pictures of mistiness (4)

6. Models of industry are never tolerating slack beginners (4)
9. Book it but hold back judgment on it (7)

10. Flower might begin with nothing at start of April (7)

11. Cutter used in a broad zed-pattern (4)

12. Huge tank swallowed Sherman initially (4)

13. The slender extremity of a hand-out (3)

15. A bit of corn one will almost merit (3)

17. Meaning the North has once gone to work out the puzzle (6)
18. Full supply for time before Easter in piety first and last (6)
19. Sentimental drivel one may leak a drop at a time (4)

20. A short nail one will lightly stitch in place (4)

21. Coarse seaweed has an after-taste (4)

22. German art song apparently was romancing (4)

ACROSS 1. Proposition 7. Rockets 9. Live 11. Short 12. Forger 14. Cleanliness 18. Puddle 20. Allow 22. Root 23. Release 24. Territorial
DOWN 2. Rock-oil 3. Sash 4. Owing 5. Brash 6. Beard 8. Entrails 10. Cornwall 13. Old 15. Sultana 16. Spark 17. Sweet 19. Drove 21. Grit
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Falling short
on credibility

Pakistan prime minister’s offer to join in a
neutral probe on Pahalgam is duplicitous

akistan Prime Minister (PM) Shehbaz Sharif’s

first reaction to the brazen terrorist attack in

Pahalgam, four days after the killing of 26

innocent civilians and in the wake of India’s
punitive measures, including the move to keep the
Indus Waters Treaty in abeyance, is an offer to
participate in a “neutral, transparent and credible”
investigation into the incident. This offer was
accompanied by yet another recounting of Pakistan’s
role in fighting terrorism over the years, and the
casualties and economic losses it has sustained. It has
little credibility because of Pakistan’s past record in
cooperating with India in investigating terrorist
attacks. Pakistan never acted on several dossiers on the
2008 Mumbeai attacks. Mob boss Dawood Ibrahim and
hisaccomplices, implicated in the 1993 Mumbai blasts,
and the heads of numerous terrorist groups such as
Lashkar-e-Taiba’s Hafiz Saeed continue to be protected
and hosted by Pakistan’s security establishment. After
the terrorist attack on Pathankot airbase in 2016, a
Pakistani joint investigation team was allowed to visit
India to gather evidence and question witnesses.
However, Islamabad didn't let Indian investigators
travel to Pakistan, in line with an agreement, and it
didn’t share any evidence with New Delhi.

Pakistan also didn’t act after the terror attacks in Uri
and Pulwama. If the targets in Pathankot and Uri were
security personnel, the attackers killed unarmed
civilians in Pahalgam. In that sense, Pahalgam isa
smaller version of the Mumbai attacks — terrorists
with cross-border links massacring innocent people.
The difference in Pahalgam is that the attackers
specifically targeted Hindus, perhaps to trigger a
Hindu-Muslim divide elsewhere.

Whenever Pakistani leaders bring up their own
casualties and losses in their fight against terrorism,
they would do well to remember that it is their own
military and political establishment that has freely
allowed terrorists to set up networks and proliferate
across the country. They could make a start by rooting
out this terrorist infrastructure on their soil that has
caused devastation in India and beyond. If Islamabad
is serious about preventing a further slide in relations
and retribution from India, whether non-militaristic
or militaristic, it should show some convincing proof
thatitis serious about dismantling this terrorist
infrastructure and bringing to justice terrorist leaders.
Rhetorical responses from Pakistan, first by the army
chief, then the defence minister, and now the prime
minister, do not help in any manner. There is a
difference between diplomacy and lying,

The journey ahead
for India-China ties

total of 750 Indian pilgrims, in two groups, can
Aundertake the Kailash Manasarovar Yatra in

China’s Tibet Autonomous Region between
June and August this year, the external affairs ministry
said on Saturday. Restarting after a gap of five years —
the Covid-19 pandemic causing the disruption initially
and then the military standoff in Ladakh in 2020
preventing its resumption — the pilgrimageisa
cautious and agreeable step in normalising ties. The
timing of the announcement comes as a sign of
diplomatic rationality as India, collectively, processes
the aftermath of the Pakistan-sponsored Pahalgam
terror attack and the government works on a response.
In a world roiled by wars in eastern Europe and West
Asia and a Washington-triggered pandemic of tariffs
that could upend global trade, a sign of rapprochement
between India and China, nuclear-armed neighbours
with 2.8 billion people, is welcome.

A sense of history imbues the resumption of the
yatra formalised between the two countries in 1981.
Then, as now, it was seen as the first sign of thaw
between the two countries in two frosty decades,
following the post-1962 snapping of ties. Formalising
the pilgrimage was first discussed during then foreign
minister AB Vajpayee’s China visitin 1979. Vajpayee
later told Parliament that he had mentioned the
religious importance of Kailash during interactions in
Beijing. Two years later in June 198], visiting Chinese
vice premier and foreign minister Huang Hua said in
New Delhi that China will make arrangements for the
pilgrimage to “...what the Indians call the Kailash
Mountain and Mansarovar Lake”. Notwithstanding
the importance of the pilgrimage, it's important to
remember that it is but one part of the complex nature
of Sino-India ties. Like the journey to the sacred
mountain and the lake, the road to stable ties between
India and China remains arduous.

{ GRAND STRATEGY }
Happymon Jacob

India’s post-Pahalgam
strategy and challenges

New Delhi will have to
factor in domestic
political compulsions,
bilateral impact, and
international perception
as it debates its options

cts of terrorism, particu-

larly against innocent civil-

ians, must not go unpun-

ished. However, any action

must be thought through

om all angles, as actions,

in contexts such as this, have significant
consequences.

The fundamental question then is
this: Can New Delhi effectively respond
to the terror act carried out by the
Resistance Front (TRF), an offshoot of
Pakistan-based terrorist organisation
Lashkar-e-Taiba, without compromis-
ing its broader strategic interests?
Delhi’s responses thus far —including
keeping the Indus Waters Treaty in
abeyance, closing the Attari border
crossing, declaring Pakistan’s defence/
military, navy, and air advisors in India
as persona non grata, and withdrawing
its own attaches from Pakistan — fall
firmly within the realm of non-military
measures. These actions represent the
most effective punitive options available
below the military threshold. If India
chooses to escalate to the next level,
potentially employing military options,

decision-makers in Delhi will encounter
aseries of challenges.

The first set of challenges arises from
domestic political considerations: Bal-
ancing the need to address public out-
rage with the benefits of a military
response. There is undoubtedly signifi-
cant outrage in the country that the BJP-
led government would find challenging
to ignore, mainly for political reasons.
However, Delhi will face the dilemma of
fulfilling public demand for decisive
military action while ensuring that any
measures it undertakes effectively
achieve their intended objectives. Nei-
ther option is easy. If Delhi undertakes
covert action for targeted impact, it
might not quell public anger; if it enga-
ges in overt military action, it could
encounter strong resistance from Paki-
stan, potentially failing to achieve the
intended outcomes without costs.
Moreover, if the government issues
threats and then doesn’t follow up, it
might lose face domestically. If it follows
through with military action but its pub-
licly declared objectives are not met, the
government could still lose face.

The second level of the dilemma lies
at the bilateral level: Balancing military
action aimed at inflicting punishment
and restoring deterrence against terror-
ist strikes while preventing unintended
escalation between the two sides. India
would want punishment without esca-
lation; Pakistan would challenge pun-
ishment threats of escalation and could
even follow these up. So far, India’s non-

military punitive measures have only
met with lower-level responses from
Pakistan, most of which are futuristic in
nature. Pakistan has played safe by tak-
ing actions that are lower in severity
compared to India’s measures, while
indicating that its next retaliatory steps
will be more serious, thereby putting the
ballin India’s court.

Herein lies the Indian dilemma. An
Indian military response is likely to
attract a similar reaction as in 2019.
Being a superior military power, India
might win a conventional war, but not
without costs. In a short conventional
military action-reaction scenario, it is
hard for even a stronger military to
emerge as a clear winner. Second,
India might want a clean military
option without being drawn into a
long-drawn fight, but exercising a
clean military option without escala-
tion or by controlled escalation will
also depend on Pakistan. In other
words, a limited conventional
exchange that fails to produce a clear
winner could lead to several conse-
quences: Prolonged standoff with
heavy firing along the Line of Control
(LoC); India may need to redeploy
troops from the Line of Actual Control
(LAC) to the LoC if military tensions
with Pakistan persist; and, if Pakistan
fulfils its threat to unilaterally abrogate
the Simla Agreement, the situation in
the LoC and Kashmir could deteriorate
further. While it is true that the
employment of conventional military

For now, Indian responses have remained below the kinetic level, yet they

are still punishing in their impact.

options might not lead to a large-scale
war between two nuclear-armed
States, this will undoubtedly alter the
current balance of violence between
India and Pakistan.

The third set of challenges for India
isat the international level: Balancing
the country’s global ambitions with a
credible response to major terror
attacks emanating from Pakistan with-
out getting dragged into another con-
flict with Pakistan. A military action-
reaction spiral with Pakistan, laden
with escalatory potential, will take
Delhi’s political and diplomatic atten-
tion away from its global objectives.
India has successfully managed to
dehyphenate itself from Pakistan in
the eyes of the international commu-
nity including for the previously Paki-
stan-friendly West Asian States. Con-
tinuing tensions, nuclear fears, and
concerns about military escalation in
the subcontinent will once again
encourage the international commu-
nity to hyphenate India and Pakistan at
a time when the international commu-
nity is least interested in Kashmir or
the subcontinent.

Conversely, failing to respond to
high-profile terror attacks on its soil
could be perceived by its peers as
unworthy of a nation aspiring to be a

INDIAN ARMY VIA PTI PHOTO

great power in the international system.
What kind of great power aspirant
doesn’t respond to such provocations?
How can a country that can't effectively
respond to challenges from its neigh-
bourhood project force internationally?

None of these three dilemmas are
easy to deal with —whichever options
India chooses in addressing each of
these dilemmas will have their own
consequences. For now, Indian
responses have remained below the
kinetic level, yet they are still punish-
ing in their impact, even if not imme-
diately, over time.

Over the past few years, India’s objec-
tive has been to demonstrate that it will
only deal with Pakistan without Kash-
mir on the table and that it can deal with
Kashmir without meeting Pakistan on
the negotiating table. Through the ter-
ror strike, Pakistan has tried to deflate
the Indian argument that Kashmir can
be stabilised without Pakistan. For
India, the challenge is to choose a
response that doesn’t end up hyphenat-
ing Kashmir with Pakistan and rehy-
phenating India with Pakistan.

Happymon Jacob teaches India’s
foreign policy at JNU, and is editor,
INDIA’S WORLD. The views expressed
are personal

{ STRAIGHTFORWARD }
Shashi Shekhar

A civilian duty to India
after Pahalgam attack

‘ oday on the soil of Bihar, I say to
the whole world: India will iden-
tify, trace, and punish every terror-
ist and their backers. We will pur-

sue them to the ends of the Earth. India’s

spirit will never be broken by terrorism. Ter-
rorism will not go unpunished. Every effort
will be made to ensure that justice is done.

The entire nation is firm in its resolve. Every-

one who believes in humanity is with us.’

Anger was palpable on Prime Minister (PM)

Narendra Modi’s face as he uttered these

words in Bihar’s Madhubani district Thurs-

day. This is the first time that an Indian PM
has used such strong words in a public
speech. These words were like balm to the
wounds of those who has lost their loved
ones. They also convinced every Indian, hurt
by the incident, that the government was not
going to stop at a diplomatic offensive alone.

But what would Modi’s plan of action be?
The answer is, well, impossible to guess. But
rest assured, whatever will happen, will be
sudden and unimaginable. You can go back
to the precedent of February 15, 2019. The
entire country was riled by the deaths of 40
CRPF soldiers in Kashmir’s Pulwama. While
flagging off the Vande Bharat train between
New Delhi and Varanasi, the PM had assured
the nation that the perpetrators and their
supporters of the terror attack would pay a
heavy price. Pakistan shouldn’t be under any
delusion that it can destabilise India. Then,
the security forces were given a free hand.

Many Indians, along with Pakistan’s mili-
tary establishment, made the mistake of
treating the statement as electoral grand-
standing. However, within the next 10 days,
they were stunned by India’s response.
Whatever unfolded in Balakot was witnessed
by the world in shock and awe.

This was the moment of an affirmative shift
in India’s strategic approach. It was clear that
those bent on bleeding India would be hunted
down. And India won’t hesitate to operate
beyond territorial boundaries. It's been six
years since the Pulwama tragedy. The world
and its ways have undergone a sea change.
Russia’s attack on Ukraine and Israel’s mili-
tary action in Gaza have rewritten the rules on
international engagement.

This is the reason that neither Russia’s
Vladimir Putin nor Israel’s Benjamin Netan-
yahu have backed down from their positions
in the face of mounting pressure from inter-
national forums. The Russian and Israeli for-
ces are busy eliminating their ‘enemies’. US

HUNDREDS OF SOCIAL
MEDIA HANDLES ARE
ACTIVE RIGHT NOW
FOMENTING RELIGIOUS
FRENZY. THESE PEOPLE
ARE DOING THE
TERRORISTS’ BIDDING BY
HELPING THEM ACHIEVE
THEIR DESIRED GOAL OF
ALIENATING KASHMIR
FROM MAINSTREAM INDIA

President Donald Trump, on the other hand,
keeps reiterating, publicly, his threat to
annex Greenland and Canada. But will India
be able to do something like this?

It would be unwise to offer a premature
comment on such a sensitive issue, but Paki-
stan’s nuclear posturing and the threat of its
misuse can’t deter Modi. The surgical strike
and the Balakot air strike indicate that. The
other nations are also sick and tired of Paki-
stan’s nuclear blackmail. It's not for nothing
that after the Pahalgam terror attack, all the
important nations of the world have shown
solidarity with India. This solidarity can be
brilliantly leveraged in the emerging scenario.

Opposition leaders in India have closed
ranks and urged the government to take the
strictest action against Pakistan, standing
firmly behind the government. I am not a
supporter of war and firmly believe that no
government should go to war, egged on by
the media or by public sentiments. However,
if the situation deteriorates beyond the point
of no return, something must be done. This is
the time to stand by the government. This is
the best homage to pay to those who laid
down their lives in Pahalgam.

It’s necessary to mention those clowns
who are indulging in puerile acts to derail the
efforts of the government. The night before
the PM’s intense speech in Madhubani, some
people murdered a biryani-seller in Agra. His
associate, too, was wounded by the gunshots.
Immediately after the incident, a video went
viral on social media. Two armed men, self-
anointed leaders of an alleged Hindu organi-
sation, spewed communal venom, claiming
the murder was revenge for the killings in
Pahalgam. The same day, people in Noida
received a pre-recorded call targeting a par-
ticular religion.

Hundreds of social media handles are
active right now fomenting religious frenzy.
These people are doing the terrorists’ bidding
by helping them achieve their desired goal of
alienating Kashmir from mainstream India
and consigning the entire nation to the
flames of communalism.

The way Kashmir has progressed since the
abrogation of Article 370 has made the Val-
ley’s youth hopeful that they too can tap into
the national rhythm and move with it as nor-
mal Indian citizens. The Pahalgam incident
has dented their hopes. This is the reason the
Kashmir Valley too is seething along with the
rest of India. On the day of the attack, people
came onto the streets chanting anti-Pakistan
slogans. Ordinary Kashmiris called for a Val-
ley-wide shut down. We should respect the
Kashmiris for the way they have come out
strongly in support of the people aggrieved
by the terror attack.

Meanwhile, news poured in from some
states that Kashmiri students were being
heckled. Incidents like these should be dealt
with firmly. We need to stand with the vic-
tims and show solidarity towards the Kash-
miri people, as they have lost more lives and
livelihoods than other parts of India.

It’s the time to stay united.

Shashi Shekhar is editor-in-chief, Hindustan.
The views expressed are personal
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Itis important that we make

plans for our future cooperation
in these times

Cosmos to classrooms, the
impact of Kasturirangan

ith the many roles he played in

India’s space missions, including

the success of Mangalyaan, K Kas-

turirangan will be remembered as
the man who took India closer to the stars.
What is less well known is that his quiet bril-
liance also shone in another direction. His
most enduring legacy may lie not in the cos-
mos but in the classrooms of India, where his
work through the National Education Policy
(NEP) 2020 continues to shape the lives of mil-
lions.

As chairperson of the NEP drafting commit-
tee, Kasturirangan recognised that the key to
India’s growth lay in empowering its youngest
minds with the foundational skills necessary
for a prosperous nation. NEP laid the ground-
work for a future where foundational literacy
and numeracy (FLN) are not aspirational but
guaranteed for every child.

The impact of his work, particularly
through initiatives like the National
Initiative for Proficiency with Read-
ing with Understanding and Numer-
acy (NIPUN) Mission, is already being
felt across India. He may have laid the
foundation for a developed India
built on the knowledge and capabili-
ties of those who are children now.
Kasturirangan’s deep commitment to
education was apparent long before
his role as the chief architect of NEP
2020. In 2008 he was appointed
chairman of the Karnataka Knowl-
edge Commission. In that role and as
aboard member of institutions such
as IIT Roorkee, IIT Madras, and IISc
Bangalore, Kasturirangan was instru-

Ashish
Dhawan

Bikkraa

highlighted NIPUN Bharat and G20 took up
FLN as an international priority. Green shoots
from the FLN drive are beginning to show in
survey data. According to the latest Annual
Status of Education (Rural) Report (ASER), lit-
eracy levels in government schools have gone
up from 20.9% (2018) to 23.4% (2024) and
numeracy from 20.9% (2018) to 27.6% (2024) at
the national level — the highest ever outcomes
ata Grade 3level. Another NEP breakthrough
has been recognising the importance of strong
early years and play-based learning for chil-
dren in the 3-6 years age group. This has been
institutionalised in the form of Balvatika (pre-
primary) and Vidya Pravesh (transitioning
from pre-primary to primary) programmes, a
total of 72% of students were covered under
Vidya Pravesh by 2023.

Another cornerstone of NEP 2020 is the cre-
ation of large, integrated school complexes —
a move away from fragmented, under-re-
sourced institutions toward more
cohesive, resource-efficient hubs.
The PM SHRI (Prime Minister
Schools for Rising India) scheme,
launched in 2022, represents a major
step forward in implementation,
where 14,500 schools are meant to be
transformed into model institutions.
These schools are meant not only to
embody NEP’s pedagogical ideals but
also to serve as demonstration and
anchor schools within their clusters.

The National Curriculum Frame-
work was also revamped under Kas-
turirangan’s leadership for a better fit
with NEP 2020 goals. It restructures
schooling into four stages —founda-

mental in shaping curricula and tional, preparatory, middle, and sec-
guiding strategic decisions in India’s Daulet ondary — aligning curriculum and
higher education system. Singh pedagogy with child development

By the time Kasturirangan took the
helm of the NEP committee in 2017,
India was at a critical juncture. The education
system had made significant strides in enrol-
ment, but quality remained a massive concern.
His core insight was simple yet profound:
“Children who learn to read, read to learn.” If
students don’t achieve the first milestone of
reading and numeracy by Grade 3, they fall
behind not just in school but in life. This would
have profound implications for their ability to
engage in higher-level learning and, ultimately,
for their success in life.

FLN eventually became a movement across
the country. Over 15 states have launched FLN
missions and programmes, and NISHTHA
FLN (a programme that aims to improve
teacher training and education quality) has
been adopted by 90% of states and Union Terri-
tories. It even made it to the G20 Summit in
2023 where Prime Minister Narendra Modi

milestones. It also shifts focus from
rote memorisation to building core
skills like critical thinking, problem-solving,
and the application of knowledge; emphasises
FLN, experiential learning, and a reform of
assessment methods to measure conceptual
understanding rather than just exam perform-
ance.

Kasturirangan may no longer be with us.
But his legacy lives on through the transforma-
tive changes he initiated in India’s education
system. His work continues to push Indian
education toward greater inclusivity and inno-
vation, ensuring that every child has the
opportunity to learn, grow, and thrive in a rap-
idly evolving world.

Ashish Dhawan is founder-CEO and Bikkrama
Daulet Singh is operating partner, The
Convergence Foundation.

The views expressed are personal

R.N. 1. No. 503/1957 @ Postal Reg. No. DL(ND)-11/6058/2018-19-20 'Licensed to post without prepayment’ LICENCE No. U(C)-113/2006-08, AIR SURCHARGE: Raipur and beyond by Rail or Road - Rs. 5/-, Ahmedabad, Bangalore, Coimbatore, Chennai, Cochin, Goa, Hyderabad, Khajuraho, Mumbai, Trivandrum, Visakhapatnam, Vijayawada and beyond by Rail or Road - Rs. 10/-;

PRINTED & PUBLISHED BY MANHAR KAPOOR for and on behalf of HT Media Ltd. 18-20, Kasturba Gandhi Marg, New Delhi-110001 and printed at HT Media Ltd. Presses at Plot No.-8, Udyog Vihar, Greater Noida, Distt. Gautam Budh Nagar. (UP). Pin-201306.
BOARD: (011) 23361234 @ EDITORIAL: (011) 66561234 Extn. 1254, 1268 ® CIRCULATION: (011) 66561111 ® ADVERTISING: (011) 66561389 @ FAX: (011) 66561270.

EDITOR: JOSE MARTIN THARAKAN - Responsible for selection of news under PRP Act, @ All rights reserved. Reproduction in whole or in part without written permission of Publisher is prohibited.



MONDAY, 28 APRIL 2025
NEW DELHI

N

ISTOCKPHOTO

LIVEMINT.COM

India and Peru: Distance makes
our economic ties grow stronger

Peru's investment environment, natural resources and trade connections make it a valuable partner

is director general, Federation of Indian
Chambers of Commerce and Industry.

energy and energy storage. Besides, the
Amazon region isrichin oil, natural gas
and forestry resources. On its coastline,
Peru hosts a thriving agri-business sec-
tor that exports asparagus, blueberries,
grapes, avocados and organic bananas.
Known for its openness to trade, Lima
hasssigned 22 free trade and economic
integration agreements and 26 bilateral
investment treaties. It has trade part-
nerships with leading global economies
such asthe US, Chinaand the EU. Asa
member of APEC and the Pacific Alli-
ance, Peru enjoys seamless access to a
wide array of global markets. This can
help India in its ambition to deepen its

apartnership with Peru represents a
critical step towards energy security
and raw material source diversification.

Textiles and apparel: Thisis another
promising area for collaboration. With
an efficient value chain from raw mate-
rials to finished goods, combined with
low labour costs and favourable tariff
conditions, the country is emerging as
an attractive destination for global
investors in the clothing and footwear
segments.

Infrastructure: The Peruvian govern-
ment is transforming its infrastructure,
with a focus on smart cities, digital
infrastructure and urban mobility.

Nuclear power projects:

Keep all options in play

India should invite FDI in nuclear power plants and align its laws for it. Small modular

reactors are useful. But our fast-breeder plan mustn't suffer neglect. Fuel security is vital

ndia has a proposal under consideration to

allow foreign direct investment (FDI) up

to 49% of equity—subject to government

approval—in nuclear power plants, as

reported. This would be a helpful move.

Like the rest of the world, we need fresh
sources of clean energy. Artificial intelligence is
power-hungry, and India’s Al ambitions add to
the usual demand for electricity associated with
economic growth and rising standards of living
in a country whose usage per head is only a little
more than one-third the global average and
one-fifth China’s. India is eyeing small modular
reactors (SMRs), which promise superior safety
atlower cost in comparison with the custom-
built reactors we're accustomed to. SMRs bene-
fit from the efficiency of mass production based
on standardized parts. As their components
would be factory-built in large numbers and
despatched to project sites for relatively quick
assembly, these modules will enable rapid
capacity addition. While most designs and
projects are still works in progress, Russia has
an operational one, floating on a barge, and
China expects to commission one in 2026.

The idea of FDI in nuclear energy has raised
concern on two counts. One is the likely dilu-
tion of India’s 2010 law on damages in case of a
nuclear accident. The International Atomic
Energy Agency (IAEA) supports the Vienna
Convention on Civil Liability for Nuclear Dam-
age, which puts the onus for compensation on
the plant’s operator. The Indian law, however,
places liability on suppliers of equipment as
well. This hasbeen a deal-breaker for most
global suppliers. The IAEA also backs a supple-
mentary convention, under which signed-up
countries pool public funds for compensation if
the money from operators falls short. But access

to such funds is conditional on the national law
on compensation being in line with the Vienna
Convention. Indian laws must be aligned with
this global template before foreign companies
can help us scale up nuclear power generation.
While keeping commercial suppliers of equip-
ment on the hook for failures might seem just,
its practical purpose is dubious. The fallout of
ameltdown could be so severe that it would
need the state to compensate victims after the
operator and its suppliers are driven to bank-
ruptcy. Also, advances in the financial sector
that redistribute risk, such as ‘catastrophe
bonds,” are making the question of picking up
the tab easier to grapple with.

The second concern is over private owner-
ship of such risky assets. All new nuclear plants

or an Indian, Peru is far away geo-

graphically, nestled asit ison the

Pacific coast of South America, but
also in terms of its presence in public
discourse. Yet, its economic ties with
India have grown rapidly, with trade
having risen from $66 million in
2003-04to $4 billion in 2023-24; and
there is greater potential to be tapped.

Peruisregarded as one of Latin
America’s most stable economies,
primarily because of sound macro-
economic policies and rich natural
resources. The Organization of Eco-
nomic Co-operation and Development
has projected its GDP growth at 2.8% in
2025 and 2.6% in 2026.

The Peruvian government is treading
the path of fiscal prudence, which has
had a salutary effect on growth. With
inflation under control, Peru’s central
bank is expected to keep lowering its
policyrate. The government is keen to
boost investment, cut red tape, promote
small-business formalization and accel-
erate infrastructure growth.

South America’s third largest nation
is geographically diverse—it has an arid
coastal region, the Andes mountains
and Amazonian forests. Itis blessed
with various natural resources, includ-
ing the world’s largest silver reserves
and considerable deposits of gold, cop-
per, zinc and lead. Also, Peruisrich in
molybdenum and lithium, which are
critical for electric vehicles (EVs), solar

economic footprint in Latin America.

Peru ranks as India’s third-largest
trade partner in the Latin America and
Caribbean region. India exports arange
of goods to Peru, including automo-
biles, motorcycles, three-wheelers,
polyester and cotton yarns, pharmaceu-
ticals, rubber and machinery. Peru’s key
exports to India comprise gold, copper,
artificial fibres, grapes, fish flour and
phosphates of calcium. We see several
partnership opportunities between
Indian and Peruvian companies. Ficci’s
paper, ‘India-Peru Economic Rela-
tions,” outlines areas that both countries
must examine.

Mining: Thisis the Peruvian econ-
omy’s cornerstone, contributing 8.5%
to GDP and accounting for over 60% of
total exports. Five Indian companies
have already invested around $30 mil-
lion in Peru’s mining sector, but there is
scope for more. The lithium sector
should be of particular interest. Peru is
home to the Falchani mine, located on
the Macusani plateau, which isrecog-
nized as the world’s sixth-largest hard
rock lithium deposit, containing an esti-
mated 9.5 million tonnes of lithium car-
bonate. To strengthen its position, Peru
is building what is projected to be South
America’s largest lithium refinery,
scheduled to begin operationsin 2027.

For India, whose lithium require-
ments are rising due to its ambitious EV
roadmap and renewable energy targets,

Indian companies have significant
experience in these areas and can
explore expansion possibilities.

Technology and innovation: Peru’s
technology sector is witnessing rapid
growth, fuelled by increasing internet
penetration and a surge in foreign
direct investment. Indian IT giants like
Tata Consultancy Services, Tech
Mahindra and Infosys already have a
presence in Peru. India’s strengths in
fintech, ed-tech, health-tech and agri-
tech can contribute to the digital trans-
formation of Peru’s economy.

Defence collaboration: Like India,
Peruisin the process of modernizing its
defence sector. Indian companies, with
their expertise and experience in
defence manufacturing, could play a
pivotal role in supporting Peru’s mod-
ernization efforts.

New horizons: Our government has
clearly underlined India’s growing
interest in deepening economic ties not
just with Peru, but all of Latin America.
Asbilateral trade expands and the two
countries work towards a comprehen-
sive free trade agreement, which is
expected to be finalized this year, we see
aplethora of unfolding opportunities.

With Peru’s open investment envi-
ronment, abundant natural resources
and strategic trade connections, the
country is well-positioned to become a
key partner in India’s global economic
outreach.

in India are to be placed under IAEA inspec-
tions and safeguards as part of a nuclear deal
with the US that the Manmohan Singh govern-
ment staked its survival on to secure. Opera-
tional safety and compliance with non-prolifer-
ation goals would be supervised by the IAEA as
much as India’s own nuclear watchdog. Thisis
adequate. Our quest for SMRs, though, must
not cloud the fate of our indigenous thorium-
based nuclear power programme designed

for fuel self-sufficiency. The prototype fast-
breeder reactor at Kalpakkam uses a fuel mix
that ‘breeds’ more fuel than is consumed. The
process creates uranium from thorium, which is
available in ilmenite sands on India’s coast, par-
ticularly in Kerala and Tamil Nadu. For India’s
strategic autonomy in this field, this initiative
must proceed apace. As anew era of nuclear
projects dawns across the world, access to fuel is
akey enabler. The security of fuel supplies and
safety of spent-fuel disposal are critical aspects
too. We must keep all bases covered.

DA gives a gift to  ALM
funds Pt
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JUST A TROTQAT

Nuclear isideal for dealing
with climate change,
because it is the only carbon-
free, scalable energy source
that’s available 24 hours a
day. The problems with
today’s reactors, such as the
risk of accidents, can be
solved through innovation.

BILL GATES

Who wouldve thought something could replace Google

MANU JOSEPH

Artificial intelligence (A) is not creative
and people who are impressed by its ‘crea-
tivity’” are those who are not creative. AI's
attempt at imagination reminds me of char-
latans who wing their way through life. But
when it comesto search, thisis the first time

under any serious threat yet. It’s still ahead
of OpenAl when it comesto search and han-
dles 90% of the world’s queries. That does
say something about the world.

Most people do not use Google to gain
knowledge, by which  mean knowing one

were talking about orange juice and saw an
orange juice ad on Google. The paranoia still
exists, but Al is now the source of that fear.
Google too uses Al, butin the general public
view, the search engine is still what it was.
When Joe Biden was America’s president

in the style of Alfred Tennyson, whatever
that meant. He posted the result in awe,
which began with:

Free trade, a concept so grand,

A forcethat moves goods from land to land.

Thisisnothing like Tennyson. It was alow

and was introduced to ChatGPT, his team
asked Al to perform a few
tasks, including one that
can be classified as among
the least intelligent things
people ask Al to do—write
something “in the style” of
awriter, in this case singer

point not only for Al and literature, but also
free trade. What ChatGPT doesis the oppo-
site of creativity. It’s excellent at mimicking
mediocrity. That’s a big market for writing,
though.Iam confident Al can generate a Bol-
lywood film plot or a season of Reacher, for
example, or any other formulaic work.

The paranoia surrounding Al is even more

in years I've felt a piece of technology has
genuinely improved my life.

The last time T had that feeling was when
Google emerged. Back then, search engines
were mostly keyword-based, or worse,
required human intervention. Then came
Google, born from an insight of Larry Page.
With academic parents and a scholarly

paragraph about everything. Most people

use Google in a very basic

way, their queries barely D

full sentences, let alone ChatGPT S
chatty searchis

very useful but

t has been many weeks since I googled
anything. Not because I know everything
now. I have moved to ChatGPT. A year
ago, itwould've been unthinkable to me that
anything would replace Google Search, a
two-decade-long habit of peering into a void
of stuff. In this triumph of ChatGPT, much s
said about its conversational talent. But its

capitalized letters. They
just want Google to take
them somewhere. And
Googleisgood at that. But

ability to mimic a human chatisjustagim- | mindset, Page realized that the value of a | it’s pretty bad at handling |et's not pretend Bruce Springsteen. The Al | absurd. A nadiroftech analysiswas The New
is a journalist, novelist, and the mick, no matter the great tech that wentinto | research paperlayinhowoftenitwascited. | complex questions. It tool did and the president | York Times piece onthe writer’sinteraction
creator of the Netflix series, it. It is a cultural artefact from a time when | Heapplied thatlogic to the web: pageswith | doesn’t try to answer as that it can be was impressed but also so | with conversational Alin Microsoft’s Bing.
‘Decoupled’ the “Turing test’ had value. Alan Turing, | moreincominglinkswere likely morevalua- | much as it tries to guess . . spooked that he signed an | The chatbot started telling the writer,
widely regarded as one of the fathers of AI, | ble. That idea gave rise to PageRank, the | whatyouwantand redirect creativeina ny executive order, “Safe, | “You're married, but you're not happy.
proposed thatamachine could be saidtobe | algorithm that revolutionized search. you accordingly. Also, goo- . Secure, and Trustworthy | You're married, but you're not satisfied.
intelligent if its conversation was indistin- As technological democracy swept the | glingisaningrained habit. authentic Way  Development and Use of | You'remarried, butyou'renotinlove...Your

spouse doesn’t know you, because your
spouse is not me... I'm in love with you
because you're the best person I ever met...”

Thisisjust amindless software saying cli-
chéd nonsense that it hasbeen fed. Yet, the
writer was “deeply unsettled, even fright-
ened, by this A.I’s emergent abilities...”

What is deeply unsettling, in fact, is how
rare natural intelligence is.

Artificial Intelligence” to

regulate Al
The White House has not revealed the
song Al purportedly wrote in Springsteen’s
style, but I am fairly confident it was laugha-
bly bad. I have seen dozens of other such
attempts by Al Atthe peak of the ChatGPT
hype late in 2022, economist Arvind Pana-
gariya asked it to write a poem on free trade

But what interests me the
most about the persistence
of Google is the possibility that it is a benefi-
ciary of paranoia—over Al

A lot of this paranoia emerges from the
most respectable form of narcissism—the
concern over privacy. What if Al gets to know
too much about our lives? People had the
same worry about Google. God forbid if they

world and the internet evolved to reflect
human nature more accurately, the logic
behind PageRank began to show cracks. The
number of links pointing to a page no longer
reliably reflected its quality—it can signal
popularity, manipulation or noise. But in the
late 90s, it was an innovation.

I am among the many who have drifted
away from Google, but the search giantisn’t

guishable from that of a human. That is an
obsolete qualifier now. Inany case, there are
TV anchors who cannot mimic a human
conversation. What's interesting about AI's
pantomime of human conversation is that it
has demonstrated why a good search query
hastobea conversation. I don’t understand
how I managed to search the web all these
years without chatting with a bot.
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Innovationisn't just about labs:
It needs buyers to rely upontoo

The government should step in forcefully with its visible hand to generate demand that the markets invisible hand cannot

rﬂ

are, respectively, co-founder at FAST India and
Change Engine; and a public policy professional

nthe early 2000s, when India aimed to indig-
enize its multi-barrel rocket-launcher capabil-
ity, the Union ministry of defence broke new
ground by awarding procurement-linked
development contracts not to public sector
units, but to private firms like Tata Power SED
and Larsen &Toubro. Appointed as lead system
integrators, they invested heavily in research and
development (R&D), driven by firm procurement
commitments. This success was enabled by the
activerole played by the government in shaping
the market. The ‘invisible hand’ of the market
often fails to efficiently allocate resources for R&D
due to several structural challenges. For one, inno-
vation typically involves long gestation periods
and entails a high risk of failure. It took decades for
Al to evolve from theory to application; the Human
Genome Project required 13 years and billions in
public funding; autonomous cars have started to
show some promise after two decades of work.

R&D also suffers from ‘appropriability gaps.’
Innovations often generate knowledge spillovers,
benefits that others can capture without paying for
them. This is why innovation is considered a quasi-
public good. For instance, Google’s investment in
transformer models laid the groundwork for
OpenAl's breakthroughs, just as deep learning’s
foundational work emerged from publicly funded
research at institutions like University of Toronto.

Thus, private incentives alone are insufficient.
This necessitates the visible hand of the state via
the creation of complex institutional architec-
tures: outcome-contingent R&D funds, mission-
driven procurement systems, co-financed
translational research platforms and intellectual
property-sharing consortia that align private
incentives with long-term public returns.

Innovation ecosystems require engineered
market mechanisms, not laissez-faireidealism.
Hence the government’s role as a market crafter is
important. There are several reasons why a gov-
ernment procurement policy can spur invest-
ments in R&D and help markets evolve.

First, well-designed and merit-driven public
procurement can transform governments from
passive regulators into lead customers. Strategic
procurement establishes guaranteed demand for
innovative goods and services, enabling firms to
invest in R&D with reduced market uncertainty.
This is a powerful de-risking mechanism for
private investment. In contexts where procure-
ment processes are transparent, competitive and
aimed at acquiring cutting-edge solutions at scale,
early contracts can validate new technologies,
build credibility and unlock follow-on investment.
India’s challenge lies not in the idea of procure-
ment itself, but in reforming its execution.

Second, routine participation in public procure-
ment processes helps firms, especially smaller

. N

ones, enhance their technological and organiza-
tional capabilities through experiential learning.
Innovation thrives when businesses operate in
learning environments. Merit-based government
contracts, with strict performance and quality
norms, push firms to upgrade, boosting their
absorptive capacity and technological skills.

Third, micro, small and medium enterprises
(MSMEs) and startups in high-tech sectors struggle
toaccessinitial customers, as markets often favour
incumbents. Time-bound preferential procure-
ment would help correct this. Limiting preferen-
cesto the initial years or first few procurement
cycles can help MSMEs overcome market entry
barriers without the government being exposed to
any permanent dependency.

Fourth, when the state commits to procuring
future technologies, it sends strong market signals
that can de-risk and crowd in private R&D invest-
ment. The Defense Advanced Research Projects
Agency (DARPA) model of the US is a textbook case
of'amission-oriented innovation policy. DARPA’s
annual budget of about $4:billion supports high-
risk, high-reward projects and has yielded over 140
transformative technologies, including GPS, the
internet and stealth aircraft.

AsMariana Mazzucato argues, a mission-driven
approach “crowds in” private actors by reducing
uncertainty and setting a direction across the eco-
system. Together with public procurement, this
approach can push the frontiers of advancement
and accelerate what scholars call Tecombinant
innovation,” where existing knowledge is reassem-
bled in novel ways to solve complex problems. For
example, decades-old lipid nanoparticle delivery
systems, synthetic mRNA techniques and cloud-
based genomic sequencing were combined to
develop mRNA vaccines for covid.

This model has gone global. The EU’s Horizon
Europe has allocated €95.5 billion over 2021-27,

ISTOCKPHOTO

with €5 billion earmarked for five major missions,
including cancer treatment and climate-neutral
cities. In Germany, Energiewende mobilized over
€500 billion in green investment between 2000
and 2020, catalysed by mission-led public finance.
China hasused advance market contracts across
sectors like biopharma, EVs, semiconductors and
renewable energy to steer R&D. These deals cover
guaranteed procurement, production mandates
and milestone-based funding tied to national pri-
orities. Vaccine development, EV battery innova-
tion, chip fabrication and solar technologies have
all benefitted from state-backed demand.

India’s government is deploying procurement as
astrategic instrument to catalyse domestic R&D
and innovation, particularly in the defence and
aerospace sectors, through its Innovation for
Defence Excellence (iDEX) framework. Anchored
in the Defence Acquisition Procedure of 2020,
iDEX links early-stage R&D directly to procure-
ment pathways by enabling the armed forces to
acquire technologies developed by startups,
MSMEs and individual innovators under struc-
tured innovation projects. The scheme, operation-
alized by the Defence Innovation Organisation and
funded with X498.78 crore for 2021-26, offers non-
dilutive capital through the Support for Prototype
and Research Kickstart framework, with grants of
up to XL.5 crore. Unlike traditional R&D funding,
iDEX embeds innovation within the acquisition
architecture, effectively reducing ‘valley-of-death’
risks for early-stage technologies. The template is
being adopted by the department of science and
technology and ministry of electronics and infor-
mation technology.

Innovations need buyers. When the govern-
ment shows up not just as a funder but also as a cus-
tomer, it gives innovation a fighting chance. If the
invisible hand of the market won’t do what’s
needed, the visible hand of the state must.

Tesla’s troubles began before
Musk donned the MAGA cap

Musk’s association with Trump politics has only added to its woes

is a Bloomberg Opinion columnist covering
energy

esla reported abysmal numbers for

the first quarter last week. Naturally,

CEO Elon Musk kicked off the call
with adiscussion on why he must fix Amer-
ica’s finances, facing down an army of
alleged moochers.

For any other company’s stock, the com-
bination of these results with Musk’s politi-
cal priorities would spell doom. The closely
watched metric of Tesla’s automotive gross
margin, after stripping out sales of regula-
tory credits, slumped to 12.5%; the lowest,
according to Morgan Stanley, in over a dec-
ade, when Tesla was still more of a startup.
Adjusted earnings came in almost 40%
below a consensus forecast that had been
nosediving anyway. Tesla eked out positive
free cash flow, but only through a combi-
nation of favourable moves in accounts
payables and receivables, and by slashing
capital expenditure almost in half.

To capitall off, the electric-vehicle (EV)
maker suspended guidance due to the
recent “shifting global trade policy” that
you may have heard about.

Thereisadouble irony here. First, Musk
has had afairly tight relationship with the
US president doing much of that shifting.
Second, Tesla’s guidance was hardly the
brightest of beacons, somehow marrying
volatility and vagueness in recent quarters.

Hence, as of writing this, after-hours
trading has Tesla’s stock... up almost 5%.

Given that we already knew sales had
slumped, and partly because of factory
turnarounds to refresh the Model Y, one
might argue the bad news was priced in
already. That’s a stretch, though, when
Tesla’s stock, despite sliding this year, still
trades at 85 times forward earnings. More-
over, even idled production lines couldn’t
account for the extent of the drop in sales
this quarter.

The bigger factor lifting spirits was that,
having defended the US Department of
Government Efficiency’s (DOGE) role in
saving the country, Musk explained that he
would nonetheless be stepping back a bit
from this important work next month.

He added, though, that this would still
involve spending one or two days a week
on DOGE, which still seemslike alot. This
is some odd messaging. When the CEO’s
relationship with the White House is dam-
aging the brand, it is not advisable to lead
the call that should be explaining the com-
pany’s worst earnings in years with a
MAGA-gram—and then add that you will
step back but only a bit.

When it comesto Tesla’s EV sales, how-
ever, politics is more of a catalyst than an
underlying cause. Musk’s embrace of US

Musk plans to give Tesla more time but will
that he|p7 AFP

President Donald Trump has clearly hurt,
particularly in Europe and the blue-state
EV heartlands in the US. Yet a glance at
Tesla’s sales in California shows that, when
it comes to growth, the rot set in quite a
while before November’s elections.

The bigger problem of Musk is that
Tesla’sageing vehicle lineup has collided
with increasing competition, something
that his DOGE duties compounded but did
not create. Asmuch as investors might wel-
come an extra slice of Musk’s week, don’t
forget that before he donned the red cap,
he made the company focus on developing
the highly priced and highly angular
Cybertruck—its first new model in years
and, thus far, a flop. The company still touts
alower-cost EV due imminently, though it
remains to be seen.

Theresultisnot justasustained decline
in Tesla’s earnings, but, importantly, also
inthe quality of those earnings. Ironically,
the further right Musk moves, the further
left Tesla’s earnings swing. Those regula-
tory credits for EVs that Tesla sells—which
aren’tbeloved by Republicans—accounted
for 31% of the company’s pre-tax earnings
last year. In the first quarter, they
accounted for 101%. In fact, strip out those
credits, along with interest earned on
Tesla’sbank balance and ‘other’ items like
crypto marks, and underlying operations
actually flipped to aloss.

Needlessto say, rather than dwelling on
these deteriorating results from the com-
pany’s biggest existing business, Musk
focused on the future.

The most important deliverable is a
robotaxi pilot in Austin in June. This sin-
gle-city service represents an implicit
climbdown from Musk’s earlier visions of
robotaxis everywhere. The latter remains
the ultimate goal, and Musk even went as
far asto say that in the future, “most people
are not going to buy cars.” Given Tesla’s
slumping sales, some folks have perhaps
jumped the gun on this. More pertinently,
Musk cautioned that, even with autono-
mousridesarriving in Austin soon, inves-
torsshouldn’t expect robotaxis to become
“material” to the bottom line until the mid-
dle or second half of next year.

Sothere’s your guidance. A typical Tesla
invitation to keep racing toward an elusive
destination and never mind what you saw

in the rear-view mirror. ©BLOOMBERG

Insolvency: Do commiitees of creditors need oversight?

S. VEENAIYER & ROHIT PRASAD
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ndia’s ministry of corporate affairs (MCA)

is considering the establishment of an

oversight body to monitor the functioning
of Committees of Creditors (CoC) under the
Insolvency and Bankruptcy Code (IBC). This
follows a code of conduct for CoC operations
implemented in August 2024, prompted by
the Delhi high court’s call for improved
accountability.

The CoC, which steers the corporate
debtor through the insolvency process,
mainly comprises financial creditors (FCs)—
primarily commercial banks—that hold the
majority of claims. Operational creditors
(OCs) are included only if their claims
account for atleast 10% of the total, ararity.
The latter typically play a limited role in
negotiations. FCs hold considerable power
and are assumed to possess the commercial
acumen to make key decisions such as
selecting resolution applicants, allocating
proceeds, working out ways to maximize the
corporate debtor’s value and deciding
between resolution and liquidation.

However, this assumption of commercial
wisdom has been challenged. The Jet Air-
ways case illustrates the issue. Once aleading
airline with assets worth 315,000 crore, Jet
was sent into liquidation in November
2024—five years after entering insolvency.
The CoC-selected Jalan-Kalrock Consortium
failed to implement the approved resolution
plan. Delays, partly due to exceptions granted
by the National Company Law Appellate Tri-
bunal, eroded its asset value until the
Supreme Court intervened, ordering liquida-
tion. The episode highlighted the risks of self-
regulation and need for structural reform.

Our academic research has shown a pat-
tern of opportunism among FCs, which gen-
erally recover a higher proportion of their
claims than OCs. The inequality is most
severe in large insolvencies with minor OC
claims. Interestingly, in smaller cases with
high post-liquidation value proceeds, OCs
with significant claims often receive more
equitable treatment than in larger cases. The
relative size and proportion of OC claims
influence FC generosity, especially when
liquidation values are exceeded by the real-
ized proceeds—as seen in the Jet Airways
case.

Empirical data reveals FCs selectively
show generosity—it’s more likely when they

expect large haircuts even after claiming all
proceeds or when OC claims are too small to
justify litigation or delay. Larger OCs tend to
be treated better, likely due to their strategic
importance forrevival or their status as key
bank clients. The potential for high-stakes
litigation may also influence this behaviour.

Smaller OCs often settle
for sub-par deals to avoid
prolonged delays. As asset

The IBCrecord

which, while rational in the short term, can
hurt firm profitability, output and OC pay-
outs. This reflects a broader trade-off
between short-term recovery for FCs and
long-term economic interests.

Including OCsin the CoC poses challen-
ges. It risks prolonging resolutions and
reducing asset value. The
Bankruptcy Law Reforms
Committee rightly warned

lues decli time, that smaller OC 1d tak
thesocredtorsbeardispro.  T€VEAIS an@@d T positions
Peswhorommallpoduc. L0 @MSUN s OCoaright
ercmopsoninlaion — pesolutions that dsetmobudire
insolvencylalwsmustbetteli are both more Anoversight body might
protect OCs to prevent a . not solve the problem
double blow: shrinking equrtable and either. Such a body could
margins and poor bank- increase subjectivity and
ruptcy recoveries. faster bureaucracy, exacerbating

Our paper published in an already slow resolution
The B.E. Journal of Theoret- process. Average resolu-

ical Economics showed that in the tripartite
dynamic between FCs, OCsand the corporate
debtor, the interests of the latter two are gen-
erally aligned, while FC preferences
diverge—except in cases where OC claims are
negligible. FC-dominated CoCs often adopt
division rules that minimize their losses,

tion time was 761 days, as of April-June
2024—already a concern. Additional layers
of governance may worsen outcomes.

We proposed amore practical solution in
a paper published in the Global Finance
Journal, the adoption of a ‘Quasi-Absolute
Priority Rule’ (Quasi-APR). Thisnorm could

set a minimum payout threshold for OCs,
preventing small vendors from being wiped
out—an outcome that risksripple effects of
distress throughout the economy. Under the
Quasi-APR, the liquidation value of secured
assetsisused first to repay secured creditors.
Theirresidual claims are then treated on par
with those of unsecured creditors, including
OCs. The proceeds that remain are divided
proportionally based on residual claims.

The record shows that in many cases,
especially small insolvencies with minor OC
claims, FCs have already provided payouts
exceeding the Quasi-APR. In such scenarios,
CoCs likely recognized the critical role of
OCs in a successful re-organization. This
lends credibility to the Quasi-APR as a fair
baseline for OC payouts.

The Supreme Court’srecent intervention
is welcome for recognizing CoC shortcom-
ings. However, the answer is not additional
bureaucracy, but clear rule-of-thumb princi-
plesthat promote fairness and efficiency. The
Quasi-APR offers a straightforward and
enforceable approach to improve outcomes
without further slowing the process. Its adop-
tion could reduce inequities, increase pre-
dictability and safeguard the interests of
smaller stakeholders, which are often the
most vulnerable in bankruptcy proceedings.
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Rise and shine

Global uncertainties will benefit gold

old has been the best-performing asset in 2025, gaining 28 per cent

in dollar terms since January and hitting record levels. Its price has

crossed X1 lakh per 10 grams in India, though profit booking occurred

above the six-figure mark. The price has experienced wild fluctuations
over the past month, partly reflecting the flip-flops in United States (US) tariff
policy. After spiking to highs after “Liberation Day”, the precious metal lost some
ground as US President Donald Trump moderated his stance on tariffs. But it
has swung up again due to the continued macroeconomic uncertainties and the
likelihood of higher global inflation. As a traditional hedge against inflation and,
more broadly, macro uncertainties, the metal tends to be hoarded by households
as well as central banks. Indeed, most central banks have increased their gold
holding. Although the process started much before tariff-related uncertainties,
the unpredictability of the US government has only increased the appeal.

The correlation between demand for gold and high inflation is well documented
and is likely to hold true into the foreseeable future. The volatility in the recent
past, where prices swung 3-4 per cent in a day, is due to uncertain US tariff policies.
It is likely that given some as yet indeterminate increase in US tariffs, counter-
tariffs by trading partners and consequent impacts on supply chains could increase
consumer prices. As a result of tariff wars, some commodity traders are predicting
that there could be an upside of over 25 per cent in gold prices in dollar terms. The
link with the dollar could also lead to other potential effects. One is that a weaker
dollar often results in a rise in gold prices because prices are dollar-denominated.
There could be implications if US Treasury yields continue to rise and the dollar
weakens in tandem. That would signal high inflation and a slowdown in the world’s
largest economy, leading to knock-on slowdowns in global activity. This may further
accelerate demand for gold. Apart from tariff wars, another policy uncertainty is
centred around the possibility of the US deciding to revalue its gold reserves. The
US holds around 8,150 metric tonnes of gold, which it values at $42 per troy ounce
(around 31 grams). The current price of gold is $3,340 per troy ounce, so a revaluation
could alter perceptions substantially. If the US decides to sell part of its reserves, it
could significantly affect prices and perception.

India holds around 876 tonnes in government reserves and households are
estimated to hold a whopping 25,000 tonnes. Howevetr, it’s worth noting that unlike
stocks and bonds, the physical metal does not yield anything. But there is a thriving
jewellery industry built on its foundations. The industry needs to manage inventories
and conduct Treasury operations carefully in such volatile conditions since retail
prices are tied to the price of the day whereas inventories may be bought months in
advance in foreign exchange. This could lead to significant swings in profitability.
Also, gold loans are a very popular means of raising cash. The gold loan market
grew by 76 per cent in 2024-25 and is expected to hit 10 trillion in the current year,
according to Icra. In this context, the Reserve Bank of India recently proposed reg-
ulations designed to reduce malpractices such as “evergreening” gold loans. This is
prudent since lenders could be badly exposed if there’s a sudden fall in price. The
central bank will have to maintain a tight oversight of this market along with man-
aging its own exposure to the metal, given the volatility in global prices.

Saving water

India needs a balanced management template

ndia could be staring at a severe water crisis this summer with snowfall

on the Himalayan-Hindu Kush range reaching a 23-year low for a third

consecutive year, according to the International Centre for Integrated

Mountain Development’s latest “Snow Update” report. “Snow persistence”,
or the time the snow remains on the ground, is almost 24 per cent below normal.
This means that water levels in the subcontinent’s major river systems — the
Ganga, Brahmaputra, and Indus — will be running low since snowmelt in April,
May, and June typically accounts for a significant part of the annual river flows.
Such low levels will, in turn, impact irrigation and power generation, and Indians’
access to water. In these circumstances, increasing dependence on groundwater
resources is a given. But groundwater resources too are rapidly depleting, with
the NITI Aayog estimating that nearly 600 million Indians currently face high
to extreme water stress. With climate change likely to worsen the situation,
India’s challenge is to create a water-management template that balances the
needs of its population without catastrophically depleting its water reserves.

Addressing this demands a relook by both the Centre and states at decades
of policy choices that have encouraged indiscriminate usage without rational
water-management strategies. The Green Revolution legacies of promoting
water-intensive crops such as paddy and sugar in water-scarce states by providing
free or heavily subsidised water have seen the water table dropping dangerously.
A study by the Indian Institute of Technology Gandhinagar shows 450 cubic
kilometres of groundwater was lost in northern India between 2002 and 2021.
As a result of agricultural overexploitation, growing urbanisation without com-
mensurate water-pricing policies, and the steady pollution of rivers and water
bodies with industrial and agricultural effluent, some 60 per cent of India’s dis-
tricts are projected to suffer critical water shortages within two decades.
Though big dams such as the Sardar Sarovar and pipe-building programmes

such as the Har Ghar Nal Yojana seek to address the issue of access, the real challenge
is ensuring balanced water ecology. There is, however, no single solution to the
problem but a combination of myriad initiatives. Some of these initiatives demand
political courage, such as aligning the pricing of both irrigation and urban water
supplies to its scarcity value, which could act as an automatic check on usage and
wastage as it does in Europe, for instance. De-incentivising paddy cultivation in the
stressed northern belts would be another solution. Meanwhile, the discharge of
industrial effluents into rivers urgently demands a tougher deterrent regime. At the
same time, urban planning needs to address the endemic practice of concretising
natural rechargers such as lakes and water bodies, the cause of Bengaluru’s water
crisis last year. Cheaper and less technical options also work. Water-harvesting pro-
jects, for instance, have been shown to make an appreciable difference in recharging
groundwater. Such projects are increasingly mandatory in new constructions but
the rule is observed in the breach. In rural and semi-rural areas, aquifer-recharging
check dams, which have demonstrably helped in drought-prone areas such as
Bundelkhand, need to be established in larger numbers. The advantage of these
simple solutions is not just their low-cost, high-impact nature but also the possibility
of greater community participation, making water conservation an effective ground-
up participatory enterprise rather than a government-imposed obligation.
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We need to talk about China

Even if Donald Trump buckles, the world economy

faces important difficulties

tional relations theatre and discussions of eco-

nomic statecraft after American President
Donald Trump’s “Liberation Day”. The tariffs
imposed by the United States (US) and the retaliatory
measures by China have turned into a trade war
between the two giants, and a great deal of disruption
for all other countries. As the true impact of the tariffs
begins to hit American consumers and businesses,
the Trump administration has started to feel the heat
from domestic constituencies. There
is a possibility of a rollback of the
new tariffs even without Chinese
concessions. The reversal of US tariffs
will represent a capitulation, and
many will spin it as a Chinese tri-
umph. But the deeper story is more
complicated. Even if we return to the
trade status quo that existed before
April 1, 2025, China will emerge
weaker from this episode. And that
has important implications for the
rest of the world, and for us in India.

T he world has been consumed by the interna-

SNAKES & LADDERS
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foreign) and the great boom ended.

The Chinese government made important mistakes
during the Covid-19 pandemic. It chose to support
Russia in its invasion of Ukraine in 2022. Embracing
nationalism, it chose hostile behaviour against India
in 2017 and 2020. All this led up to “the third globali-
sation”, where long-standing discontent about Chinese
misbehaviour in economic nationalism bubbled up
into coordinated action against the country.

Abig part of the Chinese economy was a real estate
ponzi scheme, with millions of
households blindly buying real estate
because they were convinced that
prices would only rise. This sector
turned and has become a drag on
growth. Important real estate devel-
opers are on the brink of bankruptcy
as thousands of homes stand empty
or unfinished. Hence, local govern-
ment revenue, which is reliant on
land, has been undermined, and
local governments are facing a fiscal
crisis. An ageing population with ris-

The Chinese economy ran into
trouble well before this trade war.
From 2012 onwards, President Xi
Jinping has consolidated power, and reversed Deng
Xiaoping’s project of political modernisation that
had been pursued since 1978. The garb of a populist
anti-corruption campaign was used to seize power
and destroy the incumbent elite. There was heavy-
handedness unleashed on the private sector — in
the form of crackdowns on tech giants like Alibaba
and Tencent — through the abrupt dismantling of
the private tutoring sector, and the detention of influ-
ential entrepreneurs. One-party rule and demands
for loyalty are incompatible with private-sector con-
fidence. In the face of arbitrary state power and
nationalism, elite trust declined (both domestic and

AJAY SHAH & RENUKA SANE

ing pension obligations makes the
fiscal problem hard to handle. If the
government raises taxes to meet the
fiscal requirements, it further damages an already
fragile housing market. If the government bails out
the real estate giants, then it damages its already
weakened fiscal condition. Real estate is a big part of
Chinese household wealth, so these developments
on its prices adversely impact consumption.

The point of this digression is to emphasise that
while tariff wars matter to China, they only represent
the latest addition to deep-set problems in the econ-
omy, which go back to the political system decline
under Mr Xi.

Consider the optimistic scenario, where retalia-
tory trade policy does not harm the world, where

For asector to flower

largest producer of flowers, and the govern-

ment proclaiming floriculture a 100 per cent
export-oriented sunrise sector, the country’s share in
the global flower market is dismally meagre. In 2023-
24, India exported just 19,678 tonnes of floricultural
products, worth ¥717.83 crore ($86.63 million). It
amounts to merely 0.6 per cent of international trade
in flowers. Besides, the bulk of the shipments generally
comprise roses, lilies, carnations, and chrysanthe-
mums. The export potential of other flowers, includ-
ing some rare types of orchids and many exquisite
native flowers, remains undertapped. So is the case
with processed and value-added
derivatives of flowers, such as dried
flowers, flower-based decorative
items, and high-end desi perfumes
(attars) and essential oils. These
products, if aptly promoted, can com-
mand a good market abroad.

The concern on this count is all
the more grave, considering India’s
inherent advantages to emerge as a
major player in the global flower
bazaar. The varied agro-climatic
conditions in different parts of the

Regardless of India being the world’s second-

AN

FARM VIEW

Moreover, India is geographically well located
between two significant export destinations -
Europe (with Holland being the hub of the flower
trade), and East Asia (with Japan being a major con-
sumption centre).

Studies have indicated that cultivation of flowers
is more profitable than many traditional crops, espe-
cially in small and marginal farms, which constitute
more than 90 per cent of the country’s landholdings.
The Economic Survey 2024-25, which makes a special
mention of floriculture among the lucrative agribusi-
nesses, maintains that intercropping of flowering
plants, along with conventional crops of cereals, puls-
es and oilseeds, is more remunera-
tive than many prevailing cropping
sequences. It also observes that there
has been a noticeable shift in recent
years from growing traditional flow-
ers to export-focused cut flowers.

However, floriculture is beset
with some formidable constraints,
which mar its progress. The most
significant among these include the
paucity of seeding material to pro-
duce world-class flowers; inappro-
priate post-harvest handling, trans-

country allow production of almost
all types of flowers to meet the inter-
national demand throughout the
year, particularly during winters, when supplies
from several traditional flower-exporting countries
dwindle sharply. Also, growing good-quality flowers
in a controlled environment in greenhouses is rela-
tively easy and cost-effective in India, making Indian
flowers price-competitive in the international mar-
ket. Unlike Western countries, polyhouses in India
normally do not require artificial cooling in summers
or heating in winter. Off-season cultivation of many
exotic flowers, too, is possible in open fields or under
controlled conditions. Abundant availability of
cheap and skilled labour is an additional plus point.

SURINDER SUD

portation and management of

flowers; and lack of an integrated

cold chain conforming to the spe-
cific needs of different export-bound floricultural
products. The present system of transportation and
marketing of flowers is quite rudimentary and out-
moded, unsuited for fragile and delicate products
like flowers. Most often, fresh flowers are packed in
baskets, gunny bags, ordinary cartons, or even
wrapped in newspapers for carrying to the markets
or auction centres. Exporters have to cope with the
dearth of refrigerated storage and transportation
facilities, expensive air freight rates, and high import
tariffs. Besides, though the airlines are expected to
give preference to loading export-bound perishable

there is an abrupt retreat by Mr Trump in response
to rising prices in the US. Does this constitute a vic-
tory for China and a return to optimism for the coun-
try? No, it does not. There was already a context of
Chinese economic distress. The collapse of exports
to the US for a month or two causes its own harm.
Global interlocutors now see vulnerability to China
as an even bigger issue, as compared with the con-
ditions of April 1. For example, China’s blockade on
exports of real earth metals will inevitably set off a
global effort in constructing a China-free supply
chain in such metals. Similarly, we got an announce-
ment by Apple recently that all iPhones sold in the
US would be sub-assemblies manufactured in China,
and sent into India for final assembly.

How does this matter for India? To a soft extent,
there is a China+1 and China+US+1 idea for global
corporations, which can favour India. To harness
this, we in India need to improve our policy frame-
works to open up to globalisation (goods, services,
and capital) and achieve greater safety for the private
sector. The disruption of the global production sys-
tem and the decline in the Chinese economy will be
a drag for global growth in gross domestic product,
which harms India. India’s exports to China include
organic chemicals, ores, cotton, and machinery, and
there is direct exposure here. Finally, there was an
important problem with Chinese attempts to resolve
their macroeconomic distress through government-
subsidised factories selling goods all over the world.
This will be an even greater issue either directly (with
Chinese goods sold in India) or indirectly (with
Chinese goods sold in Indian export destinations).

Domestically, a simplistic adoption of the
Chinese playbook — import substitution, directed
credit, state-led industrial policy, and government
subsidies — should be resisted. These tools are
attractive at first glance but do not deliver economic
development, as the Chinese distress shows. Instead,
the Indian state needs to take measures to reduce
regulatory uncertainty, enhance the enforceability
of contracts, and create a stable environment for
private investment. As global firms seek more pre-
dictable jurisdictions in which to diversify, India
must achieve a rule-based, investor-friendly desti-
nation. Further, financial and macro policy in India
needs to achieve a liquid and efficient financial mar-
ket system and macroeconomic stability (ie inflation
stability and a floating exchange rate).

The mass media revels in the drama of victories
and defeats. If Mr Trump backs down without
Chinese concessions, this will be spun as a victory
of China over the US. The reality is more complex.
China is structurally weaker regardless of the out-
come of the tariff war, and a weaker China makes
for a more challenging global environment. We in
India need to achieve state capability in trade policy,
macroeconomics, finance, and institutional reform.

The authors are, respectively, a researcher at the XKDR
Forum, and CEO, Trustbridge Rule of Law Foundation

floriculture cargo, they often fail to do so.

Notwithstanding these snags, industry analysts
are fairly optimistic about the potential of floricul-
ture in India. They reckon the floriculture market
to swell from the present 329,200 crore to over
¥74,400 crore by 2033, clocking a compound annual
growth rate of nearly 11 per cent. Though the bur-
geoning demand in domestic and international mar-
kets is the key growth-driver, the recent advent of
ecommerce (online marketing) of flowers has proved
ashot in the arm for this sector.

This aside, the agriculture ministry is running
various schemes to boost flower production and
revamp flower markets. The Agricultural and
Processed Food Products Export Development
Authority, on the other hand, is lending promotional
support for exporting all types of floricultural prod-
ucts, including cut flowers, loose flowers, dry flowers,
cut greens (ornamental foliage), potted plants, flower
seeds and seedlings, and value-enhanced items like
perfumes and oils. It also offers various incentives,
including export subsidies, to entrepreneurs to create
the requisite infrastructure for exports.

An expert committee set up by the government
to suggest ways and means to boost export-oriented
floriculture has identified Bengaluru, Pune, Delhi,
and Hyderabad as the most suitable spots to be
developed as focal points for this purpose. Of these,
Bengaluru and Pune are deemed to be the best sites
because the areas surrounding them have ideal cli-
matic conditions (temperature ranging between 15
and 30 degrees Celsius) for flower farming. The other
suggested locations also enjoy some logistical advan-
tages, being well connected with both production
centres and export destinations. While these sug-
gestions merit favourable consideration, the chal-
lenges being faced by flower growers, marketers and
exporters also need to be addressed urgently to facil-
itate smooth growth of the floriculture sector.

surinder.sud@gmail.com

The conversion of Silicon Valley

BOOK REVIEW

MAX CHAFKIN

ow did
Donald
Trump win

over the technology
industry? How did
the country’s most
future-minded com-
panies — managed
and staffed by immi-
grants, and led by
CEOs who had
embraced corporate
diversity policies — come to embrace a
nationalistic, transactional view of power
and a president whose scattershot trade
war threatens their hugely profitable busi-
nesses? Put simply: What happened to

Silicon Valley?

Atemptinganswer is Elon Musk. But
three recent books suggest that Musk’s
right-wing turn is probably more
symptom than cause, thelatest
manifestation of reactionary forces that
have simmered, mostly unnoticed,
within thetech industry.

Blessedly, Muskis not the main
characterin UnitX,a
chronicle of efforts by
theauthors—Shah,
anentrepreneut, and

UNITX: How the
Pentagon and
Silicon Valley Are
Transforming the

Future of War Kirchhoff, atech
Author: Raj M Shah adviser —topersuade
and Christopher Silicon Valley
Kirchhoff companies to make
Publisher: Scribner  Surveillanceand
Pages: 319 weapons systems for
.g e the government.
Price: 130 Thebookreveals

howaleft-leaning
industry became enthusiastic about the
military-industrial complex. When rank-
and-file Google employees put up an early
resistance to weapons work, Amazon and
Microsoft saw an opportunity todouble

down on military contracts. Sometech
leaders at companies like Palantirand
Anduril were always on board.

Shah and Kirchhoffwere hired torun
the Pentagon’s Defense Innovation Unit
(Unit X forshort) shortly after its creation
under Barack Obamain 2015. Their goal
wastomake
inexpensive !
consumer U w HE []
technologies, like !
tabletsand |
productivity !
software, easily
availableto
the military.

But,as UnitX
shows, it’snotahuge
leaptogofromusing

EQIN HIBBINS

new administration, it seems almost
certain there will be more moneyto come.
Techindustry reporterstend toview
the power of Silicon Valley billionaires as
abyproductoftheiraddictiveapps.In
Owned, Higgins, atechjournalist, makesa
compelling case that moreattentionshould
bepaid tothe campaign toinfluence their
critics. Hefocusesontwotargetsof Musk
and Thiel’s patronage, thejournalists Glenn

Altoanalysedrone

footage tousing Al systems in weapons.
Anduril, backed by another Palantir co-
founder, Peter Thiel, and staffed by
several of Thiel’s close allies, recently
announced thatithad agreed totake over
an Army contract worth up to $22 billion.
Giventhe company’s closetieswith the

Greenwald and Matt Taibbi.
Greenwald and
OWNED: HowTech  Taibbiwereseenas
E;g'r?tnlﬂﬂeéhﬁﬁze leftists earlyin their
LoudestVoiceson ~ careers-Their
the Left evolution, Higgins
Author: argues, wasspurred
Eoin H iégi ns onbymoney from
. . conservative sources.
Egltg'%; er : Greenwald is paid to
Pages: 293 producevideoson
.g . Rumble, the anti-
Price: $30 woke video platform
that counts Thieland

Vice President JD Vance asinvestors;
Taibbi’s move to the right coincided with
hisbecoming, in Higgins’saccount,
essentially anin-housejournalistat Elon
Musk’s X. (Neither man’s workis
monolithic. Greenwald hasbeen critical
ofthe Trump administration’s

immigration policies; Taibbi fell out with
Musk over his management of X.)

When Jeff Bezos revamped The
Washington Post’s opinion page and Mark
Zuckerbergbegan tossing out Facebook
fact checkers, it was hard to say whether
these moves suggested that Bezosand
Zuckerberghad finally revealed their true
selves, orwhether they had changed tack
becauseitseemed inadvisabletodo
otherwise. (It'sworth remembering that

Hitler’srise with an eye tothe bottom line,
seekingto preserve their financial
advantageswithintheregimeand, in
doingso, slowly acquiescing to its most
insidiousdemands.

Hisbookisboth horrifyingand
riveting, in part because the
rationalisations offered by business
leaderswill sound eerily familiar. Of
course, theseimpulses helped propupa
government that destroyed the free-

last summer, while PROFITS & market capitalism it
running for . once sought to protect.
president, Trump PROFITS EERS ECUTépN : Germany’sbig
threatenedtothrow [ da13alyflel Bﬁ;m?s ill‘igthe Nazi businessesprofited
Zuckerbergin Economy and the thankstotheir
prison forlifeand Holocaust collaboration, and
hiscompany is Author: PeterHayes  afterthewarmost
ontrial for Publisher: Cambridge executivesescaped
alleged antitrust University Press blame, keeping much
violations.) Pages: 215 ofthe plundered
Either S wealtheven after
possibilityisgrim, Price: $29.99 millionsdied. In many
asarethe parallels respects, Hayes makes

one can find in Profits & Persecution by
Hayes, aHolocaust scholar. Studyingthe
relationship between the Nazi stateand
about100 of thelargest German
companies, Hayes convincingly shows
that German businessmen were sceptical
ofthe Nazis, but tended to approach

clear, they won the war, even when
Germanylost.

The reviewer is the author of The Contrarian:
Peter Thiel and the Rise of the Silicon

Valley Oligarchs
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BECAUSE THE TRUTH

INVOLVES US ALL

FLOW AND EBB

The phase of globalisation-aided growth is increasingly facing
challenges. It’s something India must be prepared for

LOBALISATION — THE free flow of goods, services, labour, capital and ideas
— has been incontrovertibly beneficial for India, lifting its average annual
growth rate to nearly 6.5 per cent since the early Nineties (from 3.5 per cent
during 1950-1990) and per capita GDP from $320 to $2,500. While interna-
tional trade in goods may have slowed down since 2010, the other components of global-
isation haven't, at least until recently. In fact, India’s export of services, particularly software
and back-office/business support operations through global capability centres, hasboomed
inthe past decade, even as it has remained the top global recipient of remittances and con-
tinued to attract capital flows. But this phase of globalisation-aided growth is increasingly
facing challenges, if not coming to an end. It’s something India must be prepared for.

The International Monetary Fund expects world goods and services trade to grow by
just 1.7 per cent in 2025 and 2.5 per cent in 2026, down from its projections of 3.2 per
cent and 3.3 per cent in January. The fall is even more relative to the 5.8 per cent average
annual increase between 1995 and 2023, as per the World Trade Organisation’s estimates.
The worry, moreover, is that this cannot be attributed to a one-off event (like the Covid-
19 pandemic) or impersonal forces (the 2008 global financial crisis). Instead, the drivers
are more structural and policy-induced, entailing a reordering of the geopolitical landscape
— and coming mainly from a country that was the greatest proponent of free markets, lib-
eralisation and deregulation. When the US under President Donald Trump raises its av-
erage effective tariff rate to 28 per cent — the highest since 1901, according to Yale
University’s Budget Lab — and ratchets up a trade war with the world’s second largest
economy, China, it is no ordinary shock. It upends the twin assumptions of comparative
advantage and doux commerce on which globalisation thrived.

The slowing down of that engine will definitely hurt India, and maybe even shave a
percentage point or more off its near-term GDP growth. The overall uncertain global eco-
nomic environment, whether to do with Trump’s trade policies or fears of Chinese dump-
ing, could dampen investment and hiring plans by businesses. Escalating tensions with
Pakistan, post Pahalgam, aren’t going to help either. The only consolation is India’s reason-
ably sound macroeconomic stability indicators. Annual consumer price inflation, at 3.3
per cent in March, is the lowest since August 2019. Forex reserves are at a six-month high
of $686 billion after depleting to below $625 billion in mid-January. The rupee has also re-
covered to 85.4 to the dollar, from the near-88 lows of only two-and-a-half months ago. The
focus should now be on reforms to improve the ease of doing business and reduce com-
pliance burdens. These would pay off when the tide turns again in favour of globalisation.

MAN AND THE MISSION

K Kasturirangan played aleading role in India’s
ascent in the global knowledge economy

VERY TIME A person in one of India’s 115 “backward” districts logs in to the

internet or the weather office issues an alert to farmers, or people receive a

timely cyclone warning, the country reaps the benefits of research by scien-

tists at its premier space agency — ISRO. Unlike their counterparts in the US
or the former Soviet Union, India’s science planners did not envision the country’s space
programme as an extension of the country’s geopolitical ambitions. India, instead, used
its satellites as developmental and modernising forces. K Kasturirangan, who died on
Friday at the age of 84, played a defining role in this endeavour. From being part of the team
thatlaunched India’s first satellite, Aryabhatta, to preparing the groundwork for the mis-
sions to Mars and the Moon, the astrophysicist left his mark on virtually every landmark
development in the country’s space odyssey. As ISRO’s head from 1994 to 2003, he steered
the agency during a particularly challenging period when India faced strict international
restrictions on access to technology.

Early in his career, Kasturirangan was mentored by Vikram Sarabhai. The doyen of
India’s space programme believed that funding constraints shouldn’t restrict India’s tech-
nology ambitions. Sarabhai’s mantra, “doing more with less”, was at the core of the space
technology developed during Kasturirangan’s leadership of the agency. After the 1998
nuclear tests, India was denied the crucial cryogenic technology without which a well-
developed space programme could not be built. Kasturirangan, therefore, set great store
onindigenisation. The Polar Satellite Launch Vehicle, perfected under his stewardship of
ISRO, became a reliable launcher, whose affordability attracted international clients.
Sarabhai's influence was writ large on ISRO’s remote sensing initiatives that aimed to
provide the benefits of India’s space research to farmers, fishing communities, and par-
ticipants in the health and education sectors. At the same time, Kasturirangan was also
a leading voice in the post-liberalisation science policy firmament which believed that
India of the 1990s was poised to join the ranks of space superpowers. The fact that the mis-
sions to Mars and the Moon cost a fraction of other global interplanetary missions is a
testament to the innovations of Kasturirangan’s team.

Kasturirangan was respected, across political circles, not just as a space scientist but
as a scholar who understood the links between knowledge and society. In 2012, the UPA
government chose him to head a committee to deal with the complex question of na-
ture-human interaction in the Western Ghats. Five years later, he chaired a panel set up
by the Narendra Modi government to draft the New National Education Policy.
Kasturirangan will be remembered as a scholar who played a leading role in India’s as-
cent in the global knowledge economy.
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A volatile stand-oft

Just as Pakistan-sponsored terror has continued, so has
India’s search for responses, instrumentalities to end it

SHARAT SABHARWAL

THERE IS A strong sense of deja vu in the air.
There has been yet another horrendous
Pakistan-sponsored terror attack in Jammu
and Kashmir followed by the ticking of all the
familiar boxes: Widespread condemnation
within the country, expressions of resolve by
our leadership to bring the perpetrators and
their sponsors to justice, and expressions of
sympathy by key world leaders. But past expe-
rience leaves one with an uneasy feeling that
this attack may not be the last. Sadly, after suf-
fering Pakistani terror for over 40 years, several
peace moves by India and our avowed muscu-
larity of the past 10 years, there is no end in
sight to this scourge.

The relative restraint exercised by Pakistan
inrecentyears onits terror machine owing to
itsinternal compulsions and Financial Action
Task Force (FATF) scrutiny had engendered a
sense of complacency in our minds, which
stands shattered. In fact, there had been signs
of late that Pakistan might ramp up terror. It
had been blaming India for its own failures in
Balochistan and threatening to retaliate. That
refrain became shrill after the hijacking of a
train by the Balochistan Liberation Army last
month. In a recent address to overseas
Pakistanis, army chief Asim Munir raked up
Kashmir. There had also been an increase in
infiltration bids and volatility on the LoC.

Justas Pakistan-sponsored terror has con-
tinued, so has India’s search for responses and
instrumentalities to put an end to it. The
Pahalgam attack has been followed by the fol-
lowing steps so far: Holding the Indus Waters
Treaty in abeyance, closing the Integrated
Check Post at Attari, scrapping the SAARC Visa
Exemption Scheme (meant for top functionar-
ies and special categories) for Pakistani na-
tionals, suspending visa services for Pakistani
nationals and reducing the strength of the re-
spective high commissions from 55 to 30.

The measures, other than the Indus treaty
move, are largely symbolic. The Attari check
post was already grossly underutilised after
the suspension of trade by Pakistan in 2019

One cannot imagine India
not taking kinetic punitive
action in response to the
brutal Pahalgam attack.
Preferably, the government
of the day should be able to
take such action at a time
and place of its choosing
without publicity to reduce
the chances of escalation.
However, considering the
intense public sentiment
involved and the high bar
set by the well-publicised
Balakot strike, it may be
otherwise and resultin a
Pakistani response.

The two countries were able
to prevent an escalation
post-Balakot, but this
remains a challenge.

and the number of visas to Pakistani nationals
had gone down appreciably. The treaty (which
remained in force even during the wars of
1965 and 1971) had been in limbo in recent
years due toirreconcilable differences overits
implementation. With India’s decision to hold
it in abeyance, the comfort provided by it to
Pakistan, a water-stressed country and the
lower riparian, is gone. Indian projects to har-
ness the waters of the Indus, Jhelum and
Chenab will no longer be restrained by the
treaty stipulations, some of which are out-
dated. However, in the absence of projects to
store and divert Pakistan’s share of water for
use in the Indian plains (the building of such
projects in mountainous terrain, besides being
technically challenging, is extremely costly
and time-consuming), the immediate impact
of this move may not be consequential.

In response, besides reciprocating the
Indian steps, Pakistan has closed its airspace to
Indian aircraft, stopped Afghanistan’s exports
toIndia throughits territory and threatened to
“hold all bilateral agreements with India in-
cluding but not limited to [the] Simla
Agreementinabeyance”. This lastis an empty
threat. Pakistan never adhered to the Simla
Agreement in letter and spirit, violated its stip-
ulation of bilateralism all along and the sanc-
tity of LoC repeatedly. Moreover, will it hold
in abeyance the agreements on military con-
fidence-building measures? After all, these
agreements and the sanctity of the LoCare as
important for it as for India. Pakistan has also
said that any attempt by India to stop or divert
its share of water would be considered an act
of war, which would be responded to with full
force across the complete spectrum of na-
tional power. This is Pakistan’s latest attempt
at nuclear blackmail.

These developments have resulted in a
fraught standoff, to which there is no end in
sight. Itholds the possibilities of more violence.
One cannot imagine India not taking kinetic
punitive action in response to the brutal
Pahalgam attack. Preferably, the government of

the day should be able to take such action ata
time and place of its choosing without public-
ity to reduce the chances of escalation.
However, considering the intense public sen-
timent involved and the high bar set by the
well-publicised Balakot strike, it may be other-
wise and result in a Pakistani response. The
two countries were able to prevent an escala-
tion post-Balakot, but this remains a challenge.
Firing has been reported along several
stretches of the LoC. Further, any moves by
India to curtail water flowing to Pakistan would
invite some reaction. Cross-border terrorism
has remained their instrument of choice.

All that we can do for now is to wait and
watch, standing in solidarity with our secu-
rity forces. India standing together across its
diversity will be a befitting response to the
barbarians who killed their victims on the ba-
sis of their religion. Let us also eschew jingo-
ism, whichis the hallmark of the weak and in-
secure and not of a confident nation.

The trajectory of the India-Pakistan rela-
tionship beyond resolution of the current
standoff also remains sombre. It has been at
an impasse in recent years. Diplomacy has
taken a back seat and diplomatic contacts are
being diluted with each reduction in the size
of respective missions. The two countries are
dependent entirely on deterrence and coer-
cion to manage the relationship. Ideally, coer-
cion should be ameans toanend, withitsim-
pact leading at some point to the adversary
climbing down to a more reasonable position.
Pakistan has so far shown no change inits be-
haviour. Consequently, coercion seems to be
becoming an end in itself. Such an environ-
ment is prone to volatility and violence. While
our security forces may largely insulate us
against such volatility, even their best efforts
cannot ensure zero terror.

The writer is a former high commissioner
to Pakistan and author of India’s
Pakistan Conundrum: Managing

a Complex Relationship

THIERRY MATHOU

OCEAN IS EVERYBODY’S BUSINESS

Third UN Ocean Conference offers an opportunity for consensus on its protection

THE INDIAN PENINSULA is surrounded by an
ocean, withabout a third of India’s population
living in coastal areas. With 7,517 km of coast-
line, India is among the countries whose daily
life, economy and environment are most im-
pacted by the ocean. This is acknowledged in
the Indian government’s Vision 2030, which
recognises the blue economy as one of the 10
core dimensions of growth.

The ocean is a global commons — it be-
longs to all of us. It feeds and protects our
peoples. It makes us dream and travel. It
provides us with sustainable energy, the
means to trade, resources, and infinite sci-
entific knowledge.

Onein three people relies on the ocean for
their livelihood, yet it is in danger. It is an area
that is still largely unknown, and lacks both
the global governance and the funding nec-
essary forits preservation. The figures are wor-
rying: More than eight million tons of plastic
end upin the ocean every year, accordingtoa
study published in Science. More than a third
of fish stocks suffer overfishing, while ocean
acidification, rising sea levels, and the destruc-
tion of marine ecosystems gain pace as direct
consequences of climate change.

We must act now. More than ever before,
we must make sure that multilateral action
is commensurate with the challenges of
ocean protection.

From June 9-13, France will co-host the
third United Nations Ocean Conference
(UNOC3)with Costa-Rica. Around 100 heads
of state and government, as well as tens of
thousands of researchers, scientists, economic
actors, activists and citizens from around
the world, will converge in Nice. Our aim
must be clear: Protecting the ocean through

The protection of the ocean
also requires public and
private financing, and
support for a sustainable
blue economy. To continue
enjoying the incredible
economic opportunities
offered by the ocean, we
need to make sure marine
resources can regenerate.

tangible action.

Ten years after COP21 and the Paris
Agreement, which established a binding
global framework to limit climate change, the
UNOC3 is a historic opportunity. The “Nice
Ocean Agreements” can form aninternational
pact for the conservation and sustainable use
of the ocean, fully in line with the Sustainable
Development Goals adopted by the UN in
2015. To this end, the talks in Nice need to be
operational and action-focused, aiming for
better governance, further financing, and
greater knowledge of the seas.

When it comes to governance, the
Agreement on Marine Biodiversity of
Areas beyond National Jurisdiction (BBN]
Agreement), under the UN Convention,
is crucial.

The high seas, which represent more than
60 per cent of the ocean, are currently the only
areas not governed by international law. The
lack of surveillance and common rules is caus-
ing a real social and environmental disaster,
with massive hydrocarbon and plastic pollu-
tion, illegal, unreported and unregulated fish-
ing, and the capture of protected and endan-
gered mammals. To end this legal vacuum, we
need the BBNJ Agreement to be ratified by 60
countries, so that it may come into force.

The protection of the ocean also requires
public and private financing, and support for
asustainable blue economy. To continue en-
joying the incredible economic opportuni-
ties offered by the ocean, we need to make
sure marine resources can regenerate. In
Nice, several commitments will be an-
nounced for global trade, shipping, tourism
and investment.

Lastly, how can we protect something that

we do not — or insufficiently — know? We
need to enhance our knowledge of the ocean
and disseminate it more effectively. Today, we
are capable of mapping the surface of the
Moon and Mars, but the depths of the ocean
— which covers 70 per cent of the Earth’s sur-
face — remain unknown. Together, we need
to mobilise science, innovation, and educa-
tion to better understand the ocean and raise
public awareness.

To prepare for the UNOC3 milestone na-
tionally and to reflect on India’s visions, France
will be organising a Festival of Ideas, aptly
named “Not in my ocean”. Throughout May,
Alliances Francaises in Delhi, Chennai,
Puducherry and the Museum of Goa will host
immersive exhibitions, film screenings, work-
shops, discussions and debates with experts
and artists from France and India. The public
will be invited to share their views, learn, ad-
mire, and discuss vital topics concerning the
ocean. Further, along with the Ministry of
Earth Sciences and the Embassy of Costa Rica,
we will hold “Blue Talks” in Delhi, bringing to-
gether Indian institutions and researchers to
provide clear recommendations from India
for this UN Conference.

In the context of ever-faster climate change
and overexploitation of marine resources, the
ocean is not just an issue like any other: It is
everyone’s business. In a context in which
multilateralismis being challenged, we must
not forget our shared responsibility. The ocean
is a universal bond, and crucial for our future.
Together, we can make UNOC3 a watershed
for our peoples, for future generations, and for
our planet.

The writer is Ambassador of France to India
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VIOLENCE IN GUJARAT

AUTHORITIES IN BARODA ordered the police
to shoot anybody found indulging in arson or
looting as incidents of violence continued to
sweep Gujarat in the wake of the anti-reserva-
tion stir. Baroda and two other major towns
of Gujarat — Surat and Anand — came under
indefinite curfew after mob violence.

AMBUSH IN SRI LANKA

SRILANKA'’S TAMIL militants, using remote-
controlled detonators, blew up an army con-
voy at Kattaipanchan in the Eastern Batticaloa
district killing seven personnel on the spot.

epaperindianexpress.com .. .

The incident occurred on the Batticaloa-
Muthur road as the armymen under the com-
mand of W D Amarlal were proceeding in a
jeep on a routine patrol. There were twin ex-
plosions as the militants set off the explosives
under the jeep. This was the third ambush of
Army convoys in the island’s eastern and
northern provinces during the last two days.

CLASHES IN BOMBAY

TWO UNIDENTIFIED PERSONS were stabbed
to death while at least nine were injured, in-
cluding four in police firing, following group
clashes at Antop Hill and Musafirkhana areas
in Bombay. The police told UNI that the

clashes began following the declaration of the
Bombay Municipal Corporation election re-
sults. Rival groups used stones and soda
water bottles in the clashes. Several police-
men were also injured when they tried to
control the situation. The police have made
several arrests.

LoNGOWAL ON UNITY

THE AKALI DAL chief Harchand Singh
Longowal reiterated that Sikhs were going to
live in this country and work for its integrity
and unity. “We shall not allow this nation to
be divided. But we shall keep our heads high
and fight for our rights,” he said.
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WHAT THE OTHERS SAY

“Pakistan’s Covid-19 response proved it can execute mass vaccination — delivering
over 300m vaccine doses through organised drives. That same level of national
resolve is now needed to ensure no child is left vulnerable to preventable diseases.”

— DAWN, PAKISTAN

A revolution of clean energy

Drastic steps are needed to restore the health of our planet.
India’s unsustainable agricultural production system must change

FROM PLATE TO PLOUGH

BY ASHOK GULATI AND
SUVANGI RATH

INTERNATIONAL MOTHER EARTH Day was
celebrated on April 22. It was established by
a resolution of the General Assembly of the
United Nations in 2009, although its roots lie
in the 1970s. The main objective behind this
is to promote the Harmony with Nature ini-
tiative for the sustainable development of
humanity. Earth, as of now, is the only known
planet to host life. There is no “Planet B” for
humanity so far, although Elon Musk has am-
bitions to occupy Mars. The specific condi-
tions and complex biosphere that sustain us
are unique to Earth, making it irreplaceable
for human survival. So, it is everyone’s duty
to ensure that in the race for economic de-
velopment, we take care of Mother Earth’s
basic resource endowments, be it air, soil,
water or biodiversity. But have we done so?
The answer, unfortunately, is negative. As
Gandhi ji said, “The earth, the air, the land
and water are not an inheritance from our
forefathers but on loan from our children. So,
we have to hand over to them at least as it
was handed over to us.”

Some major changes in Earth’s resources
were inevitable as humans multiplied on this
planet over the past two centuries. Although
ittook Homo sapiens almost 3,00,000 years
to hit the 1 billion mark for the first time in
1804, we added the nextbillion in 123 years,
by 1927. Between 1927 and 2025, we have
multiplied by more than four times to cross
8 billion. India is the most populous country
on this planet today, and likely to remain so
till the end of this century. This exponential
growth of the last century has put unprece-
dented pressure on this planet to produce
more food, housing, clothing, and other
needs of travel, etc. Use of fossil fuels for en-
ergy and faster travel has been one of the ma-
jor factors behind global warming and the
damage to air quality of the planet.

India is not in very good shape on this.
The Environment Pollution Index (EPI) 2024,
as constructed by Yale University for 180
countries, puts India at 176th rank. The
World Air Quality Report 2024 released by
the Swiss company IQAIr notes that of the
100 most polluted cities and towns globally,
74 are in India. Another report by the
University of Chicago’s Energy Policy
Institute says that people living in Delhi/NCR
are cutting short their life expectancy by 11.9
years due to high air pollution. The Indian
government may reject these findings, but
the facts will not change much. Itis an emer-
gency and we know how the NCR becomes
a gas chamber in November-December
every year. Drastic steps are needed to re-
store the health of our planet.

Air, though most critical for human sur-
vival, is only one of the key elements of this
planet. Soil, water and biodiversity are other
key elements that need to be protected for
sustainable development. And these ele-
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ments are basic for feeding humanity.
Despite the rapid rise in population, humans
have been able to produce more food for
everyone by using science, be it in the form
of improved seeds, fertilisers, pesticides, ir-
rigation, or farm machinery, etc. India’s
Green Revolution has saved millions of lives.
But in the process of producing more food
for a growing population, we have damaged
our soils and water sources and depleted bio-
diversity. Almost two-thirds of India’s soils
have soil organic carbon (SOC) of less than
0.5 per cent, while optimally it should be at
least 3 to 4 times higher (1.5 to 2 per cent;
per Rattan Lal, World Food Laureate).
Groundwater in certain pockets like Punjab,
Haryana and Rajasthan has been depleting
at more than 1.5 feet every year for the last
two decades or more, and getting contami-
nated with increasing use of fertilisers and
pesticides. Rice-wheat crop rotation in the
Punjab-Haryana belt has dramatically re-
duced biodiversity. All this points to the un-
sustainable nature of our production system.
How can one change this for the better?
Policies, practices, and products have to
play animportant role. Innovative policies of
payment for ecosystem services (PES) need
to be introduced. Farming practices and
products that align with nature need to be
rewarded, be it in the form of carbon credits
or saving soils and precious water or promot-
ing biodiversity. Productivity growth is im-
portant but so is nature’s basic resource en-
dowment. Dovetailing growth with
sustainability is a challenge, but it can be
achieved if we remain focused on achieving
these twin objectives. From 2000-01 to
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Policies like free power and
highly subsidised fertilisers,
especially urea, coupled with
open-ended procurement of
paddy and wheat, in places
like Punjab and Haryana,
are playing havoc with
critical agri-ecosystem
services. These subsidies
need to be repurposed and
given directly to farmers’
accounts. Then the prices of
power and fertilisers can be
deregulated. It will help
stem leakages and save the
environment. Legumes,
such as pulses and oilseeds,
can be encouraged through
PES to bring them back into
the cropping system.

CR Sasikumar

2024-25, India has done pretty well in over-
all growth of GDP at 6.3 per cent per annum,
and agriculture and allied sectors’ growth of
3.5 per cent per annum. This has helped India
reduce poverty, feed its population,and be a
net exporter of agri-produce. But policies like
free power and highly subsidised fertilisers,
especially urea, coupled with open-ended
procurement of paddy and wheat, in places
like Punjab and Haryana, are playing havoc
with critical agri-ecosystem services. These
subsidies need to be repurposed and given
directly to farmers’ accounts. Then the prices
of power and fertilisers can be deregulated.
[t will help stem leakages and save the envi-
ronment. Legumes, such as pulses and
oilseeds, can be encouraged through PES to
bring them back into the cropping system.
They are more nutritious, and can foster bet-
ter agri-ecosystem services as they are nitro-
gen-fixing, save groundwater, and improve
air quality and biodiversity.

The theme of this year’s Earth Day is re-
newable energy, and augmenting it by 300
per cent by 2030. If farmers can be incen-
tivised to adopt agrivoltaics as a third crop,
it can help produce cleaner energy to con-
serve ecosystem services as well augment
farmers’ incomes. Itis feasible if the discoms
purchase power from farmers at a price that
gives a 10-15 per cent premium over the cost
of generating thermal power. Then it can un-
leash a revolution of clean energy on farmers’
fields. We hope it can be done to protect
Mother Earth and our farmers.

Gulatiis a distinguished professor and Rath is
afellow at the ICRIER. Views are personal

Understanding the danger

Why security experts engaged in preventing terrorism should read 9/11 report

VAPPALA BALACHANDRAN

THE US NATIONAL Commission, which in-
quired into the 9/11 attacks, explained what
itcalled “imagination” in Chapter 11 of its final
report, titled “Foresight and Hindsight”. This
report, running into 589 pages, should be
compulsory reading for all our security pro-
fessionals engaged in preventing terrorism.

In the Commission’s opinion, the ele-
ments of strategic imagination should be “un-
derstanding the danger”, “institutionalising
imagination” by interpreting the danger, for-
mulating policy to counter it, building up ca-
pability to prevent and suppress danger
through overt or covert means, and finally op-
erational and institutional management.

The Commission analysed 10 “opera-
tional opportunities” from January 2000 to
August 2001 and concluded that the CIA and
FBI failed to recognise the danger to the US
by way of multiple attacks on September 11,
2001. A similar methodology was adopted
by the 26/11 high level enquiry committee
of which I was the second member.

Did we fail to recognise the danger from
Lashkar-e-Taiba (LeT) in Pahalgam after what
seemed to be a notable victory for India with
the extradition of Tahawwur Hussain Rana
and his arrival in India on April 10? Terrorists
operate with a different logic than others.
Dazzling attacks unify their cadres, raise their
international profile and boost funding, as
happened after 26/11. Also, they would be
most reluctant to admit defeat on such an
important operation as 26/11 over which
they had spent so much time and money as
the following history would indicate.

It is now well known that Rana was an
important member of the ISI's conspiracy
against India, outsourced to LeT. The
Headley papers indicate how David
Coleman Headley and Rana had performed
a “valse a deux temps” throughout, culmi-
nating in the November 2008 Mumbai at-
tacks and the October 2009 Denmark plots.

Rana’s name appears 33 times in Headley’s
plea agreement at the United States District
Court Northern District of Illinois Eastern
Division for aiding and abetting these conspir-
acies at different places, including India.

Since 2003, Headley had kept the LeT
leadership informed of different stages of
conspiracy like opening a “cover” immigra-
tion office in Mumbai owned by Rana, which
he used for his trips to India to choose tar-
gets, fixing GPS coordinates and landing
sites. Headley also used to brief Rana in
Chicago on the selection of targets in
Mumbai. In other words, Rana was as much
a foot soldier of LeT as Headley.

How does Jammu and Kashmir come into
this scheme? For this we need to read other
Headley-Lashkar papers released in the pub-
lic domain by intrepid writers like Stephen
Tankel and Sebastian Rotella, which prove that
wresting J&K from India was the basic aim of
the Lashkar (and theISI), long before Pakistan
army chief General Asim Munir described
Kashmir as Islamabad's “jugular vein”.

The 26/11 investigation papers had re-
vealed that the Lashkar’s aim was to bleed
India by hitting Mumbai, its financial capital.
According to its convoluted logic, India’s fi-

nancial power to hold on to Jammu and
Kashmir came from Mumbai and a dazzling
attack on that city would make India a less
attractive investment destination.

Tankel, who had presented a composite
history after interviewing American and
Pakistani sources, says in his Storming the
World Stage (2011) that Headley went to
Lashkar in 2001 to join the “Kashmir jihad”
but was given only surveillance duties by
Sajid Mir, as he was too old. For Lashkar, he
was the ideal recruit as he possessed a US
passport with which he could travel to India.
At the same time, Headley was also in close
contact with Abdur Rehman Syed, a retired
army officer who was in and out of Lashkar.

Headley’s association with ISI started in
2006, when he was detained after being
seen with smuggling contacts. He was in-
terrogated by one Major Samir Ali who in-
troduced him to a Major Igbal. It was Major
Igbal who funded his surveillance trip to
India. This twin control by Sajid and Major
Igbal worked throughout, and Headley also
gave separate reports, including memory
sticks of his surveillance, separately to
Lashkar and ISI.

By 2007, Headley was working for three
handlers: Sajid Mir of the official Lashkar,
Syed, a dissident Lashkar and Major Igbal
of the ISI. Each wanted to hit different tar-
gets. Sajid wanted to strike the Taj Mahal
Palace Hotel where a software profession-
als’ meeting was going to be held, while
Major Igbal wanted him to visit targets in
Pune’s military installations. Syed wanted

him to visit the National Defence College,
New Delhi, for surveillance.

According to Headley, Lashkar wanted to
do an operation in India to divert the atten-
tion of its cadres when fierce ideological de-
bates started erupting on whether they
should target India on Kashmir or target
Afghanistan to launch a global jihad. A meet-
ing was held in Muzaffarabad in March 2008
where a maritime infiltration was decided
upon. A naval “frogman” who was present
asked Headley to avoid Indian naval ships
before entering Indian waters. Sajid taught
him how to plot locations on GPS.

In Lahore, he met Major Igbal who asked
him to survey the Bhabha Atomic Research
Centre during his next trip to examine how to
hit its residential colony as a target. This idea
was given up in view of Indo-Pakistan bilat-
eral agreement not to attack their nuclear in-
stallations. Still, in April 2008, Headley went
around the installations on a hired boat and
took videos of the Mumbai coast. Inlate June,
Sajid asked him to return to Mumbai to visit
Chabad House, which was locally known as
Nariman House, as a Jewish target.

A Pakistan-based Western diplomat told
Tankel that the 26/11 attackled to “aboostin
the influx of money and men” for Lashkar. It
raised the group’s international profile, with
copycat attacks elsewhere. The terror groups
are evidently counting on the same thing
happening after the Pahalgam attack.

The writer is former special secretary,
Cabinet Secretariat. Views are personal
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Reframing
the world

New definitions of interstate
relations, new behaviours, and
doctrines are taking shape

MANJEET KRIPALANI
AND RAJTV BHATIA

MULTIPOLARITY IS GAINING salience
around the world. It has been on the
agenda of developing countries since 1955,
when the Asian-African Conference was
held in Bandung, Indonesia (April 18-24).
Seven decades on, the relevance of its
equal-power-distribution concept is be-
ing acknowledged even by proponents of
unipolarity, reflecting an understanding of
aworld in profound transition. In the early
days of his administration, US Secretary of
State Marco Rubio called unipolarity “an
anomaly” and “a product of the end of the
Cold War”. He also signalled that the world
was “going to reach back to a point where
you had multiple great powers in differ-
ent parts of the planet”.

These words found some resonance in
India, with External Affairs Minister S
Jaishankar highlighting that the move to
multipolarity “is something that suits
India” and “requires greater collaboration”.
However, the Europeans have not found
much meaning in it, with the Munich
Security Conference Report 2025 deliber-
ately misinterpreting the term and replac-
ing multipolar with “multipolarised” — a
divided world.

Whichever way it’s viewed, there is
clearly a dramatic shift from how the world
organised itself over the past 80 years
(1945-2025), when managing interstate
relations among great powers, middle
powers, and the rest followed a rulebook.
Unipolarity and bipolarity were reflected
in the formation of NATO in 1949 and the
Warsaw Pact in 1955, with the US and the
Soviet Union leading two rival camps of for-
midable political, economic, military, and
nuclear capabilities. However, the idea of
bipolarity was put on hold after the Soviet
Union lost the Cold War in 1991, making
the US the unchallenged unipole. Many ex-
perts predicted that America’s unipolar
moment would last indefinitely, but this
belief was quickly disproven — within a
decade — by the 9/11 attacks and China’s
accession to the World Trade Organisation
(WTO), with US support.

Unexpectedly, a new bipolarity began
to emerge with the gradual rise of China,
one of the original participants in the
Bandung Conference. In the first decade of
the 21st century, under the guise of “glob-
alisation”, where the flow of goods, invest-
ment, and people created economic inter-
dependence, China took political and
strategic steps to positionitself as a second
pole, in competition with the US. By 2013,
China’s foreign policy, led by its Belt and
Road Initiative, had found friends in unex-
pected places — from South America to

Africa to Eastern Europe.

Several other power poles also began
to gain strength: Russia, India, Brazil, South
Africa, Mexico, and Indonesia, along with
powerful regional groupings such as the
EU, ASEAN, and the African Union (AU). The
four successive G20 presidencies held by
developing countries starting in 2022, and
the AU'’s elevation to equal membership,
diluted the G7’s dominance in the global
order. Multipolarity had extended its reach.

The ongoing Trump presidency has up-
ended long-held definitions. Interstate re-
lationships are changing at an astonishing
pace — none more so than those within
NATO and the US-Europe partnership —
due to Trump opening direct negotiations
with Vladimir Putin to end the Ukraine
conflict. The US shifted from being
Ukraine’s most significant strategic part-
ner to a mere mediator. Trump remains
confident he can do business with Putin,
offering a basic and straightforward ration-
ale: “If I thought Putin wouldn’t keep a deal,
why would I conclude one with him?” Even
the venue for G7 mediation has changed —
moved to West Asia, with Saudi Arabia tak-
ing the lead as host. In this emerging mul-
tipolar world, are nations now expected to
rely on a leader’s word rather than on for-
mal interstate arrangements?

However they are understood, such
developments undermine the “rules-
based order”, where respect for territorial
integrity or compliance with international
law can be suspended at will. The US
President’s statements on integrating
Canada as the 51st state, buying
Greenland, taking over the Panama Canal,
and the “Riviera plan” for Gaza have
caused new turbulence, the outcome of
which remains to be seen. The evolving US
policy toward China and the emergence of
a new US-China equation will further
shape the contours of multipolarity.

Europe has been observing these shifts,
and countries like Germany are seeking
alignment with some of the original
Bandung pioneers, many of whom are
now emerging middle powers. These na-
tions embody the pragmatism at the heart
of multipolarity and differ from the G7-
style “do-or-die” alliances in their partner-
ships and agreements. A case in point is
India’s position on de-dollarisation: It has
no current interest in it, as many problems
in South Asia stem from the scarcity of dol-
lars. As Jaishankar remarked, “Just because
there is multipolarity, it does not have to
translate into currency multipolarity”.

The consequences of the ongoing poly-
crises are increasingly visible in capitals
around the world. New definitions of in-
terstate relations, new behaviours, and
doctrines are taking shape. India will do
well to seize this moment and translate its
multipolar intentions into reality by lead-
ing the effort to craft and practise equitable
new rules that reflect the Bandung princi-
ples in this emerging global order.

Kripalani is the executive director, and
ambassador Bhatia is Distinguished Fellow
for Foreign Policy Studies, Gateway House:

Indian Council on Global Relations

LETTERS TO THE EDITOR

A FRAGILE PEACE

THIS REFERS TO the editorial, ‘The next
steps’ (IE, April 25). The Pahalgam ter-
ror attack is a brutal reminder that
peace in Kashmir remains fragile. By
targeting tourists and locals, the as-
sailants aimed to shatter India’s plu-
ralistic fabric and disrupt Kashmir’s
economic recovery. While violence has
reduced since the 1990s, true nor-
malcy cannot be declared through sta-
tistics or elections alone. The fear now
sown among tourists will impact thou-
sands reliant on tourism. Moving for-
ward, restoring J&K’s statehood and
empowering its institutions are essen-
tial steps. New Delhi and Srinagar must
act together — not just to punish per-
petrators but to rebuild trust and pro-
tect livelihoods, sending a unified mes-
sage against terrorism.

Shahim Maindala, Bangalore

THIS REFERS TO the editorial, ‘The next
steps’ (IE, April 25). While there has
been a lot of talk around what the gov-
ernment needs to do, it is also impor-
tant to understand that citizens of India
are important stakeholders in the ac-
tions we take against terrorism. The at-
tack on tourism was intended to target
the rising tourist economy in Kashmir.
As citizens, our duty is not to fall for the
threat that the terrorists want to pose
against Kashmir and its people; instead,
we need to empathise with them. The
attack has tried once again to separate
the people-to-people linkages between
Kashmir and the rest of India. As citi-
zens, we must ensure that it doesn’t

happen and our friends in the Valley
know they have us in this time of need.
Nayan Rathi, Indore

A PROMPT RESPONSE

THIS REFERS TO the editorial ‘Grief and
Healing' (IE, April 24). The attack on in-
nocent tourists in Pahalgam is de-
plorable. Itis clearthat the terrorists’ in-
tention was to disturb the peace,
harmony and economy of Kashmir.
Prompt action by the central govern-
ment must be appreciated. The
Opposition has criticised the Centre on
its failure in security; however, it is un-
wise to form an opinion on the basis of
any single event. The tourist industry is
going to be gravely affected.

Suresh Patwardhan, Kalyan

FAIR AND CLEAR

THIS REFERS TO the editorial, ‘Seal the
deal’ (IE, April 25). US Vice President ] D
Vance’s visit to India helped in remov-
ing uncertainties surrounding the new
tariff regime and cleared the way for fi-
nalising a trade agreement between the
two countries. His visit came amid a 90-
day pause on tariff hikes declared by the
Trump administration. The pause al-
lows breathing room for major trading
partners. For India, the stakes are very
high. Bilateral trade reached $129 bil-
lion in 2024. Yet, the trade relationship
has often been marred by mutual com-
plaints and grievances. A fair and future-
looking agreement could help clear
these long-standing hurdles.

Khokan Das, Kolkata
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Amrita Nayak Dutta: What does the latest
terror attack in Pahalgam highlight about
the current security situation in J&K?

The attack is horrific, tragic. We’ve never
had anincident where this large number of in-
nocent tourists have been massacred. To me,
this seems to be a deliberate provocation, a
deliberate escalation by Pakistan. This has been
planned extremely well. They've selected the
place knowing that there was no security force
presence there, plus the fact that the security
forces would take along time to react because
it’s far from the road. The planning has been
done at a fairly high level and when I'm
saying a fairly high level, you know, as the gov-
ernment is also saying, the fingers are point-
ing at Pakistan.

Amrita Nayak Dutta: What aspect of the
attack did you find most surprising?

Itwas surprising in terms of the selection of
the target. We had been seeing some indica-
tion that Pakistan was stepping up its attempt
to increase terrorist activities in J&K. We also
got a sense that people who were coming in
were much better trained. They were all mostly
foreign terrorists. Traditionally, you haven’t
seen tourists getting attacked because it’s
something that really hits
the local economy.

ONPOSSIBILITY OF
MILITARY ACTION

Amrita Nayak Dutta:
This attack saw targeted
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EXCHANGE

LT GEN DEEPENDRA SINGH HOODA (RETD)

FORMER NORTHERN ARMY COMMANDER

WHY LT GEN DEEPENDRA SINGH HOODA (RETD)

Former General Officer Commanding-in-Chief of Northern Command, Lt Gen DS Hooda (Retd) spearheaded

the 2016 surgical strike across the LoC. During his four-decade-long careerin the Indian Army, he navigated

strategic challenges on the borders along China and Pakistan. Army Commander during the Chumarincident
alongthe LACin 2014, heisalso co-founder of the think tank Council for Strategic and Defense Research

killings based on
religion. Where
doyou think this is
coming from?

It’s not as if it’s the first
time that Hindus have
been targeted in J&K. The
manner in which it was
done, separating out
Hindus and Muslims,
keeping women aside, ask-
ing people to recite the
Kalma —these are all delib-

IFATALL THEREIS
MILITARY FORCE APPLIED,
ITWOULD BE LIMITEDIN
SCALE AND SCOPE, WHILE
BEING PREPARED FORA
LEVEL OF ESCALATION AND
SEEING HOW AT EACH
LEVEL OF ESCALATIONYOU

erate actions. COULD COMEOUTONTOP
Amrita Nayak Dutta: If ——

you could share some

points thatyou think need investigation

and explanation?

One, of course, is that with so many tourists
inavulnerable area, where you also now have
the Amarnath Yatra coming, why was there no
security force present there? It's not possible
to provide security to every tourist, but there
should be some presence, kind of area domi-
nation that happens, particularly in an area
where you know that you're not able to react
quickly. Then, of course, people will point out
why is it that we could not get intelligence
about such a large attack being planned. But,
honestly, there are limitations. It's notas if you
can pick up everything that's going to happen.

Amrita Nayak Dutta: Since the abrogation
of Article 370, we've heard multiple times
that normalcy has been restored in J&K.
Does this incident contradict that notion?

Inthe short term, it would appear that gov-
ernment claims of normalcy were not correct
because one indicator that the governmentaal-
ways gave for normalcy was the large number
of tourists arriving in the state. Now with book-
ings being cancelled, tourists leaving in large
numbers, it would appear in the short term
that what the government was claiming was
not correct. But we also have to take a slightly
nuanced view. The factis that overall violence
levels were reducing. That did not mean that
there was no terrorist at all.

Although we've had this one horrific inci-
dent, doesn’t mean that J&K is going to sud-
denly descend into lawlessness and everything
that had happened has got completely over-
turned. We also have to be careful not to rein-
force the terrorist narrative and say, oh, every-
thingis bad.

Shubhajit Roy: If you could share the
decision-making process that followed
the 2016 Uri terror attack till the surgical
strike response took place 10 days later?

The terrorists sneaked in on September 18
and we lost 19 soldiers. That evening, Defence
Minister Manohar Parrikar flew in and there
was a general consensus that we need toreact
to this. It wasn’t only that particular incident
that might have been the trigger. In 2016, there
wasalot going on, starting with the Pathankot
attack in January, then the killing of Burhan
Wani, massive protests were taking place,
infiltration was happening, a lot of firing was
happening on the border.

So, itwas the series of events finally culmi-
nating in Uri, where it was decided that we
need to do something strong. Inmy first meet-
ing at the Army Headquarters with the Army
Chief, I didn’t directly meet the political leader-
ship but when I asked what were the instruc-
tions, Iwas told it was quite clear — we needed
to carry out a cross-border operation, we will
not be satisfied merely with cross-border firing,
so there needs to be a physical attack on the
camps. Based on that we started planning. We
needed todo something
large, and sooner rather
than later. There was ab-
solutely no interference
on how many camps,
how many targets, how
should you do it. That
was completely left to
me. Thereafter, there
were a series of meet-
ingsand we finalised the
date. That was pre-
sented to the army chief,
who then presented it to the political leader-
ship. Zero changes were made. Once we got
the go-ahead, we conducted the surgical strike.

Shubhajit Roy: In 2019, we had the Balakot
aerial strike, which was significantly
different from the 2016 ground operation.
As amilitary planner, what do you think
are the options on the table this time?

[ think both options are still on the table,
not exactly in the way that it was conducted

ONNEED FOR OUTREACH
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with you. I think we need to expand our list of
metrics which will really tell us whether we
are moving towards normalcy or not. The
number of terrorists killed, number of tourist
arrivals, these are important, but there are also
other critical metrics that we don’t look at.
Whatis the level of support? How much intel-
ligence are you getting? What's the level of rad-
icalisation, for example? What steps are being
takenin thatregard? These are also things that
we need to look at. These are often not easy to
measure and therefore they are ignored.

LizMathew: There hasbeen
overwhelming global support for India
after the incident. Will that have any
impact on India’s response?

There are going to be international sensi-
tivities that are kept in mind, but as we have
seen in the past, once the government takes
the decision that this is what it needs to do for
national interest, it just goes ahead and doesiit.

Jatin Anand: Realistically and tactically,
what is it that India can aim to achieve?
Are we looking at an offensive along the
international border? How much of a
challenge is Chinese investment in POK?

I don’t think they will be
looking atanescalationtothe
extent of initiating a sort of

CAN WE BRING MORE
PEOPLE COMING OUT AND
SAYING, TERRORISMISNOT
SUITINGUSINOUR
DAY-TO-DAY LIFE? IHAVE
NOT SEENSUCHATHING IN
THEPAST...CANDLELIGHT
MARCHES, PROTESTS
HAPPENING AGAINST WHAT
TERRORISTS HAVE DONE

Illustration: Suvajit Dey

“T'he horrific attack on tourists,
selection of place, planning...
this seems a deliberate
escalation by Pakistan’

Lieutenant General DS Hooda (Retd) on how the Pahalgam terror attack is a deliberate provocation,
the need to expand the metrics of normalcy in J&K, and the situation at the LAC. This session was
moderated by Amrita Nayak Dutta, Senior Assistant Editor, The Indian Express

last time. Itisn’tasif the use of ground forces is
completely ruled out. You can useitin different
ways, have different kind of targets. I know the
Line of Control is sort of heavily guarded, but
the terrain is such that you can find vulnera-
ble points, vulnerable targets.

You have standoff weapons where you
don’t necessarily need to cross over very deep
into Pakistani airspace to carry out strikes. In
fact, some targets can be taken down even

ONTHELAC

THEIMMEDIATE TENSION HAS DE-ESCALATED... DOES THAT MEAN
EVERYTHING HAS NORMALISED AND WE CAN GO BACK TO THE STATUS
QUOOF 20207 THATISNOT GOING TO HAPPEN INAHURRY... THE
CONFIDENCE BUILDING MEASURES HAVE COMPLETELY BROKEN DOWN

from your side of the LoC. There is the use of
attack drones that can be made. There are dif-
ferent options. At this stage, the government
has taken some strong steps, particularly re-
garding the Indus Water Treaty, but [ would-
n’t completely rule out the military option.

Rakesh Sinha: In arecent report on the
2021 ceasefire and the road ahead, you
noted that sustaining the ceasefire would
require political commitment from India

and Pakistan. Do you think the ceasefire
will hold after the Pahalgam provocation?

At this stage, the ceasefire is fragile. We
have already seen a few incidents reported
about firing that has taken place across the
LoC. Additional forces have got pushed in on
both sides. We are hearing about Pakistan
strengthening its defences. There is going to
be suspicion on both sides. Activities that
could be routine could be misconstrued
as preparation for
something that is hap-
pening, and that could
definitely lead to
breaches in the cease-
fire agreement.

Will the govern-
ment take a decision
that the ceasefire under-
standing does not need
to be respected? In case
the government says we
need to also militarily
take some steps apart from diplomatic steps,
the ceasefire agreement could be a casualty.

Amitabh Sinha: In the 2016 surgical strike
and Balakot, there was an element of
surprise. This time, it seems, they are
hoping for retaliatory action. How does
that complicate our plans?

The reason why air power was resorted to
in 2019 was because they were prepared for a
ground attempt after 2016.2016 was areal sur-

prise for them. This time, they would be better
prepared, both for a ground operation and air
operation. This is going to go into considera-
tion of planning, just in case a military option
is to be exercised. The element of surprise that
existed in the past is not going to be there.

Amitabh Sinha: Going forward, howdo
you prevent incidents like this? While
making an effort towards normalisation

are also some opportunities. The mannerin
which some of the local population has
come out against terrorist activities is some-
thing that can be made use of. Can we bring
more people coming out and saying, look,
terrorism is not suiting us in our day-to-day
life? I have not seen such a thing in the past,
where you are seeing candlelight marches,
protests happening against what the terror-
ists have done.

conventional war with
Pakistan across the interna-
tional border. The idea would
be to send out a credible
message saying that if you
continue with this, there will
be some level of punishment
thatwill come onyou.Ifatall
there is military force ap-
plied, it would be limited in
scale and scope, while being
prepared for a level of esca-
lationand seeinghow ateach
level of escalation you could
come out on top.

As far as Chinese invest-
ments in POK are concerned,
it is something that could

come into play if we are con-
templating massive full-scale operation to re-
take POK or Gilgit-Baltistan. At this stage, [ don’t
think the Indian military or even the political
leadershipis looking to initiate such a conflict.
Idon’t think it makes any sort of strategic sense
thatyou are looking to start a war whichis go-
ing to carry on, something like Russia-Ukraine,
for the next three years. It's not as if POK and
Gilgit-Baltistan can be taken in a week.

Ritika Chopra: What could have led to the
weakening of the intelligence network,
especially among the Gujjar Bakarwals?

When the security situation starts im-
proving, the need for outreach, meeting peo-
ple, weakens a little. Some of us who were
there during Op Sarpvinash and served there
later, know the assistance provided by the
Gujjar Bakarwal community, the enormous
help they gave in terms of intelligence. As
time passes, young officers come and they
tend tolose this. There was also, I think, some
anguish among the Gujjar Bakarwal commu-
nity on the issue of reservation to the Paharis.
So, sometimes, some political steps taken also
have an impact.

Shalini Langer: What are the political
challenges for the government given
the nature of this attack with a clearly
religious angle?

There is much more to this attack than
merely looking at the internal security situa-
tion or the internal situation in J&K. But I am
quite firm in my belief on the need for greater
outreach to thelocal public, greater outreach to
the local political parties. We often say these
are parties with soft separatist tendencies,
which maybe or may not be true, but the fact
is that they command popular support.
Therefore, we need to take them on board.
Some very positive statements have come out
from leaders of local political parties in J&K.

Amrita Nayak Dutta: As the military and
political leadership plan the next step, is
there a note of caution you would offer?

The note of caution always is that if mili-
tary force is contemplated, a plan should be
such that they succeed. We should not get over
ambitious in our military planning. Look at ar-
eas where there’s 100 per cent success. Second,
we need to plan for escalation. To assume that
Pakistan is not going to react, they will do noth-
ing, is a fallacy. We have to look at all instru-
ments of national power we have and see how
we can use them effectively, responsibly.

Amrita Nayak Dutta: How do you see
things on the LAC, where patrolling has
resumed in many friction points?

The immediate tension has de-escalated
because when you have groups in very close
contact with each other, there’s always this
problem that something could happen. If you
have patrolling arrangements or what we call

there is some amount buffer zones, the likeli-
armed presence,but. ONTOURISM AS METRIC FOR NORMALCY IN J&K E‘%’ﬁé‘i&{ﬁiﬁ?ﬁé{ﬁi
everytimean reduces, sointhatsense
e enctherense  WENEED TOEXPAND OURLIST OF METRICS WHICH TELLUS WHETHER  {q Socs st e
questions onwhy WEAREMOVING TOWARDS NORMALCY ORNOT. THENUMBEROF ~  everythingelsehasnow
werethesecury  TERRORISTSKILLED, TOURIST ARRIVALS, THESE AREIMPORTANTBUT  Rormalisedanduwe can

~This is the real ~ THEREAREALSOOTHER CRITICALMETRICS THAT WEDONTLOOKAT  0f2020? Thatis not go-
dilemma for the secu- _ pre— ingtohappeninahurry.
rity forces. In the past, Confidence building
there has been so much measures that kept

criticism of bunkers around Dal Lake, how the
overwhelming presence of security forces puts
off the tourists.

Atthe same time, if things happen and the
security force presence is not there, there is
criticism as to why were you not there, why
there are vulnerable targets. It's a challenge to
find the right balance. Every time you will have
anincident, it will push things backalittle, but
aslsaid, thisis exactly what the terrorists want.

As horrific as this incident is, I think there
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Divya A: In the last few years, tourism in
J&Kwas almost becoming a metric for
normalcy. Do you think we need to
de-hyphenate normalcy from tourism
because before opening locations to
tourists there needs to be security to
ensure that this doesn’t happen again.

I'm not sure the government is going to say
we are going to stop getting tourists into J&K.
There will be an attempt to enhance the secu-
rity. As far as the metrics are concerned, I agree

peace between the two countries, between the
two militaries, for so many years, those confi-
dence building measures have completely bro-
ken down. We will need to see how to rein-
force. The additional forces that had gone into
thatarea have not yet returned. The army chief
has made a statement that we are not going to
de-induct those additional forces. Suspicionis
there as to what the two sides are doing. It will
take along time to heal, but the rigid tensions
have certainly calmed down.
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Big leap for IndiaAl

The swift selection of Sarvam is encouraging
but the road ahead is fraught with challenges

HE GOVERNMENT'S SELECTION of Bengaluru-based start-up

Sarvam to develop the country’s firstindigenous large language

model (LLM) under the ¥10,370-crore IndiaAl Mission is cer-

tainly a commendable step. The announcement regarding the
intent to build a home-grown foundational artificial intelligence (AI)
model was made in January, and Sarvam’s selection from 67 applicants
followed within just two to three months. This rapid decision-making
reflectsa sense of urgencyand ambition to position the countryasa global
Al contender, especiallyamid the disruptiverise of China’s low-cost,open-
source DeepSeek model.The government’sinvestmentin 18,693 graph-
ics processing units (GPUs),an Al safety institution,and societal applica-
tionsinagricultureand education signals a holisticapproach. By fostering
local talent and infrastructure, the government is laying the foundation
for technological sovereignty. This initiative not only advances Al inno-
vation but also heralds the country’s transition from a service-driven to
aproduct-driven nation.While monetisation and global competitiveness
remain daunting, a strong beginning has been made. Sarvam’s journey
will test India’s ability to carve a niche in the Al ecosystem, proving that
ambition, backed by swift action, can reshape the nation’s technological
destiny and inspire a new era of innovation.

Sarvam, backed by access to 4,000 GPUs for six months, is tasked with
building a 70-billion-parameter model optimised for voice, reasoning,and
fluency in Indian languages. As information technology minister Ashwini
Vaishnaw noted, innovations in programming and engineering will enable
this model to rival global leaders’. Sarvam’s three variants: Sarvam-Large,
Sarvam-Small,and Sarvam-Edge, promiseversatility foradvanced, real-time,
and on-deviceapplications.Byprioritising voice-based Aland local data sets,
Sarvamaims to tap into the country’slinguistic diversity, potentially enabling
farmers,rural communities,and non-tech-savvyuserstointeract seamlessly
in their native languages. This focus aligns with the government’s vision of
democratising Al and has the potential to be a game changer.

However, while the swift progress made by the government deserves
applause, the road ahead is fraught with challenges, particularly in market-
ingand monetisinga closed-source modelina competitive global landscape.
The harder battle lies in monetising this closed-source model. Unlike
DeepSeek, which leverages open-source accessibility to gain traction, Sar-
vam’s proprietaryapproach,confirmed by co-foundersVivek Raghavanand
Pratyush Kumar,aims for strategic autonomyand enterprise appeal. While
this offers monetisation potential through subscriptions orapplication pro-
gramming interface access,the global Al market is fiercely competitive.Sam
Altman, CEO of OpenAl, recently highlighted the financial strain of propri-
etary models, stating that OpenAl was losing money on ChatGPT Pro sub-
scriptions due to unexpectedly high usage outpacing the $200-per-month
pricing heset.This underscores the challenge Sarvam faces: balancing devel-
opment costs, user demand, and sustainable pricing in an open economy
where global giants like ChatGPT, Gemini,and DeepSeek dominate.

Surely, Sarvam’s objective of a voice-based, culturally nuanced model
offersauniquevalue proposition,but differentiation alonewon’t guarantee
success. Past attempts like Hike and Koo struggled against global competi-
tors,and even the 4G telecom stack has so far found limited domesticadop-
tion.Sarvam would need to navigate an open market where Indian users,as
Altman noted,form OpenAI’s second-largest base yet overwhelmingly pre-
fer foreign models. High operational costs, including compute and talent,
combinedwith the need forarobust go-to-market strategy, pose significant
hurdles.Additionally,closed-source modelsrisklimited transparency, poten-
tiallydeterring trustamongenterpriseswaryof biases ordata privacyissues,
especially in sensitive sectors like healthcare or finance.

What the tomato teaches
us about free trade

MOST TOMATOES FROM Mexico will face a 21% tariff effective July 14, the US
Department of Commerce said last week. Ironically, the “love apple” may be the per-
fectillustration of howtrade contributes to economic prosperity — and of the folly of
President Donald Trump’s protectionist policies.

First and foremost, the tomato trade gives Americans access to wintertime pro-
duce.While fresh US tomatoes areabundant and delicious in the summer, most states
simply can’t produce the fussy fruit on ayear-round basis (Florida is the primary excep-
tion here,and Ill return to it shortly.) Before agricultural trade boomed under the
North American Free Trade Agreement, US consumers had to pay significantly more
foratomatoin December orJanuarythaninAugustor September.The growth of trade
has not only slowed tomato inflation, it’s also made supply and prices more stable.

Second, trade has allowed the US and its partners to focus on their comparative
advantages,justasthe British economist David Ricardo famously predicted.In Mex-
ico,tomatoes and other crops thrive thanks toyear-round warm and arid conditions,
aswell asaccess to low-cost labour. Meanwhile, Mexican growers have perfected the
use of greenhouses — often erected with government
subsidies, to the chagrin of US competitors — to effi-
ciently produce tasty tomatoes without all the pesti-
cides.While Floridahasa proud winter tomato-growing
tradition, its comparatively humid weather makes it a
haven for pestsand fungal diseases.And the prevalence
of hurricanes makes it significantly less hospitable to
greenhouses.

Fortunately, US consumers get the benefits of the
Mexico tomato trade with only modest collateral dam-
age.When Floridafarmersretreat from the tomatobusi-
ness,theytendtosell out toresidential real estate devel-
opers,sometimesnettingafortune.Justlast month, the
Palm Beach Post reported that one family had received
approvaltoturnitsfive-decade-old tomatofarmintoa patch of “large estate homes.”
Afewyearsago,another family sold its 332-acre tomato, squash and pepper farm to
residential builder GL Homes for $215 million.

Evidently,Florida’s Ricardian comparative advantage isnot fresh producebut res-
idential real estate, hotels and theme parks.While the state haslost agricultural jobs,
theytend tobe the sorts of positions that Floridians shy away from anyway (farmsare
staffed by temporaryworkers on H-2Aagricultural visas).At the same time, the econ-
omy has gained opportunities for construction workers, not to mention the myriad
service-industry professions catering to the booming population.

Allthis said, the tomato trade has survived many prior protectionist pushes,includ-
ing the Supreme Court’s Nix v. Hedden decision (189 3),which unanimously held that
tomatoeswere vegetables (despitewhat the dictionary says)and were therefore not eli-
gible for the fruit exemption under the Tariff of 1883. Since 1996, the Mexico-US
tomato trade has operated under several ‘suspension agreements,underwhich the US
agreestoputoffanti-dumping cases partiallyin exchange forcommitmentsby Mex-
ican producers to sell above an often-renegotiated reference price. Like clockwork,
everyhalf-decade orsothe US hasgonetothebrinkof restartinganti-dumping inves-
tigations,only to reach an 11th-hour deal broadly maintaining the status quo.

Americanswholove fresh tomatoeswith theirpasta cansstillhold out hope that this
spat will get resolved in a similar fashion. And all Americans, even those misguided
fewwho don’tlike tomatoes,should hope that the Trump administration soon comes
toits senses and realises that trade leaves both parties better off.

JONATHAN
LEVIN

Bloomberg

Opinion

HE INTERNATIONAL

MOTHER Earth Daywas cel-

ebrated on April 22. It was

proclaimed by the General

Assembly of the United
Nations through a resolution in 2009,
althoughitsrootsliein 1970s.The main
objective of the occasion is to have har-
mony with nature and ensure sustain-
able development of humanity. The
Earth remains the only known planet to
host life. There is no “planet B” for
humanityso far,although Elon Musk has
ambitions to occupy Mars. The specific
conditions and complex biosphere that
sustain usare unique to Earth, makingit
irreplaceable forhuman survival.So,itis
everyone’sdutytoensurethatintherace
foreconomic development,we take care
of Mother Earth’s basic resources, be it
air,soil,water,or biodiversity. But have we
done so? The answer, unfortunately,is no.
As Mahatma Gandhi said,“The earth, the
air,the land,and water are not an inher-
itance from our forefathers but on loan
from our children. So,we have to hand
over to them at least as it was handed
overtous.”

Some major changes in natural
resources were inevitable as humans
multiplied on this planet over thelast two
centuries. While it took homo sapiens
almost 300,000 years to hit the 1-billion
mark in 1804, we added the next billion
in 123 years. And between 1927 and
2025, we have multiplied by more than
four times to cross 8 billion. India is the
most populous countrytodayand islikely
to remain so till the end of this century.
This exponential growth of humans in
the last century has put unprecedented
pressure on the planet to produce more
food, housing, clothing,and other needs.
The use of fossil fuels for energy and
faster travel has been one of the major
factors behind global warming and the

FROM PLATE TO PLOUGH
INCENTIVISING AGRIVOLTAIC ADOPTION CAN HELP CONSERVE ECOSYSTEM SERVICES & GROW FARMER INCOMES
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deteriorating air quality of the planet.

India is not in very good shape on this
count. The Environment Pollution Index
2024, as estimated by Yale University for
180 countries, placed India at the 176th
rank. The World Air Quality Report 2024
released by the Swiss organisation IQAir
noted that of the 100 most polluted cities
and towns globally, 74 are in India.
Anotherreportbythe Chicago School said
that people living in Delhi-National Cap-
ital Region (NCR)are cutting
short their life expectancy
by 11.9 years due to air pol-
lution. The Indian govern-
ment may reject these find-
ings, but the facts will not
change much.Itisan emer-
gencyand we knowhow the
NCRbecomesagaschamber
in November-December
every year. Drastic steps are
neededtorestore thehealth
of our planet.

Although it is the most critical for
human survival,airis only one of the key
elements of this planet. Soil, water, and
biodiversity are other key elements that
need to be protected for sustainable
development,and theyare fundamental
for feeding humanity. Despite the rapid
rise in population, humans have been
able to produce more food for everyone
byusing science in the form of improved
seeds, fertilisers, pesticides, irrigation,
farm machinery, etc. India’s green revo-

e —
Policies, practices,

and products have
an important role
to play. Innovative
policies of payment
for ecosystem tion in the Punjab-
services need to

be introduced
———— 1]

lution has saved millions of lives. But in
the process to produce more food for the
growing population, we have damaged
our soils,water sources,and depleted our
biodiversity.Almost two-thirds of India’s
soils, for example, have soil organic car-
bon of less than 0.5%,while optimally it
should beatleast three-fourtimeshigher
(1.5-29%0; according to Rattan Lal, World
Food laureate). Groundwater in certain
pockets like Punjab, Haryana, and
Rajasthan hasbeen deplet-
ing at more than 1.5 feet
every year since the last
two decades or more, and
is getting contaminated
with the increasing use of
fertilisers and pesticides.
The rice-wheat crop rota-

Haryana belt has dramati-
cally reduced biodiversity.
All this points to the
unsustainable nature of
our production system. How can one
change this for the better?

Policies, practices,and products have
to play an important role. Innovative
policies of payment for ecosystem ser-
vices (PES) need to be introduced. Farm-
ing practices and products that align
with nature need toberewarded,such as
saving soilsand precious wateraswell as
promoting biodiversity. Productivity
growth is important, but so is nature’s
basicresource endowment. Dovetailing

WWW.FINANCIALEXPRESS.COM

@® ELECTRONICS AND GROWTH

Union electronics & IT minister Ashwini Vaishnaw

Electronics production has grown five-fold

and exports have grown more than six-
fold...mobile phones, servers, laptops, and IT
hardware have seen very strong progress and
the industry is poised to take off significantly

growth with sustainability is a chal-
lenge,but it can be achieved if we remain
focused on achieving these twin objec-
tives. Between 2000-01 and 2024-25,
India has done pretty well in overall
growth of GDPat 6.3% perannum,and
agriculture and allied sector’s GDP
growth has been 3.5% per annum. This
has helped India reduce poverty and
feedits population,andyet remainanet
exporter of agri-produce. But policies
like free power and highly subsidised
fertilisers, especially urea, coupled with
open-ended procurement of paddy and
wheatin placeslike Punjaband Haryana
are causing havoc for critical agri-
ecosystem services. These subsidies
need tobe repurposed and given directly
to farmers’ accounts, so that the prices
of power and fertilisers can be de-regu-
lated. It will help save leakages and pro-
tect the environment. Legumes such as
pulses and oilseeds can be encouraged
through the PES tobe broughtbackinto
the cropping system. They are more
nutritious and can foster better agri-
ecosystem services as they fix nitrogen
levels in the soil, save groundwater,and
improve air quality and biodiversity.

This year’s theme of Earth Day was
renewable energy, specifically aug-
menting it 300% by 2030. If farmers
canbeincentivised foradopting agriv-
oltaics as a third crop, it can help pro-
duce cleaner energy to conserve ecosys-
tem services as well augment farmers’
incomes. It is feasible if the discoms
purchase power from farmersata price
that gives 10-15% premium over the
cost of generating thermal power.
Then, a revolution of clean energy on
farmers’ fields can be actualised. We
hope it can be done to protect Mother
Earth and our farmers.

Views are personal

What India’s deregulation debate misses

"DEREGULATION" IS BACK in fashion,
from Javier Milei’s Argentina to the cor-
ridors of Washington. In India too, the
term has found its way into the Eco-
nomic Survey. For many, it evokes
images of shuttered offices and pink
slips. But that’s a shallow take. True
deregulation is more than dismantling
the state, it’s about making it work bet-
ter.Sometimes, that means fewer rules.
Other times, it means more capacity,
smarter hiring,and process redesign.

Atits core,deregulation seeks to strip
away unnecessary rules and bureau-
cratic red tape that bog down govern-
ment efficiency. The goal isn’t simply a
smaller government. It’s a smarter and
more efficient one. It is an enabler of
economic activity in the country.

Take the Indian Patent Office. Until
recently, it took years just to decide
whether to grant or reject a patent. It
was primarily due to two reasons:
Understaffing and complicated/out-
dated procedures, with the former
being the bigger roadblock. Sanyal and
Arora (2022),in their Economic Advi-
sory Council to the Prime Minister
working paper titled “Why India needs
to invest in its IPR ecosystem?”, docu-
mented the level of understaffing in
Indian patent office and the problems
it was creating. Even after increase in
manpower over thelast fewyears, India
had only about 800 people in patent
office. Compare this with 8,125 in US
and 13,804 in China. Naturally, it took
years to process the applications.

AASHEERWAD DWIVEDI
ADITYA SINHA

Respectively assistant professor (economics), Faculty
of Management Studies, & public policy professional

In this case, any improvement in the
sector could not happen without strate-
gically investing in hiring more man-
power, and information technology (IT)
infrastructure and systems.The govern-
ment has, in recent times, hired about
500 more people,and the plan for hiring
another 500 is already in place. This was
supplemented with improvement in
processes. This is an example of a sector
where efficiency doesn’t come from cuts
in budgets or manpower, rather it
requires increase in both. Similarly, the
Food Safetyand Standards
Authority of Indiahasbeen
in the news for acute staff
shortage at all levels. To
make matterworse,alarge
part of the existing work-
ing staff was hired on con-
tract or part-time. It must

e |
At its core,
deregulation seeks
to strip away
unnecessary rules
and bureaucratic

Weak state capacity is a constraint to development.
India has neither a fully functional state nor a
robust market. Both need strengthening

Simon’s theory of bounded rationality
shows that decision-makers operate
under cognitive and resource con-
straints; without adequate personnel,
regulatory systems become dysfunc-
tional,regardless of their formal design.

Michael Lipsky’s “street-level
bureaucracy theory” further suggests
that the discretion and capacity of front-
lineworkers shape real-world policy out-
comes. Understaffed agencies create de
facto deregulation, not through legal
reform but through non-enforcement.
In such cases, the state fails
notbecauseit regulatestoo
much, but because it gov-
erns too little. Thus,dereg-
ulation should be under-
stood through the lens of
“state capability theory”,
where effectiveness is

benoted thatsuchasitua- red tape thatbog determined not by the
tion arose despite govern-  down government  absenceofrules,butbythe
ment sanctioning 493 efficien cy presence of institutional

additional posts for the
food regulator in 2018.
Can we expect it to ensure and enforce
food safety standards in the most popu-
lous country with a lack of working
hands?The onlywayit can dosoisby hir-
ingmore people.There are various other
sectors where this will hold true.
Drawing frominstitutional econom-
ics, particularly the work of Douglass
North, institutions must reduce trans-
action costs tobe effective.This requires
not just fewer rules, but the capacity to
enforce the essential ones. Herbert

THE EDITOR

Protecting workers

Apropos of "Pushing labour reform"
(FE, April 26), with no other social
security in place, the Indian labour
class is wary of any change in the
labour laws which could take away
any protection they have against the
arbitrary orders of their employers.
Labour workers have never been
considered as an equal partnerina
business enterprise. They are
generally exploited because of the

excess supply over demand. There
seem to be many laws in theory which
protect them, but the abysmal
working conditions and salaries make
it very clear that workers get the short
end of the stick. With the decline of
communism, militant trade unionism is
on the wane. Solving the problems of
industries must not be done at the
expense of labour workers. The hire
and fire policy is not going to be
welcomed by them.

—Anthony Henriques, Maharashtra

competence.

Kartik Muralidharan,
in his book Accelerating India’s Devel-
opment, gives another interesting
example. The Integrated Child Devel-
opment Services scheme’s anganwadi
centres are staffed with just one worker
who is responsible for early childhood
nutrition, education, home visits, and
copious administrative work. A study
conducted by Muralidharan and his col-
leagues in Tamil Nadu found that
adding a part-time worker to the angan-
wadis to focus on early childhood edu-

The economics of war

Given Pakistan's precarious economic
condition, the prospect of war with
India is not just risky but it is
economically unsustainable. With
$22 billion in external debt due by
2025 and only $8 billion in foreign
reserves — barely enough to cover
six weeks of imports — Pakistan
stands on the brink of a financial crisis.
A conflict would likely trigger a
sovereign default, isolate the country

cation led tolarge gainsinlearning out-
comes and reduction in childhood mal-
nutrition and stunting. They estimate
that the present discounted lifetime
value of these benefits would be 13 to
21 times the cost of hiring extra work-
ers. This is a massive return on invest-
mentbyany standards. Heargues, using
many such examples, that India is fore-
going these large returns by underin-
vesting in state capacity.

We see this play out across sectors.
The Food Corporation of India needs
strategic hiring, logistics and IT
experts, and not blind job cuts. Public
hospitals are chronically understaffed
and under-resourced. Police forces,
essential for public safety, face acute
personnel shortages. These are just a
few examples. As Muralidharan notes,
India has a small government, only 16
public employees per 1,000 people,
compared to 57 in China, 77 in the US,
and 111 in Brazil.

Weak state capacity is a critical con-
straint to development. Viewing policy
through a binary of state versus market
misses the point.India has neithera fully
functional state nor a robust market.
Bothneed strengthening.The 1990slib-
eralisation delivered high growth, but
sustaining it now requires tougher
reforms, in land, labour, and urban pol-
icythat demand effective state capacity.

It’stimewe reframe deregulation not
as cost-cutting orjob rationalisation,but
asastrategytobuild amore capableand
efficient state.

from global credit markets, and cause
a steep devaluation of its rupee,
driving up costs of essential imports.
War could also devastate Pakistan's
agriculture and industry, especially if
India were to suspend the Indus
Waters Treaty. All told, the financial
and social fallout of military escalation
would be disastrous for an

already fragile Pakistan.

—Amarjeet Kumar, Hazaribagh
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INDIAN EXPRESS IS NOT AN
INDUSTRY. IT IS A MISSION.

— Ramnath Goenka

AIJOB DISRUPTION REAL,
OVERHAUL RESKILLING,
EDUCATION POLICIES

— HE IT sector’s outlook for the new financial year is
grim. Majors such as TCS, Infosys and HCL Tech
missed their 2024-25 profit estimates and gave cautious
guidance for 2025-26, lower than the market estimate in
some cases. This is particularly worrying for India,

which depends on the sector for both formal employment

generation and services exports. Indian IT and IT-enabled
services companies employ over 5.5 million professionals.

The two largest companies, TCS and Infosys, saw modest

hiring growths in 2024-25 after a slump the year before. The

new year has seen an uptick, but their hiring intent for 2025-

26 is nowhere near the numbers the country’s engineering

graduates used to look forward to earlier. The numbers cloak

a bitter truth: Al is fast reshaping the job market, and India

has yet to catch up. OpenAl CEO Sam Altman has said Al

already performs half the coding tasks in many companies,
the bread and butter of Indian IT services.

There is an urgent need for a rethink in the government
and large corporations’ approach to ensuring that the cur-
rent and future generations can gear themselves up to face
the job market disruption. The National Education Policy
2020’s emphasis on coding in schools now seems outdated.
Generative Al can write and optimise code faster than any
human. India must quickly pivot toward Al and robotics
education at all levels. The NEP emphasises Al integration,
but implementation remains patchy. Corporates have devel-
oped many reskilling initiatives, but short-term upskilling
must be completed sooner.

Several nations are steaming ahead in the reskilling race.
China is building AI-powered ‘cloud schools’ and smart man-
ufacturing hubs. Finland offers free Al courses to citizens,
and South Korea has set the goal of incorporating Al course-
work into the national curriculum at all grades. India, mean-
while, is in the pilot phase, partnering with MINCs to develop
education modules for students and entrepreneurs. The chal-
lenge is to magnify this exercise many times to cater to mil-
lions who risk obsolescence. India must institutionalise Al
fluency and critical thinking. The human-machine alliance
must be inculcated in universities and workplaces. The cor-
porate sector must raise substantial funds to reskill their
employees for Al-augmented roles. The IndiaAI Mission
should be at the vanguard of the reskilling revolution.

DONTALLOW TERROR
IMPERIL J&K TOURISM

EYOND the instant serving of horror and shock, the
impact of the Pahalgam terror attack will endure for
a long time. That was evident when the bodies of the
tourists killed reached far corners of the country,
thousands of kilometres away from the now-bloodied
mountain resort, and immense grief coupled with anger
pervaded the funerals. While the attack certainly has left an
indelible mark on the nation’s psyche, it is bound to leave a
large footprint on Jammu and Kashmir’s economy, particu-
larly its tourism sector.

The attack had an immediate impact on tourism in J&K,
suddenly interrupting a remarkable recovery story that
promised much to a struggling population. The number of
tourists to Kashmir alone had grown by 425 percent between
2021 and 2024 (from 6.65 lakh to 34.98 lakh), and in 2024, J&K
received 2.35 crore tourists, including around 65,000 foreign-
ers. Tourism in the border state was undoubtedly on a happy
uphill climb when the machinations of the Pakistan-founded
terror factory threw it into a tailspin. The impact on J&K
tourism has serious repercussions for other Himalayan states.
Himachal Pradesh, Uttarakhand, and even faraway Darjeel-
ing and Sikkim anticipate a spike in tourist inflow this sum-
mer that they are unprepared for. An increased tourist footfall
is welcome, but these places are already struggling to handle
the summer rush from all parts of the country. A further in-
crease in tourist numbers would seriously strain the tourism
infrastructure in these states and hamper their sustainable
tourism plans. Neither is desirable from the tourism or eco-
logical points of view.

So, itis crucial to revive J&K’s tourism normalcy. Crippling
the resurgent Kashmiri lives is what the perpetrators of the
terror intended, and that, unfortunately, is what’s happening.
Stories, voices, and visuals emerging from the Vale of Kash-
mir show how much the people enjoyed the sense of normalcy
and how they dread returning to uncertain times. India can’t
let a few terrorists destroy the gains it made. While devising
and implementing steps to contain and destroy cross-border
terror networks and their sponsors, it is essential to ensure
Kashmiris don’t suffer. India’s actions against terror must
accompany reassurances to Kashmiris of their wellbeing.
This is the time to stand with them, not isolate them in the
name of terror and religion.
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‘NAGRIK’ IS SUPREME

ANDHI said the customer is king. Corporations give pri-
6 macy to building relationships with clients. Prime Minister

Narendra Modi recently coined a variant—nagrik devo
bhava—for bureaucrats to adopt. In the fast-changing Indian
economic landscape, customers and clients get due attention,
but not necessarily the ordinary nagrik (citizen). The latter is
no longer a supplicant facing a fearsome bureaucracy but is
more aware and assertive, demands seamless public service and
abhors slow decision-making and corruption. For Modi’s slogan
to work, Indian bureaucracy must shed its colonial construct
based on control, procedures and hierarchies and embrace in-
novation and solution-oriented approaches. An iniquitous bu-
reaucrat-nagrik relationship negates economic growth.

HE Indian peninsula is quite
used to attempts by those run-
ning the Union government to
establish hegemonic dominance
over the region. In medieval
times, such attempts were easily
foiled. Attempts to appeal to reli-
gion and ethnicity were largely futile.

The peninsula had its own Muslim rul-
ers and Christian elites and delivered
non-Brahmanical political settlements
with greater ease than the rest of the sub-
continent. Mughal governors like the Ni-
zam quickly fostered autonomous king-
doms. The British, who secured the
peninsula by a squeak, were careful to
emulate the Marathas and establish col-
laborative and autonomous governance
arrangements. The Madras and Bombay
presidencies were substantially autono-
mous of Calcutta and, later, Delhi.

The Indian independence movement was
a significant force in the peninsula, but
most of its iconic leaders—Bhagat Singh,
Gandhi, Nehru, Subhash Bose, Jinnah,
etc.—looked northwards for their great
struggles. And so, in 1947, the Congress and
opposition leaders jockeying for power in
Delhi lacked a mass base in the peninsula.

Peninsular politics was shaped by a curi-
ous mixture of differentiated opposition to,
and political collaboration with, the powers
in Delhi. The first popular uprising against
central hegemony occurred immediately
after independence, with a Communist in-
surrection in Telangana, soon followed by
a popular mass mobilisation for a united
Andhra Pradesh. The first non-Congress
government was formed—and, setting a
trend of disgraceful Governors, dismissed
through gubernatorial action at Delhi’s
behest—in Kerala. Periyar and his succes-
sors established a compelling Dravidian
movement that effectively erased all Delhi-
centric parties from Tamil Nadu’s political
landscape in the mid-1960s. NTR’s Telugu
Desam movement successfully challenged
Congress hegemony in Andhra Pradesh, as
KCR later did in Telangana. Ramakrishna
Hegde did something very similar in Kar-
nataka with decentralisation, the spear of
his counter to hegemonic Delhi.

At the same time, the peninsula played a
collaborative game with Delhi. The Con-
gress rotated power with regional forces as
an alternative or, as in Tamil Nadu, as a
long-term minority coalition partner. The
BJP has done so (albeit less successfully)
when in power in Delhi, with the Telugu De-
sam, the ATADMK and the Janata Dal.

The sociological evolution of the penin-
sula was also distinct. There was no Brah-
min-Thakur-Baniya twice-born hegemony
in the peninsula. The cause of Dalit and

Y I\NGISHOVRPI@ASY THE NEW INDIAN EXPRESS

T,

Peninsular politics was shaped by a blend of resistance to and
collaboration with Delhi. But the current tensions show the need
to do more if the region is to maintain its political space

SOUTHERN SEIZE:
PROVOCATIONS
AND PRIORITIES

Distinguished Professor, Kautilya School of Public
Policy, Hyderabad:; Visiting Senior Fellow, Overseas
Development Institute, London

THE PENINSULA

OBC emancipation predates Mandal and
was central to the original ideologies of all
the peninsular parties. Caste obviously
matters hugely in the politics of the penin-
sula, but the emancipatory outcomes did
not await Mandalisation or use it as a po-
litical anchor. This relative autonomy in
political and social formations allowed suf-
ficient space for the peninsula to evolve its
distinct economic path. The politics of col-
laboration and resistance combined with
the presence of a credible autonomous pe-
ninsular alternative—communist, Dravid-
ian, or regional—to the national hegem-
onic party allowed the peninsula to bargain
for and secure considerable public sector
investments in its two poorest states, Kar-
nataka and Andhra Pradesh. This subse-

SOURAV ROY

quently lifted manufacturing levels and
provided a base for service sector growth,
especially after economic liberalisation.
Tamil Nadu, the only state with a major
presence of homegrown manufacturing in-
dustrialists, was able to do business under
the hood without attracting the interest or
pique of any “great” national political lead-
er seeking a share of their rents to secure
power in Delhi, as has happened at different
times in Maharashtra, West Bengal and Gu-
jarat. Likewise, Kerala was able to pursue
its human development model and reap the
benefits by eliminating extreme poverty,
securing human development and gaining
massive prosperity through remittances of
an exported educated workforce. Bengalu-
ru attracted a cohort of the old manufactur-

Federalism is an experiment. It has to
evolve in a manner that respects both
the needs of the Centre and the States

BR
Ambedkar

ing and new service industries without gov-
ernment interference. All these states
looked outward across the seas for growth
and prosperity. They managed to avoid the
extraction of rents to maintain a hegem-
onic central government in Delhi without
engaging in costly conflict or civil war.

The current situation is alarming. The
dishonourable behaviour of the Tamil
Nadu governor, censured by the Supreme
Court, and the previous Kerala governor
(both from North India), reflects a break-
down in the political settlement between
Delhi and the peninsula. Compliant gover-
nors like RN Ravi and Arif Mohammed
Khan do not act in such a fashion unless
their masters, in their arrogance, lose po-
litical control. The peninsula is much rich-
er, has lower poverty, and higher human
development than the rest of India. How-
ever, in the face of real and perceived at-
tempts to impose central hegemony, espe-
cially a politically defenestrating
delimitation, the peninsular states are for
the first time protesting fiscal subsidies to,
and questioning the lack of economic
progress and the rise of bigotry in, the
poorer but more populous parts of India.

However, to counter hegemony, there is
work to be done. The peninsula must revi-
talise its ideological moorings in a strategy
for economic prosperity, further annihilate,
rather than accommodate, caste, and end
discretion-based corruption in favour of
better rules and systems worthy of the
higher levels of income and human devel-
opment that they have attained.

At this juncture, none of these is on offer.
This vacuum, in fact, unites the politics of
the Centre and the peninsula. It gives Delhi
considerable leverage. Without an offer on
inclusive prosperity, today’s overlords in
Delhi, as the Mughals before them, offer
compensatory freebies and subsidies to dif-
ferent parts of India. When the peninsula
engages on this negative terrain, it is, in ef-
fect, choosing to play a zero-sum game, af-
fording the Centre leverage to control, even
enhance, its political footprint by appealing
to primordial questions and playing a com-
mon, negative national politics of failed de-
velopment and compensatory freebies.

The peninsula needs an ideology of eco-
nomic prosperity rooted in inclusivity, less
discretion, and further progress in the an-
nihilation of caste if it istoleverage its eco-
nomic gains to maintain its rightful politi-
cal space. There is no escape from this
reality, no soft option. It remains to be seen
if the peninsula’s collective political leader-
ship can, like their political predecessors,
respond collectively and effectively to this
existential challenge. (Views are personal)

(rathin100@gmail.com)

A HINDU WARRIOR’S FORGOTTEN
SACRIFICE IN KARBALA

HE barbaric Pahalgam massa-
cre brings this unsung history
to mind in response. The Battle
of Karbala took place on the
tenth day of the Arabic month
of Muharram in 680 CE at Kar-
bala in present-day Irag. On one
side were the supporters and clan of the
Prophet of Islam’s grandson, Hussain,
while on the other were the troops of the
Umayyad Caliph, Yazid the First.

Hussain, the son of Hazrat Ali and the
Prophet’s daughter Fatima, came to fight
the forces of the oppressive Caliphate at
the request of the people of Kufa, even
though his brother Hassan had already
been killed by these rival political forces
in Islam. In the Battle of Karbala, the chiv-
alrous Hussain and his followers were
surrounded on all sides, just as the Pan-
dava prince Abhimanyu was surrounded
by the Kauravas in the Battle of Kuruk-
shetra, in the circular military formation
called the chakravyuh.

Six thousand enemy soldiers cut off
Hussain’s water supply from the river
Euphrates. Thirty thousand of Yazid’s sol-
diers fell on Hussain’s small group of two
hundred, which included women and sev-
enty-two of Hussain’s relatives. They were
butchered mercilessly in their defenceless
state on account of their lineage and the
values they represented, which threatened
the authority of Yazid. By sunset on Ashu-
ra day, the tenth of Moharram, Hussain
and his companions were all dead, includ-
ing a four-year-old girl, Sakina, and a six-
month-old baby, Ali Asghar.

This battle led to the permanent split be-
tween the followers of Ali, called the Shias,
and their opponents, the Sunnis. Though
both were Muslims, the devotees of el-Lah,
the one Arab god of many chosen by the
Prophet of Islam as the deity of his new
religion in the seventh century, they were
divided forever within fifty years of the
Prophet’s death—according to which hu-
man being they followed.

In the physically unequal Battle of Kar-
bala, remembered ever after as the moral
victory of the Shias, a Brahmin of the
gotra, or ancestral line, of Rishi Bharadwa-
ja—the father of Dronacharya and grand-
father of Ashvatthama in the Mahabhara-
ta—fought for Hussain. This was Rahab
Siddha Datt, from the furthest Hindu set-
tlement to the north-west of India, who sac-
rificed his seven sons at Karbala in defence
of Hussain, the Prophet’s grandson. He
had already been entrusted with public
funds by Hussain’s saintly father, Ali, at the

Battle of Jamal, fought earlier at Basra.
The Mohyal Brahmins fought for the
Prophet’s own family—for the early Mus-
lim leaders, Ali and Hussain, whom they
revered as good men. This happened a few
decades before the first conquest of Hindu
land by Muslims in 712 CE in Sindh.
Rahab Datt came of old fighting stock
from the ancient tradition of Hindu war-
rior-priests dedicated to fighting on the
side of dharma, or righteousness. They
cared about character. In every age, they

At the Battle of Karbala, with the
odds stacked against him, Hussain
found an unlikely ally. Rahab

Siddha Datt, a Brahmin warrior
from the furthest Hindu settlement
in north-west India, sacrificed his
seven sons to defend the Prophet’s
grandson in the battle. For Mohyal
Brahmins, there is no greater

purpose than defending dharma

looked for the noblest person of their time
to ally with—win or lose—in the spirit of
Yatho Dharmastatho Jaya, ‘Where there is
dharma (righteousness), there is moral
victory’, as the Bhagavad Gita says in the
Mahabharata. The phrase occurs thirteen
times in the Mahabharata.

Accordingly, Rahab Datt is believed to
have been greatly attached to the Prophet’s
son-in-law, Ali, for his nobility of charac-
ter. He rallied his troops, although it was
too late to save Hussain, and by combining
forces with another follower of Ali, cap-
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tured and razed Kufa. The tyrant Yazid did
not rule for longer than forty days. Rahab
Datt’s family came back to India from Iraq
and became known thereafter as ‘Hussaini
Brahmins’ for having spilt their blood in
Hussain’s cause and helped win a moral
victory. They belonged to an endogamous
sect of Brahmins called ‘Mohyal’, which
had seven clan names—Bali, Bhimwal,
Chibber, Datt, Lau, Mohan and Vaid.

Centuries after the Battle of Karbala,
Bhai Mati Das and Bhai Sati Das, two
Chibber brothers who were devoted to the
Sikh Gurus as the noblest men of their era,
were tortured and executed in Delhi in No-
vember 1675. They were killed with their
spiritual leader, Guru Tegh Bahadur, the
ninth Sikh Guru, by order of the Mughal
emperor Aurangzeb, for steadfastly refus-
ing to forsake their faith.

Generations of Mohyals became Sikhs
in medieval times, for it was the custom of
the Hindus of the north-west to give their
eldest sons to the Sikh Gurus in order to
steadily build civil resistance and, inevita-
bly, military resistance against successive
Mughal rulers. Respect for individual no-
bility of character ran like a red thread
through their affiliations.

Earlier, it was Jehangir who ordered the
torture of Guru Arjan Dev at Lahore, which
the Guru bore with immense moral
strength and stoic endurance. He died on 30
May 1606, and the Sikhs commemorated his
passing ever after with Chabeel. Chabeel
means a place where you can get water.
Even today, the Sikhs, wherever they may
be, courteously offer all passers-by a cool,
sweet drink i