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EXW�WKDW�UHTXLUHV�DW�OHDVW�WKUHH�FULWLFDO�$SSOH�
YHQGRUV�ZLWK�D�&KLQHVH�FRQQHFWLRQ��7ZR�RI�
WKHP�KDYH�UHFHQWO\�EHHQ�ERXJKW�RXW�E\�WKH�
7DWD�*URXS��$�SRVVLEOH�URDGPDS�IRU�IXWXUH�
&KLQHVH�LQYHVWPHQWV�LQWR�,QGLD�FRXOG�XVH�
WKH�WHPSODWH�RI�0*�0RWRUV��D�&KLQHVH�DXWR�
PDNHU�ZKLFK�VROG�����RI�LWV�VKDUHV�WR�-6:��
DQ�,QGLDQ�EXVLQHVV�JURXS���
,QGLD�PXVW�SXUVXH�D�FRPSDUWPHQWDOL]HG�

DSSURDFK�LQ�LWV�WLHV�ZLWK�&KLQD��ZLWK�WUDGH��
LQYHVWPHQW��FXOWXUDO�DQG�VFLHQWLILF�H[FKDQJH�
LQ�RQH�FRPSDUWPHQW�DQG�ERUGHU�LVVXHV�DQG�
JHRSROLWLFV�LQ�DQRWKHU��(YHQ�WKRXJK�&KLQD�
XQLODWHUDOO\�FKDQJHG�WKH�VWDWXV�TXR�RQ�WKH�
ERUGHU��LW�LV�SRVVLEOH�WR�FRPELQH�UHDOSROLWLN�
ZLWK�WUDGH�UHODWLRQV��:H�FDQ�OHDUQ�IURP�WKH�
86�DSSURDFK�RI�D�³KLJK�IHQFH��VPDOO�\DUG�´�
,QGLD�FDQQRW�LJQRUH�&KLQD¶V����WULOOLRQ�

FRQVXPHU�PDUNHW�DV�D�WUHPHQGRXV�H[SRUW�
RSSRUWXQLW\��$QG� WKHUH� DUH�PDQ\� DUHDV�
ZKHUH�&KLQHVH�GROODU�IORZV�ZLOO�QRW�MHRSDU�
GL]H�QDWLRQDO�VHFXULW\��7KHUH�FRXOG�EH�ELODW�
HUDO�LQYHVWPHQW�GHDOV�WKDW�E\SDVV�WKH�GROODU�
FXUUHQF\�ULVN�DV�ZHOO��7KLV�FDOOV�IRU�D�KDUG�
KHDGHG��RSHQ�H\HG�DQG�QXDQFHG�VWUDWHJ\��
ZKLFK�XVHV�QRW�MXVW�D�PLOLWDU\�RU�VHFXULW\�
OHQV��EXW�DOVR�HFRQRPLF�DQG�VRFLRFXOWXUDO�
FRQVLGHUDWLRQV��7KUHH�ELOOLRQ�SHRSOH�ZKR�
DUH�QHLJKERXUV�RQ�WKLV�SODQHW�FDQQRW�EH�FXW�
RII�IURP�HDFK�RWKHU�IRU�WRR�ORQJ�

DYHUDJH�DQQXDO�LQIORZ�IRU�WKH�SDVW�ILYH�\HDUV�
LV�VWLOO�DURXQG�����ELOOLRQ��7KLV�QHHGV�WR�ULVH�
WR������ELOOLRQ��$Q�HFRQRP\�WKDW�SURPLVHV�
KLJK�JURZWK�DQG�D�ODUJH�GRPHVWLF�PDUNHW�
FDQ�VXUHO\�GR�VR��EXW�LW�KDV�WR�UROO�RXW�WKH�UHG�
FDUSHW�IRU�)',�IURP�DOO�RYHU�WKH�ZRUOG��
*OREDOO\��RQH�RI�WKH�ELJJHVW�)',�VRXUFHV�LV�

&KLQD��ZKLFK�ODVW�\HDU�DORQH�SRXUHG������ELO�
OLRQ�LQWR�RWKHU�HFRQRPLHV��WKH�ZRUOG¶V�WKLUG�
KLJKHVW��DW�D�WLPH�ZKHQ�JOREDO�DJJUHJDWH�)',�
IORZV�ZHUH�IDOOLQJ��&KLQD�WRGD\�UHSUHVHQWV�D�
VL]HDEOH� SDUW� RI� WKH�ZRUOG¶V� VDYLQJV� DQG�
LQYHVWLEOH�VXUSOXV��RI�ZKLFK�QRWKLQJ�FRPHV�
WR�,QGLD��(YHQ�EHIRUH�WKH�*DOZDQ�FODVK��,QGLD�
KDG�LVVXHG�LWV�3UHVV�1RWH����UHVWULFWLQJ�)',�
IURP�&KLQD��&RXQWULHV�ZLWKRXW�ODQG�ERUGHUV�
ZLWK�,QGLD�KDYH�DXWRPDWLF�HQWU\��EXW�&KL�
QHVH�LQYHVWPHQWV�DUH�VFUXWLQL]HG�FDVH�E\�
FDVH�E\�WKH�KRPH�PLQLVWU\�IRU�QDWLRQDO�VHFX�
ULW\�ULVNV��6LQFH�$SULO�������ZKHQ�WKLV�UXOH�
FDPH� LQWR� HIIHFW�� WKH� JRYHUQPHQW� KDV�
UHFHLYHG�����SURSRVDOV�IURP�&KLQHVH�LQYHV�
WRUV��WRWDOOLQJ�������ELOOLRQ�ZRUWK�RI�)',��2I�
WKHVH������ZHUH�UHMHFWHG�DQG�����DUH�VWLOO�
SHQGLQJ��0HDQZKLOH��VRPH�RI�WKDW�LQWHQGHG�
HTXLW\�LQYHVWPHQW�KDV�HQWHUHG�GLVJXLVHG�DV�
ORQJ�WHUP�GHEW��ZKLOH� WKH� UHVW�KDV�JRQH�
DZD\��2I�WKH�FXPXODWLYH�)',�UHFHLYHG�VLQFH�
������,QGLD�DSSURYHG�RQO\������ELOOLRQ�IURP�
&KLQD��OHVV�WKDQ����RI�WKH�WRWDO��

, Q����������,QGLD�UHFHLYHG�LWV�KLJKHVW�IRU�
HLJQ�GLUHFW�LQYHVWPHQW��)',��LQIORZ�RI�����
ELOOLRQ��7ZR�\HDUV�ODWHU��WKDW�QXPEHU�ZDV�

GRZQ�E\�QHDUO\�KDOI�WR�����ELOOLRQ��7KH�UHD�
VRQV�DUH�ERWK�H[WHUQDO�DQG�LQWHUQDO�WR�,QGLD��
1HW�)',�DIWHU�VXEWUDFWLQJ�RXWJRLQJ�LQYHVW�
PHQW�LV�GRZQ�����WR�MXVW�����ELOOLRQ��D����\HDU�
ORZ��7KH�JRYHUQPHQW¶V�DPELWLRQ�LV�WR�UHDFK�
)',�ZRUWK������ELOOLRQ�HYHU\�\HDU��7KLV�ZLOO�
VWLOO�UHSUHVHQW�OHVV�WKDQ����RI�JURVV�GRPHVWLF�
SURGXFW��*'3��DQG�QRW�HYHQ�RQH�WHQWK�RI�WKH�
LQGXVWULDO�DQG�HFRQRPLF�LQYHVWPHQW�WKDW�LV�
QHHGHG�WR�WDNH�*'3�JURZWK�WR�D�KLJKHU�RUELW��
$�EXON�RI�WKH�LQYHVWPHQW�ZLOO�FRQWLQXH�WR�EH�
IXQGHG�E\�GRPHVWLF�VDYLQJV��
)',�LV�LPSRUWDQW�QRW�MXVW�IRU�WKH�GROODUV�

IORZLQJ�LQ��EXW�DOVR�EHFDXVH�LW�EULQJV�NQRZ�
KRZ��FXWWLQJ�HGJH�WHFKQRORJ\�DQG�PDQDJH�
PHQW�EHVW�SUDFWLFHV��HYHQ�DV�LW�KHOSV�,QGLD�
SOXJ�LQWR�JOREDO�YDOXH�FKDLQV��,W�DOVR�KHOSV�
LPSURYH�,QGLD¶V�KXPDQ�FDSLWDO��WKDQNV�WR�DQ�
RVPRWLF�HIIHFW��LQFUHDVLQJ�SURGXFWLYLW\�DV�
ZHOO�DV�FRPSHWLWLYHQHVV��%HIRUH�WKH�UHFHQW�
GHFOLQH�RI�)',��LW�ZDV�RQ�DQ�XSZDUG�SDWK��7KH�

ODWLRQ��WKH�FRXQWU\¶V�DPELWLRQ�WR�
EHFRPH�WKH�ZRUOG¶V�WKLUG�ODUJHVW�HFRQ�
RP\�LQ�WKH�FRPLQJ�IHZ�\HDUV�DQG�D�
GHYHORSHG�QDWLRQ�E\������PDNH�LW�
LQFXPEHQW�XSRQ�LW�WR�LQFUHDVH�LWV�SDU�
WLFLSDWLRQ�LQ�FOLPDWH�DFWLRQ�
)XUWKHU��WKHUH�DUH�NH\�JRDOV�DURXQG�

FOLPDWH�DFWLRQ�WKDW�,QGLD�KDV�VHW�RXW�WR�
DFKLHYH�DQG�DQ�HTXDO�QXPEHU�RI�FKDO�
OHQJHV�WKDW�LW�KDV�WR�RYHUFRPH��7KH�WZR�
PDLQ�JRDOV�LQFOXGH�D�WDUJHW�RI�QHW�]HUR�
HPLVVLRQV�E\������DQG�UHQHZDEOH�
VRXUFHV�DFFRXQWLQJ�IRU�KDOI�RI�DOO�
HQHUJ\�QHHGV�E\�������E\�ZKHQ�,QGLD�
DLPV�WR�KDYH�����JLJDZDWW��*:��RI�IRV�
VLO�IXHO�IUHH�JHQHUDWLRQ�FDSDFLW\��
$V�,QGLD�WUDQVLWLRQV�IURP�D�IRVVLO�IXHO�

OHG�HFRQRP\�WR�D�UHQHZDEOHV�EDVHG�
RQH��LW�QHHGV�WR�TXDGUXSOH�WKH�DQQXDO�
LQVWDOODWLRQV�RI�ZLQG�DQG�VRODU�FDSDFLW\�
WR�PHHW�LWV������WDUJHW�DQG�DGRSW�JUHHQ�
K\GURJHQ�IRU�GLYHUVLILFDWLRQ�
)LQDOO\��ZLWK�JUHHQHU�WUDQVSRUWDWLRQ�

RQ�WKH�ULVH�JOREDOO\�DQG�GHVSLWH�,QGLD�
UHDFKLQJ���PLOOLRQ�XQLWV�RI�HOHFWULF�
YHKLFOHV�DFURVV�DOO�FDWHJRULHV�LQ�������
DFFRUGLQJ�WR�%ORRPEHUJ�1()�HVWL�
PDWHV��,QGLDQ�LQGXVWU\�IDFHV�D�QXPEHU�
RI�FKDOOHQJHV��LQFOXGLQJ�IXQGLQJ��KLJK�
FRVWV�DQG�LQIUDVWUXFWXUDO�HQDEOHUV��$OO�
WKHVH�VWUHQJWKHQ�WKH�DUJXPHQW�WKDW�
,QGLDQ�EXVLQHVV�QHHGV�WR�VWUHWFK�LWV�
SOD\JURXQG�EH\RQG�QDWLRQDO�ERXQGD�
ULHV�WR�WKH�JOREDO�ODQGVFDSH��+RZ�FDQ�
WKDW�EH�GRQH"�
$Q�,QGLDQ�DJHQGD�IRU�JOREDO�DFWLRQ��

)LUVW��HYHQ�WKRXJK�&KLQD�LV�WKH�ZRUOG¶V�
ODUJHVW�SROOXWHU�LQ�WKH�ZRUOG��LW�LV�DOVR��
SDUDGR[LFDOO\��D�JOREDO�OHDGHU�LQ�FOHDQ�
WHFK�SURGXFWV�DQG�VHUYLFHV�OLNH�HOHFWULF�
YHKLFOHV��UHQHZDEOH�HQHUJ\�LQIUDVWUXF�
WXUH�DQG�HQHUJ\�VROXWLRQV�
:LWK�WKH�:HVW¶V�JURZLQJ�DSDWK\�

WRZDUGV�&KLQD��IURP�ZKLFK�VRPH�
QDWLRQV�DUH�ORRNLQJ�WR�GHFRXSOH�LQ�
IDYRXU�RI�DOWHUQDWLYHV��,QGLD�VKRXOG�ILOO�
LQ�WKDW�YRLG�DV�D�JOREDO�PDQXIDFWXULQJ�
KXE�IRU�FOHDQ�WHFK�SURGXFWV��%XW�WR�GR�
WKDW��,QGLD�ZRXOG�QHHG�WR�DFTXLUH�D�
FRPSHWLWLYH�DGYDQWDJH�
$W�WKH�VDPH�WLPH��,QGLD¶V�UHQHZDEOH�

HQHUJ\�PDUNHW�LV�ILQGLQJ�WUDFWLRQ�ZLWK�

IRUHLJQ�LQYHVWRUV��%RWK�WKHVH�DPELWLRQV�
ZRXOG�UHTXLUH�,QGLDQ�LQGXVWU\�WR�OREE\�
ZLWK�WUDGH�ERGLHV�LQ�WKH�(8�DQG�86�DQG�
HQJDJH�ZLWK�JOREDO�FRUSRUDWLRQV�WKDW�
DUH�ORRNLQJ�WR�LQYHVW�LQ�,QGLD��
6HFRQG��WKH�86�,QIODWLRQ�5HGXFWLRQ�

$FW��,5$��RI������SRVHV�VRPH�ULVNV��
$SDUW�IURP�86�SURWHFWLRQLVP�XQGHU�
WKLV�ODZ��LW�FRXOG�KDPSHU�WHFKQRORJ\�
WUDQVIHUV�WR�RWKHU�FRXQWULHV��)RU�,QGLD�
WR�JURZ�LWV�UHQHZDEOHV�LQGXVWU\��LW�ZLOO�
QHHG�DGYDQFHG�FOLPDWH�WHFKQRORJLHV�
FXUUHQWO\�XQDYDLODEOH�LQ�WKH�FRXQWU\��
HVSHFLDOO\�WHFKQRORJLFDO�DGYDQFHV�WKDW�
DUH�XQGHU�SDWHQW�SURWHFWLRQ��
$������SDSHU�E\�9\RPD�-KD�DQG�

6DPHHU�.ZDWUD�RI�WKH�FOLPDWH�FKDQJH�
UHVHDUFK�RUJDQLVDWLRQ�15'&�,QGLD�
DUJXHV�WKDW�H[LVWLQJ�SODWIRUPV�OLNH�WKH�
86�,QGLD�6WUDWHJLF�&OHDQ�(QHUJ\�3DUW�
QHUVKLS��86�,QGLD�,QLWLDWLYH�RQ�&ULWLFDO�
DQG�(PHUJLQJ�7HFKQRORJLHV�DQG�
86�,QGLD�+\GURJHQ�7DVN�)RUFH�VKRXOG�
EH�VWUHQJWKHQHG�WR�VXSSRUW�,QGLD¶V�
FOHDQ�HQHUJ\�WUDQVLWLRQ��)XUWKHU��,QGLD�
QHHGV�WR�OHYHUDJH�LWV�UHODWLRQVKLS�ZLWK�
WKH�86�DQG�RWKHU�FRXQWULHV�RQ�WKH�HFR�
QRPLF�DQG�SROLWLFDO�GLSORPDF\�IURQWV�
WRR��TXLWH�OLNH�LW�KDV�GRQH�IRU�WKH�
GHIHQFH�VHFWRU��
7KLUG��,QGLD¶V�LQGXVWU\�DVVRFLDWLRQV�

QHHG�WR�VWHS�XS�IXUWKHU�ZLWK�D�JOREDO�
SHUVSHFWLYH�HYHQ�DV�WKH\�VHHN�WR�LQIRUP�
SROLF\�IRUPXODWLRQ�RQ�FOHDQ�HQHUJ\��
:KLOH�WKH�1DUHQGUD�0RGL�JRYHUQPHQW�
LQ�WKH�ODVW����\HDUV�KDV�PDGH�UHDVRQDEOH�
VWULGHV�LQ�WKH�IRUPXODWLRQ�RI�SROLFLHV�
WKDW�VXSSRUW�FOLPDWH�DFWLRQ��VXFK�DV�
WKH�FRXQWU\¶V�JUHHQ�K\GURJHQ�SROLF\��
HOHFWULF�YHKLFOH�SROLF\��YDULRXV�VXEVL�
GLHV�DQG�H[HPSWLRQV�RQ�LPSRUW�GXWLHV��
PRUH�QHHGV�WR�EH�GRQH�WR�EULQJ�,QGLDQ�
SROLFLHV�LQ�FRQVRQDQFH�ZLWK�WKRVH�
RYHUVHDV�
)LQDOO\��RLO�DQG�JDV�FRPSDQLHV�LQ�WKH�

FRXQWU\��DQG�WKRVH�LQ�KHDY\�LQGXVWULHV�
OLNH�VWHHO�DQG�FHPHQW��QHHG�WR�WUDQVL�
WLRQ�IURP�WKHLU�OHJDF\�RSHUDWLRQV��
7KHVH�LQGXVWULHV�FDQ�GUDZ�OHVVRQV�
IURP�JOREDO�FRUSRUDWLRQV�WKDW�KDYH�
WUDYHOOHG�IDUWKHU�DORQJ�WKH�SDWK�
WRZDUGV�D�GHFDUERQL]HG�IXWXUH�

6XPDQW�6LQKD��IRXQGHU��&(2�DQG�
FKDLUPDQ�RI�*XUJDRQ�EDVHG�
5H1HZ��ZDV�UHFHQWO\�DSSRLQWHG�

FR�FKDLU�RI�WKH�6ZLW]HUODQG�EDVHG�
$OOLDQFH�RI�&(2�&OLPDWH�/HDGHUV��7KLV�
SULYDWH�VHFWRU�FROOHFWLYH�KDV�DERXW�����
JOREDO�FKLHI�H[HFXWLYH�RIILFHUV�IURP����
FRXQWULHV�UHSUHVHQWLQJ����LQGXVWULHV�
$SDUW�IURP�5H1HZ��DW�DQ�LQVWLWX�

WLRQDO�OHYHO��WKHUH�DUH�HLJKW�RWKHU�
,QGLDQ�FRPSDQLHV�WKDW�DUH�SDUW�RI�WKLV�
JURXS��:KLOH�WKH�&RQIHUHQFH�RI�WKH�
3DUWLHV��&R3��RI�WKH�8QLWHG�1DWLRQV�
)UDPHZRUN�&RQYHQWLRQ�RQ�&OLPDWH�
&KDQJH�LV�D�FRQIOXHQFH�RI�FRXQWULHV��
WKH�$OOLDQFH�RI�&(2�&OLPDWH�/HDGHUV�LV�
HQYLVLRQHG�DV�D�SDUDOOHO�ERG\�DW�WKH�
OHYHO�RI�JOREDO�FRUSRUDWLRQV�
/DVW�\HDU��0XNHVK�$PEDQL�RI�5HOL�

DQFH�,QGXVWULHV�ZDV�QRPLQDWHG�D�PHP�
EHU�RI�WKH�KLJK�SRZHUHG�LQWHUQDWLRQDO�
DGYLVRU\�SDQHO�RI�&R3����KHOG�LQ�
'XEDL��$GGLWLRQDOO\��DJDLQ�LQ�������
ZKHQ�,QGLD�DVVXPHG�SUHVLGHQF\�RI�WZR�
LQWHUQDWLRQDO�IRUXPV��WKH�*���DQG�
&OHDQ�(QHUJ\�0LQLVWHULDO��,QGLDQ�
LQGXVWU\�SOD\HG�D�NH\�UROH�
8QWLO�QRZ��,QGLD�,QF�DQG�LWV�OHDGHUV�

KDYH�ODUJHO\�RSHUDWHG�RQ�WKH�PDUJLQV�
RI�JOREDO�FOLPDWH�DFWLRQ��7KH�IHZ�H[DP�
SOHV�JLYHQ�KHUH�DUH�H[FHSWLRQV��,W�LV��
WKHUHIRUH��WLPH�WKDW�,QGLDQ�EXVLQHVVHV�
SOD\�D�PRUH�LQIOXHQWLDO�UROH�DW�WKH�
JOREDO�KLJK�WDEOH��
7KH�FDVH�IRU�,QGLD�WR�GR�VR�LV�VWURQJ��

+RPH�WR�RQH�VL[WK�RI�WKH�ZRUOG¶V�SRSX�

&RQGLWLRQV�DUH�ULSH�IRU�,QGLDQ�LQGXVWU\�WR�PRXQW�DQ�LQWHUQDWLRQDO�HIIRUW�DLPHG�DW�JUHHQ�OHDGHUVKLS

*(25*(�6.$5,$
LV�D�FROXPQLVW�DQG�FR�DXWKRU�RI�WKH�UHFHQW�
ERRN�µ%H\RQG�7KUHH�*HQHUDWLRQV��7KH�
'HILQLWLYH�*XLGH�WR�%XLOGLQJ�(QGXULQJ�,QGLDQ�
)DPLO\�%XVLQHVVHV¶�

5ROO�RXW�D�PHDVXUHG�UHG�FDUSHW�IRU�&KLQHVH�LQYHVWPHQW
$-,7�5$1$'(

,
QIODWLRQ�WDUJHWLQJ�ZRUNV�UHDVRQDEO\�ZHOO�
LQ�$PHULFD��EXW�GRHV�,QGLD�QHHG�D�PRGLILHG�
YHUVLRQ�RI�LW"�$IWHU�DOO��ZKDW�GULYHV�SULFH�
LQVWDELOLW\�KHUH�GLIIHUV��,W¶V�ZK\�PHPEHUV�RI�
WKH�5HVHUYH�%DQN�RI�,QGLD¶V��5%,��SDQHO�IRU�
PRQHWDU\�SROLF\�DUH�XQOLNHO\�WR�WDNH�QRWH�

RI�D�0LQW�6KLQH�VWXG\�IRU�WKH�ILUVW�TXDUWHU�RI�
��������WKDW�IRXQG�����RI�DOO�HPSOR\HHV�LQ�D�
IRUPDO�VHFWRU�VDPSOH�RQ�WKH�ORRNRXW�IRU�D�MRE�
FKDQJH��ZKLFK�FRXOG�VXJJHVW�D�URXQG�RI�VDODU\�
EDUJDLQLQJ��6XUH��WKH�JRYHUQPHQW�KDV�LWV�RZQ�
SHULRGLF�ODERXU�IRUFH�VXUYH\��ZKLFK�WUDFNV�MREV�
LQ�HYHU\�VHFWRU�RI�WKH�HFRQRP\��EXW�HYHQ�WKDW¶V�
RQO\�D�E\�WKH�ZD\�LQSXW�IRU�5%,¶V�LQWHUHVW�UDWH�
SROLF\��8QOLNH�LQ�WKH�86��ZKRVH�FHQWUDO�EDQN�KDV�
ZRUNHG�KDUG�WR�VPRWKHU�LWV������LQIODWLRQ�
IODUH�XS�ZLWK�UDWH�KLNHV�DQG�LV�QRZ�ZDWFKLQJ�WKH�
ODERXU�PDUNHW�FORVHO\�DV�LW�QHDUV�LWV����WDUJHW��
LQIODWLRQDU\�LPSXOVHV�LQ�,QGLD�WHQG�WR�DULVH�
FKLHIO\�IURP�HUUDWLF�IDUP�VXSSOLHV��,QGHHG��FRP�
PRGLW\�GDWD�LV�ZKDW�,QGLDQ�SROLF\PDNHUV�PXVW�
SRUH�RYHU��7KLV�LV�D�VLJQLILFDQW�GLIIHUHQFH��
$SDUW�IURP�SULFH�VWDELOLW\��$PHULFD¶V�)HGHUDO�

5HVHUYH��LWV�FHQWUDO�EDQN��DOVR�KDV�D�PDQGDWH�WR�
PD[LPL]H�HPSOR\PHQW��$V�VHHQ�LQ�GHYHORSHG�
HFRQRPLHV��WKH�WZR�DUH�OLQNHG��,I�LWV�ODERXU�PDU�
NHW�WLJKWHQV��LPSO\LQJ�ULYDOU\�DPRQJ�UHFUXLWHUV��
ZDJHV�JHW�ELG�XSZDUGV�DQG�IHHG�LQIODWLRQ��,I�SD\�
UROO�DGGLWLRQV�VODFNHQ��DV�LV�WKH�FDVH�ULJKW�QRZ��
WKHQ�MRE�VHHNHUV�Y\LQJ�IRU�MREV�PDNH�LW�HDVLHU�WR�
NHHS�D�OLG�RQ�RYHUDOO�SULFH�OHYHOV�WRR��$�PRVWO\�
IRUPDO�HFRQRP\�PHDQV�WKH�86�KDV�WKH�OX[XU\�
RI�UHOLDEOH�GDWD�WR�SORW�LWV�WUDGH�RII�EHWZHHQ�MREV�
DQG�SULFHV�RQ�D�JUDSK��7KLV�µ3KLOOLSV�FXUYH¶�ZDV�
VKLIWLQJ�LWV�VKDSH�HYHQ�EHIRUH�SDQGHPLF�VXSSO\�
VTXHH]HV�DQG�UHOLHI�PRQH\²FRXSOHG�ZLWK�JHR�
SROLWLFDO�IOX[²ZDUSHG�$PHULFDQ�SULFHV��PDNLQJ�
LW�KDUGHU�WR�LGHQWLI\�D�OHYHO�RI�HPSOR\PHQW�WKDW¶V�
FRQVLVWHQW�ZLWK�VWDEOH�LQIODWLRQ��7RGD\��DV�86�

MREOHVVQHVV�ULVHV�DQG�IUHVK�KLULQJ�IODJV�DPLG�VRI�
WHQLQJ�SULFHV�DQG�UHFHVVLRQ�IHDUV��H[SHFWDWLRQV�
KDYH�ULVHQ�RI�D�UDWH�FXW�E\�WKH�)HG��$�VXGGHQ�
VHQVH�DPRQJ�LQYHVWRUV�WKDW�LW�PLJKW�KDYH�KHOG�
UDWHV�KLJK�IRU�WRR�ORQJ�PD\�HYHQ�KDYH�UDWWOHG�
VWRFN�PDUNHWV�LQ�HDUO\�WUDGLQJ�WKLV�ZHHN��
,Q�FRQWUDVW��MRE�FRQGLWLRQV�LQ�,QGLD�KDYH�QR�

UHDO�EHDULQJ�RQ�UHWDLO�LQIODWLRQ��ZKLFK�5%,�PXVW�
UHGXFH�WR����EXW�RIWHQ�WUDFNV�DJULFXOWXUDO�RXW�
SXW��RLO�LPSRUW�FRVWV�DQG�RWKHU�UHDGLQJV�ULGGOHG�
ZLWK�H[DVSHUDWLQJ�XQFHUWDLQW\��7KLV�EHLQJ�VR��
WDUJHWLQJ�LQIODWLRQ�VWULSSHG�RI�YRODWLOH�IXHO�DQG�
IRRG�SULFHV��WR�LWV�µFRUH¶��L�H���ZRXOG�VXUHO\�HDVH�
5%,¶V�MRE��:KLOH�WKH�LGHD�RI�VXFK�D�WDUJHW�VZLWFK�
LV�WHPSWLQJ��LW�LV�DOVR�LQDGYLVDEOH��3ULFH�VWDELOLW\�
LQ�JHQHUDO�LV�ZKDW�SROLF\�PXVW�DLP�IRU��DIWHU�DOO��
VR�WKDW�ZKDW�WKH�UXSHH�LV�ZRUWK�GHFOLQHV�DORQJ�
D�SUHGLFWDEOH�SDWK�RI�SXUFKDVLQJ�SRZHU��7KLV�
FDQQRW�EH�DVVXUHG�E\�WU\LQJ�WR�SLQ�GRZQ�D�KDOI�
PHDVXUH��,QVWHDG��LW�ULVNV�OHWWLQJ�WKH�SULFHV�RI�
HVVHQWLDOV�RII�WKH�KRRN��7KLV�ZRXOG�KXUW�WKH�
SRRU�PRUH�WKDQ�RWKHUV��RI�FRXUVH��%XW�D�FXU�
UHQF\�ZKRVH�UHDO�YDOXH�LV�XQVWDEOH�ZKHUH�LW�
FRXQWV��RXW�LQ�WKH�PDUNHW��DOVR�KDV�DQRWKHU�EDG�
HIIHFW��,W�XQIDLUO\�IDYRXUV�ERUURZHUV�RYHU�OHQ�
GHUV��DQG�VDYHUV���VLQFH�LQIODWLRQ�UHGXFHV�WKH�
UHDO�EXUGHQ�RI�GHEW�RYHU�WLPH��XQOHVV�ORDQV�DUH�
NHSW�FRVWO\�WR�FRPSHQVDWH��*LYHQ�WKH�VWUXFWXUDO�
DV\PPHWU\�LQ�SRZHU�EHWZHHQ�D�GHEW�ODGHQ�
JRYHUQPHQW��DQG�EXVLQHVVHV��RQ�RQH�VLGH�DQG�
RUGLQDU\�IRONV��DQG�EDQNV��RQ�WKH�RWKHU��D�FHQ�
WUDO�EDQN�HPSRZHUHG�WR�NHHS�DFWXDO�LQIODWLRQ�LQ�
FKHFN�LV�ZRUWK�KDYLQJ��*RRG�JRYHUQDQFH�E\�WKH�
&HQWUH�LQYROYHV�QRW�MXVW�EDFNLQJ�DQ�5%,�ORRNLQJ�
WR�TXHOO�XQUXO\�SULFHV��EXW�DOVR�H[HUFLVLQJ�ILVFDO�
UHVWUDLQW��VR�WKDW�VWDWH�VSHQGLQJ�GRHVQ¶W�VHQG�
H[FHVV�PRQH\�VORVKLQJ�DURXQG�WKH�HFRQRP\��$OO�
VDLG��ZH�VKRXOG�VWLFN�WR�RXU�UHWDLO�WDUJHW��*RLQJ�
DIWHU�FRUH�LQIODWLRQ�DORQH�ZRXOG�EH�D�FRS�RXW��

6KRXOG�5%,�WDUJHW�RQO\�
FRUH�LQIODWLRQ"�%DG�LGHD�
,QIODWLRQ�WDUJHWLQJ�LV�D�ELJJHU�FKDOOHQJH�LQ�,QGLD�WKDQ�LQ�$PHULFD��VD\��ZKHUH�PRQHWDU\�

SROLF\�LV�VHQVLWLYH�WR�LWV�MREV�PDUNHW��EXW�WDNLQJ�DQ�HDVLHU�DSSURDFK�ZRXOG�EH�D�FRS�RXW�

285�9,(:

ZZZ�OLYHPLQW�FRP
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7KH PHVVDJH LV FOHDU� WKH
UHFHQW GRZQZDUG GULIW

LQ LQIODWLRQ LV ZHOFRPH EXW
WKH 5HVHUYH %DQN RI ,QGLD
LV QRW \HW UHDG\ WR OHW GRZQ
LWV JXDUG� 7KH IRUZDUG
JXLGDQFH LQ WKH QHZ PRQH�
WDU\ SROLF\ VWDWHPHQW
PDNHV LW FOHDU WKDW WKHUH
DUH XSVLGH ULVNV LQ WKH SDWK
WRZDUGV WKH -DQXDU\ ����
LQIODWLRQ WDUJHW�
7KLV QHZVSDSHU KDV RI�

WHQ DUJXHG WKDW WKH ZDU
DJDLQVW KLJK LQIODWLRQ LV IDU
IURP RYHU� 7KH RXWSXW JDS
LV VPDOOHU WKDQ PRVW H[�
SHFW� $ VWURQJ UHYLYDO LQ GH�
PDQG FRXOG OHDG WR D UH�
QHZHG EXUVW RI LQIODWLRQ�
7KHUH DUH VRPH SRVLWLYHV DV
ZHOO� HVSHFLDOO\ LI WKH JRY�
HUQPHQW FDQ VWD\ RQ LWV
SURPLVHG SDWK RI ILVFDO
FRQVROLGDWLRQ�
7KHUH VKRXOG EH DQRWKHU

LVVXH SOD\LQJ RQ WKH PLQG
RI 5DJKXUDP 5DMDQ� 86 LQ�
WHUHVW UDWHV DUH OLNHO\ WR EH�
JLQ JRLQJ XS E\ WKH PLGGOH
RI ����� 6XFK D PRYH FRXOG
EH IROORZHG E\ D QHZ
URXQG RI JOREDO ILQDQFLDO
LQVWDELOLW\� ,QGLD VKRXOG IR�
FXV RQ JHWWLQJ LQIODWLRQ
GRZQ LI LW LV WR DYRLG WKH
VRUW RI WXUEXOHQFH WKDW DO�
PRVW VHQW WKH UXSHH LQWR
IUHH IDOO LQ $XJXVW �����

48,&. (',7

5DMDQ¶V
PHVVDJH

0LQW�LV�DOVR�DYDLODEOH�IRU� ��ZLWK�
+LQGXVWDQ�7LPHV�LQ�'HOKL�1&5�RQO\

021(7$5< 32/,&<

5DWHV RQ KROG DV
5%, ORRNV DKHDG

%< $183 52< 	

9 ,6+:$1$7+ 1$,5
āāāāāāāāāāāāāāāāāāāāāāāāā
080%$,

7KH 5HVHUYH %DQN RI ,QGLD
�5%,� RQ 7XHVGD\ NHSW LWV
NH\ SROLF\ UDWHV XQ�

FKDQJHG DQG LQGLFDWHG WKDW LW
ZDV QRW UHDG\ WR UHOD[ PRQHWDU\
SROLF\ \HW� GHVSLWH DQ HDVLQJ RI
FRQVXPHU SULFH LQIODWLRQ LQ UH�
FHQW PRQWKV�
5%, NHSW WKH UHSR UDWH� DW

ZKLFK LW LQIXVHV OLTXLGLW\ LQ WKH
V\VWHP� DW ��� DQG WKH UHYHUVH
UHSR UDWH� DW ZKLFK LW GUDLQV OL�
TXLGLW\ IURP WKH V\VWHP� DW ���
,W DOVR KHOG WKH FDVK UHVHUYH

UDWLR �&55�� RU WKH SRUWLRQ RI GH�
SRVLWV WKDW EDQNV PXVW NHHS ZLWK
WKH FHQWUDO EDQN� DW �� ZKLOH
ORZHULQJ WKH VWDWXWRU\ OLTXLGLW\
UDWLR �6/5�� RU WKH SRUWLRQ RI GH�
SRVLWV WKDW EDQNV PXVW LQYHVW LQ
JRYHUQPHQW ERQGV� E\ KDOI�D�
SHUFHQWDJH SRLQW WR ��� WR IUHH
XS IXQGV IRU OHQGLQJ ZKHQ FUHGLW
JURZWK SLFNV XS�
7KH UHGXFWLRQ LQ 6/5 ZLOO IUHH

XS DERXW ������ FURUH LQ WKH
EDQNLQJ V\VWHP� JLYHQ LWV WRWDO
GHSRVLW EDVH RI DERXW �� WULO�
OLRQ�
7KH GHFLVLRQ WR KROG UDWHV

VWHDG\ KDG EHHQ H[SHFWHG� :LWK
WKH JRDO RI ORZHULQJ FRQVXPHU
SULFH LQIODWLRQ WR �� E\ -DQXDU\
ZLWKLQ VLJKW� 5%, VLJQDOOHG WKDW
LWV IRFXV KDV QRZ VKLIWHG WR LWV
WDUJHW RI EULQJLQJ LW GRZQ IXUWKHU
WR �� E\ -DQXDU\ ����� ZKLFK
PD\ UHTXLUH LQWHUHVW UDWHV WR VWD\
DW RU QHDU FXUUHQW OHYHOV�
³, ZDQW WR HPSKDVLVH WKDW WKH

5%, LQ QR ZD\ ZLOO KROG UDWHV
KLJK DQ\ ORQJHU WKDQ QHFHVVDU\�
7KHUH LV D SDWK ZH DUH WU\LQJ WR
DFKLHYH� :H DUH QRW DJDLQVW
JURZWK EXW ZH GR WKLQN WKDW WKH
JURZWK ZLOO EH PRVW EHQHILWHG LI
ZH GLVLQIODWH WKH HFRQRP\ DQG
ZH GRQ¶W KDYH WR ILJKW WKLV ILJKW
DJDLQ� /HW¶V ILJKW WKH DQWL�LQIOD�
WLRQ ILJKW RQFH DQG OHW¶V ZLQ�´
5%, JRYHUQRU 5DJKXUDP 5DMDQ
VDLG�
7KH ILQDQFH PLQLVWU\� ZKLFK

KDV EHHQ VWULYLQJ WR VWLPXODWH
HFRQRPLF JURZWK WKDW VOXPSHG
WR VXE��� OHYHOV IRU WZR FRQVHF�
XWLYH \HDUV� EDFNHG WKH FHQWUDO
EDQN¶V PRYHV�
³7KH )LQDQFH 0LQLVWU\ VWDWHV

WKDW RQ LWV SDUW� WKH *RYHUQPHQW
UHPDLQV FRPPLWWHG WR WKH SDWK
RI ILVFDO FRQVROLGDWLRQ DQG UHYLY�
LQJ WKH LQYHVWPHQW F\FOH WKDW ZLOO
KHOS EULQJ GRZQ LQIODWLRQ DQG
SLFN�XS JURZWK IXUWKHU�´ WKH
PLQLVWU\ VDLG LQ D VWDWHPHQW�
³7KH *RYHUQRU� 5%, KDV DO�

UHDG\ VWDWHG WKDW 5%, ZLOO QRW
KROG LQWHUHVW UDWHV KLJK DQ\ ORQJ�
HU WKDQ LV QHFHVVDU\ DQG LI GLVLQ�

7851 72 %$&. 3$*( �

6/5 UHGXFHG� 5%,
VLJQDOV WKDW IRFXV KDV
VKLIWHG WR EULQJLQJ
LQIODWLRQ UDWH GRZQ WR
�� E\ -DQXDU\ ����

'RPHVWLF ZDUULRUV
0LFURPD[� ;LDRPL
VHW WR WDNH RQ
WKH ZRUOG

%< 681'((3 .+$11$

VXQGHHS�N#OLYHPLQW�FRP
āāāāāāāāāāāāāāāāāāāāāāāāā
1(: '(/+,

,W ZDV LQHYLWDEOH� SHUKDSV� IRU
WKH ROG RUGHU FKDQJHWK FRQ�

VWDQWO\� JLYLQJ SODFH WR QHZ FHOO�
SKRQH PDNHUV�
7KUHH \HDUV DJR� 6DPVXQJ

(OHFWURQLFV &R� /WG VWRUPHG WKH
PRELOH SKRQH LQGXVWU\� XQVHDW�
LQJ KHDY\ZHLJKWV OLNH 1RNLD 2\M
DQG $SSOH ,QF�� SDUWLFXODUO\ LQ
WKH IDVWHVW JURZLQJ PDUNHWV RI
,QGLD DQG &KLQD� $QG QRZ WKUHH
\HDUV ODWHU� LW LV EHLQJ UHOHJDWHG
WR VHFRQG VSRW LQ ERWK PDU�
NHWV²E\ ;LDRPL &RUS� LQ &KLQD
DQG 0LFURPD[ ,QIRUPDWLFV /WG
LQ ,QGLD� ,Q &KLQD� WKH ZRUOG¶V
ODUJHVW PDUNHW IRU PRELOH
SKRQHV� ;LDRPL� WKH IRXU�\HDU�
ROG VWDUW�XS� WULSOHG VPDUWSKRQH
VKLSPHQWV LQ WKH ODVW TXDUWHU WR
GLVSODFH PDUNHW OHDGHU 6DP�
VXQJ�
,Q DQ XQFDQQ\ SDUDOOHO� 0L�

FURPD[ ZKLFK� DFFRUGLQJ WR
&RXQWHUSRLQW 7HFKQRORJ\ 0DU�
NHW 5HVHDUFK� MXVW RYHUWRRN 6DP�
VXQJ DV WKH PDUNHW OHDGHU LQ WKH

7851 72 3$*( ��

%< 6+$89,. *+26+

VKDXYLN�J#OLYHPLQW�FRP
āāāāāāāāāāāāāāāāāāāāāāāāā
1(: '(/+,

7KH WHOHFRP GHSDUWPHQW KDV
VWURQJO\ UHIXWHG WKH JRYHUQ�

PHQW DXGLWRU¶V REVHUYDWLRQ WKDW
0XNHVK $PEDQL�FRQWUROOHG 5HOL�
DQFH ,QGXVWULHV /WG �5,/� DQG
1DKDWD IDPLO\�RZQHG ,QIRWHO
%URDGEDQG 6HUYLFHV 3YW� /WG� D
FRPSDQ\ WKDW ZDV VXEVHTXHQWO\
DFTXLUHG E\ 5,/� ZHUH VKRZQ XQ�
GXH IDYRXUV� UHVXOWLQJ LQ D ORVV RI
PRUH WKDQ ������ FURUH WR WKH
JRYHUQPHQW�
,Q D ���SDJH UHVSRQVH� WKH GH�

SDUWPHQW VDLG WKH &RPSWUROOHU
DQG $XGLWRU *HQHUDO �&$*� ZDV
FKDOOHQJLQJ WKH GHFLVLRQ�PDNLQJ
SRZHUV RI WKH JRYHUQPHQW DQG
³VHHNLQJ WR VXEVWLWXWH WKH ZLV�
GRP DQG WKH GHFLVLRQV RI WKH GH�
FLVLRQ PDNLQJ DXWKRULWLHV RI WKH
UHOHYDQW WLPH ZLWK WKDW RI DQ DO�
WHUQDWH DSSURDFK VXJJHVWHG LQ
WKH GUDIW DXGLW UHSRUW ZKLFK QHHG
QRW KDYH EHHQ WKH EHVW DS�
SURDFK´�
,W KDV VXJJHVWHG WKDW WKH ³GUDIW

DXGLW SDUDV PD\ EH GURSSHG DQG
PDWWHU FORVHG´�
,Q D � 0D\ UHSRUW� &$* VDLG

WKDW WKH JRYHUQPHQW GHSDUWPHQW
IDLOHG WR VHH REYLRXV VLJQV WKDW
WKH DXFWLRQ IRU KLJK�VSHHG ,QWHU�
QHW VSHFWUXP �����0+] EDQG
VSHFWUXP� LQ ���� ZDV ULJJHG E\
,QIRWHO�
,QIRWHO SDLG ����� WLPHV LWV
��� FURUH QHW ZRUWK WR ZLQ VSHF�

WUXP DFURVV ,QGLD� 7KH GUDIW ZDV
VHQW E\ &$* WR WKH GHSDUWPHQW
RI WHOHFRPPXQLFDWLRQV �'R7� IRU
LWV UHVSRQVH WR WKH DOOHJDWLRQV�
,QIRWHO ELG DQG SDLG
��������� FURUH IRU �� PHJD�

KHUW] �0+]� RI WKH VSHFWUXP LQ
DOO �� FLUFOHV� DIWHU SD\LQJ
������ FURUH DV HDUQHVW PRQH\�

DQG WKHQ VROG ��� RI WKH FRPSD�
Q\ IRU ����� FURUH WR 5,/� KRXUV
DIWHU WKH DXFWLRQ IRU ZLUHOHVV
EURDGEDQG OLFHQVHV FRQFOXGHG�
'R7 DOVR VDLG WKDW ZKLOH 5,/

PD\ KDYH EHHQ D VR�FDOOHG ³LQ�
VLGHU´ RU DQ HQWLW\ DFWLQJ LQ FRQ�
FHUW ZLWK ,QIRWHO LQ WKH ZLUHOHVV
EURDGEDQG DXFWLRQ� WKHUH LV QR
HYLGHQFH WKDW 5,/ VKDUHG LQIRU�
PDWLRQ ZLWK RWKHU ELGGHUV LQ WKH
DXFWLRQ WR ULJ SULFHV�
5,/ GLGQ¶W UHVSRQG WR SKRQH

FDOOV DQG HPDLO VHHNLQJ FRP�
PHQW�
7KH FKDUJH WKDW ILUPV KDG FRO�

OXGHG LQ WKH DXFWLRQ WR ULJ SULFHV
LV IDU IHWFKHG� VDLG 0DKHVK 8S�
SDO� D WHOHFRP UHJXODWRU\ H[SHUW
ZLWK &RP )LUVW �,QGLD� 3YW� /WG�
³, DP UDUHO\ LPSUHVVHG E\

'R7� EXW LQ WKLV FDVH WKH\ DUH
ULJKW�DQG�WKH�&$*�LV�ZURQJ�´�VDLG

7851 72 3$*( ���

'R7 UHIXWHV &$*
DOOHJDWLRQV RQ
µXQGXH IDYRXUV¶
WR 5HOLDQFH -LR

!%DQNHU¶V 7UXVW�:DLW IRU D UDWH FXW WXUQV
ORQJHU !3��
!0DUN7R0DUNHW�5DJKXUDP5DMDQ YRZV
WR ILJKW LQIODWLRQ WR WKH ILQLVK !3��
!3ROLF\ UDWH FXWV²:KDW� KRZ" !3�
!$QXQILQLVKHG EXVLQHVV !3�
!5%, VZLWFKHV WR D QHXWUDO VWDQFH !3�
!&1%&�79���0RQHWDU\ WLJKWHQLQJ QHHGHG
WR JHW LQIODWLRQ GRZQ IURP��WR �� !3��

$/62 6((

21 ,03529,1* )81'$0(17$/6

³���LW¶V EHHQ D MRLQW HIIRUW EHWZHHQ
WKH FHQWUDO JRYHUQPHQW DQG 5%,
WR KHOS LPSURYH WKH PDFUR
IXQGDPHQWDOV RI WKH HFRQRP\�´

21 ,1)/$7,21

³,I GLVLQIODWLRQ
SURFHHGV DV
ZDUUDQWHG� ZH ZLOO
HYHQWXDOO\ KDYH URRP
WR FXW UDWHV���5%, LQ
QR ZD\ ZLOO KROG
UDWHV KLJK DQ\ ORQJHU
WKDQ QHFHVVDU\�´

21 ,1',$

³, NHHS VD\LQJ WKLV LQ LQWHUQDWLRQDO IRUD WKDW ,QGLD LV QRW D
SUREOHP DQ\ PRUH� , WKLQN WKHUH ZDV D SHUFHSWLRQ RI D
SUREOHP� , GRQ¶W WKLQN WKHUH ZDV D UHDO SUREOHP ODVW \HDU�
%XW , WKLQN WRGD\ WKDW SHUFHSWLRQ DOVR GRHVQ¶W H[LVW�´

:+$7 5$-$1 6$,'

�� 3$*(6

%< -2(/ 5(%(//2 	
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āāāāāāāāāāāāāāāāāāāāā
080%$,

(FRQRPLVWV VXUYH\HG
E\ WKH 5HVHUYH %DQN

RI ,QGLD �5%,� RQ WKH HYH
RI LWV PRQHWDU\ SROLF\ UH�
YLHZ SUHGLFW WKDW WKH
JURVV GRPHVWLF SURGXFW
�*'3� ZLOO JURZ ���� LQ
�������� DW D VOLJKWO\
VORZHU SDFH WKDQ WKH ����
SUHGLFWHG LQ WKH SUHYLRXV
VXUYH\ LQ 0DUFK �����
$JULFXOWXUH DQG DOOLHG

DFWLYLWLHV DUH OLNHO\ WR
JURZ ���� WKLV ILVFDO�
GRZQ IURP D SUHYLRXVO\
SUHGLFWHG ����� ZKLOH LQ�
GXVWULHV DQG VHUYLFHV
JURZWK LV H[SHFWHG WR GR
EHWWHU� UHFRUGLQJ ����
DQG �� JURZWK� KLJKHU
WKDQ WKH ���� DQG ����
JURZWK SUHGLFWHG E\ WKH
VXUYH\ LQ 0DUFK�
0RQH\ VXSSO\ LV OLNHO\

7851 72 3$*( ��

,QVLGH 5%,¶V
VXUYH\

!;LDRPL SDVVHV 6DPVXQJ LQ&KLQD !3�

$/62 6((
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7KH0HGLD0DUNHWLQJ ,QLWLDWLYH RQ
3DJH �� LV WKH HTXLYDOHQW RI D SDLG�
IRU DGYHUWLVHPHQW� DQG QR0LQW
MRXUQDOLVWVZHUH LQYROYHG LQ
FUHDWLQJ LW� 5HDGHUVZRXOG GRZHOO
WR WUHDW LW DV DQ DGYHUWLVHPHQW�

3+272*5$3+ %< %/220%(5*

PLQW $1$/<6,6

($51,1*6� +HUR 0RWR&RUS
4� QHW SURILW ULVHV �� !�

0$5.(76� &RPSDW XSKROGV &&, RUGHU
DJDLQVW 16( RQ FXUUHQF\ GHULYDWLYHV !�

,17(51$7,21$/� &KLQD VHUYLFHV 30,
IDOOV WR QLQH�\HDU ORZ !�

0$5.(76� -LJQHVK 6KDK µEXOOGR]HG¶ 6LQKD WR
WUDQVIHU 16(/ SURILWV WR )7,/� VD\V (2: !�

LV�D�3XQH�EDVHG�HFRQRPLVW�

,672&.3+272

ZKLFK�EDODQFHV�RWKHU�GHILFLWV��,QGLD¶V�FXU�
UHQW�DFFRXQW�GHILFLW�LV�EHORZ����RI�*'3��
7KH�GHILFLW�ZLWK�&KLQD�FDQ�EH�SDUWO\�RIIVHW�

E\�FDSLWDO�LQIORZV�WR�,QGLD��(YHQ�LI����RI�
&KLQD¶V�YDVW�IRUHLJQ�H[FKDQJH�UHVHUYHV�DUH�
GHSOR\HG�LQ�,QGLD¶V�LQIUDVWUXFWXUH��LW�ZLOO�
VXEVWDQWLDOO\�ZLSH� RXW� WKH� WUDGH� GHILFLW��

,QYHVWPHQWV� LQ� VHFWRUV�
VXFK� DV� LQIUDVWUXFWXUH��
DXWRPRWLYH�� UHQHZDEOH�
HQHUJ\�DQG�HOHFWULF�YHKL�
FOHV��(9V��FDQQRW�EH�VHHQ�DV�
WKUHDWV�WR�QDWLRQDO�VHFXULW\��
7KH�(FRQRPLF�6XUYH\�UHF�
RPPHQGV� WKDW� ,QGLD�
EHFRPH�PRUH�UHFHSWLYH�WR�
&KLQHVH�)',��EHFDXVH�LW�ZLOO�
ERRVW� RXU� SUHVHQFH� LQ�
JOREDO�YDOXH�FKDLQV��PDQX�
IDFWXULQJ�FRPSHWLWLYHQHVV�
DQG� H[SRUWV�� 7KHUH� DUH�
LQGXVWULHV�ZKHUH�&KLQD�KDV�
DVVXPHG�JOREDO�OHDGHUVKLS�

DQG�WKHUH�LV�QR�ZD\�WR�FXW�RXUVHOYHV�RII�IURP�
WKRVH�VXSSOLHV��&KLQHVH�LPSRUWV�DUH�LPSRU�
WDQW�DV�LQSXWV�IRU�FUXFLDO�LQGXVWULHV�LQ�,QGLD�
VXFK�DV�SKDUPDFHXWLFDOV��VSHFLDOW\�FKHPL�
FDOV��HOHFWURQLFV�DVVHPEO\��WHOHFRP�HTXLS�
PHQW��VRODU�HQHUJ\�DQG�(9V��,QGLD�LV�SURXG�RI�
WKH�VXFFHVV�RI�GRPHVWLF�L3KRQH�DVVHPEO\��

,Q�FRQWUDVW��WUDGH�IORZV�EHWZHHQ�,QGLD�DQG�
&KLQD�KDYH�JURZQ�KHDOWKLO\��$W�WKH�WXUQ�RI�
WKH�PLOOHQQLXP��ELODWHUDO�WUDGH�ZDV�QHDUO\�
EDODQFHG��ZLWK�WRWDO�WUDGH�EHLQJ�OHVV�WKDQ����
ELOOLRQ��%XW� WKDW�JUHZ� WR������ELOOLRQ�E\�
���������&KLQD�KDV�EHHQ� ,QGLD¶V� ODUJHVW�
WUDGLQJ�SDUWQHU��QRW�FRXQWLQJ�IORZV�WKURXJK�
+RQJ�.RQJ�RU�7DLZDQ��LQ�
WKH�SDVW����\HDUV��H[FHSW�IRU�
D�\HDU�RU�WZR�ZKHQ�WKH�86�
RU�8$(�HGJHG�DKHDG��7KH�
JURZWK�RI�ELODWHUDO� WUDGH�
KDV�KDG�D�VSHFWDFXODU�FRP�
SRXQG�DQQXDO�UDWH�RI�����LQ�
GROODU�WHUPV��PXFK�IDVWHU�
WKDQ�WKH�*'3�JURZWK�UDWH�
RI� HLWKHU� HFRQRP\�� ,Q�
������ ,QGLD� ZDV� UDQNHG�
GHVWLQDWLRQ� 1R�� ��� IRU�
H[SRUWV�RXW�RI�&KLQD��,Q�WKH�
QH[W� GHFDGH� RU� VR�� LW�
MXPSHG�WR�VL[WK�UDQN��LOOXV�
WUDWLQJ�WKH�VL]H�RI�,QGLD¶V�
GRPHVWLF�PDUNHW�DQG�LWV�LPSRUWDQFH�WR�&KL�
QHVH�H[SRUWHUV��2I�FRXUVH��WKH�WUDGH�JURZWK�
LV�TXLWH�VNHZHG��ZLWK�D�ODUJH�GHILFLW�WKDW�LV�
DGYHUVH�WR�,QGLD��'HVSLWH�VXVWDLQHG�HIIRUWV��
LQFOXGLQJ�WUDGH�UHPHGLHV�OLNH�DQWL�GXPSLQJ�
GXWLHV��&KLQHVH�LPSRUWV�FRQWLQXH�WR�JURZ��
%XW�,QGLD�HQMR\V�D�ODUJH�VXUSOXV�ZLWK�WKH�86��

&RPSDUWPHQWV�
IRU�GLIIHUHQW�
DVSHFWV�RI�

ELODWHUDO�WLHV�FDQ�
\LHOG�EHQHILWV�
ZLWKRXW�UDLVLQJ�
VHFXULW\�ULVNV

,QGLD�,QF�KDV�VSDFH�WR�HQKDQFH�
LWV�JOREDO�UROH�LQ�FOLPDWH�DFWLRQ

0,17�0(75,&
E\�%LEHN�'HEUR\�

��������	�
���������	��
������	��������������������������	������������	��

�������	���������������������������
�����������������	���������

 �������	��!�	�������������	��!������	��



/,9(0,17�&20 9,(:6 78(6'$<����$8*867�����
1(:�'(/+, ��

:
KLOH�WKHUH�DUH�PDQ\�ZD\V�WR�
PHDVXUH�HFRQRPLF�LQHTXDOLW\��
NH\�PHWULFV�FRQVLVWHQWO\�VKRZ�
WKDW�GLVSDULWLHV�DUH�JHWWLQJ�
ZRUVH��$FFRUGLQJ�WR�D�UHFHQW�
8QLWHG�1DWLRQV�UHSRUW������RI�

WKH�ZRUOG¶V�SRSXODWLRQ�QRZ�OLYH�LQ�FRXQWULHV�ZKHUH�
LQHTXDOLW\�KDV�LQFUHDVHG��
8QVXUSULVLQJO\��WKLV�LQFOXGHV�,QGLD�DQG�&KLQD��$�

UHFHQW�SDSHU�E\�7KRPDV�3LNHWW\�DQG�KLV�FR�DXWKRUV�
VKRZV�WKDW�WKH�LQFRPH�VKDUH�RI�WKH�WRS����LQ�,QGLD�
KDV�ULVHQ�WR�LWV�KLJKHVW�OHYHO�VLQFH�������WKH�HDUOLHVW�
GDWD�WKDW�WKH\�KDYH��ZKHQ�WKH�FRXQWU\�ZDV�VWLOO�
XQGHU�%ULWLVK�FRORQLDO�UXOH��
$W�WKH�VDPH�WLPH��JOREDO�LQHTXDOLW\�UHPDLQV�

H[WUHPHO\�KLJK��:KLOH�ELOOLRQDLUH�ZHDOWK�KDV�
UHDFKHG�XQSUHFHGHQWHG�OHYHOV��WKH�:RUOG�%DQN�
HVWLPDWHV�WKDW�����PLOOLRQ�SHRSOH�ZRUOGZLGH�VXU�
YLYH�RQ�OHVV�WKDQ�������SHU�GD\��
)XWXUH�JHQHUDWLRQV�ZLOO�OLNHO\�EH�VKRFNHG�

WKDW�ZH�KDYH�WROHUDWHG�VXFK�H[WUHPH�OHYHOV�RI�LQH�
TXDOLW\��MXVW�DV�ZH�DUH�KRUULILHG�E\�RXU�DQFHVWRUV¶�
DFFHSWDQFH�RI�VODYHU\��%XW�DV�'DYLG�+XPH�DUJXHG�
LQ�WKH���WK�FHQWXU\��PRUDO�LPSHUDWLYHV��µRXJKW¶��
FDQQRW�EH�GHULYHG�IURP�REMHFWLYH�IDFWV��µLV¶���,Q�
RWKHU�ZRUGV��SUREOHPV�OLNH�LQHTXDOLW\�FDQQRW�EH�
UHVROYHG�WKURXJK�VFLHQFH�RU�UHDVRQ�DORQH��,QVWHDG��
ZH�PXVW�KLJKOLJKW�WKHLU�PRUDO�LPSOLFDWLRQV�WR�
SHUVXDGH�SHRSOH�WR�DFW��
7ZR�NH\�DVSHFWV�RI�JOREDO�LQHTXDOLW\�GHVHUYH�

SDUWLFXODU�DWWHQWLRQ��)LUVW��HFRQRPLF�GLVSDULWLHV�DUH�
VHW�WR�ZRUVHQ�ERWK�ZLWKLQ�DQG�DFURVV�FRXQWULHV��$V�
WHFKQRORJLFDO�DGYDQFHV�OLNH�DUWLILFLDO�LQWHOOLJHQFH�
�$,��UHGXFH�GHPDQG�IRU�KXPDQ�ODERXU��ZRUNLQJ�
FODVV�KRXVHKROGV�DURXQG�WKH�ZRUOG�FRXOG�EHFRPH�
LQFUHDVLQJO\�LPSRYHULVKHG��0HDQZKLOH��WKRVH�ZKR�
RZQ�WKH�PDFKLQHV�DQG�UXQ�WKH�ODUJHVW�FRUSRUDWLRQV�
DUH�H[SHFWHG�WR�DPDVV�XQSUHFHGHQWHG�SRZHU�DQG�
ZHDOWK��7KH�86²KRPH�WR�QHDUO\����PLOOLRQ�SHRSOH�
OLYLQJ�EHORZ�WKH�SRYHUW\�OLQH�GHVSLWH�EHLQJ�RQH�RI�
WKH�ZRUOG¶V�ULFKHVW�FRXQWULHV²SURYLGHV�D�JOLPSVH�
LQWR�WKLV�EOHDN�IXWXUH��
6HFRQG��H[WUHPH�LQHTXDOLW\�SRVHV�D�PRUWDO�

WKUHDW�WR�GHPRFUDF\��HQDEOLQJ�ELOOLRQDLUHV�DQG�
PRQH\HG�LQWHUHVWV�WR�LQIOXHQFH�HOHFWLRQV��FDSWXUH�
WUDGLWLRQDO�DQG�VRFLDO�PHGLD��DQG�VKDSH�SXEOLF�
SHUFHSWLRQV��5HJUHWWDEO\��MXGJLQJ�E\�VRFLDO�PHGLD�
FKDWWHU�DQG�WUROOLQJ��VRPH�RI�WKH�VWURQJHVW�RSSRVL�
WLRQ�WR�SURJUHVVLYH�WD[DWLRQ�DQG�UHGLVWULEXWLYH�
SROLFLHV�FRPHV�IURP�SRRUHU�VHJPHQWV�RI�VRFLHW\��
ODUJHO\�RQ�DFFRXQW�RI�PLVLQIRUPDWLRQ�DQG�PDQLS�
XODWLRQ��
7KH�WR[LF�FRPELQDWLRQ�RI�H[WUHPH�LQHTXDOLW\�

DQG�$,�SRZHUHG�PLVLQIRUPDWLRQ�LV�DOVR�D�IDFWRU�
IXHOOLQJ�SUHVVXUH�RQ�OLEHUDO�GHPRFUDFLHV�DQG�WKH�
ULVH�RI�DXWKRULWDULDQ�IRUFHV�DURXQG�WKH�ZRUOG��%\�
HQDEOLQJ�D�IHZ�ZHDOWK\�LQGLYLGXDOV�WR�ZLHOG�GLV�
SURSRUWLRQDWH�LQIOXHQFH��WRGD\¶V�JOREDO�HFRQRP\�
LQFUHDVLQJO\�PDUJLQDOL]HV�DQG�GLVHQIUDQFKLVHV�

PXFK�RI�WKH�ZRUOG¶V�SRSXODWLRQ��HIIHFWLYHO\��
7R�EH�VXUH��PLVJXLGHG�DWWHPSWV�WR�UHGXFH�

LQHTXDOLW\�DOVR�FDUU\�VLJQLILFDQW�ULVNV��)RU�H[DPSOH��
WU\LQJ�WR�DFKLHYH�SHUIHFW�HJDOLWDULDQLVP�ZRXOG�EH�
XQZLVH��EHFDXVH�VRPH�GLVSDULW\�LV�QHFHVVDU\�WR�
FUHDWH�LQFHQWLYHV��6LPLODUO\��FRQFHQWUDWLQJ�DOO�
ZHDOWK�LQ�WKH�KDQGV�RI�WKH�VWDWH��DV�WKH�6RYLHW�8QLRQ�
GLG��ZRXOG�OHDG�WR�PLVPDQDJHPHQW�RI�GHPDQG�DQG�
VXSSO\�DQG��XOWLPDWHO\��FURQ\LVP��
,QVWHDG��ZKDW�ZH�UHDOO\�QHHG�LV�D�SURJUHVVLYH�WD[�

V\VWHP�WKDW�UHGLVWULEXWHV�LQFRPHV�IURP�WKH�ULFK�WR�
WKH�SRRU�ZKLOH�SUHVHUYLQJ�LQFHQWLYHV��)RUWXQDWHO\��
WKHUH�LV�VLJQLILFDQW�VFRSH�IRU�VXFK�PHDVXUHV��,Q�P\�
UHFHQW�ERRN�5HDVRQ�WR�%H�+DSS\��,�SURSRVH�D�WD[�
UHJLPH�WKDW�,�FDOO�WKH�µDFFRUGLRQ�WD[�¶�ZKLFK�DLPV�WR�
QDUURZ�WKH�LQFRPH�JDS�E\�WD[LQJ�KLJK�HDUQHUV�DQG�
WUDQVIHUULQJ�WKH�UHYHQXH�WR�WKRVH�ZLWK�ORZHU�
LQFRPHV��
:KLOH�WKLV�PRGHO�HVVHQWLDOO\�IXQFWLRQV�DV�D�

SURJUHVVLYH�WD[�V\VWHP��LWV�VWUHQJWK�OLHV�LQ�LWV�
PLFUR�VWUXFWXUH��%H\RQG�D�FHUWDLQ�SRLQW��WKH�
VXSHU�ULFK�QR�ORQJHU�VHHN�WR�HDUQ�PRUH�WR�EX\�
WKLQJV��6LPSO\�SXW��DIWHU�WKH�ILIWK�\DFKW��WKH�VL[WK�LV�
PHUHO\�D�VWDWXV�V\PERO�DLPHG�DW�RXWGRLQJ�RWKHU�
ZHDOWK\�LQGLYLGXDOV��
%\�WD[LQJ�DOO�LQFRPHV�DERYH�D�FHUWDLQ�WKUHVKROG�

DQG�WUDQVIHUULQJ�WKLV�PRQH\�WR�WKRVH�HDUQLQJ�
EHORZ�LW��JRYHUQPHQWV�FRXOG�UHGXFH�LQHTXDOLW\�
ZLWKRXW�KDUPLQJ�LQFHQWLYHV��7KH�ULFKHVW�SHUVRQ�
ZLOO�UHPDLQ�WKH�ULFKHVW��DQG�WKH�VHFRQG�ULFKHVW�SHU�
VRQ�ZLOO�ZRUN�MXVW�DV�KDUG�WR�UHDFK�WKH�WRS��%XW�WKH�
LQFHQWLYHV�RI�WKH�PLGGOH�DQG�ZRUNLQJ�FODVVHV��
ZKRVH�PHPEHUV�ZRUN�SULPDULO\�WR�PDNH�HQGV�
PHHW�UDWKHU�WKDQ�WU\�WR�VXUSDVV�WKHLU�QHLJKERXUV��
ZLOO�UHPDLQ�LQWDFW��
$OWKRXJK�WKH�DFFRUGLRQ�WD[�FRXOG�DFW�DV�D�SRZHU�

IXO�WRRO�IRU�UHGXFLQJ�LQHTXDOLW\�DW�WKH�QDWLRQDO�
OHYHO��WRGD\¶V�JOREDOL]HG�HFRQRP\�SRVHV�VLJQLILFDQW�
LPSOHPHQWDWLRQ�FKDOOHQJHV��,I�D�JRYHUQPHQW�WD[HV�
KLJK�LQFRPHV�WRR�DJJUHVVLYHO\��LW�ULVNV�WULJJHULQJ�
FDSLWDO�IOLJKW��
7KXV��UHGXFLQJ�JOREDO�LQHTXDOLW\�UHTXLUHV�PXOWL�

ODWHUDO�DJUHHPHQWV��:KLOH�WKH�8QLWHG�6WDWHV�LV�ZHOO�
SRVLWLRQHG�WR�OHDG�WKLV�HIIRUW��LWV�DELOLW\�WR�GR�VR�
GHSHQGV�RQ�WKH�RXWFRPH�RI�1RYHPEHU¶V�SUHVLGHQ�
WLDO�HOHFWLRQ��9LFH�3UHVLGHQW�.DPDOD�+DUULV��WKH�
SUHVXPSWLYH�'HPRFUDWLF�QRPLQHH��RIIHUV�KRSH�
IRU�JUHDWHU�GLVWULEXWLYH�IDLUQHVV��%\�FRQWUDVW��
D�YLFWRU\�IRU�IRUPHU�3UHVLGHQW�'RQDOG�7UXPS�ZLOO�
OLNHO\�FDXVH�LQHTXDOLW\�WR�ZRUVHQ��:H�FDQ�RQO\�
KRSH�WKDW�$PHULFDQ�YRWHUV�PDNH�WKH�ULJKW�FKRLFH�
WKLV�1RYHPEHU�� ������352-(&7 6<1',&$7(

)XWXUH�JHQHUDWLRQV�PD\�ZHOO�EH�
VKRFNHG�E\�WRGD\·V�LQHTXDOLWLHV
7KH�ZRUOG�QHHGV�WR�HYROYH�D�FRQVHQVXV�RQ�WUDQVIHUULQJ�PRQH\�IURP�WKH�ULFK�WR�WKH�SRRU�ZLWKRXW�KXUWLQJ�HFRQRPLF�LQFHQWLYHV
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LV�D�SURIHVVRU�RI�HFRQRPLFV�DW�&RUQHOO�
8QLYHUVLW\�DQG�D�IRUPHU�FKLHI�HFRQRPLF�DGYLVHU�
WR�WKH�*RYHUQPHQW�RI�,QGLD�
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LV�D�SROLWLFV�DQG�SROLF\�FROXPQLVW�IRU�
%ORRPEHUJ�2SLQLRQ�

7 KH�5HSXEOLFDQ�DSSURDFK�WR�86�9LFH��
3UHVLGHQW�.DPDOD�+DUULV�LV�WHUULEOH��
&RPSDUHG�WR�+DUULV¶V�XSEHDW��IXWXUH�

RULHQWHG�FDPSDLJQ��'RQDOG�7UXPS¶V�ORRNV�
VWXFN�LQ�D�GRRP�ORRS��:KLOH�+RXVH�6SHDNHU�
0LNH�-RKQVRQ�KDV�XUJHG�KLV�FDXFXV� WR�
IRFXV�RQ�SROLF\�DQG�QRW�SHUVRQDOLW\��7UXPS�
DQG�KLV�DOOLHV�ORRN�UHDG\�WR�LJQRUH�WKLV�JRRG�
SROLWLFDO�DGYLFH��7KLV�ZLOO�GDPDJH�KLV�FDP�
SDLJQ��DQG�WKH�86���EXW�LW�VHHPV�OLNH�WKH�
RQO\�ZD\�7UXPS�NQRZV�KRZ�WR�UXQ��5DFLVP�
DQG�VH[LVP�DUH�YHU\�SRZHUIXO� IRUFHV�LQ�
$PHULFDQ�SROLWLFV�DQG�KDYH�RIWHQ�ZRUNHG�
WR�JUHDW�HIIHFW��$ZDUH�RI�WKLV��7UXPS�DQG�
KLV�DOOLHV�KDYH�WURWWHG�RXW�WKHLU�JUHDWHVW�KLWV�
RI�WURSHV�WKDW�DPSOLI\�ERWK��
7KH�SUREOHP"�9RWHUV�KDYH�KHDUG�LW�DOO�

EHIRUH�� 6SHFLILFDOO\� LQ� ����� �%DUDFN�
2EDPD��DQG�������+LOODU\�&OLQWRQ���
µ0DNH�$PHULFD�*UHDW�$JDLQ¶�5HSXEOLFDQV�

PLVSURQRXQFH�+DUULV¶V�ILUVW�QDPH�RQ�SXU�
SRVH��%HHQ�WKHUH��GRQH�WKDW�ZLWK�2EDPD¶V�
PLGGOH�QDPH��+XVVHLQ��7UXPS�FDOOV�KHU�D�
³QDVW\�ZRPDQ�´�MXVW�OLNH�KH�GLG�ZLWK�&OLQ�
WRQ���,W¶V�ZRPHQ²VWURQJ�DQG�SRZHUIXO�RQHV�
²ZKR�DUH�DOZD\V�WKH�QDVW\�RQHV���+H�DQG�
KLV�VXSSRUWHUV�DOVR�VHHP�REVHVVHG�ZLWK�KHU�
SULRU�GDWLQJ� OLIH��$QG�WKH\� ODEHO�KHU�DQ�
XQTXDOLILHG�'(,��GLYHUVLW\��HTXDOLW\�DQG�
LQFOXVLRQ��FDQGLGDWH�ZKR�SOD\V�WKH�UDFH�
FDUG��WKRXJK�VKH�KDV�PRUH�H[SHULHQFH�LQ�
SXEOLF�RIILFH�WKDQ�7UXPS�DQG�KLV�UXQQLQJ�
PDWH�6HQDWRU�-�'��9DQFH�FRPELQHG��
6SHDNLQJ�RI�9DQFH��GXULQJ�D�UHFHQW�WULS�

EDFN� WR�KLV�KRPHWRZQ�RI�0LGGOHWRZQ��
2KLR��KH�VXJJHVWHG� WKDW�+DUULV�GRHVQ¶W�
TXLWH�JHW�KRZ�ZRQGHUIXO�KHU�FRXQWU\�LV�
³1RW� HYHU\WKLQJ¶V� SHUIHFW�� ,W¶V� QHYHU�

JRLQJ�WR�EH��%XW�\RX��LI�\RX�ZDQW�WR�OHDG�WKLV�
FRXQWU\��\RX�VKRXOG�IHHO�JUDWHIXO�IRU�LW�´�
9DQFH�VDLG��³<RX�VKRXOG�IHHO�D�VHQVH�RI�
JUDWLWXGH��$QG�,�QHYHU�KHDU�WKDW�JUDWLWXGH�
FRPH�WKURXJK�ZKHQ�,�OLVWHQ�WR�.DPDOD�+DU�
ULV�´�7KLV��RI�FRXUVH��KHDUNHQV�EDFN�WR������
ZKHQ�5HSXEOLFDQV�VXJJHVWHG�WKDW�IRUPHU�
)LUVW�/DG\�0LFKHOOH�2EDPD�ZDVQ¶W�SURXG�RI�
KHU�FRXQWU\��$QG�LW¶V�FOHDU�WKDW�+DUULV¶V�
-DPDLFDQ�DQG�,QGLDQ�DQFHVWU\�LV�IXHOOLQJ�
PXFK�RI�WKDW�UKHWRULF��,W�KDVQ¶W�WDNHQ�ORQJ�
IRU�7UXPS¶V�EDVH�WR�VWDUW�WKHLU�ELUWKHULVP�
FUXVDGH��DQ�ROG�IDYRXULWH�RI�WKHLUV��DJDLQVW�
WKH�$PHULFDQ�ERUQ�+DUULV��
9DQFH�DOVR�HYLGHQWO\�KDV�D�SUREOHP�ZLWK�

ZRPHQ�ZKR�KDYHQ¶W�ELUWKHG�FKLOGUHQ��$�
�����FOLS�RI�9DQFH�QDPLQJ�+DUULV�DPRQJ�
WKH�³FKLOGOHVV�FDW�ODGLHV´�ZKR�VKRXOGQ¶W�UXQ�
WKH�FRXQWU\�UHVXUIDFHG��GUDZLQJ�WKH�LUH�RI�
PDQ\��LQFOXGLQJ�FHOHEULWLHV�VXFK�DV�-HQQL�
IHU�$QLVWRQ��+DUULV�KDV�WZR�VWHS�FKLOGUHQ��
EXW�DSSDUHQWO\��VWHS�FKLOGUHQ�GRQ¶W�FRXQW�
$QG�WKH�VWUDWHJ\�GRHVQ¶W�VWRS�DW�SUHGLFW�

DEOH�VH[LVW�DQG�UDFLVW�WURSHV��,Q�D�PHPR�

IURP�WKH�1DWLRQDO�5HSXEOLFDQ�6HQDWRULDO�
&RPPLWWHH��*23�VHQDWRUV�ZHUH�XUJHG�WR�
SOD\�XS� ³ZHLUG´�DVSHFWV�RI�+DUULV��+HU�
ODXJK��ORYH�RI�9HQQ�GLDJUDPV�DQG�HOHFWULF�
VFKRRO�EXVHV�PDGH� WKH� OLVW��DORQJ�ZLWK�
ZDQWLQJ�WR�EDQ�SODVWLF�VWUDZV�DQG�VXSSRV�
HGO\�ZDQWLQJ�WR�EDQ�HDWLQJ�UHG�PHDW�
2I�FRXUVH��7UXPS�ZLOO�DOVR�UXQ�DJDLQVW�

+DUULV�EDVHG�RQ�KHU�UHFRUG��+LV�FDPSDLJQ�
ZLOO�FRQWLQXH�FDOOLQJ�KHU�WKH�³ERUGHU�F]DU´�
ZKR�IDLOHG�WR�GR�KHU�MRE��7KH\�ZLOO�KLJKOLJKW�
KHU�WDFN�WR�WKH�OHIW�GXULQJ�WKH������'HPR�
FUDWLF�SULPDU\��KHU�SURVHFXWRULDO�UHFRUG�
DQG�QHJDWLYH�DVSHFWV�RI�WKH�%LGHQ�DGPLQLV�
WUDWLRQ¶V�UHFRUG��%XW�HYHQ�WKHQ��>WKH�WUXWK�
RI�KLV�PHVVDJH�ZLOO�EH�GRXEWIXO@��+H�DQG�KLV�
VXSSRUWHUV�DOUHDG\�FODLP�WKDW�VKH�KDWHV�
-HZV��ZKLFK�ZRXOG�EH�QHZV�WR�KHU�-HZLVK�
KXVEDQG��'RXJ�(PKRII��
,Q�VXP��7UXPS�ZLOO�DUJXH�RYHU�WKH�QH[W�

����GD\V�WKDW�+DUULV��WKH�QDWLRQ¶V�VLWWLQJ�
YLFH�SUHVLGHQW��LV�D�³UDGLFDO�FUD]\�SHUVRQ´�
DQG�D�³UDGLFDO�OHIW�OXQDWLF�´�DV�KH�VDLG�DW�D�
UDOO\�LQ�1RUWK�&DUROLQD��
³:H¶UH�QRW�UHDG\�IRU�D�0DU[LVW�3UHVLGHQW��

DQG�/\LQ¶�.DPDOD�+DUULV�LV�D�5$',&$/�
/()7�0$5;,67��$1'�:256(�´�7UXPS�
SRVWHG�RQ�KLV�VRFLDO�PHGLD�SODWIRUP�ODVW�
ZHHN��
(YHQ�DV�5HSXEOLFDQV�WU\�WR�IRFXV�RQ�+DU�

ULV¶V�UHFRUG��7UXPS�NQRZV�WKDW�SUHVLGHQWLDO�
HOHFWLRQV�DUH�PRVWO\�DERXW�HPRWLRQV��6R�KH�
KDV��DJDLQ��UHVRUWHG�WR�IHDU�DQG�DQJHU��%XW�
KLV�EURNHQ�UHFRUG�UKHWRULF�DFWXDOO\�KHOSV�
+DUULV�PDNH�WKH�FHQWUDO�SRLQW�RI�KHU�FDP�
SDLJQ��ZKLFK�LV�WKLV��7UXPS�UHSUHVHQWV�WKH�
SDVW²JULHYDQFHV�DQG�GLYLVLRQ��+DUULV�UHS�
UHVHQWV�WKH�IXWXUH²KRSH�DQG�XQLW\��
+DUULV�KDV�FKRVHQ�%H\RQFp¶V�VRQJ�)UHH�

GRP� IRU� KHU� FDPSDLJQ�� ,W¶V� D� URXVLQJ�
DQWKHP��DQG�LQ�KHU�ILUVW�YLGHR�DG��+DUULV�
VD\V��³:H�FKRRVH�IUHHGRP��7KH�IUHHGRP�
QRW�MXVW�WR�JHW�E\��EXW�WR�JHW�DKHDG��7KH�
IUHHGRP�WR�EH�VDIH�IURP�JXQ�YLROHQFH��7KH�
IUHHGRP�WR�PDNH�GHFLVLRQV�DERXW�\RXU�
RZQ�ERG\�´�
7KHUH¶V�D�JUHDW�OLQH�LQ�WKH�VRQJ�WKDW�VXPV�

XS�+DUULV¶�DSSURDFK�WR�7UXPS¶V�ZKLUOZLQG��
³7HOO�WKH�VWRUP��,¶P�QHZ�´
,QGHHG��WKLV�LV�D�GLIIHUHQW�PRPHQW��$QG�

DQ� $IULFDQ�$PHULFDQ� DQG� 6RXWK� $VLDQ�
ZRPDQ�FRXOG�EH�WKH�SHUIHFW�FDQGLGDWH�WR�
ILQDOO\�JUDQW�WKH�FRXQWU\�IUHHGRP�IURP�
7UXPS�� $PHULFD� QHHGV� IUHHGRP� IURP�
FKDRV�DJHQWV�DQG�RSHQ�SHGGOHUV�RI�ROG�DQG�
GLYLVLYH�OLHV�� �%/220%(5*

7UXPS¶V�SROO�FDPSDLJQ�DJDLQVW
+DUULV�KDV�JURZQ�HYHQ�KDUVKHU�
7KH�86�9LFH�3UHVLGHQW¶V�HPSKDVLV�RQ�XQLW\�RYHU�GLYLVLRQ�LV�D�UHOLHI

.DPDOD�+DUULV�KDV�KDG�WR�VKUXJ�RII�D�YROOH\�
RI�UDFLVW�DQG�VH[LVW�UHPDUNV $3

$/$0< 672&.

0<�9,(:��_��,7�0$77(56

ODUJHU�SRSXODWLRQV�WKDQ�RWKHU�FRXQWULHV�LQ�
WKH�ZRUOG��VR�WKHLU�DFFHVV�WR�YDVW�GDWDEDVHV�RI�
LPDJHV� DOORZV� IRU�PRUH� FRPSUHKHQVLYH�
WUDLQLQJ�RI�IDFLDO�UHFRJQLWLRQ�DOJRULWKPV��
LPSURYLQJ�WKHLU�DFFXUDF\��0RUHRYHU��FRP�
ELQLQJ�IDFLDO�UHFRJQLWLRQ�ZLWK�RWKHU�LGHQWLIL�
FDWLRQ�PHWKRGV��VXFK�DV�QDWLRQDO�,'�V\VWHPV��
FDQ�HQKDQFH�WKH�RYHUDOO�DFFXUDF\�RI�WKHVH�
V\VWHPV��5HJXODWRU\�IUDPHZRUNV�LQ�,QGLD�
DQG�&KLQD�DOVR�WHQG�WR�EH�OHVV�VWULQJHQW�WKDQ�
LQ�WKH�86��DOORZLQJ�IRU�PRUH�IOH[LEOH�DQG�
ZLGHVSUHDG� GHSOR\PHQW� DQG� LWHUDWLYH�
LPSURYHPHQW�RI�IDFLDO�UHFRJQLWLRQ�WHFKQRO�
RJ\��$W�OHDVW�LQ�,QGLD��WKLV�KDV�RIIHUHG�FLWL]HQV�
FRQYHQLHQFH��VXFK�DV�IDVWHU�VHFXULW\�FKHFNV�
GXULQJ�DLU�DQG�UDLO�WUDYHO�
0LFURVRIW��$PD]RQ�DQG�,%0¶V�FRPPLW�

PHQWV�WR�VWRS�WKH�VDOH�RI�IDFLDO�UHFRJQLWLRQ�
WHFKQRORJ\�WR�SROLFH�IRUFHV�KDYH�EHHQ�ZLGHO\�
HQGRUVHG�LQ�WKH�86��UHIOHFWLQJ�D�UHVSRQVH�WR�
HWKLFDO�DQG�VRFLHWDO�FRQFHUQV��'HVSLWH�WKLV��
WKH�GHYHORSPHQW�RI�IDFLDO�UHFRJQLWLRQ�WHFK�
QRORJ\�KDV�FRQWLQXHG�XQDEDWHG��DV�,�KDG�SUH�
GLFWHG��:KLOH�UDFLDO�ELDV�UHPDLQV�D�VLJQLIL�
FDQW�LVVXH�LQ�WKH�86��,QGLD�DQG�&KLQD�FRQ�
WLQXH�WR�DGYDQFH�WKHLU� IDFLDO�UHFRJQLWLRQ�
V\VWHPV��FODLPLQJ�KLJK�DFFXUDF\�UDWHV��7R�
P\�PLQG��WKLV�DFFXUDF\�ZLOO�LQFUHDVH��$QG�LQ�
,QGLD��LWV�XVH�FDVHV�KDYH�VR�IDU�EHHQ�RI�JUHDW�
YDOXH�WR�SHRSOH�DW�ODUJH�

IRFXV�WR�PRUH�VSHFLDOL]HG�DSSOLFDWLRQV�VXFK�
DV�YLVXDO�UHFRJQLWLRQ�IRU�VSHFLILF�LQGXVWULDO�
SXUSRVHV��7KHVH�FRPSDQLHV�KDYH�ODUJHO\�
DGKHUHG�WR�WKHLU�SURPLVHV��EXW�WKH\�FRQWLQXH�
WR�GHYHORS�DQG�GHSOR\�IDFLDO�UHFRJQLWLRQ�
WHFK�LQ�RWKHU�VHFWRUV�
0HDQZKLOH��RWKHU�FRPSDQLHV�KDYH�ILOOHG�

WKH�JDS��,QWHUQDWLRQDO�PDUNHWV��SDUWLFXODUO\�
LQ�FRXQWULHV�ZLWK�OHVV�VWULQJHQW�UHJXODWLRQV��
FRQWLQXH�WR�VHH�HQWKXVLDVWLF�GHYHORSPHQW�
DQG�GHSOR\PHQW�RI�IDFLDO�UHFRJQLWLRQ�WHFK��$�
ZDJ�RQFH�WROG�PH�WKDW�GXH�WR�IDFLDO�UHFRJQL�
WLRQ�DQG�DGYDQFHG�ORFDWLRQ�WHFKQRORJLHV��DW�
OHDVW�WKUHH�JRYHUQPHQWV�DQG�SRVVLEO\�����%LJ�
7HFK�DQG�SUREDEO\�VHYHUDO�VWDUWXSV�DOZD\V�
NQRZ�SUHFLVHO\�ZKHUH�\RX�DUH��*LYHQ�WKH�
YDOXH�DQG�FRQYHQLHQFH�WKDW�WKLV�WHFKQRORJ\�
RIIHUV�RUGLQDU\�SHRSOH��WKLV�LV�D�JRRG�WKLQJ�
+RZHYHU��ZKHQ�LW�FRPHV�WR�UDFLDO�GLIIHU�

HQWLDWLRQ��WKH�VWRU\�LV�YHU\�GLIIHUHQW²DQG�
WKLV�LV�DQ�LVVXH�WKDW�FURSV�XS�PRUH�RIWHQ�LQ�
PXOWL�UDFLDO�VRFLHWLHV�� OLNH�WKH�86��ZKLFK�
H[SODLQV�%LJ�7HFK¶V�VNLWWLVK�VWDQFH��7KH�LVVXH�
LV�WKDW�VWXGLHV�KDYH�FRQVLVWHQWO\�VKRZQ�WKDW�
FRPPHUFLDOO\�DYDLODEOH�IDFLDO�UHFRJQLWLRQ�
V\VWHPV�DUH�VLJQLILFDQWO\�PRUH�OLNHO\�WR�PDNH�
HUURUV�ZLWK�IDFHV�ZLWK�VNLQ�WRQHV�WKDW�DUH�QRW�
&DXFDVLDQ��7KLV�GLVFUHSDQF\�FDQ� OHDG� WR�
VHYHUH� FRQVHTXHQFHV�� VXFK� DV� ZURQJIXO�
DUUHVWV�DQG�SUHMXGLFH�UHLQIRUFHPHQW�

, Q�������0LFURVRIW�� $PD]RQ�DQG� ,%0�
DQQRXQFHG�WKH\�ZRXOG�KDOW�WKH�VDOH�RI�
IDFLDO�UHFRJQLWLRQ�WHFKQRORJ\�WR�SROLFH�

IRUFHV��(WKLFDO�FRQFHUQV�DQG�WKH�SRWHQWLDO�IRU�
UDFLDO�ELDV�LQ�WKHVH�V\VWHPV�SULPDULO\�GURYH�
WKLV�GHFLVLRQ��,�KDG�ZULWWHQ�EDFN�WKHQ�WKDW�
ZKLOH�WKHVH�%LJ�7HFK�ILUPV�ZHUH�UHVSRQGLQJ�
WR�SUHVVXUH�LQ�WKH�ZDNH�RI�WKH�&OHDUYLHZ�$,�
VFDQGDO��ZRUN�RQ�IDFLDO� UHFRJQLWLRQ� WHFK�
ZRXOG�FRQWLQXH�XQDEDWHG��ELW�O\��F��%4Y���
7R�MRJ�\RXU�PHPRU\��&OHDUYLHZ�$,��ZLWKRXW�
VSHFLILF�SHUPLVVLRQ��ZDV�DFFHVVLQJ�DOO�SODW�
IRUPV��OLNH�)DFHERRN��,QVWDJUDP�DQG�RWKHUV��
WKDW�PD\�KDYH�KDG�LPDJHV�RI�RXU�IDFHV�
$W�WKH�WLPH��0LFURVRIW�H[WHQGHG�LWV�PRUD�

WRULXP�RQ�VHOOLQJ�IDFLDO�UHFRJQLWLRQ�WHFK�WR�
SROLFH�LQGHILQLWHO\��HPSKDVL]LQJ�WKH�QHHG�
IRU�JRYHUQPHQW�UHJXODWLRQ�EHIRUH�UHVXPLQJ�
WKHVH�VDOHV��$PD]RQ�LQLWLDOO\�SODFHG�D�RQH�
\HDU�PRUDWRULXP�RQ�SROLFH�XVH�RI�LWV�IDFLDO�
UHFRJQLWLRQ�WHFKQRORJ\��5HNRJQLWLRQ��DQG�
KDV�VLQFH�H[WHQGHG�WKLV�EDQ��,%0�WRRN�D�
FOHDUHU�VWDQFH�E\�H[LWLQJ�WKH�JHQHUDO�SXU�
SRVH�IDFLDO�UHFRJQLWLRQ�PDUNHW��VKLIWLQJ�LWV�

7KH�(DVW�LV�DKHDG�RI�WKH�:HVW�RQ�IDFLDO�UHFRJQLWLRQ�WHFK
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LV�FR�IRXQGHU�RI�6LDQD�&DSLWDO��D�
YHQWXUH�IXQG�PDQDJHU�

JHQHUDOO\�KLJK��VXSSRUWHG�DV�WKH\�RIWHQ�DUH�
E\�LQWHJUDWLRQ�ZLWK�QDWLRQDO�LGHQWLILFDWLRQ�
V\VWHPV�VXFK�DV�$DGKDDU�
&KLQD�KDV�LQYHVWHG�KHDYLO\�LQ�IDFLDO�UHFRJ�

QLWLRQ�WHFKQRORJ\��ZLWK�FODLPV�RI�KLJK�DFFX�
UDF\�UDWHV�VXSSRUWHG�E\�ODUJH�VFDOH�GDWD�FRO�
OHFWLRQ�DQG�LQWHJUDWLRQ�ZLWK�YDULRXV�VXUYHLO�

ODQFH� DQG� LGHQWLILFDWLRQ�
V\VWHPV��7KH�&KLQHVH�JRY�
HUQPHQW�UHSRUWV�DFFXUDF\�
UDWHV� DV� KLJK� DV� �����
WKRXJK� WKHVH� ILJXUHV�DUH�
QRW�DOZD\V�LQGHSHQGHQWO\�
YHULILHG�DQG�PD\�EH�LQIOX�
HQFHG�E\�%HLMLQJ¶V�LQYHVW�
PHQW�LQ�VWDWH�FRQWURO�DQG�
VXUYHLOODQFH�SURJUDPPHV��
,Q�&KLQD��LQGHSHQGHQW�YHU�
LILFDWLRQ� DQG� WKH� HWKLFDO�
LPSOLFDWLRQV�RI�WKHVH�WHFK�
QRORJLHV� UHPDLQ�DUHDV�RI�
FRQFHUQ�
6HYHUDO� IDFWRUV� PLJKW�

H[SODLQ�KLJK�DFFXUDF\�FODLPV�LQ�,QGLD�DQG�
&KLQD�WKDW�FRQWUDVW�ZLWK�$PHULFD¶V�H[SHUL�
HQFH�ZLWK�IDFLDO�UHFRJQLWLRQ��*RYHUQPHQW�
EDFNLQJ�RI�SURMHFWV��ZLWK�VLJQLILFDQW�IXQGLQJ�
FRPELQHG�ZLWK� DFFHVV� WR� JRYHUQPHQWDO�
UHVRXUFHV��IRU�H[DPSOH��FRXOG�KDYH�PDGH�D�
GLIIHUHQFH��,QGLD�DQG�&KLQD�ERWK�KDYH�PXFK�

86�JRYHUQPHQW�UHVHDUFK�LQGLFDWHV�WKDW�
IDFLDO�UHFRJQLWLRQ�V\VWHPV�DUH��������WLPHV�
PRUH�OLNHO\�WR�PLVLGHQWLI\�LQGLYLGXDOV�ZLWK�
GDUNHU�VNLQ�WRQHV��ELW�O\��:2EZ&Q���,Q�WKH�
KDQGV�RI�ODZ�HQIRUFHPHQW��VXFK�HUURU�UDWHV�
FDQ�EH�GDQJHURXV��WKLV�KLJKOLJKWV�WKH�QHHG�
IRU�LPSURYHG�DFFXUDF\�DQG�ELDV�PLWLJDWLRQ�LQ�
WKHVH�WHFKQRORJLHV��ZKLFK�
ZDV�ZK\�%LJ�7HFK� ILUPV�
SXOOHG�EDFN��,Q�0LFURVRIW¶V�
FDVH�LQ�������LWV�VRIWZDUH�
KDG�DOPRVW�WHQ�WLPHV�PRUH�
IDOVH�SRVLWLYHV�IRU�ZRPHQ�
RI�FRORXU�WKDQ�PHQ�RI�FRO�
RXU� �ELW�O\��:1E-)0���
ZKLOH� VRPH� \HDUV� SULRU��
*RRJOH¶V�WHFKQRORJ\�ZDV�
ODEHOOLQJ�$IULFDQ�SHRSOH�DV�
JRULOODV��ELW�O\��:UI�9]���,W��
ZDV�ZLVH�WR�H[LW�
'HVSLWH� WKH� SUREOHPV�

REVHUYHG�LQ�WKH�86��,QGLD�
DQG�&KLQD�KDYH�FRQWLQXHG�
WR�LPSOHPHQW�WKLV�WHFKQRORJ\�H[WHQVLYHO\��
RIWHQ�ZLWK�FODLPV�RI�KLJK�DFFXUDF\��7KLV�PD\�
EH�EHFDXVH�WKHUH�LV�OHVV�UDFLDO�KHWHURJHQHLW\�
LQ�WKHVH�FRXQWULHV��EXW�WKHUH�DUH�RWKHU�UHD�
VRQV�DV�ZHOO��SULPDULO\�JRYHUQPHQWDO�VXS�
SRUW�IRU�LWV�XVH��7KH�DFFXUDF\�UDWHV�FODLPHG�
E\�IDFLDO�UHFRJQLWLRQ�V\VWHPV�LQ�,QGLD�DUH�

,QGLD�DQG�&KLQD�
PD\�KDYH�VHHQ�
LWV�DFFXUDF\�
LPSURYH�ZKLOH�
HUURU�DQ[LHW\�
NHSW�DGRSWLRQ�
GRZQ�LQ�WKH�86�








