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QVROYHQF\�DQG�%DQNUXSWF\�&RGH��,%&��UHIRUPV�
DUH�H[SHFWHG�WR�EH�DQQRXQFHG�LQ�WKH�ILQDQFH�
PLQLVWHU¶V�IRUWKFRPLQJ�%XGJHW�VSHHFK��$V�WKH�
,%&�LV�D�FRPSOH[�EXVLQHVV�ODZ�RQ�WKH�VROYHQF\�
RI�FRUSRUDWH�HQWHUSULVHV��LW�GHVHUYHV�SULRULW\�
DWWHQWLRQ�

:KHQ�WKH�,%&�ZDV�DGRSWHG�E\�,QGLD�LQ��������
3DUOLDPHQW�KDG�LQWHQGHG�WKDW�WKH�WLPH�SHULRG�IRU�
LQVROYHQF\�UHVROXWLRQ�EH�PDQGDWRULO\�OLPLWHG�WR�
����GD\V��LQFOXVLYH�RI�RQH�H[WHQVLRQ�DQG�WKH�WLPH�
WDNHQ�LQ�OHJDO�SURFHHGLQJV��7KLV�WLPH�OLPLW�LV�
REVHUYHG�PRUH�LQ�WKH�EUHDFK�WKDQ�LQ�SHUIRUPDQFH��
:H�PXVW�UHFRJQL]H�WKDW�D�GHOD\�GHSUHFLDWHV�WKH�
YDOXH�RI�WKH�HQWHUSULVH�LQ�TXHVWLRQ��RIWHQ�FDXVLQJ�
D�GUDVWLF�GURS�LQ�YDOXH��7KHUH�LV�QR�HYDOXDWLRQ�
PHFKDQLVP�WR�GHWHUPLQH�WKH�EDODQFH�RI�SXEOLF�
LQWHUHVW�YHUVXV�SULYDWH�LQWHUHVW�ZKHQ�UHVROXWLRQ�
SURFHHGLQJV�DUH�VWDOOHG��E\�LQMXQFWLRQV��IRU�H[DP�
SOH���%XW�LW¶V�FOHDU�WKDW�WKH�ORVV�RI�D�OHQGHU¶V�VHFXULW\�
YDOXH�DIIHFWV�WKH�WD[�SD\LQJ�SXEOLF�DGYHUVHO\��
DV�SXEOLF�PRQH\�LV�ORVW��DQG�VR�VXFK�ORVVHV�QHHG�WR�
EH�FOLSSHG�
)LUVW��QHZ�DPHQGPHQWV�WR�WKH�,%&�PXVW�VWLSX�

ODWH�SURYLVLRQV�DNLQ�WR�6HFWLRQ����KD��RI�WKH�6SHFLILF�
5HOLHI�$FW��������DV�DPHQGHG���WR�SUHYHQW�DQ\�
LQMXQFWLRQ�IURP�EHLQJ�JUDQWHG�LQ�IDYRXU�RI�IDLOHG�
UHVROXWLRQ�DSSOLFDQWV��DV�WKH\�KDYH�QR�ILQDQFLDO�
VWDNH�LQ�WKH�FRUSRUDWH�GHEWRU��,QMXQFWLRQV�LPSHGH�
RU�GHOD\�WKH�FRPSOHWLRQ�RI�FRUSRUDWH�UHVWUXFWXULQJ�
LQ�WLPH��'HOD\V�DUH�VHHQ�WR�EH�FDXVHG�E\�REVWUXFWLYH�
SURPRWHUV��WKLUG�SDUW\�OLWLJDWRUV�RU�FRPSHWLWRUV�
JHWWLQJ�LQMXQFWLRQV�ZLWK�DQ�REOLTXH�PRWLYH�WR�
FULSSOH�WKHLU�FRPSHWLWLRQ��DQG�WKLV�PXVW�VWRS�

6HFRQG��WKH�SULRULW\�DFFRUGHG�WR�WKH�VHFXUHG�
ILQDQFLDO�FUHGLWRUV�RI�DQ�LQVROYHQW�EXVLQHVV�KDV�D�
JUHDW�EHDULQJ�RQ�WKH�FRVW�RI�FUHGLW�LQ�,QGLD��6HFXUHG�
OHQGHUV�DGMXVW�ILQDQFLQJ�FRVWV�EDVHG�RQ�WKH�SULRULW\�
WKDW�WKHLU�FODLPV�DUH�H[SHFWHG�WR�JHW�DQG�WKH�FHU�
WDLQW\�RI��EHLQJ�DEOH�WR�UHFRYHU�GXHV�LQ�SULRULW\�RI�
WKHLU�FKDUJH��ZKHWKHU�WKH�FRPSDQ\�LV�OLTXLGDWHG�RU�
QRW��$Q\�GLOXWLRQ�RU�GLVUXSWLRQ�RI�WKH�SULRULW\�RUGHU�
LQ�LQVROYHQF\�SURFHHGLQJV�JRHV�DJDLQVW�JOREDOO\�
DFFHSWHG�SULQFLSOHV�DQG�PDUNHW�SUDFWLFHV��$V�,QGLD�
VHHNV�H[WHUQDO�PRQH\�IRU�GLVWUHVVHG�DVVHW�DFTXLVL�
WLRQ�ILQDQFLQJ�DQG�LQWHUQDWLRQDO�LQWHULP�ILQDQFLQJ��
WKH�FRXQWU\�PXVW�DELGH�E\�JOREDO�QRUPV��2WKHU�
ZLVH��LQWHUQDWLRQDO�DQG�QDWLRQDO�OHQGHUV�ZRXOG�
DYRLG�SDUWLFLSDWLQJ�LQ�WKH�,QGLDQ�PDUNHW�IRU�GLV�
WUHVVHG�DVVHWV�
7KLUG��WKUHH�MXGJHPHQWV�RI�WKH�6XSUHPH�&RXUW�

LQ�WKH�FDVHV�RI�5DLQERZ�3DSHUV�/WG��3DVFKLPDQFKDO�
9LG\XW�9LWDUDQ�1LJDP�/WG�DQG�9LGKDUEKD�,QGXV�
WULHV�3RZHU�/WG�KDYH�VLJQLILFDQWO\�LPSDFWHG�RU�
VORZHG�GRZQ�WKH�SURFHVV�RI�DGPLVVLRQ�RI�LQVRO�
YHQF\�DSSOLFDWLRQV��ZKLFK�LV�WKH�ILUVW�VWHS�IRU�WKH�
SURWHFWLRQ�RI�FRPSDQLHV�IDFHG�ZLWK�LQVROYHQF\��
7KH�5DLQERZ�3DSHUV�FDVH�KDV�FUHDWHG�D�VLJQLILFDQW�
KXUGOH�IRU�WKH�UHVROXWLRQ�RI�LQVROYHQF\�RI�GLV�
WUHVVHG�FRUSRUDWHV��,W�SODFHV�WKH�UHFRYHU\�RI�VRYHU�

HLJQ�GHEW�LQ�WKH�ILUVW�SULRULW\�FDWHJRU\�DORQJ�ZLWK�
GXHV�WR�VHFXUHG�ILQDQFLDO�FUHGLWRUV��7KH�JRYHUQ�
PHQW�EDFN�LQ������KDG�GHFLGHG�WR�UHOHJDWH�LWVHOI�
WR�ILIWK�SULRULW\��DV�LI�LWV�GXHV�ZHUH�HTXDWHG�ZLWK�
WKRVH�RI�µRSHUDWLRQDO�FUHGLWRUV¶�XQGHU�6HFWLRQ�
������H��RI�WKH�,%&��8UJHQW�DPHQGPHQWV�DUH�QHHGHG�
WR�QXOOLI\�WKH�LPSDFW�RI�WKHVH�MXGJHPHQWV�DQG�
UHVWRUH�WKH�HDUOLHU�VWDWXV�TXR�
)RXUWK��WKH�VLSKRQLQJ�RI�EDQN�IXQGV�RU�FRUSRUDWH�

PRQH\�E\�SURPRWHUV�LV�D�ZHOO�LGHQWLILHG�SHUYHUVLW\��
6RPH�FURRNHG�SURPRWHUV�FUHDWH�JURXS�HQWHUSULVHV�
DQG�FUHDWH�PXOWLSOH�HQWLWLHV�LQ�,QGLD�DQG�DEURDG�WR�
IDFLOLWDWH�WKH�PRYHPHQW�RI�IXQGV�DQG�GLYHUVLRQ�RI�
PRQH\�IUDXGXOHQWO\��,Q�FDVHV�LQYROYLQJ�JURXS�
HQWHUSULVHV��WKH�,%&�VKRXOG�LQFRUSRUDWH�SURYLVLRQV�
IRU�SURFHGXUDO�FRRUGLQDWLRQ�DPRQJ�VXFK�HQWLWLHV�
�DQG�WKHLU�VXEVWDQWLDO�FRQVROLGDWLRQ��DQG�FOHDU�
UXOHV�WR�GHDO�ZLWK�SHUYHUVH�DQG�FULPLQDO�EHKDYLRXU�
LQYROYLQJ�WKH�PLVDSSURSULDWLRQ�RI�FUHGLWRU�DQG�RU�
SXEOLF�VHFWRU�IXQGV��7KHVH�PXVW�DSSO\�LQ�,QGLD�DQG�
H[WUD�WHUULWRULDOO\�DV�ZHOO��3URWRFROV�PD\�QHHG�WR�EH�
SXW�LQ�SODFH�IRU�UHFLSURFLW\�EHWZHHQ�FRXQWULHV�RQ�
FRPPRQ�SURFHGXUHV��VR�WKDW�DVVLVWDQFH�FDQ�EH�
VRXJKW�LQ�GHDOLQJ�ZLWK�IUDXGXOHQW�GLYHUVLRQV�RI�
IXQGV��WKH�FRXQWU\�FDQ�EHWWHU�HQIRUFH�UHFRYