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T
he International Monetary Fund’s report
that pointed to the likelihood of the eco-
nomic gains of Arti�cial Intelligence (AI)

applications outweighing the environmental
costs of the increased energy demand that AI da-
ta centres will require is reassuring. It under-
scores that this transformational technology is
not fundamentally at odds with the global imper-
ative to pursue sustainable growth strategies
across the board. Countries that are better pre-
pared with renewable energy generation are
bound to see a lower social and environmental
cost to pursuing their AI ambitions. India’s AI in-
frastructure — at least the part of it that the go-
vernment is indirectly funding through the In-
diaAI Mission — does not rise to the level of
weighing at a macro level on the nation’s energy
mix. Still, the need for pursuing renewables spec-
i�cally for AI is necessary to follow. This is alrea-
dy in a sense the government’s approach to the is-
sue, outlined at the AI Action Summit in Paris
earlier this year. While AI is not the sole industry
where a push for renewable energy and sustaina-
ble practices is important, the sector neverthe-
less o�ers itself up for two main reasons. The �rst
is the sheer volume of electricity that it is set to
consume. The IMF’s report indicates that in the
United States — the single largest home for AI
computing capacity globally — “AI expansion
alone could increase electricity prices by up to 9
percent, adding to price pressures coming from
many other sources”. As such, renewable energy
could play a major role in cushioning against a
multifold rise in emissions that conventional
energy sources would likely entail. The second is
that data centres lend themselves uniquely to
captive renewable infrastructure. Some Indian
�rms have already made moves to purchase re-
newable energy, and the hundreds of acres that
data centres occupy are ripe for complementing
equipment with solar cells. Nuclear energy may
also turn out to be a welcome contribution: small
modular reactors at emerging data centre clus-
ters, in conjunction with other renewable sourc-
es, would avert a sizeable quantity of emissions.

Electricity use is not the only environmental
footprint that the AI age will leave behind — the
technology requires large-scale mining of miner-
als and water use, and produces e�uents in the
manufacturing of the electronics supply chain.
As electronics manufacturing is another space
that India aspires to grow in, these opportunities
must be pursued in this area too. India’s net zero
target for 2070 will demand a scaling down of
conventional sources of emissions, and manag-
ing the rise of industries that are poised to ex-
pand their share of global energy consumption.

Clean AI 
India must stay the course of powering

AI technology sustainably

I
n the backdrop of a rising trend of decima-
tion of rights for people who do not �t into
the binary of male and female, led by the

U.S. administration, a recent U.K. Supreme Court
ruling has further polarised the gender debate. In
an 88-page judgment, �ve judges unanimously
ruled that only biological women and not tran-
swomen meet the de�nition of a woman under
Britain’s Equality Act 2010. In its limited scope of
deliberation, it provided a “statutory interpreta-
tion” that the terms ‘woman’ and ‘sex’ in the Act
refer only to a biological woman and the biologi-
cal sex. A transwoman who has undergone a gen-
der reassignment and has a gender recognition
certi�cate as a woman for all purposes would
lose the right to be treated as a biological woman.
While the appellants in the case, For Women
Scotland, funded in part by gender-critical writer
J.K. Rowling, celebrated the verdict saying they
had been vindicated, trans supporters and cam-
paigners felt it was a setback for trans inclusion.
There has been a considerable change in the re-
solve of the original respondents, The Scottish
Ministers, too with the resignation of Scottish Na-
tional Party leader Nicola Sturgeon in 2023. She
had led the �ght to change gender laws so that
those with gender recognition certi�cates could
be entitled to the same protections as biological
women. But there was a backlash against gender
recognition reforms after a trans woman, who
had raped two women while she was a man, was
initially sent to an all-female prison.

The ruling made the point that the Gender Re-
cognition Act 2004 gives legal recognition to the
rights of transgender people on marriage, pen-
sions, retirement and social security, and that the
equality law protects them against discrimina-
tion. Kishwer Falkner, the chair of the U.K.’s
Equality and Human Rights Commission (EHRC),
said the court’s “clarity” means only “biological
women could use single-sex changing rooms and
women’s toilets, or participate in women-only
sporting events and teams, or be placed in wo-
men’s wards in hospitals”. But as the judges
counselled against reading the judgment as a tri-
umph for one or more groups in society at the ex-
pense of another, the EHRC should also ensure
that unisex or neutral spaces are earmarked for
trans people when it issues new guidelines. That
holds true for all institutions, o�ces, hospitals
and schools, planning restrictions. The ruling
will have an impact on the sporting arena where
athletics, cycling and aquatics have already
banned transgender women from participating
in women’s events. As the experience with In-
dia’s Transgender Persons (Protection of Rights)
Act 2019 shows, any changes in the legal frame-
work must factor in the trans people’s basic
rights or else they will face more strictures.

Gender and space  
Legal changes must factor in rights 

of trans people   

D
emocracies in the western world are
in crisis, marked by deepening
polarisation, mistrust in democratic
institutions and rising populism that is

making those countries take an insular turn.
Over two decades ago, economist Dani Rodrik

put forward a proposition he termed the political
trilemma of the world economy. Examining the
state of economic integration in the western
world, he claimed that countries face a di�cult
choice – over time, they could only have at the
most two of the following: international
economic integration (globalisation), the
nation-state (sovereignty), and mass politics
(popular democracy).

Rodrik’s paper, “How Far Will International
Economic Integration Go?” (2000), introduced
this concept, arguing that despite the rhetoric of
globalisation, international economic integration
remains remarkably limited. Countries, adopting
a protectionist stance, have erected barriers to
free trade. National borders and the transaction
costs signi�cantly hamper international
commerce, limiting the extent to which gains
from globalisation could be realised.

From theory to reality
This idea, once an academic theory, is now
playing out in real time across the world. And
nowhere is its impact more visible than in the
West where the contradictions resulted in
consequences worse than what Rodrik might
have envisioned. Let us examine the trilemma
more closely.

First, countries can embrace popular
democracy and globalisation, but in order to do
so, they have to cede elements of their national
sovereignty. The European Union (EU) is the best
example of this. Nations within the EU agreed to
give up control over key policies — for instance,
monetary policy, trade, migration — to be part of
a larger economic and political bloc. While this
has been an economic success, with a single
market of 450 million people and Gross Domestic
Product of $18.5 trillion representing about 15% of
all global trade, it has also led to pockets of
popular resentment from those who perceive that
they have not had access to the same degree of
economic opportunities, or from those who feel
their way of life has come under threat from
allowing free movement of people within the
bloc.

In turn, many people blame their governments
for allowing EU regulations that are
disadvantageous to them to prevail. This
resentment has fuelled nationalist movements in

Europe, from Brexit in the United Kingdom to
now, the rampant rise of far-right parties across
Europe — the backlash now is against both
democracy and globalisation, accompanied by an
antiquated and isolationist view of national
sovereignty.

The second and third choices
The second choice that countries have is to
pursue globalisation and national sovereignty
while restricting the ability of ‘mass politics’ to
in�uence economic choices. Rodrik suggests that
in this context, governments take a technocratic
turn, with economic policymaking controlled by
independent central banks and autonomous
regulatory authorities. Such institutions are
insulated from the vagaries of popular politics
and these countries run the risk of sacri�cing
popular democracy in the interest of pursuing
economic integration. The engagement of
international �nancial institutions in many
developing countries around the world bear the
hallmarks of this choice — these institutions have
actively pushed governments to take steps aimed
primarily at restoring the con�dence of foreign
investors and lenders at the expense of popular
will.

This writer would argue that this is also in
e�ect, countries ceding sovereignty to ‘global
markets’. Over the last two years in Kenya for
instance, the International Monetary Fund (IMF)
has had to face a severe backlash for having
pushed extreme measures of �scal discipline at
the expense of public welfare and consumer
sentiments in the domestic economy. While this
in itself is up for debate, the widespread criticism
of the IMF does indicate the consequences of this
choice — it would seem to degrade both
democracy and sovereignty, while not
particularly delivering on the bene�ts from
economic integration either.

The third possibility in Rodrik’s trilemma is the
option he calls the ‘Bretton Woods compromise’,
where countries choose to preserve democracy
and sovereignty, while limiting globalisation.
Many developing countries such as India seem to
have chosen this path, using a mix of
protectionism, restrictions on foreign investment,
and domestic industrial policies in order to
promote their domestic economies. China and
the East Asian tigers grew by leaps and bounds by
picking and choosing how they allowed
globalisation to work in their countries. They
invited foreign investment and encouraged
export-oriented enterprises, but maintained a
tight grip on political power. The consensus

among the elites in these countries have come to
support this model, as did the social contract
between the state and their citizens. Also in order
to keep a tight grip on domestic politics, the state
has (such as in China) had to impose restrictions
on foreign news sources — also limiting the extent
to which they have allowed globalisation or
economic integration to truly take root. For years
now, this model has delivered an impressive rate
of economic growth, but curtailing political
dissent and restricting individual freedoms could
come at a price.

The crisis in the West today is a consequence
of Rodrik’s trilemma playing out. For years,
western democracies tried to balance all three —
democracy, sovereignty, and globalisation —
believing that free trade and open markets,
national self-determination and popular
participation in democracy could co-exist and
�ourish concurrently. But this balance has been
unattainable.

A backlash
Globalisation, while lifting overall living standards
in the West, has created winners and losers.
Manufacturing jobs have vanished in many parts
of the United States, the U.K., and Europe as
industries moved to cheaper locations,
deepening economic insecurity among those that
feel left behind. These grievances, of people such
as workers in old industrial towns, and small
businesses struggling against global competition,
have been coalesced by populist political leaders
such as Donald Trump, Geert Wilders and Viktor
Orbán. Over the years, one has seen an erosion of
trust in mainstream political parties and
democratic institutions, and a backlash against
globalisation. In response, these political leaders
have o�ered more protectionism, immigration
controls and withdrawal from areas such as
climate change and international development
that require global collective action.

Rodrik’s trilemma remains as relevant as ever
— countries cannot have it all, and as argued
above, the consequences have been far worse
than Rodrik might have envisioned. The choice
between furthering globalisation, asserting
sovereignty and popular democracy is a stark
one. But if countries fail to navigate the trade-o�s,
they stand to su�er from social unrest and a
poorer future. The western world has to �nd a
way out, where it can ensure that economic gains
are more broad based, and democratic
institutions are responsive to all. This requires
much more than a simple turn towards populism
or the reckless dismantling of government.

The ‘political trilemma’ and the crisis in the West 
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I
ndia’s economic rise has, unsurprisingly,
triggered many conversations about the
potential of Indian arbitration as a signi�cant

contributor to the growth. An increase in
domestic and cross-border commerce has made
the occurrence of commercial disputes
inevitable. The Indian court-litigation machinery
remains overburdened and inadequately
equipped to e�ciently decide and dispose of
these disputes, which are often time-sensitive,
technical in nature, and entail large monetary
sums. Resultantly, the mechanism of commercial
arbitration, especially under the auspices of
specialised arbitral institutions, becomes a
popular solution. However the question that
arises is this: is the Indian arbitration ecosystem
living up to its perceived popularity? Is India truly
on course to become a global hub of arbitration?
While discussions routinely focus on legislative
reforms or minimisation of judicial intervention,
the most signi�cant stakeholders of Indian
arbitration, i.e., the arbitrators, escape scrutiny.

The subject of human capital
The success of any legal mechanism is de�ned
not only by its theoretical framework but also by
its human capital. For Indian arbitration, this
human capital comprises the community of
arbitration lawyers, but perhaps, more
importantly, arbitrators who function as its
decision-makers.

The credibility and the legitimacy of Indian
arbitration is primarily de�ned by two
parameters: �rst, the e�cient conduct of arbitral
proceedings, and second, the quality of arbitral
awards. In both contexts, arbitrators literally play
a decisive role. While arbitration lawyers are
instrumental to the conduct of any proceeding, it
is the arbitrators who have the power to dictate
the arbitration’s procedural framework, �nalise
timelines, determine procedural quibbles, and
impose monetary sanctions in case either party’s
conduct is found lacking. 

Likewise, it is their awards that can be
challenged before a competent court in India or
abroad. Thus, the Indian arbitrator is very much

at the heart of the country’s arbitration
ecosystem.

An exclusion
Nevertheless, conversations about Indian
arbitration rarely focus on the need to develop
the elite Indian arbitrator. While initiatives to
augment the Indian arbitration bar are
omnipresent, no similar enthusiasm exists in
relation to the arbitration bench. This is
unfortunate. In March 2024, the former Chief
Justice of India, Justice D.Y. Chandrachud, had
questioned why Indian arbitrators are not
appointed in international disputes having no
domestic element. His observation was not
without basis. Barring the odd-exception, Indian
arbitrators are absent from the informal
community of repeatedly-appointed elite
international arbitrators. What contributes to
their exclusion?

The fundamental reason for the
aforementioned paradigm is the identi�cation of
an elite Indian arbitrator with that of a retired
Supreme Court or High Court judge. It is
well-known that Indian courts prefer to appoint
former judges as arbitrators, especially in
high-value disputes. Over the years, this tendency
has impacted the appointment practices of
litigants, lawyers, and arbitral institutions. It is
safely assumed that the judicial training and
experience of a former judge will naturally
translate into the e�cient conduct of arbitral
proceedings and higher quality of awards.
However, as the Ministry of Finance’s guidelines
published in June 2024 show, the reality is vastly
di�erent. The Ministry painted a disappointing
picture of lengthy and expensive arbitral
proceedings that mimic court-procedures,
resulting in poorly reasoned awards that are
frequently challenged and set-aside.

Accordingly, the assumption that professionals
with legal and judicial training do not require
further capacity-building to become elite
arbitrators requires correction. The judicial mind
is a valuable asset, but is insu�cient by itself in
the realm of arbitration. A capable arbitrator

wears several hats. He must not only be legally
pro�cient but also a capable manager of the
dispute resolution process who can blend
procedural certainty with �exibility and
innovation. This requires going beyond the rigid
frameworks of civil procedure and evidentiary
laws in India, and instead adopting global
best-practices unique to international arbitration.

Arbitrators also often serve as part of a
tribunal with members from diverse nationalities
and cultures. Their internal deliberations, in
which each arbitrator has to convince their
colleagues of their viewpoint, are decisive.
Engaging in these deliberations requires soft-skills
whose existence cannot be taken for granted and
often requires special training.

Finally, there are important di�erences
between writing a judgment as an appellate judge
of a common-law court and the drafting of an
arbitral award. The second requires a meticulous
examination of voluminous documentary
evidence and testimonies of fact and expert
witnesses, and intricate �nancial analysis to
quantify any compensation or damages.

The improvements needed
Accordingly, the ecosystem of Indian arbitration
requires at least two improvements. First, the
pool of Indian arbitrators must be diversi�ed to
include candidates specialising in arbitration. The
pool should not be restricted to advocates and
retired judicial o�cers, but include trained
experts from various �elds who can bring a range
of nuanced perspectives to decision-making.
Second, each candidate, irrespective of their
background, must undergo a rigorous training
and accreditation process, such as through
specialised certi�cate courses and workshops
organised by arbitral institutions or membership
of professional arbitration associations. The aim
is to not only upskill but also create a culture in
which arbitration is not perceived as a
neglected-sibling of court-litigation. Only then
could the real, elite Indian arbitrator rise to
occupy their rightful place in the global
arbitration community.

The real Indian arbitrator needs to stand up 
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India’s responses

The Pahalgam incident is
tragic. There has to be a
full-fledged inquiry and the
persons responsible
punished. However, there
needs to be focus on some
of India’s retaliatory
measures; for example, to
send away Pakistanis who
have come to India for
treatment and, in some
cases, asking Pakistanis
who have been living in
India for decades and who
have repeatedly applied for

protect lives. I urge the
authorities to mandate
cool-roof treatments in
fireworks manufacturing
zones and integrate thermal
audits into routine safety
inspections. Preventing
tragedies is not just about
emergency responses. It is
about smart and preventive
cooling from above.

Benedict Gnaniah,
Chennai

temperatures at midday,
increasing the volatility of
stored materials and worker
vulnerability. There is a
simple solution that does
not require major structural
changes: raising rooftop
albedo.
Applying high-reflectance
cool-roof coatings can lower
surface temperatures by
10°C–18°C and indoor heat
by 3°C-6°C, o�ering a vital
safety margin. Such
coatings could significantly
reduce ignition risks and

An overlooked hazard

The recent incident, of an
explosion at a fireworks unit
in M. Pudupatti village near
Sivakasi, Tamil Nadu, which
led to fatalities (April 27), is
a painful reminder that fire
risks in this sector remain
dangerously high. While
investigations focus on
chemical handling, we must
also address an overlooked
hazard: extreme rooftop
heat. In Sivakasi, tin and
asbestos factory sheds
often reach very high

that he is sceptical about
Russian President Vladimir
Putin’s desire to end the
Ukraine war (‘World’ page,
April 27). If Mr. Trump ever
thought that Mr. Putin was
willing to end the war, Mr.
Trump has only been living
in a make-believe world of
his own. He has proved that
“America has no friend or
enemy but only interests”.
One has to wait and see
what happens next.

C.G. Kuriakose,
Kothamangalam, Kerala

citizenship, to leave India
cannot be justified. All this
amounts to coming to
conclusions even before the
investigation is complete.
Pakistan is our neighbour
and we should foster
relationships by positive
means to build ever-lasting
bridges. 
N.G.R. Prasad,

Chennai

Trump and Russia

U.S. President Donald
Trump has suddenly said
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Madras, April 26: Pakistan would be interested
in importing from India not only engineering
goods like automobile electrical components,
but also other items like coal, coke, jute bags
and railway track materials if these were
according to the required speci�cations, Mr.
Izharul Haque, Chairman, Trading Corporation
of Pakistan, and leader of the 10-member
Pakistani Trade delegation, said here to-day.

Mr. Izharul Haque said the delegation which
consisted of experts representing engineering
industries, the Pakistan Automobile
Corporation, the Railway Board, Faculty of
Agriculture and the Water and Power
Development Authority, yesterday visited the
transformer manufacturing unit of the Easun
Group, TVS-Lucas, Tractors and Farm
Implements and the Integral Coach Factory. 

He said that the main purpose of the visit of
the delegation was to identify items which could
be imported by Pakistan from India and
exported to India to the mutual bene�t of the
two countries.

During their visit to various establishments in
and around Madras, the members of the
delegation evinced keen interest, among other
things, in transformers, automobile electrical
components and agricultural implements. The
delegation will have its �nal round of
discussions with o�cials in Delhi on April 30,
before leaving for Karachi on May 1. 

FIFTY YEARS AGO APRIL 28, 1975

Pak. trade team in Madras 

F R O M T H E A R C H I V E S

Lahore, April 27: Mr. Hall, President of the
Union, has issued a printed appeal to all the
European and Anglo-Indian drivers, guards,
�remen and the station sta� of the N.W. Railway,
asking them to help the cause of Indian labour
by giving their moral and material support and
contributing a day’s pay to carry on the present
struggle. He asks them to consider their position
in the scheme of things in India and says: “The
Government of India has classes you as natives
of India in all the schemes for Indianisation of
the Army and the Government services and the
time has come for you also to think of your
position in India and what will be to your lasting
bene�t, either to side with the Railway o�cials
or the Railway workmen.” 

A HUNDRED YEARS AGO APRIL 28, 1925

North-Western Ry. Strike 

T
he Ministry of
Electronics and
Information Technology
announced the launch

of a continuous empanelment
process for AI compute providers,
which allows �rms to apply on an
ongoing basis to supply AI
compute and related services.
While this may seem like a good
move in the short term, the
process impedes market dynamics
and creates bureaucratic hurdles
for both providers and users of
compute infrastructure. Allowing
markets to function freely and
o�er services that meet consumer
needs is necessary for long-term
sustainability.

Current approach: challenges 
The IndiaAI compute mission
follows a bidding process where
empanelled vendors must match
the lowest bid price for the AI
compute and services. Some
vendors undercut the market
price by as much as 89% by “doing
things that were never done
before to reduce operational
costs”, as one vendor put it. In
addition, the IndiaAI mission will
subsidise up to 40% of the
compute costs for eligible users
addressing priority use cases such
as healthcare and education.

The government’s move to
empanel private compute
providers and o�er additional
subsidies stimulates demand in
the near term. This might support
the development of India-based
compute providers. In addition, if
done well, the continuous
empanelment process could
prevent cartelisation among
compute providers and allow
newer providers to enter the
market. However, it is worth
asking if the bidding process that
requires matching the lowest bid
price is sustainable and how
e�ectively it addresses the goals of
developing sovereign computing
infrastructure and encouraging
innovation in priority areas.

The lowest bid tendering
process creates incentives to
compromise on the quality of
service as operational costs need
to be kept to a bare minimum.

Slim pro�t margins will also leave
little room for investments in
research and development.

Furthermore, the fact that
many of the providers agreed to
the lowest price seems to be a sign
of low private market demand for
AI compute in India. Yotta, an
empanelled vendor providing a
majority of the compute under the
IndiaAI mission, claims that just
25% of the demand for their
Nvidia H100 chips is from India.
While government intervention
might stimulate demand in the
near term, the below-market
prices and the additional subsidy
o�ered may cap private demand
at what is available at the reduced
prices.

The end-user policy for AI
services under the IndiaAI
compute mission has several
requirements to apply for the
compute that create hurdles for
users. This involves meeting
various quali�cation criteria and a
project and subsidy evaluation
process. For instance, a startup
applying for compute needs to be
registered with Startup India or
recognised by the Department for
Promotion of Industry and
Internal Trade. It will also need to
demonstrate experience in
AI/Machine Learning and have an
annual revenue of ₹50 lakh-₹200
lakh or funding above ₹100 lakh.
The monitoring and evaluation
team would then evaluate the
project and, based on several
criteria, approve the allocation
and any subsidy requested.

Such a process is necessary to
ensure accountability and due
diligence, but it adds too much
friction, which will hinder
innovation. DeepSeek has been
disruptive in building AI models
comparable to frontier models
developed by OpenAI at a fraction
of the cost. Some reasons for its
success were that it was incubated
from a hedge fund, ran its own
data centre, and had no business
model. This allowed engineers to
experiment without navigating
through bureaucratic processes or
internal coordination to get
compute resources.

India’s choice to build its

sovereign computing
infrastructure may seem like a
good move in the short term, as it
provides ownership of computing
resources and supports the
development of a domestic
infrastructure-as-a-service market.

Things to prioritise
However, some concerns remain.
To create a sustainable market,
providers must compete for
market share by o�ering solutions
that meet consumer needs instead
of just undercutting prices. In
addition, the ₹4,500 crore
earmarked for the IndiaAI
compute pillar over �ve years will
fund only the subsidy component
for eligible projects. It is
interesting to explore whether
there is enough demand for
projects that qualify for the
subsidy. If not, a signi�cant part of
the budget allocation might
remain unutilised. Finally, India’s
current compute capacity at
~19,000 GPUs pales compared to
investments in compute in the
U.S., EU, or China. Meta alone is
building $10 billion in a data
centre. This seems to imply that
India’s focus is not on building the
most capable AI models but rather
on addressing Indian use cases,
which is a practical choice.

Concerns that must be
prioritised include scaling up
energy infrastructure as demands
are likely to grow as compute
utilisation grows. Further, any
hurdles to importing compute
infrastructure can also be an area
that can be streamlined through
government intervention.

Market trends indicate that
compute usage is moving from
training to inference time, which
requires di�erent kinds of AI
chips. As the hype settles down
and competitors to Nvidia emerge,
chip costs may also go down.
Government interventions should
leave the market as agile as
possible to adapt to these shifts.
Allowing private players to
function freely will enable the
market to keep pace with future
developments and also provide a
pathway for the transition after
the IndiaAI mission sunsets.

India’s AI compute conundrum 
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T
he campaign to the
Hyderabad local body
Member of Legislative

Council (MLC) polls, which re-
cently concluded, provided a
glimpse into how the political
landscape in Telangana may
change in the next few years.

The Bharatiya Janata Party
(BJP) is trying to emerge as a
strong contender. The nation-
al party �elded a candidate
against the All India Majlis-e-It-
tehadul Muslimeen (AIMIM)
despite the odds being heavily
stacked against it.

The BJP tested its Hindutva
strategy that has been yielding
it dividends across India. Se-
nior leaders openly appealed
to religious sentiments. The
party urged GHMC corpora-
tors, MLAs, and MLCs belong-
ing to the Hindu community
to oppose the AIMIM, brand-
ing the latter as a “communal
party”. It went to the extent of
tying posters and banners at
the residences of Congress
and Bharat Rashtra Samithi
(BRS) corporators, urging
them to switch sides.

The Union Minister of Coal
and Mines, G. Kishan Reddy,
known as a moderate voice,
surprised many people by
adopting a sharp communal
tone during the campaign. His
speeches demonstrated the
extent to which the party had
shaped its campaign narra-
tive. The Minister of State for
Home A�airs, Bandi Sanjay
Kumar, who was formerly the
BJP’s Telangana chief and who
is known for a �ery brand of
politics, kept the communal
pot boiling by targeting the AI-
MIM, and calling the political
alliance of the AIMIM and
Congress ‘unholy’. Malkajgiri
MP Etala Rajender, who had
earlier cut his teeth on Left

politics and later the BRS, toed
the BJP line more aggressively
than ever before.

Political parties, including
the ruling Congress, see this as
a decisive shift in the BJP’s
strategy not just for this elec-
tion but for upcoming elec-
tions in Telangana, such as the
Greater Hyderabad Municipal
Corporation (GHMC) elections
slated for the end of the year.
They believe that the BJP will
not miss even the smallest op-
portunity to fan communal
passions if this could help it
galvanise the electorate.

Senior BJP leaders agreed
that their goal is clear — to use
the MLC elections as a staging
ground to prepare the cadre
and the public for the GHMC
elections, and shape public
psyche. They said that the aim
is to consolidate Hindu votes
across caste and class lines.
The plan is to keep getting
stronger by the time of the
next Assembly polls in 2028.

In the previous GHMC elec-
tions, the BJP had adopted a
harsher tone against the AI-
MIM. The then BJP State chief,
Mr. Bandi Sanjay, launched a
blistering attack against the
AIMIM, saying the headquar-
ters of the AIMIM would be de-
molished if the party dared
touch former Prime Minister
P.V. Narasimha Rao’s memo-
rial ghat on the shores of the
Tank Bund. This was in res-
ponse to AIMIM legislator Ak-
baruddin Owaisi’s remark that
the tombs of Rao and former
Chief Minister N.T. Rama Rao
on the Hussain Sagar lake

banks should be razed �rst if
the Telangana Rashtra Samithi
government was considering
removing encroachments into
water bodies in the old city.
The BJP reaped bene�ts from
this strategy; several people,
including those not well
known, got elected.

Though the party has lost
the 2025 MLC election as anti-
cipated, it has succeeded in
creating a buzz around its
campaign style and signalling
what its main narrative will be
in the coming months. It has
also managed to control the
discourse.

The BJP bagged two of the
three MLC constituencies —
Teachers and Graduates from
the North Telangana districts
— which showed that the victo-
ry of eight MP seats in last
year’s parliamentary elections
was no �ash in the pan.

The party believes that it
now has a real opportunity to
emerge as a formidable force
in Telangana’s political land-
scape. That the BJP is a partn-
er in the National Democratic
Alliance government in neigh-
bouring Andhra Pradesh
could help it increase its foot-
print in Telangana too.

If rumours are to be be-
lieved, the next State presi-
dent of the BJP will likely be a
hawk rather than a soft-spo-
ken politician. The party
seems to be convinced that a
combative, unapologetically
hard-line face would be better
suited to capitalise on the new
political opportunity in Telan-
gana, especially when the
State’s political landscape is
undergoing a churn with the
weakening of the BRS.

In the Hyderabad local bo-
dy MLC polls, the BJP may not
have won, but it has planted a
narrative and sent out a strong
message to its opponents and
its rank and �le about the bat-
tles for which it is ready,
armed with the ammunition
of Hindutva.

The BJP’s plan in Telangana 
The Hyderabad local body MLC elections provided a glimpse into its strategy 

R. Ravikanth Reddy
ravikanth.ramasayam@thehindu.co.in

STATE OF PLAY

U
nited States President Do-
nald Trump’s administra-
tion has been targeting sev-

eral U.S. universities, accusing
them of anti-Semitism. When Har-
vard University refused to comply
with the demands of the White
House on hiring, admissions, and
teaching practices, the administra-
tion froze federal grants to it. 

On March 10, the U.S. Depart-
ment of Education’s O�ce for Civil
Rights sent a letter to close to 60
universities saying they were un-
der investigation for Title VI viola-
tions relating to anti-Semitic ha-
rassment and discrimination. The
letter warned of action if the un-
iversities failed to comply with the
administration’s demands. 

However, the federal govern-
ment letter, published by Harvard
University on its site, reveals that
the demands have more to do with
governmental regulation of the
private university than discrimina-
tion on campus. The terms include
governance and leadership re-
forms, a forensic audit of foreign
funding sources, and disclosure of
all requested immigration, hiring,
and admission-related data to the
federal government. It also in-
cludes auditing the student body,
faculty, and leadership for view-
point diversity. These signal the
decline of academic freedom in
the U.S., particularly institutional
autonomy which declined to its
lowest level in 2024 (Chart 1).

The government’s other de-
mand was that the universities
commission an external party to
audit programmes and depart-
ments that most fuel anti-Semitic
harassment or re�ect ideological
capture. Data indicates that there
is less freedom of academic ex-
change and dissemination now in
the U.S. than in the 2000s. This is
also evident from the freedom of
academic and cultural expression

in the U.S., which has plunged to
its lowest in two decades. 

According to Anti-Defamation
League (ADL), an anti-hate organi-
sation that tracks anti-Semitic inci-
dents in the U.S., close to 9,354 an-
ti-Semitic incidents were recorded
in the country in 2024, a 344% in-
crease over the past �ve years and
the highest in the 46 years since
ADL began tracking such inci-
dents. The audit also mentioned
that incidents rose more steeply in
college and university campuses. 

Data detailing anti-Israel acti-
vism on U.S. Campuses in 2023-24
shows that anti-Israel incidents,
which include incidents of anti-
Semitism, were recorded in over
430 campuses in the country, in-
cluding those which received the
letter. Nine of the 10 campuses
which recorded the most number
of incidents, including Harvard,
have received the letter (Table 2).
However, a close look at the data
shows that in 2023-24, 64% of the
2,637 anti-Israel incidents record-
ed across campuses were protests.

The federal government also
demanded that Harvard University
immediately end all diversity,
equity, and inclusion (DEI) pro-
grammes, o�ces, committees, po-
sitions, and all DEI-based policies,
including DEI-based disciplinary
or speech control policies. 

More than half these 60 univer-
sities, which are expected to
comply with these demands, are
classi�ed as R1 Doctoral universi-
ties with very high research activi-
ty. Reports show that R1 doctoral
institutions are relatively more in-
clusive with equal opportunities in
graduate enrolment for all racial
and ethnic groups. Consequently,
the share of international students
in their total intake is higher than
in other institutions (Table 3).

The data shows that while anti-
Semitic incidents are on the rise,
most of them are protests. The de-
mands of the administration raise
questions as to about whether it
wants to curb anti-Semitism or im-
migration and academic freedom. 

What is behind Trump’s crackdown on U.S. universities?
While anti-Semitism is supposedly the trigger, the action hints at a broader motive

Sambavi Parthasarathy
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Amount Samsung
Electronics will invest
in a Tamil Nadu facility

117
in $ million. According to the

State’s Industries Minister

T.R.B. Rajaa, this investment

aims to restore confidence among

labourers and provide 100 additional jobs,

months after the workers protested at the

Samsung plant near Chennai for higher

wages and union recognition. REUTERS

NEWS IN NUMBERS

Number of drones
launched by Russia
against Ukraine 

150
Explosive drones and

decoys were launched by

Russia in its latest wave

of attacks, of which 57 were intercepted

and 67 were jammed by the Ukrainian air

defence. In Pavlohrad, one person was

killed and a 14-year-old girl was wounded

in the Dnipropetrovsk region. AP

Number of people
killed in Shahid Rajaei
port explosion in Iran

28
Iran’s President visited those

injured in a huge explosion

that rocked one of the Islamic

Republic’s main ports. The visit by

President Masoud Pezeshkian came as the

toll from the blast at the Shahid Rajaei

port outside of Bandar Abbas in southern

Iran’s Hormozgan province rose. PTI

Fine on Pakistanis
who stay in India
beyond the deadline

3
In ₹ lakh. Any Pakistani, who fails to

leave India as per the deadlines set

by the government, will be arrested,

prosecuted and may face a jail term of up

to three years or a fine or both. The

deadline for exiting India for those holding

SAARC visas was April 26. For those

carrying medical visas, it is April 29. PTI

Reported incidents of
hate speech in
Switzerland in 2024

1,211
Switzerland saw a

sharp increase in

racist and

xenophobic incidents in 2024. Physical

attacks, threats and other discriminatory

behaviour focused on aspects such as race

and religious affiliation. AFP

COMPILED BY THE HINDU DATA TEAM

N
ot content with rewriting the
rules of international trade, U.S.
President Donald Trump has
sought to upend a vital

cornerstone of the U.S. �nancial
architecture: the independence of the
Central Bank. Mr. Trump has deemed the
chair of the Federal Reserve, Jerome
Powell, a “loser” for refusing to lower
interest rates. Though he has walked back
his threat of �ring Mr. Powell, the U.S.
President’s interference has deepened
uncertainty in global �nancial markets. 

The dollar and stock markets have
registered further falls following Mr.
Trump’s latest declarations. The rise in
bond yields and the fall in the dollar are
indicative of the fact that global investors
are reducing their holdings of American
assets due to fears about in�ation. Mr.
Trump’s con�ict with Mr. Powell will only
heighten those fears and bring about
further turmoil. 

In�ation and currency values 
A bond is a �nancial instrument that
promises a �xed amount — called the face
value — to the holder at the end of a
certain time period. This is unlike an
equity instrument, which promises
unlimited gains — or losses — and has no
�xed time period for which the gain must
be realised. Bonds are therefore safer
instruments than equity stocks, and are
used by investors to hedge risks, or as a
safe store of value. 

The price at which bonds are bought
and sold in the market is less than the
face value. The return to a bond-holder
from holding the bond to maturity — that
is, the end of the given time period — is
called the yield. Thus, if a bond with a
face value of ₹100 is brought at a price of
₹90, the yield to the holder will be 11.11%.
With a given face value, the price of the
bond is inversely proportional to the
yield. If the market price of bonds rise, it
means that investors are willing to accept
lower yields, and vice-versa. 

A major threat to bond-holders is
in�ation. In the above example, imagine
that in�ation is 12%. An investor will
receive a yield of 11.11% on holding the
bond, but an in�ation rate of 12% will
completely wipe out his/her gains.
Furthermore, if in�ation is perceived to
increase in the future, the Central Bank
will raise interest rates to combat
in�ation. The risk-free interest rate
announced by the Central Bank acts as a
standard for all interest rates in the
economy. The yields on long-term bonds
is determined by the risk-free interest rate
plus a certain premium desired by
investors to park their money in bonds for
so long. If investors perceive in�ation to
be high in the future, they know that a
Central Bank dedicated to combating
in�ation will raise rates in the future.
These perceptions will impact the market
immediately, as investors bid down the
price of bonds, raising yields. This a�ects
investment, since the ripple e�ects will
ensure all interest rates will rise to match
the higher yields of government bonds.

The other risk to bond holders is
currency value. Imagine a U.S. investor
investing in an Indian bond. In our above
example, imagine the dollar to be worth
₹90. By investing one dollar, and holding
the bond to maturity, the American
investor receives $1.11, thus making a gain
of 11.11%. However, if the rupee
depreciates after her investment, with the
dollar now being equal to ₹100 rupees,
the bond-holder invests one dollar only to

receive one dollar in return, e�ectively
making no returns. International
bondholders require two things — stable
in�ation and a stable currency.
Dollar-denominated bonds are thus the
ideal instrument for wealth-holders
looking to add stability to their portfolio. 

The impact of the tari�s 
Despite his many assertions to the
contrary, the short-run impact of tari�s
will bring in�ationary pressures to bear
on the U.S. economy, likely bringing
about a rise in interest rates by the
Central Bank. Foreseeing this, investors
have started selling bonds in open
markets, leading to falling bond prices
and rising yields. These rising yields
indicate the pessimistic outlook held by
global investors who seek higher returns
to o�set the in�ationary impact of Mr.
Trump’s tari�s. 

The fact that yields are rising and the
dollar’s value is falling implies that
wealth-holders are not shifting from U.S.
bonds to other U.S. assets, but are moving
away from holding U.S. assets altogether.
A government that is willing to play fast
and loose with in�ation, and is turning
protectionist, is one that does not endear
itself to foreign wealth-holders. In this

context, Mr. Trump’s �ght with Mr. Powell
will only hurt market sentiment further.
This explains why there has been an
in�ux of capital into Germany, with
German yields falling. Germany is an
economy committed to low in�ation and
low �scal de�cits, with the Euro providing
a strong, stable currency. Investors thus
eye German bonds as a substitute to a
rogue economy like the U.S.

View from the developing world 
The reaction of bond markets is familiar
to the developing world, albeit for
di�erent reasons. Governments in
developing economies that wish to
undertake social spending often face
rising yields from in�ation-averse
investors. The pressure from bond
markets lies behind the rationale given for
restrictive �scal stances and laws such as
the Fiscal Responsibility and Budget
Management (FRBM) Act, 2003 in India.
Even if �scal de�cits do not actually
translate into in�ation, it is the threat of
future in�ation that can trigger rising
yields and falling currencies for many
developing economies and prevent the
expansion of welfare and structural
change. 

In the American case, the reaction of

bond markets has shown the limits of Mr.
Trump’s nativist protectionist policies. In
contrast to the social programs of many
developing economies, Mr. Trump seeks
to boost manufacturing without
expanding the role of the state or social
welfare. His in�ationary gamble holds no
scope of improving welfare even if it were
to be successful, since it is predicated on
reducing the social security net and
implementing drastic cuts to essential
services provided by the government. 

The loss of a safe haven for
wealth-holders such as the dollar signals a
long period of uncertainty for the global
economy that might in�ict further harm
on the developing world. Trade
disruptions indicate loss of valuable
export markets and earnings. The search
for alternative safe harbours for global
capital might mean capital �ight from
emerging markets towards new sources of
stable currencies and markets. Mr.
Trump’s actions have meant a rewriting of
global trade and �nance rules, with no
indication of what is to come in its place
except for profound uncertainty and the
possibility of global crises.

Rahul Menon is Associate Professor in
the Jindal School of Government and Public
Policy at O.P. Jindal Global University.

The Trump turmoil in bond markets 
Despite his many assertions to the contrary, the short-run impact of tari�s will bring in�ationary pressures to bear on the U.S. economy, likely bringing about a

rise in interest rates by the Central Bank. Foreseeing this, investors have started selling U.S. bonds in open markets

Unstable environment: Traders work on the floor of the New York Stock Exchange during morning trading on April 22. GETTY IMAGES 

Rahul Menon
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�

A bond is a financial
instrument that promises a
fixed amount — called the face
value — to the holder at the
end of a certain time period. 

�

A major threat to bond-holders
is inflation. If investors perceive
inflation to be high in the
future, they know that a
Central Bank dedicated to
combating inflation will raise
rates in the future.

�

The loss of a safe haven for
wealth-holders such as the
dollar signals a long period of
uncertainty for the global
economy that might inflict
further harm on the developing
world.
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with the subject ‘Text & Context’

X

QUESTION 1 

What is the origin of the term
‘Conclave’?
X

QUESTION 2 

Of the currently 252 cardinals
worldwide, only 135 are
eligible to enter the Conclave
as cardinal electors because
of what rule?
X

QUESTION 3

Europe has the largest
number of eligible cardinal
electors this time around
with 53. Which continent has
the second-largest
representation?
X

QUESTION 4 

Where do the electors vote

and reside during the
period of the Conclave?
X

QUESTION 5 

What is common to
Cardinals Baselios
Cleemis, Filipe Neri
Ferrao, George Koovakad
and Anthony Poola?
X

QUESTION 6

A new Pope is chosen if
he gets a two-thirds
majority. How many
rounds of voting is held
before a run-o� is held
between the top two
candidates if there is no
two-thirds majority?
X

QUESTION 7

How is the election of
the new Pope
announced to the world?

Questions and Answers to the 25 edition of

the daily quiz: 1. This person has a reputation
for being the first person to calculate the
earth’s circumference. Ans: Eratosthenes

2. The Trojan War was proved by the
discoveries of an amateur archaeologist named
Heinrich Schliemann in modern-day ________
in Turkey. Ans: Hisarlik

3. According to a mythological basis for the
Trojan War, the god-king ____ had been
unfaithful to his wife and had sired many
children with other women. Ans: Zeus

4. Before the War, X pretended to be mad to
avoid joining. Similarly, Y disguised himself as
a woman. Ans: Odysseus and Achilles

5. While Homer’s epic Iliad popularised the
Trojan War, Virgil’s ______ popularised the
Trojan horse. Ans: Aeneid

Visual: This is an ancient battering ram, an
early example of a _____ ______. Ans: Siege

engine

Early Birds: Siddhartha Viswanathan| Kajal
Prajapati| Christabel Royan| Joe V.R.| Deon
Crief Manuel

THE DAILY QUIZ

A quiz on the Conclave that will convene in early May to elect the new Pope

X

Visual question:

Name this present Secretary of State of the Vatican who is expected to preside over
the Conclave. AP

Please send in your answers to 

dailyquiz@thehindu.co.in

V.V. Ramanan

“Is the box of sweets for me?”
“Not a chance. I bring you sweets only

on your birthday. This is for my nephew.
He called very excitedly yesterday to say
that he’d come �rst in an inter-school quiz
competition.”

“That’s wonderful news! He must be
cock-a-hoop about winning.”

“Cock-a-hoop? Does it mean to be
extremely happy about something?”

“Exactly! When you’re cock-a-hoop
about something, you’re pleased or
excited. The expression is considered old
fashioned, and is mostly limited to
informal contexts.”

“I see. How about this example? My
mother was positively cock-a-hoop about
the fact that her brother was visiting us
next week.”

“Sounds good. All my cousins were
cock-a-hoop about India winning the
World Cup.”

“Quite a few people were. Everyone at
home was cock-a-hoop over the raise I
got.”

“Your friend also got a raise, right? I’m
sure she is cock-a-hoop about the new �at
that she’s bought. Any idea when she’s
moving in?”

“I’m not sure about when she’s moving
in. Initially, she seemed very excited. But
now, she seems concerned. She feels it
was a mistake buying such a big �at.”

“These things usually happen. Your
friend is experiencing buyer’s remorse.”

“Buyer’s remorse?”
“It’s the sense of guilt that you have

after buying something expensive. It
could be a house, a laptop, a car…”

“I think I understand. When you have
buyer’s remorse, you’re worried about
the �nancial implications — whether
you’ll be able to repay the loan you’ve
probably taken.”

“Whether the loan will become a
�nancial burden. You have a feeling of
uncertainty as to whether you’ve done
the right thing or not. Last year, I bought
a really expensive home theatre system. It
took me nearly six months to get over my
buyer’s remorse.”

“My sister loves to shop. But when she
returns, she usually has buyer’s remorse.
Wondering if she should have bought half
the things she did.”

“That’s a good example! The term
‘buyer’s remorse’ can be used in other
contexts as well. For example, if the
person you have supported turns out to
be a crook, then you can be overcome
with a sense of buyer’s remorse.”

“You’re ashamed to have supported
such a candidate.”

“Exactly! Many people who voted for
the President are now experiencing
buyer’s remorse.”

upendrankye@gmail.com

She was
cock-a-hoop
about the job 

I bought an expensive bag to

celebrate the new role but now I

have buyer’s remorse 

S. Upendran 
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A
s Google rolls out a sweeping
expansion of its Arti�cial
Intelligence (AI) tools across
search, advertising, and

YouTube in India, its global ad and search
business models are simultaneously
under intense legal scrutiny in the U.S.,
raising questions about the balance
between innovation and market power.

In India, Google is aggressively
integrating generative AI into its
advertising ecosystem to reshape how
brands reach consumers. At a recent
virtual media roundtable, the tech giant
highlighted AI-driven advancements
aimed at enhancing discovery and
commerce. 

Google says its tools are helping
advertisers achieve tangible results, with
platforms like YouTube, especially on
connected TVs (CTV), and Shorts
becoming key to capturing consumer
attention in one of the world’s
fastest-growing digital markets.

For instance, YouTube now gets over 1
billion hours of global watch time daily,
with India contributing signi�cantly. The
country’s growing preference for CTV
over linear TV is pushing advertisers to
adopt newer formats. Some ad campaigns
on CTV are also seeing nearly 3.6x
conversion rate increase. Meanwhile,
YouTube Shorts is gaining traction among
younger users, with 72% of Indian
respondents saying Shorts ads in�uence

their purchase decisions, Google shared
during the roundtable.

Beyond video, Google Search is also
undergoing a transformation. AI
Overviews powered by Gemini, Circle to
Search, and Google Lens, which now
handle nearly 20 billion monthly queries,
are enabling more predictive and
visually-driven search experiences.
Google claimed that businesses are seeing
results as some brands are reporting
higher return on investment from their
campaigns. The search giant shared that
quick commerce company Zepto reduced
content creation time signi�cantly with
AI-powered video tools.

Yet while these innovations promise
growth for India’s digital economy,
Google faces mounting pressure in the
U.S. over how it has wielded its
dominance in the online advertising
sector.

Multiple blows
On April 17, U.S. District Judge Leonie
Brinkema ruled that Google illegally
dominated two markets within
advertisement technology and noted that
the search giant was liable for “willfully
acquiring and maintaining monopoly
power” in the advertising technology
business by being the middleman
between buyers and sellers of ad content.

In the trial that began last August, the
second one that Google lost in less than
two years, the Department of Justice
(DOJ) alleged that Google illegally

monopolised the digital ads market
through its suite of tools, including those
developed by DoubleClick, a company it
acquired in 2008 for $3.1 billion. 

At the time of acquisition, DoubleClick
was a leader in display ad serving and had
a vast network of advertisers and
publishers. Integrating DoubleClick’s
technology allowed Google to enhance its
ad targeting and analytics capabilities,
solidifying its position in the digital
advertising market.

Google rebranded DoubleClick’s
products under the Google Marketing
Platform, including tools like Display &
Video 360 and Campaign Manager 360.
These platforms have become integral to
Google’s advertising ecosystem, serving a
signi�cant portion of global digital ad
transactions.

In the antitrust case, the DOJ claims
Google’s ad stack, which is used for
auctions and transactions, controls 87% of
the U.S. market and has sti�ed
competition, in�ated costs for advertisers,
and squeezed revenue for publishers.

The stakes are high. While this ad tech
case represents a smaller portion of
Google’s revenue compared to its core
search business, the ruling by Judge
Brinkema could reshape the landscape of
digital advertising by breaking up
Google’s ad business, including the forced
divestiture of its DoubleClick assets.

This ruling leads to another hearing to
discuss remedies, including selling o� the
ad exchange unit and on how Google can

restore competition in the ad tech market.
Google, for its part, has said it will be
appeal the ruling, noting that, “Publishers
have many options and they choose
Google because our ad tech tools are
simple, a�ordable and e�ective.”

Another case looms
During the trial, Google also argued that
the DOJ is unfairly targeting it in a highly
competitive space. The company
contends that it has built the most
e�ective system through innovation, not
coercion, and that the government is
ignoring the broader ad ecosystem, which
includes rising competition from
platforms like Meta, Amazon, and TikTok.

Meanwhile, in markets like India,
Google’s AI bets are gaining traction with
businesses testing AI tools for cost
e�ciency and growth. But even as the
company positions itself as a partner in
digital transformation abroad, its
practices back home remain a legal
battleground.

Judge Brinkema’s ruling comes at a
time when another historic antitrust trial
is currently underway. The DOJ is
prosecuting Google’s online search
monopoly through its Chrome browser.
The government is also attempting to
prevent the search giant from utilising its
AI products in online search, such as AI
Overviews. If the court rules in favour of
the DOJ in this trial, Google will be
compelled to fundamentally reconsider
its AI plans. 

Google’s expanding AI ambitions in India
clash with U.S. antitrust scrutiny 
While Google is aggressively integrating generative AI into its advertising ecosystem in India, the company faces mounting pressure in the U.S. over

its dominance in the online advertising sector as well as in online search
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T
he World Bank’s recently released poverty
and equity brief on India confirms what many
researchers and lay observers have said from

time to time — that ‘extreme poverty’ in India,
measured in terms of those living on less than $2.15 a
day in 2017 PPP terms, is turning into a footnote. It has
fallen from 16.2 per cent in 2011-12 to 2.3 per cent in
2022-23. As a result 171 million people have emerged
from a state of dire want.

It can be reasonably assumed that the
implementation of food security schemes as
well as crucial direct benefit transfers (Jan
Dhan Yojana and PM Kisan Samman Nidhi
Yojana, among others, including those
introduced by the States) have made a big
di�erence. The impact of these schemes has
been captured through the new methodology
used in Household Consumer Expenditure
Surveys (HCESs) of 2022-23 and 2023-24.
The World Bank draws an important line
between extreme poverty and a ‘low and
middle income country’ poverty level of $3.65
a day (PPP terms). Using the latter measure,
India’s poverty is seen to have fallen sharply
from 61.8 per cent to 28.1 per cent over a
decade, lifting 378 million people out of
poverty. The two sets of figures
corresponding to their respective poverty
lines are revealing. They tell us that foodgrain
distribution to 80 crore people has perhaps
played a big role in reducing extreme poverty;
yet, a quarter of the population struggles to
make ends meet even as their bare survival
needs are provided for. 

The numerous DBT schemes could be
meeting consumption needs in ways that are
not entirely understood. Therefore, ‘freebies’
need to be understood in a more granular way
with a view to rationalising them, as each
could be distinct in its impact. The brief,
which derives its conclusions from the
HCESs of 2011-12 and 2022-23, also observes
a decline in consumption-based inequality,
but adds a caveat that this may not be borne
out by income-based inequality assessments.
It acknowledges that changes in methodology
in HCES 2022-23 over its decade-ago version
“present challenges for making
comparisons”. The HCES data suggests that
the urban-rural gap narrowed from 84 per
cent in 2011-12 to 71 per cent in 2022-23 and
further to 70 per cent in 2023-24. The brief,
meanwhile, makes a sobering observation
that the median earnings of the top 10 per
cent were 13 times higher than the bottom 10
per cent in 2023-24. Owing to methodological
issues, it is hard to say whether this marks an
improvement over time. 

Some of the brief ’s observations are
puzzling. For instance, the view that “recent
data indicates a shift of male workers from
rural to urban areas for the first time since
2018-19” does not sit well with Periodic
Labour Force Survey data on rising workforce
in agriculture in recent years — or for that
matter, arguably with a December 2024 study
by the Economic Advisory Council to the
Prime Minister that points to a decline in
rural to urban migration over a decade. The
data noise with respect to India’s
socio-economic profile needs serious
attention. 

Not so poor 
India’s battle with poverty is half-won 
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Di�erences over GM crops
Bharatiya Kisan Sangh (BKS) General
Secretary Mohini Mohan Mishra’s
interview to businessline, stating
that a full stop would be put to
genetically modified (GM) crops, has
brought to the open di�erences

between the Modi Government and
the Sangh, says a little bird.
Mishra pointed out that while NITI
Aayog Member Ramesh Chand
supports GM crops, the Minister of
Agriculture and Farmers’ Welfare
Shivraj Singh Chauhan opposes
them. BKS, Sangh, and the
government are not on the same
page with regard to the US-India
bilateral agreement, especially in
providing market access to agri
produce from the US. The BKS and
Sangh are bitter that bureaucrats are
calling the shots. This is contrary to
charges made by the Opposition that
the Sangh dictates the Government’s

policies, points out the little bird.
Seniors vs juniors
There is trouble brewing between a
minister and his deputy, so much so
that the minister refuses to be drawn
into lengthy discussions with the
latter. The two have also set up
separate communication channels
to ensure visibility.
More onus on auditors
With increased disclosure and
approval requirements for related
party transactions from April 1
onward, the onus is now on the audit
committees of companies as well as
external auditors to closely track
such transactions. Most cases of

fraud in the corporate sector involve
related parties, and regulators feel
that fraudulent and suspicious
transactions can be nipped if these
transactions are flagged and their
implications spelt out. While audit
committees have to seek granular
details of such transactions,
independent directors on
companies boards have to be careful
when stamping their approval,.
Compliance o�cers and audit
committees will be feeling the heat
of the heightened scrutiny. Law firms
aver that while the tightening of
regulations is justified in the light of
the frauds that are perpetrated, it is

likely to slow down decision-making
in companies
Gag order on ministers
Post Pahalgam, some of the senior
Cabinet ministers have been holding
back on interviews and public
appearances. Apparently, there have
been orders from higher-ups to
avoid public
appearances/interactions — such as
attending events, speaking to the
media, giving interviews, or making
statements. Exceptions include “the
big three”; and any “major
gathering”. And, apparently, the
orders are being followed to the T. —
Our Bureaus

BELOW THE LINE

I
n a significant move to enhance
best-price execution for investors
and align with global practices,

Indian stock exchanges and clearing
corporations are set to implement a
unified contract note system starting
May 2025. 

This change will make trades
exchange-agnostic by issuing a single
contract note per security, at a
consolidated price for trades executed
across multiple venues, thereby levelling
the playing field for both exchanges.

What is a contract note, and why is
it important?
A contract note is a legal document
issued by brokers to investors,
summarising all trades executed on a
trading day. It includes details such as
the security name, quantity, trade price,
time, brokerage charges, and applicable
taxes. 

Serving as o�cial proof of trade
execution, it is essential for
record-keeping and tax purposes.
Currently, if an investor splits trades
between the two exchanges, NSE and
BSE, they receive separate contract
notes from each, showing its own
Volume Weighted Average Price
(VWAP) for the same order. 

What are the issues with separate
contract notes?

Receiving two separate contract notes
per exchange with di�erent VWAPs adds
to investors’ costs and operational
burdens, often outweighing the benefits
of better prices on another exchange.
Direct costs include transaction charges
or ticketing costs, which is a fixed
expense for even a single trade on
another exchange venue. 

Separate notes also lead to
operational ine�ciencies, such as
generating multiple lines for numerous
orders, failures in matching orders, and
extra paperwork.

Foreign Portfolio Investors (FPIs)
require additional investments in
technology and processes unique to
India, as a common contract note is the
global norm. 

To avoid this extra cost and
operational hassles, many FPIs prefer
trading through a single stock exchange,
creating an uneven playing field between
the two exchanges.

What are the benefits of a common
contract note?
A common contract note allows
investors, particularly FPIs, to become
exchange-agnostic and trade at the best
available price. Once implemented,
brokers and custodians can rely on
smart order routing (SOR) tools to

ensure orders are matched at the best
price, irrespective of the exchange
venue. 

A single note will provide a
consolidated VWAP per security across
all exchanges for trades executed during
a settlement cycle, minimising price
discrepancies and rounding-o� errors. 

For stock exchanges, this move
removes disadvantages created by the
documentation process, allowing them
to compete fairly based on liquidity and
available prices.

Currently, volumes are more skewed
towards NSE, but could spread out
evenly across exchanges, incrementally
benefiting BSE, according to some FPIs.
It would also improve the

interoperability between stock
exchanges. 

How is the common contract note
being implemented, and what
changes are required?
The rollout is expected in phases,
initially focusing on cash market trades,
followed by the futures and options
(F&O) segment. 

To prepare the market ecosystem,
brokers, their back-o�ces, STP
providers, clearing corporations, and
custodians are making necessary system
changes. For instance, systems are being
updated to recognise trades without
stamping them to a specific exchange. 

Clients will experience more
automated order placements, requiring
fewer trades to be recorded and
allocated.

To test market readiness, clearing
houses have conducted demo tests from
April 7 to 23. So far, 10 rounds of
market-wide User Acceptance Tests
(UAT) have been completed in
coordination with all Market
Infrastructure Institutions (MIIs). Over
ten custodians across both clearing
houses have confirmed their system
readiness, and around ten brokers with
ICCL have participated in all testing
rounds. 

SEBI has also conducted webinars
with FPIs to explain the technicalities
and upcoming changes.

How common contract note benefits the market

CONSOLIDATED PRICE. For trades
executed across multiple exchanges ISTOCK

It allows investors, particularly FPIs, to become exchange-agnostic and trade at the best available price
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Trump v universities: institutions must defend themselves
Enfeebling universities or seizing control is an early chapter in the
authoritarian playbook, studied eagerly by the likes of Viktor Orbán in
Hungary. “Would-be authoritarians and one-party states centrally target
universities with the aim of restricting dissent,” Jason Stanley, a scholar of
fascism at Yale, wrote in the Guardian in September. Last month, he
announced that he was leaving the US for Canada because of the political
climate and particularly the battle over higher education. It is not merely that
universities are often bastions of liberal attitudes and hotbeds for protest.
They also constitute one of the critical institutions of civil society; they are a
bulwark of democracy. The Trump administration is taking on judges, lawyers,
NGOs and the media: it would be astonishing if universities were not on the
list. They embody the importance of knowledge, rationality and independent
thought. (LONDON, APRIL 25)

OTHER VOICES. 

China achieves green development milestone
According to the latest data from the National Energy Administration, China’s
installed capacity of wind and photovoltaic power reached 1.482 billion
kilowatts by the end of March, exceeding that of thermal power for the first
time in history. This makes people think back to the end of 2023 when China’s
installed capacity of non-fossil energy power generation exceeded that of
thermal power for the first time and the end of 2024 when the capacity of
China's total installed renewable power surpassed coal-fired power
installations. Today, wind and photovoltaic power installations have reached a
new level and become a new milestone in China’s green and low-carbon
transition. People can see from this the certainty that China has when it aims
for something and makes steady steps determinedly. (BEIJING, APRIL 27)

I
n a private conversation an
American scholar once described
Pakistan’s army as the monkey
on India’s back. The phrase is
used to describe a huge and

unsolvable problem. It has also been said
that whereas other countries have an
army, the army has a country in
Pakistan.

The thing about this particular
military monkey is that it fulfils the
classical definition of madness. This
definition is attributed to no less a
person than Albert Einstein, namely,
“Insanity is doing the same thing over
and over again and expecting di�erent
results”.

Since 1948 the Pakistani army has
provided enough proof of this definition.
It was in that year that it first tried to
take Kashmir by force. It has kept trying
and failing repeatedly. 

Not just that. It has also been an army
for rent. First the Americans and now
the Chinese have rented it. Ironically,
Mohammad Ali Jinnah had once
famously called Muslims in the
Congress party as ‘bhaday ke musalman’
or Muslims on hire. 

It has not mattered whether it’s a
civilian government or a military one.
The Pakistan army has refused to learn
any lessons. And it’s always been
available for hire. 

So the question before India is
whether it is obliged to feed this army’s
country. All these years we have
assumed that if we feed it, there’s a
chance that it will change its behaviour.
But since that hasn’t happened and looks
unlikely to happen, the time has come to
stop feeding it. 

This is the perspective in which the
decision to put the Indus Waters Treaty
in abeyance must be seen. There’s
nothing like thirst, especially in the
summer, to teach a monkey new tricks. 

Some people think it is morally wrong
to “weaponise” water. But that’s a wrong
term to use. Incentivise or nudge is more
accurate. 

SHARE WATER, NOT RIVERS
Have you ever wondered why, when the
rest of the world shares the waters, we
share the rivers? The idea didn’t
originate either in India or in Pakistan. 

Instead, it came from the
International Bank for Reconstruction
and Development, as the World Bank
was then known. That was in 1954. 

At that time the IBRD was one of
America’s important instruments to get
countries to cooperate. America had
rented Pakistan via the Central Treaty
Organisation (CENTO) and the
Southeast Asia Treaty Organisation

(SEATO). How Pakistan became a part
of Southeast Asia testified to its available
for rent character. 

Anyway, the IBRD “persuaded” India
to accept not only a sharing of rivers but
a strange allocation of the rivers as well.
To date there’s no good explanation as to
why Jawaharlal Nehru agreed to this
counterproductive arrangement. All we
have are statements saying he was fair.
Fair to Pakistan, that is. 

The Indus Waters Treaty was the
result in 1960. India got 41 billion cubic

metres. Pakistan got 99 billion cubic
metres. Overall, India got only 30 per
cent of the Indus system waters.
Pakistan got 70 per cent. 

That was fair? It seems Pakistan had
21 million hectares to be irrigated
compared to India’s 5. Enough it was
said for current needs. The future was
ignored. It was a ridiculous arrangement
by any yardstick. That’s why, for the last
several years, India has been asking for a
new treaty. 

Given the size of the two countries,
the time has come to share the waters,
instead of the rivers, in a reverse
proportion: India 70 per cent and
Pakistan 30. If nothing else it will
prevent Pakistan from stealing water
from its Sindh province to irrigate its
Punjab province where a lot of its army
personnel own land. The Sindhis are not
amused. 

Sindh also happens to be the
stronghold of the Bhutto family party,

the PPP. It is in coalition now with the
Punjab party of Nawaz and Shahbaz
Sharif called Pakistan Muslim League
(N). But the two are mortal enemies. 

INDIA WILL NEED HELP
To get a new treaty India will need
American help. The time seems right for
that. That’s perhaps why the Pakistani
prime minister reminded the US that his
country had been doing the “dirty work”
for it for 30 years. It’s 45, actually,
starting with the Soviet invasion of
Afghanistan in December 1979. 

Pakistan may well ask China for help.
That help can come in many ways,
including launching cyber attacks on
Indian institutions and infrastructure. 

But just as America has had to, China
will also have to decide if Pakistan is
worth the trouble. A friendly India can
keep Chinese factories running. A
friendly Pakistan will be as much use as a
tranquillised monkey.

Pakistan army: The
monkey on our back

Given the size of the
two countries, the time
has come to share the
waters, instead of the
rivers, in a reverse
proportion: India 70 per
cent and Pakistan 30

The army has tried to take Kashmir by force but failed repeatedly. The decision to put the
Indus Waters Treaty in abeyance must be seen in this perspective
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ACROSS

7. Trains, horses etc

not running (13)

8. Morsels from the

loaf (11)

12. Calls on (6)

14. Tightly 

packed in (6)

16. Band of 

colour (6)

18. Swagger, move

with ostentation (6)

19. Causing harm,

damage (11)

23. The state of a

person's 

a�airs (13)

DOWN

1. Fashion of dress (4)

2. Culminating point (4)

3. Leaves of grass (6)

4. Soft tissue in bone (6)

5. Take moving 

pictures (4)

6. Pismires (4)

9. To book (7)

10. Showy flower, leaf

plant (7)

11. Cutting-tool (4)

12. Enormous (4)

13. Gratuity (3)

15. Lug (3)

17. Elgar Variations (6)

18. Abundant supply (6)

19. Fall in drops (4)

20. Sail zigzag against

wind (4)

21. After-taste (4)

22. Fibbed (4)

ACROSS

7. Break colts in a clean way as

they've scratched from race (13)

8. Money? Blimey! If you want

these, use your loaf! (11)

12. Calls one and takes a chair

after five (6)

14. Packed in to one side in the

ends of the world (6)

16. In the Southeast a short

journey may be punishing (6)

18. Bound to be played quietly

instead of loudly where Paris is (6)

19. Tried changing people backing

at fifty doing damage (11)

23. Financial position of men cast

incorrectly in the circus (13)

DOWN

1. Gift of talking that's about right for clothing (4)

2. Highest point came adrift (4)

3. Leaves grass to dashing young fellows (6)

4. Vegetable is the best part of it (6)

5. Take pictures of mistiness (4)

6. Models of industry are never tolerating slack beginners (4)

9. Book it but hold back judgment on it (7)

10. Flower might begin with nothing at start of April (7)

11. Cutter used in a broad zed-pattern (4)

12. Huge tank swallowed Sherman initially (4)

13. The slender extremity of a hand-out (3)

15. A bit of corn one will almost merit (3)

17. Meaning the North has once gone to work out the puzzle (6)

18. Full supply for time before Easter in piety first and last (6)

19. Sentimental drivel one may leak a drop at a time (4)

20. A short nail one will lightly stitch in place (4)

21. Coarse seaweed has an after-taste (4)

22. German art song apparently was romancing (4)

EASY

ACROSS 1. Proposition 7. Rockets 9. Live 11. Short 12. Forger 14. Cleanliness 18. Puddle 20. Allow 22. Root 23. Release 24. Territorial

DOWN 2. Rock-oil 3. Sash 4. Owing 5. Brash 6. Beard 8. Entrails 10. Cornwall 13. Old 15. Sultana 16. Spark 17. Sweet 19. Drove 21. Grit

SOLUTION: BL TWO-WAY CROSSWORD 2682

NOT SO EASY
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H
as the world plunged into
a crisis, and that too
permanently?

Geopolitical analyst Robert
Kaplan has every reason to believe
so. More so with no such thing as
linearity in this world, the
direction of human history is
anything but unknowable.
Though technology has kept
evolving, the roots of permanent
crisis continue to lie in what goes
wrong with technology. With a
sweep of history and politics, one
can see similarity between today’s
challenges and those of interwar
years. The similarity is that every
national disaster now has the
potential to spread across the
world — the pandemic being one
example.

Waste Land both warns as well
as generates hope. While it
positions us as the masters of
technology, it considers us no less
victims of it to a previously
unimaginable degree. All
countries are now so connected,
at least technologically, that crises
have a domino e�ect. There are
exceedingly complex issues that
have yet to be acknowledged, and
resolved.

TWO BROAD PHASES

An interesting and absorbing
sweep through history, literature,
politics and philosophy guides
Kaplan to divide the world into
two broad phases — Globalisation
1.0 and Globalisation 2.0. While
the past phase was about the
spread of democracy and the
enlargement of the middle class,
the present phase is value-neutral
but largely hostile. Furthermore,
this phase is characterised by a
dense web of interactions that is a
perfect fuel for sustaining
permanent crisis. No wonder,
Ukraine, Gaza and other major
conflicts get their e�ects
amplified, rather than assuaged. 

At a time when the world is
grappling with uncertain
geopolitics, a deadly mix of war
and climate change and a heady
cocktail of power rivalry and
technological supremacy, the
future finds itself in an
exceedingly fragile phase of
political transition. 

The world isn’t getting worse
but the point is that social and
digital media in the cities, in
addition to doing some good,
haves greater potency to ignite
more geopolitical turbulence.
Waste Land surmises that social
media in the world-cities is the
key reason why politics will

continue to get complicated and
challenging. Not only are complex
countries like Pakistan, Nigeria
and South Africa on the verge of
becoming failed states, it is
getting harder to even govern
countries like the US and France.
The book makes some compelling
observations, and tosses
unprecedented challenges that
mankind is likely to face.

Kaplan has drawn an
interesting parallel between the
present situation with the
erstwhile Weimar Republic, the
semi-presidential republic during
the interwar period (1918-1933).
Much like Weimar, ours is an
interconnected system of states
in which no one really rules;
Weimer, once a loose limbed
republic, is now a permanent
condition in the world, as
countries (and their people) are
connected by technology that can
a�ect each other intimately.

Social media and digital
technology amplify crowd
psychology. The Trump
phenomenon was hard to imagine
in an earlier age of technology.
The future is being defined by
21st century technology, but has
interesting resonance with the
past. Kaplan concludes that many
diverse strands of culture and
history are converging to make
amazing new sense of things. 

Waste Land is a brilliant and
engaging survey of the world
before us. Grounded in history,
philosophy and literature, it
provides a range of critical
positions. It is a dark mirror held
to a dangerous world that
demands our attention. We seem
to have little choice but to fight
on, as the outcome is neither clear
nor predictable. It is a cautionary
tale of absolute brilliance. 

The reviewer is an independent writer,
researcher and academic

A fragile future awaits
World gets more complex with tech connectivity
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Govt clears natural gas production at K-G field
Reliance Industries Ltd said it has received government approval for its plan to
begin natural gas production at its Krishna-Godavari basin field. It, however, did
not say when it would start production or the investments it would make. 

Temasek proposal to pick up Idea stake awaits CCEA nod
Notwithstanding objections raised by the Department of Telecom (DoT), the
Foreign Investment Promotion Board (FIPB) has referred a Temasek
Consortium proposal to pick up 47.6 per cent stake in Idea Cellular for
approval from the Cabinet Committee on Economic A�airs (CCEA). The FIPB
said that since the total foreign direct investment proposed is ₹820.82 crore, it
would require the CCEA approval. 

It’s Reliance XI versus Anil Ambani
Things have not improved much since Mr Anil Ambani met the media last,
ahead of a RIL board meeting on December 27. Unlike last time when Mr Anil
said he was saddened and anguished with the events of the preceding weeks,
this time there was no time for emotive issues as he launched a direct attack
on the RIL board. 

thehindubusinessline.
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‘I
t played like God’, said Garry
Kasparov, the world chess
champion, as he accepted
defeat from IBM’s

supercomputer Deep Blue in a man vs
machine match in 1997. Kasparov
contemplated that if he was playing a
human, he would have thought of a few
anticipatory moves and used his speed
to create tension, forcing his opponent
to make mistakes. But the emotionless
machine had rapidly calculated many
moves ahead and played with such
tenacity that it unnerved him enough to
surrender the game. Kasparov’s defeat
marked a major milestone in machine
intelligence.

I remember the sci-fi fantasy movie
Her (2013), in which a lonely man falls in
love with his operating system. It
becomes his constant companion,
sensing his needs and moods and
conversing like a human through the
day. That science fiction is now real.
Launched in early 2023, the AI
application, Pi, enables users to create
their own personal assistants with the
mission to make them happier, healthier,
and more productive.

This obsession of programmers to
teach machines to replicate human
behaviour has led to an unprecedented
revolution in technology. Pulitzer Prize
winning author, Gary Rivlin’s new book
AI Valley chronicles the evolution of
computing from the early days of the
invention of silicon chips, the earliest
programming software to the
remarkable race being played out right
now to win the artificial intelligence
battle with trillions of dollars at stake.

In the form of a page turning thriller,
Rivlin’s book details how AI has rapidly
permeated everyone’s lives. The iPhone
arranges the photographs you click into
albums on its own, word processors

correct your grammar, write letters for
you, programmes do homework, answer
your phone, and pay your bills.
Generative AI apps like ChatGPT can
now make your still photos dance and
even convert screenplays into high
quality films.

If you had to only read one book about
the rapid advances of technology, this is
it. Rivlin has covered the history of
nearly every player in the race to the top
of the game including the VCs who
funded and the companies they funded. 

MICROSOFT’S BIG COMEBACK

The biggest hero of this book is easily
Satya Nadella. Microsoft, the earliest
mover in the computing space was left
out when FAANG (Facebook, Apple,
Amazon, Netflix and Google) became
the new darlings at the stock market.
After two decades of no growth, missing
the search, mobile computing and social
tech revolutions, Nadella rapidly shifted
the focus of the organisation to cloud
computing and AI when he took over as
CEO. With investments in the two
largest AI companies OpenAI and
Inflection AI, Microsoft swiftly
multiplied revenues and within a few
years, at $3 trillion in market
capitalisation, is back as the hot stock
ahead of Google ($1.8 trillion), Amazon
($1.6 trillion), Facebook ($1 trillion)
and Netflix ($0.5 trillion).

Rivlin uses multiple data points to
show how Generative AI is not like a
conventional start-up investment due to
the large-scale funding needed in mining
huge amounts of data, high speed
processing computing power and
expensive tech talent that just doesn’t
get excited with only stock. Even with
such high entry barriers, GenAI has
managed to raise seed funding of billions
of dollars.

If this book was a film, it would be the
story of Reid Ho�man, a former product
manager at Apple, called the Midas VC in
Silicon Valley, for his extraordinary

ability to seed-fund some of the biggest
tech companies of our times and of
Suleyman, his protégé, the Syrian
whizkid who formed two of the biggest
AI companies, DeepMind, and Inflection
AI. While Ho�man is the founder of
LinkedIn, he’s more famous for his
investments in companies like PayPal,
Facebook, Airbnb, Uber, Flikr, Groupon,
Convoy, and OpenAI and has used his
extensive networking skills to build
these companies to great scale.

The book balances the narrative with
the pitfalls and challenges of too much
AI, of computers su�ering
hallucinations, or spewing irrelevant

answers occasionally. AI machines need
to be continually trained by humans to
respect racist, sexist, and religious
sentiments as Rivlin warns of the
dangers of unregulated AI, with its
abilities to create a pandemic or even
empty out a bank.

THE SCRAMBLE FOR THE TOP

AI is not a love a�air, it’s a rage, says
Rivlin, as he talks of how every VC is
hunting for an AI idea to fund and how
the companies they fund scramble for
supremacy. 

When it comes to technology, time
and again, it’s been proven how the
current leaders of tech are humbled by
the new. For instance, the early chatbots
Siri and Alexa did not try to improvise
like ChatGPT whose strikingly human
qualities like the ability to tell a joke,
admit mistakes, and ask follow-up
questions fetched it 900 million
downloads in nine weeks. ChatGPT also
leapfrogged Google search and provided
direct answers instead of 10 blue ticks
for linked articles.

As you ruminate after reading the
book, you realise that every
path-breaking technological
development since Kasparov’s defeat, be
it software, apps, cloud computing and
storage, data, voice, and image capture is
driving humanity towards its own
replacement. 

In the poignant ending of the movie
Her, the man sadly realises that his AI
assistant who he is in love with is not
exclusive to him but is in love with
thousands of humans at the same time.
And in the final moment of heartbreak,
the AI chatbot is upgraded and vanishes
from his computer. His ex-wife comes
over to share his grief as they sit on the
roof of his apartment building and watch
the sunrise over the city.

Now that is something AI can’t do!

The reviewer runs 91 film Studios that produces,
markets, and distributes regional language feature films

The race for AI dominance
Rivlin’s book landscapes the evolution and disruption that AI has brought for businesses and in our lives
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V
accines are one of the most
e�ective tools in modern
medicine and one of humanity’s

greatest achievements. India’s
immunisation journey began over two
centuries ago when the country’s first
smallpox vaccine was administered in
Mumbai in 1802, laying the foundation
for public preventive healthcare. More
than a century later, preventive
immunisation began in earnest in 1948
with the adoption of the International
Tuberculosis Campaign, an initiative
designed to stop the potentially deadly
bacterial disease that mainly a�ects the
lungs and killed an estimated 500,000
people a year in India in the late 1940s.

Yet it wasn’t until 1978 that India

programmes like UIP and MI. 
Alongside domestic progress, India is

also ensuring global progress towards
equitable access to vaccines as the
largest vaccine producer in the world.
Covering 60 per cent of the global
vaccine supply, India is remarkably one
of the biggest suppliers of low-cost
vaccines in the world. 

Now, AI-integrated innovations such
as the Electronic Vaccine Intelligence
Network (eVIN) app will help further
modernise healthcare delivery. 

The key to India’s continued vaccine
success lies in our unwavering
commitment to technological
innovation, community empowerment,
and collaborative action. 

The writer is Chairman of Rotary International India’s
National PolioPlus Committee

success in stopping polio, high
population density, poor sanitation, the
prevalence of marginalised and/or
inaccessible communities, and vaccine
hesitancy remained. These public health
challenges led our government to launch
Mission Indradhanush (MI) in
December 2014. 

MI focuses on vaccinating women and
children against a host of diseases,
including diphtheria, pertussis, tetanus,
polio, and tuberculosis, meningitis and
pneumonia. The initiative has
completed twelve phases so far, covering
554 districts across the country, and will
continue to provide immunisation
coverage to those in need. 

In 2023-24, India reached full,
national immunisation coverage — a
milestone made possible through the
consistent and extensive e�orts of

reached a turning point in its vaccine
delivery framework and ability to deliver
broader protective healthcare at scale.
That year, the country launched the
Expanded Programme on Immunisation
(EPI) — later renamed the Universal
Immunisation Programme (UIP) —
providing free vaccines against 12
vaccine-preventable diseases, including
tuberculosis, polio, measles, and
hepatitis B for mothers and children. 

Today, it stands as one of the world’s
largest public health programmes, and
as one of the world’s largest national
immunisation programmes, the UIP
reaches over 2.67 crore newborns and
2.9 crore pregnant women annually.

Notably, under the aegis of UIP polio
eradication became one of the earliest
and most prominent successes for
Indian healthcare. Despite the country’s

Deepak Kapur

Short take

How to sustain India’s vaccine success
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W
ith the many roles he played in
India’s space missions, including
the success of Mangalyaan, K Kas-
turirangan will be remembered as

the man who took India closer to the stars. 
What is less well known is that his quiet bril-
liance also shone in another direction. His 
most enduring legacy may lie not in the cos-
mos but in the classrooms of India, where his
work through the National Education Policy 
(NEP) 2020 continues to shape the lives of mil-
lions. 

As chairperson of the NEP drafting commit-
tee, Kasturirangan recognised that the key to 
India’s growth lay in empowering its youngest
minds with the foundational skills necessary 
for a prosperous nation. NEP laid the ground-
work for a future where foundational literacy
and numeracy (FLN) are not aspirational but
guaranteed for every child. 

The impact of his work, particularly
through initiatives like the National 
Initiative for Proficiency with Read-
ing with Understanding and Numer-
acy (NIPUN) Mission, is already being
felt across India. He may have laid the
foundation for a developed India 
built on the knowledge and capabili-
ties of those who are children now. 
Kasturirangan’s deep commitment to
education was apparent long before 
his role as the chief architect of NEP 
2020. In 2008 he was appointed 
chairman of the Karnataka Knowl-
edge Commission. In that role and as
a board member of institutions such
as IIT Roorkee, IIT Madras, and IISc 
Bangalore, Kasturirangan was instru-
mental in shaping curricula and 
guiding strategic decisions in India’s
higher education system. 

By the time Kasturirangan took the
helm of the NEP committee in 2017, 
India was at a critical juncture. The education
system had made significant strides in enrol-
ment, but quality remained a massive concern.
His core insight was simple yet profound: 
“Children who learn to read, read to learn.” If
students don’t achieve the first milestone of 
reading and numeracy by Grade 3, they fall 
behind not just in school but in life. This would
have profound implications for their ability to
engage in higher-level learning and, ultimately,
for their success in life. 

FLN eventually became a movement across
the country. Over 15 states have launched FLN
missions and programmes, and NISHTHA 
FLN (a programme that aims to improve 
teacher training and education quality) has 
been adopted by 90% of states and Union Terri-
tories. It even made it to the G20 Summit in 
2023 where Prime Minister Narendra Modi 

highlighted NIPUN Bharat and G20 took up 
FLN as an international priority. Green shoots
from the FLN drive are beginning to show in 
survey data. According to the latest Annual 
Status of Education (Rural) Report (ASER), lit-
eracy levels in government schools have gone
up from 20.9% (2018) to 23.4% (2024) and 
numeracy from 20.9% (2018) to 27.6% (2024) at
the national level — the highest ever outcomes
at a Grade 3 level.  Another NEP breakthrough
has been recognising the importance of strong
early years and play-based learning for chil-
dren in the 3-6 years age group. This has been
institutionalised in the form of Balvatika (pre-
primary) and Vidya Pravesh (transitioning 
from pre-primary to primary) programmes, a
total of 72% of students were covered under 
Vidya Pravesh by 2023. 

Another cornerstone of NEP 2020 is the cre-
ation of large, integrated school complexes —
a move away from fragmented, under-re-

sourced institutions toward more
cohesive, resource-efficient hubs.
The PM SHRI (Prime Minister
Schools for Rising India) scheme,
launched in 2022, represents a major
step forward in implementation,
where 14,500 schools are meant to be
transformed into model institutions.
These schools are meant not only to
embody NEP’s pedagogical ideals but
also to serve as demonstration and
anchor schools within their clusters.

The National Curriculum Frame-
work was also  revamped under Kas-
turirangan’s leadership for a better fit
with NEP 2020 goals. It restructures
schooling into four stages — founda-
tional, preparatory, middle, and sec-
ondary — aligning curriculum and
pedagogy with child development
milestones. It also shifts focus from
rote memorisation to building core

skills like critical thinking, problem-solving, 
and the application of knowledge; emphasises
FLN, experiential learning, and a reform of 
assessment methods to measure conceptual 
understanding rather than just exam perform-
ance. 

Kasturirangan may no longer be with us.
But his legacy lives on through the transforma-
tive changes he initiated in India’s education 
system. His work continues to push Indian 
education toward greater inclusivity and inno-
vation, ensuring that every child has the 
opportunity to learn, grow, and thrive in a rap-
idly evolving world. 

Ashish Dhawan is founder-CEO and Bikkrama 
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Cosmos to classrooms, the  
impact of Kasturirangan

Ashish 
Dhawan

President Donald Trump, on the other hand,
keeps reiterating, publicly, his threat to
annex Greenland and Canada. But will India
be able to do something like this? 

It would be unwise to offer a premature
comment on such a sensitive issue, but Paki-
stan’s nuclear posturing and the threat of its 
misuse can’t deter Modi. The surgical strike 
and the Balakot air strike indicate that. The 
other nations are also sick and tired of Paki-
stan’s nuclear blackmail. It’s not for nothing 
that after the Pahalgam terror attack, all the 
important nations of the world have shown 
solidarity with India. This solidarity can be 
brilliantly leveraged in the emerging scenario.

Opposition leaders in India have closed
ranks and urged the government to take the
strictest action against Pakistan, standing
firmly behind the government. I am not a
supporter of war and firmly believe that no
government should go to war, egged on by
the media or by public sentiments. However,
if the situation deteriorates beyond the point
of no return, something must be done. This is
the time to stand by the government. This is
the best homage to pay to those who laid
down their lives in Pahalgam. 

It’s necessary to mention those clowns
who are indulging in puerile acts to derail the
efforts of the government. The night before
the PM’s intense speech in Madhubani, some
people murdered a biryani-seller in Agra. His
associate, too, was wounded by the gunshots.
Immediately after the incident, a video went
viral on social media. Two armed men, self-
anointed leaders of an alleged Hindu organi-
sation, spewed communal venom, claiming
the murder was revenge for the killings in
Pahalgam. The same day, people in Noida
received a pre-recorded call targeting a par-
ticular religion. 

Hundreds of social media handles are
active right now fomenting religious frenzy.
These people are doing the terrorists’ bidding
by helping them achieve their desired goal of
alienating Kashmir from mainstream India
and consigning the entire nation to the
flames of communalism. 

The way Kashmir has progressed since the
abrogation of Article 370 has made the Val-
ley’s youth hopeful that they too can tap into
the national rhythm and move with it as nor-
mal Indian citizens. The Pahalgam incident
has dented their hopes. This is the reason the
Kashmir Valley too is seething along with the
rest of India. On the day of the attack, people
came onto the streets chanting anti-Pakistan
slogans. Ordinary Kashmiris called for a Val-
ley-wide shut down. We should respect the
Kashmiris for the way they have come out
strongly in support of the people aggrieved
by the terror attack. 

Meanwhile, news poured in from some
states that Kashmiri students were being
heckled. Incidents like these should be dealt
with firmly. We need to stand with the vic-
tims and show solidarity towards the Kash-
miri people, as they have lost more lives and
livelihoods than other parts of India. 

It’s the time to stay united. 

Shashi Shekhar is editor-in-chief, Hindustan. 
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options might not lead to a large-scale
war between two nuclear-armed 
States, this will undoubtedly alter the 
current balance of violence between 
India and Pakistan. 

The third set of challenges for India
is at the international level: Balancing
the country’s global ambitions with a 
credible response to major terror 
attacks emanating from Pakistan with-
out getting dragged into another con-
flict with Pakistan. A military action-
reaction spiral with Pakistan, laden 
with escalatory potential, will take 
Delhi’s political and diplomatic atten-
tion away from its global objectives. 
India has successfully managed to 
dehyphenate itself from Pakistan in 
the eyes of the international commu-
nity including for the previously Paki-
stan-friendly West Asian States. Con-
tinuing tensions, nuclear fears, and 
concerns about military escalation in 
the subcontinent will once again 
encourage the international commu-
nity to hyphenate India and Pakistan at
a time when the international commu-
nity is least interested in Kashmir or 
the subcontinent. 

Conversely, failing to respond to
high-profile terror attacks on its soil 
could be perceived by its peers as 
unworthy of a nation aspiring to be a 

great power in the international system.
What kind of great power aspirant 
doesn’t respond to such provocations? 
How can a country that can’t effectively
respond to challenges from its neigh-
bourhood project force internationally?

None of these three dilemmas are
easy to deal with — whichever options
India chooses in addressing each of
these dilemmas will have their own
consequences. For now, Indian
responses have remained below the
kinetic level, yet they are still punish-
ing in their impact, even if not imme-
diately, over time. 

Over the past few years, India’s objec-
tive has been to demonstrate that it will
only deal with Pakistan without Kash-
mir on the table and that it can deal with
Kashmir without meeting Pakistan on 
the negotiating table. Through the ter-
ror strike, Pakistan has tried to deflate 
the Indian argument that Kashmir can
be stabilised without Pakistan. For 
India, the challenge is to choose a 
response that doesn’t end up hyphenat-
ing Kashmir with Pakistan and rehy-
phenating India with Pakistan.

Happymon Jacob teaches India’s 

foreign policy at JNU, and is editor,

INDIA’S WORLD. The views expressed

are personal

For now, Indian responses have remained below the kinetic level, yet they 
are still punishing in their impact. INDIAN ARMY VIA PTI PHOTO

‘T
oday on the soil of Bihar, I say to
the whole world: India will iden-
tify, trace, and punish every terror-
ist and their backers. We will pur-

sue them to the ends of the Earth. India’s
spirit will never be broken by terrorism. Ter-
rorism will not go unpunished. Every effort
will be made to ensure that justice is done.
The entire nation is firm in its resolve. Every-
one who believes in humanity is with us.’
Anger was palpable on Prime Minister (PM)
Narendra Modi’s face as he uttered these
words in Bihar’s Madhubani district Thurs-
day. This is the first time that an Indian PM
has used such strong words in a public
speech. These words were like balm to the
wounds of those who has lost their loved
ones. They also convinced every Indian, hurt
by the incident, that the government was not
going to stop at a diplomatic offensive alone.

But what would Modi’s plan of action be?
The answer is, well, impossible to guess. But
rest assured, whatever will happen, will be
sudden and unimaginable. You can go back
to the precedent of February 15, 2019. The
entire country was riled by the deaths of 40
CRPF soldiers in Kashmir’s Pulwama. While
flagging off the Vande Bharat train between
New Delhi and Varanasi, the PM had assured
the nation that the perpetrators and their
supporters of the terror attack would pay a
heavy price. Pakistan shouldn’t be under any
delusion that it can destabilise India. Then,
the security forces were given a free hand. 

Many Indians, along with Pakistan’s mili-
tary establishment, made the mistake of
treating the statement as electoral grand-
standing. However, within the next 10 days,
they were stunned by India’s response.
Whatever unfolded in Balakot was witnessed
by the world in shock and awe. 

This was the moment of an affirmative shift
in India’s strategic approach. It was clear that
those bent on bleeding India would be hunted
down. And India won’t hesitate to operate 
beyond territorial boundaries. It’s been six 
years since the Pulwama tragedy. The world 
and its ways have undergone a sea change. 
Russia’s attack on Ukraine and Israel’s mili-
tary action in Gaza have rewritten the rules on
international engagement. 

This is the reason that neither Russia’s
Vladimir Putin nor Israel’s Benjamin Netan-
yahu have backed down from their positions
in the face of mounting pressure from inter-
national forums. The Russian and Israeli for-
ces are busy eliminating their ‘enemies’. US
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Falling short 
on credibility

The journey ahead 
for India-China ties

A
 total of 750 Indian pilgrims, in two groups, can
undertake the Kailash Manasarovar Yatra in
China’s Tibet Autonomous Region between

June and August this year, the external affairs ministry 
said on Saturday. Restarting after a gap of five years — 
the Covid-19 pandemic causing the disruption initially 
and then the military standoff in Ladakh in 2020 
preventing its resumption — the pilgrimage is a 
cautious and agreeable step in normalising ties. The 
timing of the announcement comes as a sign of 
diplomatic rationality as India, collectively, processes 
the aftermath of the Pakistan-sponsored Pahalgam 
terror attack and the government works on a response. 
In a world roiled by wars in eastern Europe and West 
Asia and a Washington-triggered pandemic of tariffs 
that could upend global trade, a sign of rapprochement 
between India and China, nuclear-armed neighbours 
with 2.8 billion people, is welcome. 

A sense of history imbues the resumption of the 
yatra formalised between the two countries in 1981. 
Then, as now, it was seen as the first sign of thaw 
between the two countries in two frosty decades, 
following the post-1962 snapping of ties. Formalising 
the pilgrimage was first discussed during then foreign 
minister AB Vajpayee’s China visit in 1979. Vajpayee 
later told Parliament that he had mentioned the 
religious importance of Kailash during interactions in 
Beijing. Two years later in June 1981, visiting Chinese 
vice premier and foreign minister Huang Hua said in 
New Delhi that China will make arrangements for the 
pilgrimage to “…what the Indians call the Kailash 
Mountain and Mansarovar Lake”. Notwithstanding 
the importance of the pilgrimage, it’s important to 
remember that it is but one part of the complex nature 
of Sino-India ties. Like the journey to the sacred 
mountain and the lake, the road to stable ties between 
India and China remains arduous. 

P
akistan Prime Minister (PM) Shehbaz Sharif’s
first reaction to the brazen terrorist attack in
Pahalgam, four days after the killing of 26 
innocent civilians and in the wake of India’s

punitive measures, including the move to keep the 
Indus Waters Treaty in abeyance, is an offer to 
participate in a “neutral, transparent and credible” 
investigation into the incident. This offer was 
accompanied by yet another recounting of Pakistan’s 
role in fighting terrorism over the years, and the 
casualties and economic losses it has sustained. It has 
little credibility because of Pakistan’s past record in 
cooperating with India in investigating terrorist 
attacks. Pakistan never acted on several dossiers on the 
2008 Mumbai attacks. Mob boss Dawood Ibrahim and 
his accomplices, implicated in the 1993 Mumbai blasts, 
and the heads of numerous terrorist groups such as 
Lashkar-e-Taiba’s Hafiz Saeed continue to be protected 
and hosted by Pakistan’s security establishment. After 
the terrorist attack on Pathankot airbase in 2016, a 
Pakistani joint investigation team was allowed to visit 
India to gather evidence and question witnesses. 
However, Islamabad didn’t let Indian investigators 
travel to Pakistan, in line with an agreement, and it 
didn’t share any evidence with New Delhi. 

Pakistan also didn’t act after the terror attacks in Uri
and Pulwama. If the targets in Pathankot and Uri were 
security personnel, the attackers killed unarmed 
civilians in Pahalgam. In that sense, Pahalgam is a 
smaller version of the Mumbai attacks — terrorists 
with cross-border links massacring innocent people. 
The difference in Pahalgam is that the attackers 
specifically targeted Hindus, perhaps to trigger a 
Hindu-Muslim divide elsewhere. 

Whenever Pakistani leaders bring up their own 
casualties and losses in their fight against terrorism, 
they would do well to remember that it is their own 
military and political establishment that has freely 
allowed terrorists to set up networks and proliferate 
across the country. They could make a start by rooting 
out this terrorist infrastructure on their soil that has 
caused devastation in India and beyond. If Islamabad 
is serious about preventing a further slide in relations 
and retribution from India, whether non-militaristic 
or militaristic, it should show some convincing proof 
that it is serious about dismantling this terrorist 
infrastructure and bringing to justice terrorist leaders. 
Rhetorical responses from Pakistan, first by the army 
chief, then the defence minister, and now the prime 
minister, do not help in any manner. There is a 
difference between diplomacy and lying. 

A
cts of terrorism, particu-
larly against innocent civil-
ians, must not go unpun-
ished. However, any action
must be thought through
from all angles, as actions,

in contexts such as this, have significant
consequences.

The fundamental question then is
this: Can New Delhi effectively respond
to the terror act carried out by the 
Resistance Front (TRF), an offshoot of 
Pakistan-based terrorist organisation 
Lashkar-e-Taiba, without compromis-
ing its broader strategic interests? 
Delhi’s responses thus far — including 
keeping the Indus Waters Treaty in 
abeyance, closing the Attari border 
crossing, declaring Pakistan’s defence/
military, navy, and air advisors in India
as persona non grata, and withdrawing
its own attaches from Pakistan — fall 
firmly within the realm of non-military
measures. These actions represent the 
most effective punitive options available
below the military threshold. If India 
chooses to escalate to the next level, 
potentially employing military options,

decision-makers in Delhi will encounter
a series of challenges. 

The first set of challenges arises from
domestic political considerations: Bal-
ancing the need to address public out-
rage with the benefits of a military 
response. There is undoubtedly signifi-
cant outrage in the country that the BJP-
led government would find challenging
to ignore, mainly for political reasons. 
However, Delhi will face the dilemma of
fulfilling public demand for decisive 
military action while ensuring that any
measures it undertakes effectively 
achieve their intended objectives. Nei-
ther option is easy. If Delhi undertakes 
covert action for targeted impact, it 
might not quell public anger; if it enga-
ges in overt military action, it could 
encounter strong resistance from Paki-
stan, potentially failing to achieve the 
intended outcomes without costs. 
Moreover, if the government issues 
threats and then doesn’t follow up, it 
might lose face domestically. If it follows
through with military action but its pub-
licly declared objectives are not met, the
government could still lose face. 

The second level of the dilemma lies
at the bilateral level: Balancing military
action aimed at inflicting punishment 
and restoring deterrence against terror-
ist strikes while preventing unintended
escalation between the two sides. India
would want punishment without esca-
lation; Pakistan would challenge pun-
ishment threats of escalation and could
even follow these up. So far, India’s non-

military punitive measures have only 
met with lower-level responses from 
Pakistan, most of which are futuristic in
nature. Pakistan has played safe by tak-
ing actions that are lower in severity 
compared to India’s measures, while 
indicating that its next retaliatory steps
will be more serious, thereby putting the
ball in India’s court. 

Herein lies the Indian dilemma. An
Indian military response is likely to 
attract a similar reaction as in 2019. 
Being a superior military power, India
might win a conventional war, but not
without costs. In a short conventional
military action-reaction scenario, it is
hard for even a stronger military to 
emerge as a clear winner. Second, 
India might want a clean military 
option without being drawn into a 
long-drawn fight, but exercising a 
clean military option without escala-
tion or by controlled escalation will 
also depend on Pakistan. In other 
words, a limited conventional 
exchange that fails to produce a clear 
winner could lead to several conse-
quences: Prolonged standoff with 
heavy firing along the Line of Control 
(LoC); India may need to redeploy 
troops from the Line of Actual Control
(LAC) to the LoC if military tensions 
with Pakistan persist; and, if Pakistan
fulfils its threat to unilaterally abrogate
the Simla Agreement, the situation in
the LoC and Kashmir could deteriorate
further. While it is true that the 
employment of conventional military

India’s post-Pahalgam 
strategy and challenges
New Delhi will have to 
factor in domestic 
political compulsions, 
bilateral impact, and 
international perception 
as it debates its options 
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in the style of Alfred Tennyson, whatever 
that meant. He posted the result in awe, 
which began with: 

Free trade, a concept so grand,
A force that moves goods from land to land.
This is nothing like Tennyson. It was a low 

point not only for AI and literature, but also 
free trade. What ChatGPT does is the oppo-
site of creativity. It’s excellent at mimicking 
mediocrity. That’s a big market for writing, 
though. I am confident AI can generate a Bol-
lywood film plot or a season of Reacher, for 
example, or any other formulaic work. 

The paranoia surrounding AI is even more 
absurd. A nadir of tech analysis was  The New 
York Times piece on the writer’s interaction 
with conversational AI in Microsoft’s Bing. 
The chatbot started telling the writer, 
“You’re married, but you’re not happy. 
You’re married, but you’re not satisfied. 
You’re married, but you’re not in love…Your 
spouse doesn’t know you, because your 
spouse is not me… I’m in love with you 
because you’re the best person I ever met...”

This is just a mindless software saying cli-
chéd nonsense that it has been fed. Yet, the 
writer was “deeply unsettled, even fright-
ened, by this A.I.’s emergent abilities…” 

What is deeply unsettling, in fact, is how 
rare natural intelligence is.

Artificial intelligence (AI) is not creative 
and people who are impressed by its ‘crea-
tivity’ are those who are not creative. AI’s 
attempt at imagination reminds me of char-
latans who wing their way through life. But 
when it comes to search, this is the first time 
in years I’ve felt a piece of technology has 
genuinely improved my life.

The last time I had that feeling was when 
Google emerged. Back then, search engines 
were mostly keyword-based, or worse, 
required human intervention. Then came 
Google, born from an insight of Larry Page. 
With academic parents and a scholarly 
mindset, Page realized that the value of a 
research paper lay in how often it was cited. 
He applied that logic to the web: pages with 
more incoming links were likely more valua-
ble. That idea gave rise to PageRank, the 
algorithm that revolutionized search.

As technological democracy swept the 
world and the internet evolved to reflect 
human nature more accurately, the logic 
behind PageRank began to show cracks. The 
number of links pointing to a page no longer 
reliably reflected its quality—it can signal 
popularity, manipulation or noise. But in the 
late 90s, it was an innovation. 

I am among the many who have drifted 
away from Google, but the search giant isn’t 

I
t has been many weeks since I googled 
anything. Not because I know everything 
now. I have moved to ChatGPT. A year 

ago, it would’ve been unthinkable to me that 
anything would replace Google Search, a 
two-decade-long habit of peering into a void 
of stuff. In this triumph of ChatGPT, much is 
said about its conversational talent. But its 
ability to mimic a human chat is just a gim-
mick, no matter the great tech that went into 
it. It is a cultural artefact from a time when 
the ‘Turing test’ had value. Alan Turing, 
widely regarded as one of the fathers of AI, 
proposed that a machine could be said to be 
intelligent if its conversation was indistin-
guishable from that of a human. That is an 
obsolete qualifier now. In any case, there are 
TV anchors who cannot mimic a human 
conversation. What’s interesting about AI’s 
pantomime of human conversation is that it 
has demonstrated why a good search query 
has to be a conversation. I don’t understand 
how I managed to search the web all these 
years without chatting with a bot.

energy and energy storage. Besides, the 
Amazon region is rich in oil, natural gas 
and forestry resources. On its coastline, 
Peru hosts a thriving agri-business sec-
tor that exports asparagus, blueberries, 
grapes, avocados and organic bananas. 

Known for its openness to trade, Lima 
has signed 22 free trade and economic 
integration agreements and 26 bilateral 
investment treaties. It has trade part-
nerships with leading global economies 
such as the US, China and the EU. As a 
member of APEC and the Pacific Alli-
ance, Peru enjoys seamless access to a 
wide array of global markets. This can 
help India in its ambition to deepen its 
economic footprint in Latin America. 

Peru ranks as India’s third-largest 
trade partner in the Latin America and 
Caribbean region. India exports a range 
of goods to Peru, including automo-
biles, motorcycles, three-wheelers, 
polyester and cotton yarns, pharmaceu-
ticals, rubber and machinery. Peru’s key 
exports to India comprise gold, copper, 
artificial fibres, grapes, fish flour and 
phosphates of calcium. We see several 
partnership opportunities between 
Indian and Peruvian companies. Ficci’s 
paper, ‘India-Peru Economic Rela-
tions,’ outlines areas that both countries 
must examine. 

Mining: This is the Peruvian econ-
omy’s cornerstone, contributing 8.5% 
to GDP and accounting for over 60% of 
total exports. Five Indian companies 
have already invested around $30 mil-
lion in Peru’s mining sector, but there is 
scope for more. The lithium sector 
should be of particular interest. Peru is 
home to the Falchani mine, located on 
the Macusani plateau, which is recog-
nized as the world’s sixth-largest hard 
rock lithium deposit, containing an esti-
mated 9.5 million tonnes of lithium car-
bonate. To strengthen its position, Peru 
is building what is projected to be South 
America’s largest lithium refinery, 
scheduled to begin operations in 2027. 

For India, whose lithium require-
ments are rising due to its ambitious EV 
roadmap and renewable energy targets, 

a partnership with Peru represents a 
critical step towards energy security 
and raw material source diversification.

Textiles and apparel: This is another 
promising area for collaboration. With 
an efficient value chain from raw mate-
rials to finished goods, combined with 
low labour costs and favourable tariff 
conditions, the country is emerging as 
an attractive destination for global 
investors in the clothing and footwear 
segments. 

Infrastructure: The Peruvian govern-
ment is transforming its infrastructure, 
with a focus on smart cities, digital 
infrastructure and urban mobility. 
Indian companies have significant 
experience in these areas and can 
explore expansion possibilities. 

Technology and innovation: Peru’s 
technology sector is witnessing rapid 
growth, fuelled by increasing internet 
penetration and a surge in foreign 
direct investment. Indian IT giants like 
Tata Consultancy Services, Tech 
Mahindra and Infosys already have a 
presence in Peru. India’s strengths in 
fintech, ed-tech, health-tech and agri-
tech can contribute to the digital trans-
formation of Peru’s economy. 

Defence collaboration: Like India, 
Peru is in the process of modernizing its 
defence sector. Indian companies, with 
their expertise and experience in 
defence manufacturing, could play a 
pivotal role in supporting Peru’s mod-
ernization efforts. 

New horizons: Our government has 
clearly underlined India’s growing 
interest in deepening economic ties not 
just with Peru, but all of Latin America. 
As bilateral trade expands and the two 
countries work towards a comprehen-
sive free trade agreement, which is 
expected to be finalized this year, we see 
a plethora of unfolding opportunities.

With Peru’s open investment envi-
ronment, abundant natural resources 
and strategic trade connections, the 
country is well-positioned to become a 
key partner in India’s global economic 
outreach. 

F
or an Indian, Peru is far away geo-
graphically, nestled as it is on the 
Pacific coast of South America, but 

also in terms of its presence in public 
discourse. Yet, its economic ties with 
India have grown rapidly, with trade 
having risen from $66 million in 
2003-04 to $4 billion in 2023-24; and 
there is greater potential to be tapped. 

Peru is regarded as one of Latin 
America’s most stable economies, 
primarily because of sound macro-
economic policies and rich natural 
resources. The Organization of Eco-
nomic Co-operation and Development 
has projected its GDP growth at 2.8% in 
2025 and 2.6% in 2026. 

The Peruvian government is treading 
the path of fiscal prudence, which has 
had a salutary effect on growth. With 
inflation under control, Peru’s central 
bank is expected to keep lowering its 
policy rate. The government is keen to 
boost investment, cut red tape, promote 
small-business formalization and accel-
erate infrastructure growth. 

South America’s third largest nation 
is geographically diverse—it has an arid 
coastal region, the Andes mountains 
and Amazonian forests. It is blessed 
with various natural resources, includ-
ing the world’s largest silver reserves 
and considerable deposits of gold, cop-
per, zinc and lead. Also, Peru is rich in 
molybdenum and lithium, which are 
critical for electric vehicles (EVs), solar 

Peru’s investment environment, natural resources and trade connections make it a valuable partner

JYOTI VIJ
is director general, Federation of Indian 

Chambers of Commerce and Industry.

Who would’ve thought something could replace Google
MANU JOSEPH

I
ndia has a proposal under consideration to 
allow foreign direct investment (FDI) up 
to 49% of equity—subject to government 
approval—in nuclear power plants, as 
reported. This would be a helpful move. 
Like the rest of the world, we need fresh 

sources of clean energy. Artificial intelligence is 
power-hungry, and India’s AI ambitions add to 
the usual demand for electricity associated with 
economic growth and rising standards of living 
in a country whose usage per head is only a little 
more than one-third the global average and 
one-fifth China’s. India is eyeing small modular 
reactors (SMRs), which promise superior safety 
at lower cost in comparison with the custom-
built reactors we’re accustomed to. SMRs bene-
fit from the efficiency of mass production based 
on standardized parts. As their components 
would be factory-built in large numbers and 
despatched to project sites for relatively quick 
assembly, these modules will enable rapid 
capacity addition. While most designs and 
projects are still works in progress, Russia has 
an operational one, floating on a barge, and 
China expects to commission one in 2026.

The idea of FDI in nuclear energy has raised 
concern on two counts. One is the likely dilu-
tion of India’s 2010 law on damages in case of a 
nuclear accident. The International Atomic 
Energy Agency (IAEA) supports the Vienna 
Convention on Civil Liability for Nuclear Dam-
age, which puts the onus for compensation on 
the plant’s operator. The Indian law, however, 
places liability on suppliers of equipment as 
well. This has been a deal-breaker for most 
global suppliers. The IAEA also backs a supple-
mentary convention, under which signed-up 
countries pool public funds for compensation if 
the money from operators falls short. But access 

to such funds is conditional on the national law 
on compensation being in line with the Vienna 
Convention. Indian laws must be aligned with 
this global template before foreign companies 
can help us scale up nuclear power generation. 
While keeping commercial suppliers of equip-
ment on the hook for failures might seem just, 
its practical purpose is dubious. The fallout of 
a meltdown could be so severe that it would 
need the state to compensate victims after the 
operator and its suppliers are driven to bank-
ruptcy. Also, advances in the financial sector 
that redistribute risk, such as ‘catastrophe 
bonds,’ are making the question of picking up 
the tab easier to grapple with.

The second concern is over private owner-
ship of such risky assets. All new nuclear plants 
in India are to be placed under IAEA inspec-
tions and safeguards as part of a nuclear deal 
with the US that the Manmohan Singh govern-
ment staked its survival on to secure. Opera-
tional safety and compliance with non-prolifer-
ation goals would be supervised by the IAEA as 
much as India’s own nuclear watchdog. This is 
adequate. Our quest for SMRs, though, must 
not cloud the fate of our indigenous thorium-
based nuclear power programme designed 
for fuel self-sufficiency. The prototype fast-
breeder reactor at Kalpakkam uses a fuel mix 
that ‘breeds’ more fuel than is consumed. The 
process creates uranium from thorium, which is 
available in ilmenite sands on India’s coast, par-
ticularly in Kerala and Tamil Nadu. For India’s 
strategic autonomy in this field, this initiative 
must proceed apace. As a new era of nuclear 
projects dawns across the world, access to fuel is 
a key enabler. The security of fuel supplies and 
safety of spent-fuel disposal are critical aspects 
too. We must keep all bases covered. 

Nuclear power projects:
Keep all options in play 
India should invite FDI in nuclear power plants and align its laws for it. Small modular 

reactors are useful. But our fast-breeder plan mustn’t suffer neglect. Fuel security is vital 
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The new wave of rural
distress has already 

generated a lot of political 
heat. The usual quick fixes 
are being eagerly offered 
once again. It is time the 
national debate moves out 
of the trap it has been 
stuck in for too long.

The past decade saw 
several policies that were 
supposed to improve the 
lot of the Indian farmer: 
the rural jobs programme, 
a loan waiver, a rapid 
increase in bank lending to 
agriculture and higher 
support prices. These are 
just the sort of policies that 
are still being put forward 
as a way to help farmers. 
The harsh reality is that 
these policies have done 
little to structurally change 
rural lives. The ongoing 
problems are ample proof 
of this harsh fact.

This is not to say 
distressed farmers do not 
need help in their time of 
trouble. But there is a 
crying need to move to 
structural solutions, 
ranging from new farming 
technology to risk 
management solutions, 
better rural infrastructure 
to diversification of the 
rural economy.

QUICK EDIT

Rural 

truths

DEAL DYNAMICS

Capgemini 
to buy iGate 
for $4 bn
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French IT services company
Cap Gemini SA is acquir-
ing Nasdaq-listed iGate

Corp. for $4.04 billion in cash in
an attempt to strengthen its
presence in the Indian and
North American market and
across client sectors such as
retail, healthcare and engineer-
ing. 

The deal, the 10th biggest
acquisition of a US-based tech-
nology firm by a European com-
pany (according to financial data
tracker Dealogic), will create an
organization with €12.5 billion in
combined revenue and 190,000
employees. 

Analysts said the deal appears
to make sense for both compa-
nies, but pointed to possible
issues around integration at a
time when the IT services busi-
ness itself is transforming rap-
idly. 

It also points to issues related
to scale and spread that con-
tinue to remain relevant in the
business, even as new service
and pricing models and automa-
tion threaten to rewrite the way
companies work. 

“This acquisition, in one fell
stroke, levels the playing field to
a large extent both in terms of
capacity as well as breadth of
coverage areas and industry ver-
ticals,” Partha Iyengar, vice presi-
dent and head of research, India,
at technology researcher Gartner
Inc., said. 

“The added huge bonus for
Capgemini is that it gives them,
again in one move, a great pres-
ence and foothold in the US
market, which has always been a
challenge for them as a Europe-
centric provider. This boosts
their presence and revenue in
the largest market for global
sourcing and gives them a credi-
ble offering for the US market,”
Iyengar added.

New clients,  businesses
The acquisition of New Jersey-

based iGate will potentially add 
marquee clients such as Royal
Bank of Canada (RBC) and Gen-
eral  Electr ic  Co.  (GE) to
Capgemini’s portfolio. It will also
give Capgemini access to clients
in the financial services busi-
ness, which represents 42% of
iGate’s revenue. 

The deal will increase the
combined entity’s revenues in
North America by 33% to an esti-
mated $4 billion. 

iGate drew 79% of $1.3 billion
annual revenue from North
America in 2014.

But Capgemini might succeed
in transferring only $800 million
to $1 billion of iGate’s $1.3 bil-
lion revenue, according to Sudin
Apte, chief executive officer and
research director at Offshore
Insights Research and Solutions
Pvt. Ltd, a research firm special-
izing in IT services. 

iGate’s clients, such as RBC
and GE, that have steered clear
of Capgemini so far may not
move to Capgemini because of
the acquisition, he said. Besides,
clients of iGate’s product engi-
neering business that accounts 
for over $100 million of the com-
pany’s revenue will not be com-
fortable sailing with Capgemini,
which doesn’t have a specializa-
tion in the space, Apte added. 

Indian IT outsourcers such as
Tata Consultancy Services Ltd,
Infosys Ltd and Wipro Ltd,  and
Cognizant Technology Solutions
Corp. might smell an opportu-
nity to snatch this business. 

These companies will face
competition from the merged
entity for business in India. 

“This (merger) will also give to
the Group’s Indian operations a
new scale, allowing us to com-
pete on par with the best US-
based and Indian-based compa-
nies,” Paul Hermelin, chairman
and chief executive officer of
Capgemini, said in a statement.

The combination of iGate and
Cap Gemini provides cross-sell-
ing revenue synergies of $100-
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Deal appears to make 
sense, but integration 
may be difficult due to 
changes in the sector, 
say analysts

ICICI Bank sees 
rise in profits 
and bad loan 
provisions

B Y  J O E L  R E B E L L O
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····························
MUMBAI

ICICI Bank Ltd, India’s largest
private sector bank by assets,

on Monday said fourth-quarter
stand-alone net profit rose 10%,
beating analyst estimates, as
higher demand for individual
loans and fee income countered
an increase in bad-loan provi-
sions, mainly to cover restruc-
tured loans that turned sour.

Net profit rose to `2,922 crore
in the three months ended 31
March, or `4.99 per share, from
`2,652 crore, or `4.57 per share,
in the year-earlier period. That
compares with the `2,882 crore
estimate of 27 analysts surveyed
by Bloomberg.

Net interest income or the dif-
ference between interest earned
on loans and interest paid on
deposits, increased 17% to
`5,079 crore from `4,357 crore a
year earlier. 

The bank’s net interest mar-
gin, a measure of how profitable
its loans are, improved to 3.57% 
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In a move that will facilitate
management control of

domestic pension funds by for-
eign entities, the government 
relaxed provisions on control
when it notified the higher over-
seas investment limit of 49% in
the pension sector on Monday.

This will, however, be on a
case-to-case basis. 

Pension funds are a key
source of funding for long-gesta-
tion projects like infrastructure.
At the moment they are mostly
funded by commercial banks,
causing an asset-liability mis-
match—in some cases, resulting
in the creation of bad debts. 

The higher ceiling will be a
composite cap made up of for-
eign direct investment and for-
eign portfolio investment and is

expected to allow for greater par-
ticipation of foreign funds in the
National Pension System.

The passage of the insurance
laws (amendment) bill in Parlia-
ment raising the foreign invest-
ment limit to 49% from 26% had
facilitated higher overseas
investment in the pension sector.
This is because of a provision in
the Pension Funds Regulatory
and Development Authority
(PFRDA) Act linking the foreign
investment ceiling in the pen-
sion sector with that in the
insurance sector. 

However, the notification
issued by the department of
industrial policy and promotion
(DIPP) makes a specific depar-
ture by omitting the clause laid
down for the insurance sector on
foreign control and ownership.

In the guidelines notified in
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RELAXING PROVISIONS

NDA gives a gift to 
foreign pension funds
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Maruti Suzuki India Ltd
reported a record quar-

terly profit on higher sales and
drop in input costs, cementing
its position as the country’s top
car maker. 

Net profit grew 61% to `1,284
crore in the quarter ended 31
March, beating analysts’ esti-
mates by a wide margin and
sending the stock higher by
more than 3%. A Bloomberg sur-
vey of 28 analysts had estimated
Maruti’s fourth-quarter profit at
`1,070 crore.

Net sales grew 12.3% to
`13,272.60 crore from a year ear-
lier, the company said on Mon-
day. The Indian unit of Japan’s
Suzuki Motor Corp. sold 346,712
cars in the March quarter, an
increase of 6.7% from the year-
ago period. The company sold
1.29 million units in the year
ended 31 March, increasing
sales by 11.9% from the previous
year.

Maruti’s performance was
boosted by higher demand for
cars, cost reduction measures
and a weaker yen that made
imports of car parts cheaper, the
company said. Company offi-
cials, however, said that a fore-
cast of below normal monsoon

for a second year may hurt farm
output and increase distress in
rural areas, crimping demand
for automobiles. Maruti is
strengthening its presence in
rural areas and aims to expand
sales to 25,000 additional vil-
lages during the current fiscal
year, chairman R.C. Bhargava
said, adding that the car maker
aims to increase overall car sales
by 11% in the year to 31 March.

Maruti’s March-quarter Ebitda
(earnings before interest, taxes,
depreciation and amortization)
margin widened to 16.3%, the
highest level since the June
quarter of 2006. 

The margin performance will
remain at the current levels if the
rupee remains in the range
between `63 and `64 to a dollar,
said Joseph George, an analyst at
Mumbai-based brokerage IIFL
Holdings Ltd. “No one expected
these kind of margins. I expected
Ebitda at 14% for the quarter,” he
said.

While a weaker yen made
imports of automobile compo-
nents from Japan cheaper, the
company also benefited from a
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At Maruti, record profits, 
but cautious outlook
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Nepalese officials scrambled on Monday to get aid from 
the main airport to people left homeless and hungry by 
the devastating earthquake. The number of people killed 
had risen to 4,010, the country’s disaster agency said. The 

Indian government said that 72 people have
died in the country, even as a fresh

earthquake measuring 5.1 in magnitude hit
West Bengal on Monday. 
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Nuclear is ideal for dealing 
with climate change, 

because it is the only carbon-
free, scalable energy source 

that’s available 24 hours a 
day. The problems with 

today’s reactors, such as the 
risk of accidents, can be 

solved through innovation.
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is a journalist, novelist, and the 

creator of the Netflix series, 

‘Decoupled’
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were talking about orange juice and saw an 
orange juice ad on Google. The paranoia still 
exists, but AI is now the source of that fear. 
Google too uses AI, but in the general public 
view, the search engine is still what it was. 

When Joe Biden was America’s president 
and was introduced to ChatGPT, his team 

asked AI to perform a few 
tasks, including one that 
can be classified as among 
the least intelligent things 
people ask AI to do—write 
something “in the style” of 
a writer, in this case singer 
Bruce Springsteen. The AI 
tool did and the president 
was impressed but also so 
spooked that he signed an 
executive order, “Safe, 
Secure, and Trustworthy 
Development and Use of 
Artificial Intelligence” to 
regulate AI. 

The White House has not revealed the 
song AI purportedly wrote in Springsteen’s 
style, but I am fairly confident it was laugha-
bly bad. I have seen dozens of other such 
attempts by AI. At the peak of the ChatGPT 
hype late in 2022, economist Arvind Pana-
gariya asked it to write a poem on free trade 

under any serious threat yet. It’s still ahead 
of OpenAI when it comes to search and han-
dles 90% of the world’s queries. That does 
say something about the world.

Most people do not use Google to gain 
knowledge, by which I mean knowing one 
paragraph about everything. Most people 
use Google in a very basic 
way, their queries barely 
full sentences, let alone 
capitalized letters. They 
just want Google to take 
them somewhere. And 
Google is good at that. But 
it’s pretty bad at handling 
complex questions. It 
doesn’t try to answer as 
much as it tries to guess 
what you want and redirect 
you accordingly. Also, goo-
gling is an ingrained habit. 
But what interests me the 
most about the persistence 
of Google is the possibility that it is a benefi-
ciary of paranoia—over AI. 

A lot of this paranoia emerges from the 
most respectable form of narcissism—the 
concern over privacy. What if AI gets to know 
too much about our lives? People had the 
same worry about Google. God forbid if they 

ChatGPT’s 

chatty search is 

very useful but 

let’s not pretend 

that it can be 

creative in any 

authentic way

India and Peru: Distance makes 
our economic ties grow stronger 
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I
n the early 2000s, when India aimed to indig-
enize its multi-barrel rocket-launcher capabil-
ity, the Union ministry of defence broke new 
ground by awarding procurement-linked 
development contracts not to public sector 
units, but to private firms like Tata Power SED 

and Larsen &Toubro. Appointed as lead system 
integrators, they invested heavily in research and 
development (R&D), driven by firm procurement 
commitments. This success was enabled by the 
active role played by the government in shaping 
the market. The ‘invisible hand’ of the market 
often fails to efficiently allocate resources for R&D 
due to several structural challenges. For one, inno-
vation typically involves long gestation periods 
and entails a high risk of failure. It took decades for 
AI to evolve from theory to application; the Human 
Genome Project required 13 years and billions in 
public funding; autonomous cars have started to 
show some promise after two decades of work.

R&D also suffers from ‘appropriability gaps.’ 
Innovations often generate knowledge spillovers, 
benefits that others can capture without paying for 
them. This is why innovation is considered a quasi-
public good. For instance, Google’s investment in 
transformer models laid the groundwork for 
OpenAI’s breakthroughs, just as deep learning’s 
foundational work emerged from publicly funded 
research at institutions like University of Toronto.

Thus, private incentives alone are insufficient. 
This necessitates the visible hand of the state via 
the creation of complex institutional architec-
tures: outcome-contingent R&D funds, mission-
driven procurement systems, co-financed 
translational research platforms and intellectual 
property-sharing consortia that align private 
incentives with long-term public returns.

Innovation ecosystems require engineered 
market mechanisms, not laissez-faire idealism. 
Hence the government’s role as a market crafter is 
important. There are several reasons why a gov-
ernment procurement policy can spur invest-
ments in R&D and help markets evolve.

First, well-designed and merit-driven public 
procurement can transform governments from 
passive regulators into lead customers. Strategic 
procurement establishes guaranteed demand for 
innovative goods and services, enabling firms to 
invest in R&D with reduced market uncertainty. 
This is a powerful de-risking mechanism for 
private investment. In contexts where procure-
ment processes are transparent, competitive and 
aimed at acquiring cutting-edge solutions at scale, 
early contracts can validate new technologies, 
build credibility and unlock follow-on investment. 
India’s challenge lies not in the idea of procure-
ment itself, but in reforming its execution.

Second, routine participation in public procure-
ment processes helps firms, especially smaller 

ones, enhance their technological and organiza-
tional capabilities through experiential learning. 
Innovation thrives when businesses operate in 
learning environments. Merit-based government 
contracts, with strict performance and quality 
norms, push firms to upgrade, boosting their 
absorptive capacity and technological skills.

Third, micro, small and medium enterprises 
(MSMEs) and startups in high-tech sectors struggle 
to access initial customers, as markets often favour 
incumbents. Time-bound preferential procure-
ment would help correct this. Limiting preferen-
ces to the initial years or first few procurement 
cycles can help MSMEs overcome market entry 
barriers without the government being exposed to 
any permanent dependency.

Fourth, when the state commits to procuring 
future technologies, it sends strong market signals 
that can de-risk and crowd in private R&D invest-
ment. The Defense Advanced Research Projects 
Agency (DARPA) model of the US is a textbook case 
of a mission-oriented innovation policy. DARPA’s 
annual budget of about $4 billion supports high-
risk, high-reward projects and has yielded over 140 
transformative technologies, including GPS, the 
internet and stealth aircraft.

As Mariana Mazzucato argues, a mission-driven 
approach “crowds in” private actors by reducing 
uncertainty and setting a direction across the eco-
system. Together with public procurement, this 
approach can push the frontiers of advancement 
and accelerate what scholars call ‘recombinant 
innovation,’ where existing knowledge is reassem-
bled in novel ways to solve complex problems. For 
example, decades-old lipid nanoparticle delivery 
systems, synthetic mRNA techniques and cloud-
based genomic sequencing were combined to 
develop mRNA vaccines for covid.

This model has gone global. The EU’s Horizon 
Europe has allocated €95.5 billion over 2021–27, 

with €5 billion earmarked for five major missions, 
including cancer treatment and climate-neutral 
cities. In Germany, Energiewende mobilized over 
€500 billion in green investment between 2000 
and 2020, catalysed by mission-led public finance. 
China has used advance market contracts across 
sectors like biopharma, EVs, semiconductors and 
renewable energy to steer R&D. These deals cover  
guaranteed procurement, production mandates 
and milestone-based funding tied to national pri-
orities. Vaccine development, EV battery innova-
tion, chip fabrication and solar technologies have 
all benefitted from state-backed demand.

India’s government is deploying procurement as 
a strategic instrument to catalyse domestic R&D 
and innovation, particularly in the defence and 
aerospace sectors, through its Innovation for 
Defence Excellence (iDEX) framework. Anchored 
in the Defence Acquisition Procedure of 2020, 
iDEX links early-stage R&D directly to procure-
ment pathways by enabling the armed forces to 
acquire technologies developed by startups, 
MSMEs and individual innovators under struc-
tured innovation projects. The scheme, operation-
alized by the Defence Innovation Organisation and 
funded with ₹498.78 crore for 2021–26, offers non-
dilutive capital through the Support for Prototype 
and Research Kickstart framework, with grants of 
up to ₹1.5 crore. Unlike traditional R&D funding, 
iDEX embeds innovation within the acquisition 
architecture, effectively reducing ‘valley-of-death’ 
risks for early-stage technologies. The template is 
being adopted by the department of science and 
technology and ministry of electronics and infor-
mation technology. 

Innovations need buyers. When the govern-
ment shows up not just as a funder but also as a cus-
tomer, it gives innovation a fighting chance. If the 
invisible hand of the market won’t do what’s 
needed, the visible hand of the state must.

Innovation isn’t just about labs: 
It needs buyers to rely upon too
The government should step in forcefully with its visible hand to generate demand that the market’s invisible hand cannot
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T
esla reported abysmal numbers for 
the first quarter last week. Naturally, 
CEO Elon Musk kicked off the call 

with a discussion on why he must fix Amer-
ica’s finances, facing down an army of 
alleged moochers.

For any other company’s stock, the com-
bination of these results with Musk’s politi-
cal priorities would spell doom. The closely 
watched metric of Tesla’s automotive gross 
margin, after stripping out sales of regula-
tory credits, slumped to 12.5%; the lowest, 
according to Morgan Stanley, in over a dec-
ade, when Tesla was still more of a startup. 
Adjusted earnings came in almost 40% 
below a consensus forecast that had been 
nosediving anyway. Tesla eked out positive 
free cash flow, but only through a combi-
nation of favourable moves in accounts 
payables and receivables, and by slashing 
capital expenditure almost in half.

To cap it all off, the electric-vehicle (EV) 
maker suspended guidance due to the 
recent “shifting global trade policy” that 
you may have heard about. 

There is a double irony here. First, Musk 
has had a fairly tight relationship with the 
US president doing much of that shifting. 
Second, Tesla’s guidance was hardly the 
brightest of beacons, somehow marrying 
volatility and vagueness in recent quarters. 

Hence, as of writing this, after-hours 
trading has Tesla’s stock… up almost 5%.

Given that we already knew sales had 
slumped, and partly because of factory 
turnarounds to refresh the Model Y, one 
might argue the bad news was priced in 
already. That’s a stretch, though, when 
Tesla’s stock, despite sliding this year, still 
trades at 85 times forward earnings. More-
over, even idled production lines couldn’t 
account for the extent of the drop in sales 
this quarter.

The bigger factor lifting spirits was that, 
having defended the US Department of 
Government Efficiency’s (DOGE) role in 
saving the country, Musk explained that he 
would nonetheless be stepping back a bit 
from this important work next month. 

He added, though, that this would still 
involve spending one or two days a week 
on DOGE, which still seems like a lot. This 
is some odd messaging. When the CEO’s 
relationship with the White House is dam-
aging the brand, it is not advisable to lead 
the call that should be explaining the com-
pany’s worst earnings in years with a 
MAGA-gram—and then add that you will 
step back but only a bit. 

When it comes to Tesla’s EV sales, how-
ever, politics is more of a catalyst than an 
underlying cause. Musk’s embrace of US 

President Donald Trump has clearly hurt, 
particularly in Europe and the blue-state 
EV heartlands in the US. Yet a glance at 
Tesla’s sales in California shows that, when 
it comes to growth, the rot set in quite a 
while before November’s elections.

The bigger problem of Musk is that 
Tesla’s ageing vehicle lineup has collided 
with increasing competition, something 
that his DOGE duties compounded but did 
not create. As much as investors might wel-
come an extra slice of Musk’s week, don’t 
forget that before he donned the red cap, 
he made the company focus on developing 
the highly priced and highly angular 
Cybertruck—its first new model in years 
and, thus far, a flop. The company still touts 
a lower-cost EV due imminently, though it 
remains to be seen.

The result is not just a sustained decline 
in Tesla’s earnings, but, importantly, also 
in the quality of those earnings. Ironically, 
the further right Musk moves, the further 
left Tesla’s earnings swing. Those regula-
tory credits for EVs that Tesla sells—which 
aren’t beloved by Republicans—accounted 
for 31% of the company’s pre-tax earnings 
last year. In the first quarter, they 
accounted for 101%. In fact, strip out those 
credits, along with interest earned on 
Tesla’s bank balance and ‘other’ items like 
crypto marks, and underlying operations 
actually flipped to a loss.

Needless to say, rather than dwelling on 
these deteriorating results from the com-
pany’s biggest existing business, Musk 
focused on the future. 

The most important deliverable is a 
robotaxi pilot in Austin in June. This sin-
gle-city service represents an implicit 
climbdown from Musk’s earlier visions of 
robotaxis everywhere. The latter remains 
the ultimate goal, and Musk even went as 
far as to say that in the future, “most people 
are not going to buy cars.” Given Tesla’s 
slumping sales, some folks have perhaps 
jumped the gun on this. More pertinently, 
Musk cautioned that, even with autono-
mous rides arriving in Austin soon, inves-
tors shouldn’t expect robotaxis to become 
“material” to the bottom line until the mid-
dle or second half of next year. 

So there’s your guidance. A typical Tesla 
invitation to keep racing toward an elusive 
destination and never mind what you saw 
in the rear-view mirror.            ©BLOOMBERG

Tesla’s troubles began before 
Musk donned the MAGA cap

Musk’s association with Trump politics has only added to its woes

Musk plans to give Tesla more time but will 

that help? AFP
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set a minimum payout threshold for OCs, 
preventing small vendors from being wiped  
out—an outcome that risks ripple effects of 
distress throughout the economy. Under the 
Quasi-APR, the liquidation value of secured 
assets is used first to repay secured creditors. 
Their residual claims are then treated on par 
with those of unsecured creditors, including 
OCs. The proceeds that remain are divided 
proportionally based on residual claims. 

The record shows that in many cases, 
especially small insolvencies with minor OC 
claims, FCs have already provided payouts 
exceeding the Quasi-APR. In such scenarios, 
CoCs likely recognized the critical role of 
OCs in a successful re-organization. This 
lends credibility to the Quasi-APR as a fair 
baseline for OC payouts. 

The Supreme Court’s recent intervention 
is welcome for recognizing CoC shortcom-
ings. However, the answer is not additional 
bureaucracy, but clear rule-of-thumb princi-
ples that promote fairness and efficiency. The 
Quasi-APR offers a straightforward and 
enforceable approach to improve outcomes 
without further slowing the process. Its adop-
tion could reduce inequities, increase pre-
dictability and safeguard the interests of 
smaller stakeholders, which are often the 
most vulnerable in bankruptcy proceedings. 

However, this assumption of commercial 
wisdom has been challenged. The Jet Air-
ways case illustrates the issue. Once a leading 
airline with assets worth ₹15,000 crore, Jet 
was sent into liquidation in November 
2024—five years after entering insolvency. 
The CoC-selected Jalan-Kalrock Consortium 
failed to implement the approved resolution 
plan. Delays, partly due to exceptions granted 
by the National Company Law Appellate Tri-
bunal, eroded its asset value until the 
Supreme Court intervened, ordering liquida-
tion. The episode highlighted the risks of self-
regulation and need for structural reform. 

Our academic research has shown a pat-
tern of opportunism among FCs, which gen-
erally recover a higher proportion of their 
claims than OCs. The inequality is most 
severe in large insolvencies with minor OC 
claims. Interestingly, in smaller cases with 
high post-liquidation value proceeds, OCs 
with significant claims often receive more 
equitable treatment than in larger cases. The 
relative size and proportion of OC claims 
influence FC generosity, especially when 
liquidation values are exceeded by the real-
ized proceeds—as seen in the Jet Airways 
case. 

Empirical data reveals FCs selectively 
show generosity—it’s more likely when they 

I
ndia’s ministry of corporate affairs (MCA) 
is considering the establishment of an 
oversight body to monitor the functioning 

of Committees of Creditors (CoC) under the 
Insolvency and Bankruptcy Code (IBC). This 
follows a code of conduct for CoC operations 
implemented in August 2024, prompted by 
the Delhi high court’s call for improved 
accountability. 

The CoC, which steers the corporate 
debtor through the insolvency process,  
mainly comprises financial creditors (FCs)—
primarily commercial banks—that hold the 
majority of claims. Operational creditors 
(OCs) are included only if their claims 
account for at least 10% of the total, a rarity. 
The latter typically play a limited role in 
negotiations. FCs hold considerable power 
and are assumed to possess the commercial 
acumen to make key decisions such as 
selecting resolution applicants, allocating 
proceeds, working out ways to maximize the 
corporate debtor’s value and deciding 
between resolution and liquidation. 

Insolvency: Do committees of creditors need oversight? 
S. VEENA IYER & ROHIT PRASAD

which, while rational in the short term, can 
hurt firm profitability, output and OC pay-
outs. This reflects a broader trade-off 
between short-term recovery for FCs and 
long-term economic interests. 

Including OCs in the CoC poses challen-
ges. It risks prolonging resolutions and 

reducing asset value. The 
Bankruptcy Law Reforms 
Committee rightly warned 
that smaller OCs could take 
short-sighted positions, 
undermining resolution 
efforts. Giving OCs a right 
to dissent may also backfire 
as it could enable hold-ups. 

An oversight body might 
not solve the problem 
either. Such a body could 
increase subjectivity and 
bureaucracy, exacerbating 
an already slow resolution 
process. Average resolu-

tion time was 761 days, as of April-June 
2024—already a concern. Additional layers 
of governance may worsen outcomes. 

We proposed a more practical solution in 
a paper published in the Global Finance 
Journal, the adoption of a ‘Quasi-Absolute 
Priority Rule’ (Quasi-APR). This norm could 

expect large haircuts even after claiming all 
proceeds or when OC claims are too small to 
justify litigation or delay. Larger OCs tend to 
be treated better, likely due to their strategic 
importance for revival or their status as key 
bank clients. The potential for high-stakes 
litigation may also influence this behaviour. 

Smaller OCs often settle 
for sub-par deals to avoid 
prolonged delays. As asset 
values decline over time, 
these creditors bear dispro-
portionate losses. In econo-
mies where small produc-
ers cannot pass on inflation 
through higher prices, 
insolvency laws must better 
protect OCs to prevent a 
double blow: shrinking 
margins and poor bank-
ruptcy recoveries. 

Our paper published in 
The B.E. Journal of Theoret-
ical Economics showed that in the tripartite 
dynamic between FCs, OCs and the corporate 
debtor, the interests of the latter two are gen-
erally aligned, while FC preferences 
diverge—except in cases where OC claims are 
negligible. FC-dominated CoCs often adopt 
division rules that minimize their losses, 

The IBC record 

reveals a need 

to ensure 

resolutions that 

are both more 

equitable and 

faster
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G
old has been the best-performing asset in 2025, gaining 28 per cent 
in dollar terms since January and hitting record levels. Its price has 
crossed ~1 lakh per 10 grams in India, though profit booking occurred 
above the six-figure mark. The price has experienced wild fluctuations 

over the past month, partly reflecting the flip-flops in United States (US) tariff 
policy. After spiking to highs after “Liberation Day”, the precious metal lost some 
ground as US President Donald Trump moderated his stance on tariffs. But it 
has swung up again due to the continued macroeconomic uncertainties and the 
likelihood of higher global inflation. As a traditional hedge against inflation and, 
more broadly, macro uncertainties, the metal tends to be hoarded by households 
as well as central banks. Indeed, most central banks have increased their gold 
holding. Although the process started much before tariff-related uncertainties, 
the unpredictability of the US government has only increased the appeal. 

The correlation between demand for gold and high inflation is well documented 
and is likely to hold true into the foreseeable future. The volatility in the recent 
past, where prices swung 3-4 per cent in a day, is due to uncertain US tariff policies. 
It is likely that given some as yet indeterminate increase in US tariffs, counter-
tariffs by trading partners and consequent impacts on supply chains could increase 
consumer prices. As a result of tariff wars, some commodity traders are predicting 
that there could be an upside of over 25 per cent in gold prices in dollar terms. The 
link with the dollar could also lead to other potential effects. One is that a weaker 
dollar often results in a rise in gold prices because prices are dollar-denominated. 
There could be implications if US Treasury yields continue to rise and the dollar 
weakens in tandem. That would signal high inflation and a slowdown in the world’s 
largest economy, leading to knock-on slowdowns in global activity. This may further 
accelerate demand for gold. Apart from tariff wars, another policy uncertainty is 
centred around the possibility of the US deciding to revalue its gold reserves. The 
US holds around 8,150 metric tonnes of gold, which it values at $42 per troy ounce 
(around 31 grams). The current price of gold is $3,340 per troy ounce, so a revaluation 
could alter perceptions substantially. If the US decides to sell part of its reserves, it 
could significantly affect prices and perception. 

India holds around 876 tonnes in government reserves and households are 
estimated to hold a whopping 25,000 tonnes. However, it’s worth noting that unlike 
stocks and bonds, the physical metal does not yield anything. But there is a thriving 
jewellery industry built on its foundations. The industry needs to manage inventories 
and conduct Treasury operations carefully in such volatile conditions since retail 
prices are tied to the price of the day whereas inventories may be bought months in 
advance in foreign exchange. This could lead to significant swings in profitability. 
Also, gold loans are a very popular means of raising cash. The gold loan market 
grew by 76 per cent in 2024-25 and is expected to hit ~10 trillion in the current year, 
according to Icra. In this context, the Reserve Bank of India recently proposed reg-
ulations designed to reduce malpractices such as “evergreening” gold loans. This is 
prudent since lenders could be badly exposed if there’s a sudden fall in price. The 
central bank will have to maintain a tight oversight of this market along with man-
aging its own exposure to the metal, given the volatility in global prices.

Saving water
India needs a balanced management template

I
ndia could be staring at a severe water crisis this summer with snowfall  
on the Himalayan-Hindu Kush range reaching a 23-year low for a third 
consecutive year, according to the International Centre for Integrated 
Mountain Development’s latest “Snow Update” report. “Snow persistence”, 

or the time the snow remains on the ground, is almost 24 per cent below normal. 
This means that water levels in the subcontinent’s major river systems — the 
Ganga, Brahmaputra, and Indus — will be running low since snowmelt in April, 
May, and June typically accounts for a significant part of the annual river flows. 
Such low levels will, in turn, impact irrigation and power generation, and Indians’ 
access to water. In these circumstances, increasing dependence on groundwater 
resources is a given. But groundwater resources too are rapidly depleting, with 
the NITI Aayog estimating that nearly 600 million Indians currently face high 
to extreme water stress. With climate change likely to worsen the situation, 
India’s challenge is to create a water-management template that balances the 
needs of its population without catastrophically depleting its water reserves.   

Addressing this demands a relook by both the Centre and states at decades 
of policy choices that have encouraged indiscriminate usage without rational 
water-management strategies. The Green Revolution legacies of promoting 
water-intensive crops such as paddy and sugar in water-scarce states by providing 
free or heavily subsidised water have seen the water table dropping dangerously. 
A study by the Indian Institute of Technology Gandhinagar shows 450 cubic 
kilometres of groundwater was lost in northern India between 2002 and 2021. 
As a result of agricultural overexploitation, growing urbanisation without com-
mensurate water-pricing policies, and the steady pollution of rivers and water 
bodies with industrial and agricultural effluent, some 60 per cent of India’s dis-
tricts are projected to suffer critical water shortages within two decades. 

Though big dams such as the Sardar Sarovar and pipe-building programmes 
such as the Har Ghar Nal Yojana seek to address the issue of access, the real challenge 
is ensuring balanced water ecology. There is, however, no single solution to the 
problem but a combination of myriad initiatives. Some of these initiatives demand 
political courage, such as aligning the pricing of both irrigation and urban water 
supplies to its scarcity value, which could act as an automatic check on usage and 
wastage as it does in Europe, for instance. De-incentivising paddy cultivation in the 
stressed northern belts would be another solution. Meanwhile, the discharge of 
industrial effluents into rivers urgently demands a tougher deterrent regime. At the 
same time, urban planning needs to address the endemic practice of concretising 
natural rechargers such as lakes and water bodies, the cause of Bengaluru’s water 
crisis last year. Cheaper and less technical options also work. Water-harvesting pro-
jects, for instance, have been shown to make an appreciable difference in recharging 
groundwater. Such projects are increasingly mandatory in new constructions but 
the rule is observed in the breach. In rural and semi-rural areas, aquifer-recharging 
check dams, which have demonstrably helped in drought-prone areas such as 
Bundelkhand, need to be established in larger numbers. The advantage of these 
simple solutions is not just their low-cost, high-impact nature but also the possibility 
of greater community participation, making water conservation an effective ground-
up participatory enterprise rather than a government-imposed obligation. 
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T
he world has been consumed by the interna-
tional relations theatre and discussions of eco-
nomic statecraft after American President 

Donald Trump’s “Liberation Day”. The tariffs 
imposed by the United States (US) and the retaliatory 
measures by China have turned into a trade war 
between the two giants, and a great deal of disruption 
for all other countries. As the true impact of the tariffs 
begins to hit American consumers and businesses, 
the Trump administration has started to feel the heat 
from domestic constituencies. There 
is a possibility of a rollback of the 
new tariffs even without Chinese 
concessions. The reversal of US tariffs 
will represent a capitulation, and 
many will spin it as a Chinese tri-
umph. But the deeper story is more 
complicated. Even if we return to the 
trade status quo that existed before 
April 1, 2025, China will emerge 
weaker from this episode. And that 
has important implications for the 
rest of the world, and for us in India. 

The Chinese economy ran into 
trouble well before this trade war. 
From 2012 onwards, President Xi 
Jinping has consolidated power, and reversed Deng 
Xiaoping’s project of political modernisation that 
had been pursued since 1978. The garb of a populist 
anti-corruption campaign was used to seize power 
and destroy the incumbent elite. There was heavy-
handedness unleashed on the private sector — in 
the form of crackdowns on tech giants like Alibaba 
and Tencent — through the abrupt dismantling of 
the private tutoring sector, and the detention of influ-
ential entrepreneurs. One-party rule and demands 
for loyalty are incompatible with private-sector con-
fidence. In the face of arbitrary state power and 
nationalism, elite trust declined (both domestic and 

foreign) and the great boom ended. 
The Chinese government made important mistakes 

during the Covid-19 pandemic. It chose to support 
Russia in its invasion of Ukraine in 2022. Embracing 
nationalism, it chose hostile behaviour against India 
in 2017 and 2020. All this led up to “the third globali-
sation”, where long-standing discontent about Chinese 
misbehaviour in economic nationalism bubbled up 
into coordinated action against the country. 

A big part of the Chinese economy was a real estate 
ponzi scheme, with millions of 
households blindly buying real estate 
because they were convinced that 
prices would only rise. This sector 
turned and has become a drag on 
growth. Important real estate devel-
opers are on the brink of bankruptcy 
as thousands of homes stand empty 
or unfinished. Hence, local govern-
ment revenue, which is reliant on 
land, has been undermined, and 
local governments are facing a fiscal 
crisis. An ageing population with ris-
ing pension obligations makes the 
fiscal problem hard to handle. If the 
government raises taxes to meet the 

fiscal requirements, it further damages an already 
fragile housing market. If the government bails out 
the real estate giants, then it damages its already 
weakened fiscal condition. Real estate is a big part of 
Chinese household wealth, so these developments 
on its prices adversely impact consumption. 

The point of this digression is to emphasise that 
while tariff wars matter to China, they only represent 
the latest addition to deep-set problems in the econ-
omy, which go back to the political system decline 
under Mr Xi. 

Consider the optimistic scenario, where retalia-
tory trade policy does not harm the world, where 

there is an abrupt retreat by Mr Trump in response 
to rising prices in the US. Does this constitute a vic-
tory for China and a return to optimism for the coun-
try? No, it does not. There was already a context of 
Chinese economic distress. The collapse of exports 
to the US for a month or two causes its own harm. 
Global interlocutors now see vulnerability to China 
as an even bigger issue, as compared with the con-
ditions of April 1. For example, China’s blockade on 
exports of real earth metals will inevitably set off a 
global effort in constructing a China-free supply 
chain in such metals. Similarly, we got an announce-
ment by Apple recently that all iPhones sold in the 
US would be sub-assemblies manufactured in China, 
and sent into India for final assembly. 

How does this matter for India? To a soft extent, 
there is a China+1 and China+US+1 idea for global 
corporations, which can favour India. To harness 
this, we in India need to improve our policy frame-
works to open up to globalisation (goods, services, 
and capital) and achieve greater safety for the private 
sector. The disruption of the global production sys-
tem and the decline in the Chinese economy will be 
a drag for global growth in gross domestic product, 
which harms India. India’s exports to China include 
organic chemicals, ores, cotton, and machinery, and 
there is direct exposure here. Finally, there was an 
important problem with Chinese attempts to resolve 
their macroeconomic distress through government-
subsidised factories selling goods all over the world. 
This will be an even greater issue either directly (with 
Chinese goods sold in India) or indirectly (with 
Chinese goods sold in Indian export destinations). 

Domestically, a simplistic adoption of the 
Chinese playbook — import substitution, directed 
credit, state-led industrial policy, and government 
subsidies — should be resisted. These tools are 
attractive at first glance but do not deliver economic 
development, as the Chinese distress shows. Instead, 
the Indian state needs to take measures to reduce 
regulatory uncertainty, enhance the enforceability 
of contracts, and create a stable environment for 
private investment. As global firms seek more pre-
dictable jurisdictions in which to diversify, India 
must achieve a rule-based, investor-friendly desti-
nation. Further, financial and macro policy in India 
needs to achieve a liquid and efficient financial mar-
ket system and macroeconomic stability (ie inflation 
stability and a floating exchange rate). 

The mass media revels in the drama of victories 
and defeats. If Mr Trump backs down without 
Chinese concessions, this will be spun as a victory 
of China over the US. The reality is more complex. 
China is structurally weaker regardless of the out-
come of the tariff war, and a weaker China makes 
for a more challenging global environment. We in 
India need to achieve state capability in trade policy, 
macroeconomics, finance, and institutional reform. 

The authors are, respectively, a researcher at the XKDR 

Forum, and CEO, Trustbridge Rule of Law Foundation 

R
egardless of India being the world’s second-
largest producer of flowers, and the govern-
ment proclaiming floriculture a 100 per cent 

export-oriented sunrise sector, the country’s share in 
the global flower market is dismally meagre. In 2023-
24, India exported just 19,678 tonnes of floricultural 
products, worth ~717.83 crore ($86.63 million). It 
amounts to merely 0.6 per cent of international trade 
in flowers. Besides, the bulk of the shipments generally 
comprise roses, lilies, carnations, and chrysanthe-
mums. The export potential of other flowers, includ-
ing some rare types of orchids and many exquisite 
native flowers, remains undertapped. So is the case 
with processed and value-added 
derivatives of flowers, such as dried 
flowers, flower-based decorative 
items, and high-end desi perfumes 
(attars) and essential oils. These 
products, if aptly promoted, can com-
mand a good market abroad. 

The concern on this count is all 
the more grave, considering India’s 
inherent advantages to emerge as a 
major player in the global flower 
bazaar. The varied agro-climatic 
conditions in different parts of the 
country allow production of almost 
all types of flowers to meet the inter-
national demand throughout the 
year, particularly during winters, when supplies 
from several traditional flower-exporting countries 
dwindle sharply. Also, growing good-quality flowers 
in a controlled environment in greenhouses is rela-
tively easy and cost-effective in India, making Indian 
flowers price-competitive in the international mar-
ket. Unlike Western countries, polyhouses in India 
normally do not require artificial cooling in summers 
or heating in winter. Off-season cultivation of many 
exotic flowers, too, is possible in open fields or under 
controlled conditions. Abundant availability of 
cheap and skilled labour is an additional plus point. 

Moreover, India is geographically well located 
between two significant export destinations – 
Europe (with Holland being the hub of the flower 
trade), and East Asia (with Japan being a major con-
sumption centre). 

Studies have indicated that cultivation of flowers 
is more profitable than many traditional crops, espe-
cially in small and marginal farms, which constitute 
more than 90 per cent of the country’s landholdings. 
The Economic Survey 2024-25, which makes a special 
mention of floriculture among the lucrative agribusi-
nesses, maintains that intercropping of flowering 
plants, along with conventional crops of cereals, puls-

es and oilseeds, is more remunera-
tive than many prevailing cropping 
sequences. It also observes that there 
has been a noticeable shift in recent 
years from growing traditional flow-
ers to export-focused cut flowers. 

However, floriculture is beset 
with some formidable constraints, 
which mar its progress. The most 
significant among these include the 
paucity of seeding material to pro-
duce world-class flowers; inappro-
priate post-harvest handling, trans-
portation and management of 
flowers; and lack of an integrated 
cold chain conforming to the spe-

cific needs of different export-bound floricultural 
products. The present system of transportation and 
marketing of flowers is quite rudimentary and out-
moded, unsuited for fragile and delicate products 
like flowers. Most often, fresh flowers are packed in 
baskets, gunny bags, ordinary cartons, or even 
wrapped in newspapers for carrying to the markets 
or auction centres. Exporters have to cope with the 
dearth of refrigerated storage and transportation 
facilities, expensive air freight rates, and high import 
tariffs. Besides, though the airlines are expected to 
give preference to loading export-bound perishable 

floriculture cargo, they often fail to do so. 
Notwithstanding these snags, industry analysts 

are fairly optimistic about the potential of floricul-
ture in India. They reckon the floriculture market 
to swell from the present ~29,200 crore to over 
~74,400 crore by 2033, clocking a compound annual 
growth rate of nearly 11 per cent. Though the bur-
geoning demand in domestic and international mar-
kets is the key growth-driver, the recent advent of 
ecommerce (online marketing) of flowers has proved 
a shot in the arm for this sector. 

This aside, the agriculture ministry is running 
various schemes to boost flower production and 
revamp flower markets. The Agricultural and 
Processed Food Products Export Development 
Authority, on the other hand, is lending promotional 
support for exporting all types of floricultural prod-
ucts, including cut flowers, loose flowers, dry flowers, 
cut greens (ornamental foliage), potted plants, flower 
seeds and seedlings, and value-enhanced items like 
perfumes and oils. It also offers various incentives, 
including export subsidies, to entrepreneurs to create 
the requisite infrastructure for exports. 

An expert committee set up by the government 
to suggest ways and means to boost export-oriented 
floriculture has identified Bengaluru, Pune, Delhi, 
and Hyderabad as the most suitable spots to be 
developed as focal points for this purpose. Of these, 
Bengaluru and Pune are deemed to be the best sites 
because the areas surrounding them have ideal cli-
matic conditions (temperature ranging between 15 
and 30 degrees Celsius) for flower farming. The other 
suggested locations also enjoy some logistical advan-
tages, being well connected with both production 
centres and export destinations. While these sug-
gestions merit favourable consideration, the chal-
lenges being faced by flower growers, marketers and 
exporters also need to be addressed urgently to facil-
itate smooth growth of the floriculture sector. 
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For a sector to flower

Global uncertainties will benefit gold 

Rise and shine

H
ow did 
Donald 
Trump win 

over the technology 
industry? How did 
the country’s most 
future-minded com-
panies — managed 
and staffed by immi-
grants, and led by 
CEOs who had 
embraced corporate 
diversity policies — come to embrace a 
nationalistic, transactional view of power 
and a president whose scattershot trade 
war threatens their hugely profitable busi-
nesses? Put simply: What happened to 

Silicon Valley? 
A tempting answer is Elon Musk. But 

three recent books suggest that Musk’s 
right-wing turn is probably more 
symptom than cause, the latest 
manifestation of reactionary forces that 
have simmered, mostly unnoticed, 
within the tech industry. 

Blessedly, Musk is not the main 
character in Unit X, a 
chronicle of efforts by 
the authors — Shah, 
an entrepreneur, and 
Kirchhoff, a tech 
adviser — to persuade 
Silicon Valley 
companies to make 
surveillance and 
weapons systems for 
the government. 

The book reveals 
how a left-leaning 

industry became enthusiastic about the 
military-industrial complex. When rank-
and-file Google employees put up an early 
resistance to weapons work, Amazon and 
Microsoft saw an opportunity to double 

down on military contracts. Some tech 
leaders at companies like Palantir and 
Anduril were always on board. 

Shah and Kirchhoff were hired to run 
the Pentagon’s Defense Innovation Unit 
(Unit X for short) shortly after its creation 
under Barack Obama in 2015. Their goal 
was to make 
inexpensive 
consumer 
technologies, like 
tablets and 
productivity 
software, easily 
available to  
the military. 

But, as Unit X  
shows, it’s not a huge 
leap to go from using 
AI to analyse drone 
footage to using AI systems in weapons. 
Anduril, backed by another Palantir co-
founder, Peter Thiel, and staffed by 
several of Thiel’s close allies, recently 
announced that it had agreed to take over 
an Army contract worth up to $22 billion.  
Given the company’s close ties with the 

new administration, it seems almost 
certain there will be more money to come. 

Tech industry reporters tend to view  
the power of Silicon Valley billionaires as 
a byproduct of their addictive apps. In  
Owned, Higgins, a tech journalist, makes a 
compelling case that more attention should 
be paid to the campaign to influence their 
critics. He focuses on two targets of Musk 
and Thiel’s patronage, the journalists Glenn 
Greenwald and Matt Taibbi. 

Greenwald and 
Taibbi were seen as 
leftists early in their 
careers. Their 
evolution, Higgins 
argues, was spurred 
on by money from 
conservative sources. 
Greenwald is paid to 
produce videos on 
Rumble, the anti-
woke video platform 
that counts Thiel and 

Vice President JD Vance as investors; 
Taibbi’s move to the right coincided with 
his becoming, in Higgins’s account, 
essentially an in-house journalist at Elon 
Musk’s X. (Neither man’s work is 
monolithic. Greenwald has been critical 
of the Trump administration’s 

immigration policies; Taibbi fell out with 
Musk over his management of X.) 

When Jeff Bezos revamped The 
Washington Post’s opinion page and Mark 
Zuckerberg began tossing out Facebook 
fact checkers, it was hard to say whether 
these moves suggested that Bezos and 
Zuckerberg had finally revealed their true 
selves, or whether they had changed tack 
because it seemed inadvisable to do 
otherwise. (It’s worth remembering that 
last summer, while 
running for 
president, Trump 
threatened to throw 
Zuckerberg in 
prison for life and 
his company is  
on trial for  
alleged antitrust 
violations.) 

Either 
possibility is grim, 
as are the parallels 
one can find in Profits & Persecution  by 
Hayes, a Holocaust scholar. Studying the 
relationship between the Nazi state and 
about 100 of the largest German 
companies, Hayes convincingly shows 
that German businessmen were sceptical 
of the Nazis, but tended to approach 

Hitler’s rise with an eye to the bottom line, 
seeking to preserve their financial 
advantages within the regime and, in 
doing so, slowly acquiescing to its most 
insidious demands. 

 His book is both horrifying and 
riveting, in part because the 
rationalisations offered by business 
leaders will sound eerily familiar. Of 
course, these impulses helped prop up a 
government that destroyed the free-

market capitalism it 
once sought to protect. 

Germany’s big 
businesses profited 
thanks to their 
collaboration, and 
after the war most 
executives escaped 
blame, keeping much 
of the plundered 
wealth even after 
millions died. In many 
respects, Hayes makes 

clear, they won the war, even when 
Germany lost. 

The reviewer is the author of  The Contrarian: 

Peter Thiel and the Rise of the Silicon 

Valley Oligarchs 
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Federalism is an experiment. It has to 
evolve in a manner that respects both 
the needs of the Centre and the States
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INDIAN EXPRESS IS NOT AN  
INDUSTRY. IT IS A MISSION.

— Ramnath Goenka

HE Indian peninsula is quite 
used to attempts by those run-
ning the Union government to 
establish hegemonic dominance 
over the region. In medieval 
times, such attempts were easily 
foiled. Attempts to appeal to reli-

gion and ethnicity were largely futile. 
The peninsula had its own Muslim rul-

ers and Christian elites and delivered 
non-Brahmanical political settlements 
with greater ease than the rest of  the sub-
continent. Mughal governors like the Ni-
zam quickly fostered autonomous king-
doms. The British, who secured the 
peninsula by a squeak, were careful to 
emulate the Marathas and establish col-
laborative and autonomous governance 
arrangements. The Madras and Bombay 
presidencies were substantially autono-
mous of  Calcutta and, later, Delhi. 

The Indian independence movement was 
a significant force in the peninsula, but 
most of  its iconic leaders––Bhagat Singh, 
Gandhi, Nehru, Subhash Bose, Jinnah, 
etc.––looked northwards for their great 
struggles.  And so, in 1947, the Congress and 
opposition leaders jockeying for power in 
Delhi lacked a mass base in the peninsula.

Peninsular politics was shaped by a curi-
ous mixture of  differentiated opposition to, 
and political collaboration with, the powers 
in Delhi. The first popular uprising against 
central hegemony occurred immediately 
after independence, with a Communist in-
surrection in Telangana, soon followed by 
a popular mass mobilisation for a united 
Andhra Pradesh. The first non-Congress 
government was formed—and, setting a 
trend of  disgraceful Governors, dismissed 
through gubernatorial action at Delhi’s 
behest—in Kerala. Periyar and his succes-
sors established a compelling Dravidian 
movement that effectively erased all Delhi-
centric parties from Tamil Nadu’s political 
landscape in the mid-1960s. NTR’s Telugu 
Desam movement successfully challenged 
Congress hegemony in Andhra Pradesh, as 
KCR later did in Telangana.  Ramakrishna 
Hegde did something very similar in Kar-
nataka with decentralisation, the spear of  
his counter to hegemonic Delhi.

At the same time, the peninsula played a 
collaborative game with Delhi. The Con-
gress rotated power with regional forces as 
an alternative or, as in Tamil Nadu, as a 
long-term minority coalition partner. The 
BJP has done so (albeit less successfully) 
when in power in Delhi, with the Telugu De-
sam, the AIADMK and the Janata Dal. 

The sociological evolution of  the penin-
sula was also distinct. There was no Brah-
min-Thakur-Baniya twice-born hegemony
in the peninsula. The cause of  Dalit and 

OBC emancipation predates Mandal and 
was central to the original ideologies of  all 
the peninsular parties. Caste obviously 
matters hugely in the politics of  the penin-
sula, but the emancipatory outcomes did 
not await Mandalisation or use it as a po-
litical anchor. This relative autonomy in 
political and social formations allowed suf-
ficient space for the peninsula to evolve its 
distinct economic path. The politics of  col-
laboration and resistance combined with 
the presence of  a credible autonomous pe-
ninsular alternative––communist, Dravid-
ian, or regional––to the national hegem-
onic party allowed the peninsula to bargain 
for and secure considerable public sector 
investments in its two poorest states, Kar-
nataka and Andhra Pradesh. This subse-

quently lifted manufacturing levels and 
provided a base for service sector growth, 
especially after economic liberalisation. 

Tamil Nadu, the only state with a major 
presence of  homegrown manufacturing in-
dustrialists, was able to do business under 
the hood without attracting the interest or 
pique of  any “great” national political lead-
er seeking a share of  their rents to secure 
power in Delhi, as has happened at different 
times in Maharashtra, West Bengal and Gu-
jarat. Likewise, Kerala was able to pursue 
its human development model and reap the 
benefits by eliminating extreme poverty, 
securing human development and gaining 
massive prosperity through remittances of  
an exported educated workforce. Bengalu-
ru attracted a cohort of  the old manufactur-

ing and new service industries without gov-
ernment interference. All these states 
looked outward across the seas for growth 
and prosperity. They managed to avoid the 
extraction of  rents to maintain a hegem-
onic central government in Delhi without
engaging in costly conflict or civil war. 

 The current situation is alarming. The 
dishonourable behaviour of  the Tamil 
Nadu governor, censured by the Supreme 
Court, and the previous Kerala governor 
(both from North India), reflects a break-
down in the political settlement between 
Delhi and the peninsula. Compliant gover-
nors like RN Ravi and Arif  Mohammed 
Khan do not act in such a fashion unless 
their masters, in their arrogance, lose po-
litical control. The peninsula is much rich-
er, has lower poverty, and higher human 
development than the rest of  India. How-
ever, in the face of  real and perceived at-
tempts to impose central hegemony, espe-
cially a politically defenestrating 
delimitation, the peninsular states are for 
the first time protesting fiscal subsidies to, 
and questioning the lack of  economic 
progress and the rise of  bigotry in, the 
poorer but more populous parts of  India. 

However, to counter hegemony, there is 
work to be done. The peninsula must revi-
talise its ideological moorings in a strategy 
for economic prosperity, further annihilate, 
rather than accommodate, caste, and end 
discretion-based corruption in favour of  
better rules and systems worthy of  the 
higher levels of  income and human devel-
opment that they have attained.

 At this juncture, none of  these is on offer. 
This vacuum, in fact, unites the politics of  
the Centre and the peninsula. It gives Delhi 
considerable leverage. Without an offer on
inclusive prosperity, today’s overlords in 
Delhi, as the Mughals before them, offer 
compensatory freebies and subsidies to dif-
ferent parts of  India. When the peninsula 
engages on this negative terrain, it is, in ef-
fect, choosing to play a zero-sum game, af-
fording the Centre leverage to control, even 
enhance, its political footprint by appealing 
to primordial questions and playing a com-
mon, negative national politics of  failed de-
velopment and compensatory freebies. 

The peninsula needs an ideology of  eco-
nomic prosperity rooted in inclusivity, less 
discretion, and further progress in the an-
nihilation of  caste if  it is to leverage its eco-
nomic gains to maintain its rightful politi-
cal space. There is no escape from this 
reality, no soft option. It remains to be seen 
if  the peninsula’s collective political leader-
ship can, like their political predecessors, 
respond collectively and effectively to this 
existential challenge. (Views are personal)

 (rathin100@gmail.com)
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Peninsular politics was shaped by a blend of resistance to and 

collaboration with Delhi. But the current tensions show the need 
to do more if the region is to maintain its political space

SOURAV ROY 

Wealth maker  
Ref: Indian women’s wealth wizardy (Apr 27). 
In the past, gold purchases were seen as part 
of ostentatious consumption. But today, the 
preception has changed. Gold purchase is now 
considered as an investment whose value has 
consistently risen. It has proved its value as a 
hedge against inflation. 
S Ramakrishnasayee, Chennai 

Trump’s record   
Ref: Trump and 100 days of vicissitudes (Apr 
27). Donald Trump is yet to fulfill  many of 
his election promises. He had vowed to end 
the wars in Ukraine and Gaza within 24 hours 
of taking office. Meanwhile, another war he 
started—trade tariffs—is showing no signs 
of easing. His ambitions to annex Canada, 
Greenland and Gaza have added to the global 
worries about US intentions. 
Haneef M, Kottayam 

Pahalgam attack    
Ref: Massacre draws UNSC’s strong 
condemnation (Apr 27). The UN sheds 
crocodile tears on one hand, while on the 
other, they continue to support Pakistan 
which is openly inciting violence in the 
Kashmir Valley. There is ample evidence 
against Pakistan in this regard. The UN and 
the international community must take note 
and hold Islamabad to account. 
Govardhana Myneedu, Vijayawada  

Tourists return   
Ref: Kashmiriyat makes tourists feel safe (Apr 
27). Just days after the attack, fears among 
potential visitors have faded, thanks to the 
sense of safety instilled by locals’ support. 
Pakistan’s attempt to destabilise the region 
has failed. The Centre must ensure such 
attacks don’t happen again. 
Veerakumaran Thampi, Thiruvananthapuram

Change attitude  
Ref: Gold bonds yield 109% returns (Apr 
27). The gross domestic savings of Indian 
households, particularly the gold held by 
families, have been a pillar of the Indian 
economy. However, in recent times, western 
influences have led people to indulge in 
wasteful consumption, causing a decline in 
gross domestic savings as a percentage of GDP. 
This must change. 
R Sriramprasad, email

Promote awareness   
Attempts to intimidate the judiciary pose a 
threat to parliamentary democracy. The Vice 
President continues to stress the supremacy 
of the Parliament. One way to counter this 
is by raising public awareness about the 
Constitution and the judiciary’s crucial role.
A Sreeramarao, Vishakapatnam

AI JOB DISRUPTION REAL, 
OVERHAUL RESKILLING, 

EDUCATION POLICIES

T
HE IT sector’s outlook for the new financial year is 
grim. Majors such as TCS, Infosys and HCL Tech 
missed their 2024-25 profit estimates and gave cautious 
guidance for 2025-26, lower than the market estimate in 
some cases.  This is particularly worrying for India, 

which depends on the sector for both formal employment 
generation and services exports. Indian IT and IT-enabled 
services companies employ over 5.5 million professionals. 
The two largest companies, TCS and Infosys, saw modest 
hiring growths in 2024-25 after a slump the year before. The 
new year has seen an uptick, but their hiring intent for 2025-
26 is nowhere near the numbers the country’s engineering 
graduates used to look forward to earlier. The numbers cloak 
a bitter truth: AI is fast reshaping the job market, and India 
has yet to catch up. OpenAI CEO Sam Altman has said AI 
already performs half  the coding tasks in many companies, 
the bread and butter of  Indian IT services. 

There is an urgent need for a rethink in the government 
and large corporations’ approach to ensuring that the cur-
rent and future generations can gear themselves up to face 
the job market disruption. The National Education Policy 
2020’s emphasis on coding in schools now seems outdated. 
Generative AI can write and optimise code faster than any 
human. India must quickly pivot toward AI and robotics 
education at all levels. The NEP emphasises AI integration, 
but implementation remains patchy. Corporates have devel-
oped many reskilling initiatives, but short-term upskilling 
must be completed sooner.

Several nations are steaming ahead in the reskilling race. 
China is building AI-powered ‘cloud schools’ and smart man-
ufacturing hubs. Finland offers free AI courses to citizens, 
and South Korea has set the goal of  incorporating AI course-
work into the national curriculum at all grades. India, mean-
while, is in the pilot phase, partnering with MNCs to develop 
education modules for students and entrepreneurs. The chal-
lenge is to magnify this exercise many times to cater to mil-
lions who risk obsolescence. India must institutionalise AI 
fluency and critical thinking. The human-machine alliance 
must be inculcated in universities and workplaces. The cor-
porate sector must raise substantial funds to reskill their 
employees for AI-augmented roles. The IndiaAI Mission 
should be at the vanguard of  the reskilling revolution.

DON’T ALLOW TERROR 
IMPERIL J&K TOURISM

B
EYOND the instant serving of  horror and shock, the 
impact of  the Pahalgam terror attack will endure for 
a long time. That was evident when the bodies of  the 
tourists killed reached far corners of  the country, 
thousands of  kilometres away from the now-bloodied 

mountain resort, and immense grief  coupled with anger 
pervaded the funerals. While the attack certainly has left an 
indelible mark on the nation’s psyche, it is bound to leave a 
large footprint on Jammu and Kashmir’s economy, particu-
larly its tourism sector. 

The attack had an immediate impact on tourism in J&K, 
suddenly interrupting a remarkable recovery story that 
promised much to a struggling population. The number of  
tourists to Kashmir alone had grown by 425 percent between 
2021 and 2024 (from 6.65 lakh to 34.98 lakh), and in 2024, J&K 
received 2.35 crore tourists, including around 65,000 foreign-
ers. Tourism in the border state was undoubtedly on a happy 
uphill climb when the machinations of  the Pakistan-founded 
terror factory threw it into a tailspin. The impact on J&K 
tourism has serious repercussions for other Himalayan states. 
Himachal Pradesh, Uttarakhand, and even faraway Darjeel-
ing and Sikkim anticipate a spike in tourist inflow this sum-
mer that they are unprepared for. An increased tourist footfall 
is welcome, but these places are already struggling to handle 
the summer rush from all parts of  the country. A further in-
crease in tourist numbers would seriously strain the tourism 
infrastructure in these states and hamper their sustainable 
tourism plans. Neither is desirable from the tourism or eco-
logical points of  view.

So, it is crucial to revive J&K’s tourism normalcy. Crippling 
the resurgent Kashmiri lives is what the perpetrators of  the 
terror intended, and that, unfortunately, is what’s happening. 
Stories, voices, and visuals emerging from the Vale of  Kash-
mir show how much the people enjoyed the sense of  normalcy 
and how they dread returning to uncertain times. India can’t 
let a few terrorists destroy the gains it made. While devising 
and implementing steps to contain and destroy cross-border 
terror networks and their sponsors, it is essential to ensure 
Kashmiris don’t suffer. India’s actions against terror must 
accompany reassurances to Kashmiris of  their wellbeing. 
This is the time to stand with them, not isolate them in the 
name of  terror and religion.

Q U I C K  TA K E

‘NAGRIK’ IS SUPREME

G ANDHI said the customer is king. Corporations give pri-
macy to building relationships with clients. Prime Minister 
Narendra Modi recently coined a variant—nagrik devo 

bhava—for bureaucrats to adopt. In the fast-changing Indian 
economic landscape, customers and clients get due attention, 
but not necessarily the ordinary nagrik (citizen). The latter is 
no longer a supplicant facing a fearsome bureaucracy but is 
more aware and assertive, demands seamless public service and 
abhors slow decision-making and corruption. For Modi’s slogan 
to work, Indian bureaucracy must shed its colonial construct 
based on control, procedures and hierarchies and embrace in-
novation and solution-oriented approaches. An iniquitous bu-
reaucrat-nagrik relationship negates economic growth.

RATHIN ROY Distinguished Professor, Kautilya School of Public 
Policy, Hyderabad; Visiting Senior Fellow, Overseas 
Development Institute, London

THE PENINSULA

SOUTHERN SEIZE: 
PROVOCATIONS 

AND PRIORITIES

HE barbaric Pahalgam massa-
cre brings this unsung history 
to mind in response. The Battle 
of  Karbala took place on the 
tenth day of  the Arabic month 
of  Muharram in 680 CE at Kar-
bala in present-day Iraq. On one 

side were the supporters and clan of  the 
Prophet of  Islam’s grandson, Hussain, 
while on the other were the troops of  the 
Umayyad Caliph, Yazid the First.

Hussain, the son of  Hazrat Ali and the 
Prophet’s daughter Fatima, came to fight 
the forces of  the oppressive Caliphate at 
the request of  the people of  Kufa, even 
though his brother Hassan had already 
been killed by these rival political forces 
in Islam. In the Battle of  Karbala, the chiv-
alrous Hussain and his followers were 
surrounded on all sides, just as the Pan-
dava prince Abhimanyu was surrounded 
by the Kauravas in the Battle of  Kuruk-
shetra, in the circular military formation 
called the chakravyuh.

Six thousand enemy soldiers cut off  
Hussain’s water supply from the river 
Euphrates. Thirty thousand of  Yazid’s sol-
diers fell on Hussain’s small group of  two 
hundred, which included women and sev-
enty-two of  Hussain’s relatives. They were 
butchered mercilessly in their defenceless 
state on account of  their lineage and the 
values they represented, which threatened 
the authority of  Yazid. By sunset on Ashu-
ra day, the tenth of  Moharram, Hussain 
and his companions were all dead, includ-
ing a four-year-old girl, Sakina, and a six-
month-old baby, Ali Asghar.

This battle led to the permanent split be-
tween the followers of  Ali, called the Shias, 
and their opponents, the Sunnis. Though 
both were Muslims, the devotees of  el-Lah, 
the one Arab god of  many chosen by the 
Prophet of  Islam as the deity of  his new 
religion in the seventh century, they were 
divided forever within fifty years of  the 
Prophet’s death—according to which hu-
man being they followed.

In the physically unequal Battle of  Kar-
bala, remembered ever after as the moral 
victory of  the Shias, a Brahmin of  the 
gotra, or ancestral line, of  Rishi Bharadwa-
ja—the father of  Dronacharya and grand-
father of  Ashvatthama in the Mahabhara-
ta—fought for Hussain. This was Rahab 
Siddha Datt, from the furthest Hindu set-
tlement to the north-west of  India, who sac-
rificed his seven sons at Karbala in defence 
of  Hussain, the Prophet’s grandson. He 
had already been entrusted with public 
funds by Hussain’s saintly father, Ali, at the 

Battle of  Jamal, fought earlier at Basra. 
The Mohyal Brahmins fought for the 
Prophet’s own family—for the early Mus-
lim leaders, Ali and Hussain, whom they 
revered as good men. This happened a few 
decades before the first conquest of  Hindu 
land by Muslims in 712 CE in Sindh.

Rahab Datt came of  old fighting stock 
from the ancient tradition of  Hindu war-
rior-priests dedicated to fighting on the 
side of  dharma, or righteousness. They 
cared about character. In every age, they 

looked for the noblest person of  their time 
to ally with—win or lose—in the spirit of  
Yatho Dharmastatho Jaya, ‘Where there is 
dharma (righteousness), there is moral 
victory’, as the Bhagavad Gita says in the 
Mahabharata. The phrase occurs thirteen 
times in the Mahabharata.

Accordingly, Rahab Datt is believed to 
have been greatly attached to the Prophet’s 
son-in-law, Ali, for his nobility of  charac-
ter. He rallied his troops, although it was 
too late to save Hussain, and by combining 
forces with another follower of  Ali, cap-

tured and razed Kufa. The tyrant Yazid did 
not rule for longer than forty days. Rahab 
Datt’s family came back to India from Iraq 
and became known thereafter as ‘Hussaini 
Brahmins’ for having spilt their blood in 
Hussain’s cause and helped win a moral 
victory. They belonged to an endogamous 
sect of  Brahmins called ‘Mohyal’, which 
had seven clan names—Bali, Bhimwal, 
Chibber, Datt, Lau, Mohan and Vaid.

Centuries after the Battle of  Karbala, 
Bhai Mati Das and Bhai Sati Das, two 
Chibber brothers who were devoted to the 
Sikh Gurus as the noblest men of  their era, 
were tortured and executed in Delhi in No-
vember 1675. They were killed with their 
spiritual leader, Guru Tegh Bahadur, the 
ninth Sikh Guru, by order of  the Mughal 
emperor Aurangzeb, for steadfastly refus-
ing to forsake their faith.

Generations of  Mohyals became Sikhs 
in medieval times, for it was the custom of  
the Hindus of  the north-west to give their 
eldest sons to the Sikh Gurus in order to 
steadily build civil resistance and, inevita-
bly, military resistance against successive 
Mughal rulers. Respect for individual no-
bility of  character ran like a red thread 
through their affiliations.

Earlier, it was Jehangir who ordered the 
torture of  Guru Arjan Dev at Lahore, which 
the Guru bore with immense moral 
strength and stoic endurance. He died on 30 
May 1606, and the Sikhs commemorated his 
passing ever after with Chabeel. Chabeel 
means a place where you can get water. 
Even today, the Sikhs, wherever they may 
be, courteously offer all passers-by a cool, 
sweet drink in summer in remembrance of  
Guru Arjan Dev—repaying the brutality 
done to him with public service in a mag-
nificent message about how not to be.

Today, ‘Drona’s descendants’, the Mohyal 
Brahmins, are dedicated to the cause of  the 
Indian republic. This clan’s military tradi-
tion continues, with any number of  Mohy-
als serving in the Indian armed forces, par-
ticularly the Air Force. Along with this old 
clan, the ideal it chose to live by lives on 
too—in the emblem of  the Supreme Court, 
which says Yatho Dharmastatho Jaya.

 (Views are personal)
 (shebaba09@gmail.com)
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A HINDU WARRIOR’S FORGOTTEN  
SACRIFICE IN KARBALA

At the Battle of Karbala, with the 
odds stacked against him, Hussain 
found an unlikely ally. Rahab 
Siddha Datt, a Brahmin warrior 
from the furthest Hindu settlement 
in north-west India, sacrificed his 
seven sons to defend the Prophet’s 
grandson in the battle. For Mohyal 
Brahmins, there is no greater 
purpose than defending dharma
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Over 2017-24, income inequality in
India’s labour market has evolved in a
nuanced fashion. Analysing GDP per
capita, inequality indices (Gini and
Theil), income thresholds and employ-
ment composition using PLFS data
reveals that labour market income
inequalities remain a concern despite
rising GDP per capita.

In the same period, Gini, which was at
0.42 in 2017-18 and crept up to its peak of
0.43 in 2019-20, dipped during the height
of  Covid before climbing again to 0.42
by 2023-24. Theil followed a similar
pattern, peaking a year earlier at 0.34 in
2018-19, declining through 2021-22, and
then rising back to 0.33 by 2023-24.

These shifts underscore that even
though GDP per capita rebounded from
its pandemic trough of  $1,907 in 2020-21
to $2,480.79 by 2023-24, distribution of
income gains has not been uniform.
Analysis of  individual incomes of
PLFS data categorised across four
income thresholds—top 1%, top 10%,
bottom 50%, and bottom 10%—further
substantiates income inequality trends
in the labour market. Median incomes
increased from `̀1,02,000 in 2017-18 to
`̀1,44,000 in 2023-24, growing at an
annualised rate of  5.92%.

Going beyond these aggregate num-
bers reveals an unequal distribution of
income:

u Earners in the top 1%
tier saw their monthly
threshold rise from
`̀50,000 to ̀̀75,000 (6.99%
CAGR).

u Incomes of  the top 10%
rose from `̀25,000 to
`̀ 32,000 (4.20%).

u Bottom 50% income
increased from `̀8,500 to
`̀12,000 (5.92%).

u Bottom 10% saw
lowest growth from A leaf out of their book

Amit Kapoor

Indians are getting affluent. But accessing reliable healthcare
continues to be a challenge, more so for above-60s. India’s sil-
ver generation, 10.5% of  the population, must travel an avera-
ge of  15 km for outpatient services, and nearly 44 km for in-pa-
tient care. Longer travel times to a healthcare facility make ac-
cessing essential medical care difficult.
Going by the new Lancet study, improving physical access for

older adults is critical. This group is expected to account for
13.2% in 2031, rising to 15% by 2036. By 2047, India’s senior citi-
zens will outstrip the 0-14 cohort accounting for nearly 21% of
the population. Making improved access to geriatric care is a
key marker of  a country’s developed status. So far, GoI has fo-

cused on financial access through health
insurance, such as Ayushman Bharat for
above-70s. Without easier physical access
to medical services, there won’t be a mar-
ked improvement in health outcomes and
well-being of  older Indians. Given longer
life spans, missing access to healthcare
has productivity and economic impacts.

There are wide variations among states, and travel distances
are higher in rural areas than urban, with low-income seniors
and women placed at a bigger disadvantage.
Ensuring primary and secondary healthcare within a 10-km

radius is important, with a focus on addressing transporta-
tion barriers, particularly for home-bound seniors. Commu-
nity-based transport service, home-based primary care and a
mix of  mobile medical van, digital healthcare and inclusive
social support must be built into design on healthcare centres.
A strong emphasis on wellness, addressing issues such as pol-
lution, heat stress, community engagement and mental he-
alth will improve outcomes for not just seniors but everyone.

Make Our Healthcare
Closer for Elders

Poverty is, understandably, an uncool topic to tackle the-
se days. Even the word seems to come in the way of  ‘viksit’
aspirations. But reducing poverty is a vital ingredient in
a country’s aim to be prosperous, beyond being home to a
rising number of  billionaires. So, it’s heartening to kno-
w—and important to register—that the World Bank esti-
mates India pulling 17.1 cr people out of  extreme poverty
in the past decade, leaving 2.3% of  its population at the lo-
west global estimate of  indigence. Over this period, India
transitioned into a ‘low middle-income’ country, shifting
the actionable poverty line upwards. Here, too, India’s
performance has been noteworthy, with 37.8 cr people lif-
ted out of  poverty. After adjusting poverty thresholds for
inflation, 5.3% of  Indians will be living in extreme pover-
ty and 23.9% in impoverished conditions.

Ideally, India should have extinguished extreme pover-
ty to coincide with its transition into a
low middle-income economy. In the
event, it currently finds itself  in the
middle of  the income band for this ca-
tegory, and has some work left on this
front. This raises the larger issue of
whether India will be able to lift a quar-
ter of  its population above the low

middle-income economy poverty line in the next six ye-
ars, when the per capita income is projected to cross the
upper middle-income threshold. India needs to roll up its
anti-poverty performance as it grows. It means leaving no
stragglers behind as the economy crosses development
milestones.

This involves equal emphasis on growth and income re-
distribution. India has been the fastest growing economy
for a while now. But it needs to aim higher to deliver on
employment. It also needs a social security mechanism
that can scale up to higher poverty thresholds. These call
for reforms to improve productivity and welfare. Over the
course of  this decade, India needs to put in place a rigid
social security structure that can stop people from sli-
ding back into poverty. Targets must shift from entitle-
ments to outcomes in food, health and education.

Pulling Out Poverty
One Clump at a Time
Aim higher to deliver on employment

Letters to the editor may be addressed to

editet@timesofindia.com

What Valiant Valerie
Can Teach Us Loafers
Last week, we hailed the spirit of  tourists now opting to holi-
day in dangerous parts of  the world under do-not-travel advi-
sories from governments. Little did we know that little Vale-
rie would beat humans paws down. So, while you were mes-
merised by the bravery of  those tourists scouring Libya and
dodging AK47S, Valerie, a miniature dachshund, was out the-
re living her best Mad Max fantasy—alone, wild, and slightly
closer to the ground. The doggie roamed for 529 days across
Australia’s Kangaroo Island’s rugged wilderness (it’s 6x the
size of  Singapore and packed with snakes, eagles, and other
critters), before the world’s smallest outlaw was caught on Sa-
turday. She went missing in November 2023 when her hu-
mans were holidaying at Stokes Bay. Volunteers spent over
1,000 hours and 5,000 kms chasing the dog roughly the size of  a
large baguette. Valerie, meanwhile, spent it dodging traps, gi-
ving cameras the slip, and almost certainly laughing in sque-
aky barks. And she did it in a pink collar, no less. Iconic.
People crave good news these days, and Valerie delivered it-

—wrapped in resilience, topped with giant flappy ears. Her
grand return reminds us that you don’t need opposable
thumbs to go on an epic adventure. In short: humans, step up
your game. Valerie just redefined ‘holidaying off-grid’. And
she didn’t even need a #vanlife Instagram.

A miniature dachshund went holidaying
off-grid—and is back to wag her tale

JUST IN JEST

NARAYANI GANESH

The Dalai Lama was interac-
ting with students at St. Co-
lumba’s School in 2019. Talking
about one’s identity, he said
that he once had an interesting
experience. An elderly woman,
who said she was very dis-
turbed about something, came
to seek his blessings. During
the conversation, noticing that
the lady used the first person ‘I’
several times, the monk asked
her if  she knew where her ‘I’
was. “Here!” she exclaimed,
touching her heart/chest.
Asked HH, “Is it round or
square?” The woman replied,
“Round!” Narrating this, the
monk laughed and said that no
one so far has been able to
locate the ‘I’ so far but she
apparently had!

We don’t know what the ‘I’
looks like or where it is, like we
know where our body and
mind are, but not where our
identity is. Yet we keep flaun-
ting the ‘I’. Master Chandra-
kirti said that when you analy-
se and try to find out its loca-
tion, you cannot find it any-
where. It exists merely by way
of  convention, so we need to
understand that things are
merely designated and known
by conventions.

We know there is a Whole, we
can find the parts, but how to
find the Whole? There are
several theories that the true
identity of  a person is in men-
tal consciousness, in founda-
tional consciousness or in the
sixth mind. So many inter-
pretations are there. When you
view these with the lens of
critical analysis, you will not
be able to find anything that
points to being the person you
are or your identity, the ‘I’ you
are so attached to. It is empty.
You may sense the vacuity, the
empty nature of  yourself.

Round or
Square?
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T
here is much concern in In-
dian business and policy
circles about the dollar’s ra-
pid decline. Will it continue
to fall? If  so, where could it

take its exchange rate with other cur-
rencies, including the rupee in the fu-
ture? Could the fear of  the greenback
losing its reserve currency status force
the US administration to act in some
shape or form? As some commenta-
tors have suggested, is a new ‘Plaza Ac-
cord’ indeed in the offing?

The accord refers to the 1985 agree-
ment among G7 economies to fix their
exchange rates at a significantly deva-
lued level for the dollar. This was in re-
sponse to the dollar’s rapid gains in the
early ’80s, the product of  ultra-tight
monetary policy (this was the Volcker
shock period) and loose fiscal policy
that fed a large
deficit.

The dominant
view among cur-
rency watchers,
at least in India,
is that the cur-
rent fall in the
dollar is the re-
sult of  chaotic
decision-ma-
king and be-
wildering so-
undbites from
the US admini-
stration on key
economic issu-
es like tariffs
or the US central bank’s independen-
ce. That is certainly the case.

However, the bigger question: is there
method in this madness? Put different-
ly, is the dollar’s fall (perhaps a bit too
rapid for comfort for some) compatible
with the Republican agenda? Is the US
administration losing sleep over the

dollar’s fall? Or, is this pretty much
what it desires?

To understand this, one needs to get a
handle on views on the dollar that in-
fluential ‘Trumpistas’ have held in the
past. For one, there is a belief  among
them that the dollar’s reserve curren-
cy status has left the US with ‘Dutch di-
sease’. This happens when one big ex-
port, typically of  a scarce natural reso-
urce—natural gas in the Netherlands
in the 1960s, or minerals in African co-
untries—leaves the economy with a
bloated exchange rate, making other
sectors of  the economy uncompetitive.

For many in Trump’s policy circles,
the dollar, with its ‘safe haven’ and

‘reserve curren- cy’ status, is ex-
actly like a
scarce resour-
ce responsible
for an undesi-
rably strong
currency. As a
senator in 2023,
JD Vance drew
a parallel with
the Appalachia
region’s ‘reso-
urce curse’—a-
bundance and
importance of
coal. This sty-
mied growth of
other industri-

es and hollowed the region out when
coal went out of  fashion.

Steve Moore, who chairs Trump’s
economic advisory council, has more
recently echoed the Vance position
that the reserve status of  the dollar has
caused ‘persistent currency distor-
tion’, saddling the US with a massive

trade deficit. This ties in with the worl-
dview of  Robert Lighthizer, former US
trade representative and intellectual
guru of  the Trump
de-globalisation
agenda. If  his 2023 bo-
ok ‘No Trade is Fre-
e’—the agenda’s de-
facto charter—can
be summarised in a
couple of  sentences,
it would be:

u Tariffs are the
most powerful tool to
reindustrialise Ame-
rica.

u Long-term aim
for the US to decou-
ple from China.

u Tariffs are 'not
enough,’ and the US
needs to launch a
concerted effort to
weaken the dollar if
it’s to bring back in-
dustrial jobs.

Importantly, the move towards grea-
ter protection enjoys bipartisan sup-
port in the US. There is significant sup-
port among Democrats for the use of
tariffs and perhaps even a weaker dol-
lar. The Biden government kept
Trump 1.0’s tariffs in place, and anno-
unced a slew of  increases towards
end-2024 on EVs and components, so-
lar cells, steel, aluminium, and some
other imports.

Democrat approach to tariffs is more
selective—‘small yard and high fence’.
Trump has gone with a ‘large yard,
high fence’ model. That is the only dif-
ference.

It would be remiss not to recognise

dissenting voices on a weaker dollar
and tariffs even within the current ad-
ministration. Washington watchers
claim that senior officials like treasu-
ry secretary Scott Bessent have been
fretting over the inflationary consequ-
ences of  a combination of  a weak dol-
lar and tariffs. Dissenters are also con-
cerned that loss of  reserve currency
status would discourage capital in-
flows from the rest of  the world. This,
in turn, would make the task of  fun-
ding the hefty US fiscal deficit difficult
and set interest rates in the US soaring.

Be that as it may, currency watchers
must recognise that weakness in the
dollar, even its loss of  status as top dog,

is very much part of
the Trump philosop-
hy, and is partly re-
flected in the new
‘Trump trade’ of  the
US dollar in forex
markets. This is fun-
damentally different
from Trump trade in
the previous admini-
stration that was as-
sociated with a
strong and rising dol-
lar.

Is a Plaza Accord 2.0
necessary? If  ‘benign
neglect’—a term coi-
ned by Ronald Rea-
gan’s treasury secre-
tary Don Regan, who
opposed the Plaza ar-
rangement—does
the trick, there is per-

haps no need for formal devaluation of
the Plaza variety. If  it doesn’t, nothing
is off  the table.

Goldman Sachs has recently predic-
ted that the dollar has much further to
fall, reminding traders that two histo-
rical periods with similar dollar valua-
tions to the present day—the mid-1980s
and early 2000s—set the stage for a 25-
30% depreciation against major cur-
rencies. (It has fallen by just 8% this ye-
ar from its peak.) The rupee might
then gain considerably more. Indian
businesses and policymakers need to
carefully watch this space.

The writer is former chief
economist, HDFC Bank

Is This Bucking a Trend? 
Trump's reindustrialisation push may be consciously driving the dollar down

Cat got your currency?

Abheek Barua

Happy Days are
Here Again!
Apropos ‘India Stays in
Growth Driver’s Seat for
Consumer Goods MNCs’ (Apr
27). The fall in demand for
consumer goods in urban
areas is a temporary pheno-
menon. Remember that urban
and rural Indians spend not
only on essential goods but
also on goods that fulfil con-
ventional necessities like, say,
rituals. This drive in con-
sumption will enhance the
marginal efficiency of  capital,
or the expected rate of  profit,
of  firms leading to increase in
their investments. Economi-
cally, things are looking very
bright for India this fiscal
year.
S Ramakrishnasayee
Chennai

United, We
Conquer All
Apropos ‘Bring Sponsors of
Pahalgam Attack to Justice:
UNSC’ (Apr 27). The Pahal-
gam terror attack has sent
shockwaves across the count-
ry. There is demand for a

strong and
decisive
response.
Public expec-
tations weigh
heavily on
leaders of
democratic
polity. The

government must weigh all
factors before deciding on a
course of  action. All states
and political parties must
present a united front, suppor-
ting the central government.
Bhagwan Thadani
Mumbai

Un-Independent,
Faulty System
Apropos ‘Independent Direc-
tors Depart as Cos Run into
Rough Weather’ (Apr 27). The
system of  having independent
directors on corporate boards
is not functioning effectively.
In some instances, they per-
form a notional role while in
others, they are hardly in-
dependent and lack gravitas
to identify loopholes in the
system. The government
should do away with this
system and increase regulato-
ry vigilance to monitor the
functioning of  corporate
entities through curated
reporting systems and nuan-
ced vigilance.
Rajarao Kumar
Bengaluru
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Ustad Bismillah Khan’s
rendition of  ‘Raghupati
Raghav Raja Ram’ is a
masterpiece that exemplifi-
es how a bhajan transcends
its religious moorings and
becomes universally spiri-
tual. His shehnai trans-
forms this timeless tune
into an evocative journey.
The raag employed, Brin-

dabani Sarang, adds a
unique dimension to the
composition, enhancing its
sheer uplifting qualities.
Brindabani Sarang is

known
for its
serene
and
soothing
charac-
ter,
making it
an ideal

choice for a piece like
RRRR.
Khan’s mastery over the

raag is evident in the way
he navigates its melodic
contours, creating an
interplay of  tranquility and
emotional depth. The
ascending and descending
notes are rendered with
such precision and grace
that they seem to echo the
prayer’s essence—an
invocation of  harmony.
Khan imbues life into

every note. The shehnai,
often associated with
celebration, becomes a
medium for deep joy.
This rendition is truly

divine. Khan’s RRRR is a
prayer in sound, a celebra-
tion of  melody and dhun,
and a testament to his
genius.

Raghupati Raghav
Raja Ram

Bismillah Khan

ty within the regular salaried group
was the highest at 0.41 in 2023-24 as seen
through Gini. (For casual labour and
self-employment categories, Gini
indices were 0.26 and 0.36, respectively,
in 2023-24.) 
Self-employment exhibited a troub-

ling reversal for the poorest. The bot-
tom two deciles saw incomes decline by
1.79% in the first decile and 1.93% in the
second, even as income of  the entire
self-employment category grew at
4.55% CAGR, signifying a widening
within-group divide.

This signifies that more workers are
entering lower-paid self-employment,
and fewer are in the higher-earning
salaried category, skewing income
distribution and reinforcing the upward
drift in inequality measures. So, while
economic growth resumed post-pande-
mic, its benefits have accrued dispro-
portionately across the workforce.

Changes in the workforce composi-
tion are shaping income dynamics in
meaningful ways. While self-employ-
ment has grown, income gains have
been uneven. Casual labourers remain
the lowest earners. Salaried workers
benefit from more stable income
growth, though disparities persist.

These patterns suggest the need to:
u Expand formal employment oppor-

tunities on a priority basis, as low
wages, vulnerability to job loss and
lack of  social protection are barriers to
mobility.

u Increase access to credit and skill
development for marginalised entre-
preneurs.

u Continue focus on upskilling, good
quality education and fostering large-
scale innovation.

Since labour is in the concurrent list,
state-specific initiatives are important.
Growth in food processing, cold chains
and exports will improve farm incomes
and rural demand, banking on the fact
that India has an edge in organic,
plant-based and sustainable food
exports. These pathways geared to-
wards creating better employment
opportunities will ensure rising pro-
sperity across the diverse workforce.

The writer is chair, Institute for
Competitiveness. Inputs by Mukul Anand

Labour Under Differences
`̀ 3,200 to ̀̀ 3,900 (3.35%).

This led to:
u Ratio of  the top 1% tier to the bottom

50% widening from 5.89 in 2017-18 to 6.25
in 2023-24.

u Ratio of  bottom 10% to the bottom
50%, which was at 0.37 in 2017-18, furt-
her decreased to 0.33 in 2023-24.

Compounding income distribution
dynamics are changes in workforce
composition:

u Between 2017-18 and 2023-24, share
of  workers in casual labour fell from
24.9% to 19.8%. Yet, casual workers’
share of  total income remained un-
changed: 11.63% in 2023-24 from 11.55%
in 2017-18.

u Regular salaried employment saw a
decline in worker share, from 22.8% to
21.7% while contributing the largest
slice of  total income, 44.3% in 2023-24,
down from 47.25%.

u Self-employment grew from 52.2%
to 58.4%. But its share was only 44.03%
of  aggregate income in 2023-24, up from
41.2% in 2017-18.

The income growth pattern within
each employment category completes
the whole picture of  income inequality
trends.
Casual labourers enjoyed the

highest overall income growth at 6.87%
CAGR, with the lowest-paid among
them (first decile) growing fastest at
8.82% CAGR, but still earning the
lowest among all income categories,
`̀ 9,585 a month in 2023-24 (regular
salaried earned `̀21,715 and self-employ-
ed earned `̀14,062 on average in 2023-24).
Regular salaried workers saw a

steadier 4.77% CAGR increase, with
lower deciles growing slightly faster
than upper ones. Yet, income inequali-

For many in Trump’s policy
circles, the dollar, with its
‘safe haven’ and ‘reserve

currency’ status, is a scarce
resource responsible for an
undesirably strong currency

Weakness in the
dollar, even its loss of
status as top dog, is

very much part of the
Trump philosophy
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