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No NEET re-test

SC rightly prioritises admission schedule

ANY weeks of student trauma later, the

Supreme Courtverdict on Tuesday final-

Iyshutthedoor on the NEET controversy

with a firm rejection of the demand fora

“While the SC decision to avoida

re-test, mnsldermg the disruption it would cause to 24

lakh is ic, it also highlights deeper

1ssues within our educational and testing systems. Chief

Justice DY Chandrachud'sobservation that the lealks did

not constitute a ‘systemic breach’ provides temporary

relief but does little to address the underlying vulnerabil-

ities. The leaks in Hazaribagh and Patna, as per the evi-

dence presented by the National Testing Agency (NTA)

and ITT-Delhi question the integrity of anexamcritical for

aspiring medical professionals. The cowrt's reliance on

the NTA to address the affected students’ cases reflects a
stopgap approach rather than a long-term solution.

The UGC-NET's cancellation in June further
amplifies concerns. The Ministry of Education’s suo
motu action based on undisclosed inputs from the
Union Home Ministry, while protecting students’
interests, exposes the fragility of our examination
infrastructure. The lack of transparency regarding
the exact nature of the compromise fuels distrust and
anxiety among the student community.

These incidents demand a comprehensive overhaul
of the examination and testing fi e The estab-
lishment of a high-level committee to review the
NTA's structure, as suggested by Education Minister
Dharmendra Pradhan, is a step in the right direction.
However, this must be coupled with robust measures to
enhance security, transparency and accountability. The
recurrent examination scandals not only undermine
the credibility of educational institutions but also affect
the future of young candidates. Ina country striving to
harness its demographic dividend, ensuring the sanc-
tity of examinations is non-negotiable. The govern-
ment must prioritise reforms to restore faith in the sys-
tem and fulfil the aspirations of the youth.

SAD ata crossroads

Party needs to win over Panthic voters, farmers

Shiromani Akali Dal (SAD), one of India's
oldest political parties, is struggling to put its
house in order after a series of electoral deba-
cles over the past seven years. Party chief
Sukhbir 8ingh Badal is not only facing rebel-

lion fiom senior leaders but has also been summoned by
the Akal Takht — the highest temporal seat of the Sikhs—
tosubmit awritten reply regarding the alleged ‘mistakes’
committed during the 10-yvear SAD-BIP rule (2007-17) in
Punjab. The clamour for a leadership change is growing,
evenas the paity top brassis presenting aunited front and
accusing ex-ally BIP of attempts to break up the SAD.

s have only worsened since the death of five-time
CM Parkash SinghBadalin April last year. Badal was a tow-
ering leader under whom the SAD became a faree to reck-
onwith; his son Sukhbirhas found it tough to stepinto those
big shoes. Moreover, Sukhbir has been unable to shake off
the ‘one-family party’ tag, The ghosts of 2015 — a series of
sacrilege incidents, the Takht's flip-flop on pardon to Dera
Sacha Sauda chief Gurmeet Ram Rahim in a blasphemy
case, and police action against protesters at Kotkapura and
Behbal Kalan — continue tohaunt the Badals.

Grave lapses on the SAD's part have disillusioned and
angered Panthic voters. No wonder the party has ceded
considerable ground to Sikh radicals, exemplified by the
wduyofAmmpal Singhand Sm'a‘meet SmghKhalsa in

Jections. Tt

mlnngerme SAD's dependable vote bank, ew:mhough
the party pulled out of the NDA in 2020 in pmotest against
the contentious farm laws (after having initially endorsed
them). The exit of capable leaders like Manpreet Singh
Badal and Adesh Partap Singh Kairon has left the party
poorer. The SAD's resurgence is possible only if it goes all
out to regain the lost ground and win over farmers.
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R&D needs firm commitment from gowvt

India must invest in developing critical technologies for nuclear and other energy sources

DINESH C 5l
SCIENCE COMMENTATOR

her 202426 Budget
speech, Finance Minister
Nirmala Sitharaman made
abunch of announcements
ating to the future course
of India’s energy mix in the light
of the need to move towards the
target of achieving ‘net zem' car-
bon emissions by 2070. While
continuing the thrust on renew-
able sources of energy. the gov-
ernment wants to give a push to
nuclear power as well “Nucdear
enengyisexpected to form avery
significant part of the energy mix
for Viksit Bharat” Sitharaman
said. She did not elaborate on
any time frame to make nudear
‘power a significant player in the
energy mix but talked of some
ideas to promote nudear power:
the setting up of small reactors —
Bharat Small Reactors (BSREs):
research and development to
develop the Bharat Small
Modular Reactor {(BSMR);
and a role for the private sec-
torin this regard.

At present, nuclear power con-
stitutes a minuscule part of
India’s energy mix. Perthe data
shared in the Economic Survey
aday before the Budget, the total
installed capacity of power in
India stands at 494000 MW
(megawatt). Ofthis, nuclear pow-
er contributes a mere 6,800 MW,
while renewable sourees of ener-
gy account for 125,000 MW
{which is almost a quarter of the
total installed capacity). The rest
comes from hydro and thermal
power The production of
nuclear power has remained
stagnant since 2016, Not asingle
megawatt of nuclear power has
‘been added to the grid for nearly
a decade. The promise of mas-
sive additions to the installed
capacity has eluded the Depart-

TRANSITION: Fuel availability, safety and waste dispasal are major challenges for nuclear power generation. fLErroTo

ment of Atomic Energy since the
1980s when it first set the target
of 20,000 MW by 2000.

The reasons for the return of
nuclear energy on the table are
many. The most obvious is the
need for energy transition neces-
sitated due to climate change.
Nuclear power is considered a
dean, carbonfree source of
energy. A study on India's ener-
gy options towards ‘net zero'
done by the Indian Institute of
Management (IIM-Ahmedabad)
came up with some projections,
While coal would continue as the
backbone of the Indian energy
system for the next two decades,
renewable sources and nuclear
pewer would be the predomi-
nant sources then on, according
to the study. Countries are also
realising that the energy transi-
tion requires certain critical
technologies (battery storage,
carbon capture, ete.) which are
not readily available. China has
become the main source of sev-
eral critical materials and rare
earths needed for batteries, elec-
tric vehicles, etc.

If Sitharaman wants nuclear
energy to reach a very signifi-
cant’ level in the energy mix
from the minuscule mwle it plays
currently, a new policy direction

Inher Budget speech,
the Finance Minister
said nuclear energy
was expected toform
avery significant part
of the energy mix for
Viksit Bharat.

and investment are necessary.
The Budget doesnot provide any
of this. Pinning all hopes on the
private sector to achieve this is
misplaced. The doors for non-
government players in the
nudear sector have been open
since the much-touted Indo-US
nuclear deal. The deal promised a
piece of the nudear supplies pie
for Indian companies. But not a
rupee has been invested by any
Indian or foreign investor nor
have Indian companies got sup-
ply contracts from elsewhere, as
hoped by then UPA government.

The Atomic Enersy Act, 1962,
was amended to let the Nuclear
Power Corporation form joint
venture companies with other
public sector entities like the
National Thermal Power Corpo-
ration. Till recently; the Modi gov-
emment has maintained that it
does not propose to allow the pri-
vate sector to enter the nuclear
power domain. It is not clear if
Sitharaman's statement about
the collaboration with the private
sector reverses this position.
Coming to technology, the
Finance Minister has spoken
about BSRs and BMSRs. The
International Atomic Energy
Agency defines reactors under
300 MW capacity as ‘small’ and
those up to 700 MW as ‘medi-
um'. Most of the two dozen
nuclear reactors in India are
below 300 MW and so are small,
the only exception being the two
Kudankulam reactors which are
1,000 MW each and Kakrapar
which has T00-MW reactors. The
pressurised heavy water reac-
tors operational in  Tarapur
(Maharashtra), Narora (UP),
Rawatbhata (Rajasthan) and
Kaiga  (Karnataka)  range
between 160 MW and 220 MW
We don't know if the govern-
ment wants BSRs to be even

smaller than the internationally
accepted definition of ‘small’ or
ifit is going to rechristen exist-
ing reactors as BSRs because

reactors, too, hasbeen around fbr
some years now. A modular reac-
tor refers to using modules fabri-
cated in factories and already
available parts to assemble a
small nuelear plant (below 300
MW) to speed up construction,
The idea is that many such reac-
tors can be planned at one site,
and manufacturers can achieve
‘economies of scale’. However,
nuclear suppliers have seen low
demand for modular reactors
because the regulatory require-
ments for design certification,
construction  and  operation
licences are similar to those for
large reactors. The core issues of
fuel availability, safety and
nuclear waste disposal remain
major challenges for nudear
power generation —beit through
small, modular or large reactors.

The elephant in the room is
Ré&D, be it any source of energy
— nuclear, hydrogen, wind or
solar. Unless we invest in devel-
oping critical technologies for
eachofthese energy sources, the
road to ‘net zero’ is going to be
painful Many technologies and
eritical materials needed for the
energy transition are not avail-
able commerdially or have to be
sourced from monopoly suppli-
ers, The Modi government has
been stingy when it comes to
spending on R&D. Sitharaman
announced a new funding mech-
anism for R&D — the National
Research Fund (NRF) —in2019.
On Tuesday, she said: “We will
operationalise” the NRE but still
did not commit when. Her Bud-
et speeches in the past have
talked about funding to the tune
of Rs 50300 crore over five years
for NRE No such funding has
‘materialised. Now, she is talking
of “a financing pool of Rs 1 lakh
crore” for R&D. What India
needs is a firm commitment
from the government to R&D in
general and critical areas like
energy in particular.

ON THIS DAY...100 YEARS AGO
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Lord Olivier's statement

Tous inthis country, the only important thing in the debate which
took placein the House of Lords on Monday with regard to the Indi-
an situation is the speechof the Secretary of State, Thatspeech was
unhappily neither very strong norvery definite in regard to certain
vital issues, but it was the only contribution to the debate that had
any real value. Tt dealt withfour outstanding and cancreteproblemns
and in regard to each of them it has something to say which might
ormightnotbesatisfactory to those vitally affected by it but which,
atany rate, was warthy of serious notice. The firstof these questions
wasthe Lee Commissian’s report, The two speakers who had pre-
ceded Lord Olivier in the debate, Lord Peel himself as well as Lard
Lee, had both not only urged the daims of the Services to consid-
eration, but the necessity and desirability of taking immediate
action on the report. Lord Olivier defended with warmth the state-
ment already made by the Govemment of India with his full con-
airrence, namely, that no decision with regard to the Commission's
recommendations would be taken till after a discussion in the
Assemnbly in September. The Commission itself, he said, had
expressed the opinion that its report should be treated as a whole.
That view had been accepted by himself, his Council and the Gov-
emment of India, and it was just because they had accepted it that
theyhadbeen unable to take immediate action, The reason is quite
dear. Tt was thus put by himself: “Nobody knowing the magnitude
of the issues invalved could expect that a Secretary of State who
took thereport atall seriousty could possibly beina position to pass
final orders on it asa whole within two or three months.”

THOUGHT FORTHE DAY

The course ofunbalanced budgetsis the road to ruin. — serbertoover

Many marvels of the
English language

SRIPRIVA SATISH

The English language is nobody’s special property. It is
the property of the imagination; it is the property of the
language itself. — Derek Walcott

Y school had a striet policy of speaking only in
MEnglish on the campus. Students flouting this

rule were either made to stand outside the class-
room for a period of time or pay a fine. This rule was an
irritant as speaking the mother tongue was an easier
option. But now I think that it was a good strategy to
make us speak English fluently.

Afewdays ago, Ichanced upon a popular YouTube videoin
which an autorickshaw driver was speaking English flaw-
lessly. He was conversing with a foreign tourist with such
ease and confidence that the tripper was awestruck. Learn-
ing a foreign language, especially an international one such
as English, can go a long way in helping us gain confidence
when we travel or deal with foreigners.

Here are some interesting facts about this language: Tt
is spoken by about 15 billion people worldwide, making
it the most spoken language. Did you know that a new
word is being added to the dictionary every two hours?
More than 1,70.000 English words are currently in use.
English has borrowed words from over 350 languages,
making it the most evolving one. It is a member of the
Germanic family of languages. The legendary William
Shakespeare is believed to have contributed more than
1,700 words to the language — and they are still being
used. English is the main medium of instruetion in most
of the top universities in the world,

Every year, English Language Dayis celebrated on April 23
as a mark of respect to Shakespeare, whose birth and death
anniversaries fall on that day. The day promotes the signifi-
cance of therole of the Englishlanguage in international rela-
tions, business and education. It also highlights the impor-
tance of leaming the language and gaining proficiency init
as it opens doors for individuals in various ventures,

Why is English sich an acelaimed language? Once upon
a time, the British declared that the sun never set on their
empire. This tremendous global expansion may have led
to the popularity of English. Also, it might be due to the
fact that the global economy has long treated it as its uni-
versal language of business

Being ane of the most versatile languages, what makesita
living language is that it has the ability to evolve and adapt
itself. American poet and essayist Walt Whitman said: ‘The
English language is the accretion and growth of every dialect,
race, and range of time, and is both the free and compacted
composition of all’ Hail the English language!

Tt is commendable that the first Budget of the
newly formed government is a step towards
addressing widespread unemployment in the
country. Proposing a Rs 2 lakh crare package
for job creation over the next five years and
allocating Rs 266 lakh crore for rural pro-
grammes are welcome. The focus on employ-
ment, skilling, small businesses and the mid-
dle class will help revive the economy. The tax
changes, induding a higher levy on equity
investments and lower taxes for foreign firms,
will also boost investment. However, imple-
‘menting land and labour reforms will be eru-
dal to sustaining strong economic growth.
Amid an urban unemployment rate of 6.7 per
cent, the Budget comes as arelief.

AMANJOT KAUR, BY MAIL

A hoost for employment

The Indian economy has long been beset with
unemployment. The problem was compound-
ed by demoneisation and the Covic-19 pan-
demic. The go 's : on

Ihure. However, the success of these
initiatives heavily depends on effective imple-
mentation. Overcoming these challenges is eru-
cial for achieving the Budget's ambitious vision.
SARGUNPREET KAUR, MOHALI

Unfair allocation due to politics
With reference to the front-page news report
‘Bihar, APget lion's share; “bribe” says Oppn';
the Opposition is right to call out the largesse
being showered on Andhra Pradesh and Bihar.
Ttis unfortunate that Finance Minister Nirmala
Sitharaman has failed to consider any of Pun-
jab's demands. Tt shows that stepmotherly
treatment is being meted out to the AAPled
state. The allocation of funds in the Budget to
the states, regardless of politics, must be fair If
the Centre wants Indiato progress, it must not
let palitics affect the development goals,

FAQIR SINGH, DASUYA

‘Lotus’ likely to be next POTUS
Apupns of the report Kamala makes presiden-
= debut in Wisconsin'; Kamala Har-

employmentand employabilityiswell fllustrat-
ed by the significant allocation in the Budget to
education, skilling and employment as well as
special employment-linked incentive schemes
for employees and employers. The Budget's
sperial foeus on skilling two million young peo-
ple over the next five years through a Centrally
sponsared scheme will go a long way towards
checking unem 5
GAURAY BADHWAR, ROHTAK

Transformative step for farming
The 2024-25 Budget marks a transformative step
farmer income. The plan to engage one crore
farmers in natural farming, suppotted by 10,000
bi-input resource centres, is laudable. This initia-
five, along with the promotion of Farmer Pmoduc-
er Organisations, cooperatives and startups, is
simed at enhancing vegetable production and
streamlining supply chains, ensuring better
;rmmdmdumipjgt -harvest losses. Moreover,

ingr 100 hipghvisling. dimate-resiient
avp varieties will help address dimate chal-
lenges and stahilise production. The move to
reduce dependence on imported edible oils by
‘boosting domestic cultivation is also significant,
Digital Public Infrastructure promises torevolu-

mhm dlready secured the support of a majerity
of Demorratic delegates — which will help her
clinch the presidential nominaion — even
though it has just been a couple of days since
President Joe Biden abandoned his re-election
bid. She has even won the endorsement of for-
mer House Speiker Nancy Pdosiand the Qlin-
tans, President Biden has al
for her candidacy. She has proved her mettle as
the Vice-President. So, it is safe to say that
Kamala, who has finally entered the campaign
mode, will winthe presidentialrace.

VUAYA SHARMA, BY MAIL

Trump has clear path to victory
Refer tothe article ‘Biden out, but Trump may
still win® the author has rightly observed that
Tonald Trump has made much political capital
out of the failed attempt on his life during a
recent Pennsylvania rally: In another victory
for Trump, a Florida judge dismissed the TS
Justice Department's dassified documents
case against the former President just days
after the gunman had tried to take his life
Trump’s path to victary in November is clear.
He enjoys high popularity in the Republican
voter base, especially among White people.
RAMESH GUPTA, NARWANA
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Beyond politics

Budget package for Purvodaya addresses wider stakeholders;
unfair to see it as being persuaded by coalition compulsions

SIDE FROM WHAT it had on offeron the taxation rejig, much

attention of the Budget presentedonTuesdaywas directed on

its promises for two criticalallies — Janata Dal(United) and Tel-

ugu Desam Party (TDP), which are in power in Bihar and
Andhra Pradesh respectively. This is because the Bharatiya Janata Party
(BJP)government is inacoalition this time,and the two parties havebeen
seekingspecial categorystatus for their states forawhile A dayprior tothe
Budgetwas unveiled, the finance ministryruled out a special status for
Bihar. Onits part, theTDP,which had walked out of the BJP-led National
DemocraticAlliance in 2018 over denial of the status, refrained from reit-
eratingthedemand this time. In this context,thegovernment'sdecision
toannounce a special package for the entire eastern region including
three otherstates — Jharkhand, West Bengal, and Odisha — sends a pos-
itive signal of addressing wider stakeholdersand not being persuaded by
coalition compulsions alone.

Going by purely geographic definitions, among the five states, Andhra
Pradesh isanoutlierasitisapart ofthe southern region. Nevertheless, these
states have been promised all-round development under the scheme
termedas Purvodaya. ltwould be formulated toencompass humanresource
development, infrastructure, and generation of economic opportunities,
according to finance minister Nirmala Sitharaman. For Bihar, theminister
announced to sanction 58,000 crore in the Budget, of which a sizeable
allocation is for road projects,includingabridge overthe Ganga,apart from
flood control structures, and a new powerplant. On the other hand, in
Andhra Pradesh, the government has promised financial support of
¥15,000crore for the capital, Amaravati,and funds for promotingindustrial
development and projects and assisting industrial corridors linking with
neighbouring Kamataka and Tamil Nadu.

Modi had spokenabouttheidea of “Purvodaya”way backin 2015 while
dedicating a refinery in Odisha. And in January 2020, Union minister
Dharmendra Pradhan inaugurated the Purvodaya:Accelerated Develop-
ment of Eastern Region in Kolkata, which was centred around the cre-
ation of an integrated steel hub covering northern Andhra Pradesh and
theother four states inquestion.The concept, therefore,isnot new. Prad-
han has earlier identified petroleum, apart from steel, as a critical sector
todrive the mission. As Sitharaman mentioned in her Budget speech on
Tuesday, the region is rich in natural resources. It also includes a major-
ity of thestates, particularly long neglected tribal heartlands, hit by left-
wing extremism. So it is vital to design and implement plans that can
drivesocioeconomic development of a backward belt.

Taken together, the projects planned earlier for Purvodaya and the
promises for Bihar and Andhra Pradesh in this Budget representalarger
region and the potential benefits would accrue to beneficiaries beyond
thefivestates. Modi,whose vision of development isinfluenced toagreat
extent by the East Asian miracle economies such as Japan and South
Korea, hasfocused on infrastructure creation and this has been reflected
inthe policiesof the government in the past decade. It isalso trueforthe
special package announced for the eastern states. The government should
now map out a plan that caters to the specific needs of every state.The
states,in turn,must see to their implementation to ensurethe promises
donot remain on paperor get reduced tosops.

Musk may swing right,
but Tesla's profit leans left

TESLAINC.'S LATEST results, released Tuesday evening, seem almost humdrum
now that chief executive Elon Musk has finally unveiled the least surprising
endorsement of a presidential candidate ever. They do remind us, though, that
wihile he may swing with the right,he relies on the left.

Tesla tvoi ired milliondollars of revenue perquarterfrom
the sile of grienlwouse gas credits. Tese aie e prodact of stabe and federal peos
rammes toncoumge the uptake of lecticvehices,as championed mostly by the

ed mostlyly
gtmgtammmgmmm requi fl onsbuyoffsetting credits from
Teslawhich,with itsall dectric line-up, accumulates a lot of them. It just so happens
that such revenue hada notable jumpin thesecond quarter, to itshighest level ever.

While these may seem like paltry amounts for a company daing $25.5 billion
of quarterly revenue — also a record — they carry an effective gross margin of
100%. Snthe'y ‘punch above their weight, accounting for almost  fifth of Tesla's
B i proportion in morethan threeyears,

This pmvedablgheiphec:lme despitethe record top line, profitsweren't feeling
it. Indeed, Tesla's underlying automotive gross profit margin, excluding regulatory
credits — one of its most closelywatched metrics — slipped beneath 15%, roughly
halfthelevels of twn years agoTax- d[u;ledﬂmseleguhln[ymdﬂsequnlelnalma;(
halfofTesla’s
sensus[nmcaslfclrthe[uunhquanermamw

The reliance on revenue from the sort of subsidy pro-
grammest

ing Tesla'scoreauto-
motive business. [t sold morevehicles than expected in the
second quarter, albeit onlyafterthoseexpectationshad col-
lapsed. This cleared some of Tesla’s growing pile of unsold
vehicles; notably,a $1.8 billion inventory decline accounted
for all of Tesla’s free cash flow and then some. But it was
adnevedvlalheaidﬁ(uflk!ml! tactics, discounting and
p ing, which had the predictable effect on aver-
ageselling pricesand, therefore, margins.

Unlike Detroit"sincumbents, however, Tesla trades ata
stratosphericmultiple.General MotorsCo,which reportedanather healthy beat-
and-raise quarter on Tuesday, is priced at less than five times forward adjusted
earnings, comparedwithTesla’s 85 times.

Gi inTeskysmain electri the companyis keener
than ever totalk up the visionary stuff. The robotaxi theme wasfront-and- centre,of
course Indeed asked on Tuesdayevening'scall ifany Republicanrollbackofthe Infla-
tion Reduction Act (and its accompanying incentives for EV adoption) would hurt
Tesla, Musk answered, imprabably, that the mlpan would he“slight” and then piv-
oted immedi ingTesla: J- i toautor
way. Curious, then, t]m(hededmedluanme(quesuansahamwha( might be com-
ing atthe company’sdelayed"robotaxi reveal "andthe chieffinancial officer brushed
offa questionasking how many Tesla buyerswere taking the Full Self Driving upsell.

Therewasa bright spot in the form of Tesla’s energy business, which reported
its highest installations of batteries and revenue ever. Inevitably, some bulls have
jumpedon the datacentres-will-eat-the-grid ban dwagon toarguethat Tesla is not
only an Al giant in waiting butalsoan Aljuicinggiant in waiting, too. Besides the
layering of hypes there, keep in mind that even at this record level, energy
accounted forjust 12%and 16%of Tesla's revenue and grossprofit, respectively,
and that Tesla's own announcement cautioned that battery deployments “would
continue to fluctuate”

By the time Tesla reports numbers again, in October, Musk’s public politick-
ing may have reached even greater ... heights? Judging from these numbers,
though,and the continuing lack of a clear pipeline of new vehicles, any distrac-
tion will probably be useful,
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F ‘ONE WERE to formulate a
“Sitharaman’s Law of Budget’, it
might be: “The impact of her
budget tends to be modest on
the market but meaningful on
the economy.”

Datafrom the past sevenyears sup-
ports this hypothesis.

Nirmala Sitharaman is the first
finance minister in India to present
seven consecutive Budgets. On the
previous sixoccasions, the BSE Sensex
closed on the Budget day at -0.2%,
0.29%, 0.01%, -1.3%, 1.49%, and
0.018%, respectively, yieldingameagre
average daily return of 0.02%. This
year's Budget was nodifferent,with
the Sensex ending the day down 73
points, translating to a return of
-0.09%. Even the day after the Budget,
the Sensex continued to languish in
negative territory.

While the market has repeatedly
underestimated the impact of her
Budget, the economy has not. The
2023-24 Economic Survey points out
that “the Indian economy is on a
strong wicket and a stable footing”.
During her tenure, the Indian econ-
omy has been characterised as a
“Goldilocks economy” — a term
¢ the ideal state foran econ-
ith rapid growth, low and
falling inflation, a declining fiscal
deficit,amodestexternal deficit,asta-
ble currency, and a positive and strong
economic outlool

Even though the stock market
seems to ga souron Budget day, it has
soared in the medium term. During
Sitharaman’s time as finance minister,
the BSE Sensex has more than doubled
from 36,000 to 80,000, yielding an
average annual return of nearly 15%.

Will her seventh Budget continue
the tradition of being modest on the
market (in the short term), but
momentous for the economy (in the

Ithink thi

@ POST-BUDGET RUMINATIONS
WHILE THE MARKET UNDERESTIMATES THE IMPACT OF SITHARAMAN'S BUDGET, THE ECONOMY DOES NOT

Modest yet momentous

DEEPAK MISHRA

£l

&

Director and chiefexecutive, ICRIER

medium term)? The answeris yes, for
the following four reasons.

One, it keepsadvisors dlose,and vot-
ers closer. The FY25 Budgetacknowl-
edges that despite rapid growthand

tum, reduce fiscal deficits, and commit
to lowering the government debt-to-
GDP ratio in the medium term. These
measures should further contribute to
macro- stability, encourage greater for-

stment, for

macro-stability, th us struc-
tural challenges in the economy. The
agriculture sector is in distress, the

rating upgrades, and possibly convinee
the RBI to cut interest mtes earlier than

labour market is not expected,all of which
creating adequate will bodewell foreco-
jobs for the youth = nomic growth,

and women, micro, Raisingthe Thee, itis better
small, and medium ~ competitiveness of India's totryand fail, than
enterprises and the industry through drastic tonever try. Itis rare

informal sector have

deregulation measures, as

to see a Budget

;tagna(ed and for- 3 putting “job cre-
eign investors  argued '_Jy the Economic  .¢on- 3t its centre,
remain  hesitant Survey, is conspicuously Economists  are

These insights did
not come from gov-
emment advisors
but from voters. Full
marks to the North
Block mandarins for
recognising  these
inconvenient truths
about the economy,
Identifying the problem s thefirstcrit-
ical step in solving it, so the Budget
should be praised for focusing on the
areas that need the most attention.
Two,it staysthe course on macro-sta-
bility. The Budget avoids the tem ptation
of spending the dividends receivedfrom
the Reserve Bank of India (RBI) and
growing tax revenues on populist
schemes. Instead, it aims to expand the

absent. Unlike in the past,
this year's budget pays lip
service to digital economy
issues and leveraging Al polici
for public goods

good at recom-
mending policies to
boost growth but
;tmggle tosuggest
s that create
jobs. The task was
made more difficult
as some experts
continued to insist
thatthe economy is creatingadequate
jobs, denying the existence of any
employment problem in the country.
The government, to its credit, went
against such advice to announce six
new schemes with a two-lakh-crore
outlay tocreate jobs and upgrade skills,
Given the complicated design struc-
ture, these schemes are bound to face
teething problems and significant

tax base, maintain i momen-

Framework for
job creation

The Budget aims not just to get the youth enrolled in
factories, but also to create a future-ready workforce

HARSH GOENKA

Chairman, RPG Group

FINANCE MINISTER NIRMALA Sithara-
man'sBudget for2024-25 standsoutas
abold andforward-thinking plan, evoly-
ing significantly from her earlier Bud-
getswhich focused on economic stabil -
isationand recaveryafter the pandemic.
While her previous Budgets laid the
foundation with infrastructure hoost,
social spending, and ease of doing busi-
ness, this year’s Budgat elevates the
vision to 2 comprehensiveroad map for
a Viksit Bharat, emphasising not just
growth butinclusive, sustainable devel -
opment across various sectors.

Atthe heart of this Budget isacom-
prehensive framework forjob creation.
The com prehensive package, compris-
ing five schemes, aims to benefit 4
crore youth over the next five years.
The purpose is nat justto gettheyouth
enrolled in factories,butitis also about
creatinga future-ready workforcawith
necessary skills and exposure to best-
inclass practices.

Micro, small, and medium enter-
prises (MSMEs), often regarded as the
backbone of the Indian economy, are
also given due prominence. The credit
puarantee scheme for termloans, new
credit assessment model, and mecha-

rooftop scheme.

Recognition of cities as growth
hubs through transit-oriented devel-
opmentand creative redevelopmentis
a forward-thinking move. The PM
Awas Yojana Urban 2.0 aimstoaddress
the housing needs of millions, ensur-
ing affordable and quality
spaces. Polici
rental housing markets will further
enhance urban liveability.

Energy security is another crucial
area addressed in the Budget. The solar
rooftop scheme, development of small
and modular nuclear reactors, and
digenous technology for new-age
thermal power plants markasignificant
step towardsa cleanerand more reliable
energyfuture.

Infrastructure investment remains a
key focus. The continued

| impl ion challenges. But it's

® BUDGET FOR THE FUTURE

Union trade & commerce minister Piyush Goyal

a budget for new India. Itis

taking India in the Amrit Kaal rapidly,
progressing towards a developed nation by 2047

better to at least attempt a solution,
evenif it doesn’twork. So, kudosto the
government for exploring heterodax
solutions to India’s job problem.

Four, there is a pivot on trade and
investment policies.After several years of
mixed signalling,this year's Budget tries
topivot tothe path of gradual liberalisa-
tion of trade and investment regimes.
Customs dutieshavebeenreduced albeit
selectively The corporate tax rateonfor-
eign companies has been lowered, the
additional equalisation levy has been
removed,and the angel tax forstart-ups
hasbeen abolished. These measures will
help both domestic founders and theic
mostly foreign backers. One hopes these
arethe start of steady reforms to con-
tinue opening the Indian economy to
global competition andaligning ts trade
and investment policieswith itssuccess-
ful fareign palicy regime.

However, there are plenty of missed
opportunities in the Budget as well.
Raising the competitiveness of India’s
industry through drastic deregulation
measures, as argued by the Economic
Survey, is conspicuously absent, Unlike
in the past, this year's Budget pays lip
service to digital economy issues and
leveraging artificial intelligence for
public goods. There was hardly any
mention of improving public service
delivery in the education, health,and
social sec(ars The elaborate and overly

d natureofth I
and skilling schemes indicates that offi-
dals formulating the policies continue
to be divorced from the reality of the
state’s capacity to implement them,

But overall, and like many of her
previous Budgets, the finance minister
has struck a fine balance between
macro-level reforms and micro-level
concessions. The market may have
shrugged offitsimpact on Budget day,
but it should rebound once the full
effectisunderstood.

Aroad map for
inclusive growth

Budget 2024 reflects India's steadfast commitment
to inclusive and sustainable growth

PAWAN MUNJAL

Executive chairman, Hero MotoCom

AS PRIME MINISTER Narendra Modi
embarks on his third consecutive term,

belief in the powerof nari shakti{women
power) is evident in Budget 2024's
emphasison enhancingwomen'sparti
pationinthe workforce. The announce-
ment of establishing hostelsandforming
partnerships to conduct women-specific
skilling programmes is nat only praise-
worthy, but also underscores the govem -
ment’scommitment to all-encompass -
ing inclusive development.

India’s commitment togreen energy
hasreached a pivotal juncture. The Bud-
get extends its energy security initia-
tives by introducing a policy document
nnene(gytmnslhnn pathways thathar-
monises employment,growth, andenvi-

he reaffirms his to conti-
nuityand stability. The inaugural Union
Budgetof the Modi 3 .0 government, pre-
semedhyuuxﬁnance minister Nirmala

allacation for infrastructure spends,
programmes to improve rural connec-
tivity, additional support to infrastruc-
ture in eastern India, and ad dressing
long-standing issues like flood manage-
ment highlight a commitment to all-
round development.

Despite ambitious spending plans,
the Budget maintains a commitment
tofiscal prudence. Byaiming to reduce
the fiscal deficit and implementing
comprehensive tax reforms, the gov-
ernment strikes a balance between
growthand stability. Simplifying cap-
ital gains tax, increasing the thresholds
forappeals, reducing the window for
reopening of assessments and ratio-
nalising goods and services tax are
steps that promise to make tax com-
pliance easier for citizens and busi-
nesses alike, reducing litigation, and
enhancing revenue.

‘The only surprise was theincreasein
« mtesfarequities. While

epitomises this promise.
‘This Budget reinforces India’sambitious
journey towards becoming Viksit
Bharat—a developed nation.

In this Amrit Kaal, India stands on a

mperatives.

The government's commitment to
balstering ruraldevelopment isevidentin
th ial budget p

1 diture, aimed at i
infrastructureand enhancing connectiv-
ityin rural areas. These connectivity pro-
jectswill facilitate greateraccessibilityand
mobilitywithin rural communities, fos-

i : th

strong and robust economi tra-
jectory, with a projected GDP growth of

.5-7% for the current fiscal year.
Despite global economic adversities,
India has successfully shielded itself
from adverse impacts. Budget 2024 is
meticulously designed to address key
areas crucial for propelling India to the

next echelon of growth.
To advance India's growth, Budget
2024 focusesoncrucial areas:women-led

development, advanced skilling, job cra-
ation,rural empowerment, energysector
transformation, and ease of doing busi-
ness This Budget not onlyaddressesthese
pivotal areas but also establishes a solid
foundation to sustain the government's
growth trajectory for the next five years,
Such strategic alignment ensures  com-
ive and inclusive fr;

tering g 3
The announcement of releasing 109
high-yielding, resilient, and climate-
adaptive varieties of 32 field and horti-
cultural crops coupled with the plan to
initiate one crore farmers into natural
farming holds the potential to boost
agricultural sector growth, advancing
India’s journey towards becoming aat-
manirbhar (self-reliant).

Recognising micro, small and
medium Enterprises (MSMEs) as the
backbone of our nation, it is encourag-
ing to see an increase in the Mudra loan
imit from €10 lakh to €20 lakh. This
mavewillensure enhanced capital avail-
ability, drive innovation, and spur
employment generation apportunities,

Budget 2024 reflects India's stead-
fast commitment to inclusive and sus-

nismsto support creditavailability dur-
ing stress periods are well-thought out
and address the needs of MSMEs atvar-
ious stages of growth.

Thegovernment has taken a holistic
approach on sustainability, also cover-
ing agriculture in this ambit. Rather
than increasing the subsi
address areas which can have amean-
ingful long term impact ike research,

the initial reaction was negative, the
markets have digested this move taking
amore balanced and holisticview.
Overall, FM Sitharaman's seventh
Budget is aroad map for a brighter,
more prosperous India. Every initia-
tive, fram job creation ta energy secu-
rity, from MSME support to infra-
structure development, is a step

natural farming, and i in
supply chain. The Budget also fine-tunes
the renewable energy infrastructure,
withadvanced ultra supercritical power
plants, pumped storage, and solar

towards realisingthe dream of a devel-
oped nation. This Budget listens,
learns, and leads, setting the stage for
sustainable growth and inclusive
development.

positioning India for continued ascen-
dancyon theglobalstage.

India’s youthful demographic pro-
videsa significant advantage in address-
ing the giﬂba! skill gap. The emplay-
ment-linked incentivescheme initiated
bythe finance minister, isa decisivestep
in thisdirection, aiming to benefit 20
lakh youth over thenext five years. Addi-
tionally, upgrading 1,000 industrial
training instituteswill catalyse the cre-
ation of skilled workforce, aligning with
the industry demands.

Prime Minister Modi's unwavering

tainable growth. By prioritising
advanced skilling, robust employment
initiatives, green energy transforma-
tion, and comprehensive support to
MSMESs, this Budget lays the founda-
tion for a resilient and innovative
future. These decisive measures will
not only address current challenges,
but also create employment opportu-
nities, driving the nation towards
unparalleled prosperity. With this
visionary blueprint, India is set to
emerge stronger, more self-reliant, and
ready tolead on the globalstage.
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Cleansing NEET

Next year, the test must have safeguards

against malpractice and inefficiency

hat comes undone is best redone.
w The latest development in the pro-

longed National Eligibility cum En-
trance Test (NEET) 2024 saga has played out in
the court, and will answer the question raised in-
itially — the unusually high number of toppers
this year. The Supreme Court of India’s ruling on
the right answer to a particular physics question
in the NEET paper, based on the expert opinion
of IT Delhi professionals, has brought down the
number of toppers from 61 to a more reasonable
number — 17. The wrong answer for the disputed
question was chosen reportedly by four lakh stu-
dents, including 44 in the list of toppers. As a re-
sult, all these students will lose five marks each.
Ruling that there could be only one correct answ-
er, the Court directed the National Testing Agen-
cy (NTA) to revise the scores based on the correct
answer. It also emerged during the hearing that
the wrong answer for the question was actually
present in the older (until 2021) NCERT text-
books. The Court had earlier refused to cancel
the entire NEET, which over 23 lakh applicants
took. While the scheduled date of counselling, Ju-
ly 24, is past already, and with the NTA having to
re-tally the marks with the revised answer, the
counselling has been delayed again, but will take
place as soon as possible.

‘While the scenario, as it stands today, seems
ostensibly resolved sufficiently to let the process
move forward, the truth is that an unprecedent-
ed number of violations have occurred in a man-
ner that vitiated, possibly for good, the faith in
NEET as a fail-safe entrance route. From charges
of paper leaks, giving out the wrong question
papers, damaged answer keys, impersonation by
students, and an analysis of marks that showed
an unusually high number of toppers from cer-
tain centres in the country, NEET-UG 2024 has
been a string of bad news this year. Notably, the
interventions to right the course have come
mostly from the judiciary, with the executive
stopping shart of initiating significant or decisive
action required to clean its Augean stables. For
starters, the extraordinary emphasis that has
come to be placed on medicine as a career
choice, with over 23 lakh students hoping to com-
pete for over one lakh MBBS seats, will have to be
dialled down, with a healthy promotion of other
scientific streams as viable career options. The
government also has no option but to unwind the
entire spool, and cast it out if it must, reorienting
all systems so that the next NEET can be conduct-
ed professionally, and with ad d
in place to prevent malpractice or inefficiency.

A
Not in order
The directives on display of names on
Kanwar Yatra route must be withdrawn
The Supreme Court of India on Monday

stopped the enforcement of directives is-

sued by the Uttar Pradesh and Uttarak-
hand governments that required food stalls on
the route of the Kanwar Yatra — an increasingly
popular pilgrimage that Shiva devotees under-
take ~ to prominently exhibit the names and oth-
er identity details of their owners and employees.
Petitioners argued that the directives would re-
sult in discriminatory outeomes, besides negat-
ing the secular character of the country. The
Court accepted the need for urgent judicial inter-
vention in the matter and issued notices to the
States that fall in the route — Uttar Pradesh, Utta-
rakhand, Delhi and Madhya Pradesh. The case
will come up for hearing again on Friday. The ya-
tra takes place during the Hindu month of Shra-
van when those who worship Shiva — popularly
known as Kanwariyas or Bhole — walk hundreds
of kilometres carrying pots of Ganga jal, known
as kanwar (a structure made of bamboo that has
containers suspended on both sides of a pale), to
the temples in their home town. The yatra is in-
creasingly popular, particularly among the Dalit
and Other Backward Classes in the Hindi hear-
tland. The police in Muzaffarnagar, western U.P.,
were the first to issue the controversial directive
last week, which they said was done to ‘prevent
any untoward incident’,

The discriminatory nature of this move be-
came clear soon, and was criticised by the Oppo-
sition and National Democratic Alliance allies.
Amid the eriticism, U.P. Chief Minister Yogi Adi-
tyanath extended the requirement across the en-
tire route of the pilgrimage in the State. The Bha-
ratiya Janata Party (BJP) government in
neighbouring Uttarakhand followed suit. Reports
emerged of Hindu hotel owners being asked by
the administration to remove their Muslim work-
ers; there were also accounts of harassment of
meat shop owners. BIP allies, the Rashtriya Lok
Dal (RLD) and the Janata Dal (United), joined the
Opposition Congress and the Samajwadi Party in
calling out the brazenly communal move of the
BJP governments. Many pilgrimages in India are
undertaken and organised jointly by people of
different faiths, and as it turns out, there are Mus-
lims too who trek with Hindus to take part in this
unique form of Shiva worship. All along the
route, they have, for years, been served by Mus-
lim shop owners and even volunteers. Muslim ar-
tisans make a living by making the kanwar in
some parts. The economic, cultural and social as-
pects of the Kanwar Yatra - as with any other pil-
grimage — are shared by people of various sects
and religions. The government directive was un-
reasonable and achieved nothing other than pro-
moting communal enmity. U.P. and Uttarakhand
should withdraw their directives without waiting
for the decision of the Court.
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Editorial
Bucdget 2024 — long on intent, short on delails

Finance Minister is marked by clarity

on three aspects. First, the intentions

and vision for Vikisit Bharat@2047 are
spelt out through the nine priority areas, a
long-term vision, to which we expect that
subsequent Budgets would adhere, to accomplish
these goals. Second, there is an explicit
recognition of the problem of unemployment in
the economy. Addressing this has been a
challenge and the Budget devotes considerable
space in listing out initiatives towards generating

. Third, the compulsions of a

coalition government surface in parts, but are
hidden in some of the specificities. These three
have guided the strategy and the approach of the
Budget. On the face of it, the policy slant reveals
good intentions, but the ways and the means to
accomplish the ambitious goals set out are not
divulged, casting a shadow on the possibility of
realising the targets set.

A signal of continuity
The fiscal arithmetic and the macro-policy stance
in the Budget signal continuity and a carrying on
with fiscal consolidation efforts. The overall fiscal
deficit has been lowered to 4.9% compared to
5.1% targeted in the interim Budget. A large part
of the surplus received from the Reserve Bank of
India has been used to buttress fiscal prudence.
The anticipated reiteration of the reduction in the
fiscal deficit to below 4.5% of GDP in FY2026 is
welcome. The new medium-term fiscal
consolidation path has been linked to a reduction
in the debt/GDP ratio instead of continued
compression of the fiscal deficit/GDP ratio. This
will allow the government flexibility to chart an
appropriate fiscal course that builds in higher
capital spending as well as support to meeting
climate goals in an uncertain global environment.

The size of the Budget has gone up only
marginally. This also means that the overall
borrowing programme of the government is
almost unchanged — in fact, it has come down
marginally though the cut in borrowings is
smaller than what could have been possible with
the buoyant revenue collections.

While there has been a slight increase in
overall expenditure, capital expenditure remains
more or less unchanged. There are two

M. Suresh Babu

Director, Madras
Institute of
Development Studies

The policy slant
highlights good
intentions, but
the ways and
the means to
accomplish the
ambitious goals
set out

are hazy

First, the Budget estimates for 2024-25 show only
marginal increase in allocation in most of the
items of expenditure compared to that of
2023-24. In fact in some of the key items, it shows
a decrease. In the case of commerce, industry
and energy, we find a decline in Budget estimates
for 2024-25. Second, in many items of
expenditure, the revised estimates for 2023-24
are lower than the Budget estimates for the same
year. Social welfare and scientific departments
are notable in this context.

Effective capital expenditure, which is capital
expenditure plus the grant in aid for creation of
capital assets, have come down when we
compare revised estimates and provisional
actuals for 2023-24. The decline in revised

il comp: to Budget esti isan
indication of the lack of capacity of the
government to spend, which is likely to
undermine the expected multiplier effects of
such expenditures. Thus, we need to wait and
watch as to how much of the proposed outlays
are utilised. Further, the same levels of capital
expenditure imply that the government would
bank more on private investments, as indicated in
the Economic Survey, which has not yet
registered a significant increase in recent years.

Consumption and employment
The Budget relies on two measures to bolster
demand and increase private consumption. It
takes the route of tinkering with the new
income-tax regime to leave slightly more
disposable incomes for a section of taxpayers,
which is expected to stimulate demand. Given the
growth in indirect tax collections, there was more
room for income-tax reliefs, which could have
been useful to not only stimulate demand but
also increase dwindling household savings. This
is an opportunity missed. Second, the Budget
expects employment growth to take place,
imparting more incomes, and, hence, higher
demand in the economy.

The internship scheme, the direct thrust on

changes which directly impinge labour market
outcomes, Moreover, implementing these
schemes is not straightforward. The internship
scheme has the additional risk of becoming a
short-term urban employment programme,
which only creates a pool of the unemployed in
the future.

Employment growth is also expected to take
place with the revival of the Micro, Small and
Medium Enterprises (MSME) sector through the
credit route with a guarantee scheme being
launched, besides asking banks to have their own
models for lending that is not linked with
collateral, Assistance to States such as Andhra
Pradesh, Bihar, Odisha and Jharkhand is also
expected to give an indirect push to investment
and employment along with the thrust to housing
in urban and rural areas.

It needs to be noted that MSMEs need to have
not only eredit but also a conducive environment
to operate for their growth. Hence, the efficacy of
providing only credit and leaving the rest to
market forces might not generate the desired
results.

The omissions

Barring the announcement of tax benefits for
Indian start-ups and their investors, including
scrapping the contentious angel tax for all classes
of investors and aligning capital gains rates
between listed and unlisted equity and the
increased limit of Micro Units Development and
Refinance Agency Ltd. (MUDRA) loans from 10
lakh to 320 lakh, the big push for the industrial
sector is conspicuously absent in the Budget.
Neither was there any mention of the Railways,
PLI Scheme, Gati Sakthi and the Census. The list
of omissions could be longer, but a lack of clear
initiatives towards the education and health
sectors to tap demographic dividend might not
augur well with the vision of 2047. Equally
important is to strike a balance between cities
and rural economy and to make a distinction
between jobs and internships. With the

channelling funds to first-time Il with
commensurate benefits to companies to
incentivise a hiring of more people and providing
salary top up for first time employed are unlikely
to create more jobs as they do not address the

macr well poised at the moment, some
bold steps and details of the journey to 2047
could have been outlined.

The views expressed are personal

An outlining of urban transformation strategies

accounting for about 36% of India’s

population. The urban population has
been growing at a steady pace of 2% to 2.5%
annually. The ever-growing pace of urbanisation
in India calls for sustained investments, with a
vision and determination. The maiden Budget of
the new government has recognised cities as the
growth hubs and offered many options and
opportunities for the planned development and
the growth of cities.

C ities are home to about 50 crore people,

The issue of housing

The Pradhan Mantri Awas Yojana (Urban) has
been under implementation since 2015 and has
provided as many as 85 lakh housing units for the
Economically Weaker Sections (EWS)-Middle
Income Groups (MIG) categories of population,
with an investment of about I8 lakh crore. Of
this, a quarter has been provided by the central
government and the remaining by the
beneficiaries and State governments. The Budget
has proposed to give a further push to the
scheme by announcing support for the
construetion of another one crore such units in
urban areas with an investment of €10 lakh crore,
which will include central assistance of ¥2.2 lakh
crore in the next five years, against which 30,171
crore has been provided in the Budget for the
current year. A part of this allocation will be
available to provide interest subsidy to facilitate
loans at affordable rates.

The migrant population working in industries
has been surviving in general in slums and
yearning for a roof over their heads and a
functional housing unit close to their workplaces.
The Budget has announced new rental housing
with dormitory-type accommodation for
industrial workers. This is envisaged to be
developed in public-private partnership (PPP)
mode with upfront financial support under the
Viability Gap Funding (VGF) scheme. This is to
the extent of 20% from the central government,
with the possibility of similar support from the
State government.

The core infrastructure requirement for cities
includes water supply, sanitation, roads and
sewerage systems. Specific to the cities, the Atal

Sudhir Krishna

former Secretary,
Urban Development,
Government of India

State
governments,
their
municipalities
and also citizens
will have to take
forward the
provisions
outlined

in the Budget

Mission for Rejuvenation and Urban
Transformation (AMRUT) provides 8,000 crore,
‘which, by itself, may not appear to be very
substantial. However, the Finance Minister has
announced the availability of the VGF window,
provided that the project is taken up as a
commercial venture in PPP Mode. Most cities
have, over the years, got exposed to the PPP
model, and it should be possible to speed up the
development of such core infrastructure, where it
is unavailable and upgrade it where it exists but is
inadequate.

‘The Budget Speech also mentions a huge
investment of 1.1 lakh crore for capex in
infrastructure. While this would include highways
and many other sectors, cities can also make
efforts to partake a share in it. Similarly, a
provision of ¥1.50 lakh crore is made available to
States as an interest-free loan for infrastructure
development. States could use this window also,
for cities.

‘The Smart Cities Mission, that was launched in
2015, was provided budgetary support of 8,000
crore in 2023-24, which has been scaled down to
2,400 crore in 2024-25, to take care of the
remnant commitments. However, a new window,
the National Urban Digital Mission (NUDM), has
been opened in this Budget, with a provision of
21,150 crore, with a focus on the digitisation of
property and tax records and their management,
‘with GIS mapping. These will help urban local
bodies in managing their finances better, and also
help property owners.

On city planning

‘The Budget has declared the intention of focusing
on the planned development of cities.
Municipalities would get the normal ‘Finance
Commission Grant’ of 325,653 crore. In addition,
a provision of 500 crore has been made for the
incubation of new cities. With the development of
‘mass rapid transit systems, cities can embark on
transit-oriented development, wherein transit
hubs can be surrounded by denser development
without creating a traffic overload on roads.
Moreover, a well-designed mobility plan can
conveniently connect cities with their peri-urban
areas and ‘new cities’. Accordingly, the Budget

has an focus on

and transit planning, with the orderly
development of peri-urban areas utilising town
planning schemes. The Budget has also proposed
encouraging electric bus systems for cities and
has provided 1,300 crore for it. E-buses offer an
economical and eco-friendly operating system,
but the main challenge is their higher upfront
cost. However, with this budgetary support, it
should get going.

Solid waste management
Solid waste management (SWM) is perhaps the
biggest challenge that most cities face today. The
Budget has announced a special thrust to
introduce bankable projects for SWM in
collaboration with State government and financial
institutions. States and municipalities can also
make use of the VGF for this purpose. Cities such
as Indore, Madhya Pradesh, have shown the way
in making SWM a financially viable propasition.

The Street Vendors Act, 2014, was enacted by
Parliament to regulate street vendors in public
areas and protect their rights. It also envisaged
the preparation of street-vending plans and the
creation of street-vending zones, with a view to
make street-vending a healthy and safe option for
consumers and vendors. The Budget has
proposed to develop 100 weekly ‘haats’ or street
food hubs in select cities. Perhaps States need not
feel constrained with the number and can
facilitate all cities in preparing street-vending
plans and developing street vending ‘haats’ in
various parts of the city, according to felt needs.

While the Budget has made a slew of
provisions, financial as well as procedural, to
push for planned urbanisation, cities,
represented by the municipalities, and guided by
the respective State governments, will have to
show the vision and the determination to
incorporate all the resources coming not only
from the Union Budget but also augmented by
their own resources.

Above all, the participation of citizens would
remain the bedrock for the success of any city’s
development strategy.

The views expressed are personal

LETTERS TO THE EDITOR

Union Bu

The Budget does have some
trace of political optics.
Though the tax regime does
give some relief to the
tax-payer, the question
remains whether the new
tax regime encourages the
‘saving tendency, as in the
old regime where savings
did occupy a good space. It
is an undeniable fact that
savings are a must for a
robust economy.

. Seshadri,

Chennai

In a visual nutshell
The Budget issue (July 23)
was a treat with its detailed

analysis on the pros and
cons of the Union Budget.
But the ane thing that
caught my attention on
opening The Hindu in the
maorning was the lead
cartoon. In his uncanny
whimsical manner in
depicting pelitical
characters, the visualiser
has brought out the feelings
of the common man on the
Union Budget.

Saravanan Krubapuri,
Chennai

In the jungle of write-ups
and dry statistics, peppered
with reactions from industry
leaders showering praises

on the Budget, most of
which are presumptuous
anyway, it were the
cartoons that came as a
breath of fresh air. While
each one of these cartoons
deserves praise for its
message and artistry, the
packet cartoon (‘Social
sector’ page, Page 7)
deserves special mention.
P.S. Lourdenadhan,
Bengaluru

Despite all the analyses, it
was the pocket cartoons
that succeeded in effectively
conveying the concerns of
the general public and the
youth. The cartoonist

deserves much praise.
Jiji Panicker K.,
Angadickal, Alappuzha, kerala

More than the write-ups,
your cartoons conveyed the
pith and the substance of
the Budget. You proved that
a picture is worth a
thousand words.

K. Pradeep,

Chennai

C.T. Kurien

Professor CT. Kurien was a
legend who was
productively invested in so
many students, especially
the poor and the
marginalised from rural
India. Though an alumni of
the Madras Christian
College (MCC), but not his
student, | am one of many
who admired him. Alumni,

Corrections & Clarifications

been Deepika Jha.

The last paragraph of a report, “Urban, rural land reforms by Centre; land
records to be digitised with GIS mapping” (Budget 2024, ‘Infrastructure’,
July 24,2024), mentioned the expert's name as Deepa Jha. It should have

The Readers’ Editar's office can be concacted by Telephone:

even today, shower praise
on him for his contributions
to the cause of India’s
speedy development. It was
the first Indian Principal of
MCC, Chandran Devanesan,
hailing from then rustic
Palayamkottai in Tamil
Nadu, whe recognised the
spark in this great
intellectual — as one eager
to improve the lot of the
toiling masses,

Albert Devakaram,

Chennai

Letters emailed to
letters@thehindu.co.in

must carry the full postal
address and the full name or
the name with initials.
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A Budget that places health on the margins

~ o —

ith the worst of

the COVID-19 pan-

demic behind us

(though the World
Health Organization warns that
the virus has still not vanished),
the Union Budget expectedly shift-
ed focus to levers of economic
growth such as infrastructure and
employment. It was also hoped
that the recognition of population
health as a vital investment for ac-
celerating as well as protecting
economic growth would see conti-
nued investment in strengthening
our health systems. [n the Interim
Budget, the Finance Minister had
announced the government’s
plans to “encourage” HPV vaccina-
tion to girls (to prevent cervical
cancer), create a UWIN pro-
gramme for improving coverage of
the routine immunisation pro-
gramme, and include ASHA work-
ers and Anganwadi workers as be-

neficiaries of the Pradhan Mantri
Jan Arogya Yojana (PMJAY) health
insurance programme. These have
not been elaborated or presented
as line items in the main Budget
presented on June 23.

Comparisons

An increase in programme alloca-
tions from Budget to Budget must
be calculated by comparing the
budgetary estimate (BE) of this
year with the BE of last year and
not with the revised estimate (RE)
for last year, which also features in
the Budget. RE is the money ac-
tually spent, and indicates inabili-
ty of the programme to efficiently
spend the money, and not the ac-
tual need. A comparison of the BE
for health in this year's Budget
with the RE of last year suggests
that there was an increase of near-
ly 12%, which is an erroneous esti-
mate of what the programme will

v

Ahospital in Alluri Sitarama Raju
district, Andhra SPECIAL ARRANGEMENT

actually get as a raise.

By comparing only the BEs of
2023-24 and 2025-25, we note an
increase of only 1.98% for the over-
all Health Ministry budget, 1.16%
for the National Health Mission
(NHM), and 1.4% for PMJAY. Given
the need to expand coverage and
enhance the impact of these two
flagship programmes of Ayush-

man Bharat, these increases are
disappointingly modest. Many of
our national programmes are
steered by NHM, which is also res-
pensible for strengthening rural
and urban primary care as well as
the district hospitals. Apart from
the need to make child immunisa-
tion universal, the danger of tuber-
culosis (for which India has set an
aspirational elimination date of
2025) and the rapidly rising rates
of non-communicable diseases re-
quire a better resourced and struc-
turally strengthened NHM.

The goal of having every Indian
protected by universal health cov-
erage (our target for 2030) cannot
be realised if even the govern-
ment-funded PMJAY programme
is unable to become more inclu-
sive. The recent announcement
that it will be extended to cover all
elderly persons appears untenable
if the programme has a minimal

The goal of havi

every

Indian protected by
universal health coverage

become more inclusive

budgetary increase.

A missed opportunity
While an increase in new medical
colleges was mentioned, the need
to invest in building a large multi-
layered, multi-skilled workforce
was not acknowledged. The ener-
getic thrust for employment gener-
ation and skill-building must re-
cognise that the health sector
represents an area of great need
and opportunity, especially for
young persons.

It is laudable that customs du-
ties have been waived on three an-

ti-cancer drugs. Price controls are
also needed for many other drugs.
Pooled procurement, with mo-
nopsonic power of price negotia-
tion, can markedly reduce the
prices of drugs procured not only
by public sector institutions, but
also by private healthcare institu-
tions which are accredited to go-
vernment-funded health insu-
rance schemes. The Budget
missed an opportunity to establish
such mechanisms.

Investment in climate-resilient
agriculture is a welcome budge-
tary commitment, at a juncture
where the quantity and quality of
staple crops are likely to be severe-
ly affected by global warming. Di-
versification of agriculture to cli-
mate-resilient crops will not only
provide nutrition security, but will
also be climate smart in reducing
the use of water, pesticide, energy
and release of greenhouse gases.

The government’s focus is on ease of paying taxes

hile providing pri-
macy to growth
with  inclusion,
the Budget at-
tempts to infuse a new momen-
tum to the economy and streng-
then India’s resilient ecosystem so
that the country emerges as a
growth engine of the world.

An overarching theme

An important focus of the Budget
is simplification and rationalisa-
tion of the tax structure. The docu-
ment has spelled out the contours
to achieve this, while trying to mi-
nimise disputes and expand the
tax net. ‘Ease of doing business’ is
an overarching theme behind the
Budget tax proposals.

In the interest of moving to-
wards a common understanding
on the OECD BEPS (Base Erosion
and Profit Shifting) Action Plan,
the government has withdrawn

the equalisation levy of 2% on e-
commerce transactions. This de-
monstrates the government’s par-
ticipation in the initiative to create
an international framework to
combat tax avoidance. The propo-
sals to expand the scope of safe
harbour rules, streamline transfer
pricing assessment procedure,
and reduce the corporate tax rate
on foreign companies from 40% to
35%, as suggested by CII, are ex-
pected to promote ease of interna-
tional taxation, improve investor
sentiment, and further attract fo-
reign investments in the economy.

The angel tax has outlived its
utility and has rightly been abol-
ished. This move will ensure the
orderly growth of the Indian star-
tup ecosystem, resolve the pro-
blem of dip in funding, and give
confidence to investors and entre-
preneurs to invest and build from
India, as suggested by ClI to the go-

Gold jewellery at a shop in Kolkata, aF

vernment before the Budget.

CII has been advocating the ra-
tionalisation and simplification of
the Withholding Tax regime under
the Income Tax Act. Decriminali-
sation of some TDS (tax deducted
at source) offences; the SOPs (stan-
dard operating procedures) and
compounding guidelines for TDS

defaults; and rejig in the existing
‘TDS rates under certain categories
are welcome moves in this direc-
tion, thereby enhancing ease of
doing business.

The changes in the capital gains
tax regime have been brought in
the interest of rationalisation. So

Ease of doing business
the overarching theme
behind the tax proposals in
the Budget

S

ment continues to focus on pro-
moting domestic manufacturing
and helping India get onto the glo-
‘bal value chain, thereby boosting
exports. Continuation of rationali-
sation of customs duty rates and

ment's agenda for ion

rat the new

far as the removal of indexation
benefit in the calculation of long-
term capital gains tax is con-
cerned, industry would look for-
ward to seeing this move help the
agenda of tax certainty and
simplification.

Raising the standard deduction
and increasing the tax slabs under
the new regime, while increasing
the deduction for family pension
and the new pension scheme are
positive steps towards providing
tax relief to middle-class indivi-
duals, thereby pushing consump-
tion and demand in the economy.

As a push towards the govern-

scheme of block assessment for
search cases and reducing the
time limit for which reassessment
can be done are pertinent. The
proposal to introduce the “Vivad
se Vishwas Scheme, 2024’ for set-
tlement of pending appeals would
go along way in reducing litigation
and releasing amounts stuck un-
der tax disputes. Digitisation of
major taxpayer services is a wel-
come move, in light of the in-
creased need for digitisation and
ease of doing business.

Customs duty rates
On the customs front, the govern-

of
would enhance ease of doing busi-
ness, removal of duty inversion,
and reduction of disputes.

CII applauds the government
for accepting industry’s call for
waiver of interest and penalty on
late payment of GST (Goods and
Services Tax) and exclusion of
cash balance lying in the cash re-
gister of the taxpayers for calcula-
tion of interest.

The Budget ticks all the boxes
for boosting competitiveness,
growth, and promoting tax re-
forms. Overall, the Budget has de-
livered beyond expectations,
while keeping an eye on much-
warranted realism.

A big step towards the transformation of various sectors

he 2024-25 Budget is a
forward-thinking pro-
posal with several com-
mendable  initiatives
aimed at driving India’s economic
growth and social progress.
Against the backdrop of 8%
GDP growth in FY24, the Budget
allocated 21.48 lakh crore towards
job creation, employment and
skilling. While the focus of earlier
Budgets was on manufacturing, it
is heartening to see that skilling
took centre stage this time. This
shows a decisive step towards
creating an economy that is built
strongly around the service sector.
The past success of strong ser-
vices and the highly successful
Global Capability Centres have
shown that the service sector can
not only drive GDP growth, but al-
s0 elevate per capita income. Im-
portantly, it can enhance em-

ployees” health and well being.
The Budget also paved the way
for India’s energy transformation.
It focused on a range of initiatives
~ from solar panel manufacturing
and installation to a strong push
for nuclear energy. As it allocates
389,287 crore towards crucial sec-
tors, this Budget represents a sig-
nificant step towards the transfor-
mation of various sectors, and
thereby towards the creation of an
inclusive and dynamic economy.

Accessibility and affordability

We applaud the government’s de-
cision to exempt certain goods
from customs duty. Three life-sav-
ing cancer medications have been
exempted from customs duty. This
will make essential treatments and
technologies more accessible and
affordable. It will greatly aid the
patient and reduce for them the
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barrier of cost in accessing time-
bound, life-saving solutions.
Customs duty has also been ex-
empted for components of X-ray
tubes and digital detectors for ad-
vanced medical equipment. This
move is expected to make these
technologies more affordable and

Prioritising inclusivi

here was a lot of antici-

pation before this Bud-

get. As the first major

public policy announ-
cement of the new government, it
was expected that the Budget
would lay down a plan of action
for the following five years of the
government’s approach towards
the larger national vision of Viksit
Bharat@2047. Further, while the
economy is performing well, there
were admittedly a few areas that
merited attention, employment
being the foremost.

The Finance Minister an-
nounced that the Budget would fo-
cus on employment, skilling,
MSMEs, and the middle class.
With the nine priority areas that
followed, she articulated the eco-
nomic policy framework through
which the government wishes to
bring in the transformation that
would accelerate the journey to-
wards Viksit Bharat@2047. By ad-
dressing the near-term challenges
while keeping an eye on the long
term, the government has ensured
that this Budget is growth-orient-
ed, inclusive, and will create op-

portunities for all sections.

Areas of focus
The first is the focus on agricul-
ture. The world over, the impact of
climate change is seen the most in
the farm sector. With rise in infla-
tion of agri-products being linked
to adverse climate events, it was
pertinent that India double up ef
forts on developing climate-resi-
lient seed varieties. The Budget
brings in this focus with a compre-
hensive review of agri-research set
up in the country to increase pro-
ductivity and introduce climate-
resilient seed varieties. Additional-
ly, national missions for pulses
and oilseeds will be strengthened
and greater impetus would be gi-
ven to set up large-scale clusters
for vegetable production near ma-
Jjor consumption centres. These
steps would help in building self-
reliance, bring in stability in the in-
comes of farmers, and also benefit
consumers by arresting the occa-
sional price spikes due to import
dependence and fragmented sup-
ply chains domestically.

The second is the priority ac-

National missions for pulses and
oilseeds are to be strengthened THEE
HINDU

corded to employment and skill-
ing. The government has an-
nounced a  comprehensive
package of three schemes that off-
er employment-linked incentives.
These will boost employment gen-
eration both in the manufacturing
and services sectors and benefit
lakhs of youth.

Additionally, the initiative to set
up many more working women
hostels in the country and creches
for care support in partnership
with the private sector will facili-
tate greater participation of wo-

accessible, while also enhancing
domestic capabilities and keeping
pace with global advancements.
The emphasis on aligning customs
duty with domestic capacity addi-
tion under the phased manufac-
turing programme will further
create a more conducive environ-
ment for startups, fostering
growth and innovation.

The Budget introduced a frame-
work with nine priorities focusing
on leveraging advanced technolo-
gy and fostering collaboration bet-
ween the government and private
sector to promote growth and in-
novation. A crucial element of
these reforms is the incorporation
of state-of-the-art technology and
the creation of databases to en-
hance efficiency and accessibility.
By staying current with technolog-
ical developments, these mea-
sures are poised to bring substan-

Internships and research
are important to develop a
highly skilled workforce

tial benefits to providers and
consumers alike. Effective collabo-
ration between private organisa-
tions will be essential for realising
the full potential of these reforms.
India spends just 0.7% of its GDP
on research. The private sector
needs to see that as a huge space
and collaborate with the govern-
ment to co-create the future.

‘Women'’s participation

According to a report by McKin-
sey, India can increase its 2025
GDP, estimated at $4.83 trillion, by
16%-60% simply by enabling wo-
men to participate in the economy
on par with men. The govern-
ment’s focus this Budget on boost-

ing women’s participation in the
workforce with targeted initiatives
such as hostels, creches, and skill-
ing programmes is an encouraging
and right step in that direction.

The focus on skilling is particu-
larly noteworthy. Internships and
research are important to develop
a highly skilled workforce. By fos-
tering a culture of continuous
learning and hands-on expe-
rience, the Budget aims to bridge
the gap between academic learn-
ing and practical application.

This Budget reflects the govern-
ment’s commitment towards
building a healthier and stronger
economy. By prioritising our de-
mographic dividend, encouraging
public-private partnerships, and
investing in research and develop-
ment, the government is laying the
foundation for sustainable eco-
nomic growth

and fiscal prudence

men in the workforce. An increase
in female labour force participa-
tion rate can be an additional lever
for our country’s growth, and FIC-

The Budget shows the
government's approach
towards the larger national
vision of Viksit

Cl had of
the care economy ecosystem in
the country in its economic agen-
da for the new government.

The third is the comprehensive
set of measures outlined for the
MSME sector. Finance is the life-
blood for any industrial unit, and
this is more so for the MSMEs. In a
national survey that FICCI under-
took last year amongst MSMEs,
availability of credit on reasonable
terms and without collateral were
the keys asks. By announcing a
new credit guarantee scheme for
MSMESs in the manufacturing sec-
tor, guiding public sector banks to
develop internal assessment mo-
dels for credit evaluation of
MSMEs basis their digital foot-
prints, and having a mechanism in
place that would ensure flow of
credit to MSMEs even during pe-
riods of stress will provide a lot of
comfort to MSME units. FICCI is of
the view that with these changes,
underwriting models will improve

Bharat@2047

and the cost of credit to MSMEs
will come down. Another notable
inclusion, which is also a FICCI
suggestion, was the lowering of an-
nual turnover threshold for regis-
tration on TreDS platform from
%500 crore to ¥250 crore.

The fourth area includes propo-
sals that focus on sustainability.
Promotion of small modular reac-
tors for nuclear energy, continu-
ous support to the national roof
top solar programme, dedicated
projects for water supply, sewage
treatment and solid waste man-
agement in large cities are all wel-
come measures. Additionally, the
setting up of a Critical Minerals
Mission will ensure that we are
able to access with certainty these
minerals which are important for

state to broaden and deepen fac-
tor market reforms. FICCI has ar-
dently advocated the need to work
closely with States for ushering in
reforms in areas like land, labour,
and power. These have a bearing
on the overall cost of production
in the country and we are encour-
aged by the government’s indica-
tion to pursue the next generation
reforms with State governments as
partners for promoting overall na-
tional development.

Deftness on fiscal side

Finally, the government needs to
be congratulated for the deftness
displayed on the fiscal side. The
downward revision in projected
fiscal deficit for 2024-25 to 4.9%
from 5.1% announced in the Inte-
rim Budget reflects the govern-
ment’s commitment to fiscal con-
soli. This will bode well for India’s
external ratings.

The Budget has articulated a
clear vision and identified priori-
ties which will be the foundation
for India’s continued growth and

meeting our goals.
The fifth is the partnership with

dev . The focus must now
shift to implementation.
MAONDE
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NEET verdict is
not a clean chit

The apex court may have stopped short of
ordering a retest, but the gaps highlighted in
the hearing should force a review of NEET

uthorities in the central government and the
National Testing Agency (NTA) might be
tempted to rest easy after the Supreme Court
refrained from ordering a retest of the
undergraduate edition of this year's National Eligibility
cum Entrance Test (NEET). The court rejected multiple
petitions demanding a NEET-UG 2024 retest because of
alleged paper leaks and other malpractices, underlining
that the material on record did not show any “systemic
breach” that vitiated the exam’s sanctity. “At this stage,
there is an absence of material on record to lead to the
conclusion that the result of the exam is vitiated or that
there is a systemic breach of the sanctity of the exam...
Data on record is not indicative of a systemic leakof the
question paper, which would indicate a disruption of
the sanctity of the exam,” held the bench, headed by
Chief Justice of India Dhananjaya Y Chandrachud and
comprising justices JB Pardiwala and Manoj Misra.

This would be a mistake. The futures of 24 million
NEET candidates may have weighed on the minds
of the judges who found no conclusive proof of a
widespread leak. But the hearings in the courtanda
string of revelations by the media, Bihar Police
and the Central Bureau of Investigation have

ed a pattern of mal ice and flouting
of norms that allowed several localised leaks,
benefitting scores of students. In addition, NTA and the
ministry faced further embarrassment when their
decision to award marks to two options for a physics
question was reversed by an expert panel —set up by
the court —which found that contrary to NTA's finding,
only one option was correct.

The conclusion of the case only indicates that
there is no conclusive proof of a widespread leak,
but after confirmed leaks at least two places, and
the unearthing of organised groups called solvers,
there is enough to suggest that the system needs a
complete overhaul.

The top court's decision draws the curtain on this
year's NEET imbroglio. The authorities have got off
lightly. But they must refine the process before the next
edition of the exam, conducta thorough and
transparent review to plug the gaps, and implement
fixes as quickly as possible, including in other
upcoming examinations such as UGC-NET.

It cannot be business as usual.

Need for pragmatism,
not ad hocism, on GM

two-judge bench of the Supreme Court
Adelivered asplit decision on the environmental
release of indigenously developed genetically

modified (GM) mustard but was unanimous on
India’s need fora national policy on bio-safety
protocols for genetically modified organisms.
This should serve as yet another reminder to the
government of the need for well-considered
pragmatism on GM crops. A deep suspicion of GM
crops has thrived in India alongside the rising need to
turn to technological solutions, including genetic
maodification, to ensure agricultural productivity and
nutrition security as the climate crisis unfolds.
The government's — present and past dispensations
alike — hesitations have contributed the most to this.

To be sure, GM crops must be assessed for bio-safety
and other impacts, and each prospect must reviewed
carefully before being permitted. But this shouldn’t
mean ad hocism in the overall approach towards the
technology. To illustrate, even as Bt brinjal and other
edible GM crops have not been approved in India, the
country’s food safety regulator, in its reply to an RTI
query last year, was unable to give a definitive answer
on whether imported fresh produce sold in India was
GM-free or not. A similar situation likely prevails for
processed foods despite the regulator’s labelling
norms, since establishing the provenance of
ingredients such as plant-origin oils remains difficult.

The country needs a scientific approach to GM

bour’s FTA zeal ma
it India’s labour wall

India has insisted labour
standards can’t be
enforced on it through
FTA whereas the

UK’s Labour Party
government won't
likely deviate from the
country’s historical
condition that partner
nations must ratify
ILO standards

he electoral shift in the
United Kingdom (UK),
which brought the Labour
Party back to power after
14 years, has triggered
intense speculation about
the likely trajectory of the India-UK
economic ties under the Keir Starmer
government. Attention, in particular,
has been focused on the future of the
firee trade agreement (FTA) that India
and the UK have been negotiating
since 2021 So far, there have been
encouraging signs of the Labour Party
siding with continuity in the policies
initiated by the Conservative govern-
ment it succeeded. Labour gave these
signals in its election manifesto, stat-

the legacy issues to understand the
reality and be able to visualise the
larger backdrop that would govern
progress here.

India-UK economic relations
reached a high during Boris Johnson's
premiership, which culminated in the
agreement between the leaders of the
two countries in 2021, to launch an
Enhanced Trade Parmership (ETP).
Animportant componentof the ETP
was the intent to negotiatea compre-
hensive FTA that would help double
bilateral trade by 2030. The leaders of

ity Parmership covering movement of
students and professionalsaswell as
irregular migration keeping in view
the UK’s new skills based immigra-
tion policy”, This agreement included
a young professionals scheme that
would allow 3,000 young Indians to
travel to the UK every year.

The second development posed
several piquant questions to India.
These eme the process of
consultations that the UK's depart-
mentof international trade had initi-
ated with a wide range of domestic

both countr trade
barriers “through a balanced and ben-
cficial market access package under
the ETP" that would include
“agriculture, health care,
education, legal services,
seafarers, marine, health
care, and soeial security”.
One of the key priorities
for India in its bilateral FTAs

muvnmrnt of people —

Biswajit
thus far has been temporary Dhar

seeking help to“crafta
deal that boosts economic growth cre-
ating high-value jobs across the coun-
try". Theissue of labour stan-
dards figured pmmmemly
with the

Given the UK and India

itis clear that

inter ship

First, India has always insisted that
labour standards cannot be enforced
through trade agreements — in other
words, trade agreements cannot be
given theauthority to dictate toit the
ideals of labour laws. Secondly, and
following from the above, India has
insisted that it would continue to
while defining

ing on the need to ensure
that the “labour chapter [in
the FTA] does not weaken or
reduce the levelof protection
afforded by labour laws in
order to encourage rade or

migration to
the partner countries for
taking up jobs, which in WTO-speak
is known as “Mode 4", On the other
hand, the UK, inall the FTAs it has
signed thus far, has insisted that its
partner countries must ratify and
enforce fully all the Fundamental
Conventions of the International
Labour Organization (ILO). The rele-

ing that it was to “seek a
new strategic partnership with India,
including a free trade agreement”,
While this seems to suggest that the
Starmer government would be keen
toink the trade deal with India at the
earliest, it is important to pay some
attention tothe detailsin the Labour
Party’s election manifesto, as well as

vant included inastan-
dalene chapter on “labour”,

On the labour question, two impor-
tant developments had taken place
even before the FTA negotiations
commenced. In what wasa decidedly
positive augury for India, the two
countries agreed to “implement the
comprehensive Migration and Mobil-

‘were concerned over the dif-

labour rights. In keeping with this
stand, India had chosen not to ratify
the ILO Fundamental Conventionson
Freedom of Association and Protec-
tion of the Right to Organise Conven-
tion, 1048 (€087) and Right to Orga-
nise and Collective Bargaining Con-

vention, 1949 (C098). India has

riesin
labour standards in domestic laws as
well as on the enforcement mecha-
nisms, and the potential impact that
these differences could have on
“workers and business, particularly
with regards to open and fair compe-
tition". Importantly, the UK govern-
ment supported the high priority that
the stakeholders hac safe-
guarding labour rights, pledging not
only to not compromise on its posi-
tion but also to ensure that its trade
parmer reaffirms its “commitment to
international labour protections”.

The UK and India have long dif-
fered on this issue on two counts.

argued that the ratifica-
tion of these Conventions would
imply granting of certain rights that
are prohibited under the statutory
rules for government employees,
namely, to strike work, to openly criti-
cise government policies, to freely
accept financial contribution and to
freely join foreign organisations,
among others. With the Starmer gov-
ernment insisting on continuity, it
would have to be seen how these
existing differences between the two
emments on the question of India
ratifying ILO Conventions C087 and
€098 are addressed.
As mentioned earlier, India’s inter-

! e
estin enabling temporary movement
(temporary) of its people through the
FTA seemed to have resonated well
with the UK's Conservative govern-
‘ment while itwas in power, especially
through the Mol on Migration and
Mobility Parmership. In contrast, the
Labour seems to have sounded
adiscordant note on this issue in its
election manifesto, The Party argued
that “under the Conservatives, [the
UK] economy” had become overly
dependenton workers from abroad to
fill skills shortages as the level of net
migration was more than three times
higher than that in 2019. The Party
emphasised that the overall level of
migration must be properly con-
trolled and managed since failure to
doso reduces the incentives for busi-
nesses to train locally and it would
therefore strive to reduce net migra-
tion. Given their entrenched posi-
tions, it is clear that no less than an
intervention from the top leadership
will be required to settle the differen-
ces between the two countries on
labour rights in India or the move-
ment of labour from India to the UK.

‘Biswajit Dhar is distinguished professor,
Councitfor Soctal Development, and
retired professor, JNU.

Theviews expressed are personal

What it takes to build a
lasting university brand

minds and the futures of genera-

tions. A university brand is not
merelyalogo anda tagline on a brochure. It
isabout crafting a legacy, creating a sense of
belonging, and instilling a culture of excel-

tthe heart of every institution lies a
A profound responsibility — to shape

tutoring, counselling services and even peer
support networks.

The truth is prioritisingall of these oppor-
tunities plays an important role in building
the brand. Building a university on these
standards with the promise of a learning
environment rich i in dwerse perspectives

the

lence. Itis a promise toa
holders. Students and parents prioritise
career putcomes. Faculty need an environ-
ment that fosters intellectual freedom and
research opportunities while staff seek a
workplace that values their contributions.
Recruiters seek graduates with the right skill
set. Donors and grant-makers need reassur-
ance that their resources are being used effi-
ciently and effectively to create positive
change.

A strong university brand speaks
to the specific needs and aspira-
tions of all these stakeholders. “You
can trust us with your future” is
what it tells students and their par-
ents. “You can trust us with your
resources,” it tells its donors. “You
can trust us with your time, talent
and future,” it tells its faculty, staff
and recruiters.

These are not empty promises. So, build-
inga strong university must start by defining
“Who are we?" And this goes beyond brick-
and-mortar faeilities and historical anec-
dotes. A strong university brand is built on
lhc very essence of the institution, its core

Pramath
Raj Sinha

only identity.

Trust in a university brand extends beyond
the present. Students and parents want to
know that their investment is secure and that
the institution they choose will be a force for
good for years to come. A sound financial
footing, strategic planning and a commit-
ment to continuous improvement demon-
strate the university’s long-term vision.
Alumni, too, want to be associated with a
brand that continues to break new
ground and uphold its values. A
flourishing alumni network speaks
volumes about the enduring impact
thatthe umvemry hason the lives of

its studen

mnmm Un(verclqg for example,
recognises the increasing need for
interdisciplinary learning so it is
actively fostering collaborations
across departments and centres,
encouraging students to tackle complex
problems through diverse lenses. This com-
mitment to continuous improvement
ensures that the brand remains relevant and
attractive to future generations. It also wants

LULA DA SILVA

g

The fight against inequali

/, the

fight against hunger, the fight
against poverty are all fights that
cannot be done by one country

countries

It has to be done by all th%

»

Budget leans on resilience,
paves path for Viksit Bharat

developed nation, or Viksit Bharat, by
2047. It builds on the resilience esmb
lished over the last

udget 2024 is a significant milestone in
Blndﬂs journey towards becoming a

‘The budget also provides much-needed tax
relief to the middic class. The increase in the
standard deductionlimitand reduced tax rates
acrossall slabs will pmwdmspim tomillionsof

led by Prime Minister (PM) NarendiaMod The

lmm mlrasu-umlre dﬂrelopmem with an

ly

?ll ll
at

o

1;'ngs Finance minister (FM) Nirmala Sithara-

man has skilfully na\ﬂgah:d Illcse important

theOpposition

Imcalrﬁewanons.ms mdem that the provi-

sions in this budget arefar-reachingand trans-

formative. The primary isonemployment

generation, support to themiddle class, agricul-

gmdzs it. lsLhc university a bastion nfrngor
ous liberal arts, or does it champion profes-
sional specialisation? Does it prioritise
ground-breaking research or immersive
experiential learning? The brand clearly
articulates the tenets on which the university
has built its reputation.

Both students and faculty need a guaran-
tee of quality education. A valued brand
ensures that the university has passionate
educators who are leaders in their fields,
actively engaged in research and committed
0 nurturing young mi ere is evidence
of strong peer-reviewed research outputs

to build a community of leaders who can fos-
er all walks of life — fr

the corporate sector to academia to the social
sector and the creative arts,

Rankings and accolades hold value, buta
university brand cannot solely rely on exter-
nal validation. Success also lies in showcas-
ing a unique learning environment that
empowers students to become lifelong
learners and responsible citizens.

Universities have a wealth of stories wait-
ing to be told, The narrative of passionate
faculty members inspiring the next genera-
tion of thinkers, the journey of a student
from shy freshman to confident lea
the pioneering research that tacklesa global
chall

knowledge.

urban infrastructure
Tl ks about next-

Ag;riculmm and the rural population have
received specialattention. The government has
allocated funds for the construction of 30 mik-
lion new houses under the Pradhan Mantri
Awas Yojana. These initiatives aim o improve
living conditions and provide much-needed
relief to rural communities. The government's
exemplary work in delivering social welfare
through digital infr is evidentin this

generation reforms and improving
factors of production.

‘We have to keep in mind that bud-
getannouncementsare based on the
demand of the Union ministries and
the states and the assessment of their
requirements by the finance ministry,
These allocations can be increased
during the year. Also, states not men-

tioned in the speech stillget their due
under the schemes.

Gopal
Krishna villages.
Agarwal ‘The budget:

budget. The Viksit Bharat vision
entails welfare schemes reaching
every section of the population. The
allocation w the Mahatma Gandhi
National Rural Employment Guaran-
tee Scheme and the initiation of the
Janjatiya Unnat Abhiyan are steps
towards achieving saturation in tribal

alsoemphasisessectors
suchas tourism, energy, urban devel-

wment generation isa critical
area. The budget ensures that job creation is

oopment, manufacturing and support
lur wormen zmdynulhe'mpowﬂ'menl Each of

that. the 's intellec- nge— these are ofauni- directh upported. budget, with

tual rigour and its contribution to global  versity brand. tion of an internship programme for 10 million mrgmd initiatives aimed at buusrmg growth
nd these metrics, it ensures proactively craftinga ing nar- ions, financed and andimpror living. The com-

a relenlless pursuitof academic excellence  rative and then actively sharing lheeeslorles ported by th ble initi pproach ensures that every seg-

fostering a culture of inquiry and discovery  through various platforms, universitics can Itis designed to bridge thegapbetween educa-  ment of mclﬂy bcncﬁ(s from the nation’s

that benefits all stakeholders.

A university brand must also reflect the
outcomes it generates. What kind of gradu-
ates doesit produce? Are they critical think-
ers, adaptable and well-rounded individuals
equipped to tackle the challenges of the 21st
century? Do they possess the communica-
tion skills and global pﬂ'spemve caveted hy

connect with diverse audiences, fostering
trustand a sense of community. These sto-
ries become living endor sements, showcas-
ing the unique value proposition a university
offers,

Ultimately, a strong university brand isan
embodiment of the pledges made to all its
stakeholders. It includes the promise of qual-

employers?

to students, the assurance

cessful alumni careers, pUSI graduation A'el
lowships and innovative student initiatives

crops and food products, with a robust policy f
on the rigour of monitoring and bio-safety
assessment. The court has set a four-month timeline
for the Union government to consult stakeholders
including scientists, farmers, and state governments,
and drafta national GM safety policy. [t would serve
the nation better to have the needed framework to
ascertain safety rather than continuing with an
on-paper GM-sceptic approach.

becom to thei ion's trans-
formative effect.

Universities have a responsibility to be
inclusive and equitable. The opportunities
are endless: Commitments of merit and
need-based

ity

offered to parents, the vision shared with fac-
ulty and staff, the value proposition pre-
sented to recruiters, the legacy it offers to
alumni and the

tion and industry requirements. Support for
first-time employees through the first mmlth s

progress
Innovation and rescarch are key components

salary being paid by
dent Fund (PF) and National Pension Systm'l

tofoster acultureof creativity and technological

ms, includ-

L e
ing of the Industrial Training Institutes (ITs)
and training two million youth will further
empower the workforce, including women
workers.
T'hr‘

inganew economic policy framework, new tax
levies, and ensing of tax compliance, have been

toimprove overall productivity, creatingamare

sector

efficient;

credit guarantees,
Non-Performing Asscts (NPA) identification

to donors.

ing to learners from diverse socio-economic
i in ity that

future.

lusion, the budgetisa
towards building Viksit Bharat. It s a solid

process,and loanlimitto 220 foundation for a prosperous and resilientecon-
lakh. Most it the credit omy i
Universities with well-defined brands aof. The gov s
become magnets for talent, catalysts for ing snmrpnses receive the necessary financial ~ eration, infr and social
d f hope for a better support. ill benefit i Together, we will build
Ulakherore  a; d resilient India, ensuring that

promises a safe, nurturing environment —
ranging from infrastructure for different
muobilities, assistive technologies addressing
diverse learning styles and needs, ilored

Pramati Raj Sinha is founder and trustecar
Ashoka University. He is also the founder and
‘managing director of the 99 Group

‘The views expressed are personal

Mhlpa Theabolition of theangel tax. a major
demand of start-ups, will bring a new line of cap-
ital investment, fostering a culture of innovation
and entrepreneurship.

¥

Gopal Krishna Agarwal isnational spokesperson of
the Bharatiya Janata Party on economic affairs.
The views expressed are personal
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BECAUSE THE TRUTH

INVOLVES US ALL

NUMBERS UP CLOSE

Assumptions underpinning budget math are reasonable.
Greater clarity is needed on medium term debt-deficit trajectory

N 2020-21, THE first year of the pandemic, the central government’s fiscal deficit

had surged to a staggering 9.2 per cent of GDP. Since then, Finance Minister Nirmala

hasbeen steadfastin herc i tofiscalc idation, while at

., managing toramp up allocations forc By2023-

24,Sii had managed the deficit to 5.6 per cent. In the latest budget,

she has continued on that path, targeting a further reduction to 4.9 per cent this year, and

restating her intent to bring it below 4.5 per cent by 2025-26. However, last year, the

Union Budget was conservative in its revenue assessment — actual collections exceeded

expectations by around Rs 1 lakh crore. This year, too, the assumptions underpinning the
budget numbers appear to be restrained.

The budget has pegged gross taxes to grow at 10.8 per cent. This is in line with the
10.5 per cent nominal GDP growth it has assumed. But, this implies a tax buoyancy of
one, which is considerably lower than what was witnessed last year. Under the broad
rubric of gross taxes, the budget has projected direct taxes to grow at a faster pace than
indirect taxes, and within direct taxes, personal income taxes to outpace corporate taxes.
In fact, collections from personal income taxes, which were earlier lower than corporate
taxes, are now considerably higher. Alongside, the government’s non-tax revenue is up,
driven by a higher transfer from the RBI and receipts from other communication services.
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‘WORDLY WISE
A BUDGET SHOULD REFLECT THE VALUES AND
PRIORITIES OF OUR NATION AND ITS PEOPLE.
— MARY LANDRIEU

Budget’s political choices

Budget 2024 misses the mark on reviving demand,

fails to address rural distress

HiIMANSHU

THE FIRST BUDGET of the third term of the
National Democratic Alliance reflected the
changed political reality of the government
but was far from the economic reality of the
country. The change in political circum-
stances after the elections meant that theal-
lies crucial for the government’s survival (read
Bihar and Andhra Pradesh) found the neces-
sary mention, but it was still short of what
they expected. But a post-election budget was
alsoan opportunity for the government tore-
set the fiscal paradigm to usherin a process of
reforms for the economy still recovering from
the slowdown of the first term and the pan-
demic-induced shocks of the second term.
Thereisac i overy,
the economy is suffering from deficient de-
‘mand, contributing to a slowdown in con-
sumption growth, tepid private investment
and precarious exports. In effect, all three
sources of demand — private consumptmn
investment and exports — require a serious
push for growth to be sustainable.

‘The reasons behind deficient demand are

The latter includes licence fees for telcos and spect harges. ionto
states works out to around 32.5 per cent of gross tax collections as a sizeable share of rev-
enue flows through the levy of cesses and surcharges.

On the expenditure side, the budget has pegged the Centre’s spending to grow at 8.5
per cent this year, less than the growth assumed for the year. However, capital spend-
ingis expected to continue to outpace revenue expenditure, indicating the policy incli-
nation of the government. The capex to GDP ratio has been maintained at 3.4 per cent,
with the Ministry of Road Transport and Highways and Railways garnering a sizable
share of the allocations. Alongside, the government's subsidy bill on food, fertiliser, pe-
troleum and others is expected to decline further to 1.31 per cent of GDP this year, from
1.49 per cent last year. Allocations towards subsidies had peaked at 3.82 per cent in
2020-21. The medium-term fiscal policy cum fiscal policy strategy statement accompa-
nying the budget has not provided the rolling targets for the next two years as was the
practice in the past. While the budget does state that from 2026-27 it will try to keep the
fiscal deficit at levels that ensure that government debt is on a declining path, it should
provide greater clarity.

JUSTICE FOR FAIZAN

Delhi High Court ruling in 2020 riots case, taking Delhi Police
to task for a ‘hate crime’, is significant — and reassuring

11-k . Most indicators of income and
earnings in the last decade suggest either
stagnationin real earnings or, worse, decline.
According to the Periodic Labour Force
Surveys (PLFS), real earnings of regularwork-
ers have been declining since 2011-12. Labour
Bureaudataon wages showsadeclineinreal
wages in non-farm occupations, with agri-
cultural wages almost stagnant. Recent re-
ports on the unorganised sector also suggest
adeclineinreal earnings. Cultivation incomes
have barely increased by 1 per cent per an-
num in the last decade. Together, these ac-
count for almost three-fourths of workers in
the economy. The only remit for this budget
should have been to find ways to raise the
earnings of these workers. In reality, there is
not even a recognition of the crisis of earn-
ings in the economy. The rural economy has
been in distress for almost a decade. It has
now spilled over to urban areas. Deplenng

d non-c Te-
tail loans are fuelling whatever little con-
sumption growth is visible.

‘The Finance Minister did not have tolook
for solutions. Its own Economic Survey ar-

Perhaps, as punishment, now
the private sector has also
been asked to shoulder the
burden of creating jobs in the
economy. With the lack of
decent employment
becominga political issue,
this Budget has proposed a
plan of Rs 2 lakh crore to be
spent in six years to create 41
million jobs. However, the
outgo in the current year is
only Rs 28,000 crore for the
employment incentive
schemes and even this is
unlikely to be spent given the
onerous conditions set out
for getting the benefit. All
three incentive schemes
require workers and
enterprises to be part of
EPFO. The total number of
workers registered in EPFO
was 13 million in 2023-24, one
million less than in 2022-23,
despite several schemes on
similar lines already in place
since the pandemic.

gues for the necessity of agricultural growth
for sustained economic revival. The budget
has announced a wish list without allocat-
ing anything additional for agriculture. The
idea of encouraging natural farming was an-
nounced ﬁrst in the 20]9 20 Budget Theac-

burden of creating jobs in the economy. With
the lack of decent employment becoming a
political issue, this budget has proposed a
plan of Rs 2 lakh crore to be spent in six years
to create 41 million jobs. However, the outgo
inthe currentyearis only Rs 28,000 cmre for

Natural

incentivesscl

Farming last year was Rs 100 crore even
though the allocation was Rs 459 crore. This
year, even this has been reduced to Rs 366
crore. The total budget allocated for all agri-
cultural research institutes, including ICAR
and NAAS, and agricultural universities has
declined compared to last year. Of the eight
schemes as part of the first priority of
‘Productivity and Resilience in Agriculture’,
none has seen an increase in budgetary all
cation. While fertiliser and food subsidies
have seen lower allocations, even the PM-
KISAN has not seen any increase in yearly
transfers since 2019. For the broader rural
economy too, there s hardly any increase in
allocations. The lifeline during the COVID

this is unlikely to be spent given the onerous
conditions set out for getting the benefit. All
three incentive schemes require workers and
enterprises to be part of EPFO. The total num-
berof workers registered in EPFO was 13 mil-
lionin 2023-24, one millionless than in 2022-
23, despite several schemes on similar lines
already in place since the pandemic. The gov-
ernment now intends to create 16 million
EPFO-enrolled jobs this year with a govern-
mentcostof Rs 17,500 per employee. The rest
of the employee cost s to be borne by the pri-
vate sector. Even with an average salary of Rs
25,000 per month (the schemes are for em-
ployees earning less than 1 lakh per month),
the private sector will bear 94 per cent of the

pandemic and the MGNREGA,
has seen a decline, compared to the actual
spendmg in 2022-; 23 and the same as last

new ost.
The rreafity of how much was actually
spen( and how many jobs created will be

year Given

role it plays in raising rural wages, it could
have been the instrument to improve
incomes in rural areas.

While the Economic Survey has blamed
the private sector for being ungrateful for not
contributing to raising private investment,
the budget has done little to enthuse them.
The flawed approach of a supply-side re-
sponse with massive corporate tax cuts in
2019 has not led to a private-sector invest-
ment revival. However, the private sector
used the subsidy to clean its balance sheet
without contributing to increasing invest-
mentor Butblam-

nextyear whenanew setofan-
nouncements comes. With actual spending
inmostdepartments remaining below-bud-
geted expenditure every year, budget an-
nouncements look more like political man-
ifestos than actual action plans. But any
concrete action to revive demand and invest-
mentin the economy requires changing the
political-economy paradigm, which still
favours supply-side incentives when the
problemis alack of demand due to stagnant
or declining incomes. It is a political-econ-
omy approach that prefers large subsidies to
corporates as essential evenifitis at the cost

ing the private sector is hardly the solution.
‘The real elephant in the room is a lack of de-
mand with no corporations willing to invest
so long as demand remains subdued. The
solution does not lie in incentives and subsi-
dies to the corporate sector but in creating
demand in the economy.

Perhaps, as punishment, now the private
sector has also been asked to shoulder the

of pruning i in agriculture, rural
development and human capital. The prob-
lemisalso not of fiscal prudence but of polit-
ical priorities — of where to spend. Intheend,
abudget is a political choice not just an
accounting exercise.

The writer is associate professor, Centre for
[Economic Studies and Planning, School of
Social Sciences, JNU, New Delhi

N FEBRUARY 2020, more than 50 people died, many d and hun-
dreds affected in one of the worst communal riots in India’s national capital in
decades. The Delhi Police invited criticism, not just for lacking the will to stem the
violence — the brunt of which was borne by the minorities — but some cops were
also accused of abetting mobs that had a free run of the ity for at least four days. A Fact-
Finding Committee of the Delhi Minorities C¢ ission found “that victim:
were arrested, especially when they filed or attempted to file complaints”. Now, the Delhi
High Court has called out some of the custodians of law for being “driven by bigoted
mindsets”. The Court took note of two online videos that had gone viral when the riots
wereraging, They show policemen raining blows on Faizan, a resident of northeast Delhi,
humiliating him and forcing him to sing Vande Mataram and the national anthem.

The Court was responding to a petition by Faizan’s mother, who had alleged that the
cops detained the 23-year old illegally, denied him medical care, resulting in his death at
ahospital. Its 38-page order is a stinging indictment of the Delhi Police’s “tardy” probe into
allegations agamst lrs own personnel. Particularly resonant are its words of outrage: “The
element of ifahate crimei; by apersonin uni-
form™. This observation is of a piece with several studies, including those by the police it-
self. For instance, a 2014 report by the then DGs of Maharashtra, Uttar Pradesh and Tamil
Nadu noted that minorities view police as partisan to the majority ¢ ity. It pointed
out that “the demeanour of some police officers and men in several serious communal
riots... has served to strengthen such beliefs”. By “conveniently sparing the persons in-
volved in the brutal attack” against Faizan, as the Delhi HC has said, the Delhi Police may
have reinforced such distrust.

Onbeing told that the Court has directed the CBI to investigate Faizan's case and bring
the guilty to book, his mother expressed the hope that justice may finally be served. In
March 2020, about a week after the riots, Home Minister Amit Shah had told the Rajya
Sabha that “the government will not spare anyone from any side”. However, as the HC ob-
served, “even after four-and-a-half years, the perpetrators of the crime” are at large. After
its verdict, the Home Minister's promise will again be tested by the quality of justice that
is served to Faizan’s mother — and others like her.

Rs 17,500

How will the taxpayer spend this unexpected
amount the budget has handed her?

EAR AFTER YEAR, Union budget after Union budget, finance ministers have

buried the lede. The salaried middle class wait with bated breath as schemes

and packages are announced and figures in the thousands of crore bandied

about in Part I of the speech. The majority of taxpayers have to pretend to be
deeply interested in the fiscal deficit or the outlay for infrastructure, as they scroll through
live blogs or ingl isi Then, just d, the FM finally

d to their

THE LoST GEOMETRY BOX

Inpre-liberalisation era, Camlin promised a homegrown dependability

SANDIP ROY

A GEOMETRY BOX has become the unlikely
repository of nostalgia these days.

One compass, one protractor, two set squ-
ares, one pencil, one eraser, one ruler, one
sharpener. All neatly tucked into a yellow-
and-orange metal box, a place for everything
and everything in place. In pre-liberalisation
India, the Camlin “geometry box" was arite of
passage Children studied arithmetic. But the

ical writing instru-
ments meant we had graduated to geome-
try(and algebra). It didn’t just open upaworld
ofmagu:al shapes. Now we could also pams—
takingly inscribe our na
at school with the compass. It was a brief
interregnum sadly. Soon, trigonometry
would descend and the days of the “geome-
try box” would end.

‘The death of Subhash Dandekar, chairman
emeritus of Kokuyo Camlin, prompted a flood
of nostalgia about Camlin products. Many re-

‘geometry box’

India.

Butifflex means to: show off, the Camlin “ge
‘metry box" was hardly a classroom flex | becau-
seeveryone had it. We tookitfor granted, like
ourCamel pamts and pastels Asa boy. Twent
where
Imore often than not, dre'w “ADayattheZoo"
with my Camel pastels, pack of 24 shades.
It's only with Dandekar’s death that I dis-
covered the story behind the camel. Camlin
began as Dandekar & Co., a writing ink man-
ufacturing company started in 1931 by D P
Dandekar and his brother Govind. The com-
pany went through a lean period and almost

shut down, but decided to stick it out and
chose the camel as its mascot because it was
a symbol of endurance. Subhash Dandekar
studied colour chemistry in Glasgow and di-
versified into pastels, crayons, water colours
and pencils with floral patterns. The “Camel”
and “Ink” eventually fused into Camlin. In
2012, the Japanese company Kokuyo acquired
amajority stake and it's still going strong as
Kokuyo Camlin.

Often, our fond remembrance for the

about them like the Ambassador cars. They
‘may not have been flashy but they were ut-
terly dependable. They were stalwarts.
Inamore fickle age, we are learning that
ili has value.No
roll the clock back to a licence raj where we
‘had few choices but we are also realising that
aplethoraof choices does not necessarily buy
‘happiness.In fact, ina world of multinational
mega companies who own almost every-
thing, what we are often really served is

products of a pi ion Indiais a
strange nostalpa for deprivation. Recently, the
re-introduction of Campa Cola provoked a
gush of made-in-India nostalgia as if we had
forgotten Indians really wanted to feel good
and have fun with the bamshed Coca Cola.

There’s something odd about
fetishising deprivation as
nostalgia. But our nostalgia
for Camel/Camlin is
different. It’s affection for
certain brands that defined
us without even realising it.
Boroline ointments, Binaca
toothpaste, Kissan squashes,
Britannia biscuits, HMT
watches, Camlin geometry
boxes were all the gold
standards of what it meant
to grow up Indian.

Instead
be. There's somelhmg odd abuut fenshlsmg
deprivation as nostalgia.

But our nostalgia for Camel/Camlin is dif—
ferent.It'saffection for certain

merely thei -
ing. I grew up with Camlm geometry buxes
and Camel paints as did my sister before me,
asdid my niece and nephew after us. We did-
n'tfeel deprived. Rather, there was comfortin
knowing we were part of the same caravan,
like aline of camels marching through time.
As India modernises rapidly, there is a
growing market for nostalgia. One of the
busieststalls at the Kolkata Book Fair was one

ellin; fountain pens.Campa

fined us without even realising it. Borolme
ointments, Binaca toothpaste, Kissan
squashes, Britannia biscuits, HMT watches,
o

dards of what it meant to grow up Indian. This
‘was not about any manufactured made -in-
India nationalism. The allure of

ran strong. Visiting aunts and uncles from
abroad were muchindemand for all the excit-
ing foreign things they could bring — Dove
soaps, Danish butter cookies and Toblerone
chocolate bars. But products like Camlin de-
livered a quiet reassurance about India’s own
capal well. Ther

Colawants to cash in on the nostalgia as well
with its relaunch. Camlin, however, never
went away. So the nostalgia here is not for a
lostgeometry box. Itis for the orderly simplic-
ityitrepresented — noffills, no fuss, no excess
yetutterly functional.

As we come out of the biggest blingiest
wedding the country has ever seen, even the
most obtuse will admit there’s something
acutely reassuring about ageometry box that
was always quietly at the right angle.

Roy is anovelist and the author of
Don’tLet Him Know

gets toincome taxes. This year, the taxpayer will get to keep up toRs 17 ftheir
yearly income. As windfalls go, it's not quite a life-changing lottery — butit's not nothing.
How will people spend it?

In across India, discussions will turn into det and fights. Should the
bratty teenager get the smart phone he has been demanding? Should the kitchen or bath-
room, practically falling apart, finally be renovated? Or, perhaps, a quick family holiday
at a domestic destination? The point of the tax break, after all, is to boost the economy
through consumption. Hapless young couples may want to pay off their debt, rea]lsmg,

] INDIAN EXPRESS

astoomany people do too late, that being boring is being Then, the

ones that are the envy of all those who have settled down. The yuppy without responsi-
bility may just eat out ata chic restaurant where a “modern” Indian meal costs more than
Rs 17,500 for two. And post photos, with YOLO tags and an appropriate filter.

Many people may already have spent the windfall in their heads, not realising that only
the upper crust of taxpayers will get the maximum benefit. Even for them, there’s always
inflation and unexpected expenses. Fridges and TVs conk off, air conditioner compressors
mysteriously run out of gas. But whatever else goes wrong, they at least had amoment of
sudden joy, after listening to facts, figures and policy statements for 86 minutes.

Jury 25,1984, FOrRTY YEARS AGO

EXcISE DuTY RAISED

THE GOVERNMENT HAS accepted the rec-
ommendatmn of the Enghth Finance
P

move to free gurdwaras from the control of
security forces. The party leadership decided
to seek the conperanon of the national op-
position parties forits demand. Th

toprovide for th

of the state’s share in the Union excise duties
to 45 per cent from 40 per cent and the re-
tention of the state’s share of income tax at
the present level of 85 per cent. For the cur-
rent financial year, the government will con-
tinue with the recommendations made by
the commission in its interim report.

AKALIS END ISOLATION
‘THE AKALI DAL has planned a two-pronged

epaper.indianexpressicom .. .

attain support is seen as an at-
tempt to end the Akali Dal's isolation from
the national mainstream.

DOCTORS” STRIKE

JUNIOR DOCTORS ALLover the country went
on a day's strike in support of the striking
Maharashtraresident doctors. The Delhi jun-
ior doctors wore black bands in protest.The
resident doctors of Maharashtra have been
on an indefinite strike against the sanction

of capitation fee in medical colleges in
Kharad, Loni and Amravati.

EXTREMISTS ATTACK

TRIPURA ASSEMBLY DEPUTY Speaker Bimal
Sinha had a miraculous escape when ex-
tremists of the Tribal National Volunteers
(TNV)fired four rounds at his car. Almost si-
multaneously, another extremist group at-
tacked the nearby outpost of the district
armed police at the Baramura Oil and Natural
Gas Commission complex, injuring one po-
liceman and three labourers. Massive comb-
ing operations are underway to apprehend
the TNV extremists.
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the general public are having to endure, and pursue a path of de-escalation.”

—THEDAILY STAR, BANGLADESH

A sepia Hinduism

Its current reinvention — in terms of purity and impurity — owes a
great deal to transformations in the cultures of nostalgia

IN GooD FarTH

BY SANJAY SRIVATASVA

HINDUISM IS A religion with an impressive
textual tradition but the religion thatis prac-
tised rarely draws uponts holy books. Unlike
the Bible and the Quran, the Ramayana and
the Mahabharata are not instructions on
proper ways of being devout. They are expan-

being good and the frequently blurred dis-
tinctions between good and evil. Depending
on their behaviour, demons can become
saints and saintly persons can be brought
down. Justas caste in India does not follow a
pan-Indian template — Brahmins in Punjab
and Haryana do notenjoy social and cultural
dominance —Hinduism, too, does not derive
— or earlier sought to derive — legitimacy
from a set of written rules.

Inasociety where the Hindu jajman (pa-
tron) was just as happy to extract services
from Hindu as well as Muslim service
providers, there could be no way of strictly
adhering to a self-contained Hindu world.
Muslim barbers (nais), tailors (darzis) and
drummers (dholis) constituted and cum—

comlral Theyis mvent pure ways ¢ oflife thmugh
tracing —hi
tory that s itself nothing but an account of
the mixing of cultures and people. The lived
history of Hinduism s nothing but anaccount
ofhow peop]e learnttolive in the middle ofa

pleted Hinduri
ities. The recent edict by the Uttar Pradesh
police — stayed by the Supreme Court— thal
Toute acrossthe
state must carry the name of the owner so
thatthe “purity” of the pilgrims' faith remains
intact is little more than a reinvention of
Hinduism. It todowithitsevery-
daylife and actual history. Either that, orare-
ligion that for hundreds of years has been in
robust health even though Muslims have
been integral to its key ritual and worshlp
practice:
need of protection.
Historians report that in the early parts
of the 19th century, Christian missionaries
travelling the countryside would ask peas-
ant families about their familiarity with
events in the Vedas and other religious
books. Their inquiries were met with be-
musementand confusion — how to tally the
worship of ancestors in Haryanaand house-
hold gods in the Kumaon region with what
was written in the Vedas? The flummoxed
missionaries would frequently bemoan the
fact that “Hindus did not know their own re-
ligion”. The UP government's command-
ment regarding nameplates on eateries and
restaurants along the kanwar route is, actu-
ally, an extension of the missionary attitude.
It suggests that the everyday practice of
Hinduism is not what the religion is all about
and that Hindus don’t know their own reli-
gion. Like so much that has happened in the
name of Hinduism over the past decade, the
nameplate episode has little to do with the
core —everyday — aspects of the religion.
Under modern conditions of life—and the
kanwar) modernphe-

becom din

river ideas, practices,
liefs. Standing in the middle of the flow, they
don’t drown or shout out nostalgic cries,
yearning for a time when the river wasn't
there. There is a difference between propa-
gandists of culture and those who live it. The
current reinvention of Hinduism — in terms
of purity and impurity — owes a great deal to
transformation in the cultures of nostalgia.
Overthe pastdecade, there hasbeenade-
finitive shift in cultures of nostalgia. Earlier,
proclamations of “glorious and pure” past
tended to be limited to the anti-colonial and
pro-Hindutva campaigns. They primarily
soughttoshow that Indians were noless than
Europeans in the realm of ideas and had the
same capacity for thought. The current shift
relates to the emergence of lifestyle nostalgia
where everyday aspects of the past are pre-
sented as lost worlds of a better time. Lifestyle
nostalgiaisamiddle-class inventionand pre-
occupation. Ironlcally though the kanwariya

CR Sasikumar

talised pasLThere isnowan unendlng supply

Modest yet
momentous

While the market has repeatedly
underestimated the impact of Nirmala
Sitharaman’s budget, the economy has not

DEEPAK MISHRA

IF ONE WERE to formulate a “Sitharaman’s
Law of Budget”, it might be: “The impact of
her budget tends to be modest on the mar-
ket but meaningful on the economy.”

RBI and growing tax revenues on populist
schemes. Instead, it aims to expand the tax
base, ma
ducefiscal deficits,and commit to luwenng
the government debt-to-GDP ratio in the
medium term. These measures should fur-
ther contribute to macro-stability, encour-
age greater foreign investment, strengthen
the case for rating upgrades, and possibly
convince the RBI to cutinterest rates earlier
than expected, all of which will bode well
for economic growth.
Three, it is better to try and fail, than to
never try. It is rare to see a budget putting
“job creation” at its centre. Economists are

Data from the past
this hypothesis.
Nirmala Sitharaman is the first finance
minister in India to present seven consecu-
On occasion:
the BSE Sensex closed on the budget day at
-0.2 percent,0.2 per cent,0.01 per cent,-1.3
per cent, 14 per cent, and 0.01 per cent, re-
spectively, yielding a meagre average daily
return of 0.02 per cent. This year’s budget
diff i ing the
day down 73 points, translating to a return
of -0.09 per cent. Even the day after the

of social media messagin;

budget,

cas-
sette tapes (with scribbled notes); metal pen-

negative territory.

good atrec policies to boost
growth but struggle to suggest policies that
create jobs. The task was made more diffi-
cultas some experts continued to insist that
the economy is creating adequate jobs,
denying the existence of any employment
problemin the country. The government, to
its credit, went against such advice to an-
nounce six new schemes with a two-lakh-
croreoutlay t j i

Given the complicated design structure,
these schemes are bound to face teething
problems and significant implementation
challenges. Butit's better toat least attempt
a; solutmn evenifitdoesn’t work.So, kudos

cil boxes; black-coloured dial
spinning tops; Ambassador cars; and rooftop
TVaenals

estimated the impact of her budget, the
economy | has not. The 2023—24 Economic

necnon between actual conditions of life. and
its romanticised version. Never mind that par-
entdnld relations could be authoritarian with

Survey poi that
is on a strong wicket and a stable footing.
During her tenure, the Indian economy has
been characterised as a “Goldilocks econ-

for exploring heterodos
job problem.

Four, thereisapivoton trade and invest-
ment policies. After years of mixed sig-
nalling, this year’s budget tries to pivot to-
wards gradual liberalisation of trade and
investment regimes. Customs duties have

little scope for omy” —atermdesc g beenreduced, a]bertselecnvely The corpo-
forget thatin most parts of the city, lack of at- an economy — with rapid growth, lowand  rateta: hasbeen

fontoil annual mon- falling inflation, a declining fiscal deficit,a  lowered, the additi ha
soon misery. Why, also, bother ‘with the real- mudesl extemal dEﬁCIL astable currency, ~ been removed, and the angel tax for start-
ity that the black look.

cars symbolised the hierarchy of access to
'means of communication and mobility re-
spectively? Butthe point behind lifestyle nos-
talgia is, precisely, the  great mldd]e—class ca-
pacity for self-

Even though the stock market seems to
go sour on budget day, it has soared in the
medium term. During Sitharaman'’s time
as finance minister, the BSE Sensex has

from 36,000t080,000,

of the diktatis toit,

I return of nearly

irmostly for-
eign backers. One hopes these are the start
of steady reforms to continue opening the
Indian economy to global competition and
aligning its trade and investment policies
withits successful foreign policy regime.

rather than those who participate in it. The 15 per cent. However, there are plenty of missed op-
latter — the mostly non-middle class pllgnms Wl]] her seventh budget continue the portunmes in thebudgetaswell Raisingthe

fhow their i di being modest on the ket (in India’ try through
gledwtththoseofMusllms Indeed, itis strik- the short term), but forthe drastic i asargued by
ingthat noconc economy (in the medium term)? Thean-  the Economic Survey, is conspicuously ab-

for nameplates from the kanwariyas them-
selves and ‘many have polnted out that they

primarily,a middle-class
religious event, the nameplates episode de-
rives from the rise of lifestyle nostalgia.
There are three aspects to lifestyle nostal-
gia. First, it refers mainly to an apparent
Golden Age that existed from the 1960s to the
1990s. Second, it imagines this age as an un-
sullied world of pure relationships between
humans. Think of the wide circulation of so-
cial media memes and short videos — usu-
ally in evocative black and white or sepia —
that tell us of unconditional parental love;
joyful family togetherness; the “simple pleas-
ures” of train travel; and the delights of frol-
icking s i i
and fnends The third aspect: of | hfestyle nos—

talgiai waysinwhid

nomenon inits staging —all projects of seek-
ing “purity” are, at best, flawed and, at worst,

commodities from the 1960s to the 19905
have now become markers of a sentimen-

The lived history of
Hinduism is nothing but an
account of how people learnt
to live in the middle of a river
of different ideas, practices,
foods and beliefs. Standing
in the middle of the flow,
they don’t drown or shout
out nostalgic cries, yearning
for a time when the river
wasn't there. Thereis a
difference between
propagandists of culture and
those who live it.

aremet “Muslim”
areasas in “Hindu" ones.
Th

swer is yes, for the following four reasons.
One, it keeps advisors close, and voters

closer. The 2024-25 Budget acknowledges

thatdesplte rapld | growth and macro- stabll—

sent. Unllke in the past, this year's budget

issuesand
leveraging Al for public goods. There was
hardly any mentlon of i lmprovmg public

ulardangers of prolif-
eration of lifestyle nostalgia. The first is that
actuallife s expected to adhere toan entirely
ﬁctlona] template. And second that those
ted totakey no:
talgiah, ion. But,

-ation, health,and

the economy. The agriculture sectorisin dis-
tress, the labour market is not creating ade-
quate jobs for the youth and women,
MSMEs and the 1nforrna] sector have stag-
nated,al

thls is in keeping with the broader trend
within

Th ho sufferi

those who dreamit up. Sepia — though now
atemplate for thinking about it —is never the
colour of everyday life. And sepia Hinduism
benefits just a tiny minority.

‘The wrriter is British Academy Global
Professor, Department of Anthropology and
Sociology, SOAS University of London

These insights did not come from govern-
‘ment advisors but from voters. Full marks
to the North Block mandarins for recognis-
ing these lntonvement truths about the
economy. hefi

social smors.The elaborate and overly com-
pllcated nature of the employment and

killing sc that officials for-
mulating the policies continue to be di-
vorced from the reality of the state’s capac-
ity toimplement them.

But overall, and like many of her previ-
ousbudgets, the Finance Minister has struck
afinebalance between macro-level reforms
and micro-level concessions. The market

c hould
be prarsed for focusmg on the areas that
need the most attention.

Two, it stays the course on macro-stabil-
ity. The budget avoids the temptation of
spending the dividends received from the

itsimpacton budget
day butit should rebound once the full effect
is understood.

The writeris director and
chiefexecutive, ICRIER

The thinning of Kannada

Behind Karnataka’s quota row, a larger and longer showdown

JANAKI NAIR

YOU CAN'T BE too much of a “local” in
Karnataka these days. A farmer dressed in a
panche (dhoti) was turfed out of a mall, even
though he had the money to spend.
Capitalism’s “sumptuary laws” were soon
called to account: Discrimination apart, there
‘was much that

under the carpet,

those who are “locals”.

How is the local defined? For one, this re-
quires adomicile in Karnataka for a period of
15 years. That's easy; there are those from
other states who have been domiciled in
Karnataka for up to three generations. Fifteen
years of domicile in the balmy environs of

erty taxesamountingto over Rs 3 crore, which
the mall once more brushed away as “only” Rs
1.7 crore. Beneathits pretty clothes and its petty
policy was the dirty petticoat of illegality.
Meanwhile, the government's attempt to
‘make the “local” more visible in the realm of
work has also e'xplnded The vexed relation-

The partof the bill that caused the explo-
sion insists that “migrants” to Karnataka
learn the local language. For long, Karnataka
and especially Bengaluru, the “Dubai of
India”, has been considered a “cosmopoli-
tan" p]ace ThlS merely means that people

iy ere for dec

sisted that they need not learn Kannada; in-
stead, they demand that the people of
Karnataka respond to their needs in English,
Hindi and Anything But Kannada (in many
schools, the preferred language is French).
Whether the suited and booted mall rats
or their less well-endowed retail asslstants
‘who wearill-fitting “uniforms”, the al

istence, as large numbers desert Kannada-
medium schools for the ri-

LETTERS TO THE EDITOR

CHANGING COURSE

‘THIS REFERS TO the editorial, ‘Hope de-
ferred: Aholding operation’ (IE, July 24).
The budget does not cover investment,
employment, and consumption ade-
quately. There is a lack of a systems ap-
proach to tackle inflation. Income tax re-
lief is marginal and government
i boy

NEGLECTING FARMERS

THISREFERSTO thearticle, ‘A setback for
the farm’ (I, July 24). The Union budget
“ignored” the farming sector. There is
neither anything about giving a legal
guarantee of MSP nor any farm loan
waivers. Apart from this, there is no
scheme in the budget for the long-term

vately-run hoax that passes in the name of
English-medium schools.

This extraordinary thinning of ]anguage
(all iy
thosewhoareworned about real estate prof-

shows scant interest in the loca] language.
Equipped with English, they may accost any-
one who may actually be able to read a
Kannada newspaper or| book with the sham-
ing accusation ‘you can actually read
Kannada" Inshort, |t is not a language that

shipof modern tech-
nolngy. industry, science, or indeed critical
humanities, long lamented, has once more
erupted, this time as a showdown between

ligation around the local
language. Kamataka must be the only statein
India where journalists, writers, artists, film-

— isthe“lingue” of only
the panche wearer.

Second, for all those who are airing their
views on the more lmportant role the state

its, ang hould
worry the state, if its efforts to promote
Kannadalearning have not succ

not exempted. The public distribution
system and high government expendi-
ture are trouble spots that need action.
However, the budget was influenced by
the election results and the NDA'’s re-
duced majority. The BJP has realised that
its communal outlook should be kept

establishing a Kannada Development
Authority, periodically passing rules regard-
ing the teaching of Kannada in schools and
colleges, and supportlng billboards m
Kannada.It

away Elec
pressured the NDA to be more careful.
ALAgarwal, New Delhi

THISREFERSTO the edltona] 'Hope de-
ferred: A

ing in the name of the economy since the
“functional” English among those who staff
the vast economic machine is by no means a

hould playi als, theun-

oneofIndia's classical -apital-
rsm itself. The Karnataka govemment s decnf
draftabill reservingjobsi

sector for locals (to fulfil an elecnon promise)
— now postponed — had sent great shivers
down the spines of industry heads, educa-
tional entrepreneurs, and real estate barons,
who all fear an immediate plunge of their
economic fortunes, should sucha “restrictive”
policy come into place.

‘The cat among the pigeons was the pro-
posed Karnataka State Employment of Local
Candidates in the Industries, Factories, and
Other Establishments Bill, 2024, which would
mandate 70 per cent of non-management
jobs and 50 per cent of management jobs to

makers, techles and scientists can operate
and hold job any the
regional language.

So what is this “devious political stunt”
that places the majority of non-Kannada
speakers under pressure? Suddenly, the
world has been divided between those who
are“skilled” and those who are not. Industry
chiefs have raised fears that their skilled
workers will dry up. The fear of the “great
unskilled” son-of-the-soil is ironical, all
things considered.

First, speaking, reading, and writing
Kannada are considered skills that are not
worth acquiring. Those who flock to
Karnataka for workor

is thatit cannot be in the
Kannada language If the Kannadiga has not
made the cut,itis because she is unskilled in

cultural ac

Is this a case of politics versus the econ-
oomy? Has the battle already been lost? Can
the cmzens of Karnataka, local and migrant,

‘madeits
own, namely English.

Kannada's beleaguered existence has fur-
rowed the brows of every government. It en-
joys neither official nor a robust

"inits mostema-
ciated form, in order to become cosmopoliti-
cal? This will require not on]y the will of the

IE July 24).
The BJP rode the wave of public disen-
chantment in 2014 and promised the
people “achche din”. This promise can-

t be deferred anymore. Did the major

of the agriculture sector.
The government allocated Rs 1.52 lakh
crore to the sector which was just 3 per
cent of the total budget size. The overall
rate of inflation is more than 3 per cent
and for the agriculture sector, the rate is
6-7 per cent. The production of pulses
and oilseeds hasbeen stressed but there
is no mechanism for assured purchase.
By all accounts, the Union budget offers
little relief to the farmers.

SSPaul, Nadia

THISREFERSTO the article, ‘Asetback for
the farm’ (IE, July 24). The budget intro-
ducessignificant provisions to transform
the agncultural sector with a focus on
productlvlty. and eco-

nomic;

problems of i

notes 014? The

question is what has been done to ad-
dress these issues in the last 10 years
amidst the tall claims of Viksit Bharat.
intheinterim budget before

visaged
ing within two years. This is to be
accompanied by the establishment of
10,000 bio-input resource centres for

farm-

farming practices. To en-

state, but
Butaboveall, it

cultural presence. Despite its long lineage,
(since the sixth century atleast), its long list of
Jnanpith awardees (as testimony to its liter-
ary brilliance), it remains in the shadow of
English, and increasingly, Hindi. No wonder
Kannada ’s| lanestsk]nnlshwnh caplnllsmwas

Itisalan-

the electic didnotfigure, hanc
the desire but the post-election budget has made  line the supply chain, the budget empha-
of the people. Karnataka still has the chance effortstoaddress the jobscrisis. Theelec-  sises promotion of cooperatives and

to build a robust bilingual policy, which will
enable the local to participate, notonly in the
eeconomy but as an equal partner in a culture

tion results reflect the failure of the
trickle-down effect in equltably distrib-
uting

d contr

startups. However, these provisions face
|rnplementanon challenges. The wide-
‘natural farming prac-

of self-respect, civility and self-

The Bengall ris former

court, fought it out in editorials, or simply in-

O | I |

guage that relies on the state to propel its ex-

pmfessarulestow ]NU Delhi

epaper.lndlanexpreﬁém .. .

of society at large.
LRMurmu, New Delhi

tices requires substantial support.
Khokan Das, Kolkata




16

THURSDAY, 25 JULY 2024
NEW DELHI

VIEWS

OUR

Capital gains: Why deny
an inflation adjustment?

The budget snatches away a benefit that property owners deserve by deploying an arbitrary

cut-off that has left many cursing their luck. Time-barred indexation is a bad idea. Drop it

n life, nothing comes for free. After Tues-

day’s budget, add taxation relief. Take the

changes in India’s tax regime for capital

gains. While investors now have rules that

are somewhat easier to recall, thanks to

greater uniformity in rates across asset
classes and the time limit beyond which assets
qualify as having been held ‘long-term,” the
government has extracted a pound of flesh in
exchange. Both short- and long-term capital
gains (LTCG) tax rates on financial assets have
been raised—the former to 20% from 15% and
the latter to 12.5% from 10%. As with dividends,
income-tax slab rates apply to some classes,
but the general burden has increased. Now,
since asset owners have seen the value of their
holdings swell quite a bit in recent years, these
hikes could be justified on the ideal of progres-
sive taxation: Those who can most afford to
pay, ought to be taxed more. But is this really
about tax principles? The removal of a crucial
indexation benefit for non-financial assets like
property suggests not. It existed for a valid pur-
pose, letting taxpayers offset the cumulative
effect of inflation on the gains made on the sale
of an asset. The real gain made on selling a
house, for example, is the difference between
what one gets for it and its purchase price
inflated at an annual rate to reflect an inflation-
updated value. Indexation does that, reducing
one’s tax liability in line with market reality.
Although LTCG on property sales has been
slashed to 12.5% from 20%, to align it with
other assets, indexation has been retained only
for property acquired before 2001.

That cut-off is arbitrary, but it acknowledges
the huge difference that indexation makes
over long periods. A home bought half a cen-
tury ago could be saddled with a scary tax bill if

inflation were overlooked. But this is also true
of property acquired after the 2001 time-bar.
Remember, inflation compounds over time,
eating away what the rupee is really worth. If
we assume average inflation of 6.5% every year
over the past two decades, 1 crore today
would be equivalent to about one-third of this
figure 20 years ago. Real estate calculations
can'tignore this difference, even if it looks less
dramatic as one’s holding period shortens. Can
a harsh inflation penalty count as a pragmatic
idea? The move has been defended by some
observers on the argument that it will contain
speculation in this field. It could drive away
those who invest in houses only to keep them
locked, which keeps supply down and prices
up in both rental and property markets. Our
access to homes could be eased if investors put
money into assets like equity instead, letting
supply respond better to actual housing needs.
Admittedly, this could be one positive effect of
dropping indexation. But practical solutions
can still be unfair. What does the Centre say to
people who bought property on the expecta-
tion of a stable policy on something as sensible
as taking inflation out of the profit calculus?
They have aright to feel let down.

Is there a way to escape a hefty tax bill? One
could reinvest the proceeds of a sale in a transit
house, since this attracts no tax, and then pay
LTCG tax on smaller gains by selling it off after
two years. This involves a rigmarole, though,
and shows our tax rules in a bad light. Cash
deals could plausibly also rise under the new
rule, which would encourage the use of black
money. On balance, time-barred indexation is
a bad idea. The benefit should be reinstated for
all. Evenly applied levies within a class, let's not
forget, are a cardinal principle of taxation.

GUEST
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The budget’s promotion of job
creation is crucial to our dreams

Along with fiscal discipline and infrastructure, let employment pave India’s path to developed status

ASHISHKUMAR CHAUHAN
is managing director and chief executive
officer, NSE.

he Union budget for financial year

2024-25, presented by finance

minister Nirmala Sitharaman on
Tuesday, charts a strategic course for
India, emphasizing job creation, fiscal
consolidation and infrastructure devel-
opment. It underscores the govern-
ment's commitment to fostering a
robust i i that

scheme’s limit from 210 lakh to %20 lakh
per borrower. These initiatives are
designed to spur irship and

the interim budget, with a projected
glide path to under 4.5% in 2025-26.

support startups, fostering an environ-
ment conducive to innovation and eco-
nomic growth.

Skill development emerges as a
cornerstone of the budget, viewed as
essential for job creation. Innovative
approaches are employed to ensure skill
enhancement at all levels, including the
entry-level, of the workforce and for
special groups. This focus on skill devel-
opment is complemented by sustained
infrastructure investment.

In order to leverage India’s demo-
graphic dividend, the budget places a
strong emphasis on increasing female
participation in the labour force. The
measures outlined include establishing
working women’s hostels, creches, etc.
These initiatives are expected to further
enhance the economic contribution of
yyoung women, aiding in the overall

facilitates growth across various sectors,
ensuring India remains resilient amid
global uncertainties. It also provides a
detailed road-map that highlights nine
major priorities over the next five years,
focusing on the poor, women, youth
and farmers. These priorities aim to
uplift all sections of society while pro-
moting economic growth.

A significant highlight of the budget
is its focus on job creation. Recognizing
the critical role of the private sector, the
budget encourages its participation
alongside the government in creating

of the oount_ry,

This i approach aligns with a
broader strategy to reduce the Centre's
debt-to-GDP ratio over the coming
years. This fiscal discipline has been
achieved without altering India’s direct
orindirect tax structures much, thereby
providing a relatively stable tax envi-
ronment that could improve India’s
long-term credit rating.

Several steps have been taken to
streamline taxation further, both direct
and indirect. Incremental benefits have
been provided under the new tax
regime via a higher standard deduction
and wider slabs with lower rates.
Changes in indirect taxes have been
proposed to promote domestic produc-
tion, remove rate inversions and sim-
plify taxation. The capital gains tax
structure has been revised.

The budget emphasizes sustainability
and climate financing, recognizing the
importance of addressing environmen-

The budget prioriti
development, which has been a core
aim of the Narendra Modi government
over the past 10 years and is crucial for
sustained economic growth. It includes
a comprehensive plan for urban and
rural development, aiming to turn cities
into growth hubs and ensure the all-
round development of rural areas.
Major infrastructure projects span
various sectors, including roads, rail-
ways and other forms of transport, as
well as housing, water supply and sew-
age treatment.

The

such as a one-month wage grant (up to
%15,000) on a recruit's first salary,
internships offered at India’s top 500
companies, reimbursements of provi-
dent fund contributions and other
measures aimed at higher participation
of women in the workforce are expected
to drive job creation substantially.

The budget also aims to establish
India as a leading startup nation. Key
provisions include relief on the ‘angel
tax’ and increasing the Mudra loan

's capital expendi-
ture outlay is retained at a record-high
level of Z11.1 trillion, which is 3.4% of
GDP—the highest in 26 years. This
investment underscores the govern-
ment's commitment to infrastructure
development.

Fiscal consolidation has been a cen-
tral theme of the budget over the last 10
years and remains so this year. The fis-
cal deficit target for 2024-25 has been
brought down to 4.9%, a notable
improvement from the 5.1% target of

CCEA raises [R¥HASES
FDlcapin =
insurance

10 BEARS 460
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The climate discourse should take on an Indian accent

JUST A THOUGH

ADITYA SINHA

-
N )
is officer on special duty,
research, at the Economic
Advisory Council to the Prime
Minister.

t's quite the paradox: the developed

world, with all its technological prowess

and financial muscle, has yet to crack the
climate-change conundrum for itself, let
alone for developing nations. According to
Fekte et al (2023), the US would need to store
almost three months’ of electricity annually
to achieve 100% renewable energy with ade-
quate backup. Currently, it manages to store
just seven minutes’ worth- pl

important aspects. First, the developed
world blatantly disregards historical emis-
sions and the principle of equity. Industrial-

strophic environmental and human rights
abuses. These overlooked impacts reveal a
fundamental flaw in the lifecycle assess-

ized nations have
the majority of greenhouse gas emissions,
enjoying economic growth and develop-
ment at the expense of the planet. According
to the World Resources Institute, the US and
EU have contributed about half of all global
carbon emissions since 1850. Yet, these
nations demand that ing countries

ments of

Third, today's strategy disproportionately
emphasizes technological solutions while
neglecting necessary lifestyle changes, par-
ticularly in high-consump-
tion countries. Despite evi-
dence of the impact of over-
{ olicies

with significantly lower per capita emissions
shoulder equal responsibility for emission
reductions. This hypocritical stance over-
looks the foundational principle of “com-
mon but di ibilities” and

feat of underachievement. Bjorn Lomborg’s
analysis further adds to the bleak picture,
revealing that the US must invest five times
its current GDP to reach this storage goal.
Now, picture the cost and feasibility for
developing countries—if you dare. Frequent
battery and the envil

burdens developing nations with an unreal-
istic dual mandate of advancing their econo-
mies while meeting stiff emission targets.
Second, current climate strategies myopi-
cally focus on shifting from fossil fuels to
renewable energy without considering the

tal toll of disposing of used renewable equip-
ment only add to this formidable challenge.

The developed world often criticizes
countries like India for not doing enough to
combat climate change. The 13th chapter of
this year's Economic Survey calls out this
hypocrisy of the West. The survey flags five

broader impacts. Solar pan-
els and wind turbines, though promoted as
clean-energy solutions, require the extrac-
tion of minerals such as lithium, cobalt and
rare earth elements, causing environmental
degradation. In the Democratic Republic of
Congo, which supplies over 60% of the
world’s cobalt, mining has resulted in cata-

P
rarely address the need for
behavioural changes. For
example, livestock produc-
tion, responsible for 14.5%
of global greenhouse gas
emissions according to the

The Economic
Survey explains
what the world

should learn
from India

At CoP-15 in 2009, developed countries
pledged to mobilize $100 billion annually by
2020, but this target was only met in 2022,
and the funds fell short of needs, with much
of the funding in the form of loans, adding to

tal Initiatives in these areas
are seen as vital steps forward, ensuring
that economic growth does not come at
the expense of environmental sustaina-
bility. Technology continues to be the
underlying driver for all major govern-
ment initiatives, highlighting the role of
innovation in achieving sustainable
development goals.

The 2024-25 budget places India on a
strong footing, balancing economic
growth with fiscal prudence and social
welfare. The budget's comprehensive
approach and commitment to policy
continuity offer us a solid foundation
for sustained economic development.

The initiatives outlined are poised to
play a crucial role in shaping India’s
economic landscape in the years to
come, ensuring resilience and growth
amid global uncertainties. By fostering
job creation, enhancing infrastructure
and maintaining fiscal discipline, the
budget aims to steer India towards
achieving the objective of Viksit Bharat,
adeveloped India, by 2047.

These are the author’s personal views.

The only thing that hurts
more than paying an income
tax is not having to pay an

income tax.

THOMAS DEWAR

are sought. The survey pushes a climate
action approach that merges ancient wis-
dom with modern sustainability practices. It
upholds Mission LiFE (Lifestyle for Environ-
ment), which promotes 75 steps to reduce

debt burdens. This global cli-
mate efforts and exposes the developed
world’s unwillingness to
take full responsibility for
their historical emissions.
According to the G20 Inde-
pendent Expert Group on
Strengthening MDBs, an
additional $3 trillion annu-
ally is required to meet cli-
mate goals and sustainable
development targets by

FAO, remains largely R 2030, with $1.8 trillion
unchallenged in climate about gettlng needed for climate action
policies. Plus, the growth of N alone. Sadly, even the Loss
Al and cryptocurrency eco-frlendly and Damages fund

mining, which guzzle much

energy, continues una-

bated. A 2020 study by the International

Energy Agency found that data centres,

driven by Al and cloud services, could con-

sume up to 8% of global electricity by 2030.
The financial commitments of developed

nations to support developing countries in

their climate efforts are grossly inadequate.

announced at CoP-27 is yet

to be operationalized.
Fifth, developed nations’ climate strate-
gies need to address over-consumption.
High-income countries use six times more
resources and generate ten times larger cli-
mate impacts than low-income countries.
Yet, reducing consumption is hardly on the
policy agenda. Instead, technological fixes

our i tal impact, like
single-use plastics, conserving water, adopt-
ing i food systems and i

energy efficiency. This approach aligns with
India's cultural practices of minimalism,
reuse and respect for nature.

This would help mitigate climate change.
However, one should also acknowledge that
it might not be enough. The survey calls for
integrating these individual efforts with
broader policy reforms and systemic
changes. We should keep pushing multilat-
eral development bank reforms. Investment
in renewable technology, especially nuclear
energy, is crucial. Nuclear energy addresses
the inherent intermittency problems of
other renewable sources.

The budget rightly advocates a greater
role for nuclear energy in India’s energy mix,
the setting up of Bharat small reactors, R&D
of Bharat small modular reactors and newer
technologies. It also promotes the develop-
ment of indigenous technology for
advanced ultra-supercritical thermal power
plants. These are welcome moves.
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A holistic budget with measures
for inclusive economic growth

It takes a comprehensive approach with outcome-oriented and sector-specific steps aimed at sustainable output expansion

CHANDRAJIT BANERJEE
is director general, Confederation of Indian
Industry (CII).

he Union Budget 2024-25 presents
comprehensive, outcome-based and
sector-specific measures that will
accelerate India's growth trajectory in
an inclusive and sustainable manner.
Moreover, this has been done with
attention to macroeconomic stability and fiscal
prudence, adhering to a path of fiscal consolidation,
with the fiscal deficit pegged at 4.9% for 2024-25, in
contrast with 5.6% of GDP in 2023-24. This will
open up space for private-sector participation.

Focused on all-round development measures
that would generate economic opportunities for
all, the budget rightly centres around nine major
priority areas, including promotion of agricultural
productivity, employment and skilling, inclusive
human resource development and social justice,
manufacturing and services, urban development,
energy security, infrastructure, innovation and
R&D, and next-gen reforms. These are critical
growth drivers and addressing these diverse areas
through a holistic approach holds great potential
for furthering India’s economic growth and devel-
opment prospects.

The budget has a clear focus on fostering inclu-
sivity, with specific measures aimed at enhancing
opportunities for women, the youth, the poor and
farmers. The adoption of a ‘saturation approach’
through the implementation of various schemes
across sectors will empower and facilitate liveli-
hood creation for many, including Indian artisans,
craftsmen, self-help groups, Scheduled Tribes and
Castes, and street vendors.

ci i like the
of women hostels and creches with industry col-
laboration, which are in line with Cll recommen-
dations and will greatly encourage women'’s partic-
ipation in the workforce. The new initiative to pro-
vide internship opportunities to 10 million youth
over the next five years with placements in 500
leading companies is expected to strengthen skill
development and boost employability.

Announcements such as the promotion of

REUTERS

These three schemes, together with a new cen-
trally sponsored scheme and internship opportu-
nity for youth, are expected to support 41 million
beneficiaries. Measures to boost tourism with a
focus on spiritual and cultural heritage are also
expected to spur jobs growth.

The strategic focus on MSMEs would strengthen
the sector and is welcome. Tech and financial sup-
port to this vital sector are imperatives, as it has sig-
nificant potential to step up innovation and sup-
port inclusive development. The decision to
reduce the turnover threshold of buyers for man-
datory onboarding on the TReDS (Trade Receiva-
bles Discounting System) platform from 3500
crore to 3250 crore is laudable.

Further, the introduction of an assessment
model for credit based on one’s digital footprint, a
new mechanism to provide financial support dur-

Purvodaya initiative could play a catalytic role in
realizing India’s vision of a Viksit Bharat by 2047.

This year’s budget also saw major tax announce-
ments. The simplification and rationalization of
the tax-deducted-at source (TDS) structure is
expected to reduce litigation and ease the adminis-
trative burden. Decriminalization of TDS-payment
delays is a business-friendly move and also in line
with Cll recommendations. The increase in
income-tax standard deduction and revision of tax
slabs under the new regime will boost disposable
incomes and could drive higher consumption and
demand in the economy.

The abolition of ‘angel tax' has been a long-
standing Cll ask and this move will encourage
startups and entrepreneurship in the country,
while fostering an innovation ecosystem.

Measures such as installation of rooftop solar

farmer producer organizations (FPOs), coopera-
tives and startups for vegetable supply chains and
the implementation of Digital Public Infrastruc-
ture (DPI) in partnership with states should pro-
mote sustainable development of the agricultural
sector by enhancing productivity and building
resilience. The budgeted outlay on agri and
allied activities increased from 1.4 trillion in the
previous budget (revised estimate) to an estimated

%1.47 trillion.

Boosting employment and employability was
rightly given utmost priority in this year's budget.
The announcement of three employment-linked
incentive (ELI) schemes for first-time workers, job
creation in manufacturing and support for
employers are in line with Cll r i

ing stress periods and the enhancement of the loan
limit under the Mudra scheme, along with a slew of
other measures, will stimulate the MSME sector.
The setting up of e-commerce export hubs
through the public-private partnership approach
will enable internationalization of MSMEs.

all-round

focus. The government's announcement to pro-
vide long-term interest-free loans to states to the
tune of ¥1.5 lakh crore for developing infrastruc-
ture will attract investments and boost job crea-
tion. The financial package includes infrastructure
projects in Bihar as well as financial assi: for
reconstruction in disaster-affected states. The
emphasis on creating economic opportunities and
of eastern India under the

to be a core budget

urban

plants, promotion of pumped storage projects and
the focus on R&D in nuclear energy, etc, will
enhance energy security and enable a just energy
transition. These are steps in the right direction
which will help India achieve its Sustainable
Development Goal targets.

Overall, this year's budget focuses on compre-
hensive measures that are expected to benefit
diverse sectors of the economy and help India
chart an inclusive and sustainable growth path. Its
focus on critical growth drivers such as infrastruc-
ture, employment, MSMEs, the rural economy,

MY

women and youth will cata-

lyse all-round economic development, while
helping realize India’s goal of becoming ‘Viksit
Bharat' or a developed nation by 2047.

MINT

Google’s $23 billion snub from
Wiz will sting both companies

It's audacious of Wiz not to accept Alphabet’s big acquisition offer

PARMY OLSON
is a Bloomberg Opinion columnist covering
technology.

oney talks, as they say, but even

$23 billion of it did not convince

the founders of Wiz Inc to sell the
business to Alphabet Inc, parent of Google.
Wiz, a New York-headquartered cyberse-
curity company that until recently would
have been confused with a Hungarian low-
cost airline or the name of a rapper, has
apparently made the mother of all jiujitsu
moves against the acquisitive tech giant. It
has walked away from what would have
been Google’s biggest-ever purchase two
months after the start of talks.

In a memo to Wiz employees, Wiz's
co-founder Assaf Rappaport said Google's
offer was “humbling,” but the company
wanted to focus on growing its recurring
revenue to $1 billion (it is currently at $550
million) and pursue an initial public offer at
some point.

Cue frustration among Wiz employees
who likely aren't thrilled about missing out
on a big payday. The fallout may be worse
for Google, which is floundering in its
efforts to bolster its cloud business and
catch up with Amazon.com and Microsoft
Corp, its principal rivals in this market.

This is the second time in a month that

secure Everything You
Build and Run inthe
Cloud

Wiz founders appear to believe the firm
can do better on its own BLOOMBERG

specializes in cybersecurity for cloud-
based applications, could have rounded
out that security offering and given Google
Cloud a strong selling point against its big-
ger competitors. Google didn’t respond to
requests for comment.

Wiz will have its own price to pay for the
snub. According to people close to the
company, its founders haven't walked
away from Google as a negotiating tactic,
but genuinely want to become as big as
rival Palo Alto Networks Inc, which simi-
larly has Israeli founders, went public in
2012 and has a market cap of $100 billion.
Wiz's founders previously sold a security
company to Microsoft for $320 million and
are already multi-millionaires who aren’t
lured by the prospect of a sudden jump in
personal wealth, or keen on being plugged
into a legacy tech giant, two people close to
the company tell me.

Fine, butin the meantime, many of Wiz's

Google has lost out on such an

Earlier in July, the company ended its
efforts to acquire HubSpot Inc, a customer-
relationship management software maker
that would have helped it compete with
Microsoft, Oracle Corp and Salesforce Inc,
in another mega deal. Though its unclear
why that deal fell apart, it likely would have
attracted antitrust scrutiny at a time when
Google already faces a lawsuit from the US
Justice Department over its dominance in
search and advertising.

Wiz's rejection, combined with the
testy regulatory environment, puts Goo-
gle in an even more awkward position in
its effort to grow its cloud business, which
has 11% of the market behind Microsoft's
Azure (with 25%) and Amazon's AWS (the
leading player with 31%), according to
Synergy Research Group, a market intelli-
gence firm. But grow it must, as the com-
pany’s longtime reliance on advertising
leaves it exposed to slowing growth or
interest-rate hikes.

Acquisitions are the way to go, since
Google has a spotty history in turning its
own innovations into lucrative products.
Remember, Google researchers invented
the Transformer, for instance, but it was
OpenAl that first commercialized it suc-
cessfully. ‘Transformer’ is the T in
ChatGPT. Two years ago, Google managed
to buy cybersecurity firm Mandiant for
$5.4 billion. The addition of Wiz, which

i willbe athaving lost
out on a windfall. Snubbing an acquirer
isn't unheard of in Silicon Valley. Mark
Zuckerberg said ‘no’ to $1 billion from
‘Yahoo in 2006, and the founders of Snap
Inc declined $3 billion in 2013 from Zuck-
erberg. But $23 billion is an entirely differ-
ent conversation.

A founder of WhatsApp once explained
to me that when Zuckerberg came to him
with a $19 billion takeover offer in 2014, the
Facebook billionaire “made us an offer we
couldn't refuse.” The WhatsApp founders
surmised that if they rejected the offer,
they'd face a revolt from their staff. Of
course, WhatsApp’s tiny workforce of 50
stood to become multi-millionaires, and
Wiz has a larger staff of 1,200—but they are
still missing a life-changing payout.

Appeasing Wiz's employees in Israel will
be especially tricky, given that many local
tech-sector workers have been leaving the
country, and Israel is where some of the
world's best hackers reside, thanks to the
country’s mandatory military service that
often involves cybersecurity training.

It's hard to overstate how audacious Wiz
appears by leaving $23 billion on the table,
but it does leave both companies in a some-
thing of a bind.

Google must find another route to aug-
menting its lagging cloud business. Wiz
must also live up to the high expectations
it has set for itself. (©BLOOMBERG

Businesses should adapt quickly to India’s privacy law

RAHUL MATTHAN

is a partner at Trilegal and the
author of *The Third Way:

henever | speak to my clients

about how India’s new Digital

Personal Data Protection law will

affect their operations, it is almost always

their sales teams that express the most con-

sternation. “How are we expected to do our

jobs if this new law comes into effect?” they

ask me, “What are we supposed to do if we

can't call people to see if they want to buy our
products?”

For almost as long as | can remember,

India’s Approach
to Data Governance’. His X
(formerly Twitter) handle is
(@matthan.

have oriented
their sales teams to acquire massive data-
sets of personal data—from names and email
addresses to mobile numbers—so that they
can be converted into leads. They have put
in place massive call centres to use this infor-
mation to reach out to as many people as
possible, treating everyone as a potential
customer who can be convinced to buy
whatever they have to offer, whether they
need it or not.

We have all been interrupted at odd hours
of the day and night by calls from banks we

don't know selling us loans we don't want.
We cannot spend a minute online without
being shown some product or the other that
an algorithm has determined we need to see
when in fact these messages just get in the
way of what we want to do. Organizations
today know of no other way to market their
products to us. And so they find dubious
means to acquire personal information that
they can use for their sales pitches. Which is
why, when | break it to them that this spray-
and-pray approach is no longer on the table,
they seem completely lost.

Under the Digital Personal Data Protection
Act (DPDP Act) of 2023, no one can process
personal data unless they have a legitimate
ground to do so. This, in most instances, will
have to be the consent of the data principal to
whom that data pertains. Which means that
unless all the organizations that plague us
with sales calls can show they have our con-
sentto do this, their actions will be against the
letter and spirit of the law. What's more, since
the law requires consent to be specific, refer-
ring precisely to the purpose for which data
is being collected, even if a bank has our con-
sent to process our personal data to provide
us a loan, it cannot re-use that consent to
upsell any other service to us—or share our
personal data with anyone else.

As data principals, we will all have rights
to ensure that companies comply with the
law. Foremost among these is the right to
access—the ability to ask any data fiduciary
what personal data about us they are pro-
cessing and who they have itto.

legitimate ground, even the act of continuing
to store such data obtained before the DPDP
Act came into force will be a violation of the
law. When | have explained this to sales
teams in the many organizations | have

This means that organizations will not only
have to know what per-
sonal data is under their
control, they will also have
to keep track of each and
every purpose to which
that data is put. If it hap-
pens to get into the hands
of someone else, the orga-
nization that processed it
will have to demonstrate
that this transfer had our
consent.

For sales teams that
know no other way to mar-
ket products and services
other than by getting their
call centre agents to work the phones calling
every last person on alist of names purchased
on the black market, the bottom has fallen
out of that outreach model. Not only will
these data-sets be increasingly unavailable,
businesses that acquire and sell them will be
forced to shut down. What's more, without a

Organizations
that haven’t
fixed their sales
outreach and
other processes
are living on
borrowed time

they have been
There are a number of other workflows
and processes that compa-
nies will have to revisit in
the light of the new law.

A couple of days ago, |
tried to update my KYC
details on my mobile
phone. | was told by my tel-
ecom provider that | could
either allow it to scan my
Aadhaar card or provide
any other form of identity
that | chose. If | opted for
the latter, I had to also sup-
ply an alternate phone
number to which an OTP
could be sent.

Now, as it happens, | have no other mobile
number. Which means that in order to com-
plete the KYC re-verification of my mobile
number (one that | have held without
change for 24 years), | had to provide the tel-
ecom operator with someone else’s phone

number. As a data protection lawyer, | was

loath to offer up another person'’s personal
data without their consent, but, as the lady at
the store was at pains to warn me, if | did not
comply, my phone number could be can-
celled for want of an updated KYC.

Itis insidious business processes such as
these that companies will have to immedi-
ately redesign. If they require the mobile
number of any person, they need that per-
son's consent, even if all they intend doing
with itis to send an OTP in order to confirm
aKYC update. They should not be asking me
to provide them with the mobile number of
a family member or colleague because the
very act of sending an OTP to it without the
consent of the recipient will be a violation of
the law.

Each breach of the provisions of the new
law will be liable to a penalty of up to 250
crore. This is not a sum to be trifled with and
organizations around the country have
already begun to re-order their operations to
ensure compliance.

Given that the government has confirmed
that the notification of rules and implemen-
tation of the DPDP Act are among the top
priorities of the ministry of electronics and
information technology, businesses that
have not revised their processes accordingly
are living on borrowed time.
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PAPER WITH PASSION

Balancing growth with populism

Though the budget 2024 is growth-centric, it has
populist overtones and addresses concerns of NDA allies

government on July 23, 2024, aiming to bolster India's economic growth while

Finance Minister Nirmala Sitharaman presented the first Union Budget for Modi 3.0

addressing social equity and the interests of the NDA allies. This budget is an exer-

cise in balancing economic growth with political dividends.

This budget outlines allo-

cations for infrastructure, green energy initiatives, and the digital economy, reflecting a
comprehensive approach to development. The Union Budget 2024-25 focuses on macro-
economic growth and fiscal stability but offers limited welfare for the poor, relying on
effective policy implementation for success. While the fiscal deficit has improved to 4.9%
of GDP, significant disparities persist, with increased capital expenditure intended to boost
private investment but widening rural-urban and income divides. The budget maintains
a similar outlay as the interim budget, prioritising agriculture, rural development, hous-
ing, and MSMEs to create jobs. New measures include direct payments for first-time

lenges.

employees and incentives for employers to increase
hiring. The budget does not adequately address ris-
ing inflation, which stands at 5.08%. To support man-
ufacturing, the government has introduced initiatives
like the Credit Guarantee Scheme for MSMEs and
increased Mudra Loan limits, along with developing
industrial parks enhancing agricultural practices
through Digital Public Infrastructure (DPI) and increas-
ing support for natural farming. Despite these efforts,
the success of the budget depends on effective imple-
mentation and addressing broader economic chal-

The Union Budget 2024 outlines a comprehensive plan

to deal with the rising unemployment by increasing the skill set of the youth. It plans to
provide skills to 20 lakh youth over five years. As part of this initiative, 1,000 Industrial
Training Institutes will be upgraded into hub and spoke arrangements with a focus on
outcome orientation. The course content and design will be aligned with the skill needs
of the industry. The budget's positives include the significant investment in infrastruc-
ture, expected to create jobs and stimulate economic growth. However, the budget also
presents challenges. The ambitious spending plans may widen the fiscal deficit, pos-
ing challenges to macroeconomic stability and inflation control. Effective implementa-
tion of the proposed schemes and projects remains a critical concern, given historical
delays and inefficiencies. The 2024 budget reflects a populist approach, aimed at address-
ing the concerns of its allies — Nitish Kumar and Chandrababu Naidu and has gener-
ously allocated funds for their states. The BJP has learned from its performance in the
recent Lok Sabha elections, where it faced criticism for not adequately addressing issues
like rural distress, job creation, and social equity. By focusing on infrastructure devel-
opment, rural welfare, and social sector spending, the budget seeks to win back the
support of these crucial demographics.

Pigeons fly past the new sculpture ‘Natya Shastra’ installed at Mandi House, New Delhi

Indian education system:

RANJAN DIMRI

Building a vibrant nation

By integrating knowledge and skill development with modern practices, we
can nurture youth who are proficient and emotionally and physically resilient

harat’s educational poli-
Bcies are geared towards

fostering a balanced
approach that integrates
learning with modern skills,
reduces unnecessary burdens,
and nurtures the unique
potential of every child. These
efforts are crucial for building
a future-ready youth capable
of seizing new opportunities
in a rapidly evolving world.
Prime Minister Narendra
Modi has been a vocal advo-
cate for educational reforms
and skill development.
One of the landmark steps
taken by the government is
the introduction of the New
National Education Policy
(NEP) 2020, established after
almost four decades. The
introduction of the New
Education Policy (NEP) 2020
has started giving positive div-
idends. Being a transforma-
tive policy, it formalises skill
training by integrating it into
the education system from
Class VI onwards. This poli-
cy underpins the importance
of combining schooling with
skilling, and teaching-learn-
ing materials for classes 111 rd
onwardare also being made
available now.
The government's plan to
incorporate emerging and

applied areas, such as semi-
conductor technology, into
the school curriculum is a
promising step towards meet-
ing the skilling needs of the
diverse and talented Yuva
Shakti.

Additionally, the School Bag
Policy aims to enhance stu-
dent well-being by addressing
the physical burden of school
bags. This policy focuses on
streamlining educational
materials, promoting digital
resources, and encouraging
ergonomic designs. States like
Assam and Madhya Pradesh
have taken significant steps to
alleviate the burden on stu-
dents, with new notifications
set to take effect from the aca-
demic session 2024-
25.'Pariksha Pe Charcha’
(PPC) outlines the vision and
priorities of the government.
During the 7th edition of
Pariksha Pe Charcha (PPC),
Prime Minister Modi inter-

acted with students, teachers,
and parents, emphasizing the
need to create an education-
al ecosystem where each
child's unique individuality is
encouraged and fully
expressed. The government
has been making concerted
efforts to achieve this goal,
recognizing that cultural and
societal expectations often
add undue pressure on stu-
dents.

Modi advocates for healthy
competition, reminding us
that “Teachers are not in a job
role but they shoulder the
responsibility of grooming
the lives of students” With the
rapid pace of technological
advancements, its adoption in
the process of learning is
very crucial and technology
should be harnessed as a tool
for learning, reminding us
that “one cannot run away
from technology,” as the
Prime Minister remarked.
Reforms are necessary as they
can lead Bharat to a higher
stage of advancement. The
holistic approach involves
aligning educational prac-
tices with principles that pro-
mote mindfulness and
resilience.

Education should encompass
a broad spectrum of human

The unfulfilled

promise of Ram Rajya

o TV

SIDHARTH MISHRA

The BJP’s electoral sethack in Ayodhya and UP, despite the grand Ram Temple
inauguration, necessitates introspection on the foundations of cultural nationalism

ovenanting for deity,
‘ indifferent to the

movementSidharth
Mishra In Hindu tradition, Lord
Shiva is the symbol of faith,
always speaks the truth, and is
Trikaldarshi(knows the past,
present and future). In Goswami
Tulsidas’ Ramcharitramanas,
there is a reference to Shiva
telling his wife Sati, “Hohi Soi Jo
Ram Rachi Rakha” meaning
what happens has been designed
by Ram himself. Shiva explains
to his wife that Ram is Param
Brahma (ultimate creator), and
writes the fate of a person based
on his or her deeds.To the fol-
lowers of Ram, this couplet
forms the essence of Ram's
divinity and majesty. The start-
ing lines of the couplet are fol-
lowed by Tulsidas saying, “Ko
Kari Tark Badhave Sakha” that
is why disputes his decision
with inane discussions and then
completes the couplet saying “As
Kahi Lage Japan Harinama; Gai
Sati Jahan Prabhu Sukhdhama,”
the essence of this being that in
seeking refuge in Ram one
attains solace as did Sati, Shiva’s

wife.

Though Tulsidas demands faith
in Ram nowhere he mentions
that a human being's own
‘karma’ (deeds) would not have
a bearing on Ram's ‘rachna’
(creation). To those for whom
Ram is the symbol of the revival
of cultural nationalism, it’s time
to retrospect on their ‘karma’
which led to Ram’s ‘rachna’ of
the setback that they received in
the just concluded Lok Sabha
polls. Defeat in Ayodhya is
indeed the symbol of the set-
back, which is spread across
Ram’s territory of Awadh and
beyond it.Ramjanambhoomi
movement played an impor-
tant role in the revival and
strengthening of the concept of

cultural nationalism.

The consecration of the statue of
Lord Ram at the much-awaited
temple should have proved to be
the culmination of people’s faith
in Ram and its natural expres-
sion in the electoral gains for the
Bharatiya Janata Party (BJP). It
did not happen.Celebrated
English poet TS Eliot writes in
his epochal poem, Hollow Men,
“This is the way the world

UMANG BAJAJ

development, not just intellec-
tual growth. Proper method-
ologies should be used to
assess and nurture various
aspects of a child's develop-
ment. The new education
system is all set to enhance
individual potential and it also
contributes to the nation's
economic growth. It is wide-
ly admitted that a well-educat-
ed population is better
equipped to drive economic
progress and social mobility,
reducing disparities and fos-
tering a more equitable soci-
ety.
Moreover, education con-
tributes to better health,
increased civic engagement,
and enhanced personal satis-
faction. Bharat’s examination
system needs further reforms.
Hence, going forward, the
nation is bound to have a
more fair, transparent, stress-
free, flexible and robust exam-
ination system. The holes are
being plugged on an urgent
basis at all levels. Bharat is on
the right path to building a
stronger, more vibrant nation
where talent, knowledge, and
skills thrive.
(The author is the BJP
Councillor from Narayana,
New Delhi; views
are personal)

ends/Not with a bang but
with a whimper” Earlier in
the same poem, Eliot writes,
“Between the conception/
And the creation/Between
the emotion/ And the
response/Falls the Shadow.”
The question is why the
Ramjanambhoomi move-
ment culminated electorally
the way it did, not with a bang
but with a whimper.

The inauguration of the Ram
temple in January this year
was the event of the century.
The fluttering flags bearing
Ram symbols across the

TO THOSE FOR
WHOM RAM IS THE

ception and creation, between
the emotion and the response’
will not be known until they
decide to come out of the
echo chamber of the VIP
route’ and have a ‘darshan’ of
Ram Lalla by joining the
milieu of the masses. Rama
Rajya has been defined as the
ideal state of society as
intended by Lord Ram, com-
prising perfect harmony, jus-
tice, dharma and prosperity,
where people live in peace
and happiness. Gandhi took
the interpretation forward,
saying that true Ram Rajya

thirst from standing in a
queue is something that
should not be beyond the
command of ‘caring’ temple
management. But then that
care is lacking.

The whole environment at
the temple grapples with the
attitude of Suraksha (securi-
ty) rather than sewa (service).
The teeming throng of
untrained private security
guards stands out as a sore
thumb. The curt replies by
these guards to the simple
queries of the devout wor-
shipper are all adding to the

states, and the cultural build- SYMBOL OF THE would be to ensure equal ~dwindling goodwill about the
up through popular rights to both prince and temple movement, though
Bollywood renditions had REVIVAL OF pauper. not for the temple deity.
even the sceptics once CULTURAL Ask the Ram Bhakts standing  Ram lives in all humans, as
believed in the movement in the line of the paupers, for  notable lyrist Sahir Ludhianvi
bearing the soul of our cul- NATIONALISM, T’S the darshan of Ram Lalla, if penned (mere rom rom mein
ture and nature. It was com- ’ an ideal state had dawned. basne wale ram) for
plete with immaculate cam- TIME TO The management of the Bollywood super hit Neel
era coverage, with itinerary whole ‘darshan’ process at Kamal.

being unveiled with clockwise RETROSPECT ON  the Ramjanambhoomi tem-  This song over the years has
precision, weather at its shin- THEIR ‘KARMA’  ple today is a prototype of become the anthem for all the
ning best in generally a how it’s a case study of not Ram worshippers. If the atti-
gloomy climate and a massive WHICH LED TO  being the Ram Rajya model. ~tude of disdain at the Ram
build-up of expectation of Qo s The uncarpeted red sand- temple is not replaced with
dawning of Ram Rajya (the ~ RAM'S ‘RACHNA" OF {50 floor of the pathway  that of service, Ram Bhakts
rule of Ram, the ideal form of THE SETBACK THAT  from the temple entry to the ~ would continue to vow for
governance).The event, how- sanctum sanctorum in the their deity albeit without
ever, surprisingly did not THEY RECEIVED IN  heat of the summer leaves the  much goodwill for those asso-
bring good electoral tidings THE JUST Bhakts with blisters, cursing ~ ciated with the temple move-
for the BJP. The party strate- the temple management for ment.

gists were left befuddled at their scorn. (Sidharth Mishra is the
the morally demoralising CONCLUDED LOK Providing carpets to cover the author and President of,

electoral setback.

For the pontiffs of cultural
nationalism, the reason for
‘shadows between the con-

SABHA POLLS

hot stone floor, funct

coolers on the pathway to

beat the sultry we:
water coolers to qu

tional air Centre for Reforms,
Development ¢ Justice;
views expressed are

personal)

ather or
ench the
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BUDGET REACTIONS

Madam — It is not unusual for mixed
opinions to arise on budgets presented
by Central or State Governments. While
ruling parties typically praise the bud-
get, opposition parties are quick to crit-
icize it. Congress leader Pawan Khera
claims that the job-related schemes are
merely copied from the Nyay Patra. If
this is true, Congress might feel validat-
ed for having their scheme adopted.
However, this could simply be Khera's
personal view. What the opposition says
often has little impact on the central
government. Opposition parties have
labeled the budget as specific to Bihar
and Andhra Pradesh. It is natural for the
opposition to be disappointed with the
budget, especially since it does not upset
the Chief Ministers of Bihar and Andhra
Pradesh. They had hoped that by deny-
ing special status to these states, discon-
tent would grow, possibly leading to a
withdrawal of support from Nitish
Kumar and Chandrababu Naidu.

The budget allocates Rs. 15,000 crore for
the development of Andhra Pradesh's
capital and grants for its backward
regions. Bihar receives Rs. 26,000 crore
for various road projects and Rs. 21,000
crore for power.

An industrial center is planned for Gaya,
and there is a welcome initiative to
revive Nalanda University. On the fis-
cal front, the current budget lacks
encouragement for savings. The govern-
ment seems to believe people have no
choice but to deposit their money in
nationalized banks, thus avoiding tax
deductions for savings. It would have
been fair if the Finance Minister had
emphasized savings as well.

KV Seetharamaiah|Bengaluru

AN HORRIFIC INCIDENT

Madam — A horrifying incident in
Rewa(Madhya Pradesh). I am deeply
concerned about the recent incident in
Rewa district, Madhya Pradesh, where
Mamta Pandey and Asha Pandey were
partially buried while protesting against

Kamala s the

his would seem to have come
Tabout a little late, a mere four

months before the decisive elec-
tion. For Democrats there are two
options. One, go for Kamala by nomi-
nation, thereby making her a very
probable scape goat in lieu of Biden,
given Trump's stamped and vivid image
of a clenched fist, post the shooting, or
stage a grand show where their candi-

road construction on private land. This
inhumane action raises serious ques-
tions about women's safety under the
current government.On one hand, we
hear slogans like "Nari Shakti" and "Beti
Bachao, Beti Padhao,” but on the other
hand, women are being harassed and
buried alive. Is this what we call
women's safety, freedom, and security?
How long will such incidents continue
to occur? The nation cannot tolerate
such atrocities.
Authorities must address this matter
urgently and find a solution to prevent
such incidents from happening again.
I urge the government to prioritize
women's safety and take immediate
action to address this issue.

Masood Ahmad |Barabanki

A BOOST TO THE GDP

Madam — This refers to the front page
article, "India's GDP to surge 6.5 - 7%
in 2024-25 : Economic Survey", (July 23)
this is my response. The economic sur-
vey of the year 2024 revealed the posi-
tive growth figures of India's GDP

right choice

dates at the upcoming convention
mount the podium and vigorously
debate as to how they intend to run the
nation rather than run for office. The
party convention must set exemplary
tenor and substance by navigating
through issues on hand than throwing
mud on a Teflon coated Trump, on
whom nothing will stick.
Under extreme pressure and for want of
time on its hands, the party could find
great sense in gathering both its wits
and resolve to have Kamala as their can-
didate. Kamala is one person who is
most suited to take on Trump.
Remember Trump carries a heavy bag-
gage of his own and the recent episode
can but blur some of his glaring nega-
tives, not all.

R.Narayanan| Mumbai

surge of 6.5 to 7 % in the year 2024-25.
The evangelist numbers are welcoming
for speeding up the growth trajectory of
India, to make it a 5 trillion dollar econ-
omy as soon as possible.
Although the inflation figures are stress-
ing, as it burdened the pockets of the
locals. But the growth figures are sure-
ly welcoming for each one of us. This
will also help India to target 'Vikshit
Bharat' vision, and help ensure balanced
regional development for all together.
Sectoral growth with equality from
agriculture to export will power boost
India to practically visualize these fig-
ures in real life. There are provisions in
the budget which will definitely lead to
the spurt in economic activity, especial-
ly the push for employment and skill
development is likely to create more jobs
and give boost to manufacturing sector.
However, it will all depend upon the
execution of these schmes.

Kirti Wadhawan | Kanpur

Send your feedback to:
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Tax imbalance

his year's Union Budget has once again highlight-
ispa between the contribu-
i dual

niroduced five years
ago, has led to a situation where individuals are shoul-
dering a disproportionate share of the tax burden. In
2019, the government slashed corporate tax rates from
30 per cent to 22 per cent, a move aimed at stimulating
private investment and job creation. This tax cut, how-
ever, came at a significant cost: an annual revenue loss
of Rs 1.45 lakh crore. Over five years, the total revenue
foregone amounts to a stagg 2 Rs 8.7 lakh crore. The
nd this decision was clear
¢ and employment. However, the ar
pated benefits have not materialised. Instead, the cor

porate sector appears to have absorbed these savings,
either ret g them or distributing them as dividends,
contributing to a stock market surge that contrasts
sharply with the economic realities faced by the broader
population.

The current budget reveals a troul g trend: the
share of government revenue from individual income
tax stands at 19 per cent, while corporate tax contributes
just 17 per cent. This shift indicates that the taxburden
on individuals has increased significantly, with income
taxes going up from Rs 2.5 lakh crore in 2014-15 to
Rs 11.8 lakh crore in the current budget estimates. In
contrast, corporate taxes have grown at a much slower
pace, from Rs 4.28 lakh crore to Rs 10.2 lakh crore over
the same period. The data also underscores a growing
equality in India. According to the World
Inequality Lab, income and wealth concentrati
among the top 1 per cent in India has reached historic
highs, with the top 1 per cent holding 22.6 per cent of
income and 40.1 per cent of wealth as of 2022-23. This
is a stark reminder that the benefits of economic
P es over the pastdecade have been disproportion-
ately skewed towards the wealthy, exacerbating the
income divide.

The country is grappling with the implications of
K-shaped growth, where the wealthy experience sub-
stantial gains while the majority of the population strug-
gle with stagnant or declining incomes. The budget’s
figures reveal that corporate tax as a percentage of GDP
has decreased from 3.4 per centto 3.1 per cent over the
past decade, while income tax contributions have i
creased from 2.1 per centto 3.5 per cent. This trend
dicates a deliberate shift in the tax burden towards
viduals, further straining the middle class and working
population. The budget fails to address this skewed tax
burden. It does not rectify the disproportionate contri-
butions of individual taxpayers compared to corporates,
nor does it tackle the underlying issues of income

inequality. The government must reconsider its fiscal
s and strive for a more equitable tax structure
[ha( ensures fair contributions from both individuals
and corporations.

Security Failure

T I Yhe assassination attempt on former President

7

onaIdTmmp at a campaign rally in Pennsylv
a stark remi

der of the evolving threats faci
public figures in an increasingly pmlarlsed pnllu:a]lami
scape. This incident, which resulted in Mr Trump being
wounded and left one rally attendee dead, has unveiled

critical vulnerabilities within the US Secret Service's
ﬂpelauona] rramcwmk prompting a necessary dis-
y. As the head of
the US §e:re(§en e, Ms Kimberly Cheatle’s admission
nflallum and auep[anmohaspmm y for the secu-
ng is a significant slep However, it
also raises questions about the agency’s preparedness
and resource allocation. The Secret Service is tasked

other high-profile figures.
The sheer scale of this responsibility necessitates a
robust and adaptable security apparatus, capable of

responding to dynamic threat environments. The fact that
the suspected shooter, Thomas Crooks, was able to po:
tion himself on a rooftop within range of Mr Trump
cates a significant breakdown in security measures. Tl
incidenthighlights the critical need for the Secret Service to
re-evaluate its protocols, especially in light of the height-
ened political tensions and the potential for similar threats.
in the future. The agency’s effectiveness hinges not only on
its ability to respond to threats but also on its capacity to
anticipate and mitigate them proactively. Criticism from
lawmakers, particularly from those who called for Ms
Cheatle's resignation, underscores the urgency of address-
ing these security failures. While accountability at the lead-
ership level is essent| tis equally important to consider
the systernic issues that may have contributed to this lapse.
The Secret Service's resource constraints, exacerbated by
concurrent high-profile events, pmm toa need
for strategic of resourc, ib andp
oritisation.

Moreover, this incident serves as a soberin g reminder
of the toxic political dlimate that currently pervades the
United States. The polarisation and vitriol that have
become commonplace in political discourse create afer-
tile ground for violence. Protecting public figuresin such
an environment requires not only enhanced security
measures but also a collective effort to tone down the
rhetoric and foster a more respectful and civil political
dialogue. The broader implications of this security failure
are profound. The Secret Service must undertake a com-
prehensive review of its operational strategies, including
staffing levels, training protocols, and technological capa-
bilities. This review should aim to identify and address
any gaps that could be exploited by those intent on caus-
ing harm. In addition, there should be a focus on improv-
ing inter-agency coordination and communication to
ensure a seamless and unified response to potential
threats. Accountability, strategic reassessment, and a
commitment to reducing political polarisation are essen-
tial components of an effort to reduce security threats
on the likes of Mr Trump. By addressing these challenges
head-on, the Secret Service can better fulfil its mission of

protecting those itis required t
ENEEEER

Pacific Outreach~11

India's development partnership with Pacific Island countries encompasses various
areas, including infrastructure development, with a particular emphasis on education,
health, and culture. Additionally, community development projects have involved initiatives
such as refurbishing libraries and school buildings, renovating colleges, providing IT
infrastructure to educational institutions, and establishing digital libraries

T e A W T

are slmiegl ally h)LaEEd in
ific Ocean, connect-
with the Americas.

Indeed, the Pacific has been an
area of geostrategic interest for
countries such as the United
States, Japan, China, Russia and
others. In view of its aspiration
of being a global player, India
cannot afford to overlook the
n where great powers play
politics for their own influence.
Edia considers e region as
part nrm Indo-Pacific vision,
h emphasises a free, open

nomic footprint in this region
low. Its total annual trade with
ic Island countries hos
ers around only $300 million.
This needs to be expanded. The
largest country for bilateral
trade in this regard is the PNG
because of its oil and gas
reserves. But India is aware that
these nations also possess vast
maritime resources, including
fisheries, minerals, and energy
Teserves. ing aware that
ensuring maritime security in
the Indo-Pacific is a shared
interest for India and Pacil
Island Nations, India has acti
vated engagement with them.

for India-Pacific Islands Coop-
eration (FIPIC) had been held
in November 2014 in
August 2015 in Jaipur. The third
FIPIC summit was to be held in
early 2020 but postponed
becanse afths Congi19 pan-
demic. Finally the third FIPIC
summit was held in Papua New
Guinea in May 2023, Attended
by Prime Minister Modi, it
aligned these 14 nations with
India’s Act East pao
engaged with the leade:
P, ic Island nations with a
view to foster India’s relation-
ship with them thmugh devel-
opmental aid as part of South-
South cooperation

Mr Modi unveiled a com-
prehensive 12-step initiative

X LETTERS TO THE EDITOR editor@thestatesm
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aimed at advancing India's col-
laborations with the countries in
the P; region. These includ-
ed FIPIC SME Development
Project, Solar project for Gov-
ernment buildings, provision of
desalination units for drinking
water, supply of sea ambu-
lances, setting up of dialysis
units, setting up of 24x7 emer-
gency helplines, and of Jan
Aushadi Kendras as well as Yoga
centres,

Thus it tran-
spires that India's
development part-
nership with Pag
ic Island countries
encompasses vari-
ous areas, includ-
ing infrastructure
development, with
a particular
emphasis on edu-
«cation, health, and
culture. Addition-
ally, community
development proj-
ects have involved

such as

-PACIFIC ISLANDS COOPERATION

PORT MORESBY

Atoll, an airport terminal on
Mejit Island, and community
centres at the Amo and Wotje
Atolls, all of which provide bet-
ter infrastnucture to the people
ofMarshall Islands.

In add: n to bilateral
engagements through the FIPIC,
the establishment of the Ing
UN Development Partnership
Fund in 2017 has been signifi-
cant. The fund's primary objec-
e is to provide
assistance  to
developing coun-
tries, with a specif-
ic focus on Least
Developed Coun-
tries (LDCs) and
Small Island devel-
oping states, by
SUpporting sus-
tainable develop-
ment projects that
are based on their
specific needs and
demands. Since
India recognises
the importance of
Pacific  Island

refurbishing
libraries and school buildi
renovating colleges, providing
IT infrastructure to educational
tutions, and establishing
al libraries.

India has supported Fiji and
PNG by providing indelible ink
for their general elections.

Notably, an important health-
care initiative, the ]mpur Foot
Camp, was organized in Fiji in

an

collaboration with the Fi
Ministry of Health and Medical
Services, and was fully funded
by the Indian government. Dur-
ng the camp, approximately
ns received customized
c limbs,

India has also extended
Humanitarian Assistance and
Disaster Relief (HADR) to Pacific
Island countries on several
ons. Additionally, India
has aided various countries dur-
ing the Covid-19 pande: by
supplying vaccines and medical
supplies. India has also support-
ed other projects such as a com-
munity sports centre in Ailuk

countries because
of their increasing si
|n|hrlmi[) Pacific re
sed supporting them.
s initiative has gamered con-
siderable attention from coun-
tries such as China, Japan, the
US, Russia, and others.

But there is more. India’s
development  assistance
includes setting up a special $1
million fund for adapting to cli-
mate change and clean energy.
These relate to focus on e-net-
works to improve digital con-

nectivity, extending visa on
arrval at Indian airports for all
the 14 Pacific Island countries,
cooperation in space technology
applications for improving the
qual

oflife of the islands, and
s from
Pacific Island countries. India
has already trained many rural
women from eight island coun-
tries as solar engineers.

During the third FIPIC
summit meeting, PM Modi
underlined the strategic signifi-
cance of the region, saying that

&

the small Island nations of the
Pacific Ocean are in fact large
ocean states, which are con-
nected with India through the
ocean. He highlighted some of
the developmentworks done by
India in the region. These
include a Convention Centre in
Palau, a waste management
project in Nauru, seeds
cyclone-affected farmers in
and solar light project in K
bati. The Sustainable Coastal
and Ocean Research Institute
(SCORI) has also been estab-
lished at the University of the
South Pacific in Fiji with the
help ofIndia

SCORI entails building up a
network of marine biology
research stations in various
island nations in the Pac
Ocean to collaborate on
research and capacity building
with institutions in India.

There was also something
in the realm of space coopera
tion, A website for space tech-
nology was launched for nation-
al and human development
Through this, respective PICs
can download remote sensing
data of their countries from the
Indian satellite network. These
can be uti d for the prepara-
tion of respective national
development plans.

These engagement strategies
by India need to be understood
against the background and as a
counter to China’s expanding
influence in the region. India is
aware that Beijing has been
actively engaging with Pacific
nations through loans, grants,
and investments and wants these
nations to join with its Belt and
Road Initiative. After successfully
gettingsome of the Pacific Island
nationsto switch allegiance from
ng through eco-
nomic inducements, Beijing has
also pursued military engage-
ments, includi
ments with countries
Solomon [slands. India’s out-
reach to the Pacific Islands
nationsisin response to that.

(Concluded)
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Using biometrics is
the most advanced
solution currently

in money transfers

he Decision 2345 represents
significant progress and addr-
esses fundamental exi
issues. Right from the initi
stage, identity verification and clear-
ing customer information are required
to ensure that the person opening the
account is a citizen with verified iden-
ards, matched with data from the
onal Population Data Centre of the
Ministry of Public Security. This guar-
antees that the person opening the
bank account is using legitimate docu-
ments with accurate information

As a result, banks will be able to
ensure that the account belongs to the
rightful owner hefore facilitating the
transactions. On the other hands, when
scammers conduct money transfer rans-
actions using their face or fingerprint, or
other biometric characteristics, there are
dear signs for authorities to check and
handle.

As soon as the new policy wa
plemented, some individuals abroad
contacted people in Viet Nam, imper-
sonating bank employees to call cus-
tomers and assist in updating their bio-
metrics, Whenever there is a new poli-
cy, fraudsters continue to devise scenar-
i0s to lure victims into traps, sometimes
more sophisticated, such as exploiti
digital transformation policies o
mation update polides to get users to
install malware-laden applications or
accessing malicious links, thereby tak-
ing control of phones and devices.
Therefore, the banking sector needs to

Viét Nam Newa

z

effectively implement De:
fundamental solution to eli
authentic accounts used by fraudsters,

Banks should continue to educate cus-
wmers and protect them across multiple
channels and electronic applications. We
can see that to implement this solution,
banks have to invest in infrastructure
and technology to ensure that when
conducting face scans for ransactions, it
is a live face, so it minimises the risk of
forgery. However, it must be acknowled-
ged that with the devopment of science
and technology, nothing can be guaran-
teed. At this time, we cannot confirm
whether biometric authentica can
be bypassed or not. Nonetheless, it must
be affimned that using biometric authen -
tication when transferring money is the
most advanced measure available today.

Viet Nam is also one of the pioneering
countries in the world to implement
such measures,

true that people need to be

tio
new policies to deceive, such as i
ing to collect biometric data. There is
still a risk that criminals could use
deepfake technology to bypass bio-
metric authentication. Therefore, ban-
ks and relevant agencies must be ready
with solutions and plans to respond.
In fact, deepfake technology has been
around for quite some time and there
are already anti-deepfake solutions
being implemented. If there are c
nal groups that can find ways to hm:m
these solutions, we must continue to
research and strengthen measures to
prevent and combat new types of cri-
me before they be come widespread,

However, we believe that not all
criminal groups have the capabiliry to
execute such advanced technical mea-
sures. Additionally, we will have timely
upgraded solutions in place to prevent
widespread misuse.

(< PERSONAL

THANK You Jesus, Mother Mary & §t
Jude for a safe journey. —

Diverse India

SIR, This refe:
‘Constitution in Focus' by
Bhopinder Singh published
today. The Indian Constitution is
deeply connected o the identity
politics of today, especially
among the followers of Dr BR
Ambedkar. His supporters see the
Co ution as a symbol of their
rights and progress.

Any changes to it are viewed
as attacks on their identity and
achievements, leading to strong
reactions and impacting elec-
tions. This shows how important
the Constitution is to these com-

to the article

s and how any attempt to
alter it can provoke a significant
backlash. The results of the 18th
Lok Sabha elections have shown
the limits of a simplistic approach
to majoritarian politics.

The idea that a single religi
ous identity can unite all voters
under one political banner has
proven to be flawed. India’s religi
ous communities are not uni-
form; they are divided by caste,
region, language, and economic
status.

These internal divisions
mean that voters do not always

KATHAMRITA

SIR, This refers to AK M

's article, “Tacklin

away from the rich, hoary traditions of India.
“The Macaulay-indocirinated intelligentsia have gone a step further than their colonial masters
toderide our glorious pastwith a sense of apalogy.
To have an Indian society free from prejudices we need ta rediscover our glorious past, espe-
cially in the domain of intellectual effonts and knowledge production.
The key to the rediscovery of our glorious past lies in the reestablishment of supremacy of
of

spiritual ideals, harmony of religions and
And it is no other religion but Sri Ramakrishna's which rediscoversm
the

in this fractured world” (21 July). The
deep-seated racial prejudices afflicting Indian society owe their o
sense of inferiority we feel as a na

n to the shame and guilt, anda

i
ion, thrust upon us by thousand years of fareign rule, cutting us

an

an’s faith in spirituality and

of the spiritual tradition of Indiathrough the principle

el
‘We find in Ramakrishna a teacher who assimilated in his wisdom the finest things in man'sspir-
itual tradition, absorbing the teachings of all the major religions of the world, and asking for a har-

mony ofr

support a si

religion. This diversity wit
ous groups makes it difficult
for majoritarian strategies to
succeed.

In conclusion, the close link
between the Constitution and

le political party,
even if they share the same
in reli-

ident
comple
Protecting the Ci

v politics highlights the
ty of Indian democracy.
titution is

gions in a stable, contented spiritual commonwealth of man.
And the canonical text | strongly advocat
teaches the unity of different r¢
ng the different spiritual discipline:

for theinclusion in the school curriculumis Katham-
ions, not through theories alone - but by steadfastly

Yours, etc., Sudipta Ghosh,
Jangipur, 22 July.

must consider the diverse and
layered identities of the popula-
tion. A more inclusive approach

seen as protecting the rights of
marginalized communities, mak-
ing any changes a sensitive issue.
The Lok Sabha elections also de-
monstrate that political strategies

is needed to truly represent and
address the needs of all citizens

Yours, etc.,

Narayanan Kizhumundayur,

Thrissur, 17 July



