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H[W�ZHHN�ZLOO�VHH�WKH�ILUVW�EXGJHW�RI�
WKH�QHZ�JRYHUQPHQW�EHLQJ�SUH�
VHQWHG��$V�LV�WUDGLWLRQDO�IRU�WKLV�WLPH��
QHZVSDSHUV�DQG�RSLQLRQ�FROXPQV�
DUH�IXOO�RI�VXJJHVWLRQV�RQ�ZKDW�WKH�
8QLRQ�%XGJHW�VKRXOG�IRFXV�RQ��,W�

FRPHV�DW�D�YHU\�LQWHUHVWLQJ�WLPH�IRU�WKH�JRYHUQ�
PHQW��2Q�RQH�KDQG��WKHUH�LV�DQ�µHPEDUUDVVPHQW�RI�
ULFKHV�¶�ZLWK�UDSLG�JURZWK�LQ�ERWK�GLUHFW�DQG�LQGL�
UHFW�WD[HV��KLJK�DQG�VWDEOH�HFRQRPLF�JURZWK��DQG�
PRGHUDWH�LQIODWLRQ²DOO�RI�ZKLFK�VXJJHVW�WKDW�WKH�
HFRQRP\�LV�LQ�D�VZHHW�VSRW�ZLWK�HQRUPRXV�SRWHQWLDO�
IRU�H[SDQVLRQ��$ORQJVLGH�WKHVH�ULFKHV��WKHUH�DUH�
PDQ\�VLJQV�RI�VLPPHULQJ�GLVFRQWHQW��DV�LQGLFDWHG�
E\�WKH�JRYHUQPHQW¶V�UHFHQW�HOHFWRUDO�SHUIRUPDQFH��
XUEDQ�PLGGOH�FODVV�DQJVW�RYHU�DQ�µXQIDLU¶�WD[�EXU�
GHQ��DQG�RWKHU�LQGLFDWRUV�
7KH�JRYHUQPHQW�KDV�WDNHQ�D�QXPEHU�RI�VWHSV�

RYHU�WKH�ODVW�WHQ�\HDUV�WR�PLWLJDWH�WKH�EXUGHQ�RI�
WD[HV��7DNH�*67��IRU�LQVWDQFH��$�5HVHUYH�%DQN�RI�
,QGLD�VWXG\�VKRZV�WKDW�WKH�HIIHFWLYH�ZHLJKWHG�DYHU�
DJH�WD[�UDWH�KDG�IDOOHQ�WR�������E\������IURP�������
ZKHQ�*67�ZDV�ODXQFKHG��ZKLFK�ZDV�LQ�WXUQ�ORZHU�
WKDQ�WKH�µUHYHQXH�QHXWUDO�UDWH¶�RI�������HVWLPDWHG�
E\�WKH�6XEUDPDQLDP�&RPPLWWHH��6LPLODUO\��WKH�
�����FXW�LQ�FRUSRUDWH�WD[�UDWHV�WR�����RU�OHVV�PDGH�
,QGLD�FRPSHWLWLYH�YLV�D�YLV�RWKHU�OHDGLQJ�HFRQR�
PLHV��,W�LV�LQ�WKLV�EDFNJURXQG�WKDW�D�GHPDQG�KDV�
DULVHQ�IRU�D�UHGXFWLRQ�LQ�SHUVRQDO�LQFRPH�WD[�UDWHV��
7KLV�GHPDQG��WKRXJK��VWDQGV�LQ�FRQIOLFW�ZLWK�D�
VLJQLILFDQW�FRQFHUQ�UDLVHG�RYHU�ULVLQJ�LQHTXDOLW\�LQ�
,QGLD��7KH�JRYHUQPHQW��LQ�RUGHU�WR�WUHDG�D�EDODQFH�
EHWZHHQ�WKHVH�FRQFHUQV��KDV�LQWURGXFHG�DQ�DOWHU�
QDWH�LQFRPH�WD[�UHJLPH�ZLWK�OLPLWHG�H[HPSWLRQV�
DQG�ORZHU�VODE�UDWHV�
,W�LV�LQ�WKLV�FRQWH[W�WKDW�WKH�EODQNHW�H[HPSWLRQ�

SURYLGHG�WR�WD[HV�RQ�DJULFXOWXUDO�LQFRPH�EHFRPHV�
DQ�LVVXH�RI�FRQFHUQ��7KH�WKLUG�7D[�$GPLQLVWUDWLRQ�
5HIRUP�&RPPLVVLRQ�5HSRUW��������QRWHG�WKDW�
³DJULFXOWXUDO�LQFRPH�RI�QRQ�DJULFXOWXULVWV�LV�EHLQJ�
LQFUHDVLQJO\�XVHG�DV�D�FRQGXLW�WR�DYRLG�WD[�DQG�IRU�
ODXQGHULQJ�IXQGV�´
7KH�SULQFLSDO�DUJXPHQW�IRU�ZK\�DJULFXOWXUDO�

LQFRPH�LV�H[HPSW�IURP�LQFRPH�WD[�LV�WKDW�VXFK�
HDUQLQJV�DUH�FRYHUHG�E\�WKH�6WDWH�/LVW�XQGHU�HQWU\�
1R�����LQ�WKH�&RQVWLWXWLRQ�RI�,QGLD��DQG�WKXV�RQO\�
VWDWH�JRYHUQPHQWV�KDYH�WKH�DXWKRULW\�WR�HQDFW�OHJ�
LVODWLRQ�RQ�LWV�WD[DWLRQ��,Q�DGGLWLRQ��LW�LV�DOVR�SRLQWHG�
RXW�WKDW�DJULFXOWXUH�LV�D�KLJK�ULVN�SURIHVVLRQ��VXE�
MHFW�WR�YHU\�KLJK�YDULDELOLW\�LQ�RXWSXW�DQG�SULFHV���
ZLWK�VPDOO�RSHUDWLRQDO�KROGLQJV��7KH�1DWLRQDO�
6DPSOH�6XUYH\�6LWXDWLRQ�$VVHVVPHQW�RI�)DUPHUV�LQ�
�����SRLQWHG�RXW�WKDW�RYHU�����RI�DJULFXOWXUDO�
KRXVHKROGV�SRVVHVVHG�OHVV�WKDQ���KHFWDUH�RI�ODQG��
ZLWK�WKH�DYHUDJH�KROGLQJ�EHLQJ�����KHFWDUHV��6PDOO�
ODQGKROGLQJV�FRQVWUDLQ�IDUPHUV�IURP�DGRSWLQJ�ULVN�
GLYHUVLILFDWLRQ�WHFKQLTXHV�DYDLODEOH�WR�FRUSRUDWH�
HQWLWLHV��,W�LV�DOVR�ZRUWK�QRWLQJ�WKDW�WKH�DYHUDJH�
PRQWKO\�LQFRPH�RI�DQ�DJULFXOWXUDO�KRXVHKROG�LQ�
��������ZDV�MXVW�ൠ��������DV�HVWLPDWHG�

7D[�UHIRUPV��,QGLD·V�DJULFXOWXUDO��
LQFRPH�H[HPSWLRQ�QHHGV�D�UHMLJ�
:H�FRXOG�GURS�WKH�H[HPSWLRQ�IRU�FRUSRUDWH�FODLPDQWV�DQG�IDUP�HDUQLQJV�DERYH�D�FHUWDLQ�OHYHO�IRU�WKH�VDNH�RI�D�IDLUHU�V\VWHP
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LV�D�YLVLWLQJ�SURIHVVRU�DW�,QVWLWXWH�IRU�6WXGLHV�LQ�
,QGXVWULDO�'HYHORSPHQW�DQG�IRUPHU�FKLHI�
VWDWLVWLFLDQ�RI�,QGLD�
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LV�D�%ORRPEHUJ�2SLQLRQ�FROXPQLVW�FRYHULQJ�
WHFKQRORJ\��

3 HWHU�7KLHO¶V�(QKDQFHG�*DPHV�SURP�
LVH�WR�EH�DQ�DQQXDO�VSRUWLQJ�HYHQW�
WKDW�OHWV�DWKOHWHV�XVH�SHUIRUPDQFH�

HQKDQFLQJ�GUXJV��QLFNQDPHG�WKH�SUR�GRS�
LQJ�2O\PSLFV��7KH�JDPHV�KDYH�FDSWXUHG�
LPDJLQDWLRQV�DQG�PRQH\��%XW�EHKLQG�WKHP�
LV�DQ�XQVHWWOLQJ�HIIRUW�VSHDUKHDGHG�E\�WHFK�
ELOOLRQDLUHV�OLNH�7KLHO�WR�XVH�VFLHQFH�DQG�
WHFKQRORJ\�WR�HQKDQFH�WKH�KXPDQ�UDFH��
7KHLU�YLVLRQ�VRXQGV�DOOXULQJ��,I�ZH�FDQ�

OHQJWKHQ�RXU�OLIHVSDQV�DQG�DXJPHQW�RXU�
EUDLQV�DQG�SURGXFWLYLW\��ZH¶OO�OLYH�D�OLIH�RI�
OHLVXUH��SRZHUHG�E\�URERWV�DQG�IXQGHG�E\�
XQLYHUVDO�EDVLF�LQFRPH��%XW�WKH\�UDUHO\�
PHQWLRQ�WKDW�XWRSLD�FRXOG�FRPH�ZLWK�D�
SULFH��HURGLQJ�KXPDQ�DJHQF\�DQG�SHUKDSV�
ZRUVHQLQJ�LQHTXDOLW\��
7KLHO��EHVW�NQRZQ�IRU�EHLQJ�DQ�HDUO\�

LQYHVWRU�LQ�)DFHERRN��KDV�SRXUHG�PLOOLRQV�
RI�GROODUV�LQWR�ORQJHYLW\�UHVHDUFK�DQG�KDV�
UHSRUWHGO\�VLJQHG�XS�IRU�FU\RQLF�SUHVHUYD�
WLRQ��2SHQ$,¶V�&(2�6DP�$OWPDQ�DOVR�SODQV�
WR�SUHVHUYH�KLV�EUDLQ�XSRQ�KLV�GHDWK�VR�WKDW�
KLV�PLQG�FDQ�EH�EHFRPH�RQH�ZLWK� WKH�
K\SHULQWHOOLJHQW�$,�V\VWHPV��³,�DVVXPH�P\�
EUDLQ�ZLOO�EH�XSORDGHG�WR�WKH�FORXG�´�KH�
RQFH�VDLG��$PD]RQ¶V�IRXQGHU�-HII�%H]RV�LV�
WU\LQJ� WR� UHYHUVH�DJHLQJ��ZKLOH�*RRJOH�
IRXQGHUV�6HUJH\�%ULQ�DQG�/DUU\�3DJH�KDYH�
DOVR� SRXUHG� PRQH\� LQWR� LPPRUWDOLW\�
UHVHDUFK��(ORQ�0XVN�LV�WU\LQJ�WR�HQKDQFH�
KXPDQ� FRJQLWLRQ� ZLWK� EUDLQ� LPSODQWV�
WKURXJK�1HXUDOLQN��&KULVWLDQ�$QJHUPH\HU��
D�WHFK�LQYHVWRU�UXQQLQJ�7KLHO¶V�(QKDQFHG�
*DPHV��KDV�ZULWWHQ�WKDW�ZH�VKRXOG�H[SHFW�
VHYHUDO�ZDYHV�RI�KXPDQ�HQKDQFHPHQW��
ZLWK�WKH�ILUVW�JHQHUDWLRQ�PDUNHG�E\�PDVV�
DGRSWLRQ�RI�ZHLJKW�ORVV�PHGLFDWLRQV��IRO�
ORZHG�E\�GUXJV� WKDW�FDQ� WDFNOH�PXVFOH�
GHJHQHUDWLRQ�IRU�ROGHU�SHRSOH�DQG�HQKDQFH�
FRJQLWLRQ�� 3V\FKHGHOLF� GUXJV� WKDW� FDQ�
DGGUHVV�PHQWDO�KHDOWK�LVVXHV�ZLOO�IROORZ��
EHIRUH�ZKDW�KH�GHVFULEHV�DV�WKH�ILQDO�ZDYH��
³WUDQVKXPDQLVP´�WKURXJK�EUDLQ�LPSODQWV��
7KLV�LVQ¶W�MXVW�WKH�WHFKQR�RSWLPLVW�SKL�

ORVRSK\�QRUPDOO\�DVVRFLDWHG�ZLWK�6LOLFRQ�
9DOOH\²WKDW�FRPSOH[�ELRORJLFDO�DQG�VRFLDO�
LVVXHV�DUH�MXVW�OLNH�HQJLQHHULQJ�SUREOHPV�LW�
LV�EHVW�SODFHG�WR�VROYH��,W¶V�DOVR�D�FRQWHPSR�
UDU\�UHVXUJHQFH�RI�VRPHWKLQJ�OLNH�WUDQVKX�
PDQLVP�� WKH� WKHRU\� WKDW� KXPDQV� FDQ�
HYROYH�SDVW�WKHLU�SK\VLFDO�OLPLWV�ZLWK�WKH�
KHOS�RI�VFLHQFH�DQG�WHFKQRORJ\��
7HFKQRORJLVWV�ZKR�WDNH�WKLV�LGHD�WR�LWV�

H[WUHPH�EHOLHYH�WKDW�WKH�PHUJHU�RI�KXPDQV�
ZLWK�FRPSXWHUV�LVQ¶W�MXVW�SRVVLEOH��EXW�QHF�
HVVDU\��0XVN�WROG�KLV�1HXUDOLQN�VFLHQWLVWV�
WR�ZRUN�ZLWK�D�³PDQLDFDO�VHQVH�RI�XUJHQF\´�
WR�GHSOR\�KLV�EUDLQ�LPSODQWV�VR�KXPDQV�FDQ�
GHIHQG�WKHPVHOYHV�DJDLQVW�IXWXUH�URJXH�$,��
*RRJOH¶V�3DJH�LV�VR�HQDPRXUHG�RI�WKH�LGHD�
WKDW�FRPSXWHUV�ZLOO�RQH�GD\�VSDZQ�GLJLWDO�

EHLQJV�WKDW�0XVN�VDLG�3DJH�FDOOHG�KLP�D�
³VSHFLHVLVW´�IRU�IDYRXULQJ�KXPDQ�OLIH�RYHU�
GLJLWDO�OLIH�IRUPV��
7KH�SUREOHP�ZLWK�WKLV�]HDO�LV�WKDW�LW�FDQ�

OHDG�WR�HQGV�MXVWLI\�WKH�PHDQV�WKLQNLQJ��
ZKLFK�GRHVQ¶W�ERGH�ZHOO�IRU�D�SKLORVRSK\�
ZLWK�GLVFRQFHUWLQJ�URRWV��7UDQVKXPDQLVP�
ZDV�FRLQHG�LQ������E\�WKH�ELRORJLVW�-XOLDQ�
+X[OH\��D�%ULWLVK�DGYRFDWH�RI�HXJHQLFV�ZKR�
VDZ�WKH�LGHD�DV�D�VFLHQWLILF�ZD\�WR�LPSURYH�
KXPDQV��+H�SXVKHG�IRU�³SRVLWLYH�HXJHQ�
LFV�´�HQFRXUDJLQJ�³JHQHWLFDOO\�VXSHULRU´�
SHRSOH�WR�UHSURGXFH��IRU�LQVWDQFH��:KLOH�
WKH�OLNHV�RI�7KLHO��0XVN��3DJH�DQG�$OWPDQ�
DUHQ¶W�DGYRFDWLQJ�HXJHQLFV��WKH\¶UH�SXUVX�
LQJ�VLPLODU�REMHFWLYHV�WR�WUDQVKXPDQLVP��
*LYHQ�WKHLU��LQIOXHQFH��WKDW�VKRXOGQ¶W�EH�
GLVPLVVHG�DV�ZDFN\��EXW�VFUXWLQL]HG�IRU�WKH�
SRVVLEOH�UHSHUFXVVLRQV�LQ�WKH�ORQJ�WHUP��
2QH�SRWHQWLDO� YLFWLP� LV� WKH� YDOXH�RI�

KXPDQ�DFKLHYHPHQW�LWVHOI��-DURQ�/DQLHU��D�
SLRQHHU�RI�YLUWXDO�UHDOLW\��KDV�DUJXHG�WKDW�
ZH�VKRXOG�UHVLVW�WHFKQRORJLFDO�HQKDQFH�
PHQW�LI�ZH�ZDQW�WR�PDLQWDLQ�DQ�HFRQRP\�
ZKHUH�SHRSOH�HDUQ�WKHLU�RZQ�ZD\��³,I�\RX�
VWUXFWXUH�D�VRFLHW\�RQ�QRW�HPSKDVL]LQJ�
LQGLYLGXDO�KXPDQ�DJHQF\��LW¶V�WKH�VDPH�
WKLQJ� RSHUDWLRQDOO\� DV� GHQ\LQJ� SHRSOH�
FORXW��GLJQLW\��DQG�VHOI�GHWHUPLQDWLRQ�´�KH�
ZDV�TXRWHG�DV�VD\LQJ�
(FRQRPLF�LQHTXDOLW\�FRXOG�DOVR�ZRUVHQ�

LQ�D�ZRUOG�ZKHUH�HQKDQFHG�LQGLYLGXDOV�JHW�
DQ�HGJH�LQ�HGXFDWLRQ�DQG�MRE�PDUNHWV²RU�
DFKLHYH�VXSHULRU�KHDOWK��$QJHUPH\HU�LV�
EDWWLQJ�DZD\�FULWLFLVP�IURP�WKH�,QWHUQD�
WLRQDO� 2O\PSLF� &RPPLWWHH� WKDW� KH� LV�
GHVWUR\LQJ�³DQ\�FRQFHSW�RI�IDLU�SOD\�DQG�IDLU�
FRPSHWLWLRQ�LQ�VSRUW�´�7KH�SDQHO�LV�ULJKW��
)RU�DOO�WKH�FKHDWLQJ�WKDW�GRHV�JR�RQ�LQ�WKH�
2O\PSLFV��ZH�QHHG�D�OHYHO�SOD\LQJ�ILHOG�IRU�
VSRUWLQJ�FRQWHVWV�WR�EH�PHDQLQJIXO��
2QH�SDUWQHU�DW�D�YHQWXUH�FDSLWDO�ILUP�

VXPPHG�WKLQJV�XS�EHVW�IRU�PH�RQ�WKH�VLGH�
OLQHV�RI�D�WHFK�SDUW\��7KH�UHDO�EHQHILWV�RI�
DUWLILFLDO�JHQHUDO� LQWHOOLJHQFH��$*,��ZLOO�
FRPH�ZKHQ�SHRSOH�ZLWK�EUDLQ�LPSODQWV�FDQ�
EHFRPH�WKH�VPDUWHVW�RQHV�LQ�WKH�URRP��
7HFKQRORJLVWV��LQ�RWKHU�ZRUGV��DUH�HDJHU�WR�
JHW�D�FRPSHWLWLYH�HGJH�RQ�HYHU\RQH�HOVH��
7KH�WHFKQR�RSWLPLVW�YLHZ�WKDW�VFLHQFH�

DQG�WHFKQRORJ\�FDQ�µHQKDQFH¶�KXPDQ�OLIH�
KDV� ORQJ� UHLJQHG� LQ�6LOLFRQ�9DOOH\��EXW�
HYHU\�LQQRYDWLRQ�KDV�D�SULFH�DQG�XQH[�
SHFWHG�FRPSOH[LWLHV��7KH�XWRSLD�WKDW�WKHLU�
HQKDQFHPHQW�WHFKQRORJ\�ZLOO�OHDG�WR�LV�IDU�
IURP�FHUWDLQ��� �%220%(5*

:LOO�7KLHO¶V�µGRSLQJ�JDPHV¶�VHW�
WKH�VWDJH�IRU�VXSHUKXPDQLW\"
$�GUXJ�HQKDQFHG�VSRUWV�FRQWHVW�UDLVHV�XQVHWWOLQJ�HWKLFDO�TXHVWLRQV

3HWHU�7KLHO¶V�(QKDQFHG�*DPHV�KDYH�VWLUUHG�
XS�D�FRQWURYHUV\ %/220%(5*

,QVRIDU�DV�WKHVH�DUJXPHQWV�DUH�FRQFHUQHG��ZH�
PD\�QRWH�WKH�IROORZLQJ��)LUVW��WKH�*67�H[SHULHQFH�
KDV�GHPRQVWUDWHG�WKDW�LI�WKH�8QLRQ�DQG�VWDWH�JRY�
HUQPHQWV�ZRUN�WRJHWKHU�LQ�D�VSLULW�RI�FRRSHUDWLYH�
IHGHUDOLVP��FRQVWLWXWLRQDO�VWUXFWXUHV�DUH�QRW�DQ�
LPSHGLPHQW�WR�UHIRUP��6HFRQG��D�SURSHU�WD[�
UHJLPH�FRXOG�DGGUHVV�FRQFHUQV�RI�ORZ�LQFRPH�DQG�
KLJK�ULVNV�LQ�DJULFXOWXUH�WKURXJK�DSSURSULDWH�
WKUHVKROGV�IRU�WD[�H[HPSWLRQ��7KHVH��KRZHYHU��ZLOO�
QHHG�WR�EH�HYROYHG�WKURXJK�D�GLDORJXH�ZLWK�DOO�UHOH�
YDQW�VWDNHKROGHUV��$�PRUH�LPPHGLDWH�OLQH�RI�
UHIRUP�ZKLFK�FRXOG�SOXJ�WKH�
ORRSKROH�SRLQWHG�RXW�E\�WKH�7D[�
$GPLQLVWUDWLRQ�5HIRUP�&RP�
PLVVLRQ�ZRXOG�EH�WR�DGGUHVV�WKH�
WD[�H[HPSWLRQ�EHLQJ�WDNHQ�E\�
QRQ�DJULFXOWXUDO�HVWDEOLVKPHQWV�
FODLPLQJ�ODUJH�DJULFXOWXUDO�
LQFRPHV�
/HW�XV�XQGHUVWDQG�WKLV�EHWWHU��

,Q�������,QGLD¶V�&RPSWUROOHU�DQG�
$XGLWRU�*HQHUDO��&$*���LQ�LWV�
DXGLW�RI�WKH�GLUHFW�WD[�GHSDUW�
PHQW��XQGHUWRRN�DQ�DVVHVVPHQW�
RI�WKH�H[HPSWLRQV�FODLPHG�IRU�
DJULFXOWXUDO�LQFRPH��)RU�WKH�
SXUSRVHV�RI�WKLV�DXGLW��WKH�&$*�
H[DPLQHG�D�VDPSOH�RI�UHWXUQV�
ZLWK�DJULFXOWXUDO�LQFRPH�FODLPV�
JUHDWHU�WKDQ�ൠ��ODNK��$�VDPSOH�RI�������FDVHV�ZHUH�
H[DPLQHG�E\�WKH�DXGLW�WHDP��7KH�UHSRUW��ZKRVH�
GHWDLOV�DUH�DYDLODEOH�LQ�5HSRUW�1R����RI�������'LUHFW�
7D[HV���KDV�VRPH�LQWHUHVWLQJ�REVHUYDWLRQV�
7KH�UHSRUW�SRLQWV�RXW�WKDW�������RI�WKH�FDVHV�

H[DPLQHG�SHUWDLQ�WR�WKRVH�ZKHUH�H[HPSWLRQV�ZHUH�
DOORZHG�ZLWKRXW�YHULILFDWLRQ�RI�VXSSRUWLQJ�GRFX�
PHQWV��7KHUH�ZHUH�VLJQLILFDQW�GDWD�HQWU\�HUURUV�LQ�
FDVHV�ZKHUH�DJULFXOWXUDO�LQFRPHV�RI�RYHU�ൠ��FURUH�
ZHUH�UHSRUWHG��,Q�DGGLWLRQ��WKH�GHVFULSWLYH�GDWD�

VKRZHG�WKDW�������RI�WKH�FDVHV�UHODWH�WR�UHJLVWHUHG�
FRPSDQLHV��ZKLFK�ZHUH�DOORZHG�DQ�LQFRPH�H[HPS�
WLRQ�RI�QHDUO\�ൠ��������FURUH��ZKLFK�ZDV�������RI�WKH�
WRWDO�DJULFXOWXUDO�LQFRPH�LQ�WKH�VDPSOH���6XFK�D�
ODUJH�H[HPSWLRQ�WR�FRUSRUDWH�HQWLWLHV�LV�SDUWLFX�
ODUO\�SUREOHPDWLF�JLYHQ�WKDW�WKHVH�HQWLWLHV�KDYH�DOVR�
EHQHILWWHG�IURP�D�UHGXFWLRQ�LQ�FRUSRUDWH�WD[�UDWHV��
$Q�LPPHGLDWH�VWHS�WRZDUGV�HOLPLQDWLQJ�WKH�

FRXQWU\¶V�DJULFXOWXUDO�LQFRPH�WD[�H[HPSWLRQ�
ZRXOG�EH�WR�UHVWULFW�LWV�XVH�E\�FRPSDQLHV��$Q�DUWLFOH�
LQ�%XVLQHVV�6WDQGDUG�LQ������VKHGV�IXUWKHU�OLJKW��

VKRZLQJ�WKDW�WKH�FRPSDQLHV�
FODLPLQJ�H[HPSWLRQ�IRU�DJULFXO�
WXUDO�LQFRPH�LQFOXGHG�PXOWLQD�
WLRQDOV�DQG�SXEOLF�VHFWRU�FRPSD�
QLHV��DV�ZHOO�DV�ILUPV�HQJDJHG�LQ�
ELRWHFKQRORJ\�DQG�SKDUPDFHX�
WLFDO�SURGXFWLRQ�
,Q�DGGLWLRQ��WKHUH�DUH�DQ\�

QXPEHU�RI�VWRULHV�LQ�ERWK�QHZV�
SDSHUV�DQG�VRFLDO�PHGLD�RI�HPL�
QHQW�SHUVRQDOLWLHV�LQ�GLYHUVH�
QRQ�DJULFXOWXUDO�ILHOGV�FODLPLQJ�
ODUJH�H[HPSWLRQV�RQ�DJULFXOWXUDO�
LQFRPH��7KH�SXEOLF�DFFRXQWV�
FRPPLWWHH�RQ�WKH�&$*�UHSRUW�
KDG�UHFRPPHQGHG�WKDW�WKH�PLQ�
LVWU\�GHYLVH�PHWKRGV�IRU�VFUXWLQ\�
RI�DJULFXOWXUDO�LQFRPH�DERYH�ൠ���

ODNK��ൠ���ODNK�DQG�ൠ��FURUH��LQ�DVFHQGLQJ�EUDFNHWV���
VR�DV�WR�EHWWHU�LGHQWLI\�KLJK�ULVN�FDVHV��$V�DQ�LQLWLDO�
UHIRUPLVW�VWHS��ZH�PD\�FRQVLGHU�UHPRYLQJ�DJULFXO�
WXUDO�LQFRPH�DERYH�D�FHUWDLQ�WKUHVKROG��VD\��ൠ���
ODNK�RU�ൠ��FURUH��IURP�WKH�H[HPSW�FDWHJRU\��7KLV�
ZRXOG�UHGXFH�SHUFHSWLRQV�RI�LQHTXLW\��
7KHVH�UHIRUPV�E\�WKHPVHOYHV�PD\�HQDEOH�WKH�

ORZHULQJ�RI�GLUHFW�WD[�UDWHV�XQGHU�WKH�QHZ�LQFRPH�
WD[�UHJLPH�HYHQ�IXUWKHU��WKXV�DGGUHVVLQJ�VRPH�RI�
WKH�DQJVW�H[SUHVVHG�E\�DUWLFXODWH�FODVVHV�

:H�VKRXOG�UHVWULFW�FRPSDQLHV�
IURP�FODLPLQJ�WKLV�EHQHILW�PHDQW�
IRU�IDUPHUV�DV�LW¶V�FOHDU�WKDW�HYHQ�
PXOWLQDWLRQDO�DQG�SXEOLF�VHFWRU�
HQWHUSULVHV�KDYH�EHHQ�ORZHULQJ�
WKHLU�WD[�ELOOV�RQ�LWV�DFFRXQW�

,QGLD�VKRXOG�DOVR�FRQVLGHU�
UHPRYLQJ�DJULFXOWXUDO�LQFRPH�
DERYH�D�FHUWDLQ�WKUHVKROG��VD\��
ൠ���ODNK�RU�ൠ��FURUH��IURP�WKH�
H[HPSW�FDWHJRU\��7KLV�ZRXOG�

UHGXFH�SHUFHSWLRQV�RI�LQHTXLW\��
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5$+8/�-$&2% <HDU�EUHDN�LQ�ODWH�-DQXDU\�HDUO\�)HEUXDU\�
EHFDXVH�QHDUE\�GHVWLQDWLRQV�ZHUH�VZDUPHG�
0\�DYHUVLRQ�WR�FURZGV�ZKLOH�,�DP�RQ�KROL�

GD\�H[WHQGV�WR�P\�QRVWDOJLD� IRU�YLVLWLQJ�
5DMDVWKDQ¶V�PRQXPHQWV��DV�,�GLG�DV�D�VFKRRO�
ER\�GHFDGHV�DJR��ZLWKRXW�FDYDOFDGHV�RI�
WRXULVW�EXVHV�WKDW�VHHP�OLNH�LQYDGLQJ�QRQ�
YLROHQW�DUPLHV�� ,� YLVLWHG�0HKUDQJDUK� LQ�
-RGKSXU�DQG�WKH�PDJLFDO�IRUW�DW�1DJDXU�LQ�
VXPPHU�DERXW����\HDUV�DJR�DQG�ZDQGHUHG�
DURXQG�LQ�KDOOXFLQDWRU\�KDSSLQHVV��GHVSLWH�
����&HOVLXV�KHDW��,�ZDV�VR�DORQH�RQ�DQ�HDUO\�
PRUQLQJ�LQ�1DJDXU�WKDW�ZKHQ�WKH�FDUH�
WDNHU¶V�ZLIH¶V�VKDGRZ�IHOO�DFURVV�WKH�PXUDOV�
,�ZDV�ORRNLQJ�DW��,�MXPSHG�LQ�IULJKW�
7KH�WURXEOH�ZLWK�WKLV�VWUDWHJ\�LV�WKDW�VRPH�

DWWUDFWLRQV�DUH�GDWH�ERXQG�DQG�VHDVRQDO��
/DVW�7KXUVGD\��,�ZDV�DW�:LPEOHGRQ��JDVSLQJ�
DW�WKH�5HQDLVVDQFH�VW\OHG�DUWLVWU\�RI�/RU�
HQ]R�0XVHWWL�DV�KLV�JXLOH�RQ�WKH�WHQQLV�FRXUW�
KHOSHG�KLP�WULXPSK�RYHU�WKH�PXFK�KLJKHU�
UDQNHG�7D\ORU�)ULW]��0RVW�RI�XV��LQFOXGLQJ�
4XHHQ�&DPLOOD�D�IHZ�URZV�DZD\��GLGQ¶W�OHDYH�
RXU�VHDWV�IRU�WKUHH�KRXUV��:KHQ�WKH�VXQ�LV�
RXW�LQ�VXPPHU��:LPEOHGRQ��DQG�PXFK�RI�
(QJODQG��VHHPV�OLNH�D�UHDO�JDUGHQ�RI�(GHQ��
,W�LV�D�IXQGDPHQWDO�UXOH�RI�WUDYHO�WKDW�LWV�
PDQ\�SOHDVXUHV�PHDQ�GHOD\HG�IOLJKWV�DQG�
FKDRWLF�DLUSRUWV�DUH�TXLFNO\�IRUJRWWHQ�

LQFRPLQJ�DUULYDOV�WR����PLOOLRQ��D�OHYHO�7KDL�
ODQG�ODVW�VDZ�LQ�������EHIRUH�WKH�SDQGHPLF��
,Q�WKH�ILUVW�VL[�PRQWKV�RI�WKH�\HDU��DUULYDOV�
SDVVHG������PLOOLRQ�
,�ZRXOG�ZDJHU�WKDW�LQ�������WKH�QXPEHU�

RI�WUDYHOOHUV�DURXQG�WKH�ZRUOG�ZLOO�JHW�FORVH�
WR�OHYHOV�VHHQ�GXULQJ�WKH�SDQGHPLF��ZKLOH�
HYHU\ZKHUH� DLUSRUWV� DQG� DLUOLQHV� KDYH�
EHFRPH�XVHG�WR�PDQDJLQJ�ZLWK�IHZHU�VWDII��
7KLV�LV�LQ�HIIHFW�WKH�GRXEOH�ZKDPP\�WKDW�LV�
PDNLQJ�WUDYHO�OHVV�HQMR\DEOH�WKDQ�EHIRUH��
6RFLDO�PHGLD�SXEOLFLW\��PHDQZKLOH��KDV�OHG�

WR� FURZGHG� DWWUDFWLRQV�
EHLQJ�RYHUUXQ�ZLWK�HYHQ�
PRUH�YLVLWRUV��)RU�WKRVH�
ZKR�GR�QRW�KDYH�FKLOGUHQ�
DQG�FDQ�DYRLG�WUDYHO�GXU�
LQJ�VFKRRO�KROLGD\V��RU�
HPSW\�QHVWHUV��WKH�EHVW�
RSWLRQ� LV� WR� DYRLG� WKH�
SHDN� VHDVRQ�� /LYLQJ� LQ�
/RQGRQ�DV�WKH�)LQDQFLDO�
7LPHV¶� WUDYHO� HGLWRU�
EHWZHHQ������DQG�������
,�QHYHU�WUDYHOOHG�GXULQJ�
VXPPHU��:KHQ�,�PRYHG�
WR�+RQJ�.RQJ�� ,�QHYHU�
ZHQW� DZD\� GXULQJ� WKH�
ZHHNORQJ�&KLQHVH�1HZ�

(XURSHDQ�FLWLHV�DUH�UDLVLQJ�IHHV�IRU�ORFDO�
DWWUDFWLRQV�LQ�DQ�HIIRUW�WR�UHGXFH�WKH�WRXULVW�
LQIORZ��,Q�0DUFK��7KH�*XDUGLDQ�UHSRUWHG�
WKDW�VLQFH�WKH�EHJLQQLQJ�RI�WKLV�\HDU��³IRU�
HLJQ�YLVLWRUV�WR�,VWDQEXO¶V�JUDQG�PRVTXH�
+DJLD�6RSKLD��ZKLFK�JHWV�DERXW����P��YLVLWV�
D�\HDU��ZRXOG�KDYH�WR�SD\�¼���IRU�WKH�SULYL�
OHJH��9HQLFH�LV�VR�RYHUUXQ�E\�YLVLWRUV�LW�KDV�
LQWURGXFHG�ZKDW�DPRXQWV�WR�DQ�HQWUDQFH�IHH�
IRU�WKH�HQWLUH�FLW\��UDQJLQJ�IURP�¼��WR�¼���´�
,Q�6SDLQ��FLWLHV�VXFK�DV�%DUFHORQD�DQG�6HYLOOH�
DUH�ORRNLQJ�DW�ZD\V�WR�FRQWURO�WKH�LQIORZ�RI�
WRXULVWV��VLQFH�ODVW�\HDU��
WKH�SURRI�RI�IXQGV�WKDW�
YLVLWRUV�PXVW�VKRZ�KDV�
LQFUHDVHG�FRQVLGHUDEO\�
$VLD¶V�PRVW� SRSXODU�

WRXULVW� GHVWLQDWLRQ��
7KDLODQG��LV�PRYLQJ�LQ�
WKH�RSSRVLWH�GLUHFWLRQ��,W�
LV�WU\LQJ�WR�UHLQYLJRUDWH�
LWV�HFRQRP\�E\�EURDG�
HQLQJ�YLVD�IUHH�HQWU\�WR�
���FRXQWULHV�DQG�WHUULWR�
ULHV��XS�IURP����HDUOLHU��
7KLV�OLEHUDOL]DWLRQ�WRRN�
SODFH�ZLWK�HIIHFW�IURP����
-XO\��DV�WKH�JRYHUQPHQW�
VHHNV� WR� ERRVW� DQQXDO�

7U\LQJ�WR�JHW�WR�D�WKHDWUH�IRU�D�PDWLQHH�
VKRZ�D�ZHHN�HDUOLHU� LQ�/RQGRQ��,�IRXQG�
P\VHOI�TXHXLQJ�RQ�7RZHU�%ULGJH�VLPSO\�WR�
JHW�RII�LW�DPLG�VR�PDQ\�WRXULVWV�WKDW�LW�ZDV�
SRVVLEOH�WR�LPDJLQH²DV�RQ�3RUWREHOOR�5RDG�
LQ�1RWWLQJ�+LOO�ZKHUH�,�OLYHG�IRU�DOPRVW�D�
GHFDGH�WLOO�����²WKDW�WKH�FLW\�LV�RFFXSLHG�
H[FOXVLYHO\�E\�D�QRPDGLF�SRSXODWLRQ�WKDW�
KDG�SDUDFKXWHG�LQ�RQ�ORZ�FRVW�IOLJKWV�
)URP�TXHXHV�DW�FURZGHG�DLUSRUWV�WR�ORQJ�

OLQHV�DW�SRSXODU�PRQXPHQWV��SHDN�WUDYHO�
VHDVRQ�DURXQG�WKH�ZRUOG�UHVHPEOHV�ZKDW�
WKH�%RRNHU�3UL]H�ZLQQLQJ�DXWKRU�6KHKDQ�
.DUXQDWLODND�GHSLFWHG�DV�WKH�EHJLQQLQJ�RI�
DIWHUOLIH��D�VHOHFWLRQ�SURFHVV�IRU�KHDYHQ�DQG�
KHOO��D�VXFFHVVLRQ�RI�TXHXHV�PDQDJHG�E\�DQ�
LQHSW�VRFLDOLVW�EXUHDXFUDF\�WR�GHWHUPLQH�
ZKR�JRHV�ZKHUH�
/RQJ�DIWHU�µUHYHQJH�WUDYHO¶�EHFDPH�D�FOL�

FKp��WUDYHO�LV�UHERXQGLQJ�WKLV�\HDU�WR�UHFODLP�
SUH�SDQGHPLF�OHYHOV��7KLV�LV�JRRG�QHZV�IRU�
WKH� ODERXU�LQWHQVLYH� WRXULVP� LQGXVWU\��
,QWHUQDWLRQDO�YLVLWRU�WUDYHO�MXPSHG�E\�D�WKLUG�
LQ�������EXW�VWLOO�UHPDLQHG�DOPRVW�����EHORZ�
�����OHYHOV��DFFRUGLQJ�WR�WKH�:RUOG�7RXULVP�
&RXQFLO��%XW�D�ERRP�LQ�GRPHVWLF�WRXULVP�
DQG�KLJKHU�WLFNHW�SULFHV�DQG�KRWHO�WDULIIV�VDZ�
UHYHQXHV�LQFUHDVH�E\�����RYHU�������ZKLFK�
ZDV�RQO\����EHORZ�WKH������OHYHO�

7 KH�SODQH¶V�GRRUV�KDG�MXVW�FORVHG�ZKHQ�
WKH�SLORW�DQQRXQFHG�WKDW�EHFDXVH�RI�
FRQJHVWLRQ�DW�/RQGRQ¶V�+HDWKURZ�DLU�

SRUW�� WKH�SODQH� IDFHG�DQ�KRXU�DQG�D�KDOI�
GHOD\�EHIRUH� LW�FRXOG�WD[L� WR�WKH�UXQZD\��
(YHQWXDOO\��LW�WRRN�RII�PRUH�WKDQ����PLQXWHV�
ODWH��:KHQ�ZH�ODQGHG�DW�'RKD�DLUSRUW�LQ�WKH�
PLGGOH�RI� WKH�QLJKW�� WKH�WHUPLQDO�ZDV�VR�
MDPPHG�ZLWK�SHRSOH� WKDW� LW�VHHPHG� OLNH�
DQRWKHU�SODQHW�ZKHUH�P\VWHULRXV�0DUWLDQV�LQ�
EXUJXQG\�MDFNHWV�KDG�WXUQHG�QLJKW�LQWR�GD\��
(YHU\ZKHUH�RQH�ORRNHG��SHRSOH�ZHUH�UXQ�
QLQJ�IRU�FRQQHFWLQJ�IOLJKWV��ZLWK�YHU\�IHZ�
VWDII� DURXQG� WR� GLUHFW� DQ\RQH�� 7KH�DUHD�
ZKHUH�IOLJKWV�IRU�6RXWK�$VLD�WDNH�RII��DV�D�
ZLWW\�6UL�/DQNDQ�IULHQG�SXW�LW��³LV�D�UHDO�PHVV�´�
³7KHUH�DUH�DOZD\V�SHRSOH�UXQQLQJ�WR�WKRVH�
JDWHV������DP�WR�����DP�DW�'RKD�GRZQVWDLUV�
LV�DNLQ�WR�DQ�2O\PSLFV�ZDUP�XS�´�2QZDUG�
WUDYHOOHUV�WR�6RXWK�$VLD�DUH�XVXDOO\�GLUHFWHG�
WR�D�EXV�WKDW�FLUFOHV�WKH�EOHDN�PRRQVFDSH�
DURXQG�WKH�DLUSRUW�IRU����PLQXWHV�EHIRUH�
GHSRVLWLQJ�SDVVHQJHUV�DW�WKH�DLUFUDIW�

'RQ¶W�OHW�WKH�MR\V�RI�WUDYHO�UXQ�LQWR�WKH�FKDRV�RI�FURZGV

LV�D�0LQW�FROXPQLVW�DQG�D�
IRUPHU�)LQDQFLDO�7LPHV�
IRUHLJQ�FRUUHVSRQGHQW�

3HDN�WUDYHO�VHDVRQ�DURXQG�WKH�
ZRUOG�UHVHPEOHV�ZKDW�WKH�DXWKRU�
6KHKDQ�.DUXQDWLODND�GHSLFWHG�DV�
WKH�EHJLQQLQJ�RI�DIWHUOLIH��HQGOHVV�
TXHXHV�DV�SDUW�RI�D�VHOHFWLRQ�
SURFHVV�IRU�KHDYHQ�RU�KHOO�

/RQJ�DIWHU�µUHYHQJH�WUDYHO¶�
EHFDPH�D�FOLFKp��WUDYHO�LV�

UHERXQGLQJ�WKLV�\HDU�WR�UHFODLP�
SUH�SDQGHPLF�OHYHOV��7KLV�LV�JRRG�
QHZV�IRU�WKH�WRXULVP�LQGXVWU\�
EXW�PD\EH�QRW�IRU�WUDYHOOHUV�
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