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Monday jitters

The sentiment in the overseas markets will weigh; but no
reason to panic, Indian economy remains fairly insulated

HE GLOBAL MELTDOWN in stocks on Monday was not wholly
unexpected given the latest data showing rising unemployment
in the USwhose economy is clearly slowing. There is now much
anxiety about a hard landing with the possibility of a recession
not ruled out.There were two other factors: The stratospheric valuations
of US tech stocks had become unanchored with earnings growth and the
carry trade in the yen was damaged after the Bank of Japan raised inter-
est rates and the yen appreciated. Japan’s Nikkei shed a staggering 13%
to hit seven-month lows, a scale of losses not seen since the 2011 global
financial crisis. Whether the sell-off across markets is temporary is diffi-
cult to guess. For one, the escalating geopolitical tensions in West Asia
remain a big concern.While it has resulted in a steep correction in crude
oil prices to a seven-month low of sub-$76 per barrel, the consequences
of what seem to be prolonged hostilities are unknown. The collapse in
prices of metals such as copper — at a four-month low — and also other
asset classes such as cryptocurrencies suggest serious risk aversion.

All of this especially the slowdown in the world’s biggest economy —
which, even a few months back seemed to be chugging along nicely —
could continue to keep investors and markets nervous. Economists at
Goldman Sachs put the probability of a US recession in 2025 at 25%, up
from 15% earlier.Indeed, there are those who believe the US Fed may be
behind the curve and predict an emergency meeting to cut rates before
the September Federal Open Market Committee meet. The yield on the
10-year US Treasury is hovering around levels of 3.7% as bond traders
bet on larger-than-expected cuts. Citigroup and JP Morgan Chase both
expect a series of half-percentage-point cuts in September as well as
December.Others point out that while an interest rate cut maybe needed
to help the economy regain some strength, it might send out the wrong
signal creating panic in the markets.

The sentiment in the overseas markets will weigh on Indian equities
evenifthe country remains fairly insulated and the macroeconomic fun-
damentals are fairly strong. However, it is largely local liquidity that has
been pushing up stock prices with foreign portfolio investors not partic-
ipating meaningfully. Of late, they have turned distinctly bearish, which
is one reason for the sharp correction in the past two sessions. That said,
the fall was probably expected as the rally to 25,000 levels on the Nifty
has been fast and furious. Besides, the June quarter earnings season has
been lacklustre. Net profits for a sample of 824 companies (excluding
banks and financials) have fallen 5% year-on-year on the back of a sales
growth of 7%y-o-y.Whilelower oil prices areabonanza, the weaker rupee
which is nudging 44 to the dollar will make all imports more expensive,
adding to inflationary pressures.

Also, the US is abig market for India’s exporters — especially software
services —and any slowdown would hurt exports.The silver lining is that
bond yields are falling. However, the Reserve Bank of India might not be
inarush to cut rates since it wants the 4% target to be achieved on a sus-
tainable basis. Forretail investors, there is no reason to panicas Monday’s
fallis expected to remove a lot of froth from the markets.

Al is getting cheaper.
That won't fix everything

FORATECHNOLOGY that promises to help businesses cut costs, artificial intel-
ligence has had a big problem with being so costly.

APs scalinglaws, which say that you need more computing power to make more
powerful models, have put tech companies on a race to spend billions of dollars
buildingvast data centres and buying powerful chips — costs they can’thhelp pass-
ingontotheir Google’s ATtool for emails for
office workers s not cheap. Itadds $20 to their employer’s monthly $6 bill for the
company’s Workspace suite, per staff member. Microsoft Corp’s Copilot Al assis-
tant costs $30amonth perworker.

Meanwhile, the cost of deploying Al directlyintoa company’s systems can cost
between $5 million and $20 million, according to research firm Gartner, which
estimates that 30%of AT projects will bytheend of 2025
in part because of all that expense.

The good news for those customers is that Al costs appear to be coming down,
helping to close the gap between benefit and investment. The bad news: That still
doesn’t address the bigger issue of utility, which will take a few years yet to solve.

The prevailing wisdom in Silicon Valley is to keep spending to get a foothold
on the future.On Tuesday, Microsoft d thatits capital i hit
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@ AFTERARTICLE 370

FROM PLATE TO PLOUGH

Union home minister Amit Shah

The transformative decision of abrogation of
Article 370 and 35A has ushered in a new era
of empowerment for marginalised sections and
strengthened grassroots democracy in Jammu
and Kashmir and Ladakh

AWELL-FUNCTIONING GLOBAL FOOD SYSTEM IS MAINLY IN THE INTEREST OF THE GLOBAL SOUTH

Indo-Africa food for thought

NDIA IS HOSTING the 32nd

International Conference of

Agricultural Economists ICAE)

from August 2-7 in Delhi. Prime

Minister Narendra Modi is the
chief guest and agriculture minister
Shivraj Singh Chouhan will be the
guest of honour.

Itis interesting to note that the last
time India hosted the ICAE was in
1958 in Mysore, with then PM Jawa-
harlal Nehru as the chief guest. If one
digs a little deeper, one finds that the
ICAE has its roots in India. The found-
ing president of the ICAE was Lord
Elmhirst. Rabindranath Tagore cabled
Elmhirst at Cornell in the spring of
1921, requesting to meet in New York.
When they met, Tagore told Elmhirst
about his concern for the villages
around Santiniketan, north of Cal-
cutta,which seemed to be on the verge
of disintegration. He said that he had
already acquired a farm at the village
of Surul that could be used as a centre
for assisting the villages, but he had
notyet found an appropriate means of
doing this. He invited EImhirst to join
him, which Elmhirst agreed to. He
arrived about a year later, bringing
with him a promise of financial help
from Dorothy Straight, his wife-to-be.

Tagore made clear his attitude to
the villages: “If I can free only one or
two villages from the bonds of igno-
rance and weakness, there will be built,
onatinyscale,anideal for the whole of
India... Our aim must be to give these
fewvillages complete freedom — edu-
cation for all, the winds of joy blowing
across the village, music and recita-
tions going on, as in the old days... Our
people need more than anything elsea
real scientific training that could
inspire in them the courage of experi-
ment and initiative of mind which we
lackasanation.”

From those roots, the ICAE has

| JOACHIM VON BRAUN

ASHOK GULATI

Respectively former president, International
Association of Agriculture Economists, currently
with ZEF, University of Bonn, and

distinguished professor, ICRIER

flourished over time. This is perhaps
the biggest congregation of agricul-
tural economists committed to the
world’s food and nutritional security,
which is becoming an increasing chal-
lenge in the face of climate change and
geopolitical conflicts.

India’s success in ushering in the

Second, African countries consistently
underfund agriculture compared to
Indian states, hampering productivity
and efforts to reduce child malnutri-
tion. Third, enhancing public spending
on agricultural R&D and extension is
crucial,as both regions under-invest in
these high-return areas. Lastly, the

annually in agriculture and rural areas
to end global hunger by 2040.
India’sleadership in the G20 lastyear
and the follow-up by Brazil’s G20 presi-
dency thisyearhas had agood impactin
setting the global agenda focusing on
food security and ending hunger and
presenting, for the first time, a strategy
paper on bioeconomy for G20. This is
now followed up by Brazil, and even
more concretely with G20 nations.
China too recently launched its bioe-
conomy strategy. It is commendable
that India facilitated on-boarding the
African Union in G20 during its presi-
dency. It is now all the more important
to gettothe South-South collaboration.
The developed countries of G20 can
food and nutri-

green revolution and the white (milk)
revolution is well known, but the and reallocating resources to infra-
African continent s still struggling to | structure and R&D to boost agricul-
overcome food short- L tural growth and
ages. Nutritional secu- o improve child nutri-
rity, especially of chil-  Investmentinclimate o outcomes. Agri-
drenbelow the age of 5 resilience requires cultural investment
years, still remains 2 adaptation, mitigation, ~ pays off in poverty
challenge forIndiaand and system reduction and saves on
Africa. Given that the * social spending. Food
African Union was transformation, the latter 1,4 outs have their
invited to bea perma- is facilitated by building  role in food crises but
the bioeconomy that must  not

nent member of the impair
G20 during India’s ‘would benefit from growth and job cre-
investments

study suggests reforming

presidency,itopensthe ation in rural areas.
gates for India and At the global level,
Africatolearn from the in the fight against
global developments in food and agri- global hunger, the human and financial
culture,and also promote South-South costs of complacencyarealarming.Asa
collaboration to overcome their food result of recent developments —
and nutritional security challenges. including growing conflicts, the climate

In this context, the ICAE has a spe- crisis,and economic slowdowns — and
cial session where the experiences of the lack of concerted global action,
20 major Indian states are compared achieving the United Nations’ estab-
with 15 African countries from FY05 lished goal of Zero Hunger by 2030
to FY20. The two regions have a lot to seems increasingly infeasible. A new
share. The findings of this unique study from the University of Bonn, Ger-
study show that first, high-debt service many, and Food and Agriculture Orga-
ratios result in lower agricultural nization shows that it would require
spending relative to social protection. | additional investments of $21 billion

tional security in the global South, by
addressing limate changewithsupport
forresilien ingscienceand
innovation for food systems transfor-
mation. This is what Africa and South
Asia,which togetheraccount foralmost
3 billion people on this planet, can call
for.Theinvestment in climate resilience
requires adaptation, mitigationm, and
system transformation, the latter is
facilitated by building the bioeconomy
that would benefit from investments,
including the Global Climate Fund. The
sequence of G20 presidencies over
2022-25 shows indications of food sys-
tem governance change — for Indone-
sia, India, Brazil, and next year, South
Africa. Awell-functioning global food
system is mainly in the interest of the
global South. It shows when they are in
the driver’s seat.

‘Wehope the Indian Prime Minister
will take this agenda of the South in
G20, and also provide dynamism in
agri-food relations between Africaand
India for the common good of almost
one third of humanity.

Views are personal

A piecemeal approach is anti-investment

ARBIND MODI

Former CBDT member and former senior economist at IMF

The proposals for reforming the capital gains tax

regime for financial instruments should be part of
the comprehensive review of the Income Tax Act

BUDGET 2024-25 MARKS the first of
the new political cycleandagood oppor-
tunity to pursue tax reforms — a neces-
sary,but a highly unpopular, exercise.
Finance minister Nirmala Sithara-
man has announced her intention to
undertake a comprehensive review of
the Income Tax Act, 1961, within the
next six months. The gove inits

aworld of inflation, there is a“cost” on
the taxpayerarising from the erosion in
therealvalue of the historical cost of the
asset and an unintended “benefit” aris-
ing from tax deferral to the extent there
is an erosion in the real value of the
accrued tax liability. Therefore, in prac-
tice, most countries do not provide for
anyinflationi the“cost”orthe

exceed the top personal income taxrate;
and (ii) dividends and capital gains
should be treated symmetrically to
avoid tax-induced distortions in corpo-
rate behaviour.

InIndia, the combined tax on corpo-
rate profits is estimated at 43.2% for
FY24, significantly higher than the top
personal income tax rate of 30% (39%

earlier avatar, had also undertaken this
exercise and draft tax codes written by
expert committeeswereavailablein the
very first year of the last political cycle
too, allowlng abundant time for its

ion. Unfortunately, it

arecord $19 billion in thelast quarter,more than 80% higher than last year. Chief
executive officer Satya Nadella said all that investment would continue to“capture
the opportunity of AI”. Alphabet Inc. CEO Sundar Pichai
said much the same in a recent earnings call about
Google’s results: “The risk of underinvesting is dramat-
ically greater than the risk of overinvesting for us.”

adopted a piecemeal approach by mak-
ing frequent and large-scale amend-
ments to the existing law, thereby
adding to its complexity. Despite the
of a hensi

review, it continues to propose substan-
tial changes in this Budget, again in a

tenti ingit: Microsoft’s shares ar
downabout 29%sinceitslatest earni
Google’s by 5%.

But even as the cost of training Al has risen over the
years, both tech giants’Al services seem to be headingin
a cheaper direction. A spokesman for Google says the
company’s latest Gemini model — which companies can
use to automate their customer service operations or
summarise internal documents — is more powerful than
the last, but close to half the price.

OpenAD’s latest model, known as GPT-4o, is faster but
also 50% cheaperthanits GPT-4 Turbo.A told me the
costofaccessingi hichis the of
tiallywords by its language model), has dropped by 99%since 2022.

Among Al scientists, cutting costs with techniques like “sparsity” and “quantisa-
tion”has beenamajor focus at recent NeeravKingsland,an iveat
Openal rival Anthropic,told me it was plausible that its models could fall to 2. 5% of
their current price over the next one to two years,and that the company —which has
raised $8.8 billion from investors including Google and Amazon.com Inc. — had
alreadyhalved the cost of| bulldmg arecent model through novel research methods.

And cost comingfrom too.Manyarerealising they
don’tneed themost powerful ATtogi irstaff ivity 'reexper-
imenting with open-weight models from companies like Meta Platforms Inc.or
smaller models that are cheaper or slower. A customer service Chatbot might needa

tate-of-the-art Al tool that can d I-time inference, but calls
p ?That canbe donewith
SlllCOn Valley hasa hlstory of subsldlsmg pnces wn:h streammg platforms, ride-
hare.Thegoal
is w nde out Lhe competmon and eventually mse prlces, becommg profitable. But
her Al:Ther

PARMY
OLSON

Bloomberg

model

point for ful
itcan’ be toabusiness’s bottom line,which Gartnersays is the main reason forits pre-
diction that 30% of | pro]edswlll be abandoned by Lhe end of nextyear.

Ifthe uckinjust summarising
text, it might not be worth even the lower price tags,That istheissue tech compa-
nies should perhaps grapple with over others, even cost.

1 manner. One hopes it will
walk the talk this time around.
Taxation of capital gains has been

“benefit” since they would cancel out
each other. Under the extant capital of equity investment increases the hur-
gains tax reglme 1n India, while the dle rate, making marginal projects
“cost”i ion, thereisno fi unviable. The proposed
increase in the LTCG rate

including surcharge). This high tax cost

corresponding inflation

through alternative tax instruments
like a net wealth taxand an inheritance
tax (both with a sufficiently high
threshold). These measures could
reduce the tax cost of equity invest-
ment toaround 30%.

The government must revisit this
issue and conduct a comprehensive
review. In the meantime, the proposal
to increase the LTCG rate on listed
equities should be withdrawn.

Similarly, the proposal to reduce
the LTCG rate for bonds is equally
flawed. Interest on debt is deductible,
unlike di which creates a bias

—_—
adjustment for the “bene- forlisted equities raises the
fit”, thereby conferring The proposal to combined rate to 44.5%
double benefitand under- reduce the LTCG for FY25. Additionally, the

tax on dividends remains
high relative to capital
gains, disproportionately
affecting senior citizens.
With corporate invest-
ment already sluggish,
raising the LTCG rate will
exacerbate the problem.

rate for bonds is

equally flawed.
Interest on debt i
deductible, unlike
lends, which
creates a bias

taxation of gains. Accord-
ingly,a correction was nec-
essary. The proposal is a
pro-reform measure con-
sistent with the interna-
tional best practicessothe
government should not
succumb to the unwar-

ranted

the subject matter of
review in the Budget. While several
changes have been proposed on the
subject, I will restrict myself to a few
significant changes.

The proposal to eliminate the benefit
of inflation indexation for the cost of
acquiring a capital asset was long over-
due.Inprinciple, capital gains should be
taxed on“accrual”basis, but, in practice,
it is imposed on “realisation” basis to
overcome the problem of valuation,lig-
uidity,and C ly,in

One solution is to impute
corporate income tax to the share-
holders by allowing a standard deduc-
tion of 50% of gross dividends and
capital gains from equity, and taxing
the remainder at the applicable mar-
ginal personal income tax rate. How-
ever, the standard deduction should be
limited to equities held for more than
oneyear. Besides, eliminating the sur-
charge on personal income tax (PIT)
could further moderate the tax bur-
den, with progressivity addressed

The proposal to increase the tax rate
on long-term capital gains (LTCG) from
listed securities from 10% to 12.5% is
fundamentally flawed. Taxing LTCG
from equity is complex and must con-
sider the cumulative taxburden on prof-
its earned through corporations, divi-
dends,and capital gains. Generally, the
tax burden on corporate profits is inter
alia guided by two principles: (i) the
combined tax on corporate profits, div-
idends, and capital gains should not

THE EDITOR

Boiling Bangladesh

The popular uprising against the
government in Bangladesh has forced
Sheikh Hasina to resign and flee the
country. The trigger for the protests
was quota for families of those who
fought for independence in 1971. The
harsh crackdown on the agitators
intensified the protests and hastened
her downfall. No doubt she has done a
lot to lift millions out of poverty and
accelerate GDP growth, but one big

mistake she made was making Tax terrorism?
democracy and human rights
peripheral to economic growth. She
misused state institutions to cling to
power. The turn of events in
Bangladesh illustrates that "a winner
takes all" mentality does not work in a
parliamentary democracy. One hopes
that the formation of an interim
government overseen by the army
takes steps for the restoration of
genuine democracy.

—G David Milton, Maruthancode

Apropos of "Tax misadventures” (FE,
August 5), it s not just Infosys that has.
significant overseas operations and
presence. Top information technology
firms and those in other sectors have
presence too. Will the Directorate
General of Goods and Services Tax
Intelligence send notices to them?
There are rumours that the reason of
this notice is the unfavourable
comments of Narayana Murthy. The

against equity. Therefore, all gains to
bondholders or lenders, regardless of
whether they are characterised as
“interest” or “capital gains”, should be
fully taxed and treated symmetrically.
Reducing the LTCG rate on gains from
bonds will exacerbate this bias against
equity and increase the risk of bank-
ruptcy. By maintaining a consistent tax
treatment for all forms of gains from
bonds, the government can create a
more equitable financial environment
and reduce the risk of financial insta-
bility. Therefore, the proposal should
be reviewed to ensure that “capital
gains”on bondsare treated in the same
manner as “interest” and taxed under
the progressive PIT rate schedule.

The proposals for reforming the
capital gains tax regime for financial
instruments are anti-investment and
should be part of the comprehensive
review of the Income Tax Act.

market itself did not regard the notice,
as the Infosys shares barely reacted to
it. Had it been a private firm, the
director would have been questioned
for repeatedly sending tax notices
that were not tenable, resulting in
extra expenses for the government.
Infosys is a reputable company. Such
notices, even if they come to nothing,
damage the reputation of a company.
—Anthony Henriques, Maharashtra
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Lessons from
Hasina’s debacle

Chaos in Bangladesh shows a regime can't tide
over economic and social anxieties with force

he end came swiftly. Five decades years after

her father, the founder of Bangladesh, Sheikh

Mujibur Rahman, was assassinated in his

own home, the curtain fell on Sheikh
Hasina's uninterrupted but controversial
15-year-long rule over Bangladesh. She was
unceremoniously bundled out of the country in a
helicopter, her legacy irrevocably tarnished by the
bload of the hundreds of student protesters shot dead
over the past three weeks by government forces and
ruling party workers. The immediate trigger for the
stir may have been a lopsided reservation policy that
set aside a third of government jobs for descendants of
freedom fighters —a contested category with ample
room for corruption — but anger was building over an
election widely seen as a sham, the subversion of the
democratic process, sweeping suppression of dissent
and crippling anxiety among young people over
quality jobs and the possibility that they might lead a
life worse than the previous generation.

Hasina's fall presents a challenge for India, which is
now surrounded by a string of regimes thatare either
diffident or downright unfriendly in the
neighbourhood. The 76-year-old leader had deep
ties with India and was considered New Delhi’s
staunchest friend even as she tried to strike a balance
with China. With the country in turmoil, expect Beijing
0 turn more aggressive in its attempts to fish in
troubled waters alongside its old ally, Pakistan.
Moreover, the sentiment on the street is currently
against New Delhi, seen as an ally of Hasina. When an
interim government is created and new elections are
called, if atall, it will be key to gauge the foreign policy
outlook of the new regime. In sum, even as New Delhi
looks to become a global fulerum between the Great
Powers, itwill need to carefully evaluate its options in
a tricky neighbourhood where it has few friends left
and portents of instability cropping up — from Dhaka
to Kathmandu.

But there are bigger takeaways at a time when
intolerant regimes are mushrooming across the
‘world. Bangladesh’s street uprising - among the first
such political action by Gen Z anywhere —was
presaged by years of slow erosion of civil liberties,
accompanied by sputtering growth amid adownturn
in every sector except exports. Hasina refused to heed
the warnings, believing that repression could quell
genuine anger and a popular homegrown protest
could be spun as foreign conspiracy. She was wrong
and had to flee. The world should take note.

Improving Kerala’s
climate resilience

The state must ban
construction and
quarrying in the Western
Ghats. And a raft of state
legislation will need
updating to focus on the
climate action needed

he Wayanad landslides

have put Kerala under the

spotlight again. Extreme

rainfall, flooding and land-
slides have become arecur-

been identified as prone to landslips,
and 17,000 as susceptible tolandslides.

During the 2018 floods, there were over
5,000 incidents of landslips and land-
slides, of which 3,000 werein Wayanad
and Idukki. In these districts, construc-
tionis permitted only on 7% of the land;
however, this restriction has not been
adhered to. About 70% of the 5220
kilometre-long rivulets or streams
feedinginto the Kabini river in Waya-
nad were encroached and levelled for
construction or agricul-

tu

e,
Paddy fields (wet-

lands), at over 88 lakh

hectares in 1980s, cap-
tured

ring in the
state since 2018. Multiple studies point
tothese being the result of the climate
erisis. Kerala s particularly vulnerable
duetoits complex geology and ecology
— a steep valley nestled between the
Western Ghats on the east and the Ara-
bian Sea on the west. The Western
Ghats are a geomorphic feature of
immense global importance, Unfortu-
nately, indiscriminate infrastructure
development has degraded this unique
and fragile ecosysten.

In 1805, tropical forests covered
50-75% of Kerala's three regions. This
had fallen to 36% by 1956 (when United
Kerala was formed), and to 12% by
1990. The highest levels of deforesta-
tion(B5-80%) happened in the hi iIl.ydi&
tricts of Wayanad and Idukki. An:
problem was the extensive quarrymg
from the 1980s and the

ater

risk reduction, has becomeimperative.
Kerala's Ecorestoration Policy,
announced in December 2021, is astep
in the ngjn direction but this nmjsm
seeaction on the ground. i

Extreme rainfall, fooding,

some key elements still need to be
made part of it. Based on the Madhav

phenomenon inKeralasince 2018

Erosmn hy the sea is another major

Gadgil Committee Report, plantations
should back

to biodiverse forests. Agro-forestry
should be adopted with the coopera-
tion of the locals. All further construe-
tion in the Western Ghats
should be banned and
illegal encroachments
removed. Mountain
edges sliced for roads
need to be sloped, and

run-off during the mon- G dense re-wilding done to
soons. Sadly, around prevent landslides. The
§0% of these have been _MadhUsOOdanan  BCC o tour
destroyed for housingor ———————  ism’, followed by Bhutan,
commercial purposes. should be adopted in key
Further, large-scale tourist locations.

encroachment of inland People living in areas
lakes and floodplains 7 most prone to landslips
such as the Vembanad (Zone 1 in the Gadgil
lake, the largest inland report), such as Waya-
water body in Kerala,  Praveena Sanjay  nad,should be relocated
has bated flood- to safer places. Further
ing prospects. In addi- migration to the hills and
tian, Kerala's 720sq km of coastal man- qnanymgshmldbﬂulny banned, and

inland), whichact
as natural bulwarks against storm sur-
ges. have now been reduced toamere
24 sq km (as in 2021). Another chal-
lengein Kerala is the dumping of urban
gcu-hage in drains and streams, result-

area treatment plan”
shou]rlhe pared for arca

ed challenge in Kerala
Mnny seawalls constructedsofar have
been swallowed by the sca. The real
solution would be mangrove restora-

AP

hour. This would entail establishing a
multilevel, climate governance frame-
work. The World Institute of Sustaina-
bleEnergy (WISE) Pune, carried out a
study tn assess how governance in Ker-

tion with people’s participation.
Except in heavily populated former
paddy fields where streams could be

alal ‘med. Basedon
'WISE's findings and the first authot’s
own research to write Kerala's environ-
mental history, the following recom-

carved out to facilitate drainage of
fload [

restored by reclaiming them. Most of
the rain gauges are in urban or semi-
urban areas. They need to be estab-
lished in areas now known for exces-
sive precipitation, especially in fragile
zones. Kerala could also have its own
centralised flood monitoring station for
real-time alerts.

The government's famous “room-
for-rivers” slogan should be imple-
mented in letter and spirit. Kerala did
begin successful restoration of some of
itswater bodies. This hasstopped now.
Their extensive restoration should be
undertaken under the government's
jobguarantee programmes. Encroach-

ofriver catchments. Thedecimation of

measures for garbage dumping into

Climate action must be main-
streamed into developmental planning,
with supporting regulation and ade-
quate enforcement. Promulgation and
implementation of a more comprehen-
sive land-use policy would bean inte-
gral step forward. In the context of
emerging climate challenges, there is
an urgent need to update and amend
existing Acts, rules and regulations,

Streamlining inter- and-intra-de-
partmental cooperation in and
between local and state departments,
and working in partnership with non-
state actors would ensure inclusive and
participatory action for building cli-
mate resilience. Creating a climate
fund and introducing monitoring and

hills for pacd, bestopped
or at least minimised. Thc eurrent

. Fol building chrrmleles\lmlme itis

me of uniform el

tions of concrete: pio 18 fee 'hlgh

boom. Of the over 5,000 quarries in
Kerala (legal and illegal), about 1700
are inthe Western Ghats. They (along
with indiscriminate infrastructure
development) are major contributors
tothe landslides and landslips.
About 13,000 sites in Kerala have

ingin cl

The ecological destruction and
resultantincrease in Kerala's suscepti-
bilitytoclimate-related calamities and
disasters has led to huge losses to life
and property. Thus, a long-term vision
for building a climate-resilient Kerala,
with particular emphasis on disaster

and filling them with soil from
destroyed hills for building roads needs
to stop. Besides Wayanad and Idukki,
hill destruction is rampant in Kannur
and Kasaragod. Hills in these districts
from where I6 rivers ariginate should
be declared as protected areas.

that policies and plans do
not end up being mere roadmaps, but
also fuel action to strengthen institu-
tional and financial governance for
“preparing and planning, coping,
recovering, and importantly, adapting
toadverse climate events.” Transition-
ing from being ‘environment-friendly
to ‘climate-relevant' is the need of the

reporting to track
progress on climate action, assessing
theadequacy of funding and its utilisa-
tion, and capacity building for climate
action, woukl also benecessary.

G Madhoosudanan is director generalof the
World Institute of Sustainable Energy
(WISE), Pune. Praveena Sanjay isdirector,
Centre for Climate and Sustainability,
WISE. The views expressed are personal

Trim the monuments
list, not all are worthy

National Importance (MNIs) that are

managed by the Archaeological Survey of

India (ASI) under the Ancient Monu-
ments and Archaeological Sites and Remains
Act, 1958. The majority of these were inher-
ited from a colonial-era list of protected mon-
uments, along with a few hundred others
from the princely states. Some changes have
been made over the decades, but there was no
systematic attempt to rationalise the list, that
isuntil now.

In our EAC-PM report titled Monuments of
National Importance: An Urgent Need for
Rationalization’ (https://In.run/tNgeU), pub-
lished in January 2023, we pointed out that
there were many monuments that
weresimply missing orwercunwor- 7§
thy of being on the list of ‘national
monuments’, The issue of missing

I ndia currently has 3,695 Monuments of

Restoring statehood
is J&K’s key question

ive years after the abrogation of Article 370 of the

Constitution that granted “special status” to

Jammu and Kashmir (J&K), the question to ask
is: What are the right metrics to judge the effectiveness
of the move? Its proponents point at visuals of
normalcy in the Valley, zero incidents of stone-pelting
or chants of azaadi by mobs, and a sharp rise in tourist
footfalls. They also point to the increased penetration
of central welfare schemes in the Union Territory (UT).
But there’s the sense of a task left unfinished. The
econumv: and infrastructure gains from abrogation
not fing, restoration of: remains the
key issue after five years, That alone will fulfil the
democratic aspirations of the people of J&K.

Assembly elections — likely to take place by a court-
imposed September 30 deadline —will dolittlein
terms of passing the baton to the people if the Centre
continues to be firmly in charge. Just last month, it
gave the office of the Lieutenant Governor sweeping
powers on key appointments and services. If the L-G
has the final say on almost everything, including the
functioning of the entire senior bureaucracy in the UT
as also its topmost law officers, it would reduce any
‘mandate from the people to a mere token.

