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KH�,QGLDQ�ODERXU�PDUNHW�FDQ�RIWHQ�
VHHP�EHZLOGHULQJ��2QH�UHFHQW�H[DPSOH�
LV�WKH�FKDLUPDQ�RI�D�OHDGLQJ�HQJLQHHU�
LQJ�FRPSDQ\�VD\LQJ�HDUOLHU�ODVW�PRQWK�
WKDW�KLV�ILUP�LV�IDFLQJ�D�VKRUWDJH�RI�
ZRUNHUV�DQG�HQJLQHHUV�LQ�VHYHUDO�RI�LWV�

EXVLQHVV�GLYLVLRQV��7KH�WRWDO�JDS�HVWLPDWHG�E\�6�1��
6XEUDKPDQ\DQ�RI�/DUVHQ�	�7RXEUR�LV���������
+LV�VWDWHPHQW�FRPHV�DJDLQVW�WKH�EDFNGURS�RI�D�
JURZLQJ�QDWLRQDO�GHEDWH�DERXW�WKH�ODFN�RI�TXDOLW\�
MREV�IRU�D�\RXQJ�SRSXODWLRQ��6XUYH\V�FRQGXFWHG�
EHIRUH�WKH�UHFHQW�QDWLRQDO�HOHFWLRQV�VKRZHG�WKDW�
LQDGHTXDWH�HPSOR\PHQW�RSSRUWXQLWLHV�ZHUH�RQH�
RI�WKH�PDMRU�FRQFHUQV�DV�YRWHUV�SUHSDUHG�WR�HOHFW�D�
QHZ�3DUOLDPHQW�
,W�LV�QRW�XQFRPPRQ�WR�KHDU�HPSOR\HUV�VD\�WKDW�

WKH\�DUH�XQDEOH�WR�ILQG�ODERXU�IRU�WKHLU�SURMHFWV��
1HLWKHU�LV�LW�XQFRPPRQ�WR�KHDU�VWRULHV�RI�\RXQJ�
SHRSOH�GHVSHUDWHO\�VHHNLQJ�MREV��2QH�DQVZHU�WR�
WKLV�SDUDGR[�LV�ZHOO�NQRZQ²WKH�VNLOOV�JDS��7RR�
PDQ\�\RXQJVWHUV�FRPLQJ�RXW�RI�FROOHJHV�DQG�XQL�
YHUVLWLHV�DFURVV�WKH�FRXQWU\�GR�QRW�KDYH�WKH�VNLOOV�
WKDW�FRPSDQLHV�VHHN��$�ORW�RI�DWWHQWLRQ�KDV�EHHQ�
IRFXVHG�RQ�WKLV�SUREOHP��HYHQ�WKRXJK�QRW�PXFK�
KDV�FKDQJHG�RQ�WKH�JURXQG�DV�\HW�
+RZHYHU��WKH�FXULRXV�FRH[LVWHQFH�RI�ODERXU�

VKRUWDJHV�LQ�D�ODERXU�VXUSOXV�HFRQRP\�LV�QRW�MXVW�D�
PDWWHU�RI�VNLOOV��7KLV�LV�HVSHFLDOO\�WUXH�LQ�WKH�FDVH�
RI�DQ�XQRUJDQL]HG�ODERXU�PDUNHW�VXFK�DV�RXUV��
(FRQRPLVWV�KDYH�LQ�UHFHQW�GHFDGHV�VWXGLHG�
VLWXDWLRQV�LQ�ZKLFK�EX\HUV�DQG�VHOOHUV�GR�QRW�DXWR�
PDWLFDOO\�ILQG�HDFK�RWKHU�EHFDXVH�RI�D�YDULHW\�RI�
³VHDUFK�IULFWLRQV�´�6HDUFK�LV�LPSHUIHFW��,W�LQYROYHV�
FRVWV��7KHUH�DUH�ULVNV�LQYROYHG�DV�ZHOO�
7KH�VWDQGDUG�PRGHO�WKDW�ZH�OHDUQ�LQ�DQ\�EDVLF�

HFRQRPLFV�FRXUVH�WHOOV�XV�WKDW�EX\HUV�DQG�VHOOHUV�
VHDPOHVVO\�PHHW�LQ�D�PDUNHW��7UDQVDFWLRQV�DUH�
ILQDOL]HG�DW�DQ�HTXLOLEULXP�SULFH��7KLV�ZRUNV�YHU\�
ZHOO�LQ�PRVW�VLWXDWLRQV��HVSHFLDOO\�ZKHQ�XQGLIIHU�
HQWLDWHG�SURGXFWV�DUH�LQYROYHG��7KH�VLWXDWLRQ�LV�
PRUH�WULFN\�ZKHQ�WKH�VDPH�SURGXFW�FRPHV�LQ�
PDQ\�GLIIHUHQW�YDULDQWV��/DERXU�PDUNHWV�DUH�D�FODV�
VLF�FDVH�RI�D�VHWWLQJ�LQ�ZKLFK�VHDUFKLQJ�IRU�WKH�ULJKW�
VXSSOLHU�RU�EX\HU�LV�FRVWO\��6R�DUH�KRXVLQJ�PDUNHWV�
7KUHH�HFRQRPLVWV²3HWHU�$��'LDPRQG��'DOH�7��

0RUWHQVHQ�DQG�&KULVWRSKHU�$��3LVVDULGHV²ZHUH�
DZDUGHG�WKH�1REHO�3UL]H�LQ�HFRQRPLFV�LQ������³IRU�
WKHLU�DQDO\VLV�RI�PDUNHWV�ZLWK�VHDUFK�IULFWLRQV�´�,Q�
LWV�SUHVV�UHOHDVH�DQQRXQFLQJ�WKH�DZDUG��WKH�1REHO�
)RXQGDWLRQ�VDLG�VRPHWKLQJ�WKDW�VKRXOG�UHVRQDWH�LQ�
FRQWHPSRUDU\�,QGLD�DV�ZHOO��³2Q�PDQ\�PDUNHWV��
EX\HUV�DQG�VHOOHUV�GR�QRW�DOZD\V�PDNH�FRQWDFW�ZLWK�
RQH�DQRWKHU�LPPHGLDWHO\��7KLV�FRQFHUQV��IRU�H[DP�
SOH��HPSOR\HUV�ZKR�DUH�ORRNLQJ�IRU�HPSOR\HHV�DQG�
ZRUNHUV�ZKR�DUH�WU\LQJ�WR�ILQG�MREV��6LQFH�WKH�
VHDUFK�SURFHVV�UHTXLUHV�WLPH�DQG�UHVRXUFHV��LW�FUH�
DWHV�IULFWLRQ�LQ�WKH�PDUNHW��2Q�VXFK�VHDUFK�PDUNHWV��
WKH�GHPDQGV�RI�VRPH�EX\HUV�ZLOO�QRW�EH�PHW��ZKLOH�
VRPH�VHOOHUV�FDQQRW�VHOO�DV�PXFK�DV�WKH\�ZRXOG�

ZLVK��6LPXOWDQHRXVO\��WKHUH�DUH�ERWK�MRE�YDFDQFLHV�
DQG�XQHPSOR\PHQW�RQ�WKH�ODERXU�PDUNHW�´
7KHUH�DUH�VHYHUDO�ZD\V�LQ�ZKLFK�VHDUFK�FRVWV�DUH�

EURXJKW�GRZQ��2QH�LQWHUHVWLQJ�UHVSRQVH�LQ�,QGLD��
HVSHFLDOO\�ZKHQ�LQIRUPDO�MREV�DUH�EHLQJ�VRXJKW��LV�
WKH�XVH�RI�VRFLDO�QHWZRUNV��)RU�H[DPSOH��RQH�SHU�
VRQ�PRYHV�WR�WKH�FLW\�LQ�VHDUFK�RI�D�MRE��JUDGXDOO\�
EXLOGV�FUHGLELOLW\�ZLWK�KLV�HPSOR\HU��DQG�WKHQ�
EULQJV�LQ�RWKHUV�IURP�KLV�YLOODJH�RU�FDVWH�JURXS�WR�
ZRUN�ZLWK�KLP��,Q�HIIHFW��WKH�FRVW�RI�VHDUFKLQJ�IRU�D�
QHZ�HPSOR\HH�WR�ZRUN�LQ�D�UHVWDXUDQW�RU�DW�D�FRQ�
VWUXFWLRQ�VLWH�LV�UHGXFHG�
+RZHYHU��WKH�UDSLG�VSUHDG�RI�GLJLWDO�SXEOLF�

LQIUDVWUXFWXUH��'3,��LQ�,QGLD�RIIHUV�D�GLIIHUHQW�
RSSRUWXQLW\��$�ZKROH�UDQJH�RI�VXFK�SODWIRUPV�KDV�
UHGXFHG�WUDQVDFWLRQ�FRVWV�IRU�FLWL]HQV�LQ�VHYHUDO�
DUHDV��7KH�8QLWHG�3D\PHQWV�,QWHUIDFH��IRU�H[DP�
SOH��KDV�EHHQ�D�KXJH�VXFFHVV��7KHUH�KDYH�DOVR�EHHQ�
RWKHU�H[DPSOHV�VXFK�DV�WKH�2SHQ�1HWZRUN�IRU�
'LJLWDO�&RPPHUFH��ZKLFK�LV�WU\LQJ�WR�FRQQHFW�
VPDOO�EXVLQHVVHV�LQ�WKH�FRXQWU\�ZLWK�FRQVXPHUV��
7KH�KRSH�LV�WKDW�HYHQ�D�VPDOO�QHLJKERXUKRRG�
EXVLQHVV�FDQ�VHOO�WR�FRQVXPHUV�LQ�GLIIHUHQW�SDUWV�RI�
,QGLD��7KHUH�LV�D�VWURQJ�FDVH�IRU�EXLOGLQJ�D�VLPLODU�
GLJLWDO�SODWIRUP�WKDW�ZLOO�FRQQHFW�HPSOR\HUV�ZLWK�
SRWHQWLDO�ZRUNHUV²D�'3,�SURYLVLRQ�IRU�WKH�,QGLDQ�
ODERXU�PDUNHW��,�KDG�HDUOLHU�ZULWWHQ�DERXW�D�YDUL�

DQW�RI�WKLV�LGHD�LQ�0D\�������ZKHQ�WKH�ELJ�TXHV�
WLRQ�ZDV�KRZ�,QGLD�VKRXOG�JHW�LWV�HFRQRP\�EDFN�
RQ�WUDFN�DIWHU�WKH�ILUVW�ORFNGRZQ�RI�WKH�SDQGHPLF�
�ELW�O\��F*SR�/��
&RQWHPSRUDU\�ODERXU�HFRQRPLVWV�VXFK�DV�'DYLG�

$XWRU�DW�+DUYDUG�8QLYHUVLW\�KDYH�VKRZQ�WKDW�ORZ�
ZDJH�ZRUNHUV�RIWHQ�WDNH�WKH�ILUVW�MRE�WKDW�FRPHV�
WKHLU�ZD\��HLWKHU�EHFDXVH�RI�D�ODFN�RI�LQIRUPDWLRQ�RU�
DQ�LQDELOLW\�WR�WDNH�ULVNV��ZKLFK�LPSOLFLWO\�PHDQV�D�
ORVV�RI�EDUJDLQLQJ�SRZHU��7KH�TXHVWLRQ�WKHQ�LV�
ZKHWKHU�D�SXEOLF�GLJLWDO�SODWIRUP�WKDW�KHOSV�PDWFK�
ZRUNHUV�ZLWK�HPSOR\HUV²DQG�SHUKDSV�WR�NH\�ZHO�
IDUH�VFKHPHV�DV�ZHOO²ZLOO�ERRVW�ZDJHV�DQG�SUR�
GXFWLYLW\��$XWRU�UHFHQWO\�ZURWH�D�SDSHU�ZLWK�$ULQ�
GUDMLW�'XEH�DQG�$QQLH�0F*UHZ�RQ�KRZ�WKH�SDQ�
GHPLF�ILUVW�OHG�WR�MRE�ORVVHV��IROORZHG�E\�D�FKXUQ�DV�
ZRUNHUV�IRXQG�EHWWHU�SD\LQJ�MREV�GXULQJ�WKH�
UHFRYHU\��7KH\�DUJXH�WKDW�UHOLHI�FKHTXHV�JLYHQ�WR�
IDPLOLHV�E\�WKH�86�JRYHUQPHQW�DOVR�KHOSHG��7KH�
UHVXOW�LV�WKDW�WKH�ZDJH�JDS�LQ�WKH�86�KDV�QDUURZHG�
LQ�WKH�SDVW�WKUHH�\HDUV�
,QGLD�KDV�D�PDVVLYH�WDVN�RI�MRE�FUHDWLRQ�LQ�WKH�

FRPLQJ�\HDUV��,W�DOVR�KDV�D�PRUH�LPPHGLDWH�SURE�
OHP�RI�ZHDNHQLQJ�FRQVXPHU�VSHQGLQJ�EHFDXVH�RI�
ZHDN�ZDJH�JURZWK��$�'3,�VHW�XS�WKDW�PDNHV�WKH�
,QGLDQ�ODERXU�PDUNHW�PRUH�HIILFLHQW�ZRXOG�KHOS�LQ�
WKHVH�FLUFXPVWDQFHV�

$�GLJLWDO�SXEOLF�SODWIRUP�FRXOG�
ERRVW�ODERXU�PDUNHW�HIILFLHQF\

,QGLD¶V�HPSOR\PHQW�FKDOOHQJHV�FDOO�IRU�WKH�VHWWLQJ�XS�RI�D�VPRRWK�RQOLQH�PHFKDQLVP�IRU�ODERXU�GHPDQG�DQG�VXSSO\�WR�PHHW
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LV�H[HFXWLYH�GLUHFWRU�DW�$UWKD�,QGLD�5HVHDUFK�
$GYLVRUV�
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LV�D�SROLWLFV�DQG�SROLF\�FROXPQLVW�IRU�
%ORRPEHUJ�2SLQLRQ��

:KHQ�FDPHUDV�FDSWXUHG�&DOLIRUQLD�
*RYHUQRU�*DYLQ�1HZVRP�ZDON�
LQJ�LQWR�&11¶V�VSLQ�URRP�ODVW�

7KXUVGD\��IODVKLQJ�KLV�+ROO\ZRRG�VPLOH�
EHIRUH�WKH�SUHVLGHQWLDO�GHEDWH�LQ�$WODQWD��D�
IHZ�SROLWLFDO�REVHUYHUV�LQ�KLV�KRPH�VWDWH�
UXVKHG�WR�VRFLDO�PHGLD�ZLWK�VRPH�YHUVLRQ�
RI�WKH�VDPH�DQQR\HG�TXHVWLRQ��³:K\�LV�KH�
WKHUH"´�+H�ZDV�WKHUH�WR�FKHHU�RQ�3UHVLGHQW�
-RH�%LGHQ�EHIRUH�KLV�GHEDWH�ZLWK�IRUPHU�
3UHVLGHQW�'RQDOG�7UXPS��³%LGHQ�LV�FRQIL�
GHQW�´�1HZVRP�WROG�UHSRUWHUV��³+H¶V�JRW�D�
UHFRUG�DQG�KH¶V�JRW�D�YLVLRQ�IRU�WKH�IXWXUH�´�
$�FRXSOH�RI�SDLQIXO�KRXUV�ODWHU��DIWHU�D�

GHEDWH�LQ�ZKLFK�%LGHQ��KLV�YRLFH�UDVS\�DQG�
KDOWLQJ��ORRNHG�HYHU\�ELW�RI�KLV����\HDUV��WKDW�
YLVLRQ� IRU� WKH� IXWXUH� VHHPHG� FORXG\��
%LGHQ¶V�IUDLO�DSSHDUDQFH�OHG�WR�LPPHGLDWH�
DQG�ZLGHVSUHDG�VSHFXODWLRQ�WKDW�KH�ZRXOG�
EH�SXVKHG�WR�GHFOLQH�WKH�'HPRFUDWLF�QRPL�
QDWLRQ��$QG�WKDW�NLQG�RI�WDON��LQ�WXUQ��OHDGV�
TXLFNO\�WR�1HZVRP��
2I�WKH�PDQ\�SURPLQHQW�'HPRFUDWV�ZLWK�

DVSLUDWLRQV�IRU�KLJKHU�RIILFH��1HZVRP�LV�
DUJXDEO\�EHVW�HTXLSSHG²LQ�IXQG�UDLVLQJ��
PHVVDJLQJ�DQG�FDPSDLJQ�LQIUDVWUXFWXUH��WR�
VWHS�XS�LQ�DQ�HPHUJHQF\��$QG�WKLV�LV��E\�DOO�
LQGLFDWLRQV��RQH�IRU�WKH�SDUW\��7KH����PLQ�
XWHV�WKDW�%LGHQ�VSHQW�RQ�VWDJH�ZLWK�7UXPS��
OLYH�EHIRUH�PLOOLRQV�RI�YLHZHUV��VHUYHG�WR�
UHLQIRUFH�ZKDW�SROOV�KDYH�LQGLFDWHG�VLQFH�
%LGHQ�GHFLGHG�WR�UXQ�IRU�UH�HOHFWLRQ��0RVW�
YRWHUV�EHOLHYH�KH�LV�WRR�ROG�WR�EH�SUHVLGHQW��
7KH� SDQLF� DPRQJ�'HPRFUDWLF� 3DUW\�

LQVLGHUV�FRXOG�HDVH�LQ�FRPLQJ�GD\V�LI�SRVW�
GHEDWH�SROOLQJ�GRHVQ¶W�WXUQ�RXW�WR�EH�DV�GLUH�
DV�PDQ\�VXVSHFW��%XW�LI�WKH�SDUW\�LV�ORRNLQJ�
IRU�D�UHSODFHPHQW��1HZVRP�LV�DQ�REYLRXV�
FKRLFH��)HOORZ�&DOLIRUQLDQ�9LFH�3UHVLGHQW�
.DPDOD�+DUULV�FRXOG�GR�WKH�MRE��RI�FRXUVH��
%XW�SROOLQJ�W\SLFDOO\�VKRZV�+DUULV�ZLWK�
KLJK�XQIDYRXUDEOH�QXPEHUV�DQG��LI�%LGHQ¶V�
FDQGLGDF\�JRHV�VRXWK��KHU�WLHV�WR�WKH�SUHVL�
GHQW�PD\�EH�PRUH�WURXEOH�WKDQ�KHOS��
0HDQZKLOH��1HZVRP��JRYHUQRU�RI�WKH�

PRVW�SRSXORXV�86�VWDWH��KDV�ORQJ�DSSHDUHG�
WR�EH�UXQQLQJ�D�VRUW�RI�VKDGRZ�FDPSDLJQ�DV�
%LGHQ¶V�EDFNXS��+H�KDV�HPHUJHG�DV�RQH�RI�
WKH�SUHVLGHQW¶V�PRVW�HIIHFWLYH�DQG�WHOHJHQLF�
VXUURJDWHV��D�IUHTXHQW�SUHVHQFH�RQ�FDEOH�
QHZV�DQG�DJJUHVVLYH�RQ�VRFLDO�PHGLD�
1HZVRP�KDVQ¶W�VKLHG�DZD\�IURP�WKH�FXO�

WXUH�ZDUV��ZLQQLQJ�IDQV�LQ�VRPH�'HPR�
FUDWLF�FLUFOHV��)RU�H[DPSOH��LQ�D�VSODVK\�
GHEDWH�ODVW�IDOO�RQ�)R[�1HZV�DJDLQVW�KLV�
IDYRXULWH�5HSXEOLFDQ�RSSRQHQW��)ORULGD�
*RYHUQRU�5RQ�'H6DQWLV��1HZVRP�FDOOHG�
RXW� 'H6DQWLV� IRU� KLV� SROLFLHV� EDQQLQJ�
ERRNV��ZKLWHZDVKLQJ�$IULFDQ�$PHULFDQ�
KLVWRU\�DQG�WDUJHWLQJ�WUDQVJHQGHU�VWXGHQW�
DWKOHWHV��³<RX�DWWDFN�YXOQHUDEOH�FRPPXQL�
WLHV�´�1HZVRP�WROG�'H6DQWLV��³<RX¶UH�QRWK�

LQJ�EXW�D�EXOO\��,�XQGHUVWDQG�WKDW�LQWLPLGDW�
LQJ�DQG�KXPLOLDWLQJ�SHRSOH��WKDW¶V�\RXU�
FDOOLQJ�FDUG�´�
1RZ�LQ�KLV�VHFRQG�DQG�ODVW�WHUP�DV�JRY�

HUQRU��1HZVRP�DOVR�KDV�FDPSDLJQ�FDVK�DQG�
DFFHVV�WR�PRUH��+H�KDV�XVHG�KLV�IXQG�UDLV�
LQJ�SURZHVV�WR�VXSSRUW�'HPRFUDWLF�FDQGL�
GDWHV�UXQQLQJ�LQ�µUHG¶�5HSXEOLFDQ��VWDWHV�
DQG�WR�SXVK�VROLGO\�OLEHUDO�FDXVHV��VXFK�DV�
DERUWLRQ�ULJKWV��
1HZVRP�DOVR�KDV�EHHQ�UDLVLQJ�KLV�SURILOH�

RYHUVHDV��PXFK�WR�WKH�DJJUDYDWLRQ�RI�PDQ\�
ZKR�ZDQW�KLV�DWWHQWLRQ�LQ�&DOLIRUQLD��/DVW�
PRQWK��KH�ZDV�DW�WKH�9DWLFDQ�WR�WDON�ZLWK�
3RSH�)UDQFLV�DERXW�FOLPDWH�FKDQJH��/DVW�
\HDU��KH�PHW�&KLQHVH�OHDGHU�;L�-LQSLQJ�DQG�
DOVR�YLVLWHG�,VUDHO��&ORVHU�KRPH��KH�KDV�
EHHQ�EDFN�DQG�IRUWK�WR�WKH�:KLWH�+RXVH��
+H¶V�GRLQJ�WKDW�WKLQJ�WKDW�DOO�SUHVLGHQWLDO�
KRSHIXOV�GR��+H�LV�ZRUNLQJ�RQ�D�PHPRLU�
1HZVRP�KDV�GLVPLVVHG�VSHFXODWLRQ�WKDW�

KH�LV�UXQQLQJ�IRU�SUHVLGHQW��$W�WKH�GHEDWH��
KH�GLGQ¶W�FKDQJH�KLV�WXQH��
&RUQHUHG�E\�D�VFUXP�RI�UHSRUWHUV��KH�ZDV�

DVNHG� LI� KH�ZDV� ³UHDG\� WR� UHSODFH� -RH�
%LGHQ�´�1HZVRP�FDOOHG�WKH�LGHD�³D�QRQ�
VHTXLWXU�´�$VNHG�ZKHWKHU�KH�ZRXOG�XUJH�
%LGHQ�WR�UHFRQVLGHU�UXQQLQJ��³$EVROXWHO\�
QRW�´�1HZVRP�WROG�WKHP��³,�KDYH�KLV�EDFN�
����SHUFHQW�´
,W¶V�D�PHDVXUH�RI�WKH�SUHVV�IUHQ]\�FDXVHG�

E\�WKH�GHEDWH�WKDW��D�IHZ�PLQXWHV�DIWHU�WKDW��
1HZVRP�ZDV�DVNHG�\HW�DJDLQ��WKLV�WLPH�RQ�
061%&��ZKHWKHU�WKH�GHEDWH�KDG�VKDNHQ�
WKH�SUHVLGHQWLDO�UDFH��1HZVRP�VKRRN�KLV�
KHDG�DQJULO\��³:H¶YH�JRW�WR�JR�LQ�DQG�JRW�WR�
NHHS�RXU�KHDGV�KLJK�´�KH�VDLG��³:H¶YH�JRW�
WR�KDYH�WKH�EDFN�RI�WKLV�3UHVLGHQW��<RX�
GRQ¶W�WXUQ�\RXU�EDFN�EHFDXVH�RI�RQH�SHU�
IRUPDQFH��$QG�ZKDW�NLQG�RI�SDUW\�GRHV�
WKDW"´�$�EHWWHU�TXHVWLRQ²DQG�RQH� WKDW�
1HZVRP�VKRXOG�FRQVLGHU²LV�ZKDW�NLQG�RI�
SDUW\�QRPLQDWHV�D�FDQGLGDWH�ZKR�PRVW�
$PHULFDQV�DUH�FRQYLQFHG�LV�WRR�ROG�WR�KDQ�
GOH�WKH�SUHVVXUHV�RI�WKH�SUHVLGHQF\²DQG�D�
FDQGLGDWH�ZKR�FRXOG�YHU\�ZHOO�ORVH�WR�D�
ZRXOG�EH�DXWRFUDW�ZKR�WUDIILFV�LQ�OLHV"�
7KH�VWDNHV�DUH�WRR�KLJK��
1HZVRP�RQ�7KXUVGD\�WROG�UHSRUWHUV�WKDW�

LW¶V�XQKHOSIXO� WR�RXU�GHPRFUDF\� WR�³JR�
GRZQ�WKHVH�UDEELW�KROHV´�DERXW�UHSODFLQJ�
%LGHQ��%XW�WKHQ�KH�DGGHG��³7KLV�FRXQWU\��
WKH�ZRUOG��WKH\�QHHG�XV�ULJKW�QRZ�WR�VWHS�
XS�DQG�WKDW¶V�H[DFWO\�ZKDW�,�LQWHQG�WR�GR�´
0DQ\�'HPRFUDWV�ZRXOG�QR�GRXEW�EH�

UHOLHYHG�LI�KH�GLG� �%/220%(5*

1HZVRP�ORRNV�ZHOO�SRVLWLRQHG�
WR�UHSODFH�86�FDQGLGDWH�%LGHQ�
'HPRFUDWV�FRXOG�DVN�&DOLIRUQLD¶V�JRYHUQRU�WR�UXQ�IRU�SUHVLGHQW

*DYLQ�1HZVRP�KDV�KLQWHG�RI�SUHVLGHQWLDO�
DPELWLRQV $3

%/220%(5*
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WR�EH�FRQFOXGHG�ZLWKLQ�D�VWULFW�WLPH�OLPLW²�
W\SLFDOO\�QR�PRUH�WKDQ����PLQXWHV�SHU�VLGH�
IRU�PLQRU�PDWWHUV��ZLWK�WKH�PRVW�LPSRUWDQW�
�GHDWK�SHQDOW\��FDVHV�EHLQJ�DOORZHG�RUDO�
DUJXPHQWV�RI�XS�WR����PLQXWHV�D�VLGH�
:KHQ�,�DVNHG�KHU�KRZ�VKH�IHHOV�VKH�KDV�DOO�

WKH�LQIRUPDWLRQ�VKH�QHHGV�WR�GHFLGH�RQ�D�
FDVH�DIWHU�MXVW����PLQXWHV�RI�RUDO�DUJXPHQWV��
VKH�VDLG�WKDW�LQ�DOPRVW�HYHU\�LQVWDQFH�KHU�
GHFLVLRQ�LV�ODUJHO\�EDVHG�RQ�WKH�ZULWWHQ�VXE�
PLVVLRQV�VKH�KDV�UHDG�LQ�DGYDQFH��:KHQ�ODZ�
\HUV�PDNH�RUDO�DUJXPHQWV��VKH�XVHV�WKDW�WLPH�
WR�JHW�FODULILFDWLRQV�IURP�WKHP�RQ�LVVXHV�WKDW�
PD\�QRW�KDYH�EHHQ�IXOO\�FRYHUHG�LQ�WKH�ZULW�
WHQ�VXEPLVVLRQV�
$FFXVWRPHG��DV�,�DP��WR�WKH�ZD\�WKLQJV�DUH�

GRQH� KHUH�� ���PLQXWHV� IHHOV� KRSHOHVVO\�
VKRUW��%XW�LI�WKLV�FDQ�ZRUN�LQ�WKH�86��,�VHH�QR�
UHDVRQ�ZK\�ZH�FDQQRW��LQ�WKH�LQWHUHVW�RI�
LPSURYLQJ�HIILFLHQF\��DW�OHDVW�WU\�WR�LPSRVH�
VRPH�VRUW�RI�WLPH�OLPLWV�RQ�RUDO�DUJXPHQWV�LQ�
,QGLDQ�FRXUWV�
(YHQ�LI�ZH�VWDUW�ZLWK�JHQHURXV�WLPH�OLPLWV��

WKH� UHVXOWLQJ� FHUWDLQW\�ZLOO� VLJQLILFDQWO\�
LPSURYH�WKH�HIILFLHQF\�RI�WKH�FRXUWV��:KDW¶V�
PRUH��LW�ZLOO�UHGXFH�WKH�SUHPLXP�FXUUHQWO\�
SODFHG�RQ�RUDO�DGYRFDF\²VRPHWKLQJ�WKDW�
SULPDULO\�EHQHILWV�KLJKO\�UHFRJQL]DEOH�VHQ�
LRU� FRXQVHOV� WR� WKH� GHWULPHQW� RI� \RXQJ�
XS�DQG�FRPLQJ�ODZ\HUV��

&RXUW�DGPLWV�PRUH�FDVHV�WKDW�DUH�XQOLNHO\�WR�
ZLQ�WKDQ�QRW��7KLV��WR�PH��LV�D�URXQGDERXW�
ZD\�RI�DUULYLQJ�DW�WKLV�FRQFOXVLRQ��6XUHO\��LW�
ZRXOG�KDYH�EHHQ�PRUH�VWUDLJKWIRUZDUG�WR�
VLPSO\�FRXQW�WKH�QXPEHU�RI�FDVHV�ILOHG�E\�
OD\SHUVRQV�RU�WKRVH�ZLWKRXW�DQ\�SULYLOHJH���
DQG�FDOFXODWH�ZKDW�SURSRUWLRQ�RI�WKHP�ZHUH�
DGPLWWHG��5DWKHU�WKDW�HYDOXDWLQJ�DFFHVV�DV�D�
IXQFWLRQ�RI�ZKHWKHU�D�FDVH�LV�ZHDN�RU�VWURQJ��
ZH�VKRXOG�H[DPLQH�ZKHWKHU�WKRVH�RI�D�SDU�
WLFXODU�FODVV�RU�VWDWXV�KDYH�DV�PXFK�RI�D�
FKDQFH�DV�DQ\RQH�HOVH�WR�JHW�MXVWLFH�IURP�WKH�
,QGLDQ�MXGLFLDU\�
7KDW�VDLG��WKHUH�ZHUH�D�QXPEHU�RI�RWKHU�

LQVLJKWV�WKDW�ZHUH�XVHIXO��)RU�LQVWDQFH��WKHLU�
GDWD�RQ�WKH�EDFNORJ�RI�FDVHV�LQ�WKH�6XSUHPH�
&RXUW�ZHUH�TXLWH�UHYHDOLQJ��FORVH�WR�����RI�
DOO�FDVHV�LQ�WKH�6XSUHPH�&RXUW�KDYH�EHHQ�
SHQGLQJ�IRU�PRUH�WKDQ�ILYH�\HDUV��ZLWK�DQ�
DGGLWLRQDO������SHQGLQJ�IRU�PRUH�WKDQ�����
:KLOH�ZH�DOO�KDYH�DQHFGRWDO�LQIRUPDWLRQ�
DERXW�WKH�GHOD\V�LQ�WKH�,QGLDQ�OHJDO�V\VWHP��
LW�PD\�FRPH�DV�D�VKRFN�WR�PDQ\�WKDW�HYHQ�WKH�
KLJKHVW�FRXUW� LQ� WKH� ODQG�WDNHV�� LQ�VRPH�
FDVHV��DV�ORQJ�DV�WKH�KLJK�FRXUW�GRHV��RU�WKH�
DYHUDJH�WULDO�OHQJWK��WR�GLVSRVH�RI�D�PDWWHU��
+DYLQJ�LGHQWLILHG�WKH�VFDOH�RI�WKH�EDFNORJ�

SUREOHP��WKH�DXWKRUV�DOVR�VXJJHVW�VROXWLRQV��
7KH\�VWDUW�E\�TXHVWLRQLQJ�WKH�XQGXH�HPSKD�
VLV�ZH�SODFH�RQ�RUDO�DGYRFDF\��VXJJHVWLQJ�

, Q�WKHLU�ERRN��7KH�&RXUW�RQ�7ULDO��$SDUQD�
&KDQGUD��6LWDO�.DODQWU\�DQG�:LOOLDP�+XE�
EDUG�KDYH�WDNHQ�D�GDWD�GULYHQ�DSSURDFK�WR�

DVVHVVLQJ� WKH�SHUIRUPDQFH�RI� WKH�,QGLDQ�
6XSUHPH�&RXUW��8VLQJ�GDWD�VHWV� FUHDWHG�
IURP�RYHU�D�PLOOLRQ�6XSUHPH�&RXUW�FDVHV��
WKH\�WU\�WR�ILQG�DQVZHUV�WR�ZKHWKHU�RXU�DSH[�
FRXUW�LV�LQ�IDFW�D�³SHRSOH¶V�FRXUW´��ZKHWKHU�
FHUWDLQ�LQGLYLGXDOV��VHQLRU�FRXQVHOV�ZLWK�
KLJK�QDPH� UHFRJQLWLRQ��KDYH� LQRUGLQDWH�
LQIOXHQFH�RQ�RXWFRPHV��ZKHWKHU�WKH�&KLHI�
-XVWLFH��DV�0DVWHU�RI�WKH�5RVWHU��KDV�RXWVL]H�
LQIOXHQFH�WKURXJK�WKH�DELOLW\�WR�VWUDWHJLFDOO\�
DVVLJQ�FDVHV�WR�EHQFKHV�RI�KLV�RU�KHU�FKRLFH��
DQG�ZKHWKHU�WKH�SURPLVH�RI�SRVW�UHWLUHPHQW�
SRVWLQJV�FRXOG�LQIOXHQFH�MXGLFLDO�GHFLVLRQV�
WRZDUGV�WKH�HQG�RI�D�MXGJH¶V�WHUP�
7KHUH�DUH�VRPH�HOHPHQWV�RI�WKH�ERRN�WKDW�

,�GR�QRW�IXOO\�DJUHH�ZLWK��VXFK�DV�WKH�PHWKRG�
RORJ\�DGRSWHG�WR�DVVHVV�ZKHWKHU�LQ�IDFW�WKH�
6XSUHPH�&RXUW�LV�D�³SHRSOH¶V�FRXUW�´�7R�GR�
WKLV��WKH�DXWKRUV�ORRNHG�DW�FDVH�DGPLVVLRQ�
GDWD�DQG�DUJXHG�WKDW�LW�LV�LQ�IDFW�D�SHRSOH¶V�
FRXUW�EHFDXVH�WKH�HYLGHQFH�VXJJHVWV�WKDW�WKH�

:ULWWHQ�VXEPLVVLRQV�WR�FRXUWV�FRXOG�DFFHOHUDWH�MXVWLFH
5$+8/�0$77+$1

LV�D�SDUWQHU�DW�7ULOHJDO�DQG�WKH�
DXWKRU�RI�µ7KH�7KLUG�:D\��
,QGLD¶V�5HYROXWLRQDU\�$SSURDFK�
WR�'DWD�*RYHUQDQFH¶��+LV�;�
�IRUPHUO\�7ZLWWHU��KDQGOH�LV�
#PDWWKDQ��

FDQ�VWDQG�XS�DQG�DUJXH�WKHLU�PDWWHUV�
7KHVH�DUH�LQHIILFLHQFLHV�WKDW�ZH�KDYH�DOO�

JRWWHQ�VR�DFFXVWRPHG�WR�WKDW�ZH�EHOLHYH�LW�LV�
DQ�LQHVFDSDEOH�IHDWXUH�RI�WKH�MXGLFLDO�V\VWHP��
0\�SURSRVDO�RI�PRYLQJ�WR�D�V\VWHP�ZKHUH�
GHFLVLRQV�DUH�PDGH�VROHO\�RQ�WKH�EDVLV�RI�
ZULWWHQ�DUJXPHQWV�KDV�EHHQ�PHW�E\�PDQ\�LQ�

WKH�V\VWHP�ZLWK�WKH�VRUW�RI�
KRUURU�UHVHUYHG�IRU�D�SDU�
WLFXODUO\� VDFULOHJLRXV�
RIIHQFH�� 7KHUH� VHHPV� D�
GHHS�VHDWHG� EHOLHI� WKDW�
XQOHVV�ODZ\HUV�KDYH�PDGH�
RUDO�DUJXPHQWV²WKDW� WRR�
ZLWK� QR� OLPLWV� RQ� WKH�
DPRXQW�RI�WLPH�IRU�ZKLFK�
WKH\�FDQ�VSHDN²MXVWLFH�ZLOO�
QRW�EH�GRQH�
/DVW� PRQWK�� ,� KDG� DQ�

RSSRUWXQLW\� WR� VSHQG� D�
ZHHNHQG�ZLWK�DQ�DSSHOODWH�
MXGJH�LQ�WKH�1LQWK�-XGLFLDO�
&LUFXLW�RI�WKH�86��'XULQJ�

WKDW�WLPH�ZH�GLVFXVVHG�YDULRXV�DVSHFWV�RI�WKH�
,QGLDQ�MXGLFLDO�V\VWHP�DQG�KRZ�LW�GLIIHUV�
IURP�WKH�ZD\�WKLQJV�DUH�GRQH�LQ�WKH�86��,�ZDV�
VXUSULVHG�WR�OHDUQ�WKDW�LQ�PDQ\�LQVWDQFHV��
MXGJHV�LQ�WKH�86�DUH�KDSS\�WR�GHFLGH�FDVHV�
VROHO\�RQ�WKH�EDVLV�RI�ZULWWHQ�VXEPLVVLRQV��
2UDO�DUJXPHQWV��ZKHUH�WKH\�WDNH�SODFH��KDYH�

WKDW�WKLV�LV�D�VLJQLILFDQW�FDXVH�IRU�GHOD\��7KLV�
LV�VRPHWKLQJ�,�KDYH�DOVR�SRLQWHG�RXW�LQ�SUHYL�
RXV�DUWLFOHV�LQ�WKLV�FROXPQ��VXJJHVWLQJ�WKDW�
ZH�HVFKHZ�RUDO�DUJXPHQWV�IRU�ZULWWHQ�VXE�
PLVVLRQV��SDUWLFXODUO\�LQ�FRPPHUFLDO�GLV�
SXWHV�ZKHUH�WKH�GHFLVLRQ�LV�RIWHQ�MXVW�D�ILQG�
LQJ�RI�IDFW��,Q�VXSSRUW�RI�WKHLU�DUJXPHQW��WKH\�
SRLQW�WR�WKH�UHYLHZ�MXULV�
GLFWLRQ� RI� WKH� 6XSUHPH�
&RXUW�� XQGHU� ZKLFK��
H[FHSW�LQ�H[WUHPH�FLUFXP�
VWDQFHV��FDVHV�DUH�GHFLGHG�
RQ� ZULWWHQ� VXEPLVVLRQV�
DORQH��,I�WKLV�FDQ�ZRUN�IRU�
UHYLHZ�SHWLWLRQV��VXUHO\�LW�
FDQ�EH�H[WHQGHG�WR�RWKHU�
FDVHV�DOVR��
7KH\�WKHQ�SRLQW�WR�WKH�

IDFW�WKDW�WKHUH�DUH�QR�FRQ�
VWUDLQWV�RQ�WKH�DPRXQW�RI�
WLPH�ODZ\HUV�JHW�WR�DUJXH�
WKHLU�FDVHV��$V�D�GLUHFW�FRQ�
VHTXHQFH� RI� WKLV�� FDVHV�
VWUHWFK�RQ�LQGHWHUPLQDWHO\��QRW�RQO\�PDNLQJ�
LW�LPSRVVLEOH�WR�DVVHVV�KRZ�ORQJ�D�JLYHQ�FDVH�
ZLOO�WDNH�WR�FRQFOXGH��EXW�DOVR�FUHDWLQJ�D�
ZKROO\�XQSURIHVVLRQDO�VLWXDWLRQ�LQ�FRXUWV�
ZKHUH� HYHU\� RWKHU� ODZ\HU� KDV� WR� KDQJ�
DURXQG�ZDLWLQJ�IRU�ODZ\HUV�LQ�FDVHV�OLVWHG�
EHIRUH�WKHLUV�WR�VWRS�VSHDNLQJ�EHIRUH�WKH\�

,W�ZRXOG�OHW�XV�
LPSRVH�WLPH�
OLPLWV�RQ�RUDO�
DUJXPHQWV�DQG�
VSHHG�XS�WULDOV�
WR�HDVH�,QGLD¶V�
FDVH�EDFNORJ






