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A thought for today

I've fuiled over and over and over again
in py life. And that is why Isucceed
MICHAEL JORDAN

Yours, Mines, Ours

SC right to rule states can tax minerals, Rut states
should be sensible while imposing the tax
Tlc 5C constitution bench's Judgment (8-1) on the dispute

between states and Centre regarding the former's right to

levy tax on minerals should settle the long-festering issue.
It's also indicative of the glacial pace of judicial processes in
[ndia. The ruling came 13 years after the matter was referred toa
Sjudge bench. By holding that states have the right to levy such
taxes, 8T has made clear the remit of MMDH Act, 1957, The verdict
also removes confusion arising out of differing conciosions
resched by SC in India Cements Q88) and Kesoram Industries
{2004} judgments.

Legal position's clear | Two points of law stand settlod post

thli verdict, One, ‘royalty’ is not tax, contrary to what GOTargued,

instataxwhichisi for poses. arovalty isa
contractual payment governed by a lense agreement between
parties, SCsald, Two, there is nothing in MMDR Act that prevents
statesfrom levyingtaxesonmineralrights.
“This view wont against gost's comtontion
that MMDR was enough to Limit
states’ powers on taxing mineral
rights.

The federal issue | Underlying
the case was the deeper federal
question and the isseeof how much
authority the Centre has in the
name of ‘national’ welfare. Different regions in India are blessed
with different resources. It Is understandable that mineral-rich
states. of which many, like Jharkhand and Chhattisgarh, are poor,
will want tax revenues from mining activity Don't coastal states
gainfrom sea-based netivitiesand hilly states enjoy the benefitaof
tourism? Besides, as CJI pointed out, states already have limited
room when it comes 1o taxation, with most of the rights residing
with the Centre. Would it be a good idea to dilute states’ authority
further?

Compensate non-mineral states | Tt iz not that GOT's coneern
regarding states with no or 1itte minerals is without bea: If an
additional taxation power for mineral-rich states skews the scale
against those without such natural resources, there are ways the
Centre can compengate the latter, perhaps via deliberations in
Centre-state forums. Just as poorer states get extra central funds,
mineral-poor states can get something extra. Mining industry is
worried that a new tax will increase costs. But if siates keep the tax
at sensible Jevels, the burden should be bearable. Mineral-rich
states should remind themsetves of the proverb on the goose that
lays golden eges. They shouldn't kil the goose.

Slowly Killing A Law

M govt's reply an cheetah project shows how RT7 is
endangered. No one seems interested in conservation

Thn extent towhich Indin's transparency lnw has been robbed

of vitality is evident in MP govt's recent refusal to provids
info on Projeet Cheetah on an RTI application. Tt eived an
exemption clanse - that providing such info would “prejudicially
affect soverelgnty and integrity of India...relatlons with forelgn
state..." This is, frankiy absurd. And 1t exemplifies the breakdown
of what was concelved as a far-reaching law RTI has been turned
and twisted bit by it over the years. Parliament pazsed its last
tweak exactly 5 vears ago. onJuly 25, 2018 - nixing fixed terms for
commissioners and their salaries, Centre arrogated to itself the
right todecide hoth
Themeasureof a transparency law is not only in itsexposureal
corruption - Adarsh to Vyapam —or soclal audits of govt schemes.
It's a% much in the ways govis, bureaucracy, and even
courts systemically stiflad it. Even betore
the law's passage. the L panel
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Notes From The City Of Love & Games

Paris played host to the start of our Olympic medal tally back in 1900. This time, it could see India
improving on its best ever show at Tokvo. But only if both voung and senior talent deliver

Aok Sinha #timesofindia.com

Olymple  Games  are
retirning to Paris aftor
ety o Hupadred pears,
The City of Love. with
itsexquisite heritage ar-
ehitocture, is all dresan
up to host the world's biggest sporting
spoctack, And thers is an overall feeling
of optimbsm spread accoss the coantry,
after fonding off tha furright in its perl |-
amentary eloctions.

The Indinn contingent has arrived in
Tatches - 07 athletes and 140 support
staff. Soveral athletes have fnefuned
their preparations in varkons cities of
Eurvpe, to peclimatize and to-stay away
frotm The préssure of cxpectations back
home,

Paris is o big deal in Indin's Olymplo
Instory it wias in the French capital that
a sportspersan from India won a medal
fior the first time, when Caleuttahorn
MNoarman Privchard scored sliver medals
im the 200m and 200m hurdles in 19080,
Also in Paris, in 193, tennis player
Nors Polley, born b the western Ultar
Pradash toumn of Badaun, hecsma the
first woman from India b participate
Inthe Olymges.

Aletafl water hies fimn in the Seine
sbmce And the higgest question now
L6, ean Inelin improve upon (s best
ever show of seven medals at the
2020 Tokyo Games?

The spatlight will undoubed]y
beon that tel] s with wavy hair
who throws a spear tomake &
living. Noernj Chopra, the
spesarinan from Panipar,
surpeised ihe world
whih his gold medal
throw in javelin in
Ty Oneof India's
groateat FROCTEpOT
soais ever, he looked
unbardened. unfat
tored ashe wontabout
Inis business, lesying
elite nthietes in the
dust

Neera} has won eserything. including
Asin, Commoniweslth and Woald litkes,
hut s nor dome yer. He s juse 26, one
wnild gay the richt sge for a field athlete
o by in prak physical shape. e has
mesly stayed injury-free. excepr for a
niggle - an adductar problem — he fuoed
ecarlior this year, He has recovered and is
undergoing training In Turkiye. He has
ponkod well mnd should be o top of his
iparne when the curtain poes g Anyihing
bess than a medal from him would be, to
puat it mikilx disappointing.

While Neera] was the poster bay
in Tokye. i's the ladles whe kept
the countey's Olymple pride at R in
s - shutfler PV

Slrxdhu and wrestier
Sakshl  Mallk. In

kyo oo, India’s
rush  was

started by weightlifier Saikhom Mira-
bai Chanu, Sindbu amd boxer Lovling
Bargehain. Al three are back, leading
Insdin's charge In Paris,

® Tokyo silver medalist Miralai,
now 30, hnsseen some valuable tme lost
i injuries on the rosd to Paris. She will
attempt the heavy liftingagnin.

® Sindhu is another
athlste who refases to F
fnde awiy Now 29, ’
ane dawn to No, 1
in the  world
ronkingd,  the

Wik b by
W see  the
spotlight shift
away from her,
Given  her
experience,

she can still spring
surprise or two, Hit the foous this
tmie will be more on the doubles
combination of Sptwikeairaj Ranki-
rockdy and Chirag Shetty. Rankied
B 1 kst year, ey are now No. 3and
in good form. 1n the men’s singles,
HE Prannoy and Lakshya Sonars
bothoutaf top-iibut have beaten
the beston thebr day.
® Lovlina  secured  her
5 quota by winning a gold
al o the wismen's world
champlonahip last year, That
was hor first big win alter
the Tokyo bronze, She has
moved up from the 88k
eategary to 7akg and has
Bein shaping up well But
the ome everyone is talking
ahout s twotime world
champbon Mikhat Zareen.
The 28 yer-nlid hes slipped
nicely into logmdary MC

Mary Kom's shoes. The title of world
championsits sasy o et shoulders,
® Amang thesix wrestlers who bave
qualified, five are women. which is a
record, Can they create a record in the
medal numbers too® While moat in the
wrestling circles are talking about the
mudnl prospects of AntimPanghal
I the &3k categary. a batile-
hardaned wtran sqaietly
gotng  through  her
trainingdrills. Vinesh
Phogat  will  be
tnking part In her
thind ~ Olympics.
The f8ynarald
led the wrestlers®

©
Geleration chief
Brij Bhushan

Sharan Singh Inst
year, With the case
pvingtooourt, Vinesh
roturped to the mat
Shie lsas experience ani
skills. Sha neads o bit of
Iuck. The other four wrestlers,
o yourg and talented bunch, can
alsorisetnthechall=nge.

® One spart that smw o sudden
Ineresse in interest, then lost its way, bt
Is now itching to stage a comeback is
shooting. Rafyavardhan Singh Rathoro's
silver at the 2004 Athens Olymples mnd
Abhingy Bindra’s gold at the 2008

hing led ton
academies avross the couniry The
stump i R ol Tokvo was o huge
aethack, This time, 3  Zl-member
shooting  contingent, the country’s
Targeateves, will aim for i handful. itisa
voung but motivated lot. They want o
prove thut they are not here to just shore
up the numbers,

® Indis canalsespring 2 surprise in
archery and table tennis

@ Last but not least, B mm s hockey
tesm is surely in contention fora medal.
They won a medal affera gapof 41 yoars
In Tokyo. Ranked No 4 in the work), they
ean go all the way this time. A hockey.
meiknl always foelsexten special

Is Inequality In India Really The Great Monster?

A closer look reveals India is no different from other countries at similar income levels.
Plus, equity valuation of hillionaires is an irrational measure of wealth concentration

Somnath Mukberjes

Incquality s o emothwe issue It's
spnwnod at least onehistory changing

markets architectureon o par with Tndin. That hies twe
by

upartiment in, sy, Pard, Inumm]}hwnhnl ke iy Tikely

repereisslons. One, it enables lndia's
monetise assets officlontly Two, India’s .;ruwrh proflle
prives Indian assets at o significant premium to most

— the Russian

Mast holy seriptues seross ullqsnn.

frown ugan It preseribing varioos

amelboeativeactions far followers af the

faith. The mederm welfare stote is the potitical eoonomy

renction (o dumpening extreme inequalithes. The recent
Unbonbudistrafh

Wideranging changes in the capitnl grins tax regime,

st notehly i Ananciel assets and renl estate, were

primarily the

Is indla's | T

ks yes_ if one goes by conventional wisdom, buffeted by
starstuddod wostor ncomtmentioey, Thomias Pikelty, via
the widely qioied Wirkd Inoguality Report, has clatmed
the gap between rich and poor in Bndia teday is worse
thamwhat it was under British Raj, Meanwhile, the reoent

variatie,

Loak ut the wealth prafile of Indian hillionaires. As
per Forbes, Mukesh Ambani had o wealth of $116bn as
af March 8, 2021, O the samve day, the market cap of
Refinnee Industries Limited (RIL) was amwund
eHAAL er, or $2000e. Mubesh Ambanl and his R
family own around 5% of HIL Ergo, just ]
his stake in the company is worth what
Forbes assasses his wealth to be. The same
‘witlhd be seen for most lsted in the Farbes
ligt of hillionaires. I8 paper wealth of
pmmoters n:m(h L al wisstih
& function  of

Incquality
premjum p ngur Indian assots?
Wil the largest compankes o

Bangindesh get valuationsinline with
'II'.||1!.|‘ Om current evidence, even

officinl Housebold G
claims @ docling in consumplion inequality l»\'lwwu
2081 el B3 ereencs beath privad e vk Dndja. Bt the

lom't. In recent
times, there have been several
instsenies of sErtup Gunders

for info commissioners was altered to
replace CJ1with a govt minister alongside
PM and LoP: Neardefunct state
commissions, vacancies. case pile-ups,
hlf(hn‘u:ctiun rates, the mnrderuf 1004 BTE

aslewof
narrowed the law’s scope, Like in '\ln\' last, CERTIn was :\mmpmd
from R”I 1, freeing in part thekeﬂ»ﬂ of all online info, b

nequalitios.

Undoubtedly, India’s wealth concentratlon has
increased. But sohas China's, and at a rate fasier than
Indin’s. Bratail is higher than both Indisaid China. One

billionaires, rvornight, thanks to
high valuatlons afforded to their
companies, Many of them have
Md[«ml significanl markdowns in

chnssl b

of development - lower- and ‘middle-incoms countries
have higher structural inequalities than legacy rich
couniries: Perhaps it's the price topay for growth_ Even

- fromacen Last year; RT1 was ;:.-rmunrntl)
he new data punM‘mm taw hlanketbarned personal
info from being shared. The idea of privacy was inexplicably
expanded to deny info - how is privacy an issue when it concerns
data about a public offielal on public duty using public money?
Normswerschanged at will - ke Railwaystighteningits RT riales
days after it provided info on a project that wasn't guite under its
aveaof responaibility Ineffect, 20 vears on, RTTisa shadow of what
Lteonld be. Even Kuno's cheetahs wouldagres,

Cabbie’s catechism

A London taxi driver’s questions about India
are as difficult to digest as they are to refute
Jug Suralya

Texi drivers every :spid 1o be founts of
Mnwledge, The ren:ml hahu: that airpiect cablibes in pmrlln.uhu
meet peapie from all walks of life and from across the world,
grininga broad perspertive about glohal ovents
kst wis broaghit b fths L

wesk when | ook & faxi ride from Cantral London to Heathrow

The drivor, a seeond genoration Bangladeshi Brit, ascertainod I was from
India and said he worked for British Civil Servicess an Immigration Officer,
'JIIN-‘T"' uu.u:..hisuﬂdaz‘s.“ ol

done with. he

Wiy b sk in i i Ik just fior

eptlig beef? [ agreed that stch oriminal pcts were Liddeed terrilde. They are

1ervible, hesaid. S0 wlhy arve they allowed to happen repeatedly? How can such
thimgs e alloved o happen io the S5t contury?

India s the
w5 largest exparter of cow hides and meat. Liid {know thar? he
yueried

Frupile s kil 10 ik becise ey murry ooside
their caste ar rellgion, e continued. How can this

the samse, India's wealth concentration

post the heady doys of
i1, Somp have bean catastrophiealty
st Erge, promoter equity valuation
is o0 imperfect, somwtimes ruther
irrational. measure of wealth, gven

highty Aslanstantdards. Could the renson
e elsewhiare, in Inia's finsnclal makets

‘Whe's the villain? | [ndia's fnamclal mackets ae an
outlber In teros of officieney sophistbetion and gobal
mterest it compares with the most develuped coundries.
Bangladesh, Brazll or arguably even Ching doa’t have

T i amd

it can e Bull of the Filaetry-iam outrage
on inequality though, kangs its coat on the hangar
uf this single variable.

Rl estate vl exp qui

el it g

worth a fi . O JRApet.
Should e be ted for what i mrlum!v o slgniticant
generntional acoretion to his wealth? Can be even fund
the tax labikity without having msell the property?

Marrow tax base | There are too few taxpuyers in the
country - a hypathesis often wratted out a5 same sort of
a structural bug, fronically the solution crses
rolled out to counter that bugtypleally end up
hirting that same small eohort of taxpayers.
Faet 15, at loss than $2,000 por capitn ineome,

Ind o GOP eatio; st 17-18%  isgquite
o parwith global averages st simitar
income loevels, Chima, with 4 times
itk spercupiis ncome, hasasimila
ux.uu]. reitio, Whiles there might be
somn axtreme anomalios - Farm
Inoome s an obviousane - but
by and large, lodisns pay
enough . Affluent Indians,
as they slould, pay enough
ok s L, Pronlks i rabes in
g [nelis are an the iop end of
Astan levels and very near
Western levels,

Killing the golden goose | India
s oot o couniry blessod with
surplis natural resources. s
primary source of development
s been, and likely will be, via
ereating amd retnining elite tnknt
that prsmutes valioe The Hegiaility
debte, inihal conlext, b adstraction.
Thae sobution to mequality will
have 10 be greater prosperity. As
Encome levels rise, tax base, In numbers and value,
welll rise fony, enabiirg povis to spend moe on genamating
grenter prosperity for all Indisns.
Theewriter is CIOof an asyot and swealth monagenent firm

Calvin & Hobbes
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Never Lose Hope And Let Patience Thin Out

Sumit Paul

ket lrritated and sturt cu

goonand write verses without lesing

i Fleming, i

in patienee, The rest s hlstory Patlence

eorge Bornari Shaw said, “Two
Ihmksdennl-)‘\.nl Your patience

awry. Butwe forgnt nature’s perenniil
tinw thiot oe gets everything evertuslly

Enyou b
attitude h’“‘llhlull-l\v"hwﬂlhln}. He When young Aleander the Groat
elsewhe I st - Inadiaand s
human i 5 b e of hiswise friends
patience. Themas: significant haman adv ssed him tohive patience

AEriILe b petience. Pat L

and trivd
s

aplethovaef bl fora

In{l]el‘nl East

e—————
jugulaﬂ’em ity othay

wifle was Christian, unmtw only religion he tuught his chikiren was o Joveall
athers, orat least rmvar t0 hate thom.

He b sy 7 Il weas {se worddl's Eastest-grow b sconnmy s nd 0%
af its popeilation lacked bagic sanitntion. Thn Hnmh cul(mlsmmlnmw")shud
||'|I“A"n‘|ﬂv|¢ﬂlm| Vhait has | fiar s pewinr i
was never lessil Anth

allthe more effect ive for that.
lJnv could dismiss him as wrmul.ql |~‘|1mlc| wlm bef nm lisat nlnm. That
¥

Farlesseasy
us taxidriversandall,

f thils divine quality All scriphires

army He u]»u suhl rhnl his

TR, wrode in Iusnul:lb!q:l iy thet it

was beeause ol endless patience he
mally disco panacest

saved the lives of millions. Hiefiled

teaichis s that better times are sbout
teome. asxd, in the proess, il delines
auraitiude, 'Bestill sad heart, coase

Tepining Huhmd rhprlmubn-!!msun

nenrly 1001k ingan
;mnuum hat w:\:mld beharmless.

that st msuhena thecharacter aaml

homne

Alvn S never s .

“They waited ualhm 1y to gt
thatproverbial Eureka

phenatsens.
An impalsive person, buwever
inteiligent ho may bo, loses 1ifo's groat

tenent nnd

i ppenr at

could
chang the collective desting

patM)LelHlthl However, THE SPEAKING TREE f mankind.

Had Hﬂhmm nnath Tagore

B b ge-old Hindi
mmim, -mmmmm-aurwmu 5
cackleik feisd ko Kecth racshidn miblie' - coe
doesn’ twl'l:zmﬂhlnr.'bdon'ummmﬂ

categorically sulogise hve Easi

of paticnee, The G Tnnallaha id

Ma As Sabireen’ - God s with those who

heve patience. the young and mdi]m
Fnglish poot.

o Jr.l"ﬂ'.rrm.n’nm "i'l!»es':lsum'uw'lm
oty stand and wait,” To have patience
b b haes i v ine seense, Human history
lsfullof instances that consolbdate our
faith inthe pwer of patience Weaften

iond's s
ady| m-mnllllmu; raached Indis. But h;-

)
b startend eeling thint he unsl' t

had toretarn toGresece.

am tlum. wor thwhile

ke desting This
tanota Fatalistic adage. 1thas ahidder
messape: only by dint of’ inexhanstibls

hiechied or the way. 1 oaly Al
Tuad a modicum of pathmee, dmhblmp

e 0
its smnhmn . pmuu. }l!s elda hmlim'

of the East rent.

Sat; ted Frimm o

henee o whiil he s
d.esuulsd m.‘ia.umx lose hope and let
pratienes thinow
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Setback for Centre

Court nules in favour of states on mineral taxes

ralonged legal battle between the Centre and
atates has ended inavictory for the Bites The
Supreme Court has ruled that royaliy payable
l m minerals s not &t and states have the
gislative competerce 10 impose taxes on
mines. minetals and minealbearing bnd At the heart of
The diepute was the Mines and Mireral (Devaopment
and Repulation) Act, LHST. Citing the Act, the Centre had
argued that only Parliament cruld impose taxes on min-
crals. However, an 8C Bench ruled that the law did not
regtnict the states from levying taxes on mines and min
ezl devel “The verdic | Htobenefit min
eralich states like Jharkhand and Odisha, which ae
see king the reeoseeryof taxes worth thousand sof erores of
rupees levied by the Contre on mines and minerals.
Had the Unlon Government been accommodative of
the states nesrds and aspirations, the matter coold hawe
been resobved through negotiations. Instead, the top
court had to irtervene to break the deadlock. There 12
rothing rew sbout Confre-state diseord, but it has
become ineressingly commonplace and more acimo-
rinus in recent years. The special packages announcad
for Biharand Andhra Pradesh inthe 202425 Union Bud:
get have prompted the Opposition to ory toul peer the
nll(gnd dizcrimination meted outto states where the BIP
m notin power The sorry slateof affairsis summedupby
decision of the Chief M of several [ it
riled states to sop the NITI Aayog mesting on July 27
In prote st againgt the ‘politically biased Budget.
Badk in the kate 198, the Sarkans Commissinn had
emphasized the need for hummu.is 'L[m.m—sLale leh—
tions, based on the pri 5 of cocg 3
Sounding a i ncvl.e the L i Imd
abserved that grestor centraliztion of powers ageravated
the problems cfllu.- people rather than sulvnu, them. The
Ce offthe

ol and ghacky

it dosely. An overbearing o unfiir Union: Government
cannat furn this developing nation into Viksit Bharat

The Games begin

Sporting prowess on show in Paris

HWATBALL swohery, hand ball and rughy severns
events have aleady Hicked off before the openr
ing ceremony of the Pariz Olympic Games, The
Lfduy speuade will ses lD,..vDG alhleles Emm
over

disviplines. Aiming to st iract 8 younger aucience, breske
ing, shatehoarding, surfing and sports climbing are bemg
Introduced. The seven-medal tally at Tolgeo 2020 repre-
sented Indis's nost 1 bant Olvrmples perd:

The 1S topped with 113 medals, followed by Ching at B9
and the Russian Olympic Committer ot 71 This time,
more than 100 athletes are ropresenting Indio aooss 16
diseiplires in 69 modal events. s we chear for the contin-
gent, some questions will continue to be adied —why do
some countries win move medals, and what explaing the
gapn the lewed of athletic prowes?

Raw talent and dedication are uge factors, bt nith-
g ¢an beat training and support, The sbibty (o reach
athletic potertial depends uponthe opporturities afford-
ed to train in wordd-class facilities with top coaching, 4
country's GDE dudies have shown, is the single best
predictce of s performance. In the case of the former
Soviet and Eastern Bloc countries. their sihletic suocess
was atinbuter] to the foced mobihsation of resources.
The Union sport s tudget this yearis Ra 342 eroee, with
the biggest shave of Ra 900 crore allocated for Khelo
India Several statos now olfor cagh rewards and jobg for
medallists. Punding star athletes’ training abroad 15 no
more urusnal 151t enough® Nt by any yardstick, ces-
tainly notfor a country hoping to heet the Games,

While the need for wholshearted investment can-
ot be overstated, protests by top women wrestlers in
the recent past ey plify the systemic laws in Tndi-
an sport i The poditician-b uerat
hold has proved difficult to break

OPINION
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A new low in politics of polarisation

Order an eateries along Kanwar Yatra route aimed at hitting livelinoods of Muslims

TRYSTS AND TURNS

JULID RIBEIRD

HE ES5's goal of

miking Hitclug
proud of being Hin
dus ean and should
be achicved without
dividing the country along relfi-
E1ous identities. Tne BIE which
ie universally accepted as the
political manifestation of this
e gine for Hindu pride, has used
the: greving divisions in siaetr
for politim] sscendancy. It had
notieethly sucrceded in s
eiforty, as the Lok Subhs elee
tions of 314 and 519 showed.
After the meuults of the recent
Lok Sabha clectims  were
announced and the BIP was tom-
pellad to fiarm & coslition govem-
ment i thi Centre, it wae eapest-
ed that J‘\(‘E_MPIQ af causing &

COMMUNAL PLOY; Eateries hove been told o display ot

empmited fimm the stabe govem-
muent itgell Tt was immedistely
pickediif by the Pushicr Singh
Dhami government in (ttarak-
handd, whese Hudwar is Iocated
and where th yatmo endg.

No  plsible  mason owas

rift hety th AT
nity and the principal minority,
the Mustims, would be watered
deown Undbrtunately; that did not
happen. 1t still i5 not only g
nes s agusual, bud s new niiate
to hit the Muslims where it hurts
the most — their ivelihood —has
been rolled out in parts of Uttar
Pradesh and Uttarakhand.

Tt all started mth :,-. poiux n
Mzl

dvaneed fior depr Musim
vendors of 2n occasion o maks
provision fior their families, pasal-
Ty for s year or greatier part of the
folmaing year Thenigh the num
ber of nrevaviyos has touched 4
trore, na complaints had been
meceked, degpite the route taken
by the yatris pasiing thrugh
thickly popudated Mustim locai-
tes, On the eontrary, Mushims
attend tothe & T needs.

s to disphay the names of their
ownens go that Shiv bhekis who
make an nnnual palgrmage In
Gangtrt

The question that anses is
whether Mustim-haiting now iz
not confined to the lynehing of

‘pollution, said to be G |:ch1 iy

15lim

catth Tovejihad bt
is tow also meanl o deprive
t if the minority of thelr

The police, it appears, felt that
this “poliution’ cowld be avoided
if the religion of the vendor wag
kmowmn to the pilgrms!

That the Yogi Adityanath gy

emment endnried the order of

the Mz, plice the

Ty sUstET e

Tam reminded of the storytold
w me by my frend PGI Nam-
podthin, i former Polier Com
mis@ener of Ahmedabad and
later DGF of Gujorat After
he hed emploved a

very next day ind extended itto
ull police stations [n UP along
the yatr's e glresobservers

Mushim driver During the 2002
pogrom n Gujarat, he was tele-
phonically ‘ordered’ by Vistva
Hindu Pasishiad activisis known

Inthe cruckl staesof
UPB Maharashtra and
gal, the
strategy of dniding
volers on communal
lines has notworked.

1o him to despense vl
e of that ddver Nampoothirg,
o devaut Hindu whe visited a
nearby tEmple burefoot every
moming, decided o shelter the
driverin his home amid the tiots
Test o e hrred onhis way to
or from his place of work.

What exacthy does the Yog gov-
emment hope to gain from thas
migeonoeived step? The regulur
yutris who trovers the same
route vear after year must be
aware thit the venders am: local
Muslims. The ulira-conservatives
amiong them must hinve exctuded
nop-Hindu vendurs from their
patronage years apn, Why was it

the benefi of yotris rm

munted imibistive which would
only serveto pointed by divide the
cornrmumities i wedipious nes?
In the reqent Lok Sabha eloe-
ticins, even religious polarisation
did not help WoEi'a party, which
Inst alrrost half ihe Lok Sabha
seats # had won i UP i 2018
Dioes he reully think that more
pronounced dividon, with an
eoomomic s atteched to it, will
el him restore numagrmfhc
ez of the BIP high

dueed the Ciizenship Amend
ment At poimtedly keeping
Muslims out ofits miended ben
efitz. But why was this Aet nec-
easary except to needle the
minority  community  and
tmpresson their cwn supporens
that Muslims are not welcome n
[radia? Personally, T do not ko
of & single instance in the Con-
gress pegEne whers Hindus
fremm  Pohiston, Bangladesh or
Alghunistan were not granted
shefter and dtizenship n India
o reuest dn Aszsir aline
there wasa pmobiem because the
Asgamess vouth  feli  that
Bungladeshi Hindus as well as
Muslims  illegally  entering
Assam wreredepriving the lncaks
of emplovenent. Henoe, spedal
liss woere enacted for Assam
Sinoe these speaol lwe treated
Hirwtus amd Mushims: equilly,
they full shord of the BIPs
desre to fwvour anly Hindus ).

Thee hrollow promiss of Sa bl
Saath, Sehkno Vikos, Sohla Vish.
tns 15 beng repeated often,
primarity for international con-
simiption Inlndin, we lneowthse
truth, When Muslim tradess ave
compelicd to edvertise their
identity at yatras snd Paies, the
mimge of equal ireatment fior all
will remals what it s meant o
be— only o mirage.

Thres of tt

In the crucial states of UR
Baharashirs and West Bengal
the strate gy nf divid i ng volerson
cornimicrd Brses huis notworked.
In Haryna, Jat farmers did not
support the BJP thi= time
becaus: of their anger 6gainst
the nove-repenied farm lawe, The
agitation of women wrestlers
apminet & BJP ME who doubled
up as the president of the
Weestling Federstion of Inciia
wa sanother factor for the defeat.
1t i5 true that in some states
notabdy  Gujarst and  lately
Uttarakhaned, the BIF isonschd
ground, Thiy time mound, B also
swept Odisha, riding on the
back of former Chisf Minister
Naveen Patnaik's fioation with
i Tamilian TAS officer in prefer-
Enice to his party loyalists

the BJP in this NDA gereern:
ment  have protesied.  The
Supreme. Court, which i8 hear.
ing petitions from Trinamocd
Congress MP Mahua Meitra and
afhvery, as reacted by putting an
interim sy’ on the compulso
ry digplay of owners’ names on
shops and handamts

But even more impactful i the
deflance shown by o traditions]
Mustim dhaba owner, Choud
hary Wahid Fnuan of Delapesrin
Bareilly district, He immediate
1y complied with the mischis-
v ordler whike ornately decn
rating hiz eatery and printing
wirds of affectionate welcome
to fhe yotris. One regular vatel
trotght his entiee group of o
wariyes to the dhaba, thersby
ratking a statement that shouid

ON THIS DAY...100 YEARS AGO
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The new danger

WE hiwe already referred to that part of Lord Olivier's speech in
thes Honise of Lawtls unoublediy ts most unsatisfucony part, in
which he suid thut “the Vieeroy and the Governors of Bengal and
the Central Provinces were new considering whether the Giver-
nars should exerdse their power to suspend or revoke the tnms-
fer o sulgects wnd hade sadiel tht o the Goverroes tn exerdse
this power inthe prosent drsomestunces would not only be per-
ety unconsditutionad bt weild also redoce the Refoms to o
mockery, Only o moment's reflection woukl show the abanfute
cormeciness of thas view: The transfes of subpects 15 by universal
wdmisainn the essence of the present Reforms, I the Governors
can take avay this escence, mesely becaus: the Legid ature hae
addapted a partien I.ur]'r!ﬂL'_lP fior the ppose ofbendmg them toits
will, does it ot the Befoms

strous make-bedieve, that in reality the Bsecutive is ofill supreme?
1t the Refirms mean snything at all, they mean in the fimt place,
that in relation to the transfered suibgects the Proceutve shall be
uamenahle to the will of the Lepilsture, and secondly. that in
pegd trrse subyjescts i s the will of the Tndian efecho rate and oot
the will of any extraneous suthority, whether near or distant,
which shall peeviil The proposed action s hows that so far fram
the BExeaative Govemment being amenuble to thewill of the Leg-
Esbture, it isthe batter which i amenableto the will o the head of
the Executive Government. in the senso thet whatover power it
peally enjoys is sulged o has pleasiee: that the people continue
i hefore tobe a noneritity in un utimate anee.

the feeling that the original idea

o
Bigot

Alesson from
the birds

SranLey CARVALEO

"T was a bright sunny afternoon when we ambled slong
the narmow path leading o the Ranganathithy Hird
Sanctuary on the banke of the Cauvery river nesr Sri-

rangapatn in Kermataka.

Ewven aswe werelaking in the tresh sir and Jush greenery oll
arratnd, we spotted two hoopoes, their faneshaped aests nod-
ding ax they went hopping on the grassy ground o e sway.

Our guide k=d us to the wail ing boat, and we were off ona
delightful cruise. As the bont slosdy moved through the ehal-
I waiters. a beatt il sight tinikded befiire us: binds of var
iotns hues. some perched on bere branches leoning into the
waters, some comitrtably ensennced on patrhes of marsh-
lund and others smidst the floating vegetation and bushes.

Arnic the chirping and twittering of the birds, oue
Euide begin enlightening us with his commentary on
these feathered friends. 'Egrets,” he pointed out, 4nd all
eyes fell ona flock of snow-white birds standing clegant

Look, those are storks.” he whoo ped, expluining the
distinetinn between the apen-hilled ones and the paint
ed ones. Camerass went dick, dick, dlick.

At the next islet, we saw spaonbills a5 and cor
morants, some Mapping their wings, others letting out
valls that sounded like grunts, Further ahead, on a
smaller iglet, our guide showed us pintails; teals and
terns, We cought sight ol a darter toking to the waler and
swimming from gide to side

Suddenly. something colourul with @ long tail flew past
us, 'That must be o wire-tolled swaliow, our puide said. As
we oruised along, we spotted one that was brown with a
black head and s litde bit of red nesrthe tail. The bird wos
all alone. The guide couldn't recall its narewe, amd before he
could redir to the book hewas carrying, the bird flew sway,

We came acress kingfishers, herons, pelicans — the
spotted und billed ond rosy ones with hooked beoks,
There were several other species, some rare opes, but
remembering all their names 13 not casy.

Indeed, bivdwatching ie o fesst for the eves of ity slickers,
and this ruise was truly exhilarating, Some of the birds we
saw weme not native: they had come o this paradise to eseape
the harsh winters of higher altitudes we learnt.

Ag our boat slowly sailed back to the shore T felt the
whisperaf alitthe bird i my ears: Do you see bow we lve?
In such peace and hurmony and without any recial, clazga,
comemunal o enlour barrier '

Awakened to reality. Topened my eves ond anawered: Yea T
bz, v have sormething o learn,'

‘Did you suy something,’ the guide asked.

“Er, nothing, Lmurmured and got off the bout, bidding
guodbye to the caraman.

s the disease of ignorance, of morbid minds. — thomes jefieeson

neresgary to publicise this newly

The Modi povernment intro-

wurry Yogi and his ilk,

Akali leaders must close ranks
With mmht?rrdﬂxuﬂ 5AD at o cmss-

inthe

America should dump Trump
With refierence to the articke Biden out, but

arty sncethe "nhm:!rru\nl Abeatli Dal (EAD Jwas
ousted in 2007, The fact

Trurap may stillwin'; 1heg to differ with the
Fiews ﬂmn -sseil by the authar Joe HirJLn hu:=
ithid from the i

1hint the prrty could menage just ome seatinthe
recent Lok Sabha election s has compounded
the crisis. Purgah = a border state, and the
Akl Dal has long fayed & pivotal ok in
checkang Sikh rodicalisation. The oms iz on
raarty chisf Sukhbir Singh Badalto

aoncerms of the dissenting leaders instead of
‘trushing the growing revolt under the crpet.
The Akalis canstll win back Panthic vilers
and repsin the support of farmers if they et
thesir Bunise noorder,

BAL GOVIND, NOIDA

Tiiee in view of the conce ms surmounding his
advenced age However he was guick o
endose Viee: President Ka lrmh ]-anrr a1 the
D Party's p it

The world is not ﬁmruz to forget the chaos
thut marked Donald Trump's term as the
President. His refusal bo acoept the outcome
of the 2020 election had prompted his sap-
proriers bo storm the Capitol bailding Thump
s notorious for leening into auch taetics. Cin
America affonl asother tenm ofthe busine ss
teoon-turmed -pofitician? Mo, Enmals is the
ane who seem s destined to become the ned

Badals on the back fwt President of the US.

TheEAD, I . Y, RAMMAD [TH)
stancs on the brink of eollapse. 1t legocy hos

e tumished by missteps and internal strife.  Protect Indians working in Israel

The party’s: predicament 5 stark: it st
reclaim its ket credibility or fade o oblivion.
The electoral sethacks have exposed deep fis-
sureswithin the party, SAD president Sukdbi
Singh Badal, who has been facing growing
rebellion from senior perty leaders, has aiso
comes ncder the scannerof the Akl Tt The
shosts of pest biunders — sserlege inddents
andd palice crasddogns — haunt the Badals
The Punthic voters, onee loyal to the Aadis,
e [l betraved, The party's exit from the
NDé in 2020 over the three contentious furm
Lawrsc wnes & belaterd rmove. On tee ather hand,|
Sikh radieals have been paning ground. The
Akcadi Dl st shed the ‘npe-finily party’
lnbed i wants to repein the Jost political space.

BAHIBPREET SINGH, MOMAL

SAD state of affairs
the editnmial ‘SADat
Jt is time fur party peesident Suldibar Smp;h
Badal to read the writing on the wall and pass
o the torch o another keader. The Akali Dal
has facerd o steady decline on his wateh. The
mle of a repionsl party in sdvocating for the
interets o f the stabe cannot be understated. A
large-scule miig is the need of the hour The
party must go for restroctuning if it wants o
win buck the trust of fermers ind Siidha,
BEANT SINGH, BY MAIL

Since the Hamas attack on [stacl in Ot
ber last veur, there has been barely any let-
up in the Gezawsr The conflict has
claimed thousands of lives. Every single
dln- n thc region 15 marked by gunfire and
Bul the isgue of

15 a0 grave in India that many wrrkers fmm
our country are willing torisk life and Bmb
by seeking o source of velhood ina war-
torn region. As many as 4,826 workers from
India — most of them from Uttar Pradesh
— gre currently working in [erael under an
agreement. [Lig incumbsent on the Centre to
ensure their safety.

JAKIR HUSSAIN, KAKPUR

Get the House in order
The current session in the Lok Sebhe hes
Dbeen marked by chaos that is charscteris-
e of an arens of free-stvle baxing and not
the augusi House, Opposition leadsrs
often engage in shouting bouts with the
leaders of the ruling regime. They even
disregard repeated warnings from the
Speaker. Thiz only leads to the adjourn-
ment of the House, All Menibers of Parlia-
ment should hove to undergo 4 training
session on the importance of adhering 1o
purki v rules &n

ANIL VINAYAK, AMRITSAR

Lettens ba e Editar, typed in dautle space, shodid ret e the 200w i,
Trese st bo COEemy wittan and 2300 S0t by e-nall te: Letters=tabunemall.com
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Fiscal clarity needed

India needs medium-term targets

he Union government did well to partly use the improved revenue position
to project a lower fiscal deficit for this financial year. It will now target
containing the fiscal deficit at 4.9 per cent of gross domestic product
(GDP) this financial year compared to the target of 5.1 per cent announced
in the Interim Budget. The government is following a glide path announced in 2021
tobring down the fiscal deficit to below 4.5 per cent of GDP by 2025-26. It is on course
to attain the target next year. In this context, financial markets and analysts were
expecting the Union Budget to present a revised medium-term fiscal path. Union
Finance Minister Nirmala Sitharaman, however, announced that from 2026-27
onwards, the government would maintain the fiscal deficit in such a way that the
central-government debt remains on a declining path as a percentage of GDP.

The post-Budget media interaction of the finance minister and senior officials
inthe finance ministry, including with this newspaper, suggests that the government
doesn’t want to subject itself to specific targets and work according to evolving
economic conditions. The government, however, would be well advised to provide
more clarity. To be fair, focusing on debt is perfectly justified. In fact, the Fiscal

ibility and Budget 1t (FRBM) Act expected general government
debt to be limited to 60 per cent of GDP, with central government debt at 40 per
cent of GDP, by March 2025. As the statements of fiscal policy in the Budget docu-
ments note, the fiscal deficit is only an operational target.

Given that central-government debt this financial year is expected to be 56.8
per cent of GDP, it is important for stakeholders to know what level the government
will be targeting, say, over the next five years. It would also be important to know
the required level of fiscal deficit to attain the desired amount of debt in the given
timeframe. Thus, the fiscal deficit over the medium term and debt are not inde-
pendent of each other. At this stage of development, when both the government
and the private sector need to raise money for investment — including from global
markets — having a transparent and rule-based fiscal framework will help. It has
also been the basic essence of the FRBM Act. A rule-based fiscal framework will
also help rating agencies in assessing India.

Further, the ability of the economy to finance the fiscal deficit is missing
from the conversation. Net household financial savings fell to a multi-decade
low of 5.3 per cent of GDP in 2022-23. Even if it rebounds to the average of about
7.5 per cent of GDP seen over the past decade, it would entirely be going to fund
the general government Budget deficit, leaving practically nothing for the private
sector. It is well accepted that the revival of private investment is critical for sus-
taining higher growth over the medium to long term. The desired level of fiscal
deficit in the FRBM rules was also based on the availability of financial savings
in the economy. Sustained higher deficits for extended periods carry a real risk
of crowding out private investment, thereby affecting the long-term potential

ILLUSTRATION: BINAY SINHA

Capital gains tax
reforms in context

The budgetary provisions on the taxation of capital gains could
help foster change in trading behaviour and address inequality

viduals and through corporations, has posed
challenges to the ability of nations to tax capital
income on a par with the taxation of relatively less
mobile labour income. The G20’s Base Erosion and
Profit Shifting or BEPS project brought to the centre
stage the issues related to corporations with a global
presence, with solutions being proposed through
administrative and taxation mea-
sures in the form of Pillar 1and Pillar
2. This approach focuses on estab-
lishing a coordinated tax regime
across countries, thereby reducing =~
the scope for complete
evasion/avoidance  of  taxes.
Alongside these discussions, con-
cerns on taxation of individuals,
especially high-net-worth individ-
uals, are also emerging.
During the recent G20 meetings R KAVITA RAO
in Brazil, a proposal was presented
for discussion —tolevy a2 per cent tax on the wealth

International mobility of capital, both by indi-

of the economy. The government thus needs a revised fiscal consistent
with underlying economic growth, debt sustainability, and availability of financial
savings in the economy.

Fillingagap
New asset class for mutual funds will help HNIs

he Securities and Exchange Board of India (Sebi) has proposed an asset

class for mutual-fund (MF) investors. A consultation paper in this regard

was published on July 16 and public comments will be accepted on the

proposed scheme until August 6. This new asset class would allow asset
'management companies (AMCs) to launch funds packaging high-risk, high-return
trading strategies to investors with the risk appetite and financial capacity. The
proposal places these products halfway between portfolio management schemes
(PMS) and “vanilla” mutual funds (MFs). The minimum investment value is 10
lakh, which is less than the minimum 50 lakh threshold for PMS. AMCs launching
these schemes would have to appoint chief investment officers with at least 10
years’ experience in managing assets worth at least 5,000 crore, and additional
fund managers with at least seven years’” experience handling at least 33,000
crore. The AMC itself must have been in operation for at least three years with
assets of at least 10,000 crore.

While these proposed MFs would provide the options of systematic investment
plans (SIPs), systematic withdrawal plans, and systematic transfer plans like any
MF, the fund managers of the new asset class would have the flexibility to use strate-
gies involving derivatives for purposes other than hedging. Funds in the new asset
class would need to be branded differently to ensure that investors distinguish
between these and low-risk vanilla MFs. These funds would also have more flexibility
in tailoring redemption frequency to ensure the managers do not face sudden liq-
uidity constraints. The paper also suggests that units be listed on stock exchanges
(as with exchange-traded funds, or ETFs) to allow for easy entries and exits.

The paper suggests this new class of funds build “Long-Short” portfolios to
exploit rising as well as falling share prices, and also they may craft “Inverse ETFs”
models designed to move the fund’s portfolio in the opposite direction to a bench-
mark ETF. Such strategies would allow the fund to exploit price movements in
either direction by using derivatives. These are typically strategies deployed by
hedge funds which can generate high positive returns, no matter what the market
direction may be. However, they are also high-risk and require careful management
since they can blow up with very high losses. One of the objectives of the proposal
is to allow investors with the requisite resources and risk appetite to participate in
high-risk strategies without resorting to unregistered, unauthorised entities.

In the absence of such a formalised asset class, investors with a corpus in
this range have been known to enter schemes floated by unknown entities that
promise unrealistically high returns. By providing a regulated environment, Sebi
hopes it can push such unauthorised schemes out of the market and replace
them with regulated funds. Formalising this new asset class is tacit acceptance
of the needs of investors with this profile, and it offers them a modicum of pro-
tection against unregistered traders. However, if this new asset class takes off,
Sebi and the exchanges will have to deal with a surge in volumes of derivatives,
and tighten the surveillance and margin systems appropriately. Assuming that
occurs, this new asset class fills a gap in the market.

Anatomy of ademocratic coup

and, if possible, extend it to centimil-
llonau'es (https://shorturl.at/F5gLI). The paper pre-
sents some evidence from the United States, France,
Italy and the Netherlands to suggest that the top 0.1
per cent in income distribution in different countries
pay alower fraction of their incomes as taxes when
compared tothe rest of the population. This anomaly
is attributed to their higher abilities to undertake
tax-planning. The solution to this concern is pre-

Talking puppy tells tall tales

company (a sort of euphemism for not having

steady income), some well-meaning folks
sought my advice on the strategic direction for a
fledgling startup.

‘This startup, they said, wanted to make a media
splash about delivering groceries and other stuff in
10 minutes. Was a 10-minute delivery of much use to
anyone? Can besan, banana, or bread be really the
thing you would need or want in an emergency?

Since this was an informal chat and I had no skin

in the game, I decided to have a bit of fun. Think
about it like having a talking puppy, I said. Would it
be of much practical use? But boy,
‘won't it be great to have one! It will
become a huge talking point and
probably make me rich.

‘This was not an original thought,
“inspired” as it was by Chandler Bing
in Season 6 Episode 14 of Friends, the
one in which Joey tries to make
Chandler cry by imagining a three-
legged puppy begging for help.

The 10-minute idea appeared to
be original, but not hugely impres-

Three years ago, when I was trying to build a

sive. As Scene Unseen has written SCENE UNSEEN

before, startup founders should

focus on solving critical problems.

As it turns out, the views of a

ist are not very fal. It

seems to be a good thing that quick commerce is
not trying to solve a big problem.

SUVEEN SINHA

The new consumer
Rahul Taneja, partner, Lightspeed, sees this as
of

sented in the form of a 2 per cent global tax on the
wealth of these indivi . The global
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was nudged along by the temporary change in lig-
uidity following demonetisation. This interest in
capital markets is reinforced by the sharp increase
in stock market returns (both in the cash segment
and in the futures and options segment) along with
easier access to investment opportunities provided
by fintech developments. For instance, during
FY2023-24, the Nifty grew by 26 per cent while the
Sensex grew by 24 per cent. For the last five years,
the average annual increase in these indices is about
16 per cent. In contrast, interest rates on fixed
deposits have not crossed 10 per cent at any time.
The structural change is reflected in the fact that
the share of mutual funds in total market capitali-
sation has increased from 4.9 per cent in FY17 to 8.9
per cent in FY24. The Economic Survey reports that
individual investors’ share of the turnover in the
equity cash segment in FY24 is 359 per cent. An
examination of the composition of financial savings
of households shows that shares and debentures on
average account for 6.8 per cent of total financial
savings of households in recent times, up from 1.6
per cent pre-FY16. Correspondingly, the share of
deposits has fallen from 51 per cent to 36 per cent.
Another aspect to consider is the possible impact
of buoyant financial markets on investment deci-
sions in the real economy. High returns on stock
market investments could make real investments
with modest returns unviable or unattractive. Alook
at the combined balance sheets of 10,639 private

of the proposal is meant to reduce the scope for
avoidance by relocation. The 2 per cent rate of tax
on wealth, which is argued to grow at an average
real rate of 6-7 per cent per annum, would imply a
33 per cent tax on income. Apart from addressing
concerns of inequality, the proposal could be seen
as afair means for raising additional
resources for financing sustainable

development and climate goals.
‘While the willingness to levy such
taxes as well as the specific form they
might take can and will be discussed
in various fora, Lhe underlymg con-

limited released by the Reserve Bank of
India shows a decline in the share of gross fixed
assets in total assets from 48.2 per cent in 2020-21
to 46.8 per cent 2022-23, alongside an increase in
the share of equity instruments and shares from 8
to 8.7 per cent.

The budgetary provisions on the taxation of cap-
ital gains and the securities transactions tax need
to be understood in this context. Budget 2024-25
proposes an increase in tax on both short-term cap-
ital gains and long-term capital gains on listed stocks
— the former increasing from 15 per cent to 20 per
cent and the latter from 10 to 12.5 per cent. In addi-
tion, the securmes transaction tax on futures and

cern of i and the

need to correct perceived mﬂerennals

in the tax on capital and labour

income is a more immediate concern.

The Government of India has sought

to introduce tax law changes to
address such concerns even in the past — the shift of
taxation of dividends from the company to the recip-
ient was one such measure.

Another aspect that could drive policy interven-
tions in capital markets are the structural changes
in the ownership pattern in these markets. Low
returns provided by the banking sector — both in
nominal and real terms — have induced a shift in
the incremental financial savings of households
towards capital market investments. This process

option: too has been increased. These
could be seen as a step towards reducing the differ-
ences in taxes on capital and labour incomes. The
change in the tax treatment of buyback of shares
too contributes to a widening of the tax base with
the liability being imposed on capital incomes. On
the other hand, higher taxes can moderate the
returns to speculative investments in capital mar-
kets. An increase in the tax differential between
short-term and long-term capital gains could induce
longer-term holdings. More modest returns in cap-
ital markets could lead to greater stability and better
support for real investments in the economy.

Thewriter is director, National Institute of Public Finance
and Policy, New Delhi

Dar] i

Lightspeed was one of the names in
the latest funding round for Zepto on June 21, which
gave the quick commerce startup a post-money val-
uation of $3.6 billion.

‘Two other flag bearers of quick commerce are not
doing too badly, either. Blinkit was struggling when
Zomato acquired itin 2022. In May this year, Deepinder
Goyal, Zomato’s founder and CEO, said in a letter to
shareholders: “We are just grateful that the bet that
we took on Blinkit worked out just fine.” He was down-
playing it: Blinkit mmed operauonally profitable in

ch. I

earned on each trip — doubled in the fourth quarter
0f 2023-24 and all forecasts point to a
bright future.

Swiggy, as it gets ready to float
an initial public offering, is hiring
from companies such as Amazon
and Reliance to bolster the leader-
ship team at Instamart, its quick
commerce wing.

Indeed, quick commerce in India
is scripting an unlikely success story.
Nearly every quick commerce start-
up outside India has shut down,
changed its strategy, suffered amas-
sive erosion in valuation, or scaled
down drastically.

So, why is it working in India? It
is working because it is responding to the needs and
wants of the new consumer, who is not in the habit
of weekly or monthly shopping. They order on
impulse and want it delivered quickly, even if it
means placing several orders in the course of a day
— or night. They are not interested in a trek to the

“building on top of an existing user
ordering from the corner shop or kirana store, and
combining that with changing user habits”. What
was done earlier on a phone call is now being done
on an app, but more efficiently.

“In a way, this is not about behaviour change as
much as behaviour adaptation,” Mr Taneja told your
columnist.

through shelves, and
enduring the checkout queues.

According to a Bernstein survey, as reported
by Techcrunch, adoption of quick commerce is the
highest among those aged between 18 and 35.
Those who are 36 and above are also adopting dig-
ital channels, with more than 30 per cent prefer-
ring quick commerce.

Sure, India has a large young population, but it is
not the only country where young people live. And
it does not take a very large number of consumers
for a quick commerce platform to be successful.

In a YouTube chat with the Zepto founders in
September last year, Nikhil Kamath of Zerodha
asked them what percentage of the population was
using apps such as Zepto to shop. Aadit Palicha, co-
founder and CEO of Zepto, said it was, collectively,
0.3 per cent, and that quick commerce needed only
0.35 per cent to make money.

The key is dark stores, which are like a micro
warehouse where, instead of customers moving
through the aisles, there are packers. For success, a
company must keep the throughput — product or
service produced or delivered within a specified peri-
od — high. That will keep the rentals, as a percentage
of sales, low. It works in India because in the top cities
the density of consumers is crazy high. A high-rise
complex in Gurugram can have as many potential
consumers as an entire town in a large but thinly pop-
ulated country. And India has cheap labour. A short
delivery dash can be done for a few rupees, compared
toa few dollars in the United States.

“What makes quick commerce economically
viable in India is the unique combination of demand
density, which means delivery distances are much
shorter, and lower cost of labour — reflected in rider
cost, or delivery cost per order,” says Mr Taneja.

Rajesh Sawhney, a well-regarded founder and
investor, said on X on Tuesday that the best way to
learn quick commerce was to work as a delivery exec-
utive for Zepto, Blinkit, Instamart. One of his portfolio
founders did this and found deep insights in opera-
tions and consumer behaviour.

‘That resonates. The Scene Unseen brood lives on
the 17th floor and it takes nearly five minutes just to
reach the apartment block’s entry gate. Yet a few times
every day, a quick commerce chap dings the doorbell
‘within minutes of placing the order.

It is nothing short of magical. Like a talking
puppy.
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Could Render Home
Not-So-Sweet Home

Indexation denial may affect urban growth
I cost i inproperty

although simpler to administer and resulting in lower
capital gains tax, may adversely impact slower markets,
typically smaller towns and less desirable districts of
large cities. The new tax dispensation favours property
investments that yield positive inflation-adjusted e
turns. Where this condition isnot met — housing prices
nat having grown much fuster than prices overall — the
homeowner faces an extra tax hurdle indisposing of his
property. This could cause greater illiquidity in select
micro markets and affect urban growth, The same forces
would be at play during a property downesele, when ho
meowners may put oft decisions to sell contributing in
thep Tactors that led to th

Since housing is prone tospatial and eyelical factors,
. Indexing against inflation offered a
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now have to put specific counter pali-
W cies in place tomake the housing mar-
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Budget introduces many tweaks and reforms, but misses a chance for comprehensive overhaul

Parthasarathi Shome|
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uhém it ko thee pubdlic, amd make

Tt open boaudit by ioulthstahebulder

rougs, including clhvilsociety.
Many counries have signed upto

Others,
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Shrinking Kisan Budget

Lower outlays after adjusting for inflation
are disappointing for farmers

ONSIDERING THE BUDGET'S priority to promote productiv-

ityand resilience in agriculture, the outlays for the ministry of

agriculture and farmers’welfare at ¥1.32 trillion or 2.7% of

total expenditures represent a shrinking share from 5%in the
Budget for FY 20.The budgeted outlays for FY25 arealsolowerafteradjust-
ingforinflationwhen comparedtotherevised estimateslast fiscal. This has
upset farmers, farmer unions,and agricultural experts. Since the National
DemocraticAlliance (NDA) regime first came to powerin 2014, agricultural
growth has averaged 3.7% per annum while growth in overall gross value
added was 5.8%. This far-from-buoyant performance has been strongly
influenced by the southwest monsoon,which has become highlywayward
due to climate change. The policy imperative must be to prioritise invest-
mentsininfrastructurelikeirrigation and water mar facilitiesand
develop heat-resistant crops by investing more in research and develop-
ment (R&D) fora more climate-resilient agriculture.

The Budget speech mentioned that 109 newhigh-yieldingand climate-
resilient varieties of 32 field and horticulture crops will be released for cul-
tivation by farmers; that the government will undertake acomprehensive
review of the agriculture research set-up to bring the focus on raising pro-
ductivity and developing climate-resilient varieties. The government is in
fact targeting to cover 25% of this year’s kharif paddy area with climate-
resistant seeds, building on their success in the just-concluded rabi season
forthewheat crop.These interventions need tobe scaled up but the outlays
donotreflecttheseimperatives. The ministry has two departments of agri-
culture and farmers’ welfare and agricultural research and education
(DARE).DARE s outlaysataround 10,000 croreare only 0.6% higher than
therevised estimates last fiscal. Every rupee spent on agri R&D yields bet-
ter returns than a rupee spent on subsidies and contributes to sustainable
agriculture. Agricultural economists like Ashok Gulati have forcefully
underscored the need to double the budgeted spend on the DARE.

Theallocation for the department of agriculture and farmers’welfare
atX1.22 trillion, too, is up by only 5% from the revised estimates last fis-
cal,representingadecline in real terms.The major chunk of this s for flag-
ship schemes like the Pradhan Mantri Kisan Samman Nidhi (PM-Kisan),
Modified Interest Subvention Scheme, Pradhan Mantri Fasal Bima
Yojana,and Pradhan Mantri Annadata Aay Sankrakshan Yojana, which is
an umbrella scheme to ensure minimum support prices to farmers and
comprises the erstwhile price support scheme and price deficiency pay-
ment scheme and has seen a three-fold increase in outlays. But for the
other flagship schemes like PM-Kisan, the budgeted expenditureisat the
same level as the revised estimates last fiscal. The Budget speech
announced that 10 million farmerswill be initiated into natural farming
but the allocations for the national mission for natural farming exhibit
sharp swings from the budgeted level of ¥459 crore to ¥100 crore in the
revised estimates last fiscal to ¥366 crore.

The other measures announced in the Budget like the digital public
infrastructure for agriculture are to be welcomed as they build on ongo-
ing initiatives like the AgriStack being put in place by the NDA govern-
ment with the data it has been gathering from millions of farmers since
2014. However, considering the shrinking share of this sector and lim-
ited spending on R&D, there are no prizes for guessing why those who live
off the land are disappointed.

Time is running out for
Gucci's makeover

IT'SEVEN WORSE at Gucci thanwe thought.

Sales 1C quisitionsat the Italian
fashionhousefell 19 i d
and showing noimprovement on the first three months.

Parent Kering SA said on Wednesday that ts operating profit fell 429%n the first
half of this year. It warned that the key measure could decline a further 30% in the
second half, ith 2023, asit toinvest in reinvigorating Gucci.

Investors are looking for the next luxury turnaround, after Gucci’s last revival
almostadecadeago under former creative director Alessandro Micheleand Prada
SpA’s more recent rejuvenation,and for many Kering fits the bill. But it’s becom-

ly

: Opmion

OING PUBLIC AND get-
ting listed on an
exchange is, for the most
part, considered a mile-
stone for a company.
However, due to factors beyond its con-
trol such assparse trading volumes ora
public float,alisted compan
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® PROTECTING DEMOCRACY

US President Joe Biden

= d The defence of democracy, which is at

COMPANY EXITS
SEBI'S DELISTING REFORMS ARE POISED TO FOSTER A MORE ROBUST INVESTMENT ENVIRONMENT

A step toward market efficiency

SANDEEP PAREKH

Managing partner, Finsec Law Advisors

may find itselfata ds,deciding
whether to remain listed when the ben-
efits no longer justify the costs associ-
ated with being publicly traded. A com-
pany may also delist for strategic
reasons, to do things that are not possi-
blewith millions of shareholders to take
care of. Areasonable next step is to pur-
sue delisting, essential in“take-private”
transactions. Since delisting is a crucial
element in the mosaic of processes that
shape capital markets, it’s only logical
that the mechanism for a company to
exit the public markets should be effi-
cient. However, instances of delisting in
India are uncommon, so much so that
the process is largely considered a hit
and miss. Oftenwhat holds up delisting
is a small group of people who try to
negotiate several times higher than the
fair price. The resulting failure causes
loss, both to the company and the vast
majority of shareholders.

On this precise issue, the Securities
and Exchange Board of India (Sebi), in
August 2023, proposed a review of the
voluntary delisting norms under the
Sebi (Delisting of Equity Shares) Regula-
tions, 2021, to refine the process and
tackle hurdles faced bylisted firmswhile
exiting public markets. This included
the introduction of fixed price mecha-
nism. Sebi, in its recent board meeting
onJune 27, has approved the proposals,
‘markinga pivotal moment in the evolu-
tion of the delisting framewcrk Some

been hailedasamuch-awaited move, Sebi

\ stake, is more important than any title.
| have decided the best way forward is to pass

y the torch to a new generation. That is the best
‘ way to unite our nation

ation. Sebi’s proposal was based on its
observation that theinterval between the
public announcement of the delisting
proposal by the acquirer, or priorintima-
tiontoexchangesin promoter-led delist-
ing,and the date on which exchanges are
notified carried theriskofabnormal trad-
ingactivitywhich may disturb the calcu-
lation of the floor price.To tackle this, Sebi
pmposed tocalculate thefloor priceason

thevol i iceofthe
build

in

has approved the fixed price
asanalter

ingmechanism. The fixed price offered by
an acquirer must include at least a 15%

ing process or the initial floor price,
whichever is higher. This was aimed at
ensuring the counter-offer reflects the

the floor pri nnl

ebi

be availed for delisting of
whose shares are frequently traded. The
fixed price mechanism was proposed to
allay concerns about the inherent price
uncertainty linked with the reverse book
building mechanism and the resultant
increase in volatility and speculative
activities in the company’s
scrip. The proposal was
premised on empowering
shareholders to decide
upfront whether to tender
their shares at the given
priceand providea trans-
parenlpncmgstralegylhat
is easily byall  th

By incorporating
a fixed price
mechanism and
lowering the
counter-offer

stakeholders.
Thestringentconditions
for making a counter-offer
under the current frame-
work have often led to failed delisting
attempts, even when a majority of share-
holders are in favour. Acquirers are only
eligible to make a counter-offer if their
post-offershareholdingamountsto 90%
of the company’s issued shares. It was
noted that the high threshold deprived
acquirers of the opportunity to make a

uuncworth

counter-offe ,evemfan:w

hold, Sebi has
addressed key issues
—— posed the adjusted book

approved tolowerthethresh-
oldto75%in thecaseof delisting through
the reverse book-building process, pro-
videdatleast 50%of publicshareholding
is tendered. The lower threshold is
designed to provide more flexibility in
negotiatinga priceacceptable toboth the

— 2CQUiTeT and the public

shareholders. However,
pursuant to a counter-
offer, the 90% threshold
would still have to be met
forthedelistingtosucceed.

similarly, determining
the floor price has been a
contentious issue, often
leading to disputes over
valuation. Sebi had pro-

value as an additional
parameter for determining the floor
price.This metric conslders the fairmar-
ketvalueof thy assets,ensur-

information related to the
proposed delisting is publicly disclosed
for the first time, or based on an “undis-
turbed price”. Accordingly, Sebi has
approved the modification of the refer-
encedatefrom thedate ofboardapproval
to that of the initial public announce-
ment forvoluntary delisting.
Byincorporatinga fixed pricemech-
anism and lowering the counter-offer
threshold, Sebi h. dkeyissue:
that have historically hindered success-
ful delisting. These modifications aim to
reduce speculative trading, thus pre-
serving the integrity of delisting and
minimising adverse influences. The
updated methodologies for calculating
the floor price and counter-offer price
are notable. The adjusted book value
ensures the floor price is based on the
actual value of a company’s assets, and
shareholders receive a fair and reason-
able exit. While amendments or circu-
larsareyet tobe notified, Sebi’s decision
to streamline the process is expected to
address the faultlines exposed by delist-
ing attempts, without influencing the
outcome thatu]timatelydepends onthe
Byalign-

ing that the floor price accurately
reflects theintrinsicvalue of the shares.
Sebi hasapproved thisadded parameter
for both frequently and infrequently
traded shares, with the exception of
publicsector: underlakmgs

ity thresholds for the counts ‘fer
mechanism, use of the adjusted book
value in determining the floor price,and
the setting of a reference date.

The delisting framework provided for
the reverse book building process as the
(nearly) sole price determination mecha-
nism for voluntary delisting. In what has

Santa Cruz

NIRVIKAR SINGH

Professor of economics, University of California,

d

ho ivelyhol
chose against bidding Whlle amajority
favoured the proposal. Sebi proposed to
lowerthe threshold formakingacounter-
offertoallowmore flexibility toacquirers
and increase the likelihood of successful
delisting offers. The counter-offer price
was proposed to be computed based on

Thefloorpr
reference date, on which the exchanges
are required to be notified of the board
meeting in which the delisting proposal
was approved. Sebi emphasised the
importance ofaclearly defined reference
date for calculating the floor price to
ensure consistency and fairness in valu-

ing the del|stmg process with market
realities and investor expectations,
Sebi’s reforms are poised to enhance
market efficiency and foster a more
robust investment environment.Oneis
more likely to go to a movie theatre
where the exit door is not too small to
leave. A similarly easy exit is counterin-
tuitively likely to make initial public
offerings more common.

Coauthored by Rashmi Birmole and
‘Manas Dhagat, respectively, senior asso-
| ciateandassociate, Finsec Law Advisors

The Budget and the end of reform’

The Union Budget is no longer about ‘reform’ Instead it

involves incremental adjustments to policy within a new
economic growth strategy, one focused on business growth

'WHEN INDIA'S NATIONAL government
occupied the “commanding heights” of
theeconomy—atleastin theory — Union
Budgets were official expressions of that
position. Although the government’s
powerwas often limited by resource con-
straints, it freely exerclsed lts ability to

others With the beginning of the era of

reform”, Budgets became

adjustments, broadly in the directions of

ing productive i and
therightkind of risk-taking. Indirect taxes
havemostlymovedintoadifferentarena,
with the goodsand services tax havingits

ered a record dividend from the Reserve
Bank of India to the Union coffers. This
transfer, at about 4% of government
expenditure, provides a cushion for the
government as it tries to sustain growth

own decisi ing Tariffs
and i i i
tion, to avoid disincentives to domestic
production,butalsotoavoid over-protec-
tion.The complexnature of modern man-

Is of where the

makes tariff polic

refor ome,in relax-

ingi i learthat t] ’tlive up to these lof ions —at block:
least for some time anyway.
Kering warning thisyear
ingm rec t inadeteriorati Gucciisc:
tyles of new creativedi deSarno.
Unfort i inadecad

inChinaand the US pull back.

Gucci is being particularly hurt by fewer new, often comfortable but not super-
wealthy, shoppers visiting its stores and website. They tend to buy the classic styles
that the brand always carries. This isn’t being compensated for by the group’s other
brands, such as Saint Laurent.

For more regular Gucci customers, there s little incentive
to purchase now, given that more of De Sarno’s new designs
will bearriving in September.

For those who are buying, the reception so far to De
Sarno’s products has been positive, the company said, with
consumers appreciating improvements in style and qual-
ity But his designs represented only 25% of the range in the
second quarter. Kering has previously said thiswill increase
t0100% by the third or fourth quarter,as autumn and win-
tercollections ramp up.

Gucci is speeding up the time it takes to get products to
‘market. Four fresh handbag lines, either completely new
items orenhancements to existing ranges, will arrive in the
second half. The danger is that De Sarno’s collections don’t catch on. There was a
flurry of excitement around his fashion show held in London in May, with the
Guccibelt makingacomeback according to Data But Make It Fashion,which analy-
ses social media trends. But Gucci’s new look has lacked the buzz that accompa-
nied Michele’s debut in 2015.

The it i isalsointensifying,asall the brands chase top-
end customers. That could mean even more heavyliftingat Gucci. The problemis
that with the profit slide, and a string of acquisitions, Kering’s balance sheet is
stretched. Net debt, excluding lease liabilities, was €9.9 billion ($10.7 billion) at
the end of the first half, up from €3.9 billion a yearago,and equating to 1.8 times
earnings before interest, tax, depreciation,and amortisation. Kering is looking to
partnerships with real estate investors to cut its borrowings, after several acqui-
sitions of high-profile store locations.

With De Sarno’s collections only just hmmg stores itis pmbablytoo eallyto con-

Bloomberg

templatea change in creative dlremon Thel: it g
mentteam.But righting It wﬂh Gucci’s
todeclineby€1 billion thisyear, 1l This] ing
itout,drawing on cost savings to cushion the blow.

Kering is the master of fashion turs perhaps

why investor:
havebeensokeentogiveit thebenefitof the doubt. ith d mu
as 10% on Thursday, they are now at their lowest level since 2017. Without Gucci’s
makeover delivering soon, it’s not clear howlong shareholders’patience will last.

ations of controls, or, sometimes, going

to
organisation of the economy. In particu-
lar, therewasashift from directly control-
ling markets to regulating them, notion-
ally insulating the regulators from direct
political interference.

Meanwhile, the tendency to micro-
manage the economy through changes
in tax and tariff rates continued, even
when those rates had been brought
down from punitively high levels. But
eventhatimpulse hasreceded. Thereare
still vestiges of the old “command and
control” mentality, but they are now
more driven by political and other non-
economic motives, rather than any eco-
nomicrationale.

The latest Union Budget illustrates

perfectly, but minimal
attemptsat fine-tuning area good sign.
The latest Budget con-

Insum, the Union Budget isno longer

tribution of the fruits of Indian economic
growth,and theerosion of some non-eco-
nomic dimensions of development. Pur-
suing this line of reasoning, “reform”
would involve a massive expansion of
access to quality education, decentralisa-
tion of funds,and expenditure authority

about“reform”,butinstead cre-
mental adjustments to policy within a

tol level hat canbe —
orwill learn to be — more accountable to
constif and ing civil soci-

new economic growth strategy, one that
is focused on business growth, hopefully

ment growth. At onelevel, that is reassur-
ing —aconclusion that has

tinues with policies to try asense of “mission accom-
and finally get Indian h.Many’:, f the. plished”, with India on its
manufacturinggrowingat  things theUnion a4, "o being a high-
the kind of rate needed for government income countryeventually,
high economic growth,  controls could be  ifnotquitein time for the
with production-linked done more centenary of Indepen-
incentives, now comple- o dence. The central govern-
mentedwithnewemploy- ~ efficiently atthe - pentis not taking this for
ment-linked incentives.  level of the states  granted, with improve-
These policies may be sec- mentsin

ond-best substitutes for

real“reforms’, but they offersmall nudges
in areas where India’s economic success
has been weakest. The amounts involved
arerelativelysmall, butwellwithinafiscal
situation that is relatively sound, if still
carrying some of the hangover of the

thesetrends.Thegovernment

plans,some to provide support to the less
well-off, and others to continue the pro-
ject of removing physical constraints to
economicgrowth,bybuildinginfrastruc-
ture. Direct tax rates have seen marginal

Covid ic. Other nudges include
credit support for smaller firms, and
expanding the role of the government’s
trade receivables platform. Macroeco-
nomic stability on the monetary and
external fronts, normally nota primary
focusof e e,h.

agricultural markets and
labour markets — long-standing aspects
of the“reform”vision — very much on its
policyagenda.Theunderlying theme ofall
ofthis(aswellas thegoal of reducingjudi-
cial del. the
term “ease of doing business”, broadened
in scope beyond the parameters of the
usual indices with that name.

But an alternative perspective also
deserves consideration, one that recog-
nises the lack of a level playing field, the
limits on capabilities in the populationat
large, thedis-

THE EDITOR ||

NEET verdict no win

The Supreme Court's (SC) refusal to
order a National Eligibility cum
Entrance Test (Undergraduate) (NEET-
UG) retest, citing there wasn't any
proof of a “systemic leak", has doused
the controversy. The court order is
based on analysis of results, which
didn'tindicate candidates of centres
under scanner performing

exceptionally. But the government
shouldn't be viewing the verdict as a
win, as the SC has accepted that
uestion papers were leaked in
Hazaribagh and Patna. The pen-and-
paper format must be replaced with
an offline computer-based test.
Outsourcing work to successful
bidders, as the National Testing
Agency (NTA) has been doing, won't
do. The best option is to rope in one

of the top corporates. But for this, we
expect genuine concern for students
future, not the bureaucratic mindset
that the NTA has shown so far.
—Sanjay Chopra, Mohali

Foreign aid rationale

In the Union Budget, India slashed aid
to the Maldives and Bangladesh while
stepping up support for Sri Lanka and
Mauritius on the principled patronage

ety to add a dimension to accountability
beyond the ballot box.

In particular,an increase in tax devo-
lution to states, and to local govern-
ments, if accompanied by capability
building, could jump-start growth more
than money that the Union government
controls. For large projects, policies that
require national or regional coordina-
tion,and policies that benefit from uni-
formity across the country, the central
government has an indispensable role.
But many of the things it controls could
be done more efficiently at the level of
thestates. Transferring:
authority would make state budgets
more important, and focus more atten-
tion on what the states are doing well,
andonthe quality of their policy choices.
Amajor change like this would simplify
the Union Budget, make “reform” an
even less important aspect of that exer-
cise,and allow states to take responsibil-
ity forall the things they have not been
doing, or not been doing well. In other
words, the arena of “reform”would shift
towhere it matters the most,and where
thelargest impacts can be achieved.

to neighbours, which is welcome.
India should consider financial aid and
grants on project basis. Obviously, the
Chinese aid to neighbours frequently
destabilises their governments but
India should aim to extend financial
grants for the benefit of the people
instead of any political dispensation.
—Vinod Johri, Delhi
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Kargil imprint
on India, Pak

The security paradigm established in the
aftermath of the war 25 years ago has
eontinued to shape the two eountries’
responses o subsequent crises

he fallout of the Kargil war, the first conflict
fought by India and Pakistan under a nuclear
overhang, continues w impact the security
dynamics of the region even after 25 vears.
Iis pow well established that the Pakistan army,
under General Pervier Mushareaf, pushed India into
the war by surreptitiously occupying strategic heighr.s
in Ka:gilmur ofthe Line of Controd {LoC) ata time
pof the was
engaged inefforts almedat resrhlngndetmm.
including the signing of the Lahare Declaration in
Februnry 1999, Despite immense odds, suclias a
political directive not to eross the I.uC.IrrJiasAnny
and Alr Force ue that
the eviction of Pakistani regular roops disguised as
militants. Indian troops doggedly took beck one height
after the other, su as the
Adr Force mrgeted the enemy’s logistics facilities and
hilltop fortifications. Though the fighting was limited
toa single th unlike past t India and
Pakistan, it ksted longer than any other conflict
between the twio sides.

‘The security pnmdlgm established in the aftermath
of the war b o shape resp by India
and Pakistan to subsequent crises, and New Delhi's
posture plaved a key role In convineing the West that
India could function as a responsible nuclear power,
On the other hand, Pakistan's military and intelligence
establishment sought to uselessmslmml‘rwnw

ather tions, ranging
from the Murmibai attacks of 2008 o the attacks on
military facilit Pathankot and Urd in 2006 and the
Pulwama suicide bombing of 2019 Many of these
attacks boﬂ?rhe distinerive ﬂngemnmsuf?aimlans
security h but
the military wasn't directly lmplmed Indhs

Fiscal consolidation,
with a reform vision

Budget 2024 balances
the need to spur
economic growth
with the need to signal
commitment to fiscal
prudence

Expan-orientod MSVIE.E' infrastrue-

sive omves. us they will Imlmms the

L und
15 & continuation of earlier mends:
batiom-up next generation reforms i

Improve: dJLpn.ulnLuulQ of lactors, in

credit access, easing woﬂa uplm]
stress, and reducing the regulatory
burden are expected 1 [mprove e

ant n stahiliy by

in the purchase of

committing L Ascal prodenoe,
1 we delvedeper into fhese areas.
we fird m iu: 'ﬂlmnh:ln Bor ugricul-

the nunnces of the govern-
ment accounts. and soae
biring In amadditional layer
of palicy intent o mugnliy
the effecy. Theflest
the Motional Demecratic &Hlanw
(NDA) govermment in its third wrm
falks im the later caregory. lenet only
ndelressed i i

Increased so 3413 lakh crore in FYZS
Erom 2378 lakh crore in FY24 up 3%
year-on-year). However,
the hodget refraing frm
higher cash handouts in
rural aress and emphas
aises improving the pro-

lties but alse bald down & atucistlc
policy road map for the next five
yenrs, There are three thresds mn-
ning through the bodges statement —
continuanon of the earlier policy

by MSMES
andt steer the nrxtrwm cyche, TM

of reforms 1o sesmin this growh
pummmlslplnnmmall the

plan to st ug
“plug and }ﬂn; indus.ml pnrts
wokld Jurher

I direct tanes, cusioms
duty, undGPnd_s nnd Servives Tax to

lemg-term gbdanee m fodlow n fscal
deficit trapectony, which will keep the
Unioh government's debt (a5 a per-
centageof GOPyon o da:tllnmg jpath,

will e | for investors

faet, the many pmposa]s to nudgc

demaned would alsoe be an indirect
hoost i manufemiring.

Althaugh the total capi-

tal expenditurs, at L1

) Nakh crore (3 4% of GIW),

remains urck d fram

Toala’s growih The bud:

and rati il

el bag akso promisad to bring out 2
finanedal sector vislon and strategy
dacument (o set the agenda for the
et fivee years, i the produse-
fivity of factors {land, Inbaur, mwml
and 1 the effi

Acredible s comserative budge
math hias been the hallmark of this
jovernment, and the FY25 Budget is
oo excepticn. The modest nominal
C[!Pm'uwth pmhubu at KL eave

] even

dumwunnicllmntcmdl the interim badget. it rep-
Lenee of The Samiran resents & more than 15%
oibgetive b o ot suppon . yu-gy\mlluul.uye(ﬂn
rustaliaE ol ey bRy et jrovisof
and conmin food | —  =30%n the last faur years

tion,
“The buclges allocades 32
Lﬂn core (vu.m. d'c.l.Wj m be sq)ent

I'ramrwurk af macr hility and

supply-slde inferventions, a demand-
sikhe nudge towards youh, rura!pcp
ulation,

mm! cre i and skl

The sectocal dimersian of

elency ol markets would be the pur-
pase of these refarnis, which will be
underiaken L collaboration with

the tax Imoyancy estimate of around
e 4% lawer thin the average of the
|a=t three years, On the cther fisnid,

e
IIJ:H)'\D v ba

e i {en the quality ur
|5 guite

roach
10 reruce the mlill'ﬂ‘ Mllmt.ks

the infia push might
fitrhe with o lmrwn] focusan urban

wil

rnlpruwuidntlnpcdwlndm. New
open

m hrrp 4 million wulll and foster
furihe: of the labaur

outline of the next ummﬂun ci
vefarms o be ushered in. The larmo-
nization of these three Impans &
hafistic perspective fo e budgret pro-
posaks

Anudbier way tolook at the busdget
would be the st key areas where it
focuses on — ugr!c‘lllhm' and rural

||cl|u||dﬂon'lm e, how
and une-rgy mber thar the tradi-

up from these reforms.
Dieapite the financing need for all

nﬁrh( Thisisa very
package, invedving the active roke of
the private sector and will run for

1o hea

these i d above,
he reduced the liscl

nn:y area for the g,m-t'mmcm. and

dd!d:mmrorn'h m-i.’)% aflhl:
st

capital expenditune bas moved up
from 2.1% of GUF in FY21 to 34% of
GOP o, e thee revenuoe expendi-
ture has been brought down from
15.5% to 1L4% over this peripd
The internals of deficit financing
weom o sugpest that the goemment
s ey caservative o iis ket
borrowlng estimate, oo. The

ltigibe years t mh:r
[Job creation averues through suj

porting MSMES and different Kinds d
wifemployment. For FY25, the bod-
ptl aliocates T illUmrr lnr im'

in the

st part of the country could get e
oo needed M

(Crver thie first two WeTms, the gov-

eTnment | severul supply-

and contwin food. price votatility;
employment genesation, particulurly
i the Formal sector with well-de-
unnlaﬂumnmimlhtlunnzwh
0 emphasds -on

nvc u'lw
I‘nllimlug the slqggi:ulnm in the

plﬁmm

d yeforms, which heiped
thie eoonomy rebound strongly from
mn pendemic shock, In the badzet,

GDP from &

Higber dividends from the Rmtrue
Bank af Tndis provided the govem-
ment additional el spoce af ~0.4%
of GDF cormpared to the interirm bod-
geL The government has judiciously
dividid this space into al I

path could friger
pasitive rating action or conumentary
i creste the right pre-conditions s
ntime wiben Ingdi is embarking on i
Joarney of incheston in global bond
Imdices,

halves between rediscing the del

and some

facturing push is towards [erﬂl
MSh ks, 1

has stated that it will
bnnul1|.e1n]:mr:m:?dua‘b’nnr
tousher in the next generatlon

ing. s conumitment o bring dm‘n
the deficlt tod 5% next year and then

Saninim Chakratnry &
mnaging director amd

ehif oo, i, Cliigranp.
The vitws expresaod ane persor

Kargil's bitter lessons helped
guide India’s defence reform

be Karglt war of May-duly 1999 with
Faldsian ocoupies a wmigue place in
our histary. frwas ruly o mini-war in
termms of casunlitics, ntensity of opera-
tions, and geagraphical scope. The 847 war

withdraw following an agreement. India’s
chrar diplormatic gin wias the; | accepe-
anee of the sanctity of the LoC in Kashmir.
There i listle doubt that there was signif-
want intelligence filure on India's part The

TESPOTISE Wis gﬂl@gbygrmm hat jets all pver K:lsl\mir (ht 1BES warin  first was strategic intedligence fnilure in dis-
across the LoC w show that New Delhi wouldn't shy R Fomp el & int

warwas suboontinental. ernment before Vajpayee's Lahore visit. The

awny from strilking dnmb' at the enemy, The length of the Kargil front was just  second was the insbility o deteet the move

Kargil and sub xposed the about 200 kilometres. becouse of the Indian  nent of Pakdstani furces In the region through

faultline between [’alusmnscmhmguvemmemsand
Ithe security establishment, with the military playing
spoiler whenever peace overtures are made by
paliticians. A prime example was Musharraf's
grandstanding that scuppered the 2001 Agra Sunmit.
Most of Pakistan's current woes, from the tanking
economy 1o the Taliban's resurgence, can be traced to
the military’s poor chodees. Despite e curvent focus
on the threat from China, India’s mﬂhary v\dlllm'em
rermin on guard any more

by Pakistan's wumtye'il:ﬂﬂhhmeaL

Tech ties with West,
with eyes on China

he TTK-India Technology Security Initiative [TSI)
rounds off a trifecta of such bets taken by India —
similar agreements were inked with the USand
the EU in 2023, Collaborating with leading nations (for
talent. wechnology, and capltal) on emerging tech such
4 ieiecum semrlty .t\mﬁual Intelligence (Al), space,
and

computing wiII cemllﬂy bm.lll Lndis.‘ﬂ: illustrate, all
three partner juri ol Al
dM|D|J]TI.E|'JL now critical for economies. There isalso
an app y i gain from i itiees of all
Kkirscls —om Al v«hdclndia has ugnaliul regulation
resembling the USand the ELTs relatively conservative
approach, the UKs relaxed, light-touch regime s likely

tobe a safe harbour for and the TSIwould
allow India to tap into that
While Dbilateral, the impk

could be muLh wider. Such collaborations can help
!'t:nd uﬂ tlu: Cl'unacha]kng: China's push in emerging
rds not just gaining
mmpemln: advantage but also an edge in conflict, the
nature of which is changing — for some fime now, it
has been about cyber and telecom destabilisation as
much as conventional war-posturing; the next frontier
could be Al Againstsuch a backdrop. India needs
bilaterals with Hke-minded tech leaders. The TSEand
the Lmlmms with ﬂ:eusandtne EU are templates for
such hnology is a major
aren in the agreement with the US, But the proof of the
pudding will be in the eating, and for that, execution
challenges such as getting the mternational private
sector to share [Ps and balancing strategic autonomy

decision

he nuelearisation of the subeontinent. s
reulity was bewmied into India’s Jiving rooms
through TV cameras that took up position
alongside aniliery guns on the mad, from
‘where the soldiers went aphill by foor and
launched their attacks on entrenched Paki-
:(L{‘ml prasitions at considerable oot to then-
uus;

aptical or through rau-
limwe winiter patrols. The Researcl & Analysis
Wing (REAW), charged with ng i close
mfuruznmﬁ?am-mmaem
themavements of the Northem Light Infaniry
units igsedd by Paldistan for te ncussion.
The Kargsl Review Commitiee Roport,
From Surprise to Reckoning, summed ap the
story. Cheired by K Subrahmanym. the com-
mitler "I s ot mailita

md sb&r bravery: dme was Lrtle
Toom o manoeuvre, 05 8 result ol

killed. Toloting, Tiger Hill, Mashikoh,
and Batalik became househald
names, a5 did those of brave bearts

which 470 milizary persannel were (

ilywell prepared. Tt loaked {nio the
opezational management by the
Armny and brotght ot many beo-
nae, cspecially in intelligence. The
p and the Tael

DMYTRO KULEBA
<

global force l‘ur pcucc is

1{@ important

FSSAI and the path ahead
for food safety regulation

s Tvisited the Food Safety and Stan-
dards Authoray of India (FSEAT) office
ey assuming changeof the ministry

of hewlthy aod Bamily wedfure for the
scoond time in chsucma] Demoeratic Al

A grhobal food trade expands, FSSAT i forg-
Ing stronger nterpational partrerships by
:nminz wilh zlnbai rmlmoss ot \'ariuns

Ing of hest: pnmw:smd doveloping harmo-
1o ensuire e, nutriticus

Baureau (1B} in 1967 and 1998, or those

tial mumaﬂwalthnunlw.'rlu :ul-L'Ihmin
ILﬂxuwplbmr_ EEAT

Io\:d and [«xlsccuruy for the growing warld
FSSAL nise orgonied the frst

like Manej Parcley, Vikram Batr, Manoj 1o the northern command, were
Yozendra Yadwe, and Sanjay Kumar, Joghi Imved and indleated
The war was i major shock for that something wis being planned,
Lnglia Jusst msaneles earlier, Uy Febeu- But at the end of the day, teluelll-
ary, Prlnwhﬂ:ishrr{l"\rl]ﬁwﬂlhm gence pgencies failed 1o pccurately
Vajpayee Indin-Pakistan rele-  sssess the This | similar towhat
humunnmualm‘urr Hehad travelied by happened in castern Laclkliin
bus i Lahore to indugurate 2 croas-border Within 14 months, a group of ministers
b service and mode it 8 point to visit the  [GOM) set up by the Yajpayee government

Mimar-e-Pakisian, e monument s Paki-
=tan'a founding.

