Why Google Faces the
Slice, Not the Chop

Multiple actions across jurisdictions can hurt

Technology companies have evolved fairly sophisticated
defences to antitrust action that allow Google to take the
USrulingonsearch in its stride. Establishing market do-
minance and imposing correctives takes time in court,
which allows the market leader to offer concessions ina
negotiated settlement. Google can very well afford tonot
be the default search engine on smartphones running on
Androidand iOSand still continue todominate themobi-
lesearch segment. Apple could pour more money into se-
arch, as Microsoft has done. But challenging Google in
search is a daunting prospect. Android remains the mar-
ket leader in mobile operating systems, where it is even
more difficult todislodge Google'ssearch engine.

‘Then there’s the question of breaking up Google’s hol-
ding company Alphabet to house search in a different bu-
sinessunit. Thismay not be effective because Google’sdo-
minance across a range of applica-
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l CURSOR % India's route tosuccess, economic included, liesinremovinga cultural deficit legacy
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says the report. That, inessence, is the
MiddleIncome Trap Middle-income

gave enor to industry.
raising the price of industrial output.
This turned the termsof trade against
agriculture. Farmers had to part with
‘moreof theirproduceto buy industrial

enterprises, defence pro-
duction, in nuclear power generation,
in machine tools, in dairying. At the
same time, the government funded re-
search Inatomic energy. space techno-

tionsfrom Mapsto YouTu the
company tobe carved upand yet retain
incredible clout. Google search may no
longer be soldered on to, say, YouTube,
and it may not be allowed to pay Apple
touse it. Yet, till consumers on YouTu-
be find an alternative as good as Goog-
le search, they are likely to stick with it. Google emerged
fromapackof Ji i andr thedefaultop-
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Poor countries grow by adding to
the stock of (.ap;ml in their economies

— that is, by investing. After having re-
ached a threshold level of developme-
nt, they have to progress to what WDR
calls a ‘2i strategy’, adding infusion of
technology derived from abroad to the
firstiof investment. Then, afteracqui-

Thishelp-
ed capital accamulation in industry
Banks mopped up the public’s sav-
ings, and handed them over to term-
lending institutions by subscribing to
their bonds, declared eligible to meet
the banks’ mandate to keep a certain
proportion of \hm.r 1399!3 Ln m\m’n

logy, railwa ted wea:
pons systems. It set up mu II'Ts and
TIMs to produce research and techno-
cratic talent.

India followed all the strategies re-
commended by WDR, not in sequence,
but simultaneously. And within India
—itsldbn-strongpopulation—wehave

ring some

tion formost human interactions with the internet.
Google may have its antitrust playbook in place. Yet,
multiple action across jurisdictions on different parts of
the mother ship will eventually dilute its dominance. It's
facing lawsuits over Android, Google Shopping, AdSen-
se, Play Storeand search, among others. And the list will
only getlonger. This should progressively dilute Google’s
negotiating position for settlements while retaining cor-
porate and business integrity. The US ruling on search, a
vital partof Google’s ecosystem, plugsoversightinitsho-
‘me market that had become relatively slack. The days of
chopping up giant technology companies may be behind
us. But they are still subject toequally effective slicing.

Make Stepping
Out in India Safer

One worries about kKanwariyas these days as much as those
encumbered by their lack of maintaining civic norms. Latest
reports of accidents and fatalities after being hit by trucks
and by electrocution underscore the perils of stepping out in
urban India for all. Kanwariyas fallon both sides of the equa-
tion—flouting norms that imperil safety for themselves and
others, as wellas at the receivingend of others flouting traffic
norms. Drawlng up rules that make travel safe in the Indian

they have to start innovating, that is,
lopt

They have to carry out remarkable
improvements in governance, impro-
veefficiency and productivity. Govern-
anceis the key o enablingereative des-
truction. Capture of state institutions
by incumbents would have to be avoid-
ed, companies must be exposed tocom-
petition from abroad and from new en-
trants to keep them efficient. Capital
must be efficiently allocated and re-al-
located. Civic liberties and individual
freedomstend to aid the process of ere-
ativedestruction.

All this is nice to hear. These formu-
laic prescriptions might even apply to
some small developing countries. But
when itcomes to large, complexecono-
‘mies like India and China. the WDR
strategy seemsrather simplistic.

Rightafter Independence, Indiaem-
barked on adevelopment strategy that
qualified to be described, in WDR lin-

io,0rSLR ) The term ol
mg institutions gave long-term debt
capital to industry, to invest.

Gol itself invested massively in in-
frastructure, public enterprises, the
temples of modern India. Simultaneo-

Elite Indians held Indian languages to
be ‘dialects’ and ‘vernaculars’, Even if hos 2 ok

they had an original idea, they dared
not recognise it as one, unless the
White man attested it as such

the of poor nations, mid:
dle-income nationsand the rich world.
India produces and exports talent,
has the capacity to re-absorb return-
ing talent — for R&D and for manage-
ment. It has a functional capital mar-
pital, a growingventu-
jtal industry, opennessto
private equity and portfolio ea-

has more than 100 unicorns,

the thirdargest herd in the

world, behind only the US
and China. It has over 1600
global cap.smljgy centres
that do serious research
for For

two centuries of British rule, and be-
oEn h h tudies as the
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lmwumpnmm tocivilisethe natives'
—much asthe anh r.uh]ecled their
ownyoungto Greekand Latintocivili-
se the brutes — elite Indians stood de-
prived of cultural confidence.
They spoke the language of the
‘master race’, but were not authenti-
English. They knew littleof their
own classics, held Indian languages to
be‘dialects’and ‘vernaculars’, and we-
re indifferent to their literary output.
Even if they had an original idea,
they dared not recogni-
se it as one, unless
the Wmm

When it comes to large,
complex economies like India,
the WDR strategy to avoid a
middle-income trap seems
rather simplistic

Transformed
By Travel

NARAYANI GANESH

What does travel do to you? Do
youcome back homea different
person? Travel could be a spirit-
ual experience that shakes off
our usual certainties and con-
nects ustoa richer; vaster world.
Says therenowned travel writer
Picolyer, 'When youare ina for-
eignplace, ynucan(deﬁnp your-
self asyouused to. I always seek
out places thatoverturn my as-
sumptions andso send me back
asadifferent person than theone
wholeft home.” Headds that tra-
vel humbles and releasesus, anﬂ
gives theexample Sid
dharthwho left hisgilded palace
and confronted suffering, and
reality This Jed him to explore
thespiritual path and heeventu-
ally became Gautama Buddha.
Allof us may not have such an
intensely transformative experi-
ence but, certainly,there are sev-
eral positive benefitsof travel, of

your comfort zone

Atanotherlevel, itic
made Indian elites disown their sh
edtradition with Central Asi

and public administra
don, in the process, India’s soft power
that enveloped much of West, Central
and Southeast Asia.

Even more injurious has been the
ail

and experis people, cul-
turesand geographies. When we
aresafeat home, we think weknow
what weneed to know- unt!]
we step out intothe wide world.

Weget tosee the intersection
of cultures and faiths, traditions
and languages. Curiouslyas Iyer
pointsout, many places of pil

i Iran

ure,
itssegmented view of rightand wrong,
i Qua-

Still, many Indians are
poor; and bereftof the hum-
anagency tomove out of po-
mmwhmmlslndm7 India

lity, respect for contracts and govern-
ance — whether in running compani-
es or imparting learning to someone
else’schildren — suffer, asaresult.

tural deficit that constrains
growth. Overcoming that is
the real challenge.
At one level, after nearly

India’s in remo-
ving this cultural deficit. Not in rous-
ing speeches from the ramparts of the
Red Fort, or simplistic formulae from
World Bank.

Google Sought & Found a Monopoly

e

arealsoplaces of intenseconflict.
Religion itself can cause suffer-
ing because of misunderstand-
ing. Yet, theseare places of un-
‘matched beauty and very few
wotlld come away without being
moved, nomatter which faith
they belong to. Despite the chal-
lenges, we can look for solutions
and hope for peace in a spirit of
surrender and love.

PEAS IN A
PODCAST

Tryst With the

f user: ir ion
without fear or favour is essential to reduce aceidents and fa-
talities in our cities and towns. Additional safeguards for sea-
sonal events like kanwar yatra should be in place and imple-
mented to ensure safety of these walking
pilgrimsand other street and road users.

Road safety must be in place for all, with
rules framed keeping the safety of most
vulnerable users like pedestrians and cy-
clists in mind. This means wider, morest-
ringent policing, and jettisoning the ‘We
arelikethisonly’ reasoning thatromanti-
cises ‘India’s chaos’ and makes our unsafe outdoors seem the
most natural thing in the world. Rules are important, as is in-
frastructure. Civie authorities must ensure user-friendly, en-
croachment-free psvernems for pedestrians — and crack
downont vhi isions
for kanwariyas will be particularly important for highway
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Make EPFO Faster, ngher Stronger

The good news is that. SOme eﬂnms
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criber experience. For instance, from
ril 2024, members’ PF accounts can

field at the time. The podcast’s
highlight comes when Good-
alldescribesher love of being
alone in the jungle and ‘com-
muningwithnature’

Dive in tolearn more about
Goodall'sfascinatingj
life, conservation effortsand
‘her exemplary work thh
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datorily give ina 12% wage con- issues with the PF office > hi lised

and picking up lovely freebies likea Dy djam-
dani dhakai silk saris, goodies plucked also included fish,
duck and chicken. For, cuisine, for both Bangladeshi aris-
tocracy and Dhakai hoi pulao, is culinarily revolutionary.

But whether demoeracy duck or anarchic aloo bharta is

tribution, and a matching share is (15.5% ), final PF with-
given by lalsoad vals (12.6%),

1%). Higher wage-earners can partici- and non-trans-
pate voluntarily Funds can be with- fer of accumula-
drawn at maturity upon retirement, tions(11.8%).
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become apparent. For instance, 28%
of the withdrawal claims by subscri-

anorganisation, bank
account particulars,

(lemu,.ful instance,
PFO provided

cult position indeciding toop-

> Digitalisation of the pension pay-
mentsystem irrespective of the bank

of |rpm75% of ma
total PF contribu-
tion, or thesum of
three months'
“wages. This implies

Given that someof her very vo-
cal apposers were the radical

andbranch location. groups, the situation for India

Gweumeenha\nmlnummd EPFO istricky Indians in Bangladesh
inGol's the must be worried about their fu-
platform yupgrade ture.

itself, Some efforts are already under
way But it now needs tobedone in mis-
sion-mode, as the load is likely togrow
exponentially in thenext few years.

needsto

Letthe money plantgrow mandate.

“hauhan is
 young professionai, EACPM

in turmoil and a spillover effect
cannot be discounted, given the
propensity of the dragon to fish
in troubled waters.

ANTHONY HENRIQUES
Mumbai
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Tightrope walk

The old order in Bangladesh has changed irreversibly
and India has no option but to adjust to the change

T'S QUITEIRONIC that the countdown forthe ousterof Bangladesh’s
longest-serving Prime Minister Sheikh Hasina started immediately
aftershewona*“landslidevictory”in the elections held in January this
year.Itwasavictorythatanyrational person should have been embar-
rassed about as the main Opposition party boycotted the elections amidst
charges of forced disappearance of many of its leaders and extra-judicial
killings. The fast-paced changes over the last few days showed that the dic-
tator with a democratic fagade hopelessly lost touch with reallty This was
evidentinthewayshedi TOT d
the police to shoot them down. In the end Hasina should consider herself
lucky that shewasabletoflee the countryand take temporaryshelterin India,
which puts the latter in a piquant situation.

The main opposition, the Bangladesh Nationalist Party, whose leader
was kept underhousearrest,hasbeenvocal inits support of the “India Out”
campaign, which it terms as an organic protest stemming from the
Bangladeshi populace. Many of its senior leaders have been claiming for
quite some time that the Awami League government has been in power,
not through the votes of Bangladesh’s citizens but with India’s help and
support.These maybe outrageous allegations but there is nodenying that
some of the growinganti-India sentiment in Bangladesh now stems from
India's support for Hasina's government. Historical grievances and accu-
sations of overreach also contribute to some of the negative perception.
Hasinahad kept theanti-India sentiment under check, but things can dete-
riorate fast now. Signs of things to come were already visible with mob
attacks on minorities and the burning down of an Iskcon temple.

Inthat context,external affairs minister S Jaishankar’s initiative to hold
anall-party meetingand his subsequent measured statement in the Rajya
Sabhawas reassuring. While expressing hope foran earlyresolution to the
political instability in Bangladesh, he said that India remains concerned
about the status of minorities untillawand orderis restored. Through this
period of violence, Jaishankar said, the Indian government repeatedly
counselled restraintand urged that the situation be defused through dia-
logue. This should put to rest the speculation in many circles that India
kept siding with the Hasina government during the recent disturbing
events.The Indian community in Bangladesh should also take heart from
the fact that the government is in close and continuous communication
with them.Therearean estimated 19,000 Indian nationalsin Bangladesh,
of which about 9,000 are students.

India obviously has to tread cautiously. It’s true that India’s relation-
ship with the Awami League has been exceptionally good, with Hasina
proving tobea good friend to India, providing critical assistance in track-
ingand neutralising Islamic militants, sorting contentious borderissues,
andallayingan upsurge of anti-Indian sentiments that characterised rela-
tions in the 1980s. But the old order in Bangladesh has changed irre-
versibly and India will have to adjust to the change. So the Modi govern-
ment must keep the door open for the continuance of close and mutually
beneficial ties with the new regime through discreet engagement and
dialogue.Indiaislikely to be dragged into the domestic political churnin
Bangladesh, but that should not distract New Delhi from winning the per-
ception battle. It’s going to be a tightrope walk, but engaging for mutual
benefitand in good faith is the only way ahead.

tudent

Fake obesity drugs are
genuinely dangerous

THERE'S RECENTLY BEEN a flurry of worrying warnings about the safety and effi-
cacyof knock-off obesity medications. Despite how these drugs are often marketed,
theyare not generic versions of Novo Nordisk's Wegovy or Eli Lilly & Co’s Zepbound.

A hal

ANGLADESH STANDSATa
historic crossroads. Sheikh
Hasina, serving her fifth
term as Prime Minister,
resigned and left the coun-
try amidst mass unrest, and an inter-
‘mittent military government has taken
control. The country’s future is in tur-
moil as the parliament has been
besieged, the official residence of the
former Prime Minister vandalised, her
office burnt along with the Bangabha-
ban,andastatue of herfather,whoiron-
icallyis hailed as the Father of the Nation
Bangabandhu Sheikh Mujibur Rahman,
has been defaced. As anarchic tenden-
cies reign in the power vacuum left
behind by a Prime Minister who ruled
with an iron fist for 15 years, the situa-
tionis tense and bearsimportantimpli-
cations for India.In the past decade, New
Delhiand Dhaka have been each other’s
strongest ally in South Asia, unfurling
pagesofa“golden chapter”in theirbilat-
eral ties. However, as the current crisis
unfolds, the dynamics of this relation-
ship face unprecedented uncertainty.
In July, the Supreme Court of
Bangladesh reinstated a highly con-
tentious quota fortop government jobs,
reserved exclusively for descendants of
freedom fighters who fought in the
1971 liberation war. This decision
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Union minister Jitendra Singh

Technology plays a crucial role in ensuring

equitable access to healthcare. Technology is
revolutionising the healthcare sector, and the
integration of artificial intelligence and machine

o

learning tools can

ly enhance our itie:

TROUBLED NEIGHBOUR
INDIAMUST PERSIST AS FUTURE OF SOUTH ASIA IS EMBEDDED IN A FIRM DELHI-DHAKA ENGAGEMENT

HARSH V PANT
SOHINI BOSE

Respectively vice president, Studies and Foreign
Policy, and associate fellow,
Observer Research Foundation

tioned the legitimacy of protestors'
demands, asking, “If jobs aren't
reserved for freedom fighters, then
who should they be reserved for? Chil-
dren of razakars?”“Razakars,” an Urdu
word meaning volunteers, is an offen-
sive term in Bangladesh. It was used to
refer to those who opposed the
Bangladesh Liberation War of 1971

bonhomie that had fostered between
Indiaand Bangladesh during the Hasina
years. Herlong tenure had brought politi-
cal stability to Bangladesh, contributing
to regional security. Her government’s
“zero tolerance” policy against insurgent
groups operating from Bangladesh sig-
nificantly helped India in managing its

nregion. However,her

t in Indo-Bangla ties

cooperation, such as enhancing mar-
itime trade through Bangladesh’s Chat-
togramand 1 It ildi

severed connectivity links,and expand-
ingroads,rails,inland waterways,and air
links,are nowin jeopardy.As each other’s
largest trading partners in South Asia,
thesuccess of these initiatives had been
crucial but the current political
upheaval raises concerns about the con-
tinuityof this development partnership.
The opposition Bangladesh Nationalist
Party, known for its anti-India stance
and pro-China leanings, has endorsed
recentanti-India campaigns, potentially
disrupting the diplomatic balance
maintained by the Hasina government
between India and China. This shift
couldlead toatilt towards Beijing,a sce-

and were accused of atrocities. dden departure,amidst the nario that India must navigate carefully
The government’s attempts to quell | of istfactionsin dest toensure the ofbilat-

the protests with the such as the Jamaat-e- | eralrelations.

imposition of a nation- N Islami urity Hasinais at the Hindon Airbase near

widecurfewandanincre-  Hasina's departure  challenges forIndia.New | New Delhi as negotiations are ongoing

mental use of force with
the army given shoot-at-
sight orders failed as vio-

signifies the end of an
erain the India-

Delhi has therefore tight-
ened security along its
borderwith Bangladesh —

lence erupted across the Bangladesh the fifth longest interna-
country, taking more  relationship, marked tional boundary in the
thanahundredlives.The by ynprecedented  World,and has declared a
Supreme Court’s decision bonhomie and high alert to prevent a
to reduce the quota from A spillover of violence, as
30to5 percentcould ot goodwill reportsarrive ofatrocities

igniteda firestorm of the
country, led by students demanding a
significant reduction in the quota, as
they face a daunting job market with
millions unemployed post-pandemic,
and rampant inflation exacerbated by
the Russia-Ukraine war. The situation
escalated when clashes erupted at
Dhaka University between protestors
and the Bangladesh Chhatra League,
the student wing of the ruling Awami
League, due to a controversial com-
ment from the former PM who ques-

appeasethe
their demands evolved

intoacomprehensive probe into the vio-
lence, accountability for the perpetra-
tors,and a public apology from Hasina.
The apolitical student protests trans-
formed intoabroaderexpression of pub-
licdiscontentagainst the Awami League
government accused of controversial

against Hinduminorities.

Bangladesh’s  eco-
nomicrise, propelled by political stabil-
1tym Dhaka,had drawn ial for-

for her political asylum in a hitherto
undisclosed country. Her departure sig-
nifies the end of an era in the India-
Bangladesh relationship, marked by

Her proactive leadership has been cru-
cial for the success of India’s “Neigh-
bourhood First” and “Act East” policies
which marktheirtenthanniversary this
year. However, it will be crucial for New
Delhi to ensure that even as political
power changes hands in Bangladesh,
there tobeamityand cooper-

eigninvestments,including from India,
and positioned it as one of the “Asian
Tigers”,a testament to its remarkable
growth and development. However, the
departure of Hasina has cast a shadow

electoral victories and cor-
ruption, ultimately toppling it.

The domestic disarray, however,
stands in contrast to the foreign policy

on Indi pro-
jects, which have been a cornerstone of
bilateral relations in recent years. Con-
nectivityinitiatives aimed at deepening

ation between the two nations. Geogra-
phy dictates that India and Bangladesh
are natural partners wlth shared bor-
ders,culture,and mut

dence that transcend political power
play.New Delhi will havea difficult road
ahead to navigate but persist it must as
the future of South Asia is embedded in
astrong Delhi-Dhaka engagement.

Rethinking development playbook

N CHANDRA MOHAN

Economics and business commentator based in New Delhi

An alternative policy imagination could consider
the possibility of making small-scale agriculture
more productive and remunerative

THE IMPERATIVE OF generating more
productive employment dominates
the policy discourse despite optimistic

And asa study:

y k ideand
tir ‘theirdi (0 Moun-
jaro). Beyondthemtensemedxa d TikTok weight-] imonials, there

line ads, billboards, signs in “med spas”.
“Id doffmykidsat. i thestreet that said,
‘Getyour i prescribingitout ofaclinic;’Tim Mackey,

a professor at UC San Diego’s Global Health Program, where he studies counterfeit
drugs. Mackey and his collaborators recently published work that hints at the reach
and dangers of those counterfeit drugs. The group analysed nearly 1,100 websites
mentlomngsemagluude inJuly2023,and found that 134 of those directed people to
ies,where 1d buy products without a prescription.

The researchers ordered samples from six rogue sites with the intention of
analysing theirquality.But arrived,and formore
money to help the product clear customs — a common scam.

Ofthe products that did arrive, one appeared to be cont-
aminated with bacteria and all three had a much higher
amount of semaglutide than indicated on thelabel.

The big issue here is the uncertain quality of their com-

are not generics, but reside ina xcgulamry grey zune that

allows tosell alternate
tage.It’sunclear
aregettingtheiractivei ient,and,

LISA reported,whether heyare preparingit underthekindofster-

that 80 million-plus jobs
were created since 2017-18 (July-
June). The big question: where are
these jobs being generated as there are
fewer opportunities for those who
move from the countryside to towns
and big cities for work? As organised

policy intervention that rethinks the
playbook of development.

India remains“one of the few exam-
plesleftintheworld ofan enormous pop-
ulationstill largelydependenton agricul-
ture’—toborrowanexpressionof thelate
historian Eric Hobsbawm — as less than
halfof theworkforcestilllivesofftheland.
In fact, agricultural employment
accounted for more than half of the 80

ector growth is sluggish,
thebrunt of adjustment is borne by the
low-paying unorganised or informal
sector that includes self-employment
and casual odd jobbing. Even these

illion-plus jobs since 2017-
18.Informal enterprises accounted for
another 45%, with the organised sector
absorbing 4%. These jobs are low paying
and not as productive or better paying as

sity. Unless demand improves, capacity
utilisation rates will not improve to a
point where the organised sector
requires additional capacity to accom-
modate most of the displaced workers
from agriculture.

Bhaduri offers a simple numerical
example to illustrate his argument.
Suppose 100 workers producing 300
units of output (labour productivity is
3) are displaced from small-scale agri-
culture by the organised sector where
labour productivity is 10 times higher.
If the market size does not change,and
the level of effective demand remains

opportunities have dwindled, trigger-
ing reverse migration, due to shocks
like demonetisation in November
2016, the introduction of a goods and
services tax (GST), and lockdown to
battle Covid-19.

This is indeed a reversal of the
process of modern economic develop-
ment which is associated with a shift
in population away from agriculture.
To be sure, this shift occurred during
the six decades since Ind

tor. The Budget for FY25
announced schemes to

The option of getting

the same, then the same
pre-displaced level of

ment ised sec-

.. output of 300 can be pro-
inthe duced by only 10 work-
d sector  ers.This implies that 10

torbut theselargelywillgo
to businessmen for
cmploymg peoplc they

— which is outside

workers employed in the
organised sector produce
the output that can be

anyway.

The prospects for the
organised sector to pro-
vide more

but the process has been uneven with
long periods of stasis followed by a

ile conditi keepout
JARVIS illothersellrsareofferingh inunproventor-

ingredi-
ents that purport to improve weight loss or minimise side
effects,but couldaffect the drug’sefficacy.

once. Soari; uppl

Afewdifferent th
Spottyinsurance coverage has pushed some customers to look for cheaper alterna-
tives. And consumers may be confused between the genuine product provided by
pharmacies, the compounded product (mostly) legally sold by some clinics,and the
counterfeit stuff.

The result has not been good for ¢ The World Health O ization in
] i ifiedvial semaglutldethal contained undeclared
i Andin]Jul ionwarned
consumers about dosing errors occurring with compounded drugs, some ofwhlch
caused upintheh ovo

Nordisk, feravialof semaglutldeand inexperienced patlenls
injected fartoo much of the drug Callsto Poison Control centres related to overdoses
orside effects of this class of drugs have soared from less than 1,000 in all of 2019 to
nearly 700in June 2024 alone.
e Novo i

ing capaclty to meet demand for Wegovy and Zepbound. (The arrival of Competmg
dmgs could help too) In theory the end of the drug shortage would spell the end of

-for-all — {thereg-
ulauons to continue offenng some vemon of the products
up,the problem with coun-

Lillyh

terfen.s is likely to persist. supply

even significantly improved insurance coverage — can fix that prohlem whlch has

evolved intoa game of regulatory Whac-a-Mole with new sites poppmg upas fast as

down. Fornow, the best strategy — thougha frust sim-
that fake drugs are no bargais

plytokeep

paceand nowa
back from factories to the farms in
rural India. The government’s periodic
labour force surveys show a substan-
tial increase in employment in agri-
culture from 449% of total employ-
ment in 2017-18 to 45.8% in
2022-23. This amounts to a massive
increase of 68 million going back to
agriculture, This trend has implica-
tions forliving standards and deserves

are extremely limited.
Hiring more people depends on the
demand for products. The warrant fora
relook of the process associated with
modern -

protection — is
! relatively constrained
—

sold in the market, while
90 become redundant.
Effective demand has to
improbably increase by
the same factor as the
labour productivity difference by 10
times to fullyabsorb the shift of workers
from agriculture.

The option of gettis inthe

hinted also in the latest Economic Sur-
vey — is that it did not pay adequate
attention to the fact that the organised
sector faces the constraint of market
size caused by insufficient effective
demand according to Professor Amit
Bhaduri, who taught economics to this
writer at the Jawaharlal Nehru Univer-

THE EDITOR

Abearish market

Apropos of "Monday jitters” (FE,
August 6), the Monday downturn in
the Indian stock market can be
attributed to a confluence of
international and domestic factors.
Foremost among these is the fear of a
potential US recession, which has
significantly impacted global investor
sentiment. This apprehension is
further heightened by the US labour
market's underperformance, with

only 114,000 jobs added in July — far
below the previous year's monthly
average of 215,000 — and an increase
in unemployment to 4.3%, the
highest since October 2021.
Domestically, the weak performance
of QIFY25 earnings has also played a
significant role in the market decline.
Earnings growth for the first quarter
has shown a 2% year-on-year decline.
These underwhelming financial
results, coupled with adverse global
signals, have led to a dampening of

unorganised sector — which is outside
the purview of institutional protection
— is relatively constrained as it has not
fully recovered from the shocks of
demonetisation and GST, besides the
nationwidelockdown tobattle Covid-19.
As cash accounts for a bulk of transac-
tions in India, demonetisation struck a

market sentiment.
—Amarjeet Kumar, Hazaribagh

Countdown to anarchy

Bangladesh is in an unprecedented
sociopolitical upheaval of its own
making. When the government fails to
give credence to the opposition, a
plethora of public fora and institutions
come in to press an alternative
narrative. An extremely recalcitrant
government could then compel
people to don the robes of judge and

bodyblow to unincorporated enterprises
impacting daily wage earners in urban
areasasalsoin thevillages.Therewas no
money to pay wages to around 46% of
the unorganised workers who were
eithercasual or contractual. Around 65%
of dailywage earnerswentwithoutwork
in urban areas as informal manufactur-
ing enterprises downed shutters and
they returned to theirvillages.

In this milieu, an alternative policy
imagination could consider the possi-
bility of making small-scale agriculture
more productive and remunerative.As
farming at the margin is getting more
unviable, targeted interventions can
enable small farmers to diversify from
cultivating cereals to growing more
fruits and vegetables, fisheries, poultry,
dairy, and buffalo meat to improve
their incomes manifold. As differen-
tials between country and town nar-
row, there will be no compulsion to
shift from agriculture. The Survey
points toan intermediate farm-to-fac-
tory transition by encouraging more
agro-processing activities. This can be
facilitated by the fact that the bulk of
ruralyouth do not want to migrate out-
side theirvillages forwork,accordingto
areport of Global Development Incu-
bator. Realising the latent employment
potential of agriculture makes more
sense as this is where the bulk of jobs
arebeing generated inany case instead
of viewing modern economic develop-
ment onlyas ashift from agriculture to
industry and services.

Views are personal

jury. Bangladesh's military may yet be
sagacious enough to restore law and
order and enable the nation to reclaim
governance. There is a lesson for
every progressive democratic nation.
Stifling the elected opposition in the
hubris of power is bound to heavily set
back economic progress while the
sociopolitical fabric stands frayed
beyond repair.

—R Narayanan, Navi Mumbai
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Neighbourhood
First at risk

Hasina's ouster interrupts New Delhi not just
in Dhaka, but also in its efforts to contain China

he challenges for India from Sheikh Hasina's

ouster are daunting. Under her, Bangladesh

was the friendliest it has been to India after

the initial years of its Independence in 1971,
not just by refusing to shelter insurgents from India's
Northeast but also by being mindful of India’s
concerns in engaging with nations hostile to the
latter. As a corollary of this trust nurtured by Dhaka,
New Delhi deepened trade and investment ties. Now,
the political vacuum in Dhaka should worry India on
security, given the infamous porosity of the 4,100~
kilometre long border between the countries, apart
from trade.

Bangladesh’s centrality to the Neighbourhood
First aspect of India’s foreign policy makes the
developments in the country even more worrying
from New Delhi's perspective. India’s push for
regional energy and transport connectivity is also an
attempt to contain Chinese influence in Bangladesh,
Nepal and Bhutan. A growing Bangladesh needed
Nepal and Bhutan to provide both markets for its
products and power for its industry, and India was
happy to play facilitator through its grid, road and
railway networks. A number of agreements had
been arrived at, with India hoping to draw these
nations together in an economic embrace, away
from China’s overtures. All that is now at risk.

‘While Hasina's ouster may have been precipitated
by the student protests and the brutal crackdown
that followed, it has rejuvenated parties such as the
Bangladesh National Party (BNP), the main
opposition party, the Jamaat-e-Islami, and other
hardline Islamist outfits. The Bangladeshi military,
which is in charge till a caretaker government is
formed, ordered the release of BNP supremo
Khaleda Zia. When in power, the BNP and its allies
were less than lukewarm on developing a mutually
beneficial relationship with India. They vociferously
opposed almost all agreements with India under the
Hasina regime, and the perception was that they
were more receptive of China’s attempts to woo their
country. For India, this complicates the picture.

It must support Bangladesh's return to democracy
at the earliest, but must also contend with the
likelihood of less-friendly dispensations making a
return in Dhaka given that the popular mood
there is against Hasina's Awami League.

Dhaka, Delhi, and DC:
Trio that tried to tango

India and the US had
a genuine, good-faith
policy disagreement
on Sheikh Hasina’s
Bangladesh. But don’t
spin conspiracies due
to that. They must
work together now

here isa conspiracy theory
about Bangladesh that's
doing the rounds in parts
of the Indian political
Right and national secu-
rity establishment.

Here is what is being suggested:
The United States (US) is responsible
for the ouster of Sheikh Hasina. The
American deep State was always
unhappy with the Awami League and,
therefore, both publicly and privately,
overtly and covertly, was backing the
political opposition and protests. The
US wants to have a pliable regimein
Dhaka that can be used as leve
against India; itis all a part of a US.
design to both use India but also keep
India unstable so that India never
grows strong enough. And one way to
do that to keep the regionin ferment
by encouraging unrest. Dhaka is evi-
dence.

This theory is born out of a kernel
is then layered with dol-

 fiction or at least claims that
have no basis in evidence.

Hereis what's true. The Americans
haven't been goodat reading Bangla-
desh in general and have limited cred-

ibility when it comes to the country.
Washington DC can never live down
itsrolein 1971and its :\cuuecomphc
ity in East Paki-

department spokespersons, thanks to
the persistence of a few Bangladeshi
political activists masquerading as

stan. Its role in undmmmng Indian
security remains embedded in the
consciousness of every Indian official.
And the US has no meral ground to
spealk of human rights abuses or dem-
ocratic aspirations, when itis abetting
unprecedented Israeli brutality in
Gaza and crushing the Palestinian
right to self-determination at the
moment.

It is also true that the US
has, for close to two decades
now, been uncomfortable
with Hasina's dominance in
American politics, It played
favourites, especially by

politically encouraging  Prashant
Grameen Bank founder Jha
d Yunus, at a

in DC, at press briefings,
‘giving the impression that the US was
‘way more invested in the issue than it
really was.

India was making its own good-
faith argument to the US. It told the
Americans directly that DC's assess-
ment was wrang, that it was overesti-
mating Hasina’s authoritarian bent
and underestimating the links
between the opposition Islamists,
and that Hasina's replace-
ment wouldn't be a liberal
paradise but chaos and
extremism. India had real
security interests at play, this
wasn't a distant debate, and
after decades, there wasrela-
tive peace on its eastern fron-
tier thanks to a friendly

time of internal churn when
thearmy was in charge.

But Americans had also been mak-
ing what was a strong policy argu-

Dhaka. The US must not do
anything to jeopardise it.

Events have shown both sides had
a point. Hasina had a real crisis of

ment, And that went. ing like
thi sina is authoritarian. But her
consistent crackdown of the opposi-
tion, of civil liberties,and her manipu-
lation of the electoral game through
State capture was leading to a severe
crisis of legitimacy, especially at a
time when popular disillusionment
was growing,

This was what was behind the
refusal to invite Bangladesh to the
summit of democracy, a decision
steeped in characteristic American
hypocrisy given that Pakistan was
invited. Tt was also behind the repeti-
tive eriticisms of Dhaka by US state

legitimacy 'tlast, as the US.
warned. Hasina’s exit is leading to
greater violence, including against
minorities, and may see extremism
get State support ina future dispensa-
tion, as Indtawarm‘d

Hasina had a real erisis of legitimacy and couldn’t last, as the US warned ¢7i

reading a policy disagreement as a
deep US conspiracy to undermine
India is theorising of the kind that
doesn't help national security deci-
sion-making.

Hasina had an interest in telling
Indian officials that the US was under-
mining her to undermine India and
even told interlocutors that the US
was doing the same directly in the
Northeast. Indian officials who have
advocated for Hasina and under-
played the domestic challenges she
confronted had an interest in telling
their political bosses that it was all
due to the American hand. And Bang-
ladeshi opposition figures had an
interestin playing up the support they
got from the West.

But think about it logically. Ata
time when the US has invested an
extraordinary amount of geopolitical

Oneean ith the
American argument. But while mak-
ing its point, given that Hasina did
conduct and win three extremely
flawed elections thanks to Indian sup-
port, itappears that the US let India
take the lead. This doesn't mean it
didn't support the opposition—who
knows what American intelligence
really did. But it means that over-

capital in deepening ties with India
due to a shared threat from China in
India’s east, how does i

the US to minimise Indian influence
in Dhaka? Ata time whenboth coun-
tries have spent two decades deepen-
ing cooperation against Istamist ter-
ror, how does it help the US to actively
encourage an extremist regime in
Dhaka? At a time when the US and
India agree that Myanmar’s situation
is dire — even if they, like in the case
of Dhaka, disagree on what to do
about it —how does it help to create
instability right nextdoor?

The situation in Bangladesh is
grim. Helping the countryembarkon
a political pathway thatis both demo-
cratic and moderate and does not
lead to an expanded Chinese role —all
shared goals — requires Delhi
and DC to work together with
urgency and seriousness, Both gov-
ernments know that. Thc public
sphere needs to treat the rence on
Bangladesh between India and the US
as ]Ilst that, a genuine difference that
came fros histories and dif-

benefit in undermining India in pre-
msely the east? At a time when Chi-
nese ingress in the Indian neighbour-
hood has led to much deeper coopera-
tion between Delhi and Washington
DC across South As]an capitals, with

ferent judgments. Don't treat that dif-
ference to manufacture conspiracics
and deepen distrust. That will only
help Bangladeshi extremists, China
and Pakistan.

does it help

™ personal

In Bangladesh’s implosion,
opportunity for New Delhi o

ANTONY BLINKEN

sibilities

sympathisers were lying in wait for the right
time to strike. Hasina gave them cause by

paint f our car black
so that Pakistani jets would not
locate it during the Bangladesh war of 1971,
The irony of this incident is that we were liv-
ing not in Calcutta, but in the deep south in
Madurai. The other enduring memory of
Bangladesh is Henry Kissinger calling it a
“basket case,” alluding to the formidable eco-
nomic and social challenges it faced at birth.
Fast forward to 2022. The World Bank
lauded the country's overal socio-economic
Most of this
when Sheikh Hasina was at the helm of
Bangladesh.
What, then, explains the events of the past
few weeks that led to her ouster on Monday?
The first thing to note is that peace and

ne of my earliest childhood memo-
O ries was my Iattmr asking me to

Aldermen ruling adds
to Delhi's confusion

he Supreme Court’s decision upholding the
Tl{eutenant governor’s (LG) unilateral
appointment of 10 aldermen to the Municipal
Corporation of Delhi (MCD) without consulting the
state cabinet might have resolved a thorny legal
question around the functioning of the civic body
but it has only added more knots to the Capital’s
governance deadlock. The top court ruled that the
LG's authority to make these appointments without
consulting the state cabinet was consistent with
the statutory framework and did not violate the
principles of democratic governance outlined in
Article 239AA of the Constitution. The decision
could bring an end to the uncertainty in the
functioning of the MCD'’s standing committee,
where a stalemate had resulted in administrative
delays in policy and financial matters.

But the decision — a significant setback for the
Aam Aadmi Party, which runs MCD but is locked in
a battle with the LG — must be seen against the
‘backdrop of the bigger governance dysfunction that
has crippled the Capital and hurt its physical and
human infrastructure. The question of aldermen is
only one small piece in the bigger tussle for control
of the Capital, a Union Territory with a legislative
assembly and an elected government. The
dysfunction in governance due to the acrimony
between the LG and the elected government has now
affected every segment of the population in Delhi.

It is pertinent to note that the verdict on aldermen
came amid scathing criticism of the MCD's handling
of essential services, including drains and
stormwater systems. The tragic deaths of civil
service aspirants last month in the basement of a
coaching centre in Old Rajinder Nagar is only the
latest example of how this unresolved power tussle
is hurting the ordinary citizen. Until the Court takes
acall on a host of pending challenges, that situation
will not improve.

in South Asia are fragile and
need to be preserved through deliberate
action by the political leadership.
Second, the “Colombo syndrome”,
which refers to the mass protests in
March 2022 when people attacked
and ransacked the president's pal-
ace, prompting then Sri Lankan
President Gotabaya Rajapaksa to
flee abroad, is worth noting, with
obvious comparisons now being
made with events in

Mohan
Kumar

the brutal on the pro-
tests by her party’s supporters, This did not
g down well with most of the Bangladeshis
who sympathised with the students. Bangla-
desh is not an easy country to govern, and it
is to Hasina's credit that she was able to gov-
ern for 15 years and enabled the country to
‘make rapid economic strides. The cruel irony
is that, under her leadership, Bangladesh was
set to lose its Least Developed Country status
in 2026, The political vacuum and the resul-
ing uncertainty put in serious jeopardy
everything Bangladesh achieved over the
past two decades.

1 had the opportunity to meet Hasina
twice, and, on both occasions, she spoke
mainly about how far Bangladesh had come
under her charge. [n November 2021, | mod-
erated a panel at the Paris Peace Forum in
which she was the lead speaker. and
she spoke enthusiastically about
women's labour force participation,
female literacy and nutrition for the
girl child. On all these metrics,
Bangladesh led other nations by a
mile in South Asia.

India did the right thing, helping
Hasina flee. It must intervene with
friendly fes t she

and Hasina fleeing to Delhi. Third,
democracy and freedom have strong roots in
South Asia, and any attempt to shrink it runs
the risk of serious blowback. Last, despite
significant economic progress in both Sri
Lanka and Bangladesh, blatant inequalities
in income and wealth drew the ire of the
common man.

The immediate provocations are well
known. Government jobs are still avidly
soughtafter in most of South Asia, including
Bangladesh. Hasina failed to gauge the mood
against job quotas, which, for someone with
her length in politics, is surprising. Bangla-
desh has always been a divided couniry.
Broadly, there is a secular faction led by
Hasina and her Awami League, which India
hasalways backed for obvious reasons. And
then there is the Islamist faction, whose
strength must not be underestimated despite
Hasina's moves to marginalise it. It is this
faction that has now burst into the open,
likely with external support. The Bangladesh
Nationalist Party, which represents this fac-
tion, may have been down and out, but its

Indin can now develop aBangladesh policy
independent of who'sin power in Dhaka a7

asylum at the earliest possibility.
For India though, what happens now in
Bangladesh is of enormous importance.
There is a precedent. In January 2007, the
military intervened and a caretaker govern-
‘ment under former World Bank official Fak-
hruddin Ahmed was formed. The formation
of an interim government now is similar
though the circumstances are not the same.

India confronts a set of key strategic chal-
Ienges in Bangladesh. First, this is a blow to
India’s Neighbourhood First policy. Bangla-
desh was a linchpin to this strategy. Second,
regional forums like the Colombo Security
Conclave may be impacted by this. Third,
India needs a peaceful and prosperous Bang-
ladesh, but both these things are in doubt
now. Fourth, it is what comes nextin Bangla-
desh that will worry Indian decision-makers
the most. If the Islamic faction does gain
traction and manages to win a free and fair
election, then India will have no choice but to
deal with it. Last, India must closely consult
with its western friends, the United States in
particular, which does not seem toappreci-
ate the Islamic challenge in Bangladesh as
much as it does the democratic backsliding
one.

India does have the opportunity to crafta
Bangladesh policy independent of who is in
power in Dhaka, one based on structural fac-
tors like people-to-people ties, economic and
i flows, and linguisti
links. Such a policy must be based on uncon-
ditional access to our market and a commit-
ment to strengthen connectivity and invest-
ment between our two countries. The only
caveat should be our security concerns,
clearly articulated in advance. For now, India
should ensure, along with its western part-
ners, a free and fair election in Bangladesh at
the earliest, making it abundantly clear that
itis up to the people of Bangladesh to decide
who should govern them.

Mohan Kumar is a former Indian ambassador to
France and is currently dean and professor ai
OPJindal Global University.
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A ceasefire will unlock p

for more enduring calm, not only in

Gaza but in other areas... Itis urgent ;

that all parties make the right

choices in the

ahead

Championing the cause of
cultural heritage worldwide

Germany, a figurine made from a mam-
moth tusk was discovered, dating back
40,000 years. This figurine, with the upper
torso of a lion and the lower body of a human,
is the oldest undisputed of human crea-
tivity and imagination. It symbolises the evo-
lution of thinking man, who collaborates and
symbols, and ges-
tures, which over generations, become our
heritage.

These subtle picces of heritage make our
lives meaningful and deserve celebration.
India recently concluded the 46th Session of
the World Heritage Committee, held from July
2131, at Bharat Mandapam in New
Delhi. This was the first time India
hosted such an event since the
Warld Heritage Convention's incep-
tion in 1972. The event saw 1,500
international delegates from 140
countries, a grand spectacle made

In 1939, in the Hohlenstein-Stadel Caves in

itageand native culture.

During the World Heritage meeting, India
added new feathers to its well-adorned hat of
cultural diplomacy. It signed the historic Cul-
tural Property Agreement (CPA) with the
United States (US), a collaborative vision of
Prime Minister (PM) Narendra Modi and
American President Joe Biden, discussed dur-
ing Modi's visit to the US last year. The CPA
aligns with the 1970 UNESCO Convention on
the Means of Prohibiting and Preventing the
licit Import, Export, and Transfer of Owner-
ship of Cultural Property, to which both coun-
tries are signatories.

India also hosted bilateral discussions
among various culture sector lead-
ers with an aim to facilitate and
identify common grounds and areas
ofinterest that can promote cultural
diplomacy and renew multilateral-
ism. This free flow of ideas under-
scores India’s commitmentto global

possible through partnershipswith ~ G3)€Ndra  collaborations and engagements
the Archaeological Survey of India Singh The announcement of $1 million to
(ASI), various ministries, and cul- the World Heritage Centre to sup-

tural institutions.

The UNESCO Convention aims to
protect and preserve the world's most iconie
cultural and natural heritage sites of Out-
standing Universal Value (OUV) that belong to
all humanity. It includes 196 signatory coun-
ries (of which India is a part since 1977)and
lists 1,223 properties (cultural, natural, and

Shekhawat

port capacity building in African
nations, Small Island Developing
States, and Least Developed Countries was a
reaffirmation tothe spirit of Vikas Bhi, Virasat
Bhi,an idea that is championed by PM Modi.

Cultural heritage is not merely afacetofour
identity: it is a vital component of the creative
economy, contributing to economic growth

. World Herif tourism
and leads to better mfmslructure increased
thus contributing
toeconomic and social development. Twenty-
four new sites were added during the latest
session, with the Moidams, the mound burial
system of the Ahom dynasty in Charaideo,
Assam, among them. This addition takes the
number of world heritage sites in India to 44,
placing it at sixth position in terms of the
number of World Heritage sites housed.
These developments add to [ndia's accom-
plishments during the G20 presidency, where
culture was elevated from a supporting ele-
‘ment for the Sustainable Development Goals
(SDGs) to being unanimously endorsed as a
standalone goal in post 2030 development
mework. The outcome document of India’s
G20 Culture Working Group — Kashi Culture
Pathway (KCP) spoke of a global coalition to
combat the illicit trafficking of cultural prop-
erty, a resolve that was further reiterated in
the New Delhi Leaders De{.ldmlmn (NDLD).
The India®

while fostering vibrant and
inclusive ecosystems. Recognising this, the
Union ministry of culture has established a
vertical on the creative economy, formulating
apolicy for the benefit of cultural and creative
professionals, This initiative seeks toquantify
the economic impact of culture, address infor-
mation gaps for policymakers, and advance
the Viksit Bharat Vision 2047. It is expected to
serveas an influential template for partnersin
the Global South.

As the World Heritage baton passes to Bul-
garia for the next session, it is an opportune
moment to reflect on India’s burgeoning role
in international cultural diplomacy. This is
illustrated by the Union ministry of culture
being invited for the first time to participate in
prominent multilateral groupings such as the
G7and Conference of the Parties (COF) and to
play a pivotal role in initiatives spearheaded

The minietry and the. Archacological Survey of

India

G20 presidency prioritised ‘protection and
promotion of cultural property’, which will
amplify culture’s potential to drive economic
growth, creation of jobs and protection of her-

ful i of the global e'vem.

Gajendra Singh Shekhawat is Union minister
for aultureand tourism.
The views expressed are personal
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Shockwaves from Japan
offer investors a lesson

I an intricately webbed world, retail investors found their assets hit by panic across oceans.

1It’s not Chaos Theory but a sharp reminder not to time the market. Stick to investment basics

hen Indian equity inves-
tors wound up for the
weekend last Friday, the
path ahead seemed clear
and bright. By the time
they got back on Monday,
though, the mood had darkened. Panic seemed
to have taken hold, not just in India but around
the world, leaving many in a scramble to iden-
tify what had hit their stocks. Markets had tum-
bled across the world, with the strongest shock-
waves coming from Japan, whose Nikkei index
crashed more than 12%. In India, the S&P BSE
Sensex ended nearly 3% down, while mid- and
small-cap indices suffered bigger losses. Market
capitalization to the tune of 15 trillion was
wiped out in a single day, even as the volatility
index shot up 60%. Like Chaos Theory, at first
it looked as if a little flap in the US over a fast-
weakening jobs market—and hence recession
risk—had triggered a market quake in Japan,
with tremors felt everywhere else. The web of
causes and effects that shook stock indices,
however, isn't all that hard to explain. It serves
as a reminder, all the same, that we inhabit a
world that is far too financialized, interlinked
and complex for us to track closely enough.

It's a sign of the times that the hardest impact
of US payroll data was on the other side of the
globe. It was taken as a doom signal for the yen
carry trade, which involves cheap loans taken
in Japanese currency to invest in high-yielding
assets elsewhere. The Bank of Japan (BoJ) had
just raised its policy rate to 0.25% after having
held it close to zero for decades, and if the US
Federal Reserve were pushed into a big rate
cut to fend off an economic slump, that game
of yield arbitrage would end up in a pincer
squeeze of rates. A rising yen brought on by the

BoJ's rate hike would've worsened losses for
Japanese investors, who had invested enor-
mous sums globally and risked getting that
much less back upon conversion into their
own money. A sudden unwinding of rate-gap-
reliant bets followed. Meanwhile, a stronger
yen rattled Japanese stock prices directly too.
After all, Japan’s big businesses are mostly
export champions and their run of competitive
exports and large profits on the back of a weak
yen was suddenly drawing to an end. Rarely
have we seen such a drastic re-rating of pro-
spective earnings. As blue chips crumbled,
knock-on effects kicked in. Large lumps of
Japanese money invested in foreign markets
began being withdrawn. Coupled with worries
of US woes causing a global slowdown, it was
enough to spook traders everywhere.

Some of it was probably an over-reaction.
But let’s face it. Even if hindsight offers some
clarity on Monday's shake-up, it's all but
impossible for retail investors to stay clued into
such financial dynamics. This episode, there-
fore, holds forth an important lesson: Don’t try
to time the market. Past trends could be a poor
guide to its future trajectory. Regardless of
India’s economy doing well, global gloom
could outlast a short investment horizon. To
ride out price volatility, it's advisable to make
gradual investments and average outone’s
overall returns. Mutual funds offer a good way
to do so. If held for long, they hold the promise
of inflation-beating gains. As for stock pickers,
wisdom lies in sticking to the straight and nar-
row. Invest in businesses that generate earn-
ings and whose shares are priced reasonably,
and then stay invested for dividend income
year after year. In stock markets, short-cuts
don't work. It's best to go by the basics.

LIVEMINT.COM
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India’s self-certified middle class
might finally be getting the joke

Indexation removal on taxes may at last make the well-off realize that they must foot India’s bills

is the author of ‘Bad Money’

iddle class' is a term used rather

loosely by individuals wanting

to project that they are not as
well-off as others think they are. And it
has been used extensively on social
media since the Narendra Modi govern-
ment decided to remove indexation
benefits available on long-term capital
gains made on the sale of property.

We have been told by rich mutual

tion: What about the well-to-do who
have supported the Modi government
and, as they have been saying on social
media lately, gotten nothing material
in retum?

Well, let me tell you a small story. In
late July, | was part of two tourist tours,
one in Oxford and another in Edin-
burgh. As we went around, the guides
showed us several old buildings with
many sealed windows. This was because
inthe 17th and 18th century, the govem-
ment came up with a unique ‘windows
tax’ based on the number of windows in
ahouse. The logic being that the bigger
the house, the more windows it would
have, and having more windows
became a symbol of prosperity, and
hence the tax. This led a lot of people to
simply seal off their windows in order to
pay less or no tax.

What's the point of this story? There
are three things that make a govern-
ment a government: the right to legal
violence, the right to create money out
of thin air and the right to tax. And when

fund agents, chartered nd
registered investment advisors in the
business of managing other people’s
money that this is an anti-middle class
move. Many of those complaining about
the move have been supporters of the
Modi government, making their dis-
content on social media funnier, given
how they now feel that their support has
counted for nothing.

Now, before getting into further
details, let me make a couple of points.
First, the government shouldn’t be
incentivizing one kind of income over
another, and all income should be taxed
the same way. Removing indexation
benefits is a move towards that.

Second, more than 10 million flats in
India have been bought and kept locked
for investment purposes. It's these flat-
owners who will be hurt by the govern-
ment’s decision. And anyone who can
afford to buy a flat and keep it locked
isn't really middle-class, despite the lack
of a proper definition of the term.

So, that leaves us with another ques-

a wants money, it will tax
anything and everything. So, the
removal of indexation benefits should
hardly come as a surprise.

In 2018-19, before the pandemic
broke out, the total expenditure of the
central govemment and state govern-
ments stood at 26.7% of gross domestic
product (GDP). This jumped to 32% in
2020-21 and was at 30.6% in 2023-24.
With the private part of the economy

ery of such schemes has improved con-
siderably. As Raghuram G. Rajan and
Rohit Lamba write in Breaking the
Mould: Reimagining India’s Economic
Future: “Ironically, as technological
advances have improved delivery of tar-
geted benefits. .. the top leadership in
the state or national capital can now
identify themselves with the delivery of
a specific benefit such as cash transfers,
toilets, food grains, gas cylinders or edu-
cation loans, and directly build a per-
sonal rapport with the voter.” And all
this costs money. A lot of it.

The total expenditure of the central
and state governments has gone up over
the years. Also, there is pressure to
bring down overall government debt.
And given that the central government
shares a good proportion of the taxes it
collects with state governments, there
is great pressure on it to collect more tax
money in general.

What hasn't helped is the fact that in
September 2019, the central govern-
ment cut the corporate income tax rate
in the hope that it will incentivize com-
panies to invest more. In 2018-19, the
corporation tax collected stood at 3.5%
of GDP. In 2023-24, it stood at 3.1% of
GDP, despite corporations earning
higher profits. It's expected to be at 3.1%
even in 2024-25. Now, such a narrative-
focused government cannot reverse
this move, given the uncomfortable
questions that would arise.

Hence, among other things, the

not doing well, have had
to spend more. In fact, as the Economic
Survey of 2022-23 had pointed out,
more than 300 direct benefit transfer
schemes are run by the central govern-
ment and more than 2,000 by state gov-
emments.

While politicians may not admit it
publicly, they know that a large section
of the population is struggling in the
aftermath of the pandemic. Through
such schemes, they have been trying to
do the right thing, along with trying to
address this important vote bank.

Also, thanks to technology, the deliv-
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go will have to try and collect
higher taxes on income. In 2018-19,
these collections stood at 2.4% of GDP,
jumping to 3.5% in 2023-24, and are
seen rising further to 3.6% in 2024-25.
Taxing capital gains at higher rates will
help improve tax collections.

So, that leaves us with the well-to-do
trying to pass themselves off as middle
class and getting angry about the
removal of indexation benefits. The
joke has always been on them because
someone’s got to foot the government's
bills. It's just that they might finally be
getting around to realizing it.

JUST A THOUGAT

The rich are those who
play to win. The middle
class plays not to lose.

ROBERT KIYOSAKI

The Economic Survey has big gaps and odd arguments

LEENA SRIVASTAVA

Recognizing the sustained role tha‘t'agn'-

hymgn species, a strategy on (i) rapidly an;l

energy resources of the future, the survey

culture must play in food and

water ge cap:

has also sp

d our complete lack of

security as well as in genera-
tion, the survey notes the challenge of crop

ties—ir ing climate resili

is an independent expert on
climate change and clean
energy.

he Economic Survey of 2023-24 has a
distinct tone of defensiveness. While
ithas done well in identifying the mul-
titude of challenges facing the country, it has
not fully addressed the deep underlying
causes that have led to India’s vulnerability,
especially in the face of growing nationalism
and climate change.
The government’s chief economic advisor
has rightly pointed towards the need to
adopt an all-hands-on-deck approach and

productivity, albeit primarily in the context
of land-holding sizes and emphasizing the
need for land consolidation. Merely talking
about this without addressing the resultant
incremental need for livelihood opportuni-
ties—beyond the need for 8 million addi-
tional jobs already identified—that such
consolidation would require rings hollow.
And linking farm productivity to holding
sizes while overlooking the issue of land
degradation smacks of a biased approach.
India lost 30 million hectares of land to deg-
radation in the period 2015-19. According to

the f the ministry of , forest and cli-
private tor-civil society mate change (2020), 32% of the land in India
However, there is little to reassure other | is considered degraded and 25% of it is
research and ic think-tanks or other ing d ification. Surely, address-

civil society organizations on their fear of
punitive action should they challenge the
policies or approaches of the government
and private sector from a sustainability per-
spective. A productive partnership with this
sector would start with an appreciation of
their important role as critics and con-
science-keepers when other actors are
focused mainly on economic prerogatives.

ing the underlying causes for this should be
prioritized and taken up in mission mode?
Many pages of the survey are devoted to the
issue of livestock, their feed demands and
irrelevant comparisons with the West.

The survey seems to blame erratic mon-

forts—
across the country to meet spatial and tempo-
ral water security objectives, and (i) meas-
ures to enhance water-use efficiency,
supported by adequate budget outlays, would
have been reassuring.

The survey’s most con-
founding discussion is on
climate change and the
energy transition. In some
parts, the survey appears to
condone relative inaction
by developed countries.
No doubt, constructively

engaging with climate little justice Agreement in 2016. We
imperatives is a deeply must, in this context, recall
uncomfortable task, one to our climate  ourgoal of energy self-suf-
whose successes and fail- . . ficiency following the two
ures lie squarely on the |mperat|ves ol price shocks of the 1970s

shoulders of governments
across the world. While
civil society globally is exerting pressure on
the fossil-fuel industry to decarbonize,
India's case reveals how demand reticence—
on the part of governments in particular—is.

soons and stresses the need for temp
and spatially well distributed rainfall. While
this may not be under the control of the

further fossil energy supplies.
By highlighting the vulnerabilities of being
dependent on a small set of countries for

Broblem that has been in the making for dec-

and foresight to deal with a

The document
warns us against
taking a narrow

view but does

ades, with its impacts becoming more tangi-
ble by the year. Using selective quotes from
literature, the survey highlights historical
experiences with the time
needed for an energy tran-
sitions, but it does not say
why 2024 should be taken
as a starting point when
India had developed its
National Action Plan on
Climate Change in 2008
and ratified the Paris

and the establishment of a
renewable energy pro-
gramme back in 1981.

Yes, renewable energy sources need fiscal
subsidies to be viable. But in the same chap-
ter, the survey also recognizes continuing
subsidies to fossil energy sources. The CEA,
while presenting the survey, stated that
India cannot jeopardize energy security in

the name of an energy transition. One can
only hope that an honest exercise to assess
the trade-off between human and energy
(fossil-based) security would b

The survey makes no meaningful refer-
ence to extreme-event exposure or climate-
related disasters that the country is already
facing. India continues to witness record
temperatures, cloud bursts resulting in
floods, receding glaciers, extreme droughts,
forest fires and their consequences in terms
of lost lives, infrastructure degradation and
wasted opportunities. In 2022, extreme
weather events claimed 3,026 lives, affected
1.96 million hectares of crop area, damaged
423,249 houses and killed over 69,899 ani-
mals. In 2021, India suffered an income loss
of an estimated $159 billion in the service,
manufacturing, agriculture and construc-
tion sectors due to extreme heat (Climate
Transparency Report, 2022). These casual-
ties and damages are likely to go up.

A profound statement in the Economic
Survey reads as follows: “Economic policies
have to be crafted in such a manner that they
do not address issues narrowly or incom-
pletely while rendering problems in other
areas more intractable.” We need to give
effect to this wisdom—systemically, for sure,
and temporally too.
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China’s new reform agenda may
create opportunities for India

China and India shouldn’t see each other as a threat but as a potentially useful partner with a shared dream of development

XU FEIHONG

is ambassador extraordinary and
plenipotentiary of the People’s Republic
of China in India.

ecently, the International Monetary
Fund raised its economic growth fore-
cast for China and India. Both Asian
countries are at a critical stage of devel-
opment. China wants to develop well
for itself, and hopes India will develop
well too. In a world where countries are interde-
pendent, China, India and the world share a com-
mon future. The recent Third Plenary Session of
the 20th Central Committee of the Communist
Party of China (CPC) provided a window to foresee
Chinese modernization. I would like to share some
key words with our Indian friends.

Reform: Reform and opening-up hold the key to
the destiny of China. The Plenary meeting laid out
a pathway to deepen reforms comprehensively
to advance Chinese modernization. It put forth
more than 300 important reforms covering vari-
ous fields such as the Chinese economy, politics,
culture, society and ecological conservation. We
will build a high-standard socialist market econ-
omy, foster a fairer and more dynamic market
environment, and unleash internal driving forces,
including the creativity of society. China’s reform
project also aims to inject positive energy into the
global economy that is facing uncertainties.

Development: The Indian media worries about
China’s so-called “economic slowdown.” In fact,
the Chinese economy has maintained a positive
recovery, with GDP growth of 5% in the first half of
2024. President Xi Jinping put forward the notion
of “new quality productive forces.” China has
developed many competitive industries, such as
high-end equipment, new-energy vehicles and
photovoltaics. We have nurtured over 140,000
specialized and sophisticated small and medium-
sized enterprises that produce novel and unique
products. We will promote high-end, intelligent

devel i ing, which

B/

ment. We are willing to share large opportunities
with Indian and other foreign enterprises.

Peace: China pursues an independent foreign
policy and aims to promote a shared future for
mankind. We will pursue the Global Develop-
ment Initiative, Global Security Initiative and the
Global Civilization Initiative. We will resolutely
safeguard China’s sovereignty, security and

devel interests. Last month, President Xi

and green pment in
will foster new growth drivers and strengths.

Opening up: China is committed to opening up,
and has adhered to it since the late 1970s. Momen-
tous changes unseen in a century are accelerating
and external uncertainties are mounting. How-
ever, China’s door will never be closed. It will only
open wider. We will actively align with high-stan-
dard international economic and trade rules,
steadily expand institutional opening-up, further
relax market access, foster a world-class business
environment that is market-oriented, law-based
and internationalized, and develop new mecha-
nisms for a higher-standard open economy.

We implemented unilateral visa-free policies
for several countries and will provide further con-
veniences to foreign travellers in terms of accom-
modation, medical services and payments. China
remains an attractive destination for foreign
investment. In the first half of 2024, China
attracted nearly 500 billion yuan in foreign invest-

P
Jinping addressed the Conference Marking the
70th Anniversary of the Five Principles of Peace-
ful Coexistence, reiterating China’s resolve to stay
on a path of peaceful development. In this spirit,
China is ready to work with India for a better
future for all humanity.

Education: Along with science and technology,
education and talent development are part of a
strategic plan to underpin Chinese modernization.
China has built the world’s largest education sys-
tem. On average, our new entrants to the labour
market received more than 14 years of education.

EHIH E b ez

encourages learning, research and innovation.
China and India could tap the potential for mutual
cooperation in education. We would welcome
more Indian students to study in China.

Ecology: Chinese modernization values harmony
between humanity and nature. China accounts for
a quarter of the world’s newly added green area
since 2000. The country has the world’s biggest
clean-power generation system. Our installed
capacity for hydropower, wind power and solar
photovoltaic power each tops the world. This has
made major contributions to the world’s green
transition and hence climate action. We will make
concerted efforts to cut carbon emissions, reduce
pollution, pursue green development and boost
economic growth, and will work together with
other countries for a clean and beautiful world.

Chinese modernization is a pioneering cause.
Under the leadership of the CPC, we are confident
of realizing our reform targets and creating more
i for the rest of the world.

And the Chinese population with higher education
has reached 250 million. China has strengthened
basic research and original innovation, achieved
major breakthroughs in core technologics, and has
joined the ranks of innovative countries.

Last month, I was invited to the inauguration of
the new campus of Nalanda University. Indian
Prime Minister Narendra Modi stated that India

We are willing to work with India to implement an
important consensus between our two countries’
leaders that “China and India are not each other’s
threat, but cooperation partners and development
opportunities,” bring China-India relations back
on their track of steady and sound enhancement,
and realize our shared dream of development

and revitalization.
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Weak jobs data in the US may
call for a big rate cut by the Fed

US joblessness rising faster than expected has changed the outlook

JONATHAN LEVIN
is a columnist focused on US markets and
economics.

n markets and economics, you some-

times have to hold two thoughts in your

head simultaneously-—an important les-
son now that the US unemployment rate
has surged to its highest in nearly three
years. First, the labour market probably
isn’t quite as imperilled as the main figure
suggests. Second, the speed at which it’s
cooling ratchets up risks, and the Federal
Reserve should entertain the possibility
that it’ll need to cut rates by 0.5 percentage
point in September.

A report showed that the joblessness rate
rose to 4.3% in July from 4.1% the previous
month, exceeding cconomists” estimates.
That’s still relatively low, but the speed of
its rise over the past four months is a worry.
A rule developed by Claudia Sahm shows
that historically, the economy is already in
arecession once the three-month average
of the unemployment rate rises at least a
half percentage point above its low in the
past 12 months. That has happened.

The US labour market is cooling down at
a pace that must leave monetary policy-
makers uncertain as to where things will
stand in September, when they meet next.
Non-farm payrolls still rose by 114,000 last
month, but jobs need to grow by a modest
amount just to keep pace with population
and labour force growth. The payrolls fig-
ure was down from a revised 179,000 a
month earlier.

In an economy in which labour market
weakness tends to snowball, Fed policy-
makers surely must be on high alert after
the latest statistics. Even modest upticks in
unemployment can lead to reduced con-
sumption, which can lead to weakness
elsewhere in the economy. That’s in part
the intuition of the Sahm Rule, and it
demands that policymakers always act in a
forward-looking manner.

Having said that, there’s probably some
overreaction in the market following the
report. The S&P 500 Index fell and the
yield on 10-year Treasury notes dropped 16
basis points to 3.82%. These are pre-reces-
sionary market dynamics, though there’s
nothing in the numbers that come close to
confirming a downturn. Let’s keep things
in context: The US GDP grew at an annual-
ized pace of 2.8% in the second quarter.

Additionally, there are—as always—
plenty of conflicting narratives and sources
of potential noise under the surface in the
labour market data itself.

The weak data comes at a time when
Hurricane Beryl struck Texas during the
reference period. In its report, the Bureau
of Labor Statistics wrote that it had “no dis-
cernible effect” on the data, but there was.
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Asharp rise in US unemployment has set
off recession fears. »

a large increase in the number of people
reporting that they didn’t work due to bad
weather. There was also a large increase in
temporary layoffs, but less movement in
permanent layoffs, as Burning Glass Insti-
tute Director of Economic Research Guy
Berger pointed out on X. Given the hurri-
cane impact, that seems like an important
point. In previous months, the uptick in
unemployment had come from an increase
in labour supply; job market entrants and
re-entrants who don’t immediately find
work raise the unemployment rate.

As for the Sahm Rule, even Claudia her-
self has repeatedly emphasized that it’s not
alaw of nature and that this time could be
different. “That comes off of historical
experience; that doesn’t necessarily tell us
where we are right at this moment,” she
told Bloomberg Radio’s Tom Keene and
Damian Sassower last week. Still, she was
concerned about “way too much momen-
tum in the unemployment rate.”

Personally, T had been pounding the
table for a rate cut earlier this week, much
like my Bloomberg Opinion colleague Bill
Dudley, the president of the Federal
Reserve Bank of New York from 2009 to
2018. Even though I didn’t see an immi-
nent downturn, I simply thought it was the
better risk-management move. Having
missed that opportunity, policymakers
‘may have to hurry to ease rates when they
meet again in September if further data
confirms the recent trend.

Despite their inaction last week, policy-
makers are clearly aware of the risks and
just needed a bit more convincing. In his
press conference, Fed Chair Jerome Powell
was asked explicitly, by Jean Yung of MN/
Market News, about the possibility of a

0-basi cut. Although he i
pushed back at the notion, he wiscly edited
himselfin real time to leave the door open.
“I don’t want to be really specific about
what we’re going to do, but that’s not
something we’re thinking about right
now,” Powell said, before adding: “Of
course, we haven’t made any decisions at
all as of today.”

Nor is it likely that they have made any
decisions after the latest jobs report. But
fortunately, they have a lot of monetary
policy firepower at their disposal with rates
atatwo-decade high of 5.25%-5.5%. They
should prepare to use it. ~ ©BLOOMBERG

Filmmaking will change unrecognizably thanks to Al

RAHUL MATTHAN

is a partner at Trilegal and the
author of *The Third Way:
India’s Revolutionary Approach
to Data Governance’. His X

napost on X (formerly Twitter), Agrim
Gupta pointed out that artificial intelli-
gence (AI) systems today are capable of
generating 10 times more pixels every two
years. Based on his analysis of the rate at

cheaper, gangs of out-of-work handloom
workers were so incensed that they went
about smashing the machines that had dis-
placed them. When banks mechanized the

i of cash by ing auto-

process. This could reach a point where we,

heaven forbid, will no longer need any
human actors performing cinema roles.

The film industry has reacted to this with

ion. Even though it is probable

mated teller machines, bank workers who
were being replaced had similar concerns,
though they raised them without resorting
to the same level of violence.

Every generation of technology has given
rise to similar concerns among the existing

Which Al ted video is imp _he
concluded that if things continue at this
pace, we will have Al-generated TV shows by
2029 and full Al-generated movies by 2031.
Services like Sora and Kling have already
begun to show us what this might look like.
It seems like it is just a matter of time before
we will have no need for human actors.

Last year, the screen actors guild in the US
went on strike, protesting against the
increased use of Generative Al in the film
industry. They were concerned that given
the rate at which Al is becoming more-and-
more deeply integrated with various aspects
of filmmaking as a process, it would funda-
mentally shift the way in which we tell sto-
ries through the medium of cinema.

Fears like these are not new. When power
looms made textile production faster and

orki rries that the skills they have
amassed over the course of their lives will
soon no longer be relevant. And that, as a
result, they will become redundant.

There seems little doubt that Generative
Al will have a similar effect on filmmaking.
Given that today’s Al systems have already
ingested every genre, character and plot-
line that has ever been created, it will be rela-
tively trivial for these systems to come up
with exciting new scripts far quicker and
with greater creative diversity than human
script-writers are capable of. When taken
together with Agrim’s predictions about the
rate at which Al-based video generation will
advance, it seems inevitable that the process
of making a movie could very soon require
fewer (and eventually none) of the people
who are currently integral to the creative

that people in this field do not fully under-
stand all that Al can do to their industry, they
know enough to under-
stand that it will funda-
mentally change the way
films are made.

But if this change is
inevitable, rather than try-
ing to prevent it from hap-
pening, the film industry
would do well to embrace
it. Instead of protesting
every time Al is incorpo-
rated into another aspect
of their creative workflow,
they would be far better off
learning how to work with
Al so that they can use it as
anew tool to augment their own creativity.

While it might seem as if AT will let anyone
become a screenwriter, what is more likely
to happen is that it will start being used by
those skilled at the art, as they find it offers
them a powerful new tool to generate better
scripts. Directors and cinematographers

Generative Al
could transform
entertainment
and storytelling
in ways that are
unimaginable
for us right now

who embrace Al-based video-gene;
tools will be able to create new types of visual

Studios that acquire a good grasp of how
best to harness the power of Al will be able to

content and new forms of
that cannot be genrated by using existing
cameras and visual-effect

create and storylines
and use it to generate scripts on the fly. By

Actors who embrace Al will be able to aug-
ment their performance in ways that were
previously not possible. For
example, they could use AT
to generate visualizations
of the scenes they have to
perform, so that they can

AT’s ability to generate visual
content quickly with a few commands, or
“prompts,” it will be possible for the world’s
entertainers to produce interactive creative
experiences through which viewers could
participate more directly in their own enter-
tainment.

This might take the form of completely
. ! y o

better und. what

they have to do. In other
ways too, they could use AT
enablers to extend their
performance beyond what
is humanly possible.

Beyond all this, for crea-
tive studios that are truly
willing to embrace the full
potential of Al this tech-
nology will usher in new
ways of visual storytelling that will change
the way we entertain ourselves. To those
who understand all it has to offer, it presents
an opportunity to create entirely new forms
of content that are as hard for us to imagine
as user-generated content would have been
as recently as the turn of the century.

per y
adventures that have different endings cach
time you participate. Perhaps this might
come to use some sort of a real-time voting
mechanism that will capture the feedback of
a global audience and then use this data to
shape plot developments, so that cach enter-
tainment experience is different from the
ones that came before it. Or maybe Al will
allow us to craft powerful interactive multi-
player experiences in which the viewer is as
much a member of the audience as an active
part of the world in which the story is set and
being told.

What is most likely, however, is that what-
ever we end up with as entertainment of the
Al age will not be what we would ever have
imagined.



CONTRAPUNTO

" Never memorise something
that you can look up
-ALBERT EINSTEIN

A Bangla Lesson

Expecting the past to keep delivering returns is
as irrational as romanticising it. Look ahead
Whh Bangladesh in great flux, many Indians are also in great

confusion. Specifically on the point of, wait, they stopped
being grateful to us, how did that happen? The reason
our neighbouring country’s crisis is being looked at through this
simplistic prism in some quarters, is because they are stuck in a
timewarp. Yes, in 1971, India played a key role in Bangladesh’s
independence. But the currency of gratitude doesn’t buy alimitless
supply of affection, let alone subjection. The misunderstanding
that it's a gift that will never stop giving is, however, widespread.
If employees think that appreciation of a given project will
translate into a career-long payout, that's cuckoo. Employers would
be equally silly to expect unending gratitude from employees, in

EVERYTHING CHANGES 4«

2%, NOTHING CHANGES
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While We Wait For New BanglaDress

e Give credit to Hasina for stepping down, averting total chaos e Even with Yunus in govt, don't rule
out Jamaat influence @ New Delhi should take a long view, remind Dhaka of bencf!tc of strong ties

Harsh Vardhan Shringla

Bangladesh remains in
ferment after Sheikh
Hasina's abrupt depar-
ture, In this analysis,
we focus on three key
aspects. First, the good
that Hasina did. Second, the ways
Bangladesh politics may evolve in the

coming days. Third, what India’s
approachshould be.
Three things Hasina did right | She was

seen as the architect of an economically
vibrant Bangladesh. It was the stability
provided by the Hasina govt from 2009
onwards that allowed Bangladesh to
attract investments and emerge as a key
centre for the manufacture of readymade
garments, besides comingupas acountry

exchange for a fine increment one year. Parents tend toh
unreasonable expectations, about how children will cnntmue
obedience even when they outgrow dependence. To be bonded to an
unchanging and irretrievable past is to
2 fall out of step with the present. An
unsympathetic psychoanalyst hascalled
it “backward-looking navel-gazing”.
Le Aren’t such narcissistic illusions
understandable as coping mechanisms
for currentchallenges? Yes, but a better
question is, dothey helpor harm? Asan
example, consider elders mandating
how young Indians must observe
Independence Day. Such mandates
originate in what elders themselves
did in their youth. The problem is the
meaning of Independence Day will be
lostonanybody who isdenied the freedom to interpret it for herself.
The future itself is thus being held hostage to the past.

As another example, consider the invocation of some ancient
golden age todeal with the woes of India today. Projecting advanced
reproductive technologies, stem cell research and spacecraft into
our pre-modern past ends up damaging the cause of science inour
modern nation. Such nostalgia is just as toxic to us, as imperial
nostalgia is to our former colonialists. A certain elite in UK is still
hellbent on flogging the fantasy that Britain is still a major global
power. It isn’t. Such fallacies end up feeding into the ‘Make Britain
Great Again’hysteria, whichhaserupted intougly riots thismonth.

Memory researcher Charan Ranganath recently told TOL if any
politician tries to tell you that things used to be good and now
they are bad, you should be immediately suspicious. Politicians
whotalktoomuch of thepastaregenerally bad at dealing with what
thefuture holds.

Totally Fake, Very Scary

From Dhaka protests to Wayanad tragedy to British
riots. reminder again of dangers of Al deepfakes

ﬁ s explosive events in Bangladesh unfolded, Bengal police

-

alerted the public to “not step into a fake news trap” that can

spin into unrest. Images of Bangla protests have deluged
messaging apps. [t's impossible for the public to differentiate between
authentic and doctored, or fake, images. And it takes nothing to get
confused, desperate and riled. It is this emotional impact of, and
reaction to, images that make fake images so dangerous. Take for
instance, how the multi-city anti-immigrant riots are sweeping
Britain - in part triggered by fake news of a “Muslim immigrant™
‘having stabbed three British girls.

Yesterday, a fact-checker unit posted that the image of an infant
cradled in its mother’s arms, both caked in
mud from the Wayanad landslide that took
their lives, was Al-generated. The picture
moved like wildfire across online media as
among the “defining images” that captured
thedevastation. Now we're told it wasn't real.
Pitfalls of political manipulation of images
and their impact are known, but who gains
froma deepfake of atragedy?

Scientists say those who put out such Al
images target how people remember events. One, the first thing
that fades from memory is wherean image came from. Two, striking
photos can seldom be erased from memory. So, if it’s stuck in one’s
mind, no fact-checking s likely todislodge one’s recollection of the
Wayanad landslide that was formed from the mother and baby image.
Memory is non-factual. People trust photos. And Al researchers
believe will tually become In these
testing times post the crisis in Dhaka, the dangers of engendering
emotions by weaponising feeds are infinite.

Outsider inside

Trump, JD Vance, Rishi Sunak, and Suella
Braverman don't like people who are like them

Jug Suraiya

Donald Trump and JD Vance, his one-time die-hard detractor
who had described him as an American Hitler, and who isnow
his running mate for White House, have several things in
common. They bothdon’t believe in manmade climate change.
They’re both anti-abortion. And they both have an antipathy
2 4 to people who are just like them. Or people like the people
they've descended from, or peoplewho are their family members.

Trump and Vance don’t like immigrants. Why? Because immigrants
purportedly take away jobs from natives? Perhaps. But the main reason why
people like Trump and Vance, and their counterparts elsewhere, including in
lmim don't like 1mlmmanl= is because mln!lHranls are outsiders, and have

i inghabits, and outside

anything youcare to name.
(Y3 The problem with wanting to keep outsiders on the outside is
~ that those who consider themselves insiders, like Donald and JD,
h are the descendants of outsiders, as are membersof their families.
] All white immigrants to US are descended
from immigrants, from England, Ireland, and
SECONAOPINION sundry parts of Europe who, by a series of wars,

the mericans and made

them outeasts in theirown land

Trump’s first wife was Czech, and his current spouse is Slovenian. Vance's
wifeis the daughter of immigrantsfrom Andhra.

Similarly ex-UK PM Rishi Sunak, and Gu?lla Braverman, \\'hmampupw]th

illegal migrant: from

Indeed, the English themselves are ekteciad o -BoAL people’ like
Vikings, and Danes, and Jutes, and Angles who barged into the island without
visasorpassportcontrolan ginalised the local Celts and Picts, somuchso
that the word England itself is derived from Angle-land.
The inconvenient and uncomfortable truth is that all of us, wherever we
are, and whoever weare, are from someplace else. There’sanoutsider inside
usall.

‘Immigrant’, when deconstructed, becomes ‘I'm migrant'

nascent phar
industry base. As high commissioner in
Dhaka between 20162019, I
was witness to some of the
major economic changes
she brought about in
¥ sh-acountry
once written off asa
hasket case.
Ironically, the
order to restore
quotas in govt jobs
was given by Bang-
ladesh courts. The
reservation-amoun-
ting to more than 50%
of all govt jobs - was
actually abolished by the &
Hasina govt in 2018,

theformer PM did not contest the advice
giventoher einsof govt, The

What now in Dhaka? |
Let's note that the
protests  against
reservations, while
spearheaded by
students, were later
mﬁ]tmmd by

Clintons and other notables in Washing-
ton DC, Yunus is neither a dyed in the
wool politician nor an Islamist. He's a
technocrat who would the

attacks on the vulnerable, especially
minorities.

Whatshould India do? | For India, having
a dispensation that is not strongly
inimieal, and antithetical to its interests,
is critical to avoid a mass exodus of
refugees and a reversal of the connecti-
 trade and cultural links established
th much effort aver the past 15 years.
How the authorities safeguard the
interests of minorities there will also be
important for India.

It's also important that the new govt
in Bangladesh should not act in a manner
inimical to India’s interests. India does
have its reservations about a govt in
Dhaka that has radical elements such as
Jamaat within it. In the past, we have
seen how that has invariably worked
againstour security interests

When a new govt is installed, India
will engage with that govt to take our
ties forward. In the past decade and a
half, India has invested in building
close ties with Bangladesh, the fruits
of whichare clearly visible - including
in the development of our Northeast.

asbeen a key pillarin our

need to keep bridges open with India.
But even with Yunus heading it, con-
tours of the interim govt are still unclear,

‘Ahnseslur!emwim,t
Chhatra  Shibir, is
responsible for much
of the violence. How else
can one explain the attacks
on vital infra in Bangladesh
the torching of metro stations
for (-'}.ample' Or even the deliberate

fact that she took the advice to quit saved
the day. Had she dug in her heels and
clung on to office, it could have tipped
Bangladesh over the edge with the situa-
tion becoming irretrievable. Hasina
agreeing to relinquish office has opened
up space for a transition that can be
relatively smooth. But that will, of course,
depend on the political actors called
on to form the interim govt under the
Bangladesh army's gaze.

targeting the memorials
to "Banga Bandhu” Sheikh Mujibur
Rahman - to his statue and the museum
associated with him?

That perspective is necessary while
trying to understand what's happening
inDhakanow.

Md Yunus has been appointed head
of the interim govt. One attribute he
will be carrying to his new job is his
opposition to Hasina. The other is his
proximity to US. A close friend of the

its could take some time
givendifferent pulls and pressures. There
isalsaa possibility that martial law may
be imposed to steady the situation
Bangladesh has a serving president.
It also has a history of caretaker govts,
and a past record of periodic military
govts. This gives it a framework for
dealing with the current situation. Much
depends on who assumes real control
now — will it continue to be the army
chief, other influential army officers,
the president, Jamaat or a r(']uvmarcd
ion BNP under t
Tarique Rahman's leadership or n
combination of some of these players?
The situation can be brought under
control. However, there is always a
possibilitythatit can takea turn for the
worse with a further breakdown of law
andorder, with dominantgroups on the

Neigbourhood First policyandastable,
democratic and secular Bangladesh is
inIndia’s interest.

‘Wi share a 4,096km border with Bang-
ladesh, the longest land boundary that we
have with any neighbour. We also regard
Bangladesh as a country with a pivotal
roletoplay inour Act East and Indo-Pacific
policies, given itsstrategiclocation

Economic ties, including trade
and investments, have been expanded;
road, rail, air and waterway links have
been augmented; and, people-to-people
and civil society contacls have
multiplied. Simply put, the number
of bilateral touch points has grown
and continues to grow substantially.
Both India and Bangladesh benefit
from this.

India will take the long view as
Bangladesh and its peoplefind their own
solutions.

The writer is former foreign secretary &
envoy o LS, Bangladesh and Thaitand

Why Are Brits Rioting? Middle Class Liberals Don’t Get It

What's happening on the streets of British cities is linked to miseries endured by Britain’s underclass,
afflicted by generational unemployment, poverty, boredom and little hope for the future

Alastair Lawson-Tancred

& 1t was mayhem on the streets. A female
bystander was punched in the face in
| what evewitnesses described as “guer-
rilla warfare”. There were injuries on
both sides. One account described a
“seething group of angry and howling
nmple with hatred etched across their
bassdln London faces” engaged in running battles with
——— police. The fighting only came to an end
when several fascists werearrested by police.

This is an account of rioting in the southern
English town of Worthing in 1934 when members of
British Union of Fascists led by Nazi sympathiser
Oswald Mosley clashed with various anti-fascist pro-
testers, Similar confrontations in the townsand streets
of England took place then as are taking place now.

But there are key differences between the right-
wing disturbances of 1930s and the current unrest.
Perhaps one of the most obvious is that Mosley was
very much a member of the establishment upper
classes. Earlier in his career he was one of Britain’s
youngest MPs, servingas ajunior member of govt.

The other key difference is that Mosley received
support from key pillars of establishment, including
Daily Mail owner Viscount Rothermere, who in 1934

praised the f leader’s violent =uppunm ina

atall from mainstream British parties is significant
and has been the case in many other disturbances on
Britain’s streets in recent decades. I can remember
working asa cub reporter for Kensington and Chelsea
Tirmes i 1980s, in an area of London where extremely
affluent areas are situated alongside pockets of
relative deprivation. When rioting broke out in
North Kensington, wealthy inhabitants of nearby
Chelsea were bemused as to its cause. We were tempted
torunafacetioushheadline “Riots in Kensington
-consternation in Chelsea”.

But there is a serious point here. In
UK today, there is much middle class
misunderstandingof the miseries
endured by Britain's underclass,
afflicted by  generational
unemployment, poverty, bore-
dom and little hope for the
future. The underlying mes-
behind the overturned
-ars, looted shopsand attacks
on hotels accommodating
asylum seekers is that noone
is listening to us and we're
frustrated. While the vast
majority of British middle
classes disdain violence - henee
the !ndl!ih condemnation from

bylined articletitled “Hurrah for th

Today’s demonstrators receive no such \M:].I hl:n'lod
support as they smash shop windows and throw
bollards at police. Two of the most prominent
backers are Laurence Fox, an actor shunned by his
contemporaries because of his right-wing views and
Tommy Robinson, a rabble rouser facing arrest in
Britain for his libellous vie He has spent the
duration of the latestdisturbances pontificating on the
evils of unbridled immigration on his sun loungerata
five-starresort in Cyprus.

The fact that rioters today have received no support

all s and sundry for the
recent disturbances - there isa degree
of confusion as to the cause.

“And yet,” as Brendan O'Neill wrote
ina recent column of The Spectator, “condemnation is
not enough. It's the easy bit. Firing off tweets about
‘sickening’ riots is a breeze in comparison with the far

O'Neill goes on to allude to the double standards
that have crept into the discussion following events in
the Merseyside town of Southport, wher@ a lcc-nage
loner - wrongl risedasa Muslim: a
launched a frvnfk‘d d!lMLK at achildren’s holiday (.1 le
that left three girls dead.

This is the idea that police are more lenient when
confronted with some forms of violent protest, than
they are with others. He contrasts the Harehills riots

in Leeds, where largely immigrant communities
fought with police over the removal of four
Roma children from their family, with
anti-immigrant protests that have
‘\ \ blighted UK in recent weeks.

He argues that there was “a
palpable strain of empathy” in
the Harehills media coverage

towards the Roma family
that is not evident in other
protests, “X/Twitter is awash
with haughty condemnations
of these dumb thugs”
O’Neill writes, “these trackie-
wearing oafs, these ‘racists’
who were likely programmed
to hate by lies they read
online...But to my mind, what
we are witnessing is not only an
uprising of bigots but semething
else: people's sense that no one

listens to them, or gives a damn about

them. It's this that makes them seeth

Oswald Mosley realised this in 1980s: “Fascism was an
explosion against intolerable conditions, against remedi-
able wrongs which the old world failed to remedy It wasa

ha sus - which

this rage. To why people
seem so cross. To inquire - seriously - into the febrile
atmosphere that has befallen certain working.class
communities.”

to secure national renaissance by people who
felt with decline into
and death and were determined tolive, and live greatly”

So history repeats itself - but only partially

The writer isa former BECjournalist

Calvin & Hobhes

DO YOU THINK BABIES
ARE BORN SINFUL?
THAT THEY COME

INTO THE WORLD
AS SINNERS?

NO, T THINK THEXRE

WHENEVER Yo DISCUSs

Sacredspace

ST QUICK STUDIES CERTAIN THINGS WiTH Wearyal
ANIMALS, YOu GET struggles,
INSULTED. I the great
\ rebel.
M Shallrestin
rigl X? quiet anly

whenl find
Thesl
- and the air free of the piteous
groans of the oppressed.
Kazi Nazrul Islam

Why We Must Prune Our Flawed Identities

Pulkit Sharma

0am 1?If weask ourselves
this question, multiple
answers smlg ht pop up:

that thereare some benefits to havinga
clear and strong sense of identity.
Firstand foremost, it gives us some idea
of our likesand dislikes and what we
want from our] life. Based on this we

lmdmona]\i'nranmdsrmil aheI\PvPr
oran atheist; an achiever, a struggler, or
acomplete failure; atechieora
neophyte;adreamer, an idealist ora
realist. The list could go on covering
different aspects, stages and zones of
our life. A large part of ourexistence
goes by insearchingfor such potential
identities, nurturing them, working
hard toshape them and onee they are
formed, we lt Ives be defined and

can setour
long-term goals, get down to
achieving themand conse-
quently derive some sense
of fulfilment, meaningand
self-worth. When weare

regional, linguistic, religious, cultural
and historical heritage and motivate us
inpreservingand ilding them.

andrelevant. But if the company heads
toadecline or if heencounters a series

But there isalsoaflipside toour
identity, which isneither well under-
stood nor talked about. Our identity
can limit us, confine us, make us
biased and cause immense
2, suffering. When we identify
? withsomething, weget
¥ deeplyattachedtoitand if

of setbacksand has to resign from the
job, he may lose all his self-worth, happi-
ness and start feelinglike a nonentity.
What wedon't understand isthat we
arean infinite consciousness, a state far
enormous, creative, and richer than
these flawed identities. When we learn
togo pastoursurface layers, into the
depths of our being, worealiso that we

that thing were
becomemeaningless, some

efficient interpersonaland THE SPEAKING TREE nf usare unable to cope with

firmly rooted in our

identity. wedevelop

social relationships based

on our preferences and values. [dentity
1 asenseol yand

guided by these identities.

Our identity isacomplex set of
physical, cognitive, emotional, social
and cultural attributes that define us in
aunigue manner. Psychologists believe

continuity. Thereare times when things
around us turn chaotic, but even then,
oursenseof self

e 10ss. Cs we

ar hinour

not nocd any external anchorsto
validate and consolidateour sense of
self. C we can continue

either lase om self-confidence or
sacrifice ourself-growth in order to
maintainafalse sense of identity. Think
of aman who believes that beinga CEO
of abl hii is his identity.

stable. Atthe level of civ
identities help us in cher

sation, our
hing our

Aslongas thecompany thrivesand he is
successful, he feelsconfident, elated

our participation in life and take on
different roles, playing them
impeccably but not getting attached to
them, and it is this way of life that gives
us anauthentic sense of Self.

The writer is actinical psychologist based
in Puducherry
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Preamble row

Omission from textbooks an affront to Constitution

HE National Council of Educational Research

and Training (NCERT} is no stranger to con-

troversy. From time to time, it is in the spot-

light for what is perceived to be a pick-and-

choose policy when it comes to including,
exduding or pruning references to contemporary events
— such as the Babri Masjid demolition and the Gujarat
riots — and historical personalities such as the Mughal
rulers. The latest row — certainly an avoidable one —is
about the reported omission of the Preamble fo the Con-
stitution from several Class IITand Class VI textbooks.

The very thought of making short shrift of the Pream-
ble, whose significance and sanctity cannot be overempha-
sised, is revolting. Veritably the Constitution in a nutshell,
it articulates the solemn resolve of the people to secure to
all Indian citizens justice, liberty, equality and fraternity.
The Preambleis innowayless impaortant than fundamen-
tal duties and rights, the national anthem and the nation-
al song. Allthese elements have an identity and essence
of their own and none can take one another's place.
Boththe NCERT as well as Union Education Minis-

ter Dharmendra Pradhan have claimed that the allega-
tions about the amission are baseless. However, instead
of giving an evidence-based explanation, the minister
has chosen to tear into the Congress, saying that the
Opposition party's ‘politics of lies' has laid bare its
‘disgusting mentality’. The constitutional wvalues
enshrined in the Preamble are not the preserve of any
political party. Nar should any party or government
delude itzelfinto believing that it can afford to sideline
this sacred document. Itisa no-brainer that the Pream-
blemust be given pride of place in various textbooks for
languages, science and social and environmental stud-
ies. Failure to do course correction would be a great dis-
service not only to our Constitution — which will com-
plete 75 years of adoption by the Constituent Assembly
later this year —but also to Indian democracy.

Far-right extremism
UK must protect vulnerable communities

HE wave of farright violence in the UK,

manked by attacks on immigrants and Mus-

lims, is a disturbing pointer to the persistent

undercurrents of xenophobia and misinfor-

mation in society. The stabbing of three girls
has been exploited by farright agitators to fuel hatred and
incite chaos. The violence has extended beyond mere
protests, with shops looted, cars set on fire and mosques
and Asian-owned businesses targeted. This alarming
trend underscores a deeper malaise. The farright's hos-
tility towards immigrants is not merely a reaction to iso-
lated events but a symptom of broader social anxieties
and political failures. Misguided beliefs about immigra-
tion and cultural integration have been stoked by influ-
encers like Tommy Robinson and politicians like Nigel
Farage. They spread dangerous misinformation, such as
the false claim that the att acker was a Muglimimmigrant,
to rally support for their divisive agendas.

Prime Minister Keir Starmer's condemnation of the
riots as “organised illegal thuggery” is a necessary step,
but more mustbe done. Even as nearly 400 people have
been arrested in a week of violence, including clashes
between rioters and the police, concerted efforts must
bemade tocombat the spread of misinformation online,
which has proven to be a powerful tool for radicalising
individuals and inciting violence. The government
must also address the underlying socio-economic
issues that farright groups exploit, such as unemploy-
ment and inadequate social services, which often breed
resentment towardsimmigrants,

In this climate of fear it is crucial to uphold the values
of tolerance and unity. The UK needs toensure the safety
and indugiveness of all its residents, regardless of their
background, to prevent such violence from taking root
again The media and political leaders must act responsi-
by, avoiding infl tory rhetoric that can incite hatred

OPINION
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What led to Hasina’s fall & flight

Awami League govt exacerbated the crisis by mishandling the student protest movement

ANAND KUMAR
ASSOCIATE FELLOW, MANDHAR
PARRIKAR INSTITUTE FOR
DEFENCE STUDIES AND ANALYSES

EGIONAL stability in
South Asia saw a
marked improvement
after Sheikh Hasina
assumed power in
Bangladesh in January 200, Her
cooperation with New Delhi in
addressing insurgent and terror-
ist threats in India’s northeast-
ern states and the decisive action
she took apainst Islamists in
Bangladesh significantly
enhanced the security situation
in the region. Hasina's uninter-
rupted 15year nile was langely
‘marked by peace and tranquillity,
which, inturn, spurred economic
development in Bangladesh and
bolstered regional cooperation.
Several long-standing issues
between India and Bangladesh
were amicably resolved during
her tenure, facilitating increased
sub-regional callaboration, partic-
ularly as the regional organisation
SAARC(South Asian Association
for  Regional Cooperation)
remained  largely  ineffective.
However, the dramatic collapse of
law and order on August 4, which
led to Hasina's ouster, can under-
mine these achievements and set
back the pmgress made in both
national and regional contexts,
The trigger for the deterioration
in the security situation was the
resurfacing of student protests,
resuling in around 100deaths and
injuries to hundreds. The police
used tear gasand rubber bullets on
protesters demanding Hasina's
resignation. The government
imposed an indefinite nationwide
curfew and banned access to the
Internet toquell the protests.
These demonstrations began
in June, with student activists at
Dhaka University agitating

L . Lt

UNCERTAINTY: For India, the developments in Bangladesh are crucial as bilateral relations made rapid
strides during Sheikh Hasina's long tenure. a

against a controversial quota
system in government jobs that
reserved 30 per cent of the posi-
tions for the family members of
war veterans who had participat-
ed in the 1971 Liberation War
The protesters argued that the
system was discriminatory and
favoured Hasina’s  Awami
League party; they demanded a
merit-based system instead. The
quota system, established in
1972, was briefly abolished in
2018 but later reinstated. It was
abolished once again after near-
Iy 200 students were killed by
the security forces in July. The
pmtests paused for a while after
the Supreme Court
scrapped/slashed  quotas  but
resumed over the demand for
Justice for those killed.

The stir evolved from being
focused on the quota issue to a
broader anti-government move-
ment thatwitnessed the participa-
tion of people from diverse sec-
tions of society, including
celebrities and garment manu fic-
turers. Support for the protests
also grew among former military
figures, including ex-army chief’
Gen Tnbal Karim Bhuiyan, who
tumed his Facebook profile pic-
ture red as a gesture of solidarity.

The Bangladeshi army
isunlikely to remainat
the helm for long, as it
isa majorbeneficiary
of UN peacekeeping
operations.

This was significant as a large
number of former amy officers in
Bangladesh have back grounds in
the Pakistani army. There were
alsoallegations that the protesters
were being used by the Opposi-
tion Bangladesh Nationalist Party
and Jamaat-e-Islami for their own
political goals. Amid the unrest,
the army intervened to restore
order. Army chief Gen Waker-Uz-
Zaman had first directed officers
to ensure peace. However, as the
situation threatened to spiral out
of control, the ammy took an
ambiguous stance.

On August 3, the army chief had
addressed officers at the military

headquarters in Dhaka empha-
sising that “the Bangladesh army
is the symbol of trust of the peo-
ple” He assured them that the
army would stand by the people
and the state in times of need but
‘hedid not clarify if the army sup-
ported the protests.

Thoughthe peace and tranquil-
ity during Hasina’s rule brought
ECONOMIc prosperity to
Bangladesh, she was accused of
entrenching power by using state
institutions and suppressing dis-
sent, Tt was alleped that the Awa-
mi League, supposedly the peo-
ple's party, had lost touch with the
populace. These cdashes were
among the deadliest in the coun-
try's history of civil unrest. The
Awami League attempted to use
its student wing, the Bangladesh
Chhatra League, against the pro-
ftesters, forgetting that the student
wing was not an auxiliary police
foree and should not attack fellow
students, It was actually the forces
aligned with the ruling party that
initially caused the protests to
degenerate into civil disorder.

The womsening situation in
Bangladesh drew the attention of
the United Nations (UN), which
called for a cessafion of violence,
the release of detainees, the

restoration of access to the Inter-
net and a meaningful dialogue.
India. concerned about the situa-
tion but limited in its ability to
intervene as it is an intemnal mat-
ter of Bangladesh, has advised its
nationals to avoid travel within
that country. New Delhi is also
worried about the spillover of the
unrest in Bangladesh, particularly
in the states bordering the neigh-
‘bouring country:

The crisis has brought to the
forefront the cumulative griev-
ances of the citizens: rising prices
of daily necessities, the perni-
«cious influence of syndicates and
unchecked corruption permest-
ing almost every branch of the
government. The people were
also frustrated with the govern-
ment's determination to sup-
press political opposition.

The Bangladeshi economy has
faced significant challenges of
late, particularly a crisis of for-
eign currency. While the econo-
my was performing well, citi-
zens paid less attention to the
democratic political space avail-
able to them. However, as the
economic situation began to
deteriorate, concerns over jobs,
employment and political free-
dom  became  increasingly
important, The Hasina govemn-
ment exacerbated the crisis by
‘mishandling the student protest
movement, treating the agita-
tors as political adversaries. The
army chief announced that an
interim government would take
charge, promising that the mili-
tary would stand down and
investigate the deadly crack-
down on protesters

The Bangladeshi army is
unlikely to remain at the helm
for long, as it is a major benefi-
clary of the UN peacekeeping
operations, and the UN does
not encourage suchan arrange-
ment. As seen during the time
of the caretaker government in
2007, the army prefers backseat
driving, similar to the situation
in Pakistan. However, for India,
the bilateral relations will now
depend on the new regime that
emerges once the dust raised
by the protests settles
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Debate in Punjab House

THE debate which took place in the Punjab Legislative Council on
Muonday last over the resolution of Rana Feroz-ud-Din, urging the
immediate and unconditional release of Maulana Zafar Ali, was
chiefly notable only as affarding astriking instance of official cbdu-
racy. The proposition before the House was a simple one. The
Maulana had served four out of five years of his sentence, andin
nommal coursewould be released withina fewmonths, Itwas assert-
ed duringthe debate on the authority of the Superintendent of his
Jjail himself that he would probably be released in November All
‘that the resolution amounted toin effect was that the Govemment
be asked to reduce the sentence of five years passed upon the
Maulana at a time when, as one of the speakers pointed out, it had
becomealmost customary fir courtsin Punjabio sentencepersons
for sedition tolong ferms of imprisunment. by three or fhur months.
A more modest proposal than this it would be almost difficult to
think of. Tf one were, indeed, so minded, one could justly find fault
with the Counil not for bringing forwand his proposal at the pres-
ent time when the Maulana's sentence is about to expire, but for
not having brought it forward earlier. And yet this is the resolution
which was opposed from the official benches with a strength and
vigour which seemed to show that in the opinion of the speakers
and thosefor whomthey spoke, it would be a grave calamity forthe
Government and the Province if the resolution were carried. Sir
John M Wiaiilois & eebanal A aic

and insidious character, said he found no assurance that Mr Ali
could abstain from repeating what he had dane.
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For building stable peace, we must find ways to provide opportunities for people to live decent lives. —Muammad yunus

Allon ‘account’ of cash
inrural bank branch

SVVENUGOPALAN

A Jjob ina rural branch of a bank offered a variety of
I’.. interesting experiences. Tt was a privilege for me to
ide in a village amidst simple, earnest and affec-
tionate people during the early 1980s. Joining straight after
college, a couple of months before the completion of my
post-graduation degree, T felt secure and comfortable.
Some of the situations that I encountered were quite amus-
ing and they taught me alot about human nature.

I'was thelone clerical staff member in that branch; the
branch manager was the sole supervisory officer. The
presence of both of us was necessary to run the branch.
The manager used to send me, along with the subordi-
nate staff, for remitting excess cash or receiving the
required cash from a bigger branch after finishing the
day's work in the afternoon

Once, when the cash box was being taken out of the
branch, a local customer got suspicious and felt dis-
turbed. He went on to question the manager as to how
the hard-earned money deposited by the public was
being ‘irresponsibly’ shifted elsewhere. The manager
had to take pains to convinee him that the public sectar
bank truly owed back the liabi and would not default
on payment to any customer.

On another occasion, an unscheduled payment of
Rs 25,000 was to be made to a customer around 11 am,
Unfortunately, our opening cash balance was much below
that, and more deposits were unlikely to be made in our
‘branch that day. I suggested that the manager himself go
to secure cash from the branch situated about 8 km away.
He thought of a short cut. He called up a current account
holder, a wealthy textile merchant, and asked him if he
could spare Rs 25,000 for the bank's urgent need. His
idea was to make him deposit the amount in his aceount
and the cash received thereby could be used to clear the
payment pending at my counter.

The customer was kind enough to agree, and his son
turned up within five minutes in front of me, not with
the cash, but with a cheque signed by his father! Tasked
him why he had brought the cheque. Pat came the reply
from the young son of the valued customer: ‘My father
has told me that the bank can take the required amount
from his account” The shocked manager thanked him
with folded hands, and he left.

We realised that the innocent customer had misunder-
stood our communication. After having a hearty laugh,
the manager hurriedly left along with the subordinate
staff to get the cash from the nearby branch. And our
requirement had now gone up due to the cheque that
was staring us in the face.

LETTERS HE EDITOR

The downfall of a dictator
With reference to the article ‘How Hasina
Jjoined the ranks of dictators”: itistrue that the
protests led by student groups against the
controversial Teservation system in govern-
ment jobs snowballed into an anti-govern-
ment movement and resulted in Hasina's
ouster. But the seeds of discontent were sown
earlier this year when Hasina won a fourth
straight term in the general elections, which
were marred by questions about the credibili-
tyof the palls and a boyeott by the Bangladesh
Nationalist Party What set in motion the
sequence of events was the Awami League
government's shift from a democratic style of
leadership to dictatorship. Over 300 people
have died in the vidlence that has engulfed
thenation. Itis cbvious that Hasina had failed
to take the growing public outrage seriously.
ABHLITROY, JAMSHEDPUR

Bangladesh on the boil
Refer to ‘How Hasina joined the ranks of
dictators’; the situation in Bangladesh is
a reminder of the dangers of a party stay-
ing in power for a long time without ade-
quate checks and balances. Sheikh Hasi-
na's rulewas marked by several economic
achievements. But it was corruption,
authoritarianism and the suppression of
dissent that ultimately defined her time at
the helm. The viclent protests, initially
sparked by a row over quotas for govern-
ment jobs, speak to the growing discon-
tent that has now burst into the open.
RITESH CHANDLA, JALANDHAR

Hasina had it coming

Apropos of the editorial ‘Hasina's
ouster’; several weeks of deadly anti-gov-
ernment protests have culminated in the
end of Sheikh Hasina's 15-year rule. A
democratic leader who turned into a dic-
tator has been shown the door. As a Prime
Minister who chose to ride roughshod
over the demands of the citizens and took
their concerns for granted, Hasina had it
coming. Her ouster should serve as a
wake-up call for oppressive regimes
across the world. New Delhi, which
enjoyed good ties with Bangladesh under
Hasina's rule, will have to recalibrate its

strategy in view of the massive churn in
the neighbouring country.
GREGORY FERNANDES, MUMBAI

Foreign policy needs a relook
Refertothe news report Hasinaresigns amid
public uprising, flees to India’; the abrupt exit
of PM Sheikh Hasina marks the downfall of
anunpopular leader Thosewho have framed
India’s foreign policy have been caught off
guard by the uprising of Tslamist elements in
Bangladesh. Even though the general elec-
tions held in the neighbouring country earli-
er this year were said to be rigged and were
boycotted by the Bangladesh Nationalist
Party, India lent full support to the Hasina
regime. New Delhi's pro-Hasina stance has
stoked anti-India sentiments in Bangladesh,
putting the lives of Indian nationals strand-
ed there in danger: With the changing of the
guard in Bangladesh, it istime for India to re-
evaluate its foreign policy.

ANIL VINAYAK, AMRITSAR

Overambitious parents to blame
Withreference totheatticle ‘Lured intoa life-
killing mt race’; most people who vie for a job
in thecivil services are those who want to get
ahead in life. Tt is a well-respected profession,
after all. Unfortunately, the success rate in
UPSC exams remains painfully low. And
many aspirants are shoved into this rat race
by their overambitious parents. This often
compelsthe ones who failto crack the exam to
take the extreme step. It is unfortunate that
IAS coaching centres are profiting off the
aspirants’ desperation to suceeed.

ANTHONY HENRIQUES, MUMBA|

Faith gets drowned out in the din
Apropos of the middle ‘As loud as it gets on
the mads’; the Kanwar Yatra is no longer what
it used to be years ago. Pilgrims nowadays
tend to travel in vehicles carrying elaborate
sound systems. The religious prayers blaring
from those humongous speakers are often a
big nuisance. The right to practise one’s reli-
gion or express oneself must not be misused
todo something that causes inconvenience to
others. Those on the path to attaining reli-
gious or spiritual fulfilment must do better
SAURABH BHAKRI, NEW DELHI

Letters to the Editor typedin double space, should not exceed the 200word lmit.
These should be cogently wiitten and can be sent by e-mail te: Letters@tribunemail.com
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LTGEN BHOPINDER SINGH (RETD)
FORMER LT GOVERNOR,
ANDAMAN & NICOBAR ISLANDS
AND PUDUCHERRY

the more
(:Dn:utulmmﬂy
defined role of a
Govemor,  the
responsibilities
and powers of the Lieutenant
Governor (L-G) are relatively
ambiguous, situational and
dependent an the Centre.

There are union territories
(UTs) of various shades when
iteomes to defining an L-G's
role. There are ‘half states’
like Puducherry, which has a
CM and a Cabinet, and Delhi
with its unique national capi-
tal dynamics. There are
strategic ‘outposts’ like the
Andaman & Nicobar Islands
and Lakshadweep. Relatively
smaller UTs like Dadra and
Nagar Haveli and Daman &
Diu warrant a simpler
bureaucratic ‘administrator”
Then there is Chandigarh, a
two-state capital with both
Punjab and Haryana making
competingclaims over it. And
five years ago, the state of
Jammu and Kashmir was
split into two UTs — Ladakh
and J&K — with the abroga-
tion of Article 370,

The topical lay of the land
and the perceived urgency

2024

in the UT concerned would
define the tenar and prefer-
ence for the office of the L-
G. Tt is functionally wired to
the Union Home Ministry,
making it susceptible to the
pricrities of the Centre, not
just administratively but
also politically

My experience as an Army
officer was helpful, given the
overarching security consid-
erations (and relief and reha-
hilitation efforts following
the 2005 tsunami) for the
Andaman  and  Nicobar
Islands, anchored at the
mouth  of the Chinese
‘chokepoint’ in the Strait of
Malacca, My tenure in
Puduchemry entailed the
maore traditional mle of con-
stitutional oversightand pro-
priety in a federal democrat-
ie structure. Atleastthen, the
office of the L-G in these two
different types of UTs had no
partisan requirements
(though turf wars between
the L-G and the CM in Delhi
were common at the time)

It would be incorrect and
naive to say that the trend
of using ane Ra
Bhawan/Niwas or the other
for partisan reasons began
only after 2014. Even earli-
er, there were many incum-
bents who conducted them-
selves in a partisan fashion
— rather than having an
apolitical stance, which is
mandated — especially in
politically significant states
like Uttar Pradesh, Bihar
and Karnataka. But it is
true that many honeurable
exceptions had refused to

OPED
Centre’s overbeanng presence bodesill for J&K

PREMATURE: Claims of a returnto normalcy (des pite cortinuing encounters) and the end to
stonepelting in J&K were attributed tothe Centre's 'successful’ handling of the situation. /n

kowtow tothe Centre. Some
Presidents and gubernato-
rial incumbents bravely
took on the Central Govern-
ment to uphold the inde-
pendence and dignity of
their constitutional offices.
But sadly, the last decade
has not seen virtually any
constitutional office refuse
the Centre's political or
partisan insistence

Now, with the elections
imminent in J&K, sudden
steps pertaining to the
strengthening of powers of
the L-G's office are telling
The Transaction of Busi-
ness of the Government of
Union Territory of Jammu
and Kashmir (Second
Amendment) Rules, 2024,
empower the L-Gto control

The move to further
strengthen the
Centre’s imprint
through the L-G
doesnotsuggest
confidence or
largeness of spirit
necessary to handle
societal disaffection.

the police, public order,
bureaucracy transfers and
postings. They mandate the
J&K L-G's approval in
those realms and give him
the final say on any propos-
al for the grant of prosecu-
tion sanction. This empow-
erment automatically
results in the direct disem-
powerment of the writ of
the future CM. The possibil-
ity of an intense turf war,
like the one between the L-
G and CM of Delhi, looms
large in J&K Expectedly,
national and regional Oppo-
sition  parties  have
slammed the seemingly
preemptive move by the
Centre as anti-democratic,
small-spirited and manipu-
lative. Some local leaders

have likened the future
Assembly to a ‘glorified
municipality’ where the
ostensible House would
‘have no powers to legislate.

The background o this
J&K narrative is pertinent
The last elected govemment
was dissolved in 2018, when
the BJP walked out of an
alliance with  Mehbooba
Mufti’s People's Democratic
Party; much political water
‘hhas flown since then. Inciden-
tally, the BJP had beenin an
alliance with Farooq Abdul-
lah’s National Conference
much earlier However, for the
‘past more than six years, the
state/UT has been under the
Union Government's rule via
the Centre-appointed Gover-
nor/L-G,and ithas been large-
Iy denied popular participa-
tion and democratic
imperatives. But ironically,
this denial of democracy has
counterintuitively emerged
as one of the most successful
claims of decisive and muscu-
lar governance by the ruling
dispensation. Many prema-
ture claims of a return to nor-
malcy (despite continuing
encounters and terror attacks)
and the end to stone-pelting
were attributed to the Cen-
tre's ‘successful’ handling of
the situation. The ‘rest of
India’ was sought to be gal-
vanised by the J&K storyline.

However, while the pow-
ers that be are aware of the
unprecedented  polarisa-
tion and societal discon-

nect, this regrettable
detachment is wrongly
postured as  normaley

Therefore, the three Lok
Sabha seats of Kashmir
(Srinagar, Baramulla and
Anantnag-Rajouri)  were
not contested by the ruling
party (and by its coalition
partners) even as it pur-
sued the ‘400 paar agen-
da in the General Election
Clearly, the party sensed
the mood in the region, and
the decision not to contest
the elections afforded it the
plausible claim of remain-
ing ‘undefeated’, as the
contest was reduced toone
between the ‘others’

However, with the Assem-
bly elections on the cards,
staying out of the fray is no
Jonger possible. The undeni-
able pround reality of per
ceived diminishment by the
Centre is apparent. The histo-
Ty of insurgencies is instrue-
tive (Punjab, Mizoram, etc) —
partisan considerationsmust
ahways take a back seat towin
over the disenchanted popu-
lace. This does not mean low-
ering the guard in the Valley
‘but only toremain genuinely
inclusive and open to an
oceasional partisan ‘defeat’
in order to strengthen
democracy, integrity and
nationalism (which is not the
exclusive preserve of any
party). The move to further
strengthen the Centre's
imprint through the L-G
does not suggest confi
dence, commitment or
largeness of spirit necessary
to handle societal disaffec-
tion. The ‘idea of India’
needs to win, not necessari-
Ty one party or the other.

Trump, Harris poles apart on Indian govts human rights policies

VIVEK KATIU
FORMER SECRETARY, MINISTRY
OF EXTERNAL AFFAIRS

HE Indian foreign
policy establish-
ment is keenly
following the
twists and turns
of the US presidential cam-
paign. Despite the rise of Chi-
na and, with it, the growing
global importance of its top
leader, it is the US President
who holds, by far, the most
important political office on
the planet. The US President
and his administration’s
decisions  impact almost
every country and issues of
international  significance,
such as climate change.
President Joe Biden had
been his party’s cbvious can-
didate for this year's presi-
dential dection. There wasno
hint that this would change
till Biden performed disas-
trously in the debate with his
predecessor Donald Trump
on June 27. Thereafter a
growing number of Democ-
rats demanded Biden's

replacement with another
candidate because it became
increasingly clear that he
wottld Iose the election. Yet, it
took Biden mare than three
weeks to decide on givingup

the candidacy. Finally, on
July 21, he announced that
hewould not contest the elec
tion and endorsed Vice-Pres-
ident Kamala Haris as the
party’s candidate. The
Democrats.  in  disarmy;
quickly rallied around her
and the race is now between
Trump and Harris. Opinion
polls indicate that both are
almost tied in the swing
states, where this election
will really be decided.

Trump was generally lead-
ing Biden by substantial mar-
gins inthe swing states by ear-
Iy summer It was also
becoming increasingly clear
that the infirmities o fagewere
telling on Biden. Hence,
despite Trump's conviction in
the Stormy Daniels hush
money case in May, his candi-
dature continued to remain
strong. Would it then bewrong
to assume that some influen-
tial voices in the Indian sys-
tem, especially those with inti-
mate professional knowledge
and experience of US pelitics,
hadreached theconclusion by
mid-June that it was more
than likely that Trump would
trump Bideninthe polls,

‘While the Ministry of Exter-
nal Affairs announced Prime
Minister Narendra Modi's
visit to Russia on July 4, it is
believed that the dates for the
visit were finalised around
June 21. With Biden’s deba-
de in the dehate and his dis-
inclination to give up hiscan-
didature, the impression that
Trump would be the next US
President would have been

only strengthened before
Modi's Russia visit.

India has continuously
exercised its strategic auton-
omy and displayed this from
the beginning of Russia’s
invasion of Ukraine in Feb-
ruary 2022. This has been
evident through its increas-
ing purchase of Russian il
However, it is one matter to
do this and quite another for
Modi to visit Moscow. There
would have obviously been
comfort in doing so if the
assessment was that Trump
would be back in the White
House in January next year.
And, this was because it is
known that his views on the
Ukraine issue are, at least,
till now, at great variance

TWIST: [t can no longer besaid with certainty that Donald Trump will win the election. reurers

Indiahas
continuously
exercised its
strategic autonoimy
and displayed this
from the beginning
of Russias invasion
of Ukraine.

with Biden’s.

The race for the Oval Office
‘hasentirely changed with Har-
1is as the Democratic Party's
candidate. It can no longer be
assumed that Trump will win
the election. Hence, is Modi's
roposed visit to Ukraine later
this month a hedging exer-
cise? Harns is likely toremain
strong on Russia. This ques-
tion also arises because of
Ukrainian President
Volodymyr Zelenskyy's
infemperate comments on
Modi meeting Putin in
Maoscow. Tt is understood that
Modi will also visit Poland
along with Ukraine,

Modi has been correctly
insisting on the path of peace
and diplomacy for a resolu-

tion of the Ukraineissue But
the conflict is hardly ready for
a resolution, Though Modi's
intemational reputation is
strong, does India have the
‘heftto play arolein matters of
European security and bring-
ing warring parties there
together? This cruel question
has tobe faced squarely.

At a basic level, India can
successfully  deal  with
Trump or Harris as the next
incumbent of the White
House. There is bipartisan
support in the US system
for comprehensively and
strongly developing India-
US relations. This naturally
includes the security sector.
Innosmall measure, China
is a factor in India, and the
US fostering closer strate-
gic ties. This is going to
remain so. Hence, both
countries would want the
Indo-Pacific region to be
organised in a manner that
does not permit China to
become its dominant pawer
Quad will be strengthened
to play a role in this quest
Strategic issues to the west.
of India may not witness a
complete coincidence of
views between India and
the US, but the gap is nar-
rowing in how the two
countries are considering
West Asia. Israel's contin-
uing approach to Gaza is
posing a problem, and it
may worsen if Harris wins
the election.

On trade and economic
issues, both Trump and Har-
ris would want doser ties,

but his immigration policies
and MAGA (Make America
Great Again) programme
will pose problems which a
Harris administration may
not. The real difference
between a Trump and a Har-
ris presidency for the Modi
government would be in
their differin gapproaches on
the Indian government’s
‘human rights policies

The Trump administration
was not really interested in
the Modi government's
human rights polidies, The
prime manifestation of its
attitude was witnessed in
Trump refraining from com-
menting on the 2020 Delhi
riots which oceurred when he
was in the Capital. Tt can be
expected that Tramp 2.0 will
be no different on this issue.
Ontheother hand, Harris will
come out strongly on these
matters. She is aligned with
left-ofcentre members of the
Democratic Party who have
been critical of the Citizen-
ship Amendment Act and
how the Modi government
has dealt with India’s minori-
ties. Congresswomen Prami-
Ia Jayapal, a vocal eritic of the
Modi government, has joined
the Harris campaign. Harris
is unlikely to hesitate in talk-
ing straight on these ques-
tions. This maybe embarrass-
ing for Modi.

In the light of all factors,
it is a moot point whether
the Modi government
would want to see Harrisas
the US President despite
her India connection.
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