Till the time the Centre sees governance as a proxy
for democracy and not a product of it, hearts and
‘minds, especially in the Valley, can’t be won. To be
sure, if the Centre sticks to its promise of restoring
statehood soon after the election, in effect, displaying
its confidence in the people of J&K, itis likely the latter
will respond in kind — reposing their confidence in the
Union. With a spate of attacks in Jammu already
‘hinting at a revival of insurgency, aided by forces
across the border, only this can ensure that the
scrapping of Art 370 achieves its desired objective.

has also been raised in
Parliament several times. On March
8 this year, ASI issued a gazette noti-

brigadier-general who played a crucial role in
suppressing the Great Revolt of 1857-58. His
brutal methods were considered excessive
even by the standards of the time. Lord Can-
ning, then governor general, wrote that Nich-
olson “sweeping the country like the incarna-
tion of vengeance had struck terror into
wavering hearts”. Nicholson himself made his
feelings clear: “1 dislike India and its inhabit-
ants more every day”. Even colonial apologists
like writer Charles Allen have commented on
Nicholson's extreme brutality. Another Brit-
ish writer William Dalrymple dubbed himas
a “great Imperial psychopath”. He was fatally
injured while fighting Indian rebels during the
capture of Delhi, and died a few days later. He
was then buried in a cemetery near
Kashmiri Gate which is now called
Nicholson Cemetery.

In the early 1900s, the British colo-
nial government erected a statue of
Nicholson in front of Kashmiri Gate.
They included both the statue and

fication to delist 18monumentsthat ~ S3MN€8Y  thouravein their list of protected
have not been found despiteyearsof  Sanyal ‘monuments, This list was ungues-
cffort d objections tioningly adopted by independent

the public were sought within two
months. Now that two months have
elapsed, the final notification is
awaited. This is the first attempt to
delist missing monuments since

1978,
However, there is an equally  Jayasimha
important problem with monu- KR

ments that are unworthy of being
deemed of national importance.

While some of these monuments

may be of local importance and should be

to respective states for

there are many monuments that are simply
not worthy of special treatment. As recom-
mended by our report, such monuments need
to be removed from the list of MNIs. This
would include around 75 graves/cemeteries of
Bn[lsholﬁcm and soldiers of neither archi-

India. In 1958, on the request of Lord
Brookeborough, then Prime Minister
of Northern Ireland, the statue was

VOLKER TURK
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1 am deeply worried about the rising

risk of a wider conflict in West Asia

and ple:
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In Venezuela,

h all parties to act
urgently to de-escalate

a long night

of dictatorship & decline

pling with violent crime and inflation,

Venezuela is a tinderbox that can
explode atany minute. The recently held presi-
dential elections on July 28 add (o this uncer-
tainty and have captured global headlines. Itis
no secret that the electoral process in Venez-
uela is marred by irregularitics, with numerous

or a country facing the world's largest
I displacement crisis in peacetime, grap-

sively in a televised speech that “we are wit-
nessing a coup d'état once again plotted by
ist factors of the ist Right, sup-
by imperial factors, American imperial-
ismtogether with its stooges and lackeys.” The
Venezuelan forees” continued support of
Maduro has not swayed even in the slightest

throughout the recent electoral process.
Understandably, the future of Venezuela

]

the run-up to the elections, and opaque repoit
ing of the results by the National Electoral
Council. The incumibent government led by

shipped to Nichelson's
County Tyrone in Northern Ireland.
While rededicating the statue in
County Tyrone in 1960, Louis Mount-
batten said that he “well remem-
bered” the statue when it stood out-
side Kashmiri Gate.

Although the statue was sent
abroad in 1958, the spot remains to this day in
the list of MNIs! The only sign of its existence
now is a memorial stone at the site that pays
tribute to other British officers killed in 1858.
If one visits Nicholson Cemetery, justa short
walkaway, the grave is to the immediate right
of theentrance. It is well-marked and fenced
and has a blue ASI board that threatens dire

tectural si nor cultural i

that are currently protected as MNIs. The
good news is that the process of delisting for
this category, too, has begun. The initial noti-
fication of delisting the statue of John Nichol-
son, which once stood in Kashmiri Gate in
Delhi, was issued in end-July 2024.

Note that the grave of John Nicholson,
acress from Kashmiri Gate Metro Station, is
also an MNL This brings us to the intriguing.
question: Whe was this John Nicholson in
whose memory we grateful Indians have pro-
tected two national monuments?

John Nicholson (1821-1857) was a British

THE DELISTING OF
MONUMENTS OF NA]'lONAL
IMPORTANCE \ 1) NOT
WORTHY OF BEING ON THE
LISTISNOT .\/ll,IH.lX ABOUT
DE-COLONISATION BUT
ALSO ABOUT SOLVING A
PRACTICAL PROBLEM. THE
TAG MEANS THAT A 100 M
RADIUS IS CONSIDERED
‘PROHIBITED AREA”

who may damage the
site. Nicholson's statue and grave are hardly
the only examples of unworthy national mon-
uments. Our report has listed several others.
The state of Nagaland, for instance, has only
four MNIs and three of them are graves of
minor colonial officials who had been killed
by the Nagas!

The delisting of unworthy MNIs is not
merely about de-colonisation but also about
solving a practical problem. Being deemed an
MNI means thata 100-metre radius is consid-
ered a “‘prohibited area’ where all construetion
activity is banned. An additional 200 metres is
considered a ‘regulated area’ where special
permissionsare needed. As one can imagine,
this leads to all manner of red tape and rent-
seeking, especially in a dense urban area like
Kashmiri Gate,

Itis good tosee that ASI s finally beginning
torationalise the list of MNIs. The removal of
several missing monuments can be expected
soon. With the recent ion regarding

Nicolds N they have won the elec-
tions, obtaining 51%of the vote, with 44% going
o oppesition candidate Edmundo Gonzlez.
The oppositionasserts
vote, more than double the votes for Maduro.
In this polarised environment, there
are two narratives in response to the
Venezuelan elections.

The firstand moredominant nar-
rative is that Maduro's repressive

ded by instability, but three things
are unlikely to change. First, Venezuelans will
continue to fleein search of greener pastures. A
recent poll found that “18% of respondents plan
o flee Venezuela if Maduro remains in power
after the election.” They will join nearly eight
million Venczuelans who have already left the
country, Second, Venezuela’s economy will
continue to saunter. Although inflation has
steadied from its six-digit highs to
only 50% in 2023, jobs are scarce,
industries have shut down, and
investments are few and far
between. Third, political repression

regime needsto go, Madurois often will also continue, evident by the
referred toas an autocrat, one who Hari recent remarks made by Jorge Rod-
has co-opted most of the country’s Seshasayee riguez, president of the National
democratic institutions, syslem ati- Assembly of Venezuela. Rodriguez
callysi his critics and secured referred

the support of the armed forces by

lition using the term ‘fascists.’ who
fo starta civil war and who do

critical resources. Consequently, the resporise
from an overwhelming majority of countries

not deserve "procedural benefits.” His recent
speech at the national assembly calling for

has beento
by Maduro's government or call for a transpar-
ent count of votes, tabulated and verified by
observers. Several Latin American countries
have reacted strongly, cutting off diplomatic
ties or recalling their diplomats from Venez-
uela. Maduro has retaliated in equal measure,
recalling diplomats from Argentina, Chile,
Costa Rica, the Dominican Republic, Peru, Pan-
ama, and Uruguay. Even the leaders of coun-
tries that maintain a cordial relationship with
Maduro, like Brazil and Colombia, have ques-
tioned theveracity of the poll results, Unfortu-
nately, there remains little hope for a transpar-
entand fair verification of all electoral data.
The second narrative is limited mostly to
Maduro’ andhis dwindl

number of supporters, and a clique of auto-
eratiecountries. The list of countries that have
Maduro’s victory is small, but it

Nicholson's statue, the effort to delist unwor-
thy monuments has also begun.

Sa:mw SGIIWJ fsmem| bu Economic Advisory

Council to the Prime Minister (EAC-PM)

and Jayasimha is Consuliant, EAC-PM.

The views expressed are personal

includes two major powers that have a perma-
nent seat on the United Nations Security Coun-
cil —Chinaand Russia. The narrative espoused
by the Maduro's officials is far more telling.
Venezuela's defence minister, Vladimir
Padrino Lopez, a four-star general who has
occupied the post since 2014, declared effu-

ition ith fer-
vent applause and a smnd{ng ovation.

India will be watching the events in Venez-
uela with rapt attention. The reason? Venez-
uela ishome to the world'slargest oil reserves.
Adecade ago, Venezuela was the third-largest
supplier of oil to Tndia, behind only Saudi Ara-
bia and Iraq. India stopped importing Venezue-
lan oil in late 2020 due 1o US secondary sanc-
tions. However, India's largest private oil
major, Reliance Industries, received a waiver
justlast week from the US State Departmentto
import Venezuelan cil. The recent turmoil in
Venezuela will perhaps push Maduro's regime
to look even more closely at India, which will
remain amongaselect few countries that can
refine Venezuela's extra-heavy crude oil, and
also have the political appetite to deal with a
country heavily sanctioned by the US and the
western world. India has already shown its
willingness to buy il from another sanctioned
country, Russia, and adding Venezuela to the
list may help reduce India’s oil import bill.

i Sesasaye s coounder o Consun Gt
server

“The views expressed are persanal
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Should RBI

target only

core inflation? Bad idea

Inflation targeting is a bigger challenge in India than in America, say, where monetary

policy is sensitive to its jobs market, but taking an easier approach would be a cop-out

nflation targeting works reasonably well

in America, but does India need a modified

version of it? After all, what drives price

instability here differs. It’s why members of

the Reserve Bank of India’s (RBI) panel for

monetary policy are unlikely to take note
of a Mint+Shine study for the first quarter of
2024-25 that found 95% of all employees in a
formal-sector sample on the lookout for a job
change, which could suggest a round of salary
bargaining. Sure, the government has its own
periodic labour force survey, which tracks jobs
in every sector of the economy, but even that’s
only a by-the-way input for RBI’s interest-rate
policy. Unlike in the US, whose central bank has
worked hard to smother its 2022 inflation
flare-up with rate hikes and is now watching the
labour market closely as it nears its 2% target,
inflationary impulses in India tend to arise
chiefly from erratic farm supplies. Indeed, com-
modity data is what Indian policymakers must
pore over. This is a significant difference.

Apart from price stability, America’s Federal
Reserve, its central bank, also has a mandate to
maximize employment. As seen in developed
economies, the two are linked. If its labour mar-
ket tightens, implying rivalry among recruiters,
wages get bid upwards and feed inflation. If pay-
roll additions slacken, as is the case right now,
then job seekers vying for jobs make it easier to
keep a lid on overall price levels too. A mostly
formal economy means the US has the luxury
of reliable data to plot its trade-off between jobs
and prices on a graph. This ‘Phillips curve’ was
shifting its shape even before pandemic supply
squeezes and relief money—coupled with geo-
political flux—warped American prices, making
it harder to identify a level of employment that’s
consistent with stable inflation. Today, as US

joblessness rises and fresh hiring flags amid sof-
tening prices and recession fears, expectations
have risen of a rate cut by the Fed. A sudden
sense among investors that it might have held
rates high for too long may even have rattled
stock markets in early trading this week.

In contrast, job conditions in India have no
real bearing on retail inflation, which RBI must
reduce to 4% but often tracks agricultural out-
put, oil import costs and other readings riddled
with exasperating uncertainty. This being so,
targeting inflation stripped of volatile fuel and
food prices (to its ‘core’, i.e.) would surely ease
RBI’s job. While the idea of such a target switch
is tempting, it is also inadvisable. Price stability
in general is what policy must aim for, after all,
so that what the rupee is worth declines along
a predictable path of purchasing power. This
cannot be assured by trying to pin down a half-
measure. Instead, it risks letting the prices of
essentials off the hook. This would hurt the
poor more than others, of course. But a cur-
rency whose real value is unstable where it
counts, out in the market, also has another bad
effect. It unfairly favours borrowers over len-
ders (and savers), since inflation reduces the
real burden of debt over time, unless loans are
kept costly to compensate. Given the structural
asymmetry in power between a debt-laden
government (and businesses) on one side and
ordinary folks (and banks) on the other, a cen-
tral bank empowered to keep actual inflation in
check is worth having. Good governance by the
Centre involves not just backing an RBI looking
to quell unruly prices, but also exercising fiscal
restraint, so that state spending doesn’t send
excess money sloshing around the economy. All
said, we should stick to our retail target. Going
after core inflation alone would be a cop-out.
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India Inc has space to enhance
its global role in climate action

Conditions are ripe for Indian industry to mount an international effort aimed at green leadership

GEORGE SKARIA
is a columnist and co-author of the recent
book ‘Beyond Three G i The

lation, the country’s ambition to
become the world’s third-largest econ-
omy in the coming few years and a
developed nation by 2047 make it
incumbent upon it to increase its par-
ticipation in climate action.

Further, there are key goals around
climate action that India has set out to
achieve and an equal number of chal-
lenges that it has to overcome. The two
‘main goals include a target of net-zero

Definitive Guide to Building Enduring Indian
Family Businesscs’.

umant Sinha, founder, CEO and

chairman of Gurgaon-based

ReNew, was recently appointed
co-chair of the Switzerland-based
Alliance of CEO Climate Leaders. This
private sector collective has about 130
global chief executive officers from 26
countries representing 12 industries.

Apart from ReNew, at an institu-
tional level, there are eight other
Indian companies that are part of this
group. While the Conference of the
Parties (CoP) of the United Nations
Framework Convention on Climate
Change i a confluence of countries,
the Alliance of CEO Climate Leaders is
envisioned as a parallel body at the
level of global corporations.

Last year, Mukesh Ambani of Reli-
ance Industries was nominated a mem-
ber of the high-powered international
advisory panel of CoP-28 held in
Dubai. Additionally, again in 2023,
when India assumed presidency of two
international forums, the G20 and
Clean Energy Ministerial, Indian
industry played a key role.

Until now, India Inc and its leaders
have largely operated on the margins
of global climate action. The few exam-
ples given here are exceptions. It is,
therefore, time that Indian businesses
play a more influential role at the
global high-table.

The case for India to do so is strong.
Home to one-sixth of the world’s popu-

by 2070 and
sources accounting for half of all
energy needs by 2030, by when India
aims to have 500 gigawatt (GW) of fos-
sil fuel-free generation capacity.

As India transitions from a fossil-fuel
led economy to a renewables-based
one, it needs to quadruple the annual
installations of wind and solar capacity
to meet its 2030 target and adopt green

foreign investors. Both these ambitions
would require Indian industry to lobby
with trade bodies in the EU and US and
engage with global corporations that
are looking to invest in India.

Second, the US Inflation Reduction
Act (IRA) of 2022 poses some risks.
Apart from US protectionism under
this law, it could hamper technology
transfers to other countries. For India
to grow its renewables industry, it will
need advanced climate technologies
currently unavailable in the country,
especially technological advances that
are under patent protection.

A 2023 paper by Vyoma Jha and
Sameer Kwatra of the climate change
research organisation NRDC India
argues that existing platforms like the
US-India Strategic Clean Energy Part-
nership, US-India Initiative on Critical
and ing Tt ies as

hydrogen for

Finally, with greener transportation
on the rise globally and despite India
reaching 2 million units of electric
vehicles across all categories in 2023,
according to Bloomberg NEF esti-
mates, Indian industry faces a number
of challenges, including funding, high
costs and infrastructural enablers. All
these strengthen the argument that
Indian business needs to stretch its
playground beyond national bounda-
ries to the global landscape. How can
that be done?

An Indian agenda for global action:
First, even though China is the world’s
largest polluter in the world, it is also,
paradoxically, a global leader in clean-
tech products and services like electric
vehicles, renewable energy infrastruc-
ture and energy solutions.

With the West’s growing apathy
towards China, from which some
nations are looking to decouple in
favour of alternatives, India should fill
in that void as a global manufacturing
hub for clean-tech products. But to do
that, India would need to acquire a
competitive advantage.

At the same time, India’s renewable
energy market is finding traction with

ates on hold as
IRBI looks ahead

10 BEARS 460
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US-India Hydrogen Task Force should
be strengthened to support India’s
clean energy transition. Further, India
needs to leverage its relationship with
the US and other countries on the eco-
nomic and political diplomacy fronts
too, quite like it has done for the
defence sector.

Third, India’s industry associations
need to step up further with a global
perspective even as they seek to inform
policy formulation on clean energy.
‘While the Narendra Modi government
in the last 10 years has made reasonable
strides in the formulation of policies
that support climate action, such as
the country’s green hydrogen policy,
electric vehicle policy, various subsi-
dies and exemptions on import duties,
more needs to be done to bring Indian
policies in consonance with those

verseas.
Finally, oil and gas companies in the
country, and those in heavy industries
like steel and cement, need to transi-
tion from their legacy operations.
These industries can draw lessons
from global corporations that have
travelled farther along the path
towards a decarbonized future.

[INT METRIC

by Bibek Debroy

Cars with o-3 kg weight,

Rajasthar'’s transport department hardly straight.
Car with seating capacity of fifty,

CAG didn’t find this nifty.

Some light vehicles really heavy weight.

Roll out a measured red carpet for Chinese investment

AJIT RANADE

o

a

is a Pune-based economist.

n2021-22, India received its highest for-

cign direct investment (FDI) inflow of $84

billion. Two years later, that number was
down by nearly halfto $44 billion. The rea-
sons are both external and internal to India.
Net FDI after subtracting outgoing invest-
ment is down 62% to just $11 billion, a 17-year
low. The government’s ambition is to reach
FDI worth $100 billion every year. This will
still represent less than 3% of gross domestic
product (GDP) and not even one-tenth of the
industrial and economic investment that is
needed to take GDP growth to a higher orbit.
A bulk of the investment will continue to be
funded by domestic savings.

FDI is important not just for the dollars
flowing in, but also because it brings know-
how, cutting-edge technology and manage-
ment best practices, even as it helps India
plug into global value chains. It also helps
improve India’s human capital, thanks to an
osmotic effect, increasing productivity as
well as competitiveness. Before the recent
decline of FDI, it was on an upward path. The

average annual inflow for the past five years
is still around $70 billion. This needs to rise
t0 $100 billion. An economy that promises
high growth and a large domestic market
can surely do so, but it has to roll out the red
carpet for FDI from all over the world.

Gilobally, one of the biggest FDI sources is
China, which last year alone poured $148 bil-
lion into other economies, the world’s third
highest, at a time when global aggregate FDI
flows were falling. China today represents a
sizeable part of the world’s savings and
investible surplus, of which nothing comes
to India. Even before the Galwan clash, India
had issued its Press Note 3, restricting FDI
from China. Countries without land borders
with India have automatic entry, but Chi-
nese investments are scrutinized case-by-
case by the home ministry for national secu-
rity risks. Since April 2020, when this rule
came into effect, the government has
received 526 proposals from Chinese inves-
tors, totalling $11.6 billion worth of FDI. Of
these, 201 were rejected and 200 are still
pending. Meanwhile, some of that intended
equity investment has entered disguised as
long-term debt, while the rest has gone
away. Of the cumulative FDI received since
2000, India approved only $2.5 billion from
China, less than 1% of the total.

In contrast, trade flows between India and
China have grown healthily. At the turn of
the millennium, bilateral trade was nearly
balanced, with total trade being less than $4
billion. But that grew to $120 billion by
2023-24. China has been India’s largest
trading partner (not counting flows through
Hong Kong or Taiwan) in

which balances other deficits. India’s cur-

rent account deficit is below 1% of GDP.
The deficit with China can be partly offset
by capital inflows to India. Even if 1% of
China’s vast foreign exchange reserves are
deployed in India’s infrastructure, it will
substantially wipe out the trade deficit.
Investments in sectors

the past 10 years, except for such as infrastructure,
nyefarorw)/,owhenthpe vs Compartments [0 o0 o newable

UAE edged ahead. Th 5 d electric vehi-
mUNSiasLTE  for different e
has had a spectacular com- aspects Of threats to national security.

pound annual rate of 17% in
dollar terms, much faster
than the GDP growth rate
of either economy. In
2001, India was ranked
destination No. 19 for
exports out of China. In the
next decade or so, it
jumped to sixth rank, illus-
trating the size of India’s
domestic market and its importance to Chi-
nese exporters. Of course, the trade growth
is quite skewed, with a large deficit that is
adverse to India. Despite sustained efforts,
including trade remedies like anti-dumping
duties, Chinese imports continue to grow.
But India enjoys a large surplus with the US,

bilateral ties can
yield benefits
without raising
security risks

The Economic Survey rec-
ommends that India
become more receptive to
Chinese FDI because it will

oost our presence in
global value chains, manu-
facturing competitiveness
and exports. There are
industries where China has
assumed global leadership
and there is no way to cut ourselves off from
those supplies. Chinese imports are impor-
tant as inputs for crucial industries in India
such as pharmaceuticals, specialty chemi-
cals, electronics assembly, telecom equip-
ment, solar energy and EV. India is proud of
the success of domestic iPhone assembly,

but that requires at least three critical Apple
vendors with a Chinese connection. Two of
them have recently been bought out by the
Tata Group. A possible roadmap for future
Chinese investments into India could use
the template of MG Motors, a Chinese auto-
maker which sold 38% of its shares to JSW,
an Indian business group.

India must pursue a compartmentalized
approach in its ties with China, with trade,
investment, cultural and scientific exchange
in one compartment and border issues and
geopolitics in another. Even though China
unilaterally changed the status quo on the
border, it is possible to combine realpolitik
with trade relations. We can learn from the
US approach of a “high fence, small yard.”

India cannot ignore China’s $7 trillion
consumer market as a tremendous export
opportunity. And there are many areas
where Chinese dollar flows will not jeopar-
dize national security. There could be bilat-
eral investment deals that bypass the dollar
currency risk as well. This calls for a hard-
headed, open-eyed and nuanced strategy,
which uses not just a military or security
Iens, but also economic and sociocultural
considerations. Three billion people who
are neighbours on this planet cannot be cut
off from each other for too long.
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Future generations may well be
shocked by today’s inequalities

The world needs to evolve a consensus on transferring money from the rich to the poor without hurting economic incentives

KAUSHIK BASU

is a professor of economics at Cornell
University and a former chief economic adviser
to the Government of India.

hile there are many ways to

measure economic inequality,

key metrics consistently show

that disparities are getting

worse. According to a recent

United Nations report, 71% of
the world’s population now live in countries where
inequality has increased.

Unsurprisingly, this includes India and China. A
recent paper by Thomas Piketty and his co-authors
shows that the income share of the top 1% in India
has risen to its highest level since 1922, the earliest
data that they have, when the country was still
under British colonial rule.

Atthe same time, global inequality remains
extremely high. While billionaire wealth has
reached unprecedented levels, the World Bank
estimates that 712 million people worldwide sur-
vive on less than $2.15 per day.

Future generations will likely be shocked
that we have tolerated such extreme levels of ine-
quality, just as we are horrified by our ancestors’
acceptance of slavery. But as David Hume argued
in the 18th century, moral imperatives (‘ought’)
cannot be derived from objective facts (‘is’). In
other words, problems like inequality cannot be
resolved through science or reason alone. Instead,
we must highlight their moral implications to
persuade people to act.

Two key aspects of global inequality deserve
particular attention. First, economic disparities are
set to worsen both within and across countries. As

i like artificial intelli
(Al) reduce demand for human labour, working-
class households around the world could become
increasingly impoverished. Meanwhile, those who
own the machines and run the largest corporations
are expected to amass unprecedented power and
wealth. The US—home to nearly 38 million people
living below the poverty line despite being one of
the world’s richest countries—provides a glimpse
into this bleak future.

Second, extreme inequality poses a mortal
threat to democracy, enabling billionaires and
moneyed interests to influence elections, capture
traditional and social media, and shape public
p ptions. , judging by I-medi
chatter and trolling, some of the strongest opposi-
tion to progressive taxation and redistributive
policies comes from poorer segments of society,
largely on account of misinformation and manip-
ulation.

The toxic combination of extreme inequality
and Al-powered misinformation is also a factor
fuelling pressure on liberal democracies and the
rise of authoritarian forces around the world. By
enabling a few wealthy individuals to wield dis-
proportionate influence, today's global economy
increasingly marginalizes and disenfranchises

much of the world’s population, effectively.

To be sure, misguided attempts to reduce
inequality also carry significant risks. For example,
trying to achieve perfect egalitarianism would be
unwise, because some disparity is necessary to
create incentives. Similarly, concentrating all
wealth in the hands of the state, as the Soviet Union
did, would lead to mismanagement of demand and
supply and, ultimately, cronyism.

Instead, what we really need is a progressive tax
system that redistributes incomes from the rich to
the poor while preserving incentives. Fortunately,
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and transferring this money to those earning
below it, governments could reduce inequality
without harming incentives. The richest person
will remain the richest, and the second-richest per-
son will work just as hard to reach the top. But the
incentives of the middle and working classes,
whose members work primarily to make ends
meet rather than try to surpass their neighbours,
will remain intact.

Although the accordion tax could act as a power-
ful tool for reducing inequality at the national

there is si scope for such . Inmy

level, today'’s globalized economy poses significant
i { Ifa

recent book Reason to Be Happy, | propose a tax
regime that | call the ‘accordion tax,’ which aims to
narrow the income gap by taxing high earners and
transferring the revenue to those with lower
incomes.

While this model essentially functions as a
progressive tax system, its strength lies in its
micro structure. Beyond a certain point, the
super-rich no longer seek to earn more to buy
things. Simply put, after the fifth yacht, the sixth is.
merely a status symbol aimed at outdoing other
wealthy individuals.

By taxing all incomes above a certain threshold

taxe:
high incomes too aggressively, it risks triggering
capital flight.

Thus, reducing global inequality requires multi-
lateral agreements. While the United States is well-
positioned to lead this effort, its ability to do so
depends on the outcome of November's presiden-
tial election. Vice-President Kamala Harris, the
presumptive Democratic nominee, offers hope
for greater distributive fairmess. By contrast,

a victory for former President Donald Trump will
likely cause inequality to worsen. We can only
hope that American voters make the right choice
this November. ©2024/PROJECT SYNDICATE
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Trump'’s poll campaign against
Harris has grown even harsher

The US Vice-President’s emphasis on unity over division is a relief
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NIA-MALIKA HENDERSON
is a politics and poliey columnist for
Bloomberg Opinion.

he Republican approach to US Vice-

President Kamala Harris is terrible.

Compared to Harris's upbeat, future-
oriented campaign, Donald Trump’s looks
stuck in a doom loop. While House Speaker
Mike Johnson has urged his caucus to
focus on policy and not personality, Trump
and his allies look ready to ignore this good
political advice. This will damage his cam-
paign (and the US), but it seems like the
only way Trump knows how to run. Racism
and sexism are very powerful forces in
American politics and have often worked
to great effect. Aware of this, Trump and
his allies have trotted out their greatest hits
of tropes that amplify both.

The problem? Voters have heard it all
before. Specifically in 2008 (Barack
Obama) and 2016 (Hillary Clinton).

‘Make America Great Again’ Republicans
mispronounce Harris’s first name on pur-
pose. Been there, done that with Obama'’s
middle name, Hussein. Trump calls her a
“nasty woman,” just like he did with Clin-
ton. (It's women—strong and powerful ones
—who are always the nasty ones). He and
his supporters also seem obsessed with her
prior dating life. And they label her an
unqualified DEI (diversity, equality and
inclusion) candidate who plays the race
card, though she has more experience in
public office than Trump and his running
mate Senator J.D. Vance combined.

Speaking of Vance, during a recent trip
back to his hometown of Middletown,
Ohio, he suggested that Harris doesn’t
quite get how wonderful her country is.

“Not everything’s perfect. It's never
going to be. But you, if you want to lead this
country, you should feel grateful for it,”
Vance said. “You should feel a sense of
gratitude. And | never hear that gratitude
come through when | listen to Kamala Har-
ris.” This, of course, hearkens back to 2008
when Republicans suggested that former
First Lady Michelle Obama wasn't proud of
her country. And it's clear that Harris's
Jamaican and Indian ancestry is fuelling
much of that rhetoric. It hasn’t taken long
for Trump’s base to start their birtherism
crusade, an old favourite of theirs, against
the American-born Harris.

Vance also evidently has a problem with
women who haven't birthed children. A
2021 clip of Vance naming Harris among
the “childless cat ladies” who shouldn't run
the country resurfaced, drawing the ire of
many, including celebrities such as Jenni-
fer Aniston. Harris has two step-children,
but apparently, step-children don’t count.

And the strategy doesn't stop at predict-
able sexist and racist tropes. In a memo

Kamala Harris has had to shrug off a volley
of racist and sexist remarks w»

from the National Republican Senatorial
Committee, GOP senators were urged to
play up “weird” aspects of Harris. Her
laugh, love of Venn diagrams and electric
school buses made the list, along with
wanting to ban plastic straws and suppos-
edly wanting to ban eating red meat.

Of course, Trump will also run against
Harris based on her record. His campaign
will continue calling her the “border czar”
who failed to do her job. They will highlight
her tack to the left during the 2020 Demo-
cratic primary, her prosecutorial record
and negative aspects of the Biden adminis-
tration’s record. But even then, [the truth
of his message will be doubtful]. He and his
supporters already claim that she hates
Jews, which would be news to her Jewish
husband, Doug Emhoff.

In sum, Trump will argue over the next
100 days that Harris, the nation’s sitting
vice president, is a “radical crazy person”
and a “radical left lunatic,” as he said at a
rally in North Carolina.

“We're not ready for a Marxist President,
and Lyin’ Kamala Harris is a RADICAL
LEFT MARXIST, AND WORSE!" Trump
posted on his social media platform last
week.

Even as Republicans try to focus on Har-
ris's record, Trump knows that presidential
elections are mostly about emotions. So he
has (again) resorted to fear and anger. But
his broken-record rhetoric actually helps
Harris make the central point of her cam-
paign, which is this: Trump represents the
past—grievances and division. Harris rep-
resents the future—hope and unity.

Harris has chosen Beyoncé's song Free-
dom for her campaign. It's a rousing
anthem, and in her first video ad, Harris
says: “We choose freedom. The freedom
not just to get by, but to get ahead. The
freedom to be safe from gun violence. The
freedom to make decisions about your
own body.”

There's a great line in the song that sums
up Harris’ approach to Trump's whirlwind:
“Tell the storm, I'm new.”

Indeed, this is a different moment. And
an African-American and South Asian
woman could be the perfect candidate to
finally grant the country freedom from
Trump. America needs freedom from
chaos agents and open peddlers of old and

divisive lies. (©BLOOMBERG

The East is ahead of the West on facial recognition tech

SIDDHARTH PAI
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is co-founder of Siana Capital, a
venture fund manager.

n 2020, Microsoft, Amazon and IBM
announced they would halt the sale of
facial recognition technology to police
forces. Ethical concerns and the potential for
racial bias in these systems primarily drove
this decision. | had written back then that
while these Big Tech firms were responding
to pressure in the wake of the Clearview Al
scandal, work on facial recognition tech
would continue unabated (bit.ly/4c82BQv).
To jog your memory, Clearview Al, without
specific permission, was accessing all plat-
forms, like Facebook, Instagram and others,
that may have had images of our faces.
Atthe time, Microsoft extended its mora-
torium on selling facial recognition tech to
police indefinitely, emphasizing the need
for government regulation before resuming
these sales. Amazon initially placed a one-
year moratorium on police use of its facial
recognition technology, Rekognition, and
has since extended this ban. IBM took a

as visual recognition for specific industrial
purposes. These companies have largely
adhered to their promises, but they continue
to develop and deploy facial recognition
tech in other sectors.

Meanwhile, other companies have filled
the gap. International markets, particularly
in countries with less stringent regulations,
continue to see enthusiastic development
and deployment of facial recognition tech. A
wag once told me that due to facial recogni-
tion and advanced location technologies, at
least three governments and possibly 5-6 Big
Tech and probably several startups always
know precisely where you are. Given the
value and i that this

facial recognition systems are 10-100 times
more likely to misidentify individuals with
darker skin tones (bit.ly/3WObwCn). In the
hands of law enforcement, such error rates
can be dangerous; this highlights the need
forimproved accuracy and bias mitigation in
these technologies, which
was why Big Tech firms
pulled back. In Microsoft's
case in 2019, its software
had almost ten times more
false positives for women
of colour than men of col-
our  (bit.ly/3SWNbJFM),
while some years prior,

offers ordinary people, this is a good thing.

However, when it comes to racial differ-
entiation, the story is very different—and
this is an issue that crops up more often in
multi-racial societies, like the US, which
explains Big Tech’s skittish stance. The issue
is that studies have consistently shown that
commercially available facial recognition
systems are significantly more likely to make
errors with faces with skin tones that are not
Caucasian. This discrepancy can lead to

clearer stance by exiting the gt l-pur-
pose facial recognition market, shifting its

severe such as wrongful
arrests and prejudice reinforcement.

Google’s was
labelling African people as
gorillas (bit.ly/3Wrf7Vz). It
was wise to exit.

Despite the problems
observed in the US, India
and China have continued
toil this 3
often with claims of high accuracy. This may
be because there is less racial heterogeneity
in these countries, but there are other rea-
sons as well, primarily governmental sup-
port for its use. The accuracy rates claimed
by facial recognition systems in India are

India and China
may have seen
its accuracy
improve while
error anxiety
kept adoption
down in the US

generally high, supported as they often are
by integration with national identification
systems such as Aadhaar.

China has invested heavily in facial recog-
nition technology, with claims of high accu-
racy rates supported by large-scale data col-
lection and integration with various surveil-
lance and identification
systems. The Chinese gov-
ernment reports accuracy
rates as high as 99%,
though these figures are
not always independently
verified and may be influ-
enced by Beijing's invest-
ment in state control and
surveillance programmes.
In China, independent ver-
ification and the ethical
implications of these tech-
nologies remain areas of
concern.

Several factors might
explain high accuracy claims in India and
China that contrast with America's experi-
ence with facial recognition. Government
backing of projects, with significant funding
combined with access to governmental
resources, for example, could have made a
difference. India and China both have much

larger populations than other countries in
the world, so their access to vast databases of
images allows for more comprehensive
training of facial recognition algorithms,
improving their accuracy. Moreover, com-
bining facial recognition with other identifi-
cation methods (such as national ID systems)
can enhance the overall accuracy of these
systems. Regulatory frameworks in India
and China also tend to be less stringent than
in the US, allowing for more flexible and
widespread deployment and iterative
improvement of facial recognition technol-
ogy. Atleastin India, this has offered citizens
convenience, such as faster security checks
during air and rail travel.

Microsoft, Amazon and IBM’s commit-
ments to stop the sale of facial recognition
technology to police forces have been widely
endorsed in the US, reflecting a response to
ethical and societal concerns. Despite this,
the development of facial recognition tech-
nology has continued unabated, as | had pre-
dicted. While racial bias remains a signifi-
cant issue in the US, India and China con-
tinue to advance their facial recognition
systems, claiming high accuracy rates. To
my mind, this accuracy will increase. And in
India, its use cases have so far been of great
value to people at large.
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Justice delayed

Chief Justice of India highlights frustration over
court delays, calls for urgent reforms to address pendency

longed delays in Indian courts are causing immense frustration among the pub-

The Chief Justice of India has voiced a growing concern shared by many: the pro-

lic, turning the judicial process into an unwelcome ordeal. In a recent statement,
the Chief Justice D Y Chandrachud remarked, “People get fed up with protracted court
proceedings, the process becomes a punishment.” This stark observation brings to light
the urgent need to address the pervasive issue of case pendency in India's legal sys-
tem. The Indian judiciary is grappling with an overwhelming backlog of cases, which
has long been a subject of public discontent and legal scrutiny. The Chief Justice of
India's recent statement underscores the severity of this issue, highlighting how extend-
ed court delays are not only hindering justice but also eroding public trust in the legal
system. As of recent estimates, over 40 million cases are pending across various lev-
els of the Indian judiciary and may take 300 years to clear it at the going pace. This

staggering number includes civil, criminal, and admin-
istrative cases, many of which have been unresolved
for years or even decades.

The backlog creates a bottleneck that prevents time-
ly justice, leading to prolonged legal battles and increas-
ing costs for the litigants. Extended delays can lead
to a lack of confidence in the judiciary, with people per-
ceiving the legal process as slow and inefficient. When
cases languish in the courts for years without reso-
lution, individuals begin to doubt the effectiveness and
reliability of the judicial system. Knowing that legal pro-
ceedings are likely to be drawn out, many individuals
may avoid seeking justice through the courts altogeth-

er. This reluctance is particularly pronounced among those who cannot afford prolonged
litigation or who need prompt resolution due to personal or financial constraints. The
inordinate delays can drive people to seek alternative, and often extrajudicial, means of
resolving disputes. Moreover, businesses and investors rely on a robust legal system
to enforce contracts and resolve disputes. Addressing these delays is crucial for main-
taining the integrity and efficacy of the judicial system and ensuring that justice is acces-
sible and timely for all citizens. Several factors contribute to the chronic issue of case
pendency in India. A significant number of judicial positions remain unfilled. The legal
procedures in India can be highly complex, often leading to unnecessary delays. Many
courts lack the necessary infrastructure and technological support. But the biggest source
of delay is the practice of frequent adjournments, often granted for frivolous reasons.
A Bollywood film dialogue ‘tareekh pe tareekh’ sums it up succintly. Some issues have
been dealt with in the amendments to the Indian penal code which are now called ‘Bharatiya
Nyaya Sanhita’ but a lot more needs to be done to expedite justice and establish a rule
of law! As the saying goes, “Justice delayed is justice denied,” and the legal system
must cope with the needs of a fast-paced society that we have today.

‘Aadi Amavé\ Rameshwaram o LETTERS m

Grim prospects for
peace 1n West Asia

The killing of Hamas leader threatens to derail any hopes for a ceasefire
in Gaza further complicating efforts for peace in the region

srael seems to have elimi-
nated Hamas leader
Haniyeh, using an air-
borne guided projectile in
an early morning attack.
Haniyeh was in Iran for the
Iranian president’s swearing-in
ceremony as a state guest and
was staying in one of the resi-
dences for veterans. The events
in the Middle East are shaping
dangerously, the things as they
are turning out to be, it's not out
of the scope of imagination that
soon Iran may be part of a major
regional conflict.
We have already seen that a con-
frontation between Hezbollah
and Israel is underway in
Lebanon. However, Israel has
still not taken responsibility for
the strike. Israel has been accus-
ing Iran of harbouring Hamas
leaders like Haniyeh and has
openly vowed to kill them. Israel
not taking responsibility for the
attack shows that it does not
want a direct confirmation with
Iran right now. It remains to be
seen how things play out, there
is also a section in Israel that is
suspicious of Iran's state medias
claim that Haniyeh has even
been killed.
Having said that there are little
or no takers of the version that
Israel is not responsible for the
killing of Hamas's political
leader. Palestinian Prime
Minister Mohammad Mustafa
has condemned the assassina-

tion of Ismail Haniyeh and
termed it a violation of the
entire international rule of
law. The act is a grave viola-
tion of Iran’s sovereignty and
the supposed security bubble
of the Iranian capital. This is
likely to have far-reaching
consequences in the short
and the long term. Haniyeh,
normally based in Qatar, had
been the face of internation-
al diplomacy for Hamas. He
had been an important part
of internationally brokered
indirect talks on reaching a
ceasefire in the Palestinian
enclave. This killing appears
to set back chances of any
imminent ceasefire agree-
ment in the 10-month-old
war in Gaza and Lebanon.
Vowing to retaliate, Iran
declared three days of nation-
al mourning. Iran has blamed
the USS. for providing Israel
with the missiles that have
been fired, and hence holding
it directly responsible. The US
itself has accepted that the
risk of escalation is certainly
up right now.

The killing of Haniyeh has
made the task of de-escala-
tion, deterrence and dissua-
sion towards war, which is the
goal of the UN and the inter-
national community, much
more complicated. It has
given a reason for those who
want things to escalate on

HEZBOLLAH WILL
FIND LEGITIMACY IN
TAKING ON ANY
POSSIBLE TARGET IN
ISRAEL, CIVIL OR
MILITARY. IRAN
WOULD FIND IT
CONVENIENT TO
DIRECTLY USE SOME
OF ITS MISSILES
AGAINST ISRAEL
AND THE YARDSTICK
TO JUDGE ITS
EFFECTIVENESS
WOULD BE THE
NUMBER OF
CIVILIANS KILLED

both sides to scuttle chances
of peace and also provided
them with the fodder to fuel
further attacks on each other
with impunity.

The immediate consequences
of this escalation, Netanyahu
will get support from the far
right in Israel and he may
push for attacks deeper into
Lebanon. Hezbollah will find
legitimacy in taking on any
possible target in Israel, civil
or military. Iran would find it
convenient to directly use
some of its missiles against
Israel and the yardstick to
judge its effectiveness would
be the number of civilians
killed. The Houthis will attack
commercial ships in the Red
Sea even more, leading to loss
of business and livelihood
across the world. Palestinians
would cry on the streets for
lack of food and medicine
even more, but like always
would only get lip service.
Oil prices will go up and
some people will make even
more money.

More arms would be sold and
better technology would be
used to kill more people in
less time. More and more
areas may become dangerous
even for the media. Schools
and hospitals may be target-
ed even more since all the ter-
rorists are hiding there only.
In the US leaders would keep

UMANG KOHLI

blaming each other for the
escalation with each side
doing what is required to be
done to get votes. UN is like-
ly to look even more helpless
in the days to come.
Apart from this humanity
would be disgraced for it
does not feel ashamed of any
act of inhuman violent behav-
four anymore. Aircraft carri-
ers from the US will be
deployed to safeguard the
territorial integrity of Israel.
There will be calls for people
to join hands in the name of
religion, and they will, only
humanity will be divided and
more people will die.
Some people in India may
find this killing of Haniyeh a
great act of bravery, and they
may even ask the political
hierarchy to take lessons or
even replicate this kind of
attack.
Little do they realise that
Israel has been fighting for
existence, and are not at
peace with themselves, peace
has eluded them since their
existence. However, we as a
country are at peace and no
one can dare challenge our
existence, and hence we
should never think of acting
whimsically.
(The writer is expert on

geopolitics and international

Affairs. The views expressed
are personal)

Handling disrespect and
finding inner peace

We should recognise the value of pausing and reflecting, to determine
whether our reactions to perceived insults are genuinely justified

read a beautiful story by
Ia well-known Indian
author about a middle-
class household. The lady of
the house locks herself in an
earmarked dark room
whenever she feels unloved
and uncared for by her
family. We too retreat to our
inner self, the equivalent of
our dark room, sometimes
in our lives.During a recent
vacation, my wife’s friend
compared me to a beast of
burden.
The adjective is also often
used by parents admon-
ishing their good-for-noth-
ing sons. The word is prob-
ably also applicable to all
husbands. T sulked till a
couple of hours later, I gave
it back to her.
This time my wife objected,
forcing me into another
sulk. They had probably
expected a better sense of
humour. T was not amused.
A friendly neighbour
objected to my entrance to
attend a meeting in a rather
loud stage whisper for rea-
sons I was unaware of. I was
asked to wait outside. It
turned out that he was
retaliating to an earlier fight
with another neighbour.
He had probably expected

me to empathise with his
unexpressed anguish. I felt
insulted.Another time, a
neighbour acting as an
observer in society elec-
tions, got up rather aggres-
sively, started shouting at
me, and asked me to get
out, on the grounds of some
rules not mentioned any-
where.

A couple of hours later, he
came out and shook hands
with me. I tried to mend
fences by putting on my
best smile. He rudely
turned his face away, telling
anyone who cared to listen,
“He is a writer; he does not
even know the rules.”

I could not understand the
relationship between a
writer and knowledge of

unwritten rules. Rationally
thinking about the inci-
dent a day later, I thought
he was probably venting his
frustration about inade-
quate writing skills. It was
no consolation.
I faced several unpleasant
events in my professional
life. T took them in my
stride. One such incident
happened within a few
weeks after I had joined my
first working post in the
railways.
Tsat in the senior foreman’s
office after my usual morn-
ing round of the mainte-
nance shed, when I was
interrupted in my discus-
sions by the entry of 30 odd
staff led by a union leader.
Listening to the problems,
I was startled by the land-
ing of an earthenware
teacup on the table.
They were trying to gauge
my reaction. I took it as a
hall not

SANJAY CHANDRA

rather than turning into a
fisticuff. In another inci-
dent, a mother trying to
help her teenage son choose
clothes was rudely snubbed
by the latter, “Do not talk
like a fool” The mother had
tears in her eyes as she sur-
reptitiously looked around,
and then fussed some more
over her child. I too looked
the other way, embarrassed
at the rude snub in public to
a mother’s affection.
There are many such inci-
dents that we face in our
lives. We take a few more
seriously than the others,
while others we shrug off.
The line between a per-
ceived insult and rational
logic is often blurred.
It is easy to cross this line
without even realising it.It
may save a visit to the inner
dark room, if we do not
react, but pause, reflect,
and remember the Greek
hil her, Epictetus, “It is

an insult.I witnessed a cat-
fight between two young
ladies in an upmarket shop
in Delhi. One lady had
tried to get ahead of the
other at the payment
counter.

I was relieved that it
remained a verbal duel,

not he who reviles or strikes
you who insults you, but
your opinion that these

things are insulting”
(The author is an electrical
engineer with the Indian
Railways and conducts
classes in creative writing;
views are personal)

FOOD SECURITY VS RISING PRICES
Madam — Apropos “Modi reaffirms
India’s role as Vishwa Bandhu, Aug 4.
According to him, Inda has become a food
surplus country and second largest pro-
ducer of foodgrains, fruits and vegetables
etc. But the high prices of cereals, pulses,
edible oils, vegetables and fruits etc. has
indeed impacted households across the
country and made them beyond afford-
ability of many.
According to the Economic Times, since
November 2023, food inflation in the
country has persisted at around 8% year-
on-year. The Opposition too raises repeat-
edly about high food inflation. Percapita
consumption of pulses, fruits and vegeta-
bles in India are one of the lowest in the
world. Low consumption of them affects
overall health, leading to deficiencies in vit-
amins, minerals, and antioxidants and
accordingly Indians are deficient in them,
particularly in children it is a grave con-
cern. Vegetarianism is a major dietary
choice in India, therefore, plant-based food
must be available at affordable prices in
adequate quantities for a healthy nation.
O Prasada Rao| Hyderabad

INDIAN HOCKEY TEAM EXCELS
Madam—Who could have asked for more
intriguing and a close contest in Sunday
that added yet another unforgettable
moment to India’s hockey history that
snatched victory from the jaws of defeat
that once loomed large.

After surprising world class Australia in
aspan of 52 years, India continued their
winning streak by defeating England 4 2
in a nail biting finish in Olympics Hockey
that kept millions of fans glued to their t.v.
sets. With this resounding win , India
enter into the semi finals.

The national game of India Hockey is
again in the limelight as India produced
a real fitting spirit especially at a critic
moment when the odds are stacked
against them as they were reduced to 10
. This also could not dampened their spir-
it as Veteran Goalkeeper PR Sreejesh
saved one goal after to showcase her

-

Am c
Th\s refers to the news report, “Apex Court

Upholds Quota Within Quota” (August 3). The

Supreme Court’s historic verdict now allows
states to sub-categorize Scheduled Castes (SCs)
for reservations. This sub-categorization is cru-
cial as many SCs, particularly marginalized
groups like the Balimiki in North India, Madiga
and Arunthathiyar in South India, and Mang in
Maharashtra, have been left behind in accessing
benefits meant for SCs. Previously, states strug-
gled to ensure their share of benefits due to an

prowess that even saved penalties to see
India remain in contention for a medal.
This achievement has added yet another
feather in the cap of Indian hockey since
the 1972 Munich Olympics that India
reached the semifinals in back to back
games, followed the bronze medal in
Tokyo.
The English team could not penetrate the
Great wall of India as Indian players fought
like warriors throughout the match and
took it to the penalties. It seems that the
golden era of Indian hockey is returning
. No matter what the outcome of the forth
coming matches, but one positive is the
world class overall performance and team
coordination , cooperation , fighting spir-
it until the last, hard work has really won
hearts of millions.

Vijay Singh Adhikari | Nainital

SMOKING IS INJURIOUS TO HEALTH

Madam —A bulletin issued by the World
Health Organization explores the increas-
ing smoking among women and its health
effects on children or unborn babies. A
shocking reality has come to light.

earlier Supreme Court judgment in the EV
Chinnaiah case. However, the recent Supreme
Court ruling has highlighted the political dilem-
ma faced by parties. During the assembly elec-
tions in Telangana last year, Prime Minister Modi
announced a committee to examine the Madigas
demand for sub-categorization.
Implementing this sub-categorization is challeng-
ing in many other states, as it faces opposition
from NDA ministers like Chirag Paswan and
Ramdas Athawale. Sub-categorisation could
affect the interests of dominant castes such as
Paswan in Bihar, Mahars in Maharashtra, and
Jatavs in UP, Rajasthan, and Delhi. Will the BJP
risk losing Paswan’s support in Bihar? Additionally,
the BJP is seeking to gain Jatav votes in UP, tra-
ditionally supporters of the BSP. Therefore, it will
be interesting to see the BJP's stance on the
Supreme Court's decision.

Manoj Parashar | Ghaziabad

Children's lungs are affected by women
who smoke. Also, such children have weak
immune system and children suffering
from diseases like asthma are struggling
with lung related diseases throughout their
life. In adolescence and old age, such chil-
dren's immunity decreases. It has been
found.
‘Women are also suffering from various
lung diseases due to the addiction of v-cig-
arettes and e-cigarettes. The major disease
in these patients is asthma. It has been
observed significantly. Also, children in
such households are constantly sick due
to various reasons. Increasing smoking
among women affects the infant and chil-
dren born with smaller lungs and weak
immune system. It has been found that
India has Also, the warning given by the
World Health Organization must be taken
seriously. The problem of babies born with
small lungs due to smoking is a big chal-
lenge.

Dattaprasad Shirodkar | Mumbai
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On the edge

While protecting Israel, the West must

The social benefits of stock market speculation

he Government of India, in its Budget,
raised taxes on both short-term and
long-term capital gains made in the
stock market and also raised the
securities transaction tax on derivatives
1 i

also rein in Netanyahu

lah commander, in Beirut, and Ismail Ha-

niyeh, the political chief of Hamas, in
Tehran, within hours on July 30 have taken West
Asia to the brink of a wider war. Israel has
claimed the strike on Beirut that killed Shukr, but
has neither confirmed nor denied its role in the
assassination of Haniyeh, a standard approach
about its operations inside Iran. Israel’s northern
border with Lebanon has remained tense ever
since the Gaza war broke out last year with Hez-
bollah and the Tsraeli Defense Forces exchanging
fire. After Shukr was killed, Hezbollah leader Has-
san Nasrallah said Israel had breached a red line,
and the group has launched dozens of rockets ov-
er the past week, heightening the tensions. A big-
ger risk is the expected Tranian retaliation against
Israel. When Israel bombed Iran’s embassy com-
plex in Damascus on April 1, Iran launched hun-
dreds of drones and cruise and ballistic missiles
towards Israel, most of which were shot down by
a U.S.-led coalition. If Tran carried out such an at-
tack in response to an Israeli strike on its embassy
ina third country, it is unlikely to ignore a direct
Israeli attack on its capital that killed an ally who
was in Tehran to attend the presidential
inauguration.

'To be sure, by killing Haniyeh in Tehran, Israel
has demonstrated its capabilities to pull off so-
phisticated operations even in hostile territories
and exposed Iran’s security and intelligence vul-
nerabilities. Israel has also sent a strong message
to Hamas, which carried out the October 7, 2023
attack, that none of its leaders is safe. Yet, this un-
checked militarism of Prime Minister Benjamin
Netanyahu could turn out to be counterproduc-
tive for Israel in the long run. It is now apparent
that Mr. Netanyahu is not serious about peace.
The killing of Haniyeh has come at a time when
both Israel and Hamas were making progress in
talks for a hostage-ceasefire deal. Haniyeh, who
was living in exile in Doha, was a relatively mod-
erate voice within Hamas who pushed for a cea-
sefire. By taking him out, Mr. Netanyahu is telling
the world that he wants the war to continue. And,
by carrying out the attack in Tehran, which is a
flagrant violation of Iran’s sovereignty, Mr. Neta-
nyahu is practically challenging the Islamic Repu-
blic to retaliate. If a direct war breaks out bet-
ween Israel and Iran, the U.S. could be dragged
into it, which is what Israel wants. The Biden ad-
ministration avoided such a disastrous outcome
in April by reining in Israel after Iran’s retaliation.
But that did not stop Israel from launching anoth-
er provocative attack against Iran, taking the re-
gion back to the brink again. As West Asia braces
for Iran’s retaliation, the U.S. and its allies should
work together to make sure that the impact of its
response on Israel would be minimal, and then
put in place new rules of the game for Israel so
that it does not threaten regional security again
as it did on April 1 or July 30.

Indian shooters lived up to expectations
in Paris Olympics

ver since Rajyavardhan Singh Rathore

won the silver medal in the men’s double

trap shooting at the Athens Olympics in
2004, Indian shooters have always dealt with the
pressure of expectations. The stress quadrupled
when Abhinav Bindra won the gold in the 10m air
rifle category in the 2008 Beijing Games. This
success was replicated in the 2012 London Games
with Gagan Narang winning the bronze in the
10m air rifle shooting while Vijay Kumar did one
better, seizing the silver in the 25m rapid fire pis-
tol competition. And then followed the inexplica-
ble drought in shooting during the subsequent
editions at Rio de Janeiro and Tokyo. Cut to the
latest Paris Games, where all doubts pertaining to
whether the shooters would hit bullseye were
emphatically laid to rest as 22-year-old Manu
Bhaker became the first Indian woman to win an
Olympic medal in shooting. It was also Manu’s
turn to exorcise the ghosts of the past as in the
previous Tokyo Games she faltered as an equip-
ment malfunction affected her performance.
First up, Manu claimed the bronze in the 10m air
pistol. Later she combined with Sarabjot Singh to
win another bronze in the mixed 10m air pistol
segment. A hat-trick though proved elusive as she
finished fourth in the 25m pistol final.

Manu’s success is a testimony to the rapid
strides that Indian shooting has made besides be-
ing a tribute to an efficient system that the sport-
ing fraternity has established. Manu is following
the path that predecessors Anjali Bhagwat and
Suma Shirur, presently a head coach too, had
carved. Those were days when funds were
meagre and, at times, awkward questions were
asked about carrying firearms at airports as the
knowledge of shooting as a sport was low. Anjali
and Suma did not win an Olympics medal but
they inspired their juniors to follow the sport
with passion. Manu linking up with her former
coach Jaspal Rana, an ace shooter himself,
helped add a new dimension. Shooting demands
still hands, a sharp eye and a zen mind, and final-
ly Manu revealed that she was in the zone while
aiming at the target. Her traits were evident in
Swapnil Kusale too as he won bronze in the men’s
50m rifle three positions event. Equally, Arjun
Babuta’s fourth-place finish in the men’s 10m air
rifle final was a pointer to shooting’s razor thin
margins that split ecstasy and agony. There was
more grief too in archery, as India continued to
fail at the Olympics with Deepika Kumari and
company often stumbling at the business end.
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T he killings of Fuad Shukr, a senior Hezbol-

The fundamental belief behind the idea of
imposing higher taxes on stock market profits is
that gains from stock market speculation are akin
to gains from gambling. In fact, the Economic
Survey released a day prior to the Budget argued
that unlike developed countries, a developing
country such as Tndia cannot afford to waste its
limited savings on stock market speculation.
Finance Secretary T.V. Somanathan even noted
that capital gains could be taxed at higher rates as
it is currently the fastest-growing income class.

(Capital gains made in the stock market are
somehow seen as easy profits earned by investors
without providing any useful service 1o society.
Similar disdain is also shown when the owner of a
piece of real estate profits from a rise in the price
of his or her property — as is evident in the
removal of indexation benefits for real estate
investors in the recent Budget. This is not
surprising because many believe that when an
investor buys an asset and sells it at a higher price
in the future, he does not add any value to society
in the process. In fact, capital gains are seen as a
major reason behind growing inequality and
taxing such gains is deemed good for society. The
truth, however, is very different from this belief.

How capital gains occur

To understand why, one must first consider how
capital gains occur in an economy. In a world
where investors could perfectly forecast the
future cash flow from different assets, there
would be no capital gains because it would then
be impossible for any investor to buy an asset at a
price that is cheaper than its fair value. Here is an
explanation, with a very simple example.
Suppose investors knew very precisely that a
business (or any other asset) would yield a
one-time cash flow of 110 a year from now and
they wanted a minimum annual return of 10%.
Competition among investors to purchase the
business would ensure that any buyer would have
to pay 100 for it or risk losing it to other
potential buyers. In such a Utopian world, there
would be no opportunity for any investor to
purchase the business for, let us say, T50 and sell
it later at its fair value of ¥100 to earn a profit (or
capital gains) of 100%.

The real world, of course, is far from perfect as
the future is often uncertain. Hence, forecasts
about the future cash flow of businesses can, at
times, vary a lot. This basically means that
investors may end up over-investing in certain
businesses when compared to the likely future
cash flow of these businesses, leading to
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A better
understanding
of the benefits
of stock market
speculation
erroneously
viewed as akin
to gambling
can lead o
better

public policy

overvaluation. They may also under-invest in

shares of companies can help ensure that

other leading to under

Tnvestors who put their money in undervalued
businesses have the chance to earn capital gains
when other investors finally recognise the fair
value of these businesses and bid up their prices.
So, an investor who makes capital gains is
essentially one who deploys his capital effici

C wil prospects are able to
raise funds more easily than companies with
shaky prospects, thus aiding the efficient
allocation of resources.

It is worse for derivatives
ile, gains that sp make from

into businesses whose future cash flow justifies
the investment. An investor who suffers capital
losses, on the other hand, is one who
misallocates capital into businesses whose future
cash flow does not justify the investment.

This lesson has important social implications.
An economy that allocates a large part of its
capital inefficiently would be poorer than another
economy that allocates its capital more efficiently.
This is because the way capital is allocated also
determines how scarce resources are allocated
towards satisfying different ends of society.
TImagine if, during a pandemic such as COVID-19,
investors in a country allocated most of their
capital into building cruise ships and passenger
aircraft which very few people want during a
pandemic rather than building new hospitals and
testing facilities that are in high demand. such a
country, where investors misallocated capital,
would be directing its resources in an inefficient
‘way than another economy where investors
correctly prioritised health care over less.
important sectors, While a uniform tax on capital
gains across all businesses may help prevent such
resource misallocation, higher tax collections will
still affect private incentives and the size of the
overall economic pie.

The issue of ‘gambling instincts’
Now, some may dispute that the argument above,
for the benefits of speculation, does not apply to
most of the buying and selling that happens in
the stock market. When a retail investor buys a
share of a business, they rightly say, the investor’s
cash often does not actually go into the balance
sheet of the business but into the hands of the
previous owner. What these critics do not
understand, however, is that in many cases, early
investors may not even be keen in investing in a
business unless there is an active market such as
the stock exchange where they could readily sell
their shares to potential buyers in the future. The
Centre says it wants to encourage long-term
investing in companies by raising the tax on
short-term capital gains. But it does not
understand that without traders with “gambling
instinets”, who regularly buy and sell stocks in
the short-term, there would not be sufficient
liquidity in the market for many long-term
investors to easily sell their stocks.

Further, a highly liquid market also ensures
that the shares of businesses are priced as
accurately as possible. The efficient pricing of the

derivatives such as futures and options suffer an
even worse reputation than the more
straightforward capital gains made from trading
shares. But again, disdain towards derivatives
speculation also comes from a lack of
understanding of its social benefits.

Derivatives are contracts that allow investors to
buy or sell an underlying asset such as a stock at a
predetermined price in the future. In other
words, these instruments allow one group of
investors to offload the risk associated with
changes in the price of an asset onto another
group of investors who are willing to assume the
risk. So, derivatives basically help in the transfer
of risk among investors. It should be noted that
without derivatives, many investors would simply
not be willing to make many investments atall. A
great example is of a farmer who may have the
skills to produce agricultural output but not the
skill or the risk appetite to forecast the future
prices of his produce. In the absence of futures
contracts that can assure the farmer a certain
price for his produce in the future, the farmer
will likely be discouraged from producing any
output at all due to the risk of potential price
fluctuations.

Derivatives trading can often look like pure
gambling. This is particularly so in cases where
neither party to the contract has any intention to
ever actually buy or sell the underlying asset but
purely wants to bet on changes in the price of the
asset. Such bets on the price of an underlying
asset can seem to be no different from bets
placed on the outcome of a game of cricket or
football. But note that such pure speculative bets
in derivatives are not very different from much of
the trading that happens in the cash market,
where both the buyer and the seller of a stock
may — unlike fundamental investors — trade
without any long-term interest in the underlying
business. We have seen that such active trading in
stocks can be socially beneficial as it offers erucial
liquidity to long-term investors who want to buy
or sell based on fundamentals. Similarly, traders
who bet in derivatives for purely speculative
reasons help improve the availability of these
instruments to fundamental investors who want
to manage risk.

A better understanding of these benefits of
stock market speculation can lead to better public
policy.

prashanthperumal j@thehindu.coin

The issue o

ndia’s electoral process presents a
l dichotomy. Six hundred and forty-two

million vaters, more than half of whom were
female, cast a vote in the largest democratic
process in action in the world. Yet, in a country
where 90 rapes are reported everyday, very few
among the 2,823 candidates who stood for
elections, had women’s safety on their electoral
agenda. For those that did, all were sporadic and
none tackled the underlying institutional violence
that millions of survivors live through everyday.

This dichotomy is real: nearly 50% women face

domestic violence and two out of three Dalit
women face sexual violence in their lifetimes. Yet,
not just political parties ignored this. Even voters
did not seem to demand it.

Prolonged and worse

Gender-based violence is incorrectly presumed to
be one specific act of violence, often by an
intimate partner at the household level, that
politicians cannot address. However, in a white
paper developed through 200-plus hours of
interviews and discussions with lived experts, we
found that the institutional violence on survivors
is often prolonged and worse than the specific act
of gender-based violence itself. This is where
voters and i can make a vital di

Institutional violence against survivors starts
even before the reporting process, influencing
their decision to come forward. For example, a
report published in 2019 by J-PAL, a global policy
think tank, showed that 39% of officers in India
think that complaints of gender-based violence
are usually baseless. With a brutal police system,
a decades-long traumatic judicial system and no
hope of justice, a vicious cycle of violence is
maintained.

‘Women only seek justice when their
circumstances become unbearable. Despite one
in two women facing intimate partner violence,
India has one of the lowest divorce rates in the
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institutional violence, addressing it

Mathangi

Swaminathan

the founder of Parity
Lab, a first-of-its-kind
feminist accelerator
for survivor-led-
organisations fighting
against gender-based
violence. She is an
Echoing Green Fellow,
an Acumen India
Fellow, a World
Economic Forum
Global Shaper, and an
alumna of the
Harvard Kennedy
School

politicians have
the power to
highlight the
issue and make
a difference

world at 1%. A report estimated that 77% of
women in India remain silent, even to their
closest relatives, about the violence they endure.
“A woman once approached us with bleeding
veins,” said Ranjita, Founder of Samarthya, a
Denotified Nomadic Tribal youth and women-led
organisation. “We accompanied her to the police
station to file a complaint, and the cops told us to
step aside so they could talk to her alone. They
tried to dissuade her from filing the report and
sent us around to different police stations. When
she still wanted to report, they accused us of
coercing her... Now, they tell us that since she
comes from the neighbouring State of Karnataka,
this case is out of their jurisdiction. These are the
challenges we face with the justice system.”

Problems in rural India

In rural India, male and upper-caste dominated
panchayats add an additional set of barriers for
‘women to seek justice. Divorce is almost never an
option: India has a backlog of 40 million court
cases and this particularly impacts survivors of
gender-based violence, even more so survivors
from marginalised communities with pre-existing
systemic inequities due to their caste, literacy and
geography.

“Getting justice in India can lead to a lot of
injustice,” says Ranjita.

We, as a country, have lost hope. This is where
bureaucrats and elected leaders can come in and
make a difference by creating survivor-centric
institutions.

For years, social impact organisations have
been taking up this responsibility to train police
and members of the judicial system to adopt a
trauma-informed lens. For example, Vanangna, a
women-led organisation in Bundelkhand trains
government officials, including the police and law
enforcement, on women-centric and
survivor-centric processes. We need to adopt
these learnings at a national level, and we need

the wisdom of survivors of violence, especially
those from historically marginalised
communities, to help us design and validate a just
system.

Strong laws, weak implementation

India has strong domestic violence laws, yet,
implementation has been a colossal failure due to
inept officials and archaic processes. This is
unsurprising because the officials come from the
very society that has condoned violence. We
need a national reimagination and improvisation
of our justice institutions by leveraging the
learnings of organisations such as Vanangna, to
make them trauma-informed and focused on
healing.

We also need more data and more stories to be
shared publicly. For decades, institutional
violence has been amplified by a lack of data. It is
impossible to truly understand how often and
how many women are being denied access to
Justice.

Granted, the recent updates to criminal law
procedures heavily focus on timeliness and ease
of access through digital means. However, this
needs to be accompanied by gender-sensitive
training and monitoring and evaluation measures
to ensure staff have a trauma-informed approach
when working with survivors of violence

Voters and politicians have the power to shine
alight on the issue and make a massive
difference. For example, with the widespread
government campaign to promote education of
girls, we have seen a massive national shift in
enrolment of girls in school.

For such a shift to happen in the small and
large institutions of our country where survivors
of violence no longer fear the repercussions of
accessing justice, we, as voters, must demand our
rights.

Our women deserve safety and dignity.

We must fight for it.

‘Yamini Krishnamurthy
With Yamini
Krishnamurthy’s passing,
we have lost someone who
was possibly the most
outstanding Bharatanatyam
dancer in recent times. |
recall that | was responsible
for bringing her to Delhi and
presenting her to Delhi
audiences. When the newly
built Ashoka Hotel was
ready, Prime Minister
Jawaharlal Nehru had
specifically said that we

should have a strong
cultural wing so that it
becomes more than just a
hotel — rather, a cultural
centre for the capital. It was
in this context that we
invited Professor
Krishnamurthy and his
daughter to come to Delhi.
Her advent created quite a
sensation. The sheer energy
that she put into her jatis
with her intricate footwork
was a joy to see. Happily
she stayed on in Delhi for

several decades and
received three Padma
Awards, going up to the
Padma Vibhushan. Her
Kuchipudi was also superb
and in fact along with Raja
and Radha Reddy whom we
also presented at Ashoka
Hotel, they introduced this
second great South Indian
classical dance form to
Delhi audiences.
Unfortunately, her health
faded towards the end and
she has passed away. But

her memory will always
remain with people who
had the privilege of seeing
her dance for several
decades.

Karan Singh,

New Delhi

Bangladesh crisis

The unprecedented turmoil
in Bangladesh, which has
led to the fleeing of the
Bangladesh Prime Minister,
clearly indicates public
wrath that has been

brewing for some time. The
volatile situation in a
neighbouring country
should be a cause for
concern given the
bonhomie between New
Delhi and Dhaka. As of now,
it should be a wait and
watch policy for India.
Politicians in India should
be aware of the state of the
youth given concerns about
unemployment in India.

‘G. Ramasubramanyam,
Vijayawada, Andhra Pradesh

The instability in
Bangladesh — though it has
different dimensions —
resonates with the turmoil
that Sri Lanka underwent a
couple of years ago. Such
instability in India’s
immediate neighbourhood
causes innumerable threats
which may have spillover
effects. With the burial of
SAARC, there is concern
over stability in the region.
M. Rishidev,

Dindigul, Tamil Nadu

Amx
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Hasina’s ouster

Authoritarian govt gets its comeuppance

SIVE antigovernment protests have

foreed Sheikh Hasina to step down as the

Prime Minister of Bangladesh and flee the

country in the wake of widespread vio-

lence that claimed over 300 lives in just

three weeks. A democrat who turned into a dictator, Hasi

nahaditcoming. She chose toride roughshod over the peo-

ple's aspirations and took them for granted. The dramatic

turn of events has happened barely seven months aftera

controversial general election that was boyootted by the

Bangladesh Nationalist Party (BENF) and other Opposition

parties. Hasina had stormed to power forthe fourth time in

arow, but the allegations of rigging and strong-amm tactics

tainted her victory. Desperate to drum up support for her-

self and her govemnment, she visited India and China in
recent months, even as trouble was brewing at home,

The Hasinaregime grossly mishandledthe agitation
launched by students in protest against 30 per cent
reservation in government jobs for relatives of freedom
fighters whowon independence for Bangladesh in 1971,
The Supreme Court slaghed the quota to 5 per cent, but
the government's reluctance torelease thearrested stu-
dent leaders enraged the protesters, who upped the
ante against Hasina. The public angerwas exemplified
by a mob vandalising a statue of her father, ‘Banga-
bandhu’ Sheikh Mujibur Rahman, who spearheaded
the country's iberation movement.

The developments are reminiscent of the 2022 protests
in Sri Lanka that ledto the ouster of the Rajapaksabroth-
ers. The next govemment in Bangladesh will have to
addressthe burning issues of high youthunemployment,
economic stagnation and inflation. New Delhi, which
enjoyed good ties with Hasinaruled Dhaka, will have to
recalibrate its strategy inview ofthe colossal chuminthe
neighbouring country. With the return of Pakistan-
aligned BNP and Jamaat-eIslamiimminent, ndianeeds
to be wary of adverse headwinds in the subcontinent.

Protect the voiceless

Wildlife crime cases surge in northem India

HE alarming increase in wildlife crime in

northern India is a stark reminder of the

ongoing battle between conservation efforts

and illegal activities. Over the past five years,

a staggering 683 wildlife crime cases have
been reported acoss Uttar Pradesh, Uttarakhand,
Himachal Pradesh, Rajasthan and Chandigarh. This
data, obtained from the Wildlife Crime Control Bureau
(WCCB), reveals the grim reality facing our nation's bio-
divergity. Uttar Pradesh, with 425 cases, and Uttarak-
hand, with 152, are the epicentres of these crimes, high-
lighting the severe threats tolocal wildlife. These cases
include poaching, forest fires, encroachments and the
smuggling of animal body parts. Notably, Himachal
reported cases involving the trafficking of snow leopard
skins and bear gall bladders, underscoring the diverse
and valuable wildlife targeted by poachers.

While the WCCB's efforts, including eyber-patrolling
and training enforcement officers, are commendable, they
are notenough. The dedinein cases in UP from 158in 2019
to 19 in 2023 may suggest some progress, but it is also an
indicator of the work that remains. The data points to the
fact that while some states have seen a reduction, others
continue to struggle, and emerging frendslike the traffick-
ing of exctic spedes at airports show that poachers are
adapting and finding new ways o dreumvent the law:

The urgency to address wildlife crime cannot be over-
stated. Protecting our wildlife is not just about preserving
mdeualspecles it's about maintaining the ecological bal-
ance and ensuring a sustainable future for all. This fight
requires a multifaceted approach, inchuding stricter enforce-
ment,pubhcmvmemsseampmgnsandmbus( infernation-
al cooperation, Ifi i lenfeement methodsdo
not evolve and stay ahead of poaching syndicates, India's
richly dwerseemsyskelm wl]ls.tﬂ‘erﬂxemnseqﬂ.leme& We
lhen for future

must di
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Lured into a life-killing rat race

Civil services asplrants should stop mythologlsmgthe jobs of IAS/IPS officers

AVINT PATHAK
S0CIOLOGIST

NOUGH has already

been said and dis-

cussed about the

tragic death of three

IAS aspirants in
New Delhi. It is like realising
the implications of the all-per-
vading civil services myth, the
agony of the perplexed/exploit-
ed generation, the crude busi-
ness of India's black educa-
tion system — the demonic
coaching industry — and
above all, the unhaly alliance
of the merchants of education
and corrupt government fune-
tionaries. Imagine the callous-
ness and corruption — a fancy
and well-advertised LAS coach-
ing centre running a library in
the basement of the building,
and feeling quite at ease with
this illegal act. Think of the
way these aspirants bargain
with the gang of brokers/prop-
erty dealers for finding an
accommodation in tiny/dark
cells that characterise the
lanes and bylanes 0fOld Rajin-
der Nagar in Delhi — suppos-
edly the ‘sacred’ sites for
aspiring civil servants. Think
of the monsoon malady and
the pathetic drainage system
in the area. And think of the
intense flow of rainwater
entering the basement library,
and three youngsters dying a
terrible death. Everything, it
seems, is possible in this soon-
to-be Viksit Bharat!

Even though I understand
the agony of these IAS aspi-
rants, I feel like urging them
to go deeper, question the
myth that seems to have com-
pletely hypnotised  them,
rethink the meaning of ‘sue-
cess” and their life projects,

TRAGIC: The death of three IAS aspirants in New Delhi is symptomatic of the rot plaguing our education system. #m

pay — financial, mental and
existential — for pursuing a
goal that has often been
imposed on them. To begin
with, they need to understand
the shallowness in the argu-
ments they often make: “We
want to become civil servants
in order to serve the country.”
Well, TAS/IPS officers do not
monopolise patriotism. One
who collects the garbage from
our houses and keeps the ‘gat-
ed societies’ clean is no less a
patriot. Mareover, only a naive
person would say that our
bureaucrats are saints and
altogether free from the influ-
ence of the hugely problemat-
ic politics-business nexus.
The TAS myth has such an
overwhelming impact on this
generation because it promises
officially ‘legitimised’ power
and privilege. Anyone who has
lived in a small town or village
in India knows how the pow-
erfaura of the district collector;
the superintendent of police,
or even the block development
officer tempts the aspiring
class. For many, it is a path
towards upward social mobili-
ty. Yes, accept it — it is not
essentially the unconditional
love for the country, but the

The harsh reality
cannotbe escaped
simply because we

love o see the
much-advertised
smiling facesof the
UPSC exam ‘toppers

“will to power’ and associated
privileges that fascinate these
youngsters — from engineers
and doctors to PhD holders, or
from historyfanthropology
graduates to even political
activists. The result is the life-
killing rat race. Imagine maore
than 10 lakh aspirants appear-
inginthe UPSC prelims exam,
and eventually 1,000 or a little
more getting  selected for
IAS/IPS and allied services!
Yet, the power of the myth is so
strong that maost of these aspi-

huge amount of money (say,
Rs 1.75 lakh only for general
studies), end up wasting five or
six years of their youthful
lives, and eventually carry the
stigma of ‘failure’

Is it time for these youngsters
to come to their senses, and
debunk this myth? Think ofthe
intensity of the damage it causes
to them. For five/six years, what
do they do? They shop around
the overpriced coaching centres,
and get attracted by the ‘star
strategists’ (I do not regard
them asteachers because mean-
ingstul teaching has a higherpur-
pose) who instruct them how to
prepare for general studies, his-
tory. psychology ar Hindi litera-
ture, or ‘motivate’ them
through their carefully crafted
discourses. And from  early
morning to late night, they keep
consuming the ‘notes’ or ‘suc-
cess manuals' through which
the coaching centres colonise
their lifeworld, Accept it, dear
aspirants: In this highly mecha-
nised and dehumanised process,
there is no light, there is no joy-
ful learning, and there s no seri-
ous engagement with even the
‘skills’ a future civil servant
needs to cultivate. Possibly, after
this tedious journeyand endless

drilling, most of these aspirants
realise the utter meaningless-

ness of this process. If, for five
years, vou study history, litera-
ture or physics with creative jov,
and under the guidance of preat
professors, you grow as a
thinkerresearcher. O, possibly,
youevolveasa matureand intel-
Jectually awakened human, But
this rat race for some sort of
mythical success killsone’s soul
and causes severe mental
fatigue. This harsh reality can-
not be escaped simply because
you and I love to see only the
much-advertised smiling faces
of the UPSC exam ‘toppers’ —
the brand ambassadors of the
gigantic coaching industry.

Is it, therefore, possible for
these aspirants to widen their
political and intellectual hori-
zons, and raise their voice
against the way schools/icol-
leges/universities across the
country have been allowed to
decay, and the political/econom-
ic establishment has promoted
and encouraged the mushroom-
ing growth of coaching centres
for almast everything — from
the Mathematics Olympiad to
‘board exams, or from standard-
ised tests like JEE, NEET and
CUET to the civil services
exams? Havethey ever thought
why their college/university
education should not be suffi-
cient to do well in the UPSC
exam? Have they reflected on
the systematic decay of povem-
‘ment schools and public univer-
sities and raised their voice
against this onslaught on edu-
cation? Or, for that matter, have
they ever thought that carrup-
tion is ingrained in the very
process of preparing for this
sort of examination?

Dear aspirants, it is high time
you began to stop mythologis-
ing the jobs of TAS/TPS officers.
If you wish to free yourselves
from this life-killing trap, you
need to realise that your real
success is your inner growth
and creative fulfilment; it has
nothing to do with the official
power/privilege associated with
TASTPS officers.

ON THIS DAY...100 YEARS AGO

TBhe Tribune.
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Lord Chelmsford’s speech

WE have said that it was unfortunate that it should have been left
to such a man as Lord Chelmsford to befriend the cause of India
in the recent debateinthe House of Lords, inwhich somany ex-
Indian views and sympathies tock part, and inwhich sentiments
of a most pernicious character were expressed. Even a cursory
examination of the ex-Viceroy's speech will suffice to show how
ill-fitted he was for the task thus entrusted tohim, There was not
in the whole speecha word of rebuke toeither Lord Incheapear
Lord Harris or Lord Ampthill for the views expressed bythem on
the question of Indian self-government, views which, Lord
Chelmsford could not but be aware, would, if left unchallenged,
do great mischief in India. Nor was Lord Curzon’s equally
provocative reference to Lord Olivier's recent speech in which
he had asked the House to take a common sense view of Mr Das’
attitude in the matter of the Saha resolution handled with any-
thing like the strength and eamestness which were imperative-
ly demand. Ifanything, Lord Chelmsford was clearly apologetic.
“Twished it was sufficiently realised,” he said, “how difficultitis
at lhis distance from India to form a sound judgment on some

ase raised by the of MrDas which had
Béon a0 efen quoted in that House, Lord Peel might form one
inference from the facts before him and Lord Olivier form ancth-
er fram what was before him.” This was not facing but fighting
shyof the real issue. Distance had nothingto do with the matter;
nor was the question merely of different persons drawing differ-
ent inferences from the facts before them.

and reflect on the price they
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rants try repeatedly, spend a

The secretin education lies in respecting the student. —raiph waido Emerson

Asloud asit gets
ontheroads

SHOBHIT MAHAJAN

HE car windows were vibrating as if they would break
And my eardrums felt as if they would be punctured
The ‘sonic boom’ was not because of an Su-30taking off
from Palam airport but from a Dak Kanewar on the highway.
Though Thad been stuck in the traffic jam for over an hour. it
was now that T was right next to one of these.

For years, the kanwar was carried by the devout from the
Ganga totheir villageson foot. The pilgrimage, asall pilgrim-
ages, was a physically testing one. The idea presumably
being that the religious merit gained is directly proportional
10 the physical hardship faced by the pilgrim. I recall as o
child seeing a lone kanwar yatri hobbling along the road,
evoking a mixture of awe, pity and reverence,

Dak Kanwar, for the uninitiated, is a recent invention. The
idea behind this is not to punish oneself, but instead make the
pilgrimage a celebration. It starts typically with a bunch of
youngsters seeking donations from the neighbourhood for
bringing the kanwar. Next, atruck isornately decorated tolook
like a jhanki, like the one usually taken out on Dasehra day. On
the sides of the truck are huge banners displaying photos of the
destination and the prominent donors. A sound system with
gargantuan speakers is placed at thetop and back of the truck
to ensure that all and sundry can gain some residual religious
‘merit. Interestingly, recent years have seen a newclass of pro-
fessionals oddly called ‘DJ Sound’. Nobirthday party, wedding
or even a satsang is camplete without hiring one.

The truck servesas aresting place forthe youngsterswhoare
carrying the kamwar. Theidea is that the kanwaris carried in
a relay with each person running with it for a short distance
before passing it to the next one and then hopping on to the
accompanying motorbike to take the ‘baton’ after some time,
A couple of people would be on another motareyele, clearing
the way. This they do by blowing a whistle and, if need be, by
not so gently using abaseball bat or a hockey stick.

Ttis estimated that about 30-40 lakh people undertake this
pilgrimage every year As an Infernet meme puts it, ‘Our
girls (from Haryana) are bringing medals while all that our
boys can do is bring kanwars'!

This enthusiastic osity causes mayhem on the roads,
The month of Sewan is traditionally a cause for celebration
since it is when the earth rejuvenates. Not for hapless com-
‘muterslike me, though. For us, it brings hours of sitting in the
traffic with devotional songs (set to tunes of popular film
sangs) Haring from a Dak Kanwar.

But as with everything, this too has a silver lining, A friend
of mine, whose Lrother is in the police, told me that the cops
are nommally relieved at this time. The reason is simple — the
rate of petty arime comes down, presumally because some of
the affenders are busy getting the kanwaers!

LETTERS T HE EDITOR

Hasina won't be missed
Bangladesh PM Sheikh Hasina resigned
and fled the country on Monday amid wide-
spread protests. An interim government is
being farmed in the neighbouring country
that has been roiled by massive demonstra-
tions for several weeks Hasina's ouster
comes as a ray of hope for a brighter future
for Bangladesh. The death of around 200
protesters in indiscriminate firing by the
security forces last month was the final
straw for Bangladeshis. The gunning down
of the agitators showed that the Awami
League-led government had turned a blind
eyeto the concerns about quotas for govern-
‘ment jobs raised by various student groups
and had scant regard for theirlives.

JAKIR HUSSAIN, KANPUR

Hold polls in J&K on priority
With the deadlineto hold Assembly elections
in Jammu and Kashmir set by the Supreme
Court, September 30, fast approaching, it is
imperative that the Election Commission of
India and the local authorities take steps to
enstre a smooth and timely conduct of the
palls. The political landscape in the region
has changed drastically since the abrogation
of Article 370. While the Centre makes tall
daims of an improved security situation in
the region, a spate of terror attacks and a
delay in the restoration of statehood contin-
e to keep the residents on edge. Holding
free and fair elections will be a step
towards rebuilding the residents’ trust
and restoring stability in J&K.

VARSHITA BHURA, ZIRAKPUR

No let-up in terrorism
Apropes of the editorial ‘J&K at a cross-
roads’; the abrogation of Article 370 on
August 5, 2019, was expected to help rein in
terrorismin the region. But five years on, it is
dear that the move has failed to achieve its
chjectives. Pakistan contintes to export ter-
wrisminto the state-turned-UT The sense of
normaley, if any, was shattered by a spate of
terror attacks carried out in recent months
Why is the Centre now dithering to restore
the statehood of J&K? Thelonger it takes, the
mare alienated the local residents will feel
ROSHAN LAL GOEL, LADWA

An avoidable political row
‘While Indian athletes are slugging it out in
the Paris Olympics to finish at the podium,
a political row has broken out here at home
between the AAP-led state government
and the Centre over the denial of political
clearance to CM Bhagwant Mann to attend
the Games. While it is true that Mann
should have been allowed to cheer for the
Indian hockey team, which has 10 Punjabi
players, he should not have used the occa-
sion to play petty palitics. Tf the Punjab
Government indeed wants to promote the
spart and boost the morale of the players. it
should ensure that the athletes get more
funds and sponscrships. The AAP-led gov-
ernment has an opportunity to groom
warld-class players. It must not go to waste.
VARINDER PAL SINGH, PATIALA

Mann gets snubbed
With reference to the editorial ‘Politicising
sports’; the denial of clearance to Punjab
CM Bhagwant Mann to attend the Paris
Olympics is unfair. The decision smacks of
a political vendetta. Mann was keen on
cheering for the Indian hockey team. He
was even willing to cover his expenses, Pet-
ty politics has once again prevailed over
national unity. So many players inthe team
hail from Punjab. Mann's presence in the
audience would have boosted their morale.
The snub to Mann is yet another case of
stepmotherly treatment being meted out
by the Centre to an Oppaosition leader.
SUBHASH C TANEJA, GURUGRAM

Focus on preventing calamities
Apropos of the article ‘Learn lessons from
Wayanad tragedy to combat climate change’s
landslides and flash floods have been wreak-
ing havoc in Himachal Pradesh and Jammu
and Kashmir. Many lives have been lost.
The visuals of the trail of devastation left
behind and the plight of the affected families
being flashed across the nation are heart-
breaking. The autharities concerned must
expedite the relief and rehabilitation effarts
Besides, the powers that be must come up
with long-term measures to preventa recur-
rence of such avaidable tragedies.

NITIKA BANSAL, ZIRAKPUR
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