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ZHHN�LV�D�ORQJ�WLPH�LQ�SROLWLFV�´�VDLG�
IRUPHU�%ULWLVK�SULPH�PLQLVWHU�
+DUROG�:LOVRQ��EULHILQJ�MRXUQDOLVWV�
DW�WKH�WLPH�RI�D�VWHUOLQJ�FULVLV��,W�ZDV�
LQ�WKH�PLG�����V�DQG�:LOVRQ�ZDV�
UHIHUULQJ�WR�WKH�IDU�UHDFKLQJ�IDOORXW�

RI�WKH�FULVLV��
&ORVH�WR����\HDUV�ODWHU��,�FRXOG�SHUKDSV�EH�

SDUGRQHG�IRU�WZHDNLQJ�:LOVRQ¶V�TXRWH�WR�VXLW�WKH�
ZRUOG�RI�PDFURHFRQRPLFV��*RLQJ�E\�WKH�HYHQWV�RI�
WKH�SDVW�IHZ�GD\V��D�ZHHN�FRXOG�KDYH�EHHQ�D�ORQJ�
WLPH�LQ�PRQHWDU\�SROLF\��([FHSW�WKDW��WR�LWV�FUHGLW��
WKH�5HVHUYH�%DQN�RI�,QGLD��5%,��FKRVH�WR�VWD\�WKH�
FRXUVH��&RQWUDU\�WR�ZKDW�PDQ\��HVSHFLDOO\�PDUNHW�
DILFLRQDGRV��ZHUH�KRSLQJ��
&RQVLGHU��7LOO�MXVW�DERXW�D�ZHHN�DJR��LW�ZDV�D�JLYHQ�

WKDW�5%,¶V�UDWH�VHWWLQJ�0RQHWDU\�3ROLF\�&RPPLWWHH�
�03&��ZRXOG�VHWWOH�IRU�D�UHODWLYHO\�SHGHVWULDQ�PRQH�
WDU\�SROLF\�VWDWHPHQW��6XUH��WKH�VL[�PHPEHU�03&�
DOUHDG\�KDG�WZR�GLVVHQWHUV��-D\DQWK�9DUPD�DQG�
$VKLPD�*R\DO��ERWK�RI�ZKR�KDG�DUJXHG��DW�WKH�ODVW�
PHHWLQJ�LQ�-XQH��IRU�D�UHGXFWLRQ�LQ�WKH�SROLF\��UHSR��
UDWH�DQG�D�FKDQJH�LQ�VWDQFH�IURP�µIRFXVHG�RQ�ZLWK�
GUDZDO�RI�DFFRPPRGDWLRQ¶�WR�µQHXWUDO�¶�
%XW�WKH�FRPSRVLWLRQ�RI�WKH�&RPPLWWHH²WKUHH�

PHPEHUV�IURP�5%,�DQG�WKUHH�H[WHUQDO�PHPEHUV��
FRPELQHG�ZLWK�D�FDVWLQJ�YRWH�JLYHQ�WR�5%,�*RYHU�
QRU�6KDNWLNDQWD�'DV�LQ�WKH�HYHQW�RI�D�WLH²PHDQV�
WKH�*RYHUQRU¶V�ZRUG�XVXDOO\�SUHYDLOV��$QG�ZLWK�
*RYHUQRU�'DV�DOUHDG\�RQ�UHFRUG�WKDW�³LW�LV�WRR�
HDUO\�WR�WDON�DERXW�DQ�LQWHUHVW�UDWH�FXW�´�JLYHQ�DQ�
³XQFHUWDLQ�JOREDO�HFRQRPLF�HQYLURQPHQW�DQG�
SHUVLVWHQWO\�KLJK�KRPH�FRQVXPHU�LQIODWLRQ�´�DQG�
UHLWHUDWLQJ�WKDW�PRQHWDU\�SROLF\�KDV�WR�EH�³FOHDUO\�
DQG�XQDPELJXRXVO\´�IRFXVHG�RQ�LQIODWLRQ��LW�ZDV�
WDNHQ�IRU�JUDQWHG�WKDW�5%,�ZRXOG�VWD\�SXW��
%XW�WKDW�ZDV�EHIRUH�86�HPSOR\PHQW�GDWD�FDPH�

LQ�ODVW�)ULGD\�VKRZLQJ�VLJQLILFDQWO\�VORZHU�KLULQJ�
DQG�XQHPSOR\PHQW�DW�LWV�KLJKHVW�LQ�QHDUO\�WKUHH�
\HDUV��:KHQ�PDUNHWV�RSHQHG�WKH�IROORZLQJ�0RQ�
GD\��VWRFNV�IHOO�QRW�RQO\�LQ�WKH�86��EXW�DURXQG�WKH�
ZRUOG��DV�LQYHVWRUV�]HURHG�LQ�RQ�VLJQV�RI�D�VORZLQJ�
$PHULFDQ�HFRQRP\��IXHOOLQJ�IHDUV�WKDW�WKH�86�)HG�
PLJKW�KDYH�ZDLWHG�WRR�ORQJ�WR�FXW�UDWHV��
7DON�RI�WKH�86�KHDGLQJ�LQWR�UHFHVVLRQ�JDLQHG�

FXUUHQF\�VRRQ�DIWHU��$V�GLG�WDON�RI�D�QHZ�6DKP�UXOH��
ZKHUHLQ�D���PRQWK�PRYLQJ�DYHUDJH�RI�XQHPSOR\�
PHQW�RI����EDVLV�SRLQWV�KLJKHU�WKDQ�WKH�ORZHVW�LQ�WKH�
SUHYLRXV����PRQWKV�LV�WDNHQ�DV�VLJQDOOLQJ�WKH�RQVHW�
RI�D�UHFHVVLRQ��7KDW�D�)HG�UDWH�FXW�ZRXOG�FRPH�
VRRQHU�WKDQ�DQWLFLSDWHG�ZDV�WKH�JHQHUDO�YLHZ��
:LWK�WKDW��PDUNHW�H[SHFWDWLRQV�RI�D�VWDWXV�TXR�

SROLF\�IURP�RXU�RZQ�03&�ZHUH�VXGGHQO\�XSHQGHG��
0DUNHW�H[SHFWDWLRQV��KRSHV"���DV�GLVWLQFW�IURP�
WKRVH�RI�HFRQRPLVWV��VKLIWHG�WR�D�FKDQJH�LQ�VWDQFH��
RU��DW�WKH�YHU\�OHDVW��PRUH�GRYLVK�FRPPHQWDU\��
,Q�WKH�HYHQW��WKH�JRYHUQRU�VKRZHG�WKDW�5%,�

ZRXOG�QRW�EH�KHOG�KRVWDJH�E\�PDUNHW�H[SHFWDWLRQV��
2Q�WKH�FRQWUDU\��KH�ZDONHG�KLV�RIW�UHSHDWHG�WDON�
WKDW�5%,¶V�SROLF\�GHFLVLRQV�DUH�GULYHQ�E\�GRPHVWLF�

5%,�KDV�ZLVHO\�FKDUWHG�D�FRXUVH�
WKDW·V�XQLTXH�WR�,QGLD·V�HFRQRP\�
$PLG�GLYHUJHQW�DFWLRQ�IURP�PDMRU�FHQWUDO�EDQNV�DURXQG�WKH�ZRUOG��WKH�0RQHWDU\�3ROLF\�&RPPLWWHH�ZLVHO\�NHSW�UDWHV�VWHDG\�
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$PHULFD¶V� ZHDNHU�WKDQ�H[SHFWHG�
MREV�UHSRUW�ODVW�ZHHN�KDV�VSDUNHG�D�
GHEDWH�DERXW�ZKHWKHU�LWV�HFRQRP\�

LV�VOLGLQJ�LQWR�UHFHVVLRQ�RU�ZKHWKHU�WKH�ULVH�
LQ�WKH�XQHPSOR\PHQW�UDWH�LQ�-XO\�ZDV�GXH�
WR�D�FRQWLQXLQJ�SRVW�SDQGHPLF�QRUPDOL]D�
WLRQ�RI�WKH�ODERXU�PDUNHW��:KLFKHYHU�FDPS�
\RX¶UH�LQ��WKH�ULJKW�PRYH�IRU�WKH�86�)HGHUDO�
5HVHUYH�LV�WR�DFW�ZLWK�XUJHQF\��FXWWLQJ�LWV�
SROLF\� UDWH� E\� D� SHUFHQWDJH� SRLQW� WR�
�����������E\�WKH�HQG�RI������LQ�WKH�QDPH�
RI�ULVN�PDQDJHPHQW�
,W¶V�D�OHYHO�RI�HDVLQJ�WKDW�WKH�)HG�LV�OLNHO\�

WR�XQGHUWDNH�HYHQ�LI�WKH�ULVH�LQ�XQHPSOR\�
PHQW�HQGV�XS�EHLQJ�VRPHZKDW�EHQLJQ��
VLQFH�ZH�QR�ORQJHU�QHHG�VXFK�UHVWULFWLYH�
UDWHV�WR�WDPH�LQIODWLRQ��,W�PDNHV�VHQVH�WR�
IURQW�ORDG�WKRVH�UDWH�FXWV�UDWKHU�WKDQ�UXQ�
WKH�ULVN�RI�EHLQJ�WRR�VORZ�WR�DFW�WR�IRUHVWDOO�
ZRUVH�HFRQRPLF�RXWFRPHV�
,I�ZH�UHDOO\�DUH�KHDGLQJ�LQWR�UHFHVVLRQ��

WKHUH¶V�QRW�PXFK�GLVDJUHHPHQW�RQ�ZKDW�
WKH�)HG�VKRXOG�GR��&XW�LQWHUHVW�UDWHV�D�ORW�
DQG�IDVW��7KDW¶V�ZKHUH�PDUNHW�SULFLQJ�KDV�
VKLIWHG�DIWHU�D�URFN\�ZHHN�RI�HFRQRPLF�
GDWD��,QWHUHVW�UDWH�IXWXUHV�VXJJHVW�WKH�)HG�
ZLOO�FXW�LWV�SROLF\�UDWH�E\�RYHU�����EDVLV�
SRLQWV�E\�WKH�HQG�RI�������WDNLQJ�WKH�)HG�
IXQGV�UDWH�GRZQ�QHDU�����7KLV�VHHPV�UHD�
VRQDEOH��EDVHG�RQ�ZKDW�ZH¶YH�VHHQ�LQ�SULRU�
UHFHVVLRQV�
,W¶V� WKH�VHFRQG�VFHQDULR� WKDW� LV�PRUH�

FKDOOHQJLQJ��7KH�86�MREOHVVQHVV�UDWH�KDV�
FOLPEHG�WKLV�\HDU�IURP������WR�������EXW�WKH�
SHUFHQWDJH�RI�SHRSOH�EHWZHHQ�WKH�DJHV�RI�
���DQG����ZKR�DUH�HPSOR\HG�KDV�DOVR�ULVHQ��
IURP�������WR��������7KDW¶V�DQ�XQXVXDO�
G\QDPLF�ZLWK� WKH� XQHPSOR\PHQW� UDWH�
UHIOHFWLQJ��LQ�SDUW��ULVLQJ�ODERXU�IRUFH�SDU�
WLFLSDWLRQ�
,W¶V�SRVVLEOH�WKDW�WKH�H[SODQDWLRQ�RI�D�

JUDGXDO�QRUPDOL]DWLRQ�LV�WKH�FRUUHFW�RQH��
WKDW�WKHUH¶V�OLWWOH�ULVN�RI�D�UDSLG�LQFUHDVH�LQ�
XQHPSOR\PHQW��DQG�WKDW�WKH�)HG�KDV�WLPH�
WR�EH�SDWLHQW��%XW�SXWWLQJ�DOO�RI�RQH¶V�HJJV�LQ�
WKDW�EDVNHW�LV�ULVN\��7KH�UDWH�RI�OD\RIIV�LV�
FXUUHQWO\�ORZ��EXW�ZDLWLQJ�IRU�MRE�FXWV�WR�
LQFUHDVH�PHDQV�ZDLWLQJ�XQWLO�LW¶V�WRR�ODWH�WR�
DYRLG�D�UHFHVVLRQ��'XULQJ�WKH�ILQDQFLDO�FUL�
VLV��IRU�LQVWDQFH��OD\RIIV�GLGQ¶W�VWDUW�WR�VSLNH�
XQWLO�WKH�PLGGOH�RI������RQFH�D�UHFHVVLRQ�
ZDV�ZHOO�XQGHUZD\��7KH�KLULQJ�UDWH�KDV�
DOUHDG\�VOXPSHG� WR� OHYHOV� WKDW� VXJJHVW�
HPSOR\HUV�IHHO�QR�FRPSXOVLRQ�WR�DGG�WR�
WKHLU�SD\UROOV�
,Q�JHQHUDO��LW¶V�EHVW�QRW�WR�RYHUWKLQN�WKH�

XQHPSOR\PHQW�UDWH��,QIOHFWLRQ�SRLQWV�LQ�
WKH�HFRQRP\�DUH�PHVV\�DQG�XQFHUWDLQ�E\�
QDWXUH��DQG�OHDQLQJ�WRR�PXFK�LQWR�RSWLPLV�
WLF�VFHQDULRV�FDQ�FDXVH�VHYHUH�SROLF\�HUURUV��
)RUPHU�)HG�&KDLU�%HQ�%HUQDQNH�JDYH�KLV�
³VXESULPH�LV�FRQWDLQHG´�VSHHFK�LQ�0D\�

�����ZKHQ� WKH�KRXVLQJ�PDUNHW�ZDV�
DOUHDG\�LQ�WKH�SURFHVV�RI�FROODSVLQJ�
7KH�FHQWUDO�EDQN¶V�MRE�LV�ULVN�PDQDJH�

PHQW��,W¶V�ZK\�SROLF\PDNHUV�FRQWLQXHG�WR�
LQFUHDVH�LQWHUHVW�UDWHV�LQ�WKH�ILUVW�KDOI�RI�
�����ZHOO�RYHU�D�\HDU�DIWHU�WKHLU�SUHIHUUHG�
PHDVXUH�RI�LQIODWLRQ�KDG�SHDNHG�DQG�EHJXQ�
WR�GHFOLQH��,Q�-XQH��WKH�)HG¶V�µGRW�SORW¶²�DQ�
DQRQ\PRXV�FROOHFWLRQ�RI�SROLF\PDNHUV¶�
UDWH�H[SHFWDWLRQV²VKRZHG�D�PHGLDQ�SUR�
MHFWLRQ�IRU�D����EDVLV�SRLQW�FXW�LQ�������IRO�
ORZHG�E\�IRXU�PRUH�UHGXFWLRQV�LQ�������RU�
�����SHUFHQWDJH�SRLQWV�RI�HDVLQJ�RYHUDOO��
%RWK�$PHULFDQ�ODERXU�PDUNHW�DQG�LQIODWLRQ�
GDWD�KDYH�ZHDNHQHG�VLQFH�WKHQ��$�UHYLVHG�
GRW�SORW�WRGD\�ZRXOG�OLNHO\�VKRZ�PRUH�
DJJUHVVLYH�FXWV��DQG�ZH�NQRZ�IURP�&KDLU�
-HURPH�3RZHOO¶V�FRPPHQWV�RQ�:HGQHVGD\�
WKDW�SROLF\PDNHUV�DUH�SUHSDUHG�WR�ORZHU�
UDWHV�LQ�6HSWHPEHU�
6R�ZK\�ZDLW"�,QIODWLRQ�ULVNV�KDYH�PRGHU�

DWHG�VXIILFLHQWO\��VR�WKH�PDLQ�DUJXPHQW�
DJDLQVW�FXWWLQJ�PRUH�DJJUHVVLYHO\� WKDQ�
WKH\¶YH�SUHYLRXVO\�VLJQDOOHG�ZRXOG�EH�WKH�
ULVN�WKDW�PDUNHWV�DUH�DODUPHG�E\�ZKDW�WKDW�
VD\V�DERXW�WKH�HFRQRPLF�RXWORRN��
)RUWXQDWHO\��-HURPH�3RZHOO�FDQ�XVH�KLV�

XSFRPLQJ�VSHHFK�DW�WKH�.DQVDV�&LW\�)HG¶V�
FRQIHUHQFH�LQ�-DFNVRQ�+ROH��:\RPLQJ��WR�
VKDSH�WKH�QDUUDWLYH�
6ZLIW�UDWH�FXWV�ZRXOG�UHOLHYH�SUHVVXUH�IRU�

$PHULFDQV�VWUXJJOLQJ�WR�PDNH�SD\PHQWV�
RQ�IORDWLQJ�UDWH�FUHGLW�FDUG�GHEW�RU�WR�JHW�
ILQDQFLQJ�IRU�D�QHZ�FDU��,W�ZRXOG�KHOS�WKH�
PLOOLRQV�RI�KRPHRZQHUV�ZKR�ERXJKW�ZKHQ�
PRUWJDJH�UDWHV�ZHUH�KLJK��ZLWK�UHILQDQFLQJ�
DW�ORZHU�UDWHV�IUHHLQJ�XS�KRXVHKROG�EXG�
JHWV�IRU�RWKHU�W\SHV�RI�FRQVXPSWLRQ��7KH�
PDLQ�KHDGZLQG�IRU�WKH�HFRQRP\�ULJKW�QRZ�
LV�KLJK�ERUURZLQJ�FRVWV�
)RRW� GUDJJLQJ� DPRQJ� SROLF\PDNHUV�

KDUNHQV�EDFN�WR�WKH�HFRQRPLF�VLWXDWLRQ�
DQG�)HG�GHEDWH�IURP�HDUO\�������$W�WKH�
WLPH��WKH�GLVSXWH�ZDV�RYHU�ZKHWKHU�LQIOD�
WLRQ�ZDV�WUDQVLWRU\��DQG�ZKHWKHU�UDLVLQJ�
LQWHUHVW�UDWHV�E\����EDVLV�SRLQWV�RQFH�D�
TXDUWHU�ZRXOG�EH�WRR�IDVW��8OWLPDWHO\��LQIOD�
WLRQ�JRW�ZRUVH�DQG�WKH�)HG�KDG�WR�UHVSRQG�
DJJUHVVLYHO\�� 0DQ\� HFRQRPLVWV� QRZ�
EHOLHYH�WKDW�GHOD\�LQ�UDLVLQJ�UDWHV�ZDV�D�PLV�
WDNH��1RZ��ZH¶UH�LQ�WKH�RSSRVLWH�VLWXDWLRQ�
ZLWK�D�FRROLQJ�ODERXU�PDUNHW��7KH�)HG�KDV�
DOUHDG\�VLJQDOOHG�D�OLNHOLKRRG�RI�FXWWLQJ�
UDWHV�DW�WKH�6HSWHPEHU�PHHWLQJ��3ROLF\�
PDNHUV�ORVH�OLWWOH�DQG�KDYH�PXFK�WR�JDLQ�E\�
PRYLQJ�TXLFNO\� �%/220%(5*

7KH�86�)HG�PXVW�DFW�WR�UHGXFH�
UDWHV�VZLIWO\²UHFHVVLRQ�RU�QRW
7KH�FDVH�IRU�SROLF\�HDVLQJ�LV�FOHDU�HYHQ�LI�WKH�86�HFRQRP\�KROGV�XS

)HG�FKDLU�-HURPH�3RZHOO¶V�-DFNVRQ�+ROH�
VSHHFK�LV�DZDLWHG�NHHQO\ $)3

FRQVLGHUDWLRQV��6XUH��QR�FHQWUDO�EDQN��OHDVW�RI�DOO�DQ�
HPHUJLQJ�HFRQRP\¶V��FDQ�LJQRUH�WKH�UDPLILFDWLRQV�
RI�)HG�DFWLRQ��%XW�DSDUW�IURP�D�SDVVLQJ�PHQWLRQ�RI�
³JOREDO�ILQDQFLDO�PDUNHWV�H[KLELWLQJ�YRODWLOLW\�´�
*RYHUQRU�'DV�FKRVH�WR�IRFXV�RQ�GRPHVWLF�IDFWRUV��
WKH�VWUHQJWK�RI�RXU�PDFUR�HFRQRPLF�IXQGDPHQWDOV�
WKDW�JLYHV�5%,�WKH�QHFHVVDU\�SROLF\�VSDFH�WR�IRFXV�
RQ�LWV�SULPDU\�UHVSRQVLELOLW\��JHWWLQJ�KHDGOLQH�
LQIODWLRQ�WR�,QGLD¶V����WDUJHW��
:KHQ�SUHVVHG�WR�FRPPHQW�RQ�

WKH�FRQVSLFXRXV�VLOHQFH�DERXW�
ODVW�ZHHN¶V�PDUNHW�WXUPRLO�LQ�WKH�
0RQHWDU\�3ROLF\�5HVROXWLRQ�DW�
WKH�SUHVV�FRQIHUHQFH�ODWHU�LQ�WKH�
GD\��*RYHUQRU�'DV�ZDV�FDQGLG��
³,W�ZRXOG�EH�SUHPDWXUH�WR�WDON�
DERXW�D�UHFHVVLRQ�LQ�WKH�86�´�KH�
VDLG��UHIXVLQJ�WR�EH�GUDZQ�DQ\�
IXUWKHU��RWKHU�WKDQ�UHLWHUDWLQJ�
WKDW�5%,�LV�³ZDWFKIXO�RI�DOO�
LQFRPLQJ�GDWD�IURP�GRPHVWLF�
DQG�H[WHUQDO�VRXUFHV�´�
+H�PDGH�LW�FOHDU�WKDW�5%,�ZDV�

QRW�JRLQJ�WR�EH�GHIOHFWHG�HLWKHU�
E\�WKH�IDFW�WKDW�FRUH��&3,�H[FOXG�
LQJ�IRRG�DQG�IXHO��LQIODWLRQ�DW�
�����LQ�0D\�-XQH�WRXFKHG�D�QHZ�
ORZ��2U�E\�WKH�GHEDWH�WULJJHUHG�E\�WKH�UHFHQW�(FR�
QRPLF�6XUYH\¶V�VXJJHVWLRQ�WKDW�PRQHWDU\�SROLF\�
VKRXOG�FRQVLGHU�WDUJHWLQJ�LQIODWLRQ�H[FOXGLQJ�IRRG��
+LV�FDXWLRQ�LV�QRW�PLVSODFHG��$SDUW�IURP�WKH�IDFW�

WKDW�5%,¶V�WDUJHW�LV�µKHDGOLQH¶�DQG�QRW�µFRUH¶�LQIOD�
WLRQ��WKHUH�KDV�EHHQ�D�SLFN�XS�LQ�UHWDLO�LQIODWLRQ�WR�

�����LQ�-XQH��ZLWK�WKH�OLNHOLKRRG�RI�D�UHYHUVDO�LQ�WKH�
H[SHFWHG�PRGHUDWLRQ�LQ�WKH�SDFH�RI�GLVLQIODWLRQ��WKH�
VHFRQG�TXDUWHU�SURMHFWLRQ�ZDV�UHYLVHG�XSZDUG�
IURP������LQ�WKH�-XQH�03&�QRWH�WR��������,QIODWLRQ�
LV�PRGHUDWLQJ��EXW��DV�*RYHUQRU�'DV�SXW�LW��WKH�SDFH�
RI�GLVLQIODWLRQ�LV�XQHYHQ�DQG�VORZ�DQG�WKHUH�LV�VWLOO�
VRPH�GLVWDQFH�EHIRUH�LW�DOLJQV�ZLWK�WKH����WDUJHW��
6HFRQG��KLJK�IRRG�LQIODWLRQ��IRRG�KDV�D�ZHLJKW�

RI�����LQ�WKH�FRQVXPSWLRQ�EDVNHW��KROGV�WKH�
SRVVLELOLW\�WKDW�LW�FRXOG�VSLOO�
RYHU²�HFRQRPLVWV�FDOO�WKLV�
µVHFRQG�RUGHU�HIIHFWV¶²WR�RWKHU�
FRPPRGLWLHV�DQG�XOWLPDWHO\�
LPSDFW�FRUH�LQIODWLRQ��7KLUG��
WKH�SXEOLF�DW�ODUJH�LGHQWLILHV�ZLWK�
IRRG�UDWKHU�WKDQ�KHDGOLQH�LQIOD�
WLRQ��)RXUWK��KLJK�IRRG�LQIODWLRQ�
DIIHFWV�KRXVHKROG�LQIODWLRQ�
H[SHFWDWLRQV��LPSDFWLQJ�QRW�
RQO\�WKH�IXWXUH�WUDMHFWRU\�RI�
LQIODWLRQ��EXW�DOVR�UHVXOWLQJ�LQ�
LQIODWLRQ�JHWWLQJ�HQWUHQFKHG�
RU�VWLFN\��
7KH�*RYHUQRU�ZDV�HPSKDWLF��

7KH�03&�FDQ�ORRN�WKURXJK�KLJK�
IRRG�LQIODWLRQ�LI�LW�LV�µWUDQVLWRU\�¶�
%XW�LQ�DQ�HQYLURQPHQW�RI�SHUVLVW�

HQW�KLJK�IRRG�LQIODWLRQ��DV�DW�SUHVHQW��LW�FDQQRW�
DIIRUG�WR�GR�VR��:H�SDLG�WKH�SULFH��LQ�FRPPRQ�ZLWK�
RWKHU�FHQWUDO�EDQNV��LQFOXGLQJ�WKH�PLJKW\�)HG��
IRU�EHOLHYLQJ�KLJK�LQIODWLRQ�ZDV�µWUDQVLWRU\¶�LQ�WKH�
DIWHUPDWK�RI�PRQHWDU\�SROLF\�HDVLQJ�GXULQJ�FRYLG��
:H�FDQQRW�DIIRUG�WR�UHSHDW�WKDW�PLVWDNH��

0DUNHWV�VKDNHQ�E\�IHDUV�RI�D�86�
UHFHVVLRQ�PD\�KDYH�H[SHFWHG�D�
PRUH�GRYLVK�DSSURDFK�E\�5%,�
EXW�*RYHUQRU�'DV�PDGH�LW�FOHDU�
WKDW�GRPHVWLF�FRQVLGHUDWLRQV�
ZRXOG�GULYH�,QGLDQ�SROLF\�

$�SULFH�ZDV�SDLG�IRU�WUHDWLQJ�
KLJK�LQIODWLRQ�DV�µWUDQVLWRU\¶�LQ�
WKH�DIWHUPDWK�RI�PRQHWDU\�

SROLF\�HDVLQJ�GXULQJ�WKH�FRYLG�
SDQGHPLF�DQG�ZH�FDQQRW�DIIRUG�

WR�UHSHDW�WKDW�PLVWDNH�
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6$0,5$1�*+26+ EDVHG�RQ�D�URXJK�JOREDO�HVWLPDWH�RI������ELO�
OLRQ�DQQXDOO\�IRU�EDVLF�XQLYHUVDO�KHDOWK�FRY�
HUDJH��7KUHH�\HDUV�RI�IXQGLQJ�FRXOG�KHOS�
HVWDEOLVK�V\VWHPV�LQ�PDQ\�FRXQWULHV�
&OHDQ�HQHUJ\�WUDQVLWLRQ�������ELOOLRQ��7KH�

EDODQFH�DPRXQW��,5(1$�VXJJHVWV�D�FRP�
SOHWH�HQHUJ\�WUDQVLWLRQ�ZLOO�UHTXLUH������WULO�
OLRQ�E\�������6R�WKLV�DPRXQW��ZKLOH�VLJQLIL�
FDQW��LV�RQO\�D�IUDFWLRQ�RI�ZKDW¶V�QHHGHG�
,V�WKLV�DGHTXDWH"�,Q�PRVW�FDVHV��IDU�JUHDWHU�

DOORFDWLRQV�DUH�QHHGHG�WR�VROYH�WKHVH�LVVXHV��
+RZHYHU��H[SHUWV�EHOLHYH�WKHVH�HVWLPDWHV�
ZRXOG�KHOS�XV�PDNH�VLJQLILFDQW�SURJUHVV��RU��
LQ�VRPH�FDVHV��DFKLHYH�VSHFLILF�JRDOV��OLNH�
HQGLQJ�KXQJHU�E\�������
:KLOH�D����WULOOLRQ�$,�FKLS�PDQXIDFWXULQJ�

HFRV\VWHP�VRXQGV�LPSUHVVLYH�DQG�PD\�HYHQ�
EH�DQ�XUJHQW�QHHG�IRU�3ODQHW�(DUWK�� LW¶V�
ZRUWK�FRQVLGHULQJ�ZKHWKHU�ZH�PLJKW�JHW�
PRUH�EDQJ�IRU�RXU�EXFN�HOVHZKHUH��
%XW�ZKR�NQRZV"�0D\EH�WKLV�VXSHU�$,�ZLOO�

VROYH�DOO�WKHVH�SUREOHPV�IRU�XV��5HPHPEHU�
WKDW�ZH�RQFH�WKRXJKW����.%�RI�5$0�ZDV�
PRUH�WKDQ�DQ\RQH�ZRXOG�HYHU�QHHG��3HU�
KDSV�LQ�WKH�IXWXUH��ZH¶OO�ORRN�EDFN�DW�$OW�
PDQ¶V�UHTXHVW�DQG�FKXFNOH��³2QO\����WULO�
OLRQ"�+RZ�TXDLQW�´²ULJKW�EHIRUH�RXU�$,�
RYHUORUGV�DVN�XV�WR�VROYH�DQRWKHU�&$37&+$�
WR�SURYH�ZH¶UH�KXPDQ�

OLRQ��IRU����\HDUV�DW������ELOOLRQ�DQQXDOO\���
7KLV�ILJXUH�FRPHV�IURP�WKH�8QLWHG�1DWLRQV�
)RRG�DQG�$JULFXOWXUH�2UJDQL]DWLRQ¶V�HVWL�
PDWH�RI�IXQGV�QHHGHG�WR�HQG�KXQJHU�E\�
������,�KDYH�DOORFDWHG�IXQGLQJ�IRU�WHQ�\HDUV��
DV�WKLV�ZRXOG�FUHDWH�D�VXVWDLQDEOH�LPSDFW�
&OLPDWH�FKDQJH�PLWLJDWLRQ�������WULOOLRQ�

EDVHG�RQ� WKH� ,3&&¶V�HVWLPDWH�RI�DQQXDO�
LQYHVWPHQWV�QHHGHG�LQ�WKH�HQHUJ\�VHFWRU�
XQWLO������WR�OLPLW�JOREDO�ZDUPLQJ�WR������
&HOVLXV��,�KDYH�DOORFDWHG�RQH�\HDU¶V�ZRUWK�RI�
WKLV�HVWLPDWH��WKRXJK�WKH�FKDOOHQJH�UHTXLUHV�

RQJRLQJ�LQYHVWPHQW�
8QLYHUVDO� DFFHVV� WR�

FOHDQ�ZDWHU�DQG�VDQLWD�
WLRQ�� ����� ELOOLRQ� �ILYH�
\HDUV�DW������ELOOLRQ�SHU�
\HDU���7KH�:RUOG�%DQN�
HVWLPDWHV�WKDW������ELOOLRQ�
DQQXDOO\� LV� QHHGHG� WR�
DFKLHYH�XQLYHUVDO�DFFHVV�
WR�VDIHO\�PDQDJHG�ZDWHU�
DQG� VDQLWDWLRQ� VHUYLFHV�
E\�������,�SURYLGHG�ILYH�
\HDUV�RI�IXQGLQJ�WR�PDNH�
VLJQLILFDQW�SURJUHVV�
8QLYHUVDO� KHDOWKFDUH��

������WULOOLRQ��WKUHH�\HDUV�
DW������ELOOLRQ�SHU�\HDU��

%HIRUH�ZH�KDQG�RYHU�WKH�HTXLYDOHQW�RI�WKH�
FRPELQHG�*'3�RI�,QGLD�DQG�WKH�ZKROH�RI�
$IULFD��OHW¶V�H[SORUH�ZKDW�RWKHU�ZRUOG�FKDQJ�
LQJ�IHDWV�ZH�FRXOG�DFFRPSOLVK�ZLWK�WKDW�NLQG�
RI�FDVK��$SSOH�KDV�D�PDUNHW�FDS�RI�DERXW�������
WULOOLRQ��DV�RI�WKH�GDWH�,�ZURWH�WKLV���$OWPDQ�
FRXOG�EX\�WZR�$SSOHV�DQG�VWLOO�KDYH�PRQH\�
OHIW�RYHU�IRU�D�IHZ�$QGURLG�SKRQHV�
/HW�XV�WDNH�DQRWKHU�QXPEHU��7KH�JOREDO�

DUWLILFLDO� LQWHOOLJHQFH��$,��PDUNHW�ZLOO�EH�
����������ELOOLRQ�E\�������GHSHQGLQJ�RQ�WKH�
VRXUFH��6WDWLVWD�������WULOOLRQ�E\�������)DLVW�
JURXS��������WULOOLRQ�E\�
������DQG�0DUNHWVDQG�
0DUNHWV�������WULOOLRQ�E\�
�������$OWPDQ¶V�UHTXHVW�
LV�DERXW����� WLPHV�WKLV�
HQWLUH�SURMHFWHG�PDUNHW�
1RZ��,�GR�QRW�ZDQW�WR�

EH�D�µIULYRORXV�6DP¶��P\�
FDOO�QDPH�XVHG�WR�EH�6DP�
ZKHQ�,�ZDV�DW�,%0²QR�
LGHD�ZK\���6R��,�WRRN�LW�
XSRQ�P\VHOI� WR� ILJXUH�
RXW�VRPH�µPRUH�ZRUWK\�
FDXVHV¶� WKDW� PLJKW�
GHVHUYH�WKLV�PRQH\�

*OREDO� KXQJHU� DQG�
PDOQXWULWLRQ��������WULO�

³SDUNZD\´�ZKHQ�ZH�GULYH�RQ�LW�DQG�³GULYH�
ZD\´�ZKHQ�ZH�SDUN�RQ�LW��+HQFH��DOO�WKH�FRVWV�
,V�LW�QHHGHG"�6RPH�H[SHUWV�DUJXH�WKDW�WKLV�

OHYHO�RI�LQYHVWPHQW�LV�NH\�WR�NHHSLQJ�XS�ZLWK�
WKH�H[SRQHQWLDO�JURZWK�RI�$,�FDSDELOLWLHV��
2WKHUV�VXJJHVW�$OWPDQ�DFFLGHQWDOO\�DGGHG�
D�IHZ�H[WUD�]HURV�WR�KLV�IXQGLQJ�HVWLPDWH�
6R��KRZ�PXFK�LV����WULOOLRQ"�,W¶V�HQRXJK�WR�

GR�SOHQW\�HOVH��,�FRXOG�VXJJHVW�D�IHZ�LGHDV�
7KH�PRQH\�FRXOG�IXQG�$PHULFD¶V�VSDFH�

DJHQF\�1DVD�IRU�PRUH�WKDQ�����\HDUV�DW�LWV�
FXUUHQW�EXGJHW�

&RVW�����WULOOLRQ�
2XWFRPH��:H¶G�SUREDEO\�ILQG�DOLHQV�EHIRUH�

$OWPDQ¶V�$,�EHFRPHV�VHOI�DZDUH�
2U�ZH�FRXOG�EXLOG�DURXQG�������%XUM�

.KDOLID�VN\VFUDSHUV�OLNH�WKH�RQH�LQ�'XEDL�
&RVW�������ELOOLRQ�SHU�VN\VFUDSHU�
2XWFRPH��7KH�ZRUOG¶V�PRVW�H[SHQVLYH�JDPH�

RI�-HQJD�
$QG�P\�SHUVRQDO�IDYRXULWH��%X\�HYHU\RQH�

RQ�(DUWK�D�OLIHWLPH�VXSSO\�RI�DYRFDGRV�
&RVW���������SHU�SHUVRQ�
2XWFRPH��:RUOG� SHDFH� WKURXJK� VKDUHG�

JXDFDPROH�
/HVW�,�JLYH�WKH�ZURQJ�LPSUHVVLRQ�RI�P\�

EXGJHWDU\�SULRULWLHV�� OHW¶V�VSULQNOH�VRPH�
SXEOLVKHG�GDWD�WR�DGG�D�GDVK�RI�UHDOLW\�WR�RXU�
KXPRXU�VRXIIOp�

, Q�D�ZRUOG�ZKHUH�ELOOLRQDLUHV�ODXQFK�LQWR�
VSDFH�IRU�IXQ��6DP�$OWPDQ�RI�2SHQ$,�
IDPH�KDV�XSSHG�WKH�JDPH�RI�RQH�XSPDQ�

VKLS�E\�WKURZLQJ�D�QXPEHU�LQWR�WKH�XQL�
YHUVH�WKDW�KDV�PDGH�HFRQRPLVWV�DQG�PDWKH�
PDWLFLDQV�GR�D�FROOHFWLYH�IDFH�SDOP�����WULO�
OLRQ��7KDW�LV�QRW�D�W\SR��,W�LV�VHYHQ�WULOOLRQ�86�
GROODUV��D�QXPEHU�VR�ODUJH�WKDW�LW¶V�SUDFWL�
FDOO\�D�EODFN�KROH�LQ�WKH�ZRUOG�RI�ILQDQFH�WKDW�
PDNHV�PRVW�WHFK�VWDUWXS�SLWFKHV�ORRN�OLNH�
OHPRQDGH�VWDQG�EXVLQHVV�SODQV�
6DP�$OWPDQ�KDV�VDLG�KH�QHHGV����WULOOLRQ��

:K\"�$FFRUGLQJ�WR�UHSRUWV��KH�LV�RQ�D�PLV�
VLRQ�WR�EXLOG�D�JOREDO�QHWZRUN�RI�$,�FKLS�IDF�
WRULHV��GDWD�FHQWUHV�DQG�SRZHU�SODQWV��$SSDU�
HQWO\�� WUDLQLQJ� WKH�QH[W�JHQHUDWLRQ�RI�$,�
PRGHOV� UHTXLUHV�PRUH�FRPSXWLQJ�SRZHU�
EHFDXVH�WKH\�PD\�QHHG�WR�VROYH�D�5XELN¶V�
FXEH�ZKLOH�MXJJOLQJ�IODPLQJ�WRUFKHV��ULGLQJ�
D�XQLF\FOH�DQG�WUDQVODWLQJ�7ROVWR\¶V�:DU�DQG�
3HDFH� LQWR� .OLQJRQ�� 7KHVH� PRGHOV� ZLOO�
DWWHPSW�WR�XQGHUVWDQG�WKH�QXDQFHV�RI�KXPDQ�
ODQJXDJH�LQ�DOO�LWV�JORU\��LQFOXGLQJ�ZK\�ZH�VD\�

$OWPDQ¶V����WULOOLRQ�$,�DVN��+RZ�HOVH�WR�VDYH�WKH�ZRUOG"

LV�D�WHFKQRORJ\�DGYLVRU�
DQG�SRGFDVW�KRVW� 6DP�$OWPDQ¶V����WULOOLRQ�SODQ�IRU�

DQ�$,�VXSSRUW�HFRV\VWHP�RI�FKLS�
IDFWRULHV��GDWD�FHQWUHV��SRZHU�
SODQWV�DQG�PRUH�PDNHV�PRVW�
WHFK�VWDUWXS�SLWFKHV�ORRN�OLNH�

OHPRQDGH�VWDQG�EXVLQHVV�SODQV�

7KLV�VRUW�RI�PRQH\�FRXOG�IXQG�
1DVD�IRU�����\HDUV�RU�EXLOG�������
%XUM�.KDOLIDV��EXW�ZH�FRXOG�DOVR�

ZLSH�RXW�KXQJHU��PLWLJDWH�FOLPDWH�
DGYHUVLWLHV��LQYHVW�LQ�FOHDQ�HQHUJ\�
DQG�JR�IRU�XQLYHUVDO�KHDOWKFDUH��
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