But this was not to the king of the Paki-
Sl Ay, wivose covert war aginst [ndia
s on in Karshmir, Wiy Palstan mched o
militnry operation kn Kargll, though, remaing
-1 wystery. It oouled perhiaps be pat down anly

i incomyeseice of it sratepists,

Thl: operation was simed o stoke gubnl

alanm, over T nucienr-armed i

ameup Mllla setal recenimencaion fue
reforming the Indian srmed foroes, This has
been the most ambitions and :x‘l.'r.wn.-

food safity reguibtor,
taeskore] wei th the mnw{lr responsibiliey nr vt
(i standiaris il policies for r.ul fproducts

Global Faod Mgumm Surnmir (GFRS) in
Delhi m 2024 a lsrst-of-its-kind collabarative
it for food regulatons o rmoet and brain:
stonmik

'vnalnmﬂa thewarkd's by
e [ mot the msm andvark-  FSSAT = peared up for the seeand edition of
GFRSin
afth daawds Act, 2006 fan It d
Angrss T2 3016, Wi :‘..:. =0 citizens an i through

serenghen polices, skl
ges.and {nitintn programmes to foster sacial
and Behaviaurl change among citizens wnd

It {
our work will be completed. This s where
FSATs Exl Right licdia movensent s playing a

ds ol bis kind. Unlike
hesielend by officials, the GOM comprised the
Tour members of the Cabinet Commiater on
Smmn' [CCS? llupmvPM ard hame miri-

ettty wider the Eat Right Inin move:
mient, which has s holistic apy
on ensaTing snle healthy, -md iy

mmﬂrs ulrmnl affairs milster Jyswant
Singh minister

foing tower. But it biew up in Pakistan's face,
Almst o o accepied its version of events,
wspecially its hadierows claim that the Kash-
miri smglatddern were rurming e war from
an area where the Line of Control (LoC) was
mat clear,

Pakiistan PM Niwaz Sharl n:shni o liel-

For all lndians.
A strong food safery
nmly be baiir on the fovndatin cd

After drafting the report, th
manmmaru:s—n:nberwma onlr

¥ Appe
1t called For the aggeinmens of the ehicf of
efence salf {CDS) to pramote “joieimess” in
Ihe military. To encourage this, a ir-srice
Andaman and Nieobar Coarmand was estah-

American Independenci: Day, Pm-ldmt B:ll
Clieon reswd i the foe] hians ko

lishad to ser bed for future theatre:
enrnrmands in the militay. The repor nade
Ty rumnmndanhma on bor der manags-
mentund

pull bock Pakdstand forces
Having established its battleficld domi-
nance through sheer grit, the lodian :Id.c
rest o thy

crucial rode b

reaches consumers ol evesy Jevel, This funs:
formative progranmme 5 being acaked
uptestrengthen oaroutresch harther
el boster befaviousal clarges that
PO comsuaens o dermand safe
and mnlm} hmmnlces.('maumg-
ing businesses to affer betier

s heaneuiun 1o ko that Pssnrs P “The 2006 Act nsandites cotmpre
arientific Madda hensive standards for food products,
tees: hive expanded -slsun'kanllr ensuring they are safe for consump-
comprising 286 experts fram = tion. In addition, the regulations for
organisstions Thmhmatzml’cnntly rmrl I.1h~|hn‘aul|pwmcunwmr
expiedited the pace of devel af stan- k e foe achver-
dards and policies that are on & par with the Hﬂ"ﬂ"" nd thatno

global standards,
A pemmeniable achievernent of FSSALIs
the ereation of the oillet stundands, which

The larter undortu-
nately redacted from the puldished report,
The GOM gave cach Inieligence sgency a
charter of wark and called for greater coond-

them The [E became the prin-
aipal COUTIEEFTOL LTy The report aAlgo

Kationnl Technical Research Crganisstion
(NTRO). It eressted a Technbenl Coordination
Group to approve all high-rech.

thwe Prime Mingscer (FM)at

o tha food products. Th Consumer Prate:-
ton Act, 2010 has been instrumental in
addressing the modern challenges fuced by

e Gilohud Milets (Snres: Ara) Conferencein — consumers by peovici them with acleguate

223, T hused with cspeeiallyoon:

the Codey paving  cerniig sl o

wwyhpmlmmmmmmm subsrnndard food.

Ilnlnn,ghmiuasuplmm. Faiud safety i a collabarative endeavour,
Apart from development of polices and  and ¥ith an

standards, their enforcement and testingore  emmient

exquilly eisential 1o enaure sife E:nul MI\.I £}

Laklgg wihole-af-governiment and wholi-of-sys-
proace:

acruisifions, A wew Iri-service
penee Agency wasset up Flnally, thi NSA was.
elesigmatod as the coordinamar of all the i
gemce ngencies and supervisor of the h'l‘l!U
{u{ the mmmm(‘md.lnnnﬂ hm
ki i proe

¢ss todny. Though some kave boen th!n_raru'd

ar utility 3
o L vinduie of e bitter bessonss from the Kar-
&l war.

Mana

} s L
the P slmduﬁnp .ananr( ||ppm\v:d

sl e k foocktesting

FSSAlh:

fw ani other i
partner i food saleyand health nitiatives.
FSSAL o A Tndi

in; !
Toad labs nuined “Food mlewun W™,
As we celebrare these ach we

Is wklndg Iy uh;: (] u‘lmvfgug challenges
zh dedication

it

bally such as plans-based protelns, am_l L

India & sbb&l l{}hﬁll mxjnsun Tood pm]ut

¥ devdope]
stamibnrds for new catogories such @s vegan
Touadls, i

tis, bt al:

. i ; b PN S —
with the need to inculeate trust for will war Observer Research Founidation, New Delhi, d ly adagting to the evalving e sty welfere
need addressing, sanctity got established ghobally 17 o Thia whevis: expreased are persunul tremads of oo safety. T vews expriossead arc pevsomt

KL e parrn’ LEERCT - - R - v st Lo, o, e B Ml - ity nmat e e b 1
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‘WORDLY WISE
LIFE IS FULL OF MISERY, LONELINESS, AND
SUFFERING — AND IT'S ALL OVER MUCH TOO SOON.
— WooDY ALLEN

ThelndianEXPRESS

< FOUNDED By =
RaMNATH GOENKA

BECAUSE THE TRUTH

INVOLVES US ALL

STRAINED FRIENDSHIP

Netanyahu'’s address to US Congress — opposition to it —
underlined fraying bipartisan support for his war in that country
ENJAMIN NETANYAHU'S FOURTH address to the US Congress — he has now

Kamala, an American story

Seeing Harris through the Indian or African-American

lens does a political disservice to her presidential run

By C Raja MOHAN

AWEEK, THEY say, is along time in politics. In
thelast two weeks, America has seen the as-

surpassed Winston Churchill in thi: by
d divisi Inthe ipto h, families of Israeli USme-
diathat they hoped their prime minister would announce adeal to end the vi-
olence and return captives. He did not. Rather, to the dlsappomtment of those hoping for
reiterated that ing for “total victory” and asked

attempt on a former president,
Donald Trump, the forced abdication of a sit-
ting president Joe Biden, and the rapid accla-
‘mation of Vice President Kamala Harris as the
Democratic Party’s presidential nominee.
Together, haveinjec-

the US for moreald and arms. And while he might take heart at th It theend of
his speech, there is little doubt that America’s political class has never been more divided
on its near-unconditional support for Israel. This was a moment for Netanyahu to rise to
statesmanship — for peace as well as for his country's interests. He did not step up toit.
The fact is that apart from racking up a growing body count —at least 39,000
Palestinians, most of them civilians, have been killed sinc
Hamas's October 7 attacks — the conflict the PM tostay on
in power. Hamas still reportedly holds 150 hostages, ]srael faces increasing dlplomauc iso-
lationand the ional Criminal Court ha: i ase of genocil inst Israel
Nationalinterest, if not itarian concern, he i works
urgently towards a ceasefire and builds bridges. Instead, Netanyahu attacked those who
disagreed with his course of action. He said the pi y
strating against his actions and presence in the House - “stand with rapists and murders”
and that critics of Israel are “Iran’s useful idiots™. Ironically, his abuse is directed at many of
theleaders he is seeking to woo: Nearly half of the Democratic Party’s legislators,and even
including former He Nancy Pelosi, boycotted the speech and
others, like majority leader Chuck Schumer, refused to shake his hand Wlth the presiden-
tial election fast approaching, the c in, parties

iinst

hom!

ted new life into the US elections scheduled
for November and turned the raceintoaclose
battle, and a sharp contest of political ideas.
Last week seemed to herald a boring bat-
tle between two old White men, Trump and
Biden, in a repeat of the 2020 contest. This
week has raised hopes for the first-ever
woman US President. Kamala Harris also hap-
pens to have both African and Asian lineage.
Hermother, Shyamala Gopalan, had migrated
from Tamil Nadu to the US for higher studies
in California. There, she married a fellow stu-
dent from Jamaica, Donald Jasper Harris.
Kamala was brought up by her mother in

but went to Howard University, the celebrated
Black university in Washington DC.

At Howard, Harris became a member of
AlphaKappaAlpha, theoldestAmencan Black

Republicans are of course excoriating the
Democrats for engineering a “coup” against
Biden and making Harris the new nominee in
an “undemocratic coronation”. But questions

sorority. Earlier this week, sh d chair-
ing a speech by Israeli Prime Minister
Benjamin Netanyahu in the US Congress to
fulfil a prior commitment to address another
Black sorority, Zeta Phi Beta. Both Alpha Kappa
Alphaand Zeta Phi Beta are part of the histor-
ically influential “Black Divine Nine” sorori-
ties and fraternities.

Seeing Harris through the Indian or African
Amencan lens does a political dlSSEl’VlCE to
her run. Her
precisely that, defining her as a product of
identity politics on the left and that she is a
“DEI" candidate representing the liberal pen-
chant for “diversity, equity, and inclusion”.
Irrespective of the right-wing caricature,
Harrisisthe new great hope for Democrats by
offeri unexpected chance of suc-

California after her

Harris's Indian roots will occupy our dis-
course on the US elections in the next few
weeks. That will be a pity for it will say little
abnut her polmcs or po]mes Indiashould get

and within the ruling establishment — is likely to fray further.

Netanyahu praised both President Joe Biden and his predecessor Donald Trump in his
address, calling the latter an “Irish-American Zionist”. However, he has constantly violated
the red lines drawn by the White House — with the attacks on Rafah, for example. The
Democrats are paying a political price for the government's support for Israel, with many
protesters — including university students and urban liberals — being part of the party's
base. In fact, at the Democratic primary in Michigan in February, 1,00,000 “uncontested”
ballots were cast to register disappointment with Biden's backing of Israel. That Kamala
Harris, the presumptive Democratic nominee, chose not to attend Netanyahu's address, cit-
ingapriorc tomeet both Trump and Biden
during his visit. It's time he stopped demanding unconditional support. What is needed
is a promise to end the violence and the immediate announcement of a ceasefire.

olumes.

OLYMPIC DREAMS

Paris showcases a climate change-conscious Olympics.
India is targeting a double-digit haul

ITH INDIA CONTEMPLATING hosting the Olympics, the Paris Games

will offer a good indicator of where its preparedness stands. Going

past the seven medals won at Tokyo in 2021 will be the immediate

goal. A double-digit haul will be considered commensurate return
for the spending over the last three years, that was on par with some of the developed
sporting nations. Even as Paris tweaks the aesthetics of how a climate change-conscious
Olympics looks like, India has attempted to prop up and broadbase its medal-print and
will look to first retam and then go beyond, successes in athletics, hockey, badminton,
wrestling, weightli I
at Paris. India’s talented athletes at Paris can make the first pitch to impress those judg-
ing the country’s credentials to play host. In Paris, it will target double digits, like Brazil
did with 10in 2004 when it bid to host 12 years later.

Atthe outset, India will be aware of the sports where it has slid back since Tokyo. The
‘women's hockey team that finished 4th in Japan has failed to even qualify this time. Lifter
Mirabai Chanu remains the sole contender in her sport, with no second-rung in sight,
and not a single male qualifying. Gymnastics has no representation at all this time, with
no one sprinting down the footsteps of Dipa Karmakar or Pranati Nayak, and Bhavani
Devi's legacy in fencing has no heir either. Swimming participants are down from three
to two, male boxers down from five to two and male wresl]ers from three toone.

However, where India can i pop
ping 21 have qualified, and at least a few will be expected to convert those starts into fi-
nals, and finals into medals after two medal-less Olympics. Table tennis is a rank out-
sider, but the women's team will aim at making a splash, especially after the maiden
bronze at Asiad. One of the more heartwarming stories could be of the perennial trier,
archer Deepika Kumari, a new mother, focused on making her fourth attempt count.
Perhaps the greatest successes will be of the women wrestlers, who showed immense per-
sistence to seek qualification after fighting an important battle at home. If the unstop-
pable Vinesh Phogat and the rest of the pack comprising Antim Panghal, Anshu Malik
and heavyweight Ritika — apart from Neeraj Chopra — can bring in multiple medals, India
‘would've made the strongest pitch yet in staking claim to host the Olympics.

boxing, and hope for anew wave of

DISCONNECTED

To live longer, make friends: A tough prescription
to follow amid an epidemic of loneliness

O LIVE Along and healthy life, eat fish and vegetables. Move. Don't smoke or
snack. Getyour full eight hours of sleep. And, above all, make friends. Because,
itturnsout, ial connecti ity of their network, the na-
ture and strength of these relationships — are the key to longevity. This is the
conclusion arrived at by a new book on the subject, The Laws of Connection by David
Robson, which puts together the growing scientific evidence for why c ity is one

especially inthe
English-speaking world, occupying the high-
est positions in their new homelands.
‘Whether Harris likes idlis for breakfast may
thy, butitisoflittle c
explaining her political trajectory.

Understanding Harris and other emerg-
ing Indian-origin leaders should be more
about a critical appreciation of the politics of
Western societies they are flourishing in and
‘making a significant difference to. The rise of
Harris may say something about the Indian
diaspora in America. But her current position
atthe top of the US political heapis aquintes-
sential American story —of migrants rising to
the pinnacle within a generation.

In her intellectual upbringing, Harris is as
African American as Indian American.
Growing up in her mother’s activist circle in
the 1960s, Harris spent much time in a Black
Community Centre in Berkeley. Unlike alot of
Indian American kids, she did notknockat the
doors of Harvard and other vy League colleges

Seeing Harris through the
Indian or African American
lens does a political
disservice to her presidential
run. Her adversaries are
doing precisely that, defining
her as a product of identity
politics on the left and that
sheis a ‘DEI candidate
representing the liberal
penchant for ‘diversity,
equity, and inclusion’.
Trrespective of the right-wing
caricature, Harris is the new
great hope for Democrats

by offering an entirely
unexpected chance of
success in an election that
they had given up for lost,
irretrievably, just two

weeks ago.

cess inan election that they had given up for
lost, irretrievably, just two weeks ago. More
broadly, Harris represents the powerful lib-
eral political trend in the US witha

about the le; mmacy of her: nommatlon have
L Harris's ver
performance at the first two rallies she has
held this week.

‘With her vigorous articulation and bold
assertion of a liberal political agenda, includ-
ing women's rights on abortion, Harris has
brought new energy and enthusiasm to the
Democratic Party’s campaign. As she chal-
lenges Trump with political aplomb, her sup-
porters are describing the election as a con-
testbetweena “prosecutor” and a“criminal”.

Harris's relative youth at 59 to Trump’s 78
has turned the ageist argument against the
former president. If the young supporters of
the Democratic Party were beginning to tune
outof abattle led by Biden, they are now ral-
lying up behind Harris. The liberal establish-
mentthatviews the potenual return of Ti Tump
with great concernand d is going
all out to boost Harris's candidature.

Harris's campaign has had a

chancetolead the USatacritical juncture. Her
victory over Trump is possible and could be
consequential for the US and the world.
Butfirstaquickrecap of our three‘A's. The
assassin's bullet that went through Trump's
ear two weeks ago enhanced his chances of
regaining the presidency. Earlier he was seen
as besting a fading Biden in the presidential
debate. Although he appeared incoherent at
the debate and unsteady in his appearances,
the 81-year-old Biden refused to step aside.
Only the God Almighty, Biden insisted, can
persuade him to withdraw from the contest.
As the pressures from the party mounted
overthelastweek, Biden announced his abdi-
G dorsed Harris. Biden':
support did not necessari ily mean Hams

great start this week. But her political honey-
'moon will not last forever and her challenges
begin now. She will have a tough time if
Trump succeeds in defining her as a “radical
left lunatic” and a “California socialist” who
will end the “American Dream”.

While her liberal record will activate the
base of the Democratic Party, some of her po-
sitions, especially on border control and im-
migration, could put off many voters in the
heartland. Like all left liberals, Harris will also
have a challenge in winning over the socially
conservative working class in the battle-
ground states of the American rust beltin the
mid-West. The big question, then, is whether
KamalaHarris can move closer to the centre of
the American polmcal spectrumand prevent

would an-

didate of the party. But the elders of the Party
moved quickly and decisively to short-circuit
the procedures for the election of a new nom-
inee and avoided a debilitating internecine
war in the party barely three months before
the polls set for November 5.

Trump from her as a “crazy San
Francisco liberal”.

The writer is a visiting professor at the
Institute of South Asian Studies and a
i R ; or
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How WE SEE OUR BODIES

Increasing obsession with weight loss drugs is deepening the global obesity crisis

Rinku GHOSH

A BLOCKBUSTER, A miracle and a break-
through...Nothing but hyperboleis being used
totalkabout the new class of weight loss and
diabetes drugs as they come with the prom-
ise of ending the obesity epidemic across na-
tions. At the moment, an injectable pen is
manna from heaven, consideringit can lower
our body weight without the slightest sweat
and protect us from diabetes and heart dis-
ease, the twosilentkillers. However, the prob-
lem with the epic sweep of the word “mira-
cle”isthatitglorifies the PlOJECl'IOn ofwishful
thinking and i ‘bing fact:
The real problem s that these drugs have
‘become an aspirational luxury that feeds the
myth of their invincibility as fat killers.
Nobody looks at the preventive and long-
drawn route of diet and exercise anymore.
This is because research shows that these
drugs, known as GLP 1 receptor agonists,
‘which stimulate the body to produce more
insulin and curb hunger, resulted in weight
loss between 15 and 20 per cent. This may
even go up to 24 per cent with upgraded ver-
sions by next year, almost equivalent to a
bariatric surgery. There has been more re-
search on benefits than side effects for a
favourable cost-benefit analysis. Although re-
ports have linked their results to lowering
blood pressure, cholesterol and even kidney
disease, it's still unclear whether these bene-
fits are from the drug or the weight loss.
Despite negligible risk projections, there

The larger issuc is how all
this has made us more
obsessive and myopic about
how we see our bodies. If we
thought this would put an
end to fat-shaming and
body dysmorphia, the drug
only sets a new qual
benchmark of a fat-free
world, where you have
to afford to be slender
and smart.

is too much anecdotal evidence of how some
users have not been able to continue with
these drugs, suffering from severe nausea,

they may get you off the weight cliff initially,
yourbody hits a plateau without the more dif-
ﬁcultdwtand a(emsedmaplmes Besides,can

vomiting, stomach |
Besides, side effects may take up to a decade
to be seen as an area of concern. Or not.
Evidence has already shown how these drugs
‘may trigger thyroid cancerand pancreatitisin
those with a genetic histor

Most seriously, however thesales pitchis

1jections be taken lifelong?
‘That's not known. Yet. Most disturbingly, the
new drugs equate thinness as the only guar-
antor of good health at a time when we are
trying to restore diet and lifestyle discipline
from our early years for holistic health.
Butthelargerissueis: howall thishas made
‘myopicabout how we

changlng, Once conceived

pr weightlo: calo-
Tie resmctlon, the emphasis now is more on
weight loss. The conversation has shifted
from Danish drug manufacturer Novo
Nordisk’s primarily diabetes drug Ozempic
to the primarily weight-reducing Saxenda
and Wegovy. US maker Eli Lilly's Zepbound
has been approved by the FDA for chronic
weight management in adults with or with-
out diabetes and is topping prescriptions.
While a weight loss economy flourishes
'with both Novo Nordisk — Bloomberg has put
its market capitalisation of over $570 billion
as bigger than the Danish economy — and Eli
Lilly, finding it tough to overcome supply
shortages, the demand continues to feed on
what makes us most vulnerable as social be-
ings — fat anxiety. And that has sent drug
pricesup, even fuelling agrey market with the
unscrupulous seller and uninformed buyer.
Yet, most credible endocrinologists say
suchdrugs are not the magic bullet, that while

see our bodies. If we thought this would putan
end to fat-shaming and body dysmorphia, the
drugonly sets anew qualifying benchmark of
afat-free world, where you have toafford tobe
slenderand smart. The nomenclature of “anti-
obesity drug” makes fatness seem like a bug
that can be exterminated at will and distorts
our perception of how we become fat in the
first place — hormonal imbalances, underly-
ing conditions, eating disorders, stress and
rugjust
complex triggers as non-entities in any dis-
cussion on obesity. Fact s, it can’t.
Weightloss and gain depend on yourown
agency and motivation to commit to balanc-
ingyour own life rather than resorting toarti-
ficial means. Unobtrusively, such drugs, which
are undoubtedly a panacea for those with
morbid obesity, are also creating a flawed
‘measure of health.

rinku.ghosh@expressindia.com

of the top indicators for human health and wellbeing, and holds loneliness responsible
for a range of ailments from depression to heart disease.

Intuitively, most people would agree with these findings. There is nothing quite like
the heartache of being friendless, of being, as Olivia Laing, author of The Lonely City, put
it, “... hungry when everyone around you is readying for a feast.” It can be physically and
mentally debilitating, especially among populations like persons with dis-
abilities and the elderly. This is why governments and institutions around the world are
rushing to address a problem that seems to have acquired epidemic proportions — from
the WHO Commission on Social Connection, which was set up late last year, to the min-
istries of loneliness established by the UK and Japan in recent years.

he digital age, from home, have food and other essen-

peopl

gadgets, it is all too easy to become unmoored from one’s community. This is where the
root of the trouble lies, because the way humans live now — atomised and connected pri-
marily through technology, instead of conversations and shared experiences — is so much
at odds with how humans have evolved to live — in communities. Reconciling the two
would require a new imagination of what it means to be human and be connected.

Jury 26,1984, FOrRTY YEARS AGO

UP ExAM ISSUE

THE MASS FAILURE of students in the high
school and intermediate examinations of
Uttar Pradesh symbolises the monumental
failure of the government’s education policy
which has been subjected to whimsical inno-
vation. The inability of 3,25,825 candidates,
(683 per centof the students who appeared),
and theincomplete results of another 1,23,000
have shocked students and their parents.

AxXALI TALKS

THE UNION HOME Minister’s disclosure
aboutwhattranspired at the last meeting with

the Akali leaders on May 26 this year and the
Prime Mnmster s p]ea for“a movement for
unity”

arrest him, he used the excuse of old age to
gain sympathy from the ofﬂc:a] The charge

on Punjab in Parliament. In the Rajya Sabha
Home Minister PV Narasimha Rao indicated
that talks with Akali leaders broke down.

MAFIA REIGN

HAJI MASTAN WAS arrested in Bombay un-
der the National Security Act, for supplying in-
cendiaries to disturb the “uneasy peace” in

thec inMay.
Karim Lala,amerchant of narcoticsand agang
leader was accused of violent action against
an opponent. When security officers tried to

against him was of Molotov
cocktails and other weapons to provocateurs
of communal violence.

BENGAL'S RELIEF FUND

'WESTBENGALFINANCE Minister Asoke Mitra
described the Eighth Finance Commission’s
reportas “an attempt at reducing West Bengal
to destitution by denuding the state of its re-
sources and offering a measly amount of
Rs 7.89 crores as interim relief.” He said that
thesstate has been robbed of Rs 350 crores due
to political differences.
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THE IDEAS PAGE

‘WHAT THE OTHERS SAY

“A change in messenger might help convince people that, say, the president’s
handling of the Ukraine war has actually been strong, or that the economy is, in
fact, humming, It also allows the Democratic ticket to sketch its vision. The pen is

in Ms Harris’s hand.”

—THE WASHINGTON POST

Weapons of the powerless

The work of James C Scott reshaped the study
of subaltern resistance in enduring ways

ASHUTOSH VARSHNEY

“IF THE REVOLUTION cannot even deliver
the petty amenities and minor humanities
that animate the struggle of its subjects,
then there is not much to be said... All the
more reason, then, to respect... the
weapons of the weak. All the more reason
toseeinthe tenacltyofpreservatlon —..in
truculence, in irony, in petty acts of non-
compliance, in foot dragging, in dissimula-
tion ... in the disbelief in elite homilies, in
steady, grinding efforts to hold one’s own
against overwhelming odds — a spirit and
practice that prevents the worst and prom-
ises something better.” These stirring words
were written by James C Scott, Yale profes-
sor of political science, who died on July 19,
aged 87. They are also the closing lines of
Weapons of the Weak (1985), a modern-day
masterpiece of social science, which not
only reshaped the study of peasant resist-
ance, but subaltern resistance in general. It
gave the powerless a new kind of agency.

'What was Scott trying to say about peas-
ant behaviour? Where did he make his em-
pirical discovery? What impact did it have?
‘Was he right? Scott grew up in a generation
that was fascinated with peasant rebellions,
not simply on the left but also on the right.
After the Communist revolution of China
and the great resistance in Vietnam, the
right was willing to argue: Give the peas-
antry a piece of the land and it will be the
most conservative class in society, but if you
deprive the peasant of land, he will rise in
rebellion and topple the order.

By the 1970s, large parts of the left,
though |deo]ug|cally in favour of peasant
(or collectiy were also begi
ning to doubt the utility of peasant rebel-
lions. The agrarian convulsions under Mao
Zedong, the most towering peasant leader
of the 20th century, were coming to light.
The Maoist polity was supposedly based
on peasant power, but between 30-40
million peasants starved to death during
the Great Leap Forward (1958-61), and a
few million during the stringent early years
of the Cultural Revolution (1966-70). Yet
Mao paid little attention to “the petty
amenities and minor humanities” that the
peasants deserved.

Scott on the left found such revolution-
ary excesses agonising. His earlier great
work, The Moral Economy of the Peasant
(1979), was archives-based. To understand
peasant life first-hand, he spent nearly two
years immersed in a Malaysian village. He
absorbed the local dialect, and learned
about peasants “from the moment (he)
opened his eyes in the morning until (he)
closed them at night... working by a
kerosene lamp and bitten by bugs”, though
sometimes succour did come in the form of
Jane Austen, Zola and Balzac.

Revolutionary excesses aside, there was
also an opposite challenge to deal with.
Antonio Gramsci — a Marxist critic of fas-
cism, whodied in Mussolini’s prison in 1937
— had become popular in left circles for his
concept of hegemony. Gramsci's basic idea

was that the underprivileged didn’t rebel
against the powerful because they shared
their worldview. Why would the powerless
rebel, which the left expected them to, if
they voluntarily subscribed to the domi-
nance of the powerful?

So what did nearly two years of village
living teach Scott? There was a vast gulf be-
tween the public/collective and private/in-
dividual aspects of peasant behaviour.
Peasants engaged in no public confronta-
tion for it would have invited “dangerous
retaliation”. But resistance was common,
and its forms unexpected: “foot dragging,
dissimulation, false compliance, pilfering,
feigned ignorance, slander, arson, sabotage
and so forth”. He called them “everyday
forms of resistance”. Such “tenacity of
preservation ... prevented the worst”.

Asimilar strategy was applied to Islamic
tithe. Instead of giving only rice as tax,
Muslim peasants would add dirt to the rice
hags fulfill the quota of tax, and save some
rice for the family. This attack on the theory
of reshaped f devel-

CR Sasikumar

are labyrinthine). The neglect of “metis”
was reflected, most of all, in the rise of
monoculture in agriculture, destroying lo-
calised knowledge of what worked in
which setting.

Finally, top-down schemes were to en-
hance human welfare. Most, however, only
brought untold destruction, including the
collective farms in the 1930s’ Soviet Union,
the construction of Brasilia as Brazil's capi-
tal city, the “forced villagisation” of 1970s"
Tanzania. Only some top-down schemes,
such as state-led vaccinations, were uplift-
ing. Scott also studied Le Corbusier’s
Chandigarh, India’s most grid-like city, but
did not uncover systematic destruction.

So was Scott right? Let us concentrate
on the magisterial Weapons of the Weak Did

The quality
of giving

We are at the cusp of a big wave in
Indian philanthropy. There is now a

convergence

ROHINI NILEKANI

of many forces

societal conflict

rich. In India, people still believe that they

too can climb the economicladder. Recently,

millions of people vicariously enjoyed the

Ambani i ions. Tk

'much pride in their achievements as there

‘was criticism of the use of wealth.
Butthings can turn. Itis up to the wealthy

to show the country why wealth creation

RECENTLY, I PARTICIPATED in four unusual
philanthropy-related events over just two
days in Mumbai. Each one was well-at-
tended, well-executed and well-liked. The
diversity was incredible. There were men

has been a net positive in India. No society
orcountry will tolerate for too long the con-
tinued accumulation of wealth in a few
hands unless that private wealth works for
the public good.

The ellte can sense the consequence of

erations, foundation heads, business lead-

extreme i Itis tore-
spond systematically. The Dasra-Bain India

er: politician:
foreign invitees, intermediary organisation
researchers, and civil soqety

Report 2024 hlgﬂlghts ashift
from traditional, falth based giving to more
trategicand

experts. There were sharp
deeplistening and sharing with a cocktail of
hope and despair at the state of the world.

In my three decades in the civil
society/philanthropy space, I have never
seen anything quite like it.

It gave me pause to think. And to cele-
brate thatwe areat the cusp of abigwave in
Indian philanthropy. This has long been
coming, but there is now a convergence of
many forces that promises to reshape the
landscape of giving.

There hasbeena strongculture of giving

young, first- wealth creators.
Systems thinking is the new mantra.
Though it is incredibly hard to move the
levers on systems change, the very fact that
philanthropy is putting in serious risk capi-
taland creaunga shared vocabulary is both
encouraging and exciting.
Thereisalsoaclear tilt towards more col-
laboration among Indian givers. My hus-
band Nandan and I are part of several local

models suchas pooled funding, co-funding
and direct funding for exponential change

acrossall d all levels of our
samaaj across centunes But since liberali-

sharing more knuw]edge than ever before

sation, formof

Thesilos h

among the newly wealthy, and the old
wealthy with new wealth. Yet, it was re-
strained by some uncertainty about the fu-
ture. Today, with the sustained rally in the
stock markeLs and the mcreasmgoppun:u-

For example, the India Climate Colla-
borative (ICC), co-founded by several donors
including myself, and incubated by the Tata
Trusts, is moving strategically to increase
Indiani |nvesrments in the climate sector, in

nities forwe:
omy, the nch are finally fee]mg secure
larger

Itconvenes
samaaj, sarkaar and bazaar to deepen re-
search, bulld capacity and create investable

they “prevent the worstand
thing better"? They certainly did the former
in the extreme power-laden conditions. A
collective protest, clearly, would run the risk
of injury, incarceration, even death.

But the history of modern societies also
demonstrates alonger-run truth, which

opment and subaltern resistance. Absence
of collective protest did not mean accept-
ance of the worldview of the powerful. It
was simply too hard to rebel. “Petty acts” of
resistance served self-preservation better.
The next big book was Seeing Like a State
(Yale, 1998). It was a critique of “high mod-
ernism”, by which Scott meant the modern
state’s project of “legibility”, its imposition
of top-down versions of progress on pow-
erless citizens, and its neglect of “metis”,
the local forms of wisdom, knowledge and
solutions developed over decades of prac-
tice. Examples of “legibility” included the
emergence of permanent last names in
Britain (only in modern times), “cadastral
surveys” in France (an agricultural field
measured in acres and hectares, as opposed
to how many cows it could sustain), the use
of the census everywhere (19th century on-
wards), and the grid-like structure of mod-
erncities (New York and Chicago have num-
bered streets) compared to the complex
structure of pre-modern cities (Paris streets

Revolutionary excesses
aside, there was also an
opposite challenge to deal
with. Antonio Gramsci —a
Marxist critic of fascism,
who died in Mussolini’s
prison in 1937 — had become
popular in left circles for his
concept of hegemony.
Gramsci's basic idea was that
the underprivileged didn’t
rebel against the powerful
because they shared their
worldview. Why would the
powerless rebel, which the
left expected them to, if they
voluntarily subscribed to the
dominance of the powerful?

putsa light on this short-run prag-
‘matic gain. Peasant welfare can’t be durably
enhanced by keeping peasants on land. Itis
an empirically grounded law of develop-
ment that agriculture simply cannot grow
as fast as the non-agricultural sectors. That
does not mean that agriculture can be
crushed, only that peasant families would
do better outside agriculture. Societies that
create non-agricultural opportunities for
peasants and facilitate their transition and
migration also serve them best.

Ironically, that is what finally happened
in Malaysia. Imparted education by the
state, and using the state road and trans-
port network, younger peasants headed to
towns and cities. Poverty has disappeared
in Malaysia.

The writer is Sol Goldman professor of
International Studies and the Social
Sciences at Brown University, where he also

issues.| India’
is turning a collectively serious mind to giv-
ing more, better and faster.

And what timing! A report by AIP-BCG
suggests thatif ultra-high net worth (UHNI)
individuals would channel just 5 per cent of
their annual incremental wealth, they
could contribute over Rs 75,000 crores an-
nually, which is five times the total CSR
spend in 2023.

Perhaps no time has been as critical for
the country’s wealthy to step up. According
to a recent report published by Niti Aayog,
despite a robust annual growth of around
13 per centinsocial sector spending, we will
still fall short of the targets needed to meet
the 17 Sustainable Development Goals
(SDGs) goals by 2030.

Atthe same time, foreign funding to the
social sector is receding. Thousands of or-
ganisations have lost their FCRA licences,
‘which allows them to receive such money.
Some international donors are shutting
down their India operations. Many others
would love to fund, especially on climate
mitigation and adaptation, but their voice
and motives are seen sometimes as inimi-
caltolndia’s needs. That

Overall, India’s fund flows to-
‘wards climate action have grown 2.3 times
during2017-23.. Bestof all, new: fundem like
Mirik Gogri. bold
new ideas.

Intermediary organisations such as
Dasra, Sattva and Accelerate Indian
Philanthropy (AIP) have also been very ef-
fective in opening up minds, hearts and
pockets. Decades of patient handholding is
finally paying off. For example, Dasra’s
GivingPi has more than 300 families signed
up for their philanthropy journey, and are
willing to invest in under- mvested areas

uch and sports. givingwas
up 15 per cent last year.

As civil society in India is facing multi-
ple crises, the new philanthropic engage-
ment could not be more critical. More trust
still needs tobe built on all sides, especially
with the government. But my Mumbai visit
has convinced me that this too can be
worked upon.

If we want India to become the world's
third-largest economy, it has to also be the
most equitable. Otherwise, we will not get
the peace dividend from economic growth.

ightcantiltback the

ing_awayvhundreds of millions of dollars.

directs the Saxena Center for C¢
South Asia at the Watson Insntute

of that gap. Indian funders can take owner-
ship of our development narrative; we can
help craft approaches suited to our context
and aspirati

Back to Paris, 100 years on

India sent its first contingent to Olympics in Paris in 1924. The story continues

GuLu EZEKIEL

PARIS, THE CITY of love, has a very special
place in the hearts of Indian sports lovers.

The French capital is the venue for the on-
going 53rd Olympics of the modern era, the
third time it is hosting the Summer Games
since it was revived in 1896. It also marks a
century since India formally sentits first con-
tingent to the Olympic Games in Parisin 1924.

Not just that, Paris was also the venue of
the 1900 Olympics — the second since
Athens in 1896 — where an Indian athlete
wontwosilver medals on the track, the first-
ever medals for the country.

The first contingent from India, compris-
ing four track athletes and two wrestlers,
was, in fact, sent four years earlier, to the 1920
Olympics in Antwerp, Belgium. But the se-
lection for that team was an ad hoc affair as
the establishment of a national Olympic
body was still four years away.

It was Dorabji Tata, with scarce funds at
his drsposal and practically non- exrstem or—

and infrastructure, who wa
hind their selection. Just as his father
Jamsetji Tata is called the father of modern
industry in India, his eldest son Dorabjee is
recognised as the pioneer of the Indian
Olympic movement.
As president of the Deccan Gymkhanain

mission from the International Olympic
Committee (I0C) tosend the contingent. Tata,
naturally enough, was appointed president
of the All India Olympic Committee (later re-
named Indian Olympic Committee) when it
was formed in 1924, just in time for the Paris
Olympics. Now came the time to choose the
first formal Olympics squad from India.

This time, the planning was far more
meticulous. The athletes were chosen after
the “All India Olympic Meet” was staged at
Delhi's Roshanara Club grounds, the first
time athletes from all over the country took
partinanational meet.

The efficient organisation, access to funds
and pan-India selection process were all in
stark contrast to the hasty manner in which
the team was chosen for Antwerp.

Eight track-and-field athletes as well as
five male and two female tennis players
were chosen for Paris and though they
made barely a ripple, Paris 1924 did mark
the first time Indian women were compet-
ing at the Olympics.

In the 100 years since, especially after
weightlifter Karnam Malleswari's breakout
bronze in the 69 kg category at Sydney 2000,
our sports women have made rapid strides.
As the Olymplcs returns to Paris a century

The founder of the modern Olympics,
Baron Pierre de Coubertin, was born in Paris
in1863. As co-founder of the I0Cand its sec-
ond president, he was keen to see the
Olympics be staged in his birth city. This hap-
pened twice in his lifetime — in 1900 and
1924. Greece, the country where the ancient
Olympics originated centuries earlier, natu-
rally was the first host in 1896.

It was in 1900 that Calcutta-born (now
Kolkata) Norman Gilbert Pritchard won sil-
ver medals in the 200 m sprint and 200 m
hurdles. My interest in Pritchard was piqued
in 1984 after coming across a brief mention
of himinabook on Indian sport. That set me
off on a quest to find out more about this
mysterious figure.

That quest is now in its 40th year. I have
managed to trace Pritchard’s life — with
plenty of help along the way from fellow-re-
searchers — practically from his birthin 1875
(his Calcutta baptismal certificate) to his
death in California in 1929. This culmi

that he happened to be in Paris as a tourist
during the Olympics, indicating he wasa ca-
sualathlete. Thatis far from the truth. In fact,
hewas one of the leading sprinters and hur-
dlers of his era and took part in numerous
meets in London just prior to the Olympics.

The other that surely should be put torest
by now s the contention by some British his-
torians that he was representing Great
Britain, not India. That has been disproved

scales from lopsided wealth creation to
equal opportunities for all. The wealthy
seem readier to be rainmakers.

The writer is co-founder, EkStep,
chair Rohini Nilekani F

y
the general public as in other countries,

‘ofSamaaj, Sarkaar, Bazaar — A
Citizen First Approach

LETTERS TO THE EDITOR

CHANGING OUTLOOK

THIS REFERS TO the editorial, ‘A sepia
Hinduism' (IE, July 25). The assertion
that Hinduism’s history is one of adap-
tation and integration rather than rigid
adherence to prescribed norms res-
onates deeply with the lived experi-
ences of millions of Hindus worldwide.
The Uttar Pradesh government’s direc-
tive on restaurant nameplates raises
questions about the authenticity and
relevance of such measures in today’s
context. One must challenge the notion

by theIOC a: credited
toIndiain their official records.

Indeed, unlike many sports persons who
were born outside Britain and moved there
laterinlife, Pritchard's family roots in India go
back three generations to the 1780s and ex-
tend two more generations after himinto the
1940s. All his education was in India and his
prowess in a variety of sports — athletics,
rowing, rugby, golf, tennis and football —
blossomed during his years in India.

Postscript: This newspaper has an
Olympics connecti CSA

in 2018 with the magical discovery of
Norman’s descendants living in England.
Yet, myths and doubts persist over
Pritchard’s life and career in sports and
movies — he acted in a number of plays in
London’s West End and in silent movies in

Poona(now Pune), selec-
tion trials in Poona and Bombay (now
Mumbai) just two months after getting per-

later, the historic 'y has seen them
move frontand centre in India’s quest for her
maiden double-medal haul.

d after leaving India in 1905.
These myths crop up every four years
when the Olympics rolls by. One of them is

Swami (1913-1997) who retired from The
Indian Express, Madras (now Chennai) in
1984, ran the marathon at the 1936 Berlin
Olymplcs, ﬁmshmg 37th out of 56 runners

seriouslyill

Ezekiel is the author of 17 sports books,
including Great Indian
Olympians (with K. )

that purity
and diverse ways in which Hinduismis
lived and practised.

‘Swarnava Mitra, Kolkata

BUDGET & WELFARE

THIS REFERS TO the article, ‘Budget’s
political choices’ (IE, July 25). The
newly released budget offers little re-
lief for salaried individuals, the agri-

A PUBLIC CONCERN

THISREFERSTO the report, ‘Precious life
'was lost: Atishi orders probe into elec-
trocution thatleft UPSCaspirant dead in
Delhi'(IE, July 25). The unfortunate inci-
dent of the death of an IAS aspirant due
toelectrocutioninawaterlogged lanein
Delhi is not a one off single case. Rarely
does one come to know the outcome of
such inquiries in the public domain.
Public has a right to know what action
was taken against the guilty and punish-
ment meted out to him to avert recur-
rence of suchincidents.

Ravi Mathur, Noida

NEET, A MESS

THIS REFERS TO the report, Top court
rules out NEET re-test: Not systemic
breach’(IE, July 24).SC's refusal toordera
UG-NEET re-test is likely to complicate
things. This is notavictory for the Centre
astheSChas accepted that quesnun pa—

culture sector, and
Despite taxpayers’ contributions, in-
frastructure remains poor, and the
agriculture sector receives less alloca-
tion than before. A budget should pri-
oritise public welfare over politics. It
must  address  the  needs
of common people and alleviate
their burdens.

Ajay corriea, Vasai

rankmgs at the last stage because four
lakh students were granted marks for
wrong answers shows how messy the
conduction of these exams is. Given the
huge number of aspirants, NEET-UG
must be made a two-stage exam, with
the 2nd stage to be conducted with help
from premier medical institutions.
Sanjay Chopra, Mohali
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Fiscal deficit: Don’t let
rings be run around it

Unlike the Olympic Games, economic frames lack obvious goals. Fiscal policy is too complex

for FRBM shackles, but the Centre’s ffisc’ should still be kept under closer watch than its debt

t’s the season of clear targets, quick wins
and instant applause, as the Olympics of
2024 kick off in Paris, a city aflutter with
flags bearing their famous ‘rings of unity.”
Among other virtues, the Olympic Games
offer us a contrast with economic frames,
which have complex targets, slow wins and
patchy applause. So much so that our heads
can begin to spin if rings get run around what’s
good for the economy, as if the data overload
of every budget is not heavy enough. As it
happens, this week’s budget has left us with a
macro head-spinner: Can India’s government
use a debt cap as the operative constraint on
the fiscal space at its disposal? In other words,
can the yawning gap between its outflows and
inflows of money, its fiscal deficit (or “fisc’),
stay enlarged so long as its debt pile keeps
reducing? After declaring 4.9% of GDP as this
year’s fisc, with an aim of going below 4.5%
in 2025-26, finance minister Nirmala Sithara-
man said that from 2026-27 onwards, “Our
endeavour will be to keep the fiscal deficit each
year such that the central government debt
will be on a declining path as a percentage of
GDP.” To be sure, the latest budget is designed
to tick that box. It projects the Centre’s debt at
56.8% of GDP this year, down from last year’s
58.1%. Does this explain why the FM did not
offer an extended glide path for the fisc?

For clues, look up the Centre’s stance on
deviations from goals set by India’s Fiscal
Responsibility and Budget Management law.
In keeping with a routine of the past half dec-
ade, its latest FRBM Statement speaks of the
pandemic forcing the fisc to peak (and other
demands on central coffers), but what grabs
attention is this: “An active and nimble fiscal
policy strategy is a prerequisite for smooth

fiscal policy operations. Therefore, rolling
targets for next two years have not been pro-
vided.” Later, it refers to the adoption of “a
well-calibrated strategy to retain the flexibility
to respond to emerging challenges.” Implicit
in all this is a clean break being sought from
the FRBM goal of keeping the fisc under 3% of
GDP. Now, ever since the covid shock exposed
the flaws of that law, there has been a valid case
to amend it for counter-cyclical action. Instead
of rigidly keeping a tight rein on the fisc, policy
must retain the leeway to loosen it against big
shocks and slumps. Keeping debt levels in
check has its virtues too. It relieves ongoing
finances of an upswell in interest outgo—and
future generations of an unfair burden.

Yet, unlike an Olympic event, debt cannot be
the only needle under watch, given the other
risks of a loose fiscal policy. As consumption
has been in a slump, we escaped the inflation-
ary impact of a budget bloat. But a boom across
consumer markets could put price stability at
threat. As we have seen before (after the Great
Recession), what begins as a fiscal stimulus can
quickly turn into a financial overdose. If overall
demand undergoes a broad revival, an upturn
we’ve all been waiting for, the Centre’s fiscal
dominance could see an inflation flare-up that
proves hard for the central bank to tame. The
bond market would be rattled and the cost of
capital would rise for private investors. While a
big fisc has not crowded out the private sector
so far, we can’t take this scenario for granted.
Indeed, with so many inter-related variables at
play, going on debt-watch alone would be too
risky. Yes, our economy has grown fast thanks
to fiscal spurs, but this isn’t a game whose rules
we can reset. Like it or not, we can’t afford to
let the fisc fade from our fiscal policy focus.

LIVEMINT.COM
—

The Economic Survey identifies
problems but offers no solutions

1t notes demand and investment weaknesses but doesn’t say how to effect a primary-sector revival

iis associate professor at Jawaharlal Nehru
University and visiting fellow at the Centre
de Sciences Humaines, New Delhi

he Economic Survey has been an

important annual document, pre-

senting the challenges faced by
the country. Traditionally presented a
day before the budget by the finance
minister, it is written by the chief eco-
nomic advisor to the finance ministry.
But despite being an official assessment
of the economy, it has had a short shelf-
life as far as the media and political class
are concerned, as attention immedi-
ately shifts to the budget tabled the next
day. For all practical purposes, it has
remained an academic exercise.

Economic Survey 2023-24 comes ata

crucial time. Though last year's plus-8%
growth suggests that the economy has
recovered from the after-shocks of the
pandemic, the recovery is fragile. While
the rural economy has been in distress
for some time, it has now spilled over to
the rest of the economy. Private con-
sumption and investment have shown
no sign of a pick-up. In this context, the
survey rightly flags the key issues. That
unemployment remains a key challenge
is now amply evident with or without
data. It also correctly highlights the
sluggish pace of private investment
despite the government rolling out a
red-carpet for it by way of a massive
corporate tax cut. Not only has private
investment hardly responded to that
cut, there is no evidence of it rising
adequately to complement massive
public investment. These issues deserve

attention. But the survey painting the
private sector as a villain is not just mis-
leading, it misses the woods for the trees.
The problem is with India’s policy
approach of subsidizing corporates with
tax cuts. Even though the twin-balance
sheet problem for banks and corporates
has receded, companies are unlikely to
use the subsidy to invest more when
demand is deficient. Declining incomes
are the biggest bottleneck for it. Instead
of focusing on the supply side, the cor-
rect approach would have been to boost
demand. Further, expecting corporates
to create employment will only help
resolve a part of our employment prob-
lem. A larger part of it relates to the low
quality of employment and meagre
earnings from it. Recent evidence from
the survey of pain in the unorganized
sector is a clear pointer to it. Not only
did the sector see a decline in employ-
ment, it also saw a fall in real earnings.
The survey is right in arguing that a
sustainable recovery is unlikely unless
the agricultural sector revives. This is
crucial not just to revive demand in the
economy, but also to absorb labour in
rural areas through non-farm diversifi-
cation. But then again, the prescriptions
for reviving agriculture in the survey
are tokenistic and more of a wish list.
Market reforms and diversification are
important, no doubt. But the real issues

mmm
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The Economic Survey deserves
credit for highlighting weak
consumption and investment
but its prescriptions would do
little to boost demand so that
the economy can fully recover.

Unfortunately, the budget
offers lip-service to problems
highlighted by the survey. Indian
policy needs to focus squarely
on demand rather than the
supply side of the cconomy.
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facing the agricultural sector are of
declining investment, uncertain prices
and falling incomes. Recent years have
seen the sector become more vulnera-
ble to climate shocks. Some of this has.
contributed to sustained food inflation
pressures, which have remained out of
control despite efforts to cool prices
down. The survey’s suggestion of
delinking food inflation from the gov-
ernment’s inflation targeting frame-
work is an escapist idea. It is well-known
that food inflation is partly structural
and partly due to seasonal factors. Mon-
etary policy is unlikely to be useful in
taming it. However, delinking food
inflation won’t make the problem disap-
pear, given that food still constitutes
almost half the consumption basket.

Similarly, while the survey highlights
the urgency of acting upon climate
change, blaming the developed world
for imposing stricter targets on the
developing world won’t help. Climate
change is a reality. It is affecting half of
all Indian workers, those who work on
farms, and is contributing to several
other problems, including health exi-
gencies and vulnerable infrastructure.

Nonetheless, the survey deserves
credit for pointing out the challenges of
an economy as diverse as India. While it
is right in arguing for a convergence in
the approach of various stakeholders,
the ultimate responsibility must lie with
the government for creating demand,
generating employment, stimulating
investment, stabilizing prices and
increasing incomes. Unfortunately, the
reality, as presented in the Union bud-
get the next day, hardly does justice to
any of the issues that the survey high-
lighted. At the very least, this budget
was expected to provide a basic mini-
mum to improve agricultural incomes,
suggest a strategy to raise incomes and
create incentives for gainful employ-
ment. It not only does lip-service to the
issue of employment, there is also nei-
ther an acknowledgement of the issues
highlighted by the survey nor adequate
funding in response to them.

People need to stop
financing denial of

climate change.

AL GORE

Act swiftly on the country’s climate finance taxonomy

AMIT KAPOOR & SHREY TIWARI

are, respectively, chair and
researcher at the Institute for
Competitiveness.

ndia’s climate ambitions are as vast as its
challenges. The threats of rising sea levels,
erratic monsoons and extreme heatwaves

Survey notes that India faces a “wall” of capital
rather than a “flood.”

Despite being historically low-emitters
compared to developed nations, developing
countries are expected to play a delicate bal-
ancing act in juggling their economic
growth prospects with reduced emissions. A
report by the International Finance Corpo-
ration estimates that India would require

loom large. Trillions in i are
needed to mitigate these and transition to a
low-carbon economy. The announcement
in the latest budget of developing a climate
finance taxonomy is a crucial step in this
direction. The government aims to unlock a
floodgate of private capital by creating a
standardized framework for identifying cli-
mate-aligned projects. The taxonomy will be
able to achieve this by developing a set of
standardized regulations to inform investing
actors of the activities or businesses working
towards combating climate change.
Achieving India’s net-zero target by 2070
requires investment far in excess of the
domestic and international funding availa-
ble. India has primarily relied on domestic
resources, as mobilizing global capital for
emerging economies has been a challenge,
due to perceived risks, lengthy project time-
lines and high capital costs. The Economic

2y ranging from
$253 billion to $263 billion during 2026-30.
Significant gaps persist, as the current
investment available is only around $44 bil-
lion per year. The report further estimates
that India has a $3.1 trillion climate-smart
investment potential between 2018 and
2030. Also, India’s renewable energy mar-
ket offers an attractive investment opportu-
nity. Thanks to a government push, India
has met parts of its Nationally Determined
Contributions (NDC) target for 2030 much
ahead of time by reducing the emission
intensity of its GDP by 33% and achieving
40% of installed electric capacity through
non-fossil sources. Yet, sustained financing
from the private and public sectors is a must
to ensure that the country stays on track to
achieve its long-term climate goals.

The plan to develop and standardize the
climate finance market was visible in the

establishment of a task force under the minis-
try of finance in January 2021. It was tasked
to create a sustainable finance roadmap, a
draft taxonomy of sustainable activities, and
arisk assessment framework. The Reserve
Bank of India in a discussion paper also
addressed India’s climate finance needs of
more than $17 trillion to achieve net zero.
India can adopt ‘best practices’ from
frameworks across the world while incorpo-
rating local capabilities and resources. As of
December 2022, there were more than 29
taxonomies at different stages of develop-
ment, most notably in
the EU, UK, China, Sing-
apore and across Asean.
The EU’s taxonomy fol-
lows the guiding princi-
ple of *do no harm’ while
covering six broad goals:
Climate change mitiga-
tion, adaptation, sustain-
able use and protection
of marine sources, transi-
tion to a circular econ-
omy, pollution preven-
tion and control, and
protection and restora-
tion of biodiversity and
ecosystems.

mmm
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The government’s plan fora
climate taxonomy is laudable. It
will not only facilitate financing
but also set a template for the
developing world to emulate
amid a serious funding shortfall.

‘We must adopt a multifaceted
approach. Strong political
support, clear goals, robust
stakeholder involvement and
expert inputs will help India
meet its net-zero goal by 2070.

In the developing world, Asean has an effi-
cient system, incorporating the interests of

ship, clear objectives, expert involvement,
effective governance and robust stakeholder
The active ofthe

10 diverse countries into a single fr 3
Its tiered system allows nations to adopt a
level that suits their capabilities. Similar to a
traffic-signal system, the Asean framework’s
levels of green, amber and red are based on
their impact on the environment.
Diversity in the economic composition of
countries and their geographical contexts
brings with it the challenge of a uniform tax-
onomical structure. What some countries
define as a “green’ activity may not be so for
others. For instance, the
Malaysian  taxonomy
endorses palm-oil planta-
tions, but that conflicts
with the EU’s view of this
activity causing biodiver-
sity loss. Hence, greater
cooperation is needed for
countries to ensure inter-
operability between dif-
ferent taxonomies.
Creating a successful
climate finance taxon-
omy for India would
require a multifaceted
approach that features
strong political leader-

government and private sector is essential.
A dedicated governance structure, perhaps
through a monitoring committee with rep-
resentatives from key institutions, would be
crucial. Clearly defined climate and environ-
mental objectives would ensure such a tax-
onomy’s relevance. Leveraging expertise
from international and local experts is also
vital; their combined knowledge would
enhance its quality and adaptability to local
contexts. Engaging a wide range of stake-
holders, meanwhile, will foster ownership.

India stands at a crossroads, where eco-
nomic growth and environmental sustaina-
bility must co-exist. A well-crafted climate
finance taxonomy can guide it to a greener
future. By aligning financial flows with cli-
mate goals, India could mitigate climate
risks even as it unlocks new economic
opportunities. It is imperative that the gov-
ernment, private sector and civil society col-
laborate to create a robust framework that
can serve as a global benchmark.

With the right policies and investments,
India can provide a framework for develop-
ing economies to balance development
goals with climate-conscious policies.
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Budget: It’s fiscally sound but a
weak bedrock for Viksit Bharat

Its fiscal path is fine in today’s macro context but it falls short on preparing India for long-term tech-driven transformations

is chairman, Centre for Development Studies.

his assessment of the budget is based
on how it addresses three questions.
First, is the fiscal stance of the budget
suitable for the present macroeco-
nomic context? Second, the outcome
of May elections has significant fiscal
implications; how have these been addressed?
Third, does the budget help position India for
the Viksit Bharat goal of becoming a developed
country by 20477
On the fiscal question, despite highly uncertain
global conditions, India continues to grow at
around 7%. Inflation is moderately elevated.
Though above the 4% Reserve Bank of India (RBI)
target due to high food prices, it is now under the
6% upper-limit of RBI's tolerance band. The cur-
rent account deficit is also comfortable at well
below 1% of gross domestic product (GDP). The
main area of concern is high central government
debt at over 58% of GDP. Against this background,
there is—as in recent budgets—a huge allocation
for capex of over ¥11.1 trillion. At the same time, the
fiscal deficit (FD) has been set at 4.9% of GDP, a
sharp reduction from 5.6% in 2023-24. This has
been possible partly due to buoyant revenue
growth of 14.7%, including a huge transfer of RBI's
surplus. But the deficit reduction is also attributa-
ble to compression of revenue expenditure, which
is budgeted to grow by just over 6%. The central
's debt-to-GDP ratio is ingly set

of industry. Several schemes have also been
int

announced for supporting the

even begin to address the kind of emerging global
i cited above. We need some

sive micro, small and medium enterprises (MSME)
sector. There is a shift in focus away from the tradi-

to decline from 58.2 % to 56.8%. Finance minister
Nirmala Sitharaman has stated that the FD will be
brought under 4.5% , the target she had set back
in 2021, and that it will continue to be reduced
thereafter to ensure a declining debt-to-GDP ratio.
Given the FM'’s track record, this is a credible
commitment.

On the budget's response to the May election out-
come, two points have become quite clear. First,
the government is now crucially dependent on the
support of the Janata Dal-United and Telugu Desam
Party for staying in power and both have claimed
their pound of flesh. Second, voters are frustrated

tional social-safety net, such as the food subsidy and
MNREGA, to ramping up productive employment
in both the formal and informal sectors. Whether or
not this approach works will depend on whether the
incentives are attractive enough for private compa-
nies to adopt and implement

out- of-the-box thinking for the next generation
of reforms.

Second, in taxation, nearly 35 years have passed
since the last big wave of tax reforms, barring the
introduction of GST. Itis time to consider a com-
prehensive reform of the Indian tax system as part
of the next generation of reforms. While several ad

hoc direct tax measures have

these schemes.

Finally, what does the budget
offer towards the goal of Viksit
Bharat—of India becoming a
developed country by 20477 Itis
important to recognize in this
context that the emerging global
economy will be shaped by two

by the lack of good jobs to earn decent livelih
and the government needs to focus on productive
employment generation.

Regarding the first point, the budget has given
generous packages to both Bihar and Andhra Pra-
desh. These are presented as part of a special focus
on eastern states: Bihar, Jharkhand, West Bengal,
Odisha and Andhra Pradesh. However, it is only
Bihar and Andhra Pradesh which have actually got
jumbo allocations of budgetary resources. That
other opposition states are miffed and are referring
to the budget as a “kursi bachao” (chair saving)
budget is understandable.

With regard to employment and livelihoods, a
whole slew of financial incentive schemes have been
announced to incentivize the entry of young work-
ers as new recruits or apprentices in large firms and

changes, namely the energy
transition and an artificial intel-
ligence (Al)-driven economic
transformation. There is intense
ongoing global competition,
especially between the US and
China, over controlling this
complex technological transfor-
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The FM stated that the fiscal
deficit will be brought under 4.5%
of GDP and will continue to be
reduced thereafter to ensure
adeclining debt-to-GDP ratio.
This is a credible commitment.

The budget has some initiatives
that should be scaled up and
accelerated as part of next-
generation reforms but more
needs to be done in preparation
foran Al-driven global economy.

been introduced, the FM has
announced that there will be a
comprehensive review of the
1961 Income Tax Act to revise
and simplify it. The sooner this is
done, the better. A draft simpli-
fied direct tax code was unfortu-
nately put aside a few years ago.
Hopefully, this can now be
revived expeditiously.

A similar simple, comprehen-
sive code can be considered for
customs duties, which continue
to be changed in an ad hoc man-
ner. Finally, the FM can also
work through the Goods and Ser-
vices Tax (GST) Council, which

mation. How can India position itself in this
emerging global economy and does the budget
move the needle in that direction?

Three main points need to be made. First, the
FM has indicated that an economic policy frame-
work will be prepared for the next generation of
reforms. She has listed 17 items as possible com-
ponents. These mostly relate to factor markets,

she chairs, to also simplify the structure of GST.
Third, the expenditure budget lists several

schemes that address the issue of the country’s
energy transition. These initiatives are welcome,
though they need to be significantly scaled up and
accelerated as part of next-generation reforms.
Unfortunately, even such limited initiatives are
missing with regard to preparing for an Al-driven

for skilling

entailing close i

and while important in themselves, they do not

global economy.

Harris has shown exactly why
Trump seems so afraid of her

Biden’s chosen successor vibes well with American youth culture

is a politics and policy columnist for
Bloomberg Opinion.

here is a reason former US President

Donald Trump is still pining for

President Joe Biden, even to the
point of asking for a refund—and it was on
brilliant display on Tuesday afternoon in
a high school gymnasium in a Milwaukee
suburb. In her first official appearance as
the presumptive Democratic Party nomi-
nee, Vice-President Kamala Harris electri-
fied a crowd of 3,000 with a rousing
speech. Biden couldn't get that kind of
crowd, nor could he provide the vision of
youth, energy and optimism that Harris is
giving a part of the country that is desper-
ate to move past the era of old men.

Even before she strode on to the stage,
it was clear Harris was ready for this
moment. As she descended the steps of Air
Force Two to greet state officials, she
looked every bit like a woman who could
lead the free world. As the kids like to say,
it hits different now.

Her speech—clocking in at just 17 min-
utes—was billed as a “reinvention” for
Harris, who is racing to define herself
before her opponents do. This ‘new’
Kamala, backed by the entire apparatus of
the Democratic Party, is confident and
comfortable with herself and her message.
She summed up the central rationale for
her candidacy with this question: “Do we
want to live in a country of freedom, a
country of rule of law, or a country of
chaos, fear and hate?”

Harris is running as a compassionate
law-and-order prosecutor who will build
America’s middle class, fight for freedom
and equality, and focus on the future.

Critics have often pointed to her failed
2020 bid for the nomination as evidence
that she lacks the political skill necessary
to be America’s president. Over the last
three historic weeks, however, Harris has
adroitly navigated a difficult time, proving
both loyal to Biden and ready for the
sprint that's ahead.

There is another dynamic at play as
Harris retools her political identity. The
‘culture’ (again, as young folks like to say)
has embraced her. She walked out of her
rally to the musical strains of Beyonce's hit
single Freedom, which Harris has full per-
mission to use.

And it's not just Beyonce. In the hours
after Biden stepped away as the Demo-
cratic nominee, Harris landed a very big
endorsement: not Hillary Clinton or the
slew of Democratic governors who could
have been her challengers, though she did
get those, but Charli XCX. If you haven't
heard of her (it's okay, | had to Google her
too), then you, my friend, are old.

Candidate Kamala Harris is turning out to
be better placed than many thought. s

In an X post, the British pop star
declared, simply, “kamala IS brat.”

Harris's campaign social media
accounts quickly adopted the lime green
styling of Brat, the music album.

Smart move, that.

On the internet, Harris is, to borrow
from Issa Rae, the consummate “awkward
Black girl,” which was brat before brat.
Harris laughs awkwardly. She dances
awkwardly. And the coconut tree ‘joke’
just keeps on giving ... awkwardly. IRL—
even | know what that stands for —Harris
is seeking to become the commander in
chief of the most powerful nation on earth.
On social media, she is the fun aunt, the
stepmother who tries a bit too hard and
laughs a bit too much at her own jokes.
And please don't get her started on Venn
diagrams.

This is all very brat of her, isn't it? So

brat.

ry brat.

XCX explains the brat attitude this way:
“You are just that girl who is a little messy
and maybe says dumb things sometimes,
who feels herself but then also maybe has
a breakdown but parties through it,” she
said on TikTok. “Itis honest, blunt, and a
little bit volatile. That's Brat.”

And brat goes against everything that
women, particularly women seeking
power, are supposed to be. Harris will
need this alter ego because she needs this
younger audience, the same group that
made “coastal grandma” an acceptable
style in America.

The internet version of Harris has
another advantage as well: It can serve as
counterpoint to the picture that Trump
and his allies will try to paint of her.
Trump has called her “dumb as a rock,”
and others have called her a DEI (diversity,
equity, inclusion) hire. As of this writing,
“Laughing Kamala” is Trump’s nickname
for Harris.

But Trump, who understands the
power of images, also sees Harris as a for-
midable opponent. There is a reason he
donated $6,000 to her campaign for Cali-
fornia attorney general. There is a reason
he wanted to face Biden. Harris is young,
energetic and telegenic. Trump, who just
put on a convention that was all vibes and
image, surely knows how powerful the
vibes and image of Harris are. And that's

what scares him. ©BLOOMBERG

Are we missing the consumer in work conversations?

SRINATH SRIDHARAN & LLOYD MATHIAS

are, respectively, a policy
researcher and corporate
advisor, and a business
strategist and early-stage
investor.

n today’s fast-paced, capitalism-driven
world, businesses are laser-focused on

The growing number of entities holding
public share offers, along with increasing
private investments in Indian ventures, is
making CEOs and founders more accounta-
ble. Together with data-centric monitoring
of results, this is transforming two key
aspects of how Indian companies are run:
people costs and marketing expenditures.

revenues and profits. They y
pursue growth with innovative products and
services to capture more market share and
outpace their competitors. Yet, despite all
the resources poured into marketing and
development, consumer loyalty appears to
be dwindling. Brands find themselves in a
constant struggle to retain customers, who
are more likely than ever to switch to rivals
at the drop of a hat. So, what's wrong? If
Indian businesses continue to overlook the
importance of truly understanding and valu-
ing customers, the much storied consump-
tion economy could face i set-

Layoffs, once alastresort, have
become a primary lever to pull whenever
profitability is under pressure.

A constant barrage of marketing messages
has made consumers sceptical and more dis-
cerning. They are no longer swayed by
flashy advertisements or superficial loyalty
schemes. Conversely, marketing spends, or
“i " as prudent decisi ke
may term them, are often the first to be cut.
This reduction has led to a disproportionate
emphasis on performance marketing, which
prioritizes short-term variables like cost of

isition, cost of ion, app installa-

backs.

The rush for profits in a capitalist econ-
oomy and the race for valuations among start-
ups often risk missing the most critical factor
for long-term success: consumer satisfac-
tion. Many companies treat consumers as
mere data points, rather than as individuals
with unique needs and preferences.

tions and products bought and moved off
shelves, apart from metrics like reach, likes
and re-shares.

The relentless focus on short-term profits
also means that many businesses lose sight
of the need to create genuine value for their
customers. Instead of how much they can
extract from consumers, they should focus

on enhancing the customer experience.

In the age of big data and analytics, busi-
nesses have become adept at segmenting
consumers into various cohorts based on
demographics and psychographics. This
allows finely targeted messages, tailored
products and personalized experiences.
However, in our quest to classify and catego-
rize, are we missing the big picture? Are we
losing sight of individual needs and stimuli
that can drive authentic loyalty?

On the surface, segmenting consumers
seems logical. It enables companies to exam-
ine broad trends, prefer-
ences and behaviours ]
within specific groups,
allowing for more effi-
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behind every number lies a person with dis-
tinct preferences and motivations that can-
not be fully captured by demographic or
psychographic segmentation alone. To truly
connect with and serve customers, busi-
nesses must look beyond the data to under-
stand the human stories that drive purchase
decisions. This involves recognizing and
addressing individual needs, fostering genu-
ine relationships and delivering personal-
ized experiences that resonate on a deeper
level. Only by doing so can lies trans-

notions of certain consumer groups, while
ignoring outliers and unique cases that don't
fit neatly into any category. This can stifle
innovation and prevent businesses from dis-
covering new ways to serve customers. The
solution lies in a balance between leveraging
cohort data and recognizing individual
needs. Companies must use data-driven
insights as a starting point, not an endpoint.
It's essential to remain open to feedback and
be willing to adapt strategies based on real-
world i ions with

form a number in a database into a satisfied
and loyal customer.
Consumers are often
defined by their age, gen-
der, income or lifestyle

cient resource allocation
and strategic planning.
However, the danger lies
: "

Businesses are keen to innovate
in pursuit of market share and
profits. Yet, despiteall the

choices. When busi-
nesses focus too narrowly
on such cohorts, they risk

n 1 these
segments, leading to a
homogenized view of
consumers that misses
the nuances and com-
plexities of individual
experiences.

A reductionist view fil-
tered through data can
obscure the fact that

poured into
and development, consumer
loyalty appears to be dwindling.

Is it because ofa reductionist
view filtered through data that
reduces individuals to statistics
and obscures their individuality?
This could be why segmentation
strategies seem to be failing.

missing that
matter. This can resultin
ad messages and product
offerings falling flat.
Moreover, the emphasis
on segmentation can lead
to akind of confirmation
bias. Companies might
prioritize data that sup-

Advances in artificial intelligence enable
companies to analyse individual consumer
behaviour in real-time, which allows
dynamic and tailored interactions. Al-led
personalization goes beyond making simple
recommendations. But coming up with new
means of engagement means investing in
qualitative research methods, such as depth
interviews and focus groups, to gain a
deeper understanding of people.

Indian companies must recognize that
consumer needs and stimuli keep evolving.
What works today may not work tomorrow,
and they must remain responsive to these
changes. This requires a commitment to
continuous learning and adaptation, as well

ports their pi isting

as a willingness to challenge past assump-
tions and i with new
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Coalition Budget

he first budget of this government marks a critical junc-
ture. For the first time in his political career, Prime
Minister Narendra Modi is compelled to navigate the
delicate terrain of coalition politics, reflecting a shift from his
previous dominance with the BJP’s clear majorities. The
budget’s strategic allocation of resources to the states of key
allies underscores both the benefits and pitfalls of coalition
governance. The allocation of over Rs 41,800 crore to infra-
structure projects in Andhra Pradesh and Bihar has sparked
significant debate. On one hand, these investments are
explained as vital for the development and self-reliance of
these states. The Telugu Desam Party (TDP) and Janata Dal
(United) have both expressed their satisfaction, viewing the
budget as a red-letter day for their states. This strategic dis-
tribution of funds not only solidifies the coalition but also
aims to address regional disparities and boost local
economies. However, the opposition argues that these allo-
cations are politically motivated. Critics label them as
“bribes” to ensure the coalition’s stability, rather than allo-
cations based on genuine need. This perspective raises an
essential question about the fairness and objectivity in the
distribution of national resources. States like Kerala, West
Bengal, and Punjab, governed by opposition parties, feel
marginalised and overlooked in the budget. Kerala’s demand
for a special package of Rs 24,000 crore went unmet, prompt-
ing accusations of partisan favouritism. The broader con-
cern lies in the precedent this budget follows. If funds are
allocated based on political alliances rather than objective
indicators of need, other states may follow suit, demanding
similar financial support. This could lead to a domino effect,
straining the national budget and diverting funds from criti-
cal areas such as healthcare, education, and rural develop-
ment. Former government advisors highlight this issue,
questioning how equality among states can be maintained if
political commitments overshadow objective criteria.
Despite these criticisms, the government insists that
no state will be left out. Finance Minister Nirmala Sithara-
man reassured that every state would receive its due share,
even if not explicitly mentioned in the budget speech. This
assurance, however, does little to quell the discontent
among opposition-ruled states at the feeling they have
been short-changed. Moreover, the budget attempts to
tackle pressing issues such as unemployment and rural
distress, which were pivotal in the recent elections. Alloca-
ting lakhs of crore rupees for job creation and rural devel-
opment is a step in the right direction, but the impact of
these measures will depend on effective implementation
and equitable distribution. The budget is a delicate balan-
cing act between political pragmatism and developmental
needs. While the investments in Andhra Pradesh and Bihar
might strengthen the coalition, they also risk undermining
the principles of federalism and equitable resource alloca-
tion. Moving forward, it is crucial for the government to
ensure that all states receive fair treatment, irrespective
of their political alignment, to foster a truly inclusive and
balanced development strategy.

Bipartisanism

e Union Budget for 2024-25 has sparked significant

ion due to striking of some provi-

sions to promises made in the Congress party’s 2024

Lok Sabha election manifesto. Finance Minister Nirmala
Sitharaman'’s announcement of measures aimed at boost-
ing employment, particularly for the youth, has drawn both
praise and criticism. These initiatives reflect a strategic shift
in the BJP-led government’s approach to addressing unem-
ployment, a critical issue that dominated the recent election
campaign. One of the standout features of the budget is the
ambitious internship programme designed to provide
opportunities in 500 top companies for one crore youth.
The programme offers an internship allowance of Rs 5,000
per month and a one-time assistance payment of Rs 6,000,
with companies covering training costs through their Cor-
porate Social Responsibility (CSR) funds. This initiative is
remarkably similar to the Congress party’s proposed Right
to Apprenticeship Act, which aimed to guarantee a one-
year apprenticeship with financial support for diploma
holders and college graduates aged below 25. By aligning
with this concept, the government acknowledges the impor-

Toxic Air

The air quality of the National Capital Region has assumed alarming proportions in recent
years. The action initiated by authorities to curb the menace is too little and too late,
and it exposes the gross negligence of air quality management. The Indian Medical Association
sounded an alert but the Delhi government locked horns with the Centre for its obligations
and responsibilities and took the matter to the apex court. Despite the National Green
Tribunal's stringent strictures in the past, no respite for the common people seems to
be evident and the situation has deteriorated considerably

ir pollution in ten Indi-

an cities assumed alar-

ming proportions and

was linked to deaths of
33,000 people every year betw-
een 2008 and 2019, a study pub-
lished on 6 July 2024 in the
Lancet Planetary Health Journal
points out. The report succinctly
examined the link between
short-term exposure to fine par-
ticulate matter (PM 2.5) and dai-
ly mortality rate.

It also revealed an increase
in the daily mortality rate even
in cities where the levels of fine
particulate matter were lower
than the current Indian air qual-
ity standards. The cities includ-
ed are Mumbai, Bengaluru,
Kolkata and Chennai.

Meanwhile, Rohtak in
Haryana state has been identi-
fied as the most polluted city in
June this year, when compared
to around 250 cities in the coun-
try as per a report early this
month of the Centre for
Research on Energy and Clean
Air (CREA) based on data avail-
able from the

Central Pollution Control
Board (CPCB). The State of Glo-
bal Air report 2024 clearly pin-
pointed the sad demise of 8.1
million people worldwide in
2021 which were linked to air
pollution.

It bears recall that the per-
missible annual average con-
centration of PM 2.5 exposure as
per WHO guidelines should not
exceed 5 micro gm/cubic metre
for more than three to four days
per year.

The limit as prescribed by
CPCB is 60 micro gm/cubic me-
tre under the National Ambient
Air Quality Standard (NAAQS).
The recent Lancet report clearly
indicates the imperative neces-
sity to revise existing pollution

tance of practical experience and skill de: in
enhancing employability among the youth. In addition to
the internship programme, the budget introduced three
Employment Linked Incentive (ELI) schemes under the
Prime Minister’s Package for Employment and Skilling.
Scheme A focuses on first-time employees in the formal
sector, providing a direct benefit transfer of one month’s
salary in three instal Scheme B i ises job cre-
ation in manufacturing by supporting EPF contributions
for new employees over the first four years of employment.
Scheme C targets employers by reimbursing EPF co-
ntributions for additional employees, encouraging the cre-
ation of new jobs across all sectors. These schemes collec-
tively aim to address the widespread issue of unemploym-
ent by providing targeted support to both employees and
employers. The abolition of the Angel Tax is another not-
eworthy element of the budget, aimed at fostering inves-
tment and supporting the start-up ecosystem. This move is
intended to eliminate barriers for new and innovative bu-
sinesses, encouraging entrepreneurship and job creation.
The decision to remove this tax aligns with the Congress
manifesto’s promise to eliminate exploitative tax schemes
that hinder investment in small and micro enterprises.
While these measures have been broadly welcomed, they
have also drawn criticism for their perceived lack of ori-
ginality and ambitious targets. Critics argue that the gov-
ernment’s approach, which includes setting a target of one
crore internships, risks prioritising headlines over sust-
ainable guarantees. The Congress party, whose similar pro-
posals were previously dismissed as unimplementable by
Ms Sitharaman, has pointed out this inconsistency, qu-
estioning the feasibility of these ambitious targets within
the constraints of the budget. Despite these criticisms, the
budget reflects a pragmatic acknowledgment of the urgent
need to address unemployment. By drawing inspiration
from the Congress manifesto, the BJP-led government
demonstrates a willingness to adopt effective ideas regard-
less of their political origins. This bipartisan convergence on
employment policy suggests a broader consensus on the
need for robust, innovative solutions to one of India’s most
pressing challenges.

The recent database con-
sidered meaningfully, in addi-
tion to particulate matter PM 2.5
and PM 10, the mischief poten-
tial of ground measurements of
nitrogen dioxide, which is a
toxic gaseous material capable
of penetrating deep inside the
respiratory system.

The highest concentrations
of oxide of nitrogen were found
in the Eastern Mediterranean
region, a matter of grave con-
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cern. Thus, emissions reduction
from industries, vehicles, bio-
mass burning etc needs imme-
diate attention..

The air quality of the Natio-
nal Capital Region has assumed
alarming proportions in recent
years. The action initiated by
authorities to curb the menace
is too little and too late, and it
exposes the gross negligence of
air quality management.

The Indian Medical Associa-
tion sounded an alert but the
Delhi government
locked horns with
the Centre for its
obligations and
responsibilities
and took the mat-
ter to the apex
court. Despite the
National Green
Tribunal’s strin-
gent strictures in
the past, no respite
for the common
people seems to be
evidentand the sit-
uation has deterio-
rated considerably.

The smog, the
fog and smoke
contamination in northern parts
of India extracts a heavy toll,
and every day two lives are lost
in India due to air pollution.

The air we breathe is poi-
soned with anthropogenic and
natural emissions all the time.
However, air pollution is not a
new problem. As long as man
has lived in cities, he has devel-
oped a propensity to pollute the
air. It is a problem of the ever-
expanding technological socie-
ty. The situation has been exac-
erbated by climatic change

Most artificial impurities
are injected into the atmosphere
at or near the earth’s surface.
Therefore, what s critical about
air pollution is its scope and
scvcrity

It is well known that for
most the
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tant. Air-borne suspended par-
ticulate matter (SPM), respirato-
ry particulate matter (RPM) and
contaminant gases exist in the
atmosphere in various degrees.

Air pollution is not confined
to a particular territory but is a
trans-boundary phenomenon.
In urban areas of India, the
quality of air has been deterio-
rating rapidly over the past two
decades.

The problem is particularly
acute in major Indian cities and
its suburbs where
the air is unclean
according to stan-
dards fixed by the
World Health Or-
ganization. Ever-
increasing po-
pulation levels also
pose a serious pro-
blem. Emission
from vehicles has
been identified as
a major source of
pollution in the
Delhi metropoli-

said to be res-
ponsible for near-
ly 60 per cent of
the city’s total pollution level.
‘The situation is appalling owing
to the increasing number of
vehicles and the limited space
for their movement.

Domestic consumption of
fossil fuels, sometimes out in the
open, and pollutants from small
industries and godowns, multi-
storied building and road con-
struction, ever increasing num-
ber of vehicles, whimsical burn-
ing of agricultural wastes, and
emissions of SPM from thermal
power stations are adding to the
problem.

The pollutants vary from
one place to another. Their
intensity is the most in the heart
of the city. The common air pol-
lutants in Delhi are sulphur
dioxide, oxides of nitrogen, car-
bon ide, hy bons,

power-3 of air) or as volume
mixing rate (1 ppb =10 to the
power-9 ) which are diverse in
character.

The poor and the weaker
sections of society are acutely
affected by pollution. The pave-
ment dwellers, underprivileged
and vulnerable groups are ex-
posed to direct health hazards.
Not surprisingly, the heavy air
pollution leads to higher rates of
mortality and morbidity.

Leaded petrol has been ba-
nned in most developed coun-
tries. But unleaded petrol has
disadvantages which need spe-
cial attention.

Lead-free petrol releases a
higher level of aromatic organic
compounds and a high concen-
tration of benzene which is
known to be potentially carcino-
genic. According to WHO, the
risk of cancer is substantial.
Suitable measures need to be
taken immediately to eliminate
the emission of toxic benzene
into the air.

As the pollutants are chiefly
the outcome of auto-emissions,
the entire auto-emission regu-
latory process needs to be
revamped immediately.

Reduction of vehicular emi-
ssions through continuous che-
ck, strict enforcement of the law
and periodical survey of the
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Talks can ease
South China Sea
frictions

hile still requiring the
Philippines to tow away
the warship it has ground-
ed on Ren’ai Reef and
restore the original state of being unin-
habited and without facilities, China
has agreed to a temporary arrange-
ment with the Philippines whereby it
will allow humanitarian supplies to be
delivered to the troops stationed on
the vessel. But it made it categoncally
clear
will not tolerate any attempts to hunld
fixed facilities or permanent outposts
on the reef.

The deal the two neighbors have
reportedly reached to end the con-
frontations over China’s Ren’ai Reef
and its surrounding waters, if strictly
observed, will certainly help ease ten-
sions in the South China Sea and
improve the strained relations between
the two countries.

However, it is up to Manila to take
concrete actions to prove that it is
ready to work toward those ends. The
current tensions around Ren’ai Reef
were triggered by the Philippine gov-
ernment repeatedly trying to send
large amounts of construction materi-
als to the personnel living aboard the
warship that it illegally grounded on
the reef in 1999 in an attempt to build
it into a permanent outpost so as to
reinforce its “sovereignty claim”.

These provocative actions have
not only violated China’s sovereignty,
but also run counter to the Declaration
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on the Conduct of Parties in the South
China Sea, whose Article 5 states that
the parties should refrain from any set-
tlement activities on the uninhabited
islands and reefs.

China has long demanded that the
Philippines tow away the warship and
stop infringing upon its sovereignty over
Ren’ai Reef and its adjacent waters. But
demonstrating its humanitarian spirit,
it has allowed Manila to send supplies of
necessities to the personnel living on the
warship, so long as the Philippines
informs China in advance, and allows
the China Coast Guard to monitor the
resupply process with on-site verifica-
tion. This was actually part of the “gen-
tlemen’s agreement” and bilateral
understanding that China and the pre-
vious Philippine administration had
reached to manage their maritime dis-
putes. This, in addition to goodwill
arrangements including the one China
made in 2016 for Philippine fishermen
to fish in the waters adjacent to China’s
Huangyan Island, has for many years
served to help maintain peace and sta-
bility in the disputed waters in the South
China Sea. Yet the current government

emission control are
absolutely necessary. The air
quality monitoring process
should be strengthened.

The use of catalytic convert-
ers inside a car exhaust system
has its benefits. The use of lead-
free petrol in cars without con-
verters is a great risk to public
health. Personal exposure to
benzene at service stations
should be minimized.

All service stations must dis-
play warnings about the risk of
benzene exposure. The vehicles
that are running on outdated
technology should be immediate-
ly discarded. D ing suitable

cleanses itself within a very
short period of time because of
the so-called “vertical mixing
ability”. Rainfall also helps in
removing the impurities to a
certain extent, but acid rain
damages the environment, now
amatter of grave concern.
Therefore, any substance
thatis not a part of air’s gaseous
make-up is regarded as a pollu-

peroxyacetyl nitrite (PAN) which
causes irritation of eyes, heavy
metals and traces of incredibly
dangerous polynuclear aromatic
hydrocarbons (PAH) which are
carcinogenic in character.

Air pollutants exist in gas-
eous or particulate form. Their
concentrations are expressed
most commonly either in micro-
grams per cubic meter (g to the

com

sophisticated technology for
manufacture of electric cars, grad-
ually replacing diesel and petrol
vehicles, would be beneficial.

Planting more trees in the
city can cleanse the air. Finally,
the success of mitigating air pol-
lution depends largely on the
participation of people and their
awareness of environmental
health hazards.

of the Phili the
United States, has taken a hostile and
confrontational approach when it
comes to dealing with its maritime dis-
putes with China.

Emboldened by their Mutual
Defense Treaty, under which the United
States is obliged to come to its defense in
the event of any conflict, the Philippines
has denied having reached the previous
agreements with China and taken
aggressive and reckless actions in the
South China Sea, such as conducting the
illegal “resupply missions” to Ren’ai
Reef or sending large numbers of fishing
boats to trespass in the waters under
China’s jurisdiction. China has taken
countermeasures in response to these
provocative moves, including issuing
new maritime regulations that allow the
country’s coast guard to detain foreign
intruders “suspected of violating man-
agement of border entry and exit”.

THANK You Jesus, Mother Mary & St.
Jude for a safe journey. — DS.

Opposition’s role

SIR, Elections are held through
democratic processes, and the
people decide through voting
who will be in power and who will
play the role of the opposition.

Just as a democratic country
cannot function without a gov-
ernment, it is equally essential to
have a strong opposition to keep
a sharp eye on the government's
every move.

If the opposition is weak,
there is a higher chance that the
elected government’s actions
may become autocratic.

The voters elect a governm-
ent every five years to work in
their interest. If the elected gov-
ernment fails to work in the peo-
ple'sinterest, it is certain that the
voters will not elect the same gov-
ernment for the next five years.

It is the responsibility and
duty of the opposition to criticize

the government for any anti-peo-
ple actions and to highlight the
negative aspects of those actions
to the public.

Being in opposition does not
mean that one must criticize ev-
ery action of the government.

On issues like national secu-
rity, integrity, and sovereignty,
the ruling party and the opposi-
tion must unitedly oppose any
forces that threaten the nation.

It is a bad sign for the coun-
try if the roles of the ruling party
and the opposition are different
on such issues.

Every political party commit-
ted to the people’s welfare must
prioritize addressing the public’s
sufferings and grievances, whe-
ther they are in power or in oppo-
sition.

For the past decade, the state
of the opposition in the country

has been very poor.

BLACK MONEY

However, the results of the
recently concluded Lok Sabha
elections have brought some
hope. For democracy to be str-
ong, it is essential for the opposi-
tion to be more active in the
country’s politics.

Yours, etc., Deborshi Gautam,
Village Bangaon, Nalbari

SIR, The government has withdrawn the indexation benefits
hitherto available to sellers of real estate. It is feared that the
withdrawal of the benefit will result in further generation of
black money in real estate deals.

As regards job creation it is not clear how this will be done.
Jobs will not multiply unless the manufacturing sector improves
and it is unclear how this is proposed to be achieved. The
enhancement of capital gains tax is already creating negative

(Assam), 25 July.

UNEXCEPTIONAL
SIR, Apropos the editorial “Tax

reaction in stock markets.

l-in-office exercise. It reflects

today,
nm only does the Budget reflect
growing disparity between the
contributions of individual
income tax payers and corporates
but also reveals other glaring
imbalances.

The health care system and
education streams have been
overlooked, two significant areas
in a welfare state.

Sans any doubt, the budget
is unexceptional, clearly a sur-
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unaddressed challenges, gaps,
problems and several Herculean
tasks such as soaring prices, per-
manent jobs with security of serv-
ice, and unparalleled disparity
among the rich and the poor.
Denying these problems will
make them multiply.
Rhetorically, it tends to
accord much importance on
paper to four sections of society ~
women, youth, the poor and

Yours, etc., C K Ramani,
Trichy, 25 July.

farmers but does not stipulate
how this rhetoric will translate
into reality.

The budget is a severe blow
to the spirit of cooperative fed-
eralism because the two Modi
(Nara-Nitish) crutch states of
Andhra Pradesh and Bihar have
reaped a lion’s share of the allo-
cations, while other states have
been left in the lurch.

Yours, etc., PK Sharma,
Barnala, 25 July.




