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)LIWK��WKH�FULWLTXH�FODLPV�WKDW�WKH�VXUYH\�
KLJKOLJKWV�³RXU�FRPSOHWH�ODFN�RI�SUHSDUHG�
QHVV�DQG�IRUHVLJKW´�RQ�,QGLD¶V�GHSHQGHQFH�
RQ�D�VPDOO�VHW�RI�FRXQWULHV�IRU�IXWXUH�HQHUJ\�
UHVRXUFHV�� 7KLV� DVVHUWLRQ� RYHUORRNV� WKH�
1DWLRQDO�&ULWLFDO�0LQHUDOV�0LVVLRQ��SURPL�
QHQWO\�IHDWXUHG�LQ�WKH�EXGJHW��IRFXVLQJ�RQ�
WKH�HQWLUH�VXSSO\�FKDLQ�RI�FULWLFDO�PLQHUDOV�
6L[WK��WKH�RSHG�DUJXHV�WKDW�WKH�VXUYH\�RXW�

OLQHV�KLVWRULFDO�HQHUJ\�WUDQVLWLRQV�EXW�IDLOV�WR�
MXVWLI\������DV�D�VWDUWLQJ�SRLQW��JLYHQ�,QGLD¶V�
FOLPDWH�PRYHV�RI������DQG�������(YHQ�LI�
�����LV�WDNHQ�DV�WKH�VWDUWLQJ�SRLQW��LW�GRHV�QRW�
DOWHU�WKH�UHDOLW\�WKDW�HQHUJ\�WUDQVLWLRQV�WHQG�
WR�VSDQ�WKUHH�IRXU�JHQHUDWLRQV�
6HYHQWK��WKH�FULWLTXH�FODLPV�WKDW�WKH�(FR�

QRPLF�6XUYH\�GLGQ¶W�GLVFXVV�H[WUHPH�ZHDWKHU�
HYHQWV��+RZHYHU��LW�LV�SUHFLVHO\�EHFDXVH�RI�
WKHVH�WKDW�WKH�VXUYH\�FDOOV�IRU�PRUH�HIIRUWV�
WRZDUGV�DQG�LQYHVWPHQWV�LQ�DGDSWDWLRQ��
7KH�FULWLTXH�PLVVHV�WKH�RULJLQDO�FKDSWHU¶V�

GHSWK��7KH�VXUYH\�UHFRJQL]HV�WKH�QHHG�IRU�
GLDORJXH�DQG�FUHDWHV�DQ�DWPRVSKHUH�RI�WUXVW�
IRU�GLVFLVVLRQV�WR�WDNH�SODFH��7KH�FKDSWHU�
DGYRFDWHV�D�FXOWXUDOO\�URRWHG�DQG�VXVWDLQD�
EOH�DSSURDFK��HPSKDVL]LQJ�LQGLYLGXDO��FRO�
OHFWLYH�DQG�JRYHUQPHQW�DFWLRQ��DQG�RIIHUV�XV�
KROLVWLF�VROXWLRQV�WR�,QGLD¶V�FKDOOHQJH�RI�EDO�
DQFLQJ�GHYHORSPHQW�ZLWK�FOLPDWH�JRDOV�

7KHVH�DUH�WKH�DXWKRU¶V�SHUVRQDO�YLHZV�

WKH�FULWLTXH�VHHPV�WR�RSHUDWH�RQ�WKH�SHFXOLDU�
DVVXPSWLRQ�WKDW�LI�VRPHWKLQJ�LVQ¶W�H[SOLFLWO\�
PHQWLRQHG�LQ�D�FKDSWHU�RQ�FOLPDWH�FKDQJH��
WKH�JRYHUQPHQW�PXVW�QRW�EH�DGGUHVVLQJ�LW�DW�
DOO��5HJDUGOHVV��VHYHQ�LVVXHV�FDQ�EH�IODJJHG��

)LUVW��WKH�FKDUJH�WKDW�WKH�VXUYH\�DGRSWV�D�
GHIHQVLYH�WRQH�DQG�IDLOV�WR�DGGUHVV�,QGLD¶V�
YXOQHUDELOLWLHV�RYHUORRNV�LWV�QXDQFHG�IRFXV�
RQ� ,QGLD¶V� XQLTXH�SRVLWLRQ� LQ� EDODQFLQJ�
GHYHORSPHQW�ZLWK�FOLPDWH�DFWLRQ��7KH�VXU�
YH\�DFNQRZOHGJHV�WKLV�FKDOOHQJH�DQG�FUL�
WLTXHV�WKH�RYHUFRQVXPSWLRQ�GULYHQ�VROX�
WLRQV�RI�WKH�GHYHORSHG�ZRUOG�ZKLOH�HPSKD�
VL]LQJ� ,QGLD¶V�VXVWDLQDEOH�SUDFWLFHV��7KLV�
WRQH�FRXQWHUV�WKH�JOREDO�QDUUDWLYH�WKDW�ODEHOV�
,QGLD�DV�D�PDMRU�SROOXWHU��LJQRULQJ�LWV�VLJQLIL�
FDQW�DFKLHYHPHQWV��VXFK�DV�UHGXFLQJ�HPLV�
VLRQ�LQWHQVLW\�E\�����EHWZHHQ������DQG�
������EHDWLQJ�LWV�WDUJHW�DKHDG�RI�VFKHGXOH��
0HDQZKLOH��GHYHORSHG�FRXQWULHV��UHVSRQVL�
EOH�IRU�RYHU�����RI�KLVWRULFDO�HPLVVLRQV��FRQ�
WLQXH� WR� LPSRVH� VWULQJHQW�PDQGDWHV� RQ�
GHYHORSLQJ�QDWLRQV�GHVSLWH�WKHLU�KLJK�SHU�
FDSLWD�HPLVVLRQV��+LJKOLJKWLQJ�WKLV�GLVSDULW\�
LV�QRW�GHIHQVLYHQHVV��EXW�D�QHFHVVDU\�FULWLTXH�
RI�JOREDO�LQHTXLWLHV��,URQLFDOO\��WKH�RSHG�DOVR�
FODLPV�WKH�VXUYH\�³DSSHDUV�WR�FRQGRQH�UHOD�
WLYH�LQDFWLRQ�E\�GHYHORSHG�FRXQWULHV�´�7KH�
WKUXVW�RI�WKH�ZKROH�FKDSWHU�LV�RQ�D�:HVWHUQ�
ELDV�LQ�WKH�ZRUOG¶V�FOLPDWH�DJHQGD��

( GZDUG�6DLG�UHFRXQWHG�KRZ��ZKHQ�KH�FUL�
WLTXHG�:HVWHUQ� VFKRODUV� IRU� ELDVHG�
GHSLFWLRQV�RI� WKH�(DVW�� D� SURPLQHQW�

VFKRODU�GLVPLVVHG�KLV�DUJXPHQWV�E\�DWWDFNLQJ�
KLV�FUHGLELOLW\�UDWKHU�WKDQ�HQJDJLQJ�ZLWK�WKHLU�
VXEVWDQFH��+H�QRWHG�KRZ�ROG�SUHMXGLFHV�
FORXGHG�GLVFXVVLRQV�DERXW�WKH�2ULHQW��7KLV�
RIIHUV�D�SDUDOOHO�ZLWK�WRGD\¶V�FOLPDWH�FKDQJH�
GLVFRXUVH��ZKHUH�SRLQWLQJ�RXW�WKH�:HVW¶V�KLV�
WRULFDO�SROOXWLRQ�RIWHQ�OHDGV�WR�DFFXVDWLRQV�RI�
QDWLRQDOLVP�LQVWHDG�RI�DGGUHVVLQJ�VXEVWDQWLYH�
LVVXHV��&ULWLFLVP�IURP�GHYHORSLQJ�FRXQWULHV�
RI�WKH�:HVW¶V�GLVSURSRUWLRQDWH�FRQWULEXWLRQ�
WR�JOREDO�ZDUPLQJ�LV�RIWHQ�GLVPLVVHG��VKLIWLQJ�
IRFXV�IURP�WKH�PHVVDJH�WR�WKH�PHVVHQJHU�
2Q���$XJXVW��DQ�RSHG�LQ�0LQW�DUJXHG�WKDW�

,QGLD¶V�(FRQRPLF�6XUYH\�³KDV�ZLGH�JDSV�DQG�
RGG�DUJXPHQWV´�RQ�FOLPDWH�FKDQJH��7KLV�FUL�
WLTXH�DOVR�FODLPHG�WKDW�WKH�VXUYH\�DGRSWHG�D�
³GHIHQVLYH�WRQH�DQG�RYHUORRNHG�GHHS�YXO�
QHUDELOLWLHV�UHODWHG�WR�QDWLRQDOLVP�DQG�FOL�
PDWH�FKDQJH�´�:KLOH�WKH�VXUYH\�DLPV�WR�EH�
FRPSUHKHQVLYH�� WKHUH¶V� RQO\� VR� PXFK�
JURXQG�D�VLQJOH�FKDSWHU�FDQ�FRYHU��+RZHYHU��

YDULRXV�'LJLWDO�,QGLD�LQLWLDWLYHV��VXFK�
)$67DJ��'LJLORFNHU��*H0�DQG�21'&��
/HQGHUV�FDQ�QRZ�DFFHVV�KLJK�TXDOLW\�
DQG�KLJK�IUHTXHQF\�FXVWRPHU�GDWD�WKDW�
KDV�SUHGLFWLYH�SRZHU�IRU�WUDQVDFWLRQ�
SDWWHUQV��FDVK�IORZV��SURFXUHPHQW�SUDF�
WLFHV�DQG�PRUH��6WDQGDUGV�DQG�SURWRFROV�
VXFK�DV�WKH�$FFRXQW�$JJUHJDWRU�V\VWHP�
IDFLOLWDWH�WKH�FRQVHQW�EDVHG�H[FKDQJH�RI�
FXVWRPHU�GDWD�IRU�IDVWHU�DQG�PRUH�UHOLD�
EOH�EDQNLQJ�SURFHVVHV��
7KH�8QLRQ�%XGJHW������DGGV�WDLO�

ZLQGV�IRU�ILQDQFLDO�LQVWLWXWLRQV�ZLWK�D�
QXPEHU�RI�DFWLRQV�WR�KHOS�DFFHOHUDWH�
OHQGLQJ�WR�060(V��7KH�QHZ�FUHGLW�
JXDUDQWHH�VFKHPH�IDFLOLWDWHV�OLTXLGLW\�
IRU�PDQXIDFWXULQJ�060(V�ZLWKRXW�
UHTXLULQJ�FROODWHUDO�RU�WKLUG�SDUW\�JXDU�
DQWHHV��%DQNV�KDYH�EHHQ�DVNHG�WR�JR�
EH\RQG�WUDGLWLRQDO�HYDOXDWLRQV�EDVHG�RQ�
060(�DVVHWV�RU�WXUQRYHU��DQG�LQVWHDG�
GHYHORS�LQ�KRXVH�FUHGLW�DVVHVVPHQWV�
XVLQJ�GLJLWDO�IRRWSULQW�VFRULQJ��7KLV�ZLOO�
KHOS�LQFOXGH�060(V�WKDW�ODFN�IRUPDO�
DFFRXQWLQJ�V\VWHPV��7KH�EXGJHW�KDV�
GRXEOHG�WKH�OLPLW�IRU�µ7DUXQ¶�0XGUD�
ORDQV��IURP�ൠ���ODNK�WR�ൠ���ODNK���WKXV�
KHOSLQJ�HQWUHSUHQHXUV�ZLWK�D�VXFFHVVIXO�
UHSD\PHQW�UHFRUG�WR�VHFXUH�ODUJHU�IXQGV�
WR�JURZ�WKHLU�EXVLQHVV��3OXV��LW�KDV�KDOYHG�
WKH�WXUQRYHU�WKUHVKROG�IRU�EX\HUV�RQ�WKH�
7UDGH�5HFHLYDEOHV�'LVFRXQWLQJ�6\VWHP�
�7UH'6��SODWIRUP�IURP�ൠ����FURUH�WR�
ൠ����FURUH��HQDEOLQJ�PRUH�SDUWLFLSDWLRQ��
,Q�WKLV�VXSSRUWLYH�HQYLURQPHQW��KRZ�

FDQ�ILQDQFLDO�LQVWLWXWLRQV�OHQG�UHVSRQVL�
EO\�DQG�JURZ�SURILWDEO\"�0F.LQVH\¶V�
ZRUN�ZLWK�OHDGLQJ�ILQDQFLDO�LQVWLWXWLRQV�
JOREDOO\�DQG�LQ�,QGLD�SRLQWV�WR�WKUHH�GLV�
WLQFWLYH�FDSDELOLWLHV�WKDW�KDYH�SURYHQ�
LPSDFW��GDWD�GULYHQ��LQIRUPHG�GHFLVLRQ�
PDNLQJ��HQKDQFHG�60(�VSHFLILF�SURSR�
VLWLRQV�OHYHUDJLQJ�GLJLWDO�SXEOLF�LQIUD�
VWUXFWXUH��DQG�JUHDWHU�LQFOXVLRQ�RI�
060(V�XVLQJ�WKH�IXOO�FDSDELOLWLHV�RI�
JRYHUQPHQW�SURJUDPPHV��
,Q�RXU�H[SHULHQFH��WKHVH�FDSDELOLWLHV�

FDQ�LQFUHDVH�IURQWOLQH�SURGXFWLYLW\�E\�
DURXQG���������XQORFNLQJ�VFRSH�IRU�
EXVLQHVV�JURZWK��UHGXFH�FUHGLW�ULVN�E\�
��������GRXEOH�DXWR�UHQHZDO�UDWHV��
LPSURYH�WXUQDURXQG�WLPHV�E\������DQG�

GRXEOH�JURZWK�LQ�WKH�YDOXH�RI�WUDQVDF�
WLRQV�WKURXJK�VXSSO\�FKDLQ�VROXWLRQV��
+RZHYHU��WRR�IHZ�LQVWLWXWLRQV�KDYH�EXLOW�
DQG�GULYHQ�WKHVH�FDSDELOLWLHV�WR�VFDOH��
DQG�DV�D�UHVXOW��WKH�V\VWHP�LV�QRW�DW�IXOO�
SRWHQWLDO��,Q�WKLV�FRQWH[W��ZH�ZRXOG�XUJH�
DOO�ILQDQFLDO�LQVWLWXWLRQV��ODUJH�DQG�VPDOO�
DFURVV�WKH�SULYDWH�DQG�SXEOLF�VHFWRU��WR�
DGRSW�WKUHH�SUDFWLFHV��
8VH�WUDQVDFWLRQ�GDWD�WR�EXLOG�VWURQJHU�

FUHGLW�XQGHUZULWLQJ�FDSDELOLWLHV�IRU�
DXWRPDWHG�GHFLVLRQ�PDNLQJ�DQG�KLJKHU�
DSSURYDO�UDWHV��$ORQJ�ZLWK�WUDGLWLRQDO�
FUHGLW�EXUHDX�VFRUHV�DQG�*67�LQIRUPD�
WLRQ��WKH\�FDQ�DOVR�WDS�DOWHUQDWH�VRXUFHV�
VXFK�DV�)$67DJ�DQG�XWLOLW\�ELOOV�WR�DFFX�
UDWHO\�DVVHVV�FUHGLWZRUWKLQHVV��
'HYHORS�D�QHZ�DQG�EHWWHU�µGLJLWDO�

60(�SURSRVLWLRQ�¶�ZLWK�VHDPOHVV�FXV�
WRPHU�MRXUQH\V��7KLV�FDQ�EH�EXLOW�E\�
XVLQJ�WKH�$FFRXQW�$JJUHJDWRU�IUDPH�
ZRUN�IRU�FRQVHQW�EDVHG�GDWD�WKDW�ORRNV�
DW�FDVKIORZ�EDVHG�OHQGLQJ�DQG�DOWHUQDWH�
GDWD��SDUWLFXODUO\�IRU�FXVWRPHUV�ZLWK�D�
ORZ�RU�QDVFHQW�IRRWSULQW�ZLWK�FUHGLW�
EXUHDXV��'HYHORSLQJ�D�VWDQGDUG�VHW�RI�
SURWRFROV�DQG�DSSOLFDWLRQ�SURJUDP�
PLQJ�LQWHUIDFHV�FRXOG�DOORZ�VHDPOHVV�
GDWD�VKDULQJ�DPRQJ�ILQDQFLDO�LQVWLWX�
WLRQV�DQG�JRYHUQPHQW�GHSDUWPHQWV��
HQDEOLQJ�TXLFN�DQG�DFFXUDWH�LQSXWV��
2PQLEXV�FRQVHQW�PHFKDQLVPV�FRXOG�
VKRUWHQ�WXUQDURXQG�WLPHV�IRU�FUHGLW�
GHFLVLRQV��VLPSOLI\LQJ�WKH�ERUURZHU¶V�
H[SHULHQFH��
([SDQG�WKH�ERUURZHU�EDVH�E\�WDSSLQJ�

WKH�IXOO�FDSDELOLWLHV�RI�JRYHUQPHQW�SUR�
JUDPPHV��7KH�DGRSWLRQ�RI�7UH'6�DQG�
FUHGLW�JXDUDQWHH�VFKHPHV�DV�ZHOO�DV�
LQQRYDWLRQV�LQ�UHFHLYDEOHV�ILQDQFLQJ�
FRXOG�KHOS�H[WHQG�FUHGLW�WR�PDQ\�PRUH�
060(V�DQG�XQORFN�WKHLU�SRWHQWLDO��
7KHVH�DFWLRQV�ZLOO�DYRLG�WKH�ERRP�

EXVW�F\FOHV�RI�W\SLFDO�OHQGLQJ�SUR�
JUDPPHV�DQG�DFW�DV�D�VXVWDLQDEOH�GULYHU�
RI�JURZWK�DQG�YDOXH�IRU�WKH�ILQDQFLDO�V\V�
WHP��0RVW�LPSRUWDQWO\��WKHVH�FDSDELOLWLHV�
ZLOO�KHOS�GHVHUYLQJ�060(V�JHW�WKH�FUHGLW�
WKH\�QHHG�WR�FUHDWH�D�PXOWLSOLHU�HIIHFW�IRU�
JURZWK�DQG�MREV�LQ�RXU�FRXQWU\��

3UDFKL�6KDK�DQG�$QXUDJ�&KDGKD�KDYH�
FRQWULEXWHG�WR�WKLV�DUWLFOH��

, QGLD¶V����PLOOLRQ�PLFUR��VPDOO�DQG�
PHGLXP�HQWHUSULVHV��060(V��
HPSOR\�RYHU�����PLOOLRQ�SHRSOH��FRQ�

WULEXWH�QHDUO\�����RI�JURVV�GRPHVWLF�
SURGXFW��*'3��DQG�DFFRXQW�IRU�DERXW�
����RI�H[SRUWV��
7KH\�FRXOG�EH�HYHQ�ELJJHU�GULYHUV�RI�

JURZWK�DQG�MREV�LI�WKHLU�ODUJH�DQG�SHU�
VLVWHQW�FUHGLW�JDS�RI�RYHU�����FRXOG�EH�
EULGJHG��7KLV�JDS�VWHPV�IURP�PXOWLSOH�
FKDOOHQJHV�DFURVV�WKH�060(�OLIHF\FOH��
7KH�XQGHUZULWLQJ�VFRUHFDUGV�IRU�PRVW�
ILQDQFLDO�LQVWLWXWLRQV�DUH�EXLOW�RQ�OLP�
LWHG�GDWD�VRXUFHV��)RU�H[DPSOH��WKH\�GR�
QRW�IXOO\�OHYHUDJH�LQIRUPDWLRQ�DERXW�WKH�
VHDVRQDO�RU�UHDO�WLPH�FDVK�IORZV�WKDW�
DOORZ�IRU�DFFXUDWHO\�DVVHVVLQJ�D�ERU�
URZHU¶V�FUHGLWZRUWKLQHVV��ZKLOH�GRFX�
PHQWDWLRQ�FROOHFWLRQ�DQG�FXVWRPHU�
PDQDJHPHQW�SURFHVVHV�DUH�RIWHQ�FXP�
EHUVRPH�DQG�FRVWO\��060(�ERUURZHUV�
QHHG�FUHGLW�WR�RYHUFRPH�ZRUNLQJ�FDSL�
WDO�F\FOH�PLVPDWFKHV�DQG�JDLQ�WKH�VFDOH�
QHFHVVDU\�WR�ERRVW�SURGXFWLYLW\��,Q�WKH�
DEVHQFH�RI�VXIILFLHQW�IRUPDO�IXQGLQJ��
RYHU�KDOI�WKHVH�HQWHUSULVHV�WXUQ�WR�
LQIRUPDO�DQG�PRUH�H[SHQVLYH�VRXUFHV�RI�
FUHGLW��(YHQ�WKRVH�WKDW�GR�TXDOLI\�IRU�
ORDQV�GRQ¶W�JHW�SURGXFWV�DSSURSULDWH�IRU�
WKHLU�FDVK�IORZ�DQG�SD\PHQW�F\FOHV��
ZKLFK�YDU\�LQ�SUHGLFWDEOH�ZD\V�DFURVV�
VHFWRUV�VXFK�DV�GDLU\��IRRG�SURFHVVLQJ��
FRQVWUXFWLRQ�DQG�ORJLVWLFV��
)RUWXQDWHO\��FKDQJH�LV�XQGHUZD\��

ZLWK�PXFK�PRUH�JUDQXODU�DQG�WLPHO\�
GDWD�DQG�GRFXPHQWV�DYDLODEOH�WKURXJK�

%HWWHU�XVH�RI�FUHGLW�GDWD�DQG�'LJLWDO�,QGLD�SODWIRUPV�FDQ�ERRVW�IRUPDO�OHQGLQJ�WR�VPDOO�EXVLQHVVHV

(FRQRPLF�6XUYH\�FULWLFLVP�PLVVHV�WKH�IRUHVW�IRU�WKH�WUHHV
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,
QGLDQ�UHJXODWRUV�DQG�SROLF\PDNHUV�KDYH�
DPSOLILHG�WKHLU�FDOO�IRU�EDQNV�WR�EHFRPH�
LQQRYDWLYH�LQ�UDLVLQJ�GHSRVLWV��7KLV�ORZ�
FRVW�VRXUFH�RI�IXQGV�LV�WUDLOLQJ�WKH�SDFH�RI�
EDQN�OHQGLQJ��DQG�LI�FUHGLW�GHSRVLW�JDSV�
SHUVLVW��OHQGHUV�ZRXOG�HLWKHU�QHHG�WR�UHO\�

PRUH�RQ�FRVWOLHU�VRXUFHV�RU�JR�VORZ�RQ�FUHGLW��
ZKLFK�FRXOG�GUDJ�WKH�JURZWK�RI�RXU�HFRQRP\�
EDFN��2YHU�WKH�ZHHNHQG��ILQDQFH�PLQLVWHU�
1LUPDOD�6LWKDUDPDQ�H[KRUWHG�EDQNV�WR�SUH�
HPSW�VXFK�D�VFHQDULR��$�VLPLODU�DSSHDO�ZDV�
PDGH�E\�5HVHUYH�%DQN�RI�,QGLD��5%,��*RYHUQRU�
6KDNWLNDQWD�'DV��7KH�(FRQRPLF�6XUYH\�KDV�DOVR�
IODJJHG�WKH�SUREOHP��,Q�������FUHGLW�JUHZ�E\�
DOPRVW������ZKLOH�GHSRVLWV�ZHQW�XS�DURXQG������
,Q�SUHYLRXV�\HDUV��WKH�JDS�ZDV�ODUJHU��H[FHSW�IRU�
D�SDQGHPLF�EOLS�RI�GHSRVLWRUV�SLOLQJ�XS�PRQH\�
LQ�WKHLU�DFFRXQWV�ZKLOH�ORDQV�JRW�GLVUXSWHG��,Q�
������IRU�H[DPSOH��FUHGLW�JUHZ�QHDUO\������EXW�
GHSRVLWV�URVH�E\�OHVV�WKDQ������7KLV�WUHQG�FDQ�
SDUWO\�EH�EODPHG�RQ�WKH�UHSUHVVLYHO\�ORZ�UDWHV�
RI�LQWHUHVW�WKDW�GHSRVLWRUV�JRW�IRU�DQ�H[WHQGHG�
VWUHWFK��HYHQ�DV�WKH�FRQFHSW�RI�µUHDO¶�UHWXUQV²
DIWHU�WDNLQJ�LQIODWLRQ�LQWR�DFFRXQW²JDLQHG�WUDF�
WLRQ�DW�WKH�UHWDLO�OHYHO��)UXVWUDWHG�KRXVHKROGV�
KDG�QR�TXDOPV�VKLIWLQJ�WKHLU�VDYLQJV�WR�FDSLWDO�
PDUNHWV��QXGJHG�DORQJ�E\�D�VWRFN�PDUNHW�EXOO�
UXQ�DQG�HDV\�VZLSH�DSSV�IRU�VKDUH�WUDGLQJ�RQ�
PRELOH�KDQGVHWV��7RGD\��KLNHV�LQ�GHSRVLW�UDWHV�
E\�EDQNV�ORRN�WRR�WLQ\�WR�OXUH�GHSRVLWRUV�EDFN��
$QRWKHU�GHWHUUHQW�ZDV�D�WD[�UHJLPH�WKDW�

IDYRXUHG�GHEW�IXQGV�RYHU�EDQN�GHSRVLWV�E\�
RIIHULQJ�WKH�IRUPHU�QRW�MXVW�LQGH[DWLRQ�EHQHILWV��
EXW�DOVR�D�OLJKW�EXUGHQ�RQ�ORQJ�WHUP�FDSLWDO�
JDLQV��7KDW�DQRPDO\��KRZHYHU��KDV�EHHQ�IL[HG��
LQGH[DWLRQ�ZDV�D[HG�LQ������DQG�WKHLU�HDUQLQJV�
DUH�QRZ�WD[HG�DW�RQH¶V�LQFRPH�WD[�VODE�UDWH��DV�
ZLWK�EDQN�GHSRVLWV��7KLV�PD\�KDYH�OHYHOOHG�WKH�
ILHOG��EXW�QR�ILVFDO�HIIRUW�KDV�EHHQ�PDGH�WR�PDNH�

GHSRVLWV�PRUH�DWWUDFWLYH��$Q�LGHD�ZRUWK\�RI�FRQ�
VLGHUDWLRQ�PLJKW�EH�WR�UHOLHYH�EDQN�GHSRVLWV�RI�
WKH�WD[�FXUUHQWO\�OHYLHG�RQ�LQWHUHVW�HDUQLQJV��
7KLV�ZRXOG�LQFHQWLYL]H�VDYHUV�WR�VDYH�WKH�FODVVLF�
ROG�ZD\��E\�NHHSLQJ�PRQH\�ZLWK�EDQNV�IRU�IL[HG�
SHULRGV��RU�LQVWDQW�ZLWKGUDZDO���&RPELQHG�ZLWK�
PRUH�JHQHURXV�SD\EDFNV�RQ�SHRSOH¶V�VDYLQJV��
WKLV�PD\�ZRUN�EHWWHU�WKDQ�UHO\LQJ�RQ�PDUNHWLQJ�
JLPPLFNV�DQG�IODVK\�DGV�WR�DWWUDFW�GHSRVLWV��
%XW�ZKDW�LI�,QGLD¶V�GHSRVLW�VOXPS�UHIOHFWV�D�

ELJJHU�SUREOHP"�$W�RQH�OHYHO��DQDO\VWV�ZRUU\�
WKDW�ZKLOH�UHODWLYHO\�VDYY\�VDYHUV�DUH�WXUQLQJ�
LQWR�\LHOG�VHHNLQJ�LQYHVWRUV�DV�WKH\�DVFHQG�WKH�
ULVN�UHWXUQ�FXUYH�RI�ILQDQFH��RXU�EDVH�RI�ILUVW�
WLPH�VDYHUV�LV�QRW�H[SDQGLQJ�IDVW�HQRXJK�WR�IHHG�
EDQNV��$W�DQRWKHU�OHYHO��WKH�UROH�RI�EDQNV�DV�
ILQDQFLDO�LQWHUPHGLDULHV�PLJKW�KDYH�EHJXQ�WR�
GLPLQLVK��,QVWHDG�RI�OHQGHUV�XVLQJ�RXU�GHSRVLWV�
WR�RQ�OHQG�DW�KLJKHU�UDWHV��WKULYLQJ�FDSLWDO�PDU�
NHWV�DOORZ�HDV\�PRQH\�WR�EH�UDLVHG�GLUHFWO\�YLD�
ERQG�DQG�VKDUH�LVVXHV��:H�FDQ¶W�KDYH�OHQGHUV�
ZLOW��WKRXJK��7KH\¶UH�YDOXDEOH�WR�RXU�HFRQRP\�
IRU�ZKDW�WKH\�VSHFLDOL]H�LQ��DQ�DELOLW\�WR�DVVHVV�
ULVNV�DQG�SULFH�ORDQV�SURILWDEO\��$V�WKLV�LV�ZK\�
ZH�QHHG�EDQNV��D�UDGLFDO�LGHD�VXJJHVWV�LWVHOI��
:K\�QRW�FHQWUDOL]H�SXEOLF�GHSRVLWV�ZLWK�WKH�
FHQWUDO�EDQN�WR�OHW�OHQGHUV�IRFXV�RQ�WKHLU�MRE�RI�
ULVN�SULFLQJ�DQG�OHQGLQJ"�0RGHUQ�WHFKQRORJ\�
DQG�D�GLJLWDO�UXSHH�FRXOG�HQDEOH�D�JUDGXDO�UHMLJ��
'HSRVLWRUV�FRXOG�SDUN�PRQH\�RQOLQH�ZLWK�5%,��
ZKLFK�ZRXOG�PDLQWDLQ�H�UXSHH�OHGJHUV�DQG�SD\�
VOLJKWO\�ORZHU�LQWHUHVW�IRU�WKH�H[WUD�VDIHW\�RI�
WKHVH�IXQGV��ZKLFK�OHQGHUV�FRXOG�WKHQ�DFFHVV�
IRU�ORQJ�SHULRGV�DW�D�VSHFLDO�5%,�UDWH�WR�RIIHU�
ORDQV��$Q�HQODUJHG�5%,�UROH�ZRXOG�SXVK�LW�WR�
ZRUN�RXW�KRZ�EHVW�WR�PRELOL]H�GHSRVLWV��HYHQ�
DV�LW�ZDWFKHV�EDQNV�FORVHO\�WR�HQVXUH�WKH\�VWD\�
VROYHQW��:LWK�EDQNLQJ�LQ�IOX[��WKLV�VHHPV�OLNH�D�
JRRG�WLPH�WR�JUDSSOH�ZLWK�VXFK�QRYHO�LGHDV��

%DQN�GHSRVLW�VKRUWDJH��
&RXOG�D�UROH�VKLIW�ZRUN"
$V�OHQGHUV�IDOO�VKRUW�RI�PRQH\�WR�RQ�OHQG��WD[�LQFHQWLYHV�PD\�KHOS��EXW�D�UDGLFDO�UHVSRQVH�

ZRXOG�EH�WR�UHVWUXFWXUH�EDQNV�DV�SXUH�OHQGHUV�ZKLOH�RXU�GHSRVLWV�DUH�FHQWUDOL]HG�ZLWK�5%,�
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7KH VKDUS LQFUHDVH LQ
YHJHWDEOH SULFHV LQ -XO\

ZDV OLNH D FKURQLFOH RI D
SUREOHP IRUHWROG� 6HYHUDO
SULYDWH VHFWRU HFRQRPLVWV
KDG DOUHDG\ ZDUQHG WKDW
WKLV ZRXOG SXVK XS LQIOD�
WLRQ GXULQJ WKH PRQWK�
7KH ODWHVW LQIODWLRQ QXP�

EHUV FRQILUP WKHVH IHDUV�
5HWDLO SULFH LQIODWLRQ LQ -XO\
ZDV ��� SHUFHQWDJH SRLQWV
KLJKHU WKDQ LQ -XQH� 7KH
UHYHUVDO LQ WKH WUDMHFWRU\
VKRXOG EH VHHQ DORQJ ZLWK
WKH QHZ GDWD RQ LQIODWLRQ�
DU\ H[SHFWDWLRQV RI KRXVH�
KROGV� ,W VKRZV FRQVXPHUV
GR QRW TXLWH EHOLHYH WKDW
KLJK LQIODWLRQ LV KLVWRU\�
9HJHWDEOH SULFHV PXVW EH
SOD\LQJ RQ WKHLU PLQGV�
,QGLD FRQWLQXHV WR EH LQ

WKH PLGVW RI LWV PRVW SUR�
WUDFWHG EDWWOH DJDLQVW SULFH
ULVH� 1HYHU EHIRUH LQ UHFHQW
KLVWRU\ KDV LQIODWLRQ EHHQ
VR KLJK IRU VR ORQJ� D VLJQ
WKDW WKH HFRQRP\ ZDV PLV�
PDQDJHG IRU IDU WRR ORQJ�
7KHUH DUH QRZ VRPH VLJQV
RI ZHOFRPH GLVLQIODWLRQ�
EXW WKH -XO\ SULFH GDWD� DV
ZHOO DV WKH KHLJKWHQHG LQ�
IODWLRQDU\ H[SHFWDWLRQV�
VKRZ WKHUH ZLOO EH QR TXLFN
YLFWRU\ DJDLQVW ZKDW UH�
PDLQV ,QGLD¶V PRVW SHUVLVW�
HQW HFRQRPLF FKDOOHQJH�

48,&. (',7

,QIODWLRQ
VHWEDFN

0LQW�LV�DOVR�DYDLODEOH�IRU� ��ZLWK�
+LQGXVWDQ�7LPHV�LQ�'HOKL�1&5�RQO\

(&2120,& 5(9,9$/

&3,� ,,3 GDWD
XQGHUOLQH
XQFHUWDLQW\

%< $6,7 5$1-$1 0,6+5$

DVLW�P#OLYHPLQW�FRP
āāāāāāāāāāāāāāāāāāāāāāāāā
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&RQVXPHU SULFH LQIODWLRQ
DFFHOHUDWHG LQ -XO\ DQG
IDFWRU\ RXWSXW JUHZ DW D

VORZHU SDFH LQ -XQH� GDWD UH�
OHDVHG RQ 7XHVGD\ VKRZHG�
GDPSHQLQJ KRSHV RI DQ HFR�
QRPLF WXUQDURXQG DQG LQ�
FUHDVLQJ WKH SUHVVXUH RQ SROL�
F\PDNHUV VWUXJJOLQJ WR FRQWDLQ
SULFHV DQG UHYLYH JURZWK�
,QIODWLRQ PHDVXUHG E\ WKH

FRQVXPHU SULFH LQGH[ �&3,�
TXLFNHQHG WR ����� LQ -XO\
IURP ����� LQ -XQH EHFDXVH RI
KLJKHU IRRG DQG EHYHUDJH SULF�
HV� )DFWRU\ RXWSXW JURZWK
VORZHG WR ���� LQ -XQH IURP D
���PRQWK KLJK RI �� LQ 0D\
RQ DFFRXQW RI D VKDUS GHFHOHU�
DWLRQ LQ PDQXIDFWXULQJ DFWLYL�
W\�
*URZWK LQ WKH PDQXIDFWXU�

LQJ VHFWRU VORZHG WR ���� LQ
-XQH IURP ���� LQ 0D\ ZKLOH
WKH PLQLQJ DQG HOHFWULFLW\ VHF�
WRUV JUHZ DW UREXVW SDFH RI
���� DQG ������ UHVSHFWLYHO\�
7KH PHGLDQ HVWLPDWH LQ D

%ORRPEHUJ VXUYH\ RI �� DQD�
O\VWV ZDV IRU D ���� LQFUHDVH LQ
LQIODWLRQ� $ VHSDUDWH VXUYH\
KDG IRUHFDVW D ���� JDLQ LQ WKH
,QGH[ RI ,QGXVWULDO 3URGXFWLRQ
�,,3��
7KH ORZHU�WKDQ�H[SHFWHG

JURZWK LQ ,,3 FDPH RQ D QHJD�
WLYH EDVH D \HDU DJR ZKHQ WKH
LQGH[ KDG FRQWUDFWHG �����
7KH ORZ EDVH HIIHFW ZLOO QRW EH
DYDLODEOH VWDUWLQJ -XO\� EHFDXVH
IDFWRU\ RXWSXW SRVWHG JURZWK
IURP -XO\ XQWLO 6HSWHPEHU
�����
)RU WKH TXDUWHU HQGHG -XQH�

,,3 JUHZ ���� FRPSDUHG ZLWK D
FRQWUDFWLRQ RI ���� LQ WKH
\HDU�DJR SHULRG� ZKLFK ZLOO
FRQWULEXWH SRVLWLYHO\ WR RYHUDOO
HFRQRPLF JURZWK LQ WKH ILVFDO
ILUVW TXDUWHU� 7KH VWDWLVWLFV GH�
SDUWPHQW LV WR UHOHDVH ILUVW
TXDUWHU JURVV GRPHVWLF SURG�
XFW GDWD RQ �� $XJXVW�
7KH ODWHVW LQGLFDWRUV VKRZ

WKDW D UHFRYHU\ LQ HFRQRPLF
JURZWK� ZKLFK VOXPSHG WR OHVV
WKDQ �� LQ HDFK RI WKH SUHYLRXV
WZR \HDUV� LV VWLOO WR VWULNH
VWURQJ URRWV� 7KDW¶V D FRQFHUQ
WR WKH QHZ JRYHUQPHQW� ZKLFK
FDPH WR SRZHU RQ WKH SURPLVH
RI FRQWDLQLQJ LQIODWLRQ DQG UH�

YLYLQJ HFRQRPLF JURZWK� DV
ZHOO WR WKH 5HVHUYH %DQN RI ,Q�
GLD �5%,�� ZKLFK KDV EHHQ GH�
WHUUHG E\ ULVLQJ SULFHV IURP
FXWWLQJ LQWHUHVW UDWHV�
,QIODWLRQ XQFHUWDLQW\ H[LVWV

JLYHQ WKDW WKH PRQVRRQ�
WKRXJK LPSURYLQJ� LV VWLOO EH�
ORZ QRUPDO� VDLG 0DGDQ 6DE�
QDYLV� FKLHI HFRQRPLVW DW &DUH
5DWLQJV� D FUHGLW DVVHVVRU�
³8QGHU WKHVH FRQGLWLRQV� LQ�

IODWLRQDU\ H[SHFWDWLRQV ZRXOG
WHQG WR JHW HPEHGGHG WLOO WKH
KDUYHVW VHDVRQ VHWV LQ�´ 6DE�
QDYLV VDLG�
7KH (FRQRPLF 6XUYH\� UH�

OHDVHG E\ WKH ILQDQFH PLQLVWU\
HDUOLHU WKLV PRQWK� SURMHFWHG
WKDW WKH ,QGLDQ HFRQRP\
ZRXOG H[SDQG EHWZHHQ ����
DQG ���� LQ WKH \HDU WR ��
0DUFK�
³7KHUH DUH XQFHUWDLQWLHV

DORQJ WKH ZD\� LQFOXGLQJ JHR�
SROLWLFDO ULVNV DQG WKH PRQ�
VRRQ�´ 6KXEKDGD 5DR� FKLHI
HFRQRPLVW DW <HV %DQN /WG LQ
0XPEDL� VDLG EHIRUH WKH GDWD�
³7KHUH DUH FKDOOHQJHV WR WKH
FHQWUDO EDQN WDUJHW RI �� �&3,
LQIODWLRQ E\ -DQXDU\ �����
ZKLFK ZLOO UHTXLUH LPSURYHG
VXSSO\�VLGH PHDVXUHV DQG D
GRPLQDQW UROH SOD\HG E\ ILVFDO
SROLF\�´
7KH PHWHRURORJLFDO GHSDUW�

PHQW RQ 7XHVGD\ FXW LWV IRUH�
FDVW IRU RYHUDOO PRQVRRQ UDLQ�
IDOO WR ��� RI WKH ORQJ�SHULRG
DYHUDJH IURP ��� EHFDXVH RI
GHILFLHQW UDLQIDOO LQ -XQH DQG
-XO\ ZKLOH SUHGLFWLQJ QHDU�QRU�
PDO UDLQ LQ $XJXVW DQG 6HS�
WHPEHU�
,Q -XQH� WKH YRODWLOH FDSLWDO

JRRGV VHFWRU WKDW UHSUHVHQWV
LQYHVWPHQW GHPDQG LQ WKH
HFRQRP\ JUHZ ���� ZKLOH FRQ�
VXPHU GXUDEOHV VXUSULVHG ZLWK
D VKDUS FRQWUDFWLRQ E\ ������
,Q WHUPV RI LQGXVWULHV� �� RXW

RI WKH �� LQGXVWU\ JURXSV LQ WKH
PDQXIDFWXULQJ VHFWRU SRVWHG
JURZWK LQ -XQH FRPSDUHG ZLWK
WKH FRUUHVSRQGLQJ PRQWK RI
WKH SUHYLRXV \HDU�
7KH ZHDNHU�WKDQ�H[SHFWHG

,,3 JURZWK LQ -XQH� LQ VSLWH RI D
VKDUS SLFNXS LQ FRUH VHFWRU
GDWD DQG KHDOWK\ H[SRUWV� KLJK�
OLJKWV WKDW WKH UHFRYHU\ LQ WKH
GRPHVWLF JURZWK PRPHQWXP LV
\HW WR EHFRPH EURDG�EDVHG�
VDLG $GLWL 1D\DU� VHQLRU HFRQR�
PLVW DW ,FUD /WG�
³7KH VKDUS FRQWUDFWLRQ LQ

FRQVXPHU GXUDEOHV RXWSXW LQ
-XQH ZDV SDUWO\ RQ DFFRXQW RI
EX\HUV UHIUDLQLQJ IURP ELJ
WLFNHW SXUFKDVHV ZLWK D ZHDN
VWDUW WR WKH PRQVRRQ VHDVRQ
GDPSHQLQJ FRQVXPHU FRQIL�
GHQFH�´ VKH VDLG�
,QYHVWRU VHQWLPHQW KDV LP�
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-XO\ UHWDLO LQIODWLRQ
ULVHV RQ KLJKHU IRRG
SULFHV� -XQH IDFWRU\
RXWSXW VORZV RQ IDOOLQJ
PDQXIDFWXULQJ DFWLYLW\

0$5.(7 &21&(175$7,21

7UDL SURSRVHV RZQHUVKLS FXUEV�
LQGHSHQGHQW UHJXODWRU IRU PHGLD
%< 6+8&+, %$16$/
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,QGLD¶V WHOHFRP DQG PHGLD
UHJXODWRU RQ 7XHVGD\ UHFRP�

PHQGHG DQ LQGHSHQGHQW UHJXOD�
WRU IRU WKH PHGLD� EDUULQJ SROLWL�
FDO SDUWLHV DQG JRYHUQPHQW GH�
SDUWPHQWV IURP HQWHULQJ HLWKHU
EURDGFDVWLQJ RU 79 GLVWULEXWLRQ
�WKURXJK FDEOH DQG GLUHFW�WR�
KRPH� RU '7+� 79�� DQG VXJ�
JHVWHG D IRUPXOD IRU FDOFXODWLQJ
³PHGLD GRPLQDQFH´ WKDW ZLOO
OLNHO\ DIIHFW DW OHDVW VRPH PHGLD
FRPSDQLHV LQ VRPH PDUNHWV�
7KH UHFRPPHQGDWLRQV DQG

VXJJHVWLRQV²LW LV XS WR WKH JRY�
HUQPHQW WR DFFHSW WKHP²DUH
OLNHO\ WR SURYH FRQWURYHUVLDO DQG
LPPHGLDWHO\ SURYRNHG DQ DG�
YHUVH UHDFWLRQ IURP %LJ 0HGLD�
7KH 7HOHFRP 5HJXODWRU\ $X�

WKRULW\ RI ,QGLD �7UDL� DOVR VDLG
WKH JRYHUQPHQW DQG WKH QHZ
UHJXODWRU WKDW ZLOO EH FUHDWHG
VKRXOG ³VHULRXVO\ FRQVLGHU´
RZQHUVKLS UHVWULFWLRQV RQ FRP�
SDQLHV HQWHULQJ WKH PHGLD EXVL�
QHVV�
0HGLD FRPSDQLHV� VRPH SR�

OLWLFDO SDUWLHV� DQG DW OHDVW VRPH
VWDWH JRYHUQPHQWV DUH OLNHO\ WR
KDYH LVVXHV ZLWK WKH SURSRVHG
UHJXODWLRQV�
7UDL KDV UHFRPPHQGHG UH�

VWULFWLRQV RQ FURVV�PHGLD RZQ�

HUVKLS� EXW RQO\ LI D PHGLD FRP�
SDQ\ KDV GRPLQDQFH DFURVV
SULQW DQG WHOHYLVLRQ� 7KH UHJXOD�
WRU FDOOV WKLV KRUL]RQWDO GRPL�
QDQFH �DV RSSRVHG WR YHUWLFDO
GRPLQDQFH� ZKLFK LV OHDGHUVKLS
RI RQH VHJPHQW��
7KH GRPLQDQFH ZLOO EH FDOFX�

ODWHG E\ WKH +HUILQGDKO�+LU�
VFKPDQ ,QGH[ �++,�� DQG EH
PDUNHW�VSHFLILF� ZKLFK FRXOG
FDXVH SUREOHPV IRU VRPH FRP�
SDQLHV LQ VRPH PDUNHWV� ++, LV
VLPSO\ WKH VXP RI WKH VTXDUH RI
WKH PDUNHWVKDUH �H[SUHVVHG LQ
SHU FHQW� RI DOO FRPSDQLHV RSHU�
DWLQJ LQ D PDUNHW� VD\� (QJOLVK
PDLQVWUHDP GDLOLHV LQ 'HOKL� RU
(QJOLVK 79 QHZV FKDQQHOV LQ
'HOKL� &RQYHQWLRQDO ZLVGRP
VXJJHVWV WKDW D PDUNHW LV ³FRQ�
FHQWUDWHG´ ZKHQ ++, LV KLJKHU
WKDQ ������

7UDL KDV FKRVHQ WR ORRN DW WKH
FRQWULEXWLRQ WR ++, RI D SDU�
WLFXODU PDUNHW RI HDFK PHGLD
FRPSDQ\ DQG VD\V WKDW WKH
³WKUHVKROG FRQWULEXWLRQ WR
++, E\ DQ HQWLW\ VKRXOG EH
IL[HG DW ����� ZKLFK DSSUR[L�
PDWHO\ WUDQVODWHV LQWR D PDUNHW
VKDUH RI ���´�
$QG LI WKHUH LV FRQFHQWUDWLRQ

DFURVV ZKDW 7UDL FDOOV KRUL]RQ�
WDOV� SULQW DQG 79 IRU LQVWDQFH�
DQG WKH VDPH FRPSDQ\ KDV
PRUH WKDQ D ��� VKDUH LQ ERWK�
WKHQ WKH UHJXODWRU EHOLHYHV LW LV D

FDVH RI PDUNHW GRPLQDQFH�
7R EH VXUH� PXFK ZLOO GHSHQG

RQ KRZ PDUNHWV DUH GHILQHG�
%HQQHWW� &ROHPDQ DQG &R�

/WG �%&&/�� IRU LQVWDQFH� FRXOG
IDFH VRPH LVVXHV LQ PDUNHWV
VXFK DV 0XPEDL ZKHUH LW UXQV
WKH ODUJHVW (QJOLVK�ODQJXDJH
QHZVSDSHU DQG WKH ODUJHVW (QJ�
OLVK�ODQJXDJH 79 QHZV FKDQQHO�
DQG LWV RZQ PDUNHW VKDUH QXP�
EHUV VKRZ WKDW LW SUHWW\ PXFK
GRPLQDWHV WKH PDUNHW�
$W D SUHVV FRQIHUHQFH LQ 1HZ

'HOKL RQ 7XHVGD\� 7UDL FKDLU�
PDQ 5DKXO .KXOODU VDLG� ³+HUH
ZH DUH GHDOLQJ ZLWK SULQW DQG
WHOHYLVLRQ� ,W GRHV QRW PDWWHU
ZKHWKHU \RX DUH SUHVHQW LQ ERWK�
:KDW ZH DUH ZRUULHG DERXW LV
XQGXH LQIOXHQFH� 6R ZH KDYH GH�
YLVHG UXOHV RQ PDUNHW FRQFHQ�
WUDWLRQ� :H PHDVXUH WKH GHJUHH
RI PDUNHW FRQFHQWUDWLRQ� ,I
VRPHRQH KDV PRUH WKDQ WKH UH�
TXLUHG VKDUH RI FRQFHQWUDWLRQ�
KH QHHGV WR GLOXWH FRQWURO LQ WKH
FRPSDQ\�´
7R EH VXUH� WKH UXOH DSSOLHV

RQO\ LI WKH PDUNHW FRQFHQWUDWLRQ
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'RQDOG 7UXPS¶V ILUVW YLVLW WR
,QGLD FRPHV ZLWK DOO WKH

WKHDWULFV WKDW WKH PDQ KDV FRPH
WR UHSUHVHQW²D YHQXH VZDUP�
LQJ ZLWK VHFXULW\� DQ LQYLWDWLRQ
ZLWK DQ XQGLVFORVHG ORFDWLRQ�
DQ HODERUDWH EUHDNIDVW IROORZHG
E\ WKH HQWU\ RI WKH 7UXPS HQ�
WRXUDJH DQG WKH PDQ KLPVHOI�
³<RX NQRZ� , DP YHU\ JRRG

ZLWK UHDO HVWDWH� , FDQ ORRN DW D
SODFH DQG VD\ ZKHWKHU LW KDV HQ�
HUJ\ RU LW¶V D SODFH WKDW¶V QRW JR�
LQJ WR PDNH LW� 7KLV LV D YHU\
YHU\ YLEUDQW DUHD DQG WKLV LV MXVW
WKH EHJLQQLQJ DV IDU DV , DP
FRQFHUQHG�´ VD\V 7UXPS ZKLOH
FRPSDULQJ 0XPEDL ZLWK 1HZ
<RUN� DGGLQJ WKDW KH SODQV WR
UDLVH KLV LQYHVWPHQWV LQ 0XP�
EDL DQG ,QGLD�
³, KDYH D ORW RI PRQH\ VR , ZLOO

LQYHVW�´ TXLSV 7UXPS� ³, ZRQ¶W
LQYHVW DOO P\ PRQH\ KHUH� EXW ,
ZLOO LQYHVW�´
6R IDU WKRXJK� WKH 7UXPS RU�

JDQL]DWLRQ KDV QRW LQYHVWHG LQ
DQ\ RI LWV SURMHFWV LQ ,QGLD�
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'RQDOG 7UXPS
VHHNV WR
LQYHVW LQ ,QGLD
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,QGLD ZLOO SUREDEO\ UHFHLYH
UDLQIDOO WKDW LV ��� RI WKH DY�

HUDJH IURP WKH VRXWKZHVW PRQ�
VRRQ� KLJKHU WKDQ WKH ��� LW GLG
LQ ����� ZKHQ VHYHUDO SDUWV RI
WKH FRXQWU\ H[SHULHQFHG D
GURXJKW� EXW ORZHU WKDQ WKH
��� RULJLQDOO\ HVWLPDWHG E\ WKH
,QGLDQ ZHDWKHU RIILFH�
5DLQIDOO ZLOO EH ��� RI WKH DY�

HUDJH LQ WKH VHFRQG KDOI RI WKH
PRQVRRQ� WKH ,QGLD 0HWHRUR�
ORJLFDO 'HSDUWPHQW �,0'� VDLG
LQ LWV ODWHVW IRUHFDVW RQ 7XHV�
GD\� ZKLOH FXWWLQJ LWV SUHGLFWLRQ
IRU WKH -XQH�6HSWHPEHU UDLQIDOO
WR ����
,QGLD¶V UDLQIDOO GHILFLW LQ WKH

FXUUHQW PRQVRRQ VHDVRQ QDU�
URZHG WR ��� RQ 7XHVGD\ IURP
��� DW WKH HQG RI -XQH� DQG
VRZLQJ RI WKH NKDULI RU PRQ�
VRRQ FURS VWRRG DW ���� PLOOLRQ
KHFWDUHV DV RI ODVW )ULGD\� RQO\
�� ORZHU WKDQ WKH ���� PLOOLRQ
KHFWDUHV VRZQ LQ WKH FRUUH�
VSRQGLQJ SHULRG ODVW \HDU� WKH
DJULFXOWXUH PLQLVWU\ VDLG ODVW
ZHHN�
$W ���� WKH UDLQIDOO ZLOO VWLOO

EH WKH ORZHVW VLQFH ����� ,Q
����� ,QGLD UHFHLYHG UDLQIDOO
WKDW ZDV ���� RI WKH VR�FDOOHG
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,0' FXWV PRQVRRQ IRUHFDVW� VD\V
VHFRQG KDOI WR VHH LPSURYHPHQW
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%HWWHU�UDLQIDOO�FDQ�EH�H[SHFWHG�LQ�WKH�FRPLQJ�WZR�ZHHNV��ZKLFK�ZRXOG�KHOS�VKULQN�
WKH�VHDVRQDO�UDLQ�GHILFLW�IXUWKHU��DFFRUGLQJ�WR�WKH�,QGLD�0HWHRURORJLFDO�'HSDUWPHQW��
7KH�DJHQF\�KDV�IRUHFDVW�D�QHDU�QRUPDO�PRQVRRQ�LQ�$XJXVW�DQG�6HSWHPEHU��EXW�WKH�
KLJK�GHILFLW�LQ�-XQH�DQG�HDUO\�-XO\�KDV�SXOOHG�GRZQ�WKH�RYHUDOO�UDLQIDOO�IRUHFDVW�IURP�
����RI�WKH�DYHUDJH�WR������7KHUH�LV�D�����SUREDELOLW\�IRU�VHDVRQDO�UDLQIDOO�LQ�WKH�
FRXQWU\�WR�EH�GHILFLHQW�WKLV�\HDU�
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2%,78$5<� 9HUVDWLOH DFWRU
5RELQ :LOOLDPV GHDG DW �� !��

1$7,21� /RN 6DEKD WR YRWH RQ MXGLFLDO
DSSRLQWPHQWV FRPPLVVLRQ %LOO WRGD\ !�

&25325$7(� /HQGHUV OLNHO\ WR LVVXH ZLOIXO
GHIDXOWHU QRWLFH WR .LQJILVKHU !�

9,(:6� )LYH OHVVRQV IURP WKH
EDQN EULEHU\ VFDQGDO !��

!7UDL FDOOV IRU EDQ RQSULYDWH WUHDWLHV DQG
SDLG QHZV !3�
!7DONLQJ0HGLD� %HOOLQJ WKHPHGLD FDW !3�

$/62 6((

!&1%&�79��� , WKLQNZHZLOO EH EXLOGLQJ D
PDMRU KRWHO LQ ,QGLD� VD\V7UXPS !3��

$/62 6((

$�EDQN�LV�D�SODFH�
WKDW�ZLOO�OHQG�\RX�PRQH\�
LI�\RX�FDQ�SURYH�WKDW�\RX�

GRQ¶W�QHHG�LW�

%2%�+23(

LV�RIILFHU�RQ�VSHFLDO�GXW\��
UHVHDUFK��DW�WKH�(FRQRPLF�
$GYLVRU\�&RXQFLO�WR�WKH�3ULPH�
0LQLVWHU��

%/220%(5*

WXUDO�PRGHUQL]DWLRQ��HFRQRPLF�JURZWK�DQG�
MRE�FUHDWLRQ��%\�VXFK�ORJLF��RQH�FRXOG�VLPL�
ODUO\�DUJXH�DJDLQVW�HQHUJ\�WUDQVLWLRQ�SROLFLHV�
GXH�WR�SRWHQWLDO�MRE�ORVVHV�LQ�FRDO�PLQLQJ�
VWDWHV��2QH�VKRXOG�UHDG�WKH�VXUYH\¶V�FKDSWHU�
RQ�HPSOR\PHQW��ZKLFK�ULJKWO\�HPSKDVLVHV�
FUHDWLQJ�MREV�LQ�IDUP�DOOLHG�DFWLYLWLHV��$OVR��

WKH�FULWLTXH�VD\V�WKHUH�LV�QR�
GLVFXVVLRQ�RI�ODQG�GHJUDGD�
WLRQ��+RZHYHU��ZKLOH� WKH�
JRYHUQPHQW� KDV� EHHQ�
ZRUNLQJ�RQ�ODQG�GHJUDGD�
WLRQ��WKHUH�LV�DPSOH�OLWHUD�
WXUH�WKDW�VXJJHVWV�ODQG�FRQ�
VROLGDWLRQ� SURMHFWV� ³FDQ�
KHOS�VLJQLILFDQWO\�WR�PLWL�
JDWH�ODQG�GHJUDGDWLRQ�´
)RXUWK�� WKH� RSHG� VXJ�

JHVWV�WKDW�WKH�VXUYH\�VKRXOG�
KDYH� HPSKDVL]HG� ZDWHU�
VWRUDJH� DQG� HIILFLHQF\�
PRUH��%XW�WKH�VXUYH\�GRHV�
KLJKOLJKW�WKH�YDOXH�RI�VXV�

WDLQDEOH�ZDWHU�PDQDJHPHQW��DGYRFDWLQJ�D�
EOHQG�RI�WUDGLWLRQDO�DQG�PRGHUQ�SUDFWLFHV��,W�
GHGLFDWHV�WKUHH�ER[HV�WR�ZDWHU��VWUHVVLQJ�WKH�
XUJHQF\�RI�LWV�HIILFLHQW�XVH��RXU�SHU�FDSLWD�
DYDLODELOLW\�KDV�GURSSHG�IURP�������FXELF�
PHWUHV�LQ������WR�OHVV�WKDQ�������SURMHFWHG�IRU�
������DQG�UHFRPPHQGV�YDULRXV�VWUDWHJLHV�

6HFRQG��LW�GLVPLVVHV�WKH�GHEDWH�RQ�OLYH�
VWRFN�IHHG�DV�³LUUHOHYDQW�´�7KLV�PLVVHV�D�FUX�
FLDO�DVSHFW�RI�FOLPDWH�GLVFXVVLRQV��/LYHVWRFN�
FRQVXPH���ELOOLRQ�WRQQHV�RI�IHHG�DQQXDOO\��
LQFOXGLQJ�RQH�WKLUG�RI�JOREDO�FHUHDO�SURGXF�
WLRQ��ZLWK�����RI�WKLV�IHHG�EHLQJ�LQHGLEOH�IRU�
KXPDQV��5HVHDUFK�E\�0RWWHW�HW�DO��������
VKRZV�WKDW�SURGXFLQJ��NJ�
RI�ERQHOHVV�PHDW�UHTXLUHV�
�������NJ�RI�KXPDQ�HGLEOH�
IHHG�� GHSHQGLQJ� RQ� WKH�
V\VWHP�� ,JQRULQJ� WKLV� LV�
VKRUW�VLJKWHG�
7KLUG��WKH�VXUYH\�FRQ�

VLGHUV�ODQG�FRQVROLGDWLRQ�D�
SLYRWDO�VWUDWHJ\�IRU�ERRVW�
LQJ�DJULFXOWXUDO�SURGXFWLY�
LW\�LQ�,QGLD��ZKHUH�������RI�
RSHUDWLRQDO�KROGLQJV�DUH�
OHVV�WKDQ���KHFWDUHV��7KLV�
IUDJPHQWDWLRQ�KLQGHUV�WKH�
DGRSWLRQ�RI�PRGHUQ�IDUP�
LQJ� WHFKQLTXHV� DQG� HIIL�
FLHQW�UHVRXUFH�XVH��7KH�FULWLTXH¶V�DVVHUWLRQ�
WKDW�GLVFXVVLQJ�ODQG�FRQVROLGDWLRQ�³ZLWKRXW�
DGGUHVVLQJ�WKH�UHVXOWDQW�LQFUHPHQWDO�QHHG�
IRU�OLYHOLKRRG�RSSRUWXQLWLHV����ULQJV�KROORZ´�
LV�PLVSODFHG��7KLV�YLHZ�GLVUHJDUGV�WKH�VXU�
YH\¶V�FRPSUHKHQVLYH�VWUDWHJ\�WKDW�OLQNV�ODQG�
FRQVROLGDWLRQ�WR�EURDGHU�JRDOV�RI�DJULFXO�

7KLV�\HDU¶V�
VXUYH\�RIIHUV�D�
FRPSUHKHQVLYH�
DQG�EROG�YLHZ�RI�
WKH�FKDOOHQJHV�
,QGLD�IDFHV�RQ�
FOLPDWH�DFWLRQ

&ORVH�WKH�FUHGLW�JDS�060(V�IDFH
WR�FUHDWH�MREV�DQG�GULYH�JURZWK

$/2.�.6+,56$*$5�	�
$',7<$�6+$50$
DUH��UHVSHFWLYHO\��D�VHQLRU�SDUWQHU�DQG�D�
SDUWQHU�DW�0F.LQVH\�	�&RPSDQ\��EDVHG�LQ�
0XPEDL��
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ROOHFWLYH�LQWHOOLJHQFH�LV�EHFRPLQJ�D�
FDWFKSKUDVH�PHDQW�WR�FDSWXUH�WKH�
HVVHQFH�RI�WKH�NQRZOHGJH�HFRQRP\��
ZKHUH�PXOWLWXGHV�RI�SHRSOH�FROODER�
UDWH�RQ�GLIILFXOW�FKDOOHQJHV��ZLWK�
HDFK�EULQJLQJ�VRPHWKLQJ�GLIIHUHQW�

WR�WKH�WDEOH��7KH�UHVXOW�LV�FRQWLQXRXV�H[SHULPHQWD�
WLRQ�DQG�LQQRYDWLRQ��OHDGLQJ�WR�JUHDW�GLVFRYHULHV��
$QG�ZLWK�WKH�SUROLIHUDWLRQ�RI�DUWLILFLDO�LQWHOOLJHQFH��
WKH�SDUWLFLSDQWV�LQ�WKLV�SURFHVV�PD\�QRW�HYHQ�EH�
KXPDQ��,VQ¶W�WKDW�D�QLFH�WKRXJKW"
$V�FRPSHOOLQJ�DV�WKLV�GHVFULSWLRQ�PD\�EH��RXU�

URPDQWLF�QDUUDWLYH�RI�KRZ�GLVFRYHU\�RFFXUV�
REVFXUHV�WKH�WHUPV�RI�FROODERUDWLRQ��:KR�LV�SDUWLF�
LSDWLQJ"�:KR�LV�DFWXDOO\�FUHDWLQJ�YDOXH"�$QG�KRZ�
DUH�WKH�UHZDUGV�EHLQJ�GLVWULEXWHG"�7KRVH�SURILWLQJ�
IURP�WKH�VWDWXV�TXR�ZRXOG�SUHIHU�WKDW�ZH�QRW�DVN�
<HW��WKHVH�DUH�SHUWLQHQW�TXHVWLRQV��EHFDXVH�

PDQ\�RI�WKRVH�ZKR�FRQWULEXWH�WR�LQQRYDWLRQ�DUH�
RIWHQ�RYHUORRNHG��/DERXU�UHJXODUO\�JHWV�GLV�
PLVVHG��DV�GRHV�WKH�VWDWH��,�FDOOHG�DWWHQWLRQ�WR�WKLV�
LQ�P\������ERRN��7KH�(QWUHSUHQHXULDO�6WDWH��ZKLFK�
H[DPLQHG�WKH�WHQGHQF\�WR�VHH�WKH�SULYDWH�VHFWRU�DV�
D�YDOXH�FUHDWLQJ�ULVN�WDNHU�DQG�WKH�VWDWH�DV�PHUHO\�D�
GH�ULVNHU�RU�LPSHGLPHQW�WR�YDOXH�FUHDWLRQ��7KLV�
WUDGLWLRQDO�IUDPLQJ�LJQRUHV�WKH�VWDWH¶V�UROH�LQ�IXQG�
LQJ�LQQRYDWLRQV�OLNH�WKH�P51$�FRYLG�YDFFLQHV��
ZKLFK�ZHUH�VXSSRUWHG�E\�VRPH�������ELOOLRQ�LQ�86�
SXEOLF�LQYHVWPHQW�
8QOHVV�ZH�UHWKLQN�WKHVH�QDUUDWLYHV�DERXW�YDOXH�

FUHDWLRQ��LQQRYDWLRQ�ZLOO�FRQWLQXH�WR�EHQHILW�RQO\�
VKDUHKROGHUV��UDWKHU�WKDQ�DOO�VWDNHKROGHUV²IURP�
ZRUNHUV�WR�WKH�FRPPXQLWLHV�ZKHUH�EXVLQHVVHV�
RSHUDWH��)RU�µVWDNHKROGHU�YDOXH¶�WR�EH�PRUH�WKDQ�D�
FRUSRUDWH�JRYHUQDQFH�JLPPLFN��ZH�PXVW�QRW�RQO\�
UHFRJQL]H�WKDW�YDOXH�LV�FUHDWHG�FROOHFWLYHO\��EXW�DOVR�
HQVXUH�WKDW�WKH�UHZDUGV�DUH�VKDUHG�PRUH�EURDGO\�
DFURVV�DOO�FUHDWRUV�
)RU�H[DPSOH��SURILWV�VKRXOG�EH�UHLQYHVWHG�LQ�WKH�

UHDO�HFRQRP\��UDWKHU�WKDQ�EHLQJ�SXW�WRZDUG�VKDUH�
EX\EDFNV��ZKLFK�WRWDOOHG������WULOOLRQ�EHWZHHQ�
�����DQG�������0DNLQJ�PDWWHUV�ZRUVH��XQGHU�WKH�
FXUUHQW�V\VWHP��WD[�KDYHQV�FROOHFWLYHO\�FRVW�JRY�
HUQPHQWV�����������ELOOLRQ�SHU�\HDU�LQ�ORVW�FRU�
SRUDWH�WD[�UHYHQXH��DQG�WKH�PDJQLWXGH�LV�HYHQ�
JUHDWHU�LI�ZH�FRQVLGHU�ZHDOWK\�LQGLYLGXDOV�DV�ZHOO��
7KLV�DYRLGDQFH�SUHYHQWV�DOO�VWDNHKROGHUV�IURP�
UHDSLQJ�WKH�UHZDUGV�RI�FROOHFWLYH�LQWHOOLJHQFH�DQG�
FROODERUDWLRQ�
7R�IL[�WKH�SUREOHP��RQH�PXVW�XQGHUVWDQG�KRZ�

FROOHFWLYH�LQWHOOLJHQFH�OHDGV�WR�YDOXH�FUHDWLRQ�LQ�WKH�
ILUVW�SODFH��&ROODERUDWLRQ�HQWDLOV�NQRZOHGJH�VKDULQJ��
EXW�LI�ZH�SULYDWL]H�NQRZOHGJH�DQG�UHVHDUFK��WKLV�
EHFRPHV�PRUH�GLIILFXOW��,W�PDNHV�VHQVH�WR�KDYH�
LQWHOOHFWXDO�SURSHUW\�ULJKWV�WR�LQFHQWLYL]H�LQYHVW�
PHQW�DQG�LQQRYDWLRQ��%XW�LI�WKRVH�ULJKWV�DUH�WRR�
EURDG��WKH\�FDQ�EH�DEXVHG�IRU�VWUDWHJLF�UHDVRQV��,I�
WKH\�DUH�WRR�VWURQJ��WHFKQRORJLHV�EHFRPH�KDUGHU�WR�
DFFHVV�RU�OLFHQVH��$QG�LI�WKH\�DUH�WRR�FRQFHQWUDWHG�

XSVWUHDP��ZLWK�EDVLF�UHVHDUFK�WRROV�UHPDLQLQJ�SUL�
YDWL]HG��GLVFRYHU\�DQG�LQQRYDWLRQ�ZLOO�VXIIHU�
$V�FRQWUDFWV�WKDW�JUDQW����\HDUV�RI�PRQRSRO\�

SURILWV�WR�D�EXVLQHVV��LQ�WKH�86�FDVH���SDWHQWV�VKRXOG�
EH�QHJRWLDWHG�DQG�JRYHUQHG�ZLWK�WKHVH�FRQVLGHUD�
WLRQV�LQ�PLQG��5DWKHU�WKDQ�VHUYLQJ�PHUHO\�DV�D�WRRO�
WR�IL[�LQIRUPDWLRQ�DV\PPHWULHV��D�W\SH�RI�PDUNHW�
IDLOXUH��WKH\�PXVW�VKDSH�WKH�EURDGHU�NQRZOHGJH�
JRYHUQDQFH�V\VWHP�
+RZ�PLJKW�D�JHQXLQH�FROOHFWLYH�LQWHOOLJHQFH�

IUDPHZRUN�DOWHU�WKH�VWUXFWXUH�RI�SDWHQWV��LQ�PHGL�
FLQH��IRU�H[DPSOH��DQG�RWKHU�FRQWUDFWV�WKDW�GHWHU�
PLQH�KRZ�NQRZOHGJH�LV�FUHDWHG�DQG�VKDUHG"�7KH�
REMHFWLYH�LQ�DOO�RXU�FROOHFWLYH�HFRQRPLF�DFWLYLW\�
VKRXOG�EH�WR�VHUYH�WKH�FRPPRQ�JRRG��7KLV�LV�WKH�
SULQFLSOH�WKDW�VKRXOG�JXLGH�RXU�WKLQNLQJ�DERXW�FRO�
ODERUDWLRQ�DQG�WKH�GLVWULEXWLRQ�RI�UHZDUGV�
:KHQHYHU�ZHDOWK�LV�FUHDWHG�VRFLDOO\��PDQ\�SDUW�

QHUV�LQ�WKH�FROODERUDWLYH�SURFHVV�ZLOO�KDYH�WDNHQ�D�
ULVN�ZLWK�QR�JXDUDQWHH�RI�D�UHWXUQ��$V�SRZHUIXO�DV�
FROOHFWLYH�LQWHOOLJHQFH�PD\�EH��IDLOXUH�LV�DOZD\V�D�
SRVVLELOLW\��%XW�ZKHQ�VXFFHVV�GRHV�FRPH��WKH�
UHWXUQV�RXJKW�WR�EH�VKDUHG�DV�ZLGHO\�DV�WKH�ULVNV�
ZHUH��(OVH��WKH�DUUDQJHPHQW�LV�PRUH�SDUDVLWLF�WKDQ�
V\PELRWLF��$�PXWXDOLVWLF�LQQRYDWLRQ�HFRV\VWHP�
ZRXOG�HQVXUH�WKDW�WKH�PRQHWDU\�UHZDUGV�DUH�
VKDUHG��VXFK�DV�WKURXJK�SURILW�VKDULQJ�RU�HTXLW\�
VFKHPHV���RU�WKDW�WKH�NQRZOHGJH�LV�VKDUHG��RU�WKDW�
WKH�SULFHV�RI�WKH�ILQDO�SURGXFWV��OLNH�PHGLFLQHV��
UHIOHFW�WKH�FROOHFWLYH�LQYHVWPHQW�WKDW�ZHQW�LQWR�
WKHP��7KLV�LV�UDUHO\�WKH�FDVH��QRW�RQO\�ZLWK�PHGLFL�
QHV��EXW�DOVR�LQ�GLJLWDO�WHFKQRORJLHV�DQG�UHQHZDEOH�
HQHUJ\��)RU�H[DPSOH��PDQ\�UHQHZDEOH�HQHUJ\�
FRPSDQLHV�EHQHILW�IURP�JHQHURXV�WD[�VFKHPHV��
ZKLFK�PHDQV�WKH�SXEOLF�LV�VXSSRUWLQJ�WKHLU�SURILW�
PDUJLQV�ZLWKRXW�SDUWDNLQJ�LQ�WKH�JDLQV�
,Q�WKH�GLJLWDO�GRPDLQ��D�FRPPRQ�JRRG�DSSURDFK�

ZRXOG�HQVXUH�WKDW�QHZ�WHFKQRORJLHV�OLNH�$,�DUH�FUH�
DWLQJ�RSSRUWXQLWLHV�IRU�SXEOLF�YDOXH�FUHDWLRQ��'LYHU�
VLW\�LV�HVVHQWLDO�KHUH��EHFDXVH�LQQRYDWLRQ�EHQHILWV�
IURP�GLIIHUHQW�SHUVSHFWLYHV��7KDW�LV�ZK\�$SSOH�
EURXJKW�LQ�PXVLFLDQV��GHVLJQHUV��DQG�DUWLVWV�WR�KHOS�
GHVLJQ�LWV�SURGXFWV��7KH�RULJLQDO�PRRQ�ODQGLQJ�VXF�
FHHGHG�EHFDXVH�GLIIHUHQW�GHSDUWPHQWV�LQ�1DVD�

ZRUNHG�WRJHWKHU�KRUL]RQWDOO\��QRW�YHUWLFDOO\�
&ROOHFWLYH�LQWHOOLJHQFH�LV�QRW�JURXSWKLQN��ZKLFK�

PHUHO\�FUHDWHV�VLORHV��,�ZDUQHG�LQ�D�SUHYLRXV�FRP�
PHQWDU\�WKDW�$,�SRZHUHG�V\VWHPV�DUH�UHSURGXFLQJ�
XQIDLU�VRFLDO�ELDVHV��:LWKRXW�EHWWHU�RYHUVLJKW��DOJR�
ULWKPV�WKDW�DUH�VXSSRVHG�WR�KHOS�WKH�SXEOLF�VHFWRU�
PDQDJH�ZHOIDUH�EHQHILWV�PD\�GLVFULPLQDWH�DJDLQVW�
QHHG\�KRXVHKROGV�
)LQDOO\��YRLFH�PDWWHUV��EHFDXVH�ILQGLQJ�GXUDEOH�

VROXWLRQV�WR�RXU�ELJJHVW�SUREOHPV�LQFUHDVLQJO\�
UHTXLUHV�FRQWHVWDWLRQ�DQG�QHJRWLDWLRQ��7RR�RIWHQ��
SROLF\�RXWFRPHV�DUH�GLVWRUWHG�E\�WKRVH�ZLWK�WKH�
ORXGHVW�YRLFH��WKRVH�ZKR�FDQ�DIIRUG�WRS�ODZ\HUV��
DQG�WKRVH�ZLWK�WKH�PRVW�SRZHU�WR�LQIOXHQFH�WKH�
GLUHFWLRQ�DQG�GHILQH�WKH�SXUSRVH�RI�LQQRYDWLRQ�
,V�GLJLWDO�GDWD�FROOHFWLRQ�DQG�DQDO\VLV�VXSSRVHG�

WR�PDNH�D�IHZ�SHRSOH�ULFK��RU�VKRXOG�LW�OLEHUDWH�XV��
VXFK�DV�E\�KHOSLQJ�WR�PDNH�KRXVLQJ�PRUH�DYDLODEOH�
DQG�DIIRUGDEOH"�*LYHQ�WKDW�WHFKQRORJ\�FRQVXPHUV�
RIWHQ�SURYLGH�WKHLU�SHUVRQDO�GDWD�WR�FRUSRUDWLRQV�
IRU�IUHH²HYHQ�DPLG�JURZLQJ�FRQFHUQV�DERXW�GDWD�
SULYDF\²VKRXOGQ¶W�WKH\�KDYH�D�YRLFH�LQ�KRZ�WKDW�
WHFKQRORJ\�LV�GHYHORSHG"
2U�FRQVLGHU�FOLPDWH�FKDQJH��,QGLJHQRXV�FRP�

PXQLWLHV�GLVSURSRUWLRQDWHO\�EHDU�WKH�FRQVHTXHQ�
FHV�RI�D�SUREOHP�FUHDWHG�E\�RWKHUV��6KRXOG�WKH\�QRW�
KDYH�D�SURPLQHQW�VHDW�DW�WKH�WDEOH�ZKHQ�WKH�WRSLF�LV�
GLVFXVVHG"�,Q�WKH�UHFHQW�QHJRWLDWLRQV�IRU�D�JOREDO�
SDQGHPLF�WUHDW\��ORZHU�LQFRPH�FRXQWULHV�ZHUH�
DVNHG�WR�VKDUH�SDWKRJHQ�GDWD�ZLWKRXW�DQ\�JXDUDQ�
WHH�WKDW�WKH\�ZLOO�KDYH�DFFHVV�WR�UHVXOWLQJ�SURGXFWV��
7KHVH�VWDNHKROGHUV�QHHG�WR�KDYH�D�VD\�LQ�GHWHUPLQ�
LQJ�WKH�IXWXUH�RI�SKDUPDFHXWLFDO�LQQRYDWLRQ��DV�
ZHOO�DV�KRZ�LWV�UHZDUGV�DUH�GLVWULEXWHG�
7KH�UHDOLW\�RI�KRZ�YDOXH�LV�FUHDWHG�DQG�GLVWULE�

XWHG�WKURXJK�FROODERUDWLYH�LQQRYDWLRQ�KDV�EHHQ�
ZRHIXOO\�REVFXUHG��
%\�GHEXQNLQJ�WKH�P\WK�WKDW�YDOXH�LV�FUHDWHG�E\�

WKH�SULYDWH�VHFWRU�DQG�WKDW�WKH�VWDWH�LV�DW�EHVW�D�
GH�ULVNHU�DQG�FULVLV�PDQDJHU��ZH�FDQ�GHYHORS�D�
SURSHU�XQGHUVWDQGLQJ�RI�KRZ�LQQRYDWLRQ�ZRUNV��,I�
ZH�ZDQW�WR�OHYHUDJH�WKH�SRZHU�RI�FROOHFWLYH�LQWHOOL�
JHQFH��ZH�ZLOO�QHHG�WR�DGRSW�D�FRPPRQ�JRRG�
IUDPHZRUN� ������352-(&7 6<1',&$7(

:K\�FROOHFWLYH�LQWHOOLJHQFH�PXVW�
DOZD\V�IDYRXU�WKH�FRPPRQ�JRRG
,W¶V�WLPH�WR�GHEXQN�WKH�P\WK�WKDW�YDOXH�LV�FUHDWHG�E\�WKH�SULYDWH�VHFWRU�DQG�WKH�VWDWH�LV�D�GH�ULVNHU�DQG�FULVLV�PDQDJHU�DW�EHVW
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LV�IRXQGLQJ�GLUHFWRU�RI�WKH�8&/�,QVWLWXWH�IRU�
,QQRYDWLRQ�DQG�3XEOLF�3XUSRVH��DQG�IRUPHU�
FKDLU�RI�WKH�:RUOG�+HDOWK�2UJDQL]DWLRQ¶V�
&RXQFLO�RQ�WKH�(FRQRPLFV�RI�+HDOWK�IRU�$OO�

0 ,17 � &85$725

02+$0('�$��(/�(5,$1
LV�D�%ORRPEHUJ�2SLQLRQ�FROXPQLVW�

) DPLO\�)HXG�� D� SRSXODU� JDPH� VKRZ�
ZKHQ�,�ZDV�JURZLQJ�XS��ZRXOG�DVN�
FRQWHVWDQWV�WR�JXHVV�KRZ�D�JURXS�RI�

SHRSOH�KDG�DQVZHUHG�D�VSHFLILF�TXHVWLRQ��,W�
VHUYHG�DV�D�UHJXODU�UHPLQGHU�RI�WKH�LPSRU�
WDQFH�RI� VXSSOHPHQWLQJ�RQH¶V� WKLQNLQJ�
ZLWK�H[WHUQDO�SHUVSHFWLYHV�
,I��LQ�WKH�WUDGLWLRQ�RI�)DPLO\�)HXG��ZH�

ZHUH�WR�SROO�PDUNHW�SDUWLFLSDQWV�DERXW�WKH�
WXUPRLO�ZH¶YH�VHHQ�VLQFH�WKH�ZRUVH�WKDQ�
H[SHFWHG�86� MREV� UHSRUW�� ,� VXVSHFW�ZH�
ZRXOG�JHW�TXLWH�VSHFLILF�UHVSRQVHV�RQ�ZKDW�
LV�FDXVLQJ�WKH�JOREDO�VWRFN�VHOORII�DV�ZHOO�DV�
ZKDW�ZRXOG�EH�WKH�EHVW�FLUFXLW�EUHDNHU�WR�
DYRLG� IXUWKHU�ELJ� ORVVHV��/HW¶V�FRQVLGHU�
ZKDW�,�WKLQN�WKDW�OLVW�ZRXOG�ORRN�OLNH�EHIRUH�
GHSDUWLQJ�IURP�WKH�JDPH�VKRZ¶V�IRUPDW�
DQG�H[SORULQJ�ZKDW�,�EHOLHYH�WKH�DQVZHUV�
VKRXOG�EH��)LYH�WKLQJV�KDYH�FRPH�WRJHWKHU�
WR�GHVWDELOL]H�ZKDW�VHHPHG�WR�EH�IXQGD�
PHQWDOO\�VROLG�VWRFN�PDUNHWV��+HUH�WKH\�DUH�
LQ�RUGHU�RI�GHFOLQLQJ�LPSRUWDQFH�
)LUVW�DUH�ZRUULHV�WKDW�D�VORZGRZQ�LQ�86�

JURZWK�ZRXOG�PHDQLQJIXOO\�XQGHUPLQH�
WKH�µ$PHULFDQ�H[FHSWLRQDOLVP¶�ZH¶YH�VHHQ�
RYHU�WKH�SDVW�IHZ�\HDUV��6XFK�D�GHFHOHUDWLRQ�
ZRXOG�GDPDJH�FRUSRUDWH�HDUQLQJV�DQG�WXUQ�
WKH�VWURQJHVW�HQJLQH�RI�JOREDO�JURZWK�LQWR�
D�SRVVLEOH�GHWUDFWRU�
6HFRQG� LV� FRQFHUQ� WKDW� DQ� HFRQRPLF�

GRZQWXUQ�ZLOO�EH�ZRUVHQHG�E\�WKH�)HGHUDO�
5HVHUYH¶V�GHFLVLRQ�QRW�WR�FXW�LQWHUHVW�UDWHV��
ZKLFK�OHIW�LWV�SROLF\�VWDQFH�WRR�UHVWULFWLYH�IRU�
WKH�FXUUHQW�HQYLURQPHQW�DQG�KHLJKWHQHG�
WKH�ULVN�RI�DQRWKHU�SROLF\�PLVWDNH�
7KLUG�LV�FURZGHG�LQYHVWPHQW�SRVLWLRQV�

EHLQJ�FDXJKW�RIIVLGH�E\�WKH�VXGGHQ�FKDQJH�
LQ�ERWK�WKH�HFRQRPLF�DQG�SROLF\�QDUUDWLYHV��
7KLV�VTXHH]H�ZDV�DPSOLILHG�E\�FRQFHUQV�RI�
D�-DSDQHVH�UHODWHG�GHOHYHUDJLQJ�DQG�VN\�
KLJK�YDOXDWLRQV�LQ�FHUWDLQ�VHJPHQWV�RI�WKH�
PDUNHW�VXFK�DV�WHFKQRORJ\�VWRFNV�
)RXUWK�ZRXOG�EH�JHRSROLWLFDO�ZRUULHV�

FHQWUHG�RQ�WKH�SRVVLEOH�HVFDODWLRQ�RI�WKH�
FRQIOLFW�LQ�WKH�0LGGOH�(DVW��ZKLFK��LQ�WXUQ��
ZRXOG�FDXVH�D�VWDJIODWLRQDU\�VSLNH�LQ�RLO�
SULFHV�DQG�FRPSOLFDWH�WKH�IXQFWLRQLQJ�RI�
LQWHUQDWLRQDO�VXSSO\�FKDLQV�
)LQDOO\��WKHUH�DUH�86�SROLWLFDO�GHYHORS�

PHQWV�UHVXOWLQJ�LQ�ZKDW�LV�OLNHO\�WR�EH�D�
PHVV\�UXQ�XS�WR�WKH�SUHVLGHQWLDO�HOHFWLRQ�
+RZ�DERXW�YLHZV�RQ� WKH�EHVW�FLUFXLW�

EUHDNHUV"�$JDLQ�� LQ� RUGHU� RI� GHFOLQLQJ�
LPSRUWDQFH��WKH�PDUNHWV�IDYRXU��)LUVW��WKH�
)HG�VLJQDOOLQJ�D�����RU����EDVLV�SRLQW�FXW�LQ�
6HSWHPEHU��6HFRQG��DQ�HPHUJHQF\�LQWHU�
PHHWLQJ�FXW�RI�WKDW�PDJQLWXGH��1H[W��YHU�
EDO�LQWHUYHQWLRQ�IURP�WKH�)HG�WR�FDOP�PDU�
NHWV��$QG�ILQDOO\��PDUNHW�ERWWRP�ILVKLQJ�
GLS�EX\HUV��IROORZHG�E\�YHUEDO�LQWHUYHQWLRQ�
IURP�WKH�-RH�%LGHQ�DGPLQLVWUDWLRQ�
:KDW�DERXW�P\�RZQ�DVVHVVPHQW"

7KH�ILUVW�OLVW�FRUUHVSRQGV�FORVHO\�WR�P\�
WKRXJKWV�DERXW�WKH�FRQWULEXWLQJ�IDFWRUV��
EXW� ,� GLVDJUHH� RQ� WKH� FLUFXLW� EUHDNHUV��
*LYHQ�ZKDW�ZH�NQRZ�WRGD\�DERXW�WKH�86�
HFRQRP\�� HYHU\� FLUFXLW� EUHDNHU� OLVWHG�
DERYH� WKDW� UHTXLUHV� )HG� LQWHUYHQWLRQ�
ZRXOG�FRQVWLWXWH�D�SROLF\�RYHUUHDFWLRQ�WKDW�
FRXOG�EDFNILUH�LQ�WKH�ORQJHU�UXQ��,�VD\�WKLV�
GHVSLWH�KDYLQJ�DUJXHG�LQ�WKH�UXQ�XS�WR�ODVW�
ZHHN¶V�SROLF\�PHHWLQJ� WKDW� WKH� FHQWUDO�
EDQN�QHHGHG�WR�EHJLQ�LWV�HDVLQJ�F\FOH�ZLWK�
D����EDVLV�SRLQW�UHGXFWLRQ�
5DWKHU�WKDQ�DOORZ�LWVHOI�WR�EH�EXOOLHG�E\�

PDUNHWV��DV�RFFXUUHG�LQ�WKH�IRXUWK�TXDUWHU�
RI�������WKH�)HG�VKRXOG�VWDQG�RQ�WKH�VLGH�
OLQHV�DQG�OHW�WKH�PDUNHW�RYHUUHDFWLRQ��SOD\�
RXW��7KLV�ZRXOG�QHHG�WR�EH�IROORZHG�E\�WKH�
)HG�PDNLQJ�D�FUHGLEOH�DWWHPSW�WR�UHJDLQ�
FRQWURO�RI�WKH�SROLF\�QDUUDWLYH�E\�EHLQJ�
PRUH�VWUDWHJLF�LQ�LWV�JXLGDQFH��DGGLQJ�D�
VHULRXV� IRUZDUG�ORRNLQJ� FRPSRQHQW� WR�
ZKDW�KDV�EHHQ� LWV� H[FHVVLYH�EDFNZDUG�
ORRNLQJ�GDWD�GHSHQGHQF\��,WV�HIIRUWV�ZLOO�
RQO\�EH�HIIHFWLYH�LI�LW�LV�PRUH�H[SOLFLW�DERXW�
VHYHUDO� RSHQ� SROLF\� TXHVWLRQV� GHWDLOHG�
KHUH��LQFOXGLQJ�ZKHUH�LW�VHHV�QHXWUDO�LQWHU�
HVW�UDWHV��D�OHYHO�DW�ZKLFK�SROLF\�LV�QHLWKHU�
KROGLQJ�EDFN�QRU�VWLPXODWLQJ�WKH�HFRQ�
RP\���DQG�DQ�H[DPLQDWLRQ�RI�WKH�VHFXODU�
DQG�VWUXFWXUDO�FKDQJHV�WDNLQJ�SODFH�LQ�WKH�
GRPHVWLF�DQG�JOREDO�HFRQRP\�
&KDLU�-HURPH�3RZHOO¶V�NH\QRWH�VSHHFK�DW�

WKH�-DFNVRQ�+ROH�FRQIHUHQFH�ZLOO�RIIHU�DQ�
RSSRUWXQLW\�WR�WDNH�FKDUJH�RI�WKH�QDUUDWLYH�
DQG�HQVXUH�WKH�)HG�VWDUWV�DFWLQJ�DV�D�VWDELO�
LW\�DQFKRU�UDWKHU�WKDQ�DQ�DPSOLILHU�RI�PDU�
NHW�YRODWLOLW\��)DLOLQJ�WR�GR�WKLV�ULVNV�WZR�
EDG�RXWFRPHV��XQGHUPLQLQJ�86�HFRQRPLF�
H[FHSWLRQDOLVP� DQG� LWV� FRQWULEXWLRQ� WR�
JOREDO�HFRQRPLF�ZHOO�EHLQJ��RU�DGGLQJ�WR�
WKH�DOUHDG\�QRWDEOH�PRUDO�KD]DUG�LQ�PDU�
NHWV��ZKHUH�WRR�PDQ\�KDYH�EHHQ�FRQGL�
WLRQHG�WR�EHOLHYH�WKDW�LW�LV�WKH�)HG¶V�UROH�WR�
SURWHFW�WKHP�IURP�WKH�XQVHWWOLQJ�YRODWLOLW\�
WKDW�FRPHV�IURP�H[FHVVLYH�ULVN�WDNLQJ�
/LWWOH�GLG�,�NQRZ�GHFDGHV�DJR�WKDW�)DPLO\�

)HXG�ZRXOG�VHUYH�DV�P\�HDUO\�LQWURGXFWLRQ�
WR�WKH�YDOXH�RI�WKH�LQVLJKWV�SURYLGHG�E\�
EHKDYLRXUDO�HFRQRPLFV�DQG�ILQDQFH��,W�LV�
DOZD\V�LPSRUWDQW�WR�DVN�ZKDW�LV�H[SHFWHG��
KRZ�WKHVH�H[SHFWDWLRQV�LQIOXHQFH�DFWXDO�
EHKDYLRXU��DQG�KRZ�IDU�WKH\�DUH�IURP�ZKDW�
ZH�WKLQN�LV�DSSURSULDWH��,W�LV�DOVR�LPSRUWDQW�
WR�UHFRJQL]H�WKH�ULVNV�LQYROYHG�ZKHQ�ZKDW�
LV�H[SHFWHG�DQG�ZKDW�LV�DSSURSULDWH�IDLO�WR�
FRQYHUJH� �%/220%(5*

7KH�86�)HG�VKRXOG�UHVLVW�DQ\�
SODFDWLRQ�RI�ILQDQFLDO�PDUNHWV
7KH�$PHULFDQ�FHQWUDO�EDQN�FDQ¶W�DIIRUG�WR�EH�EXOOLHG�E\�LQYHVWRUV

)HG�FKDLU�-HURPH�3RZHOO�FRXOG�WDNH�FKDUJH�
RI�WKH�QDUUDWLYH�DW�-DFNVRQ�+ROH� $3

,672&.3+272
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PDQDJHPHQW�QHHGV�WR�SDUN�H[FHVV�IXQGV��
7KH�EDQNLQJ�LQGXVWU\�LV�WKXV�DW�D�PDMRU�

FURVVURDGV��6HYHUDO�EDQNV��HVSHFLDOO\�LQ�WKH�
SULYDWH�VHFWRU��DUH�RIIHULQJ�RYHU����LQWHUHVW�
SHU�DQQXP�RQ�GHSRVLWV��ZKLFK�UDQJHV�IURP�
���WR����EDVLV�SRLQWV�DERYH����\HDU�JRYHUQ�
PHQW�VHFXULW\�\LHOGV��<HW��GHSRVLWV�DUH�KDUG�
WR�DWWUDFW��,W�VKRXOG�EH�QR�VXUSULVH�WKDW�WKH�
SURILWDELOLW\�RI�EDQNV�LV�FRPLQJ�GRZQ��1RW�
ORQJ�DJR��VRPH�OHQGHUV�HQMR\HG�D�QHW�LQWHUHVW�
PDUJLQ�RI���������7KDW¶V�QR�ORQJHU�VR���
7KH�%DQN�1LIW\� LQGH[�KDV�GHOLYHUHG�D�

UHWXUQ�RI�����DQG�������RYHU�WKH�SDVW�RQH��
\HDU�DQG�ILYH�\HDUV�� UHVSHFWLYHO\��7KLV� LV�
PXFK�ORZHU�WKDQ�ZKDW�WKH�1LIW\�����FRP�
SRVHG�RI�D�ZLGH�UDQJH�RI�VWRFNV��KDV�GHOLY�
HUHG�� ,W¶V� QR�ZRQGHU� WKDW� SULYDWH� VHFWRU�
EDQNV�DUH�QR�ORQJHU�SUHIHUUHG�LQYHVWPHQW�
RSWLRQV�IRU�RYHUVHDV�IXQG�PDQDJHUV��
7UHDWLQJ�MXVW�WKH�V\PSWRPV�E\�PDUJLQDOO\�

LQFUHDVLQJ� LQWHUHVW� UDWHV�DQG�RU�SXVKLQJ��
VDOHV�WHDPV�WR�OHYHUDJH�FXVWRPHU�UHODWLRQ�
VKLSV�WR�LQFUHDVH�GHSRVLWV�ZLOO�QRW�VXIILFH�DV�
D�UHVSRQVH��7KH�VWUXFWXUDO�WUDQVIRUPDWLRQ�LQ�
WKH�FRXQWU\¶V�SDWWHUQV�RI�VDYLQJ�DQG�LQYHVW�
PHQW�ZDUUDQWV�D�UH�HQJLQHHULQJ�RI�WKH�RUJD�
QL]DWLRQDO��GHVLJQ�DQG�EXVLQHVV�PRGHO�RI�
EDQNV��6LPLODU�G\QDPLFV�DPRQJ�LQVXUHUV�
DOVR�QHHG�D�ORRN�LQ��,Q�D�OLEHUDOL]HG�PDUNHW��
LW�LV�WKH�ILWWHVW�WKDW�VXUYLYH��

LQIRUPHG�FKRLFHV�EHLQJ�PDGH�IURP�D�EDVNHW�
RI�LQYHVWPHQW�RSWLRQV��$�GHFOLQLQJ�LQWHUHVW�
UDWH�UHJLPH�RFFDVLRQHG�E\�WKH�SDQGHPLF�KDG�
OHG�WR�D�\DZQLQJ�JDS�LQ�WKH�UDWH�RI�UHWXUQ�
EHWZHHQ�EDQN�VDYLQJV�DQG�HTXLW\��7KH�SRSX�
ODU�GLVFRYHU\�RI�VXSHULRU�UHWXUQV�IURP�QRQ�
GHEW�LQVWUXPHQWV��HVSHFLDOO\�LQ�UHDO�WHUPV��KDV�
PDUNHG�D�VKLIW�DZD\�IURP�PRQH\�EHLQJ�NHSW�
ZLWK�EDQNV��7KH�LQYHVWRU�WRGD\�VHHPV�OHVV�
ZLOOLQJ�WR�SD\�IRU�WKH�ILQDQFLDO�LQWHUPHGLDWLRQ�
GRQH�E\�LQVWLWXWLRQV�WKDW�PRELOL]H�VDYLQJV�WR�
OHQG�ERUURZHUV��7KLV�EHKDYLRXUDO�FKDQJH�LV�
FDXVLQJ�D�SDUDGLJP�VKLIW�LQ�ILQDQFLDO�PDUNHWV��
)LQDQFLDO�PDUNHWV�RIIHU�DQ�LQVWLWXWLRQDO�

IUDPHZRUN�WKDW�HQDEOHV�WUDGH�WKURXJK�YDUL�
RXV�LQVWUXPHQWV�GHVLJQHG�WR�DGGUHVV�WKH�
QHHGV�RI�VRFLHW\�DW�ODUJH��$V�,�VDLG�LQ�D�UHFHQW�
OHFWXUH���WKH�LQWHUGHSHQGHQFH�RI�HFRQRPLFV��
VRFLRORJ\��SROLWLFV�DQG�WHFKQRORJ\�FUHDWHV�
IXVLRQ��DQG�HPHUJLQJ�HFRQRPLF�WUHQGV�RIWHQ�
EHFRPH�FDSULFLRXV��7KH�WUDQVIRUPDWLRQ�LQ�
WKH�EHKDYLRXU�RI�VDYHUV�ZLOO�KDYH�VWUXFWXUDO�
FRQVHTXHQFHV� IRU� WKH�EXVLQHVV�PRGHO�RI�
LQWHUPHGLDU\�LQVWLWXWLRQV��
,Q�WKH�ODVW�RQH��ILYH�����DQG����\HDUV��WKH�

1DWLRQDO�6WRFN�([FKDQJH¶V�1LIW\����LQGH[�
KDV�GHOLYHUHG�FRPSRXQGHG�DQQXDO�UHWXUQV�
RI���������������������DQG������UHVSHFWLYHO\��
5HWXUQV�RQ�PLG�FDS�DQG�VPDOO�FDS�VWRFNV�
KDYH�EHHQ�KLJKHU��6RPH�FRPSDQLHV�LQ�VXQ�

2Q����-XO\��6KDNWLNDQWD�'DV��JRYHUQRU�
RI�WKH�5HVHUYH�%DQN�RI�,QGLD��5%,���
IODJJHG� D� JURZLQJ� JDS� EHWZHHQ�

EDQN� GHSRVLW� PRELOL]DWLRQ� DQG� FUHGLW�
JURZWK��D�FRQFHUQ�KH�UHLWHUDWHG�DIWHU�5%,¶V�
PRQHWDU\�SROLF\�GHFLVLRQ�RI���$XJXVW��$V�RQ�
���-XQH��EDQN�GHSRVLWV�KDG�JURZQ�������\HDU�
RQ�\HDU��DV�DJDLQVW�FUHGLW�JURZWK�RI��������
:KLOH�DFNQRZOHGJLQJ�FKDQJHV�LQ�,QGLDQ�
VDYLQJ�SDWWHUQV��KH�H[KRUWHG�EDQNV�WR�VWHS�
XS�HIIRUWV�WR�PRELOL]H�GHSRVLWV��6LPLODUO\��
ILQDQFH�PLQLVWHU�1LUPDOD�6LWKDUDPDQ��ZKLOH�
OD\LQJ�RXW�ILJXUHV�IRU�VPDOO�VDYLQJV�PRELOL]D�
WLRQ�LQ�3DUOLDPHQW��KLJKOLJKWHG�WKH�FRXQWU\¶V�
GHFOLQLQJ�UDWH�RI�GHSRVLW�JURZWK��
7KH�RXWORRN�RI�SHRSOH�DQG�WKHLU�LQWHUDF�

WLRQV�KDYH�VHHQ�VLJQLILFDQW�FKDQJHV�LQ�UHFHQW�
\HDUV��,VRODWLRQ�GXULQJ�FRYLG�ZHQW�ZLWK�GHHS�
GLJLWL]DWLRQ��(YHQ��DV�WKH�GLJLWDO�GLYLGH�KDV�
EHHQ�FORVLQJ��WHFKQRORJ\�KDV�PDGH�PDQ\�VHU�
YLFHV� DFFHVVLEOH� WR� ODUJH�QXPEHUV��7KHVH�
LQFOXGH�FRQYHQLHQW�DYHQXHV�IRU�LQYHVWPHQW�
DQG�FUHGLW��7KH�VSUHDG�RI�ILQDQFLDO�OLWHUDF\��
SDUWLFXODUO\�WKURXJK�VRFLDO�PHGLD��KDV�OHG�WR�

%DQNV�DUH�VWDULQJ�DW�DGYHUVH�WUHQGV�WKDW�PD\�QRW�HDVH
*�1��%$-3$,�

LV�IRUPHU�FKDLUPDQ��6HFXULWLHV�
DQG�([FKDQJH�%RDUG�RI�,QGLD��
DQG�/LIH�,QVXUDQFH�&RUSRUDWLRQ�
RI�,QGLD�

DQFH�OLTXLGLW\��UHWXUQV�DQG�VDIHW\��:LWK�WKH�
RSHUDWLRQDO�HIILFLHQF\�RI�WKH�HTXLW\�PDUNHW�
KDYLQJ�EHHQ�HQKDQFHG�E\� WKH� WUDQVLWLRQ�
IURP�7���WR�7���VHWWOHPHQWV��WKH�HDVH�RI�
PDNLQJ�WUDQVDFWLRQV�KDV�LPSURYHG��:LWK�
PDUNHW�GHSWK��HTXLW\�VDOHV�DQG�SXUFKDVHV�DUH�
HDV\�WR�H[HFXWH��VR�OLTXLGLW\�LV�QR�ZRUU\��

2Q�VDIHW\��HYHQ�LQGLYLG�
XDO�LQYHVWRUV�DUH�OHDUQLQJ�
WKH�URSHV�RI�ULVN�PDQDJH�
PHQW�E\�GDEEOLQJ� LQ� WKH�
GHULYDWLYHV�VHJPHQW��$VWUR�
QRPLFDO� WUDQVDFWLRQV� LQ�
GDLO\�VZDSV��QRWZLWKVWDQG�
LQJ�WKH�ORVVHV�PDGH�E\�PRVW�
LQGLYLGXDO�SDUWLFLSDQWV��FDQ�
EH�VHHQ�DV�WKHLU�LQYHVWPHQW�
LQ�OHDUQLQJ�KRZ�WR�PLWLJDWH�
PDUNHW�ULVNV��
:LWK�OLTXLGLW\�DQG�VDIHW\�

EURDGO\�WDNHQ�IRU�JUDQWHG��
WKH�IRFXV�RI�UHWDLO�LQYHVWRUV�
KDV� WXUQHG� WR� UHWXUQV��

ZKLFK�LQ�WKH�FDVH�RI�HTXLWLHV�EHDW�IL[HG�LQ�
FRPH�VHFXULWLHV�E\�IDU��7KH�DYHUDJH�UHWXUQV�
RQ�GHEW�LQVWUXPHQWV�UDQJH�IURP�RQO\����WR�
����'HEW�PXWXDO�IXQGV�DUH�JHWWLQJ�GLVPDOO\�
ORZ�LQIORZV�QRZ��DQG�HYHQ�WKLV�PRQH\�LV�
FRPLQJ�LQ�PDLQO\�WR�PHHW�VWDWXWRU\�REOLJD�
WLRQV�WR�LQYHVW�LQ�GHEW��RU�DV�SDUW�RI�WUHDVXU\�

ULVH�LQGXVWULHV�KDYH�GHOLYHUHG�VWLOO�KLJKHU�
UDWHV�RI�UHWXUQ��
(YHQ�WKRXJK�PDUNHW�YDOXDWLRQV�RI�LQGL�

YLGXDO�FRPSDQLHV�QRZ�DSSHDU�VWUHWFKHG��
LQGLYLGXDO�LQYHVWRUV�UHPDLQ�EXOOLVK�RQ�WKH�
VWUHQJWK� RI� WKH� ,QGLDQ� HFRQRP\¶V� KLJK�
JURZWK�SURVSHFWV��PDFURHFRQRPLF�VWDELOLW\�
DQG�LPSURYLQJ�FRUSRUDWH�
JRYHUQDQFH�VWDQGDUGV��LQ�
DGGLWLRQ�WR�WKH�H[SHULHQFH�
RI�KLJK�UHWXUQV�RQ�HTXLWLHV�
DQG�SK\VLFDO�DVVHWV��PDLQO\�
UHDO�HVWDWH���5HWDLO� LQYHV�
WRUV�KDYH�FKRVHQ�WR�WDNH�
WKH�V\VWHPDWLF�LQYHVWPHQW�
SODQ�URXWH��7KH�QXPEHU�RI�
GHPDW�DFFRXQWV�KDV�JURZQ�
IURP����PLOOLRQ�LQ���������
WR� ����PLOOLRQ�� DV� RI� HQG�
���������DQG�DUH�JURZLQJ�
DW�DQ�DYHUDJH�RI�����PLOOLRQ�
SHU�PRQWK��
3URDFWLYH�UHJXODWLRQ�RI�

FDSLWDO�PDUNHWV�DQG�WKH�UHFRUG�RI�VFDP�IUHH�
VWRFN�PDUNHW�ERRPV��LQ�FRQWUDVW�ZLWK�ODUJH�
VFDOH�PDUNHW�PLVFRQGXFW�VHHQ�LQ������DQG�
������ RYHU� WKH� SDVW� WZR� GHFDGHV� KDYH�
VWUHQJWKHQHG�WKHVH�WUHQGV�E\�LQVWLOOLQJ�SXE�
OLF�FRQILGHQFH��
(YHU\�LQYHVWRU�PDNHV�WUDGH�RIIV�WR�EDO�

,QGLD¶V�ILQDQFLDO�
LQWHUPHGLDULHV�
DUH�ILQGLQJ�WKDW�
VDYHUV�DW�ODUJH�
SUHIHU�WR�LQYHVW�

GLUHFWO\�LQ��
EXVLQHVVHV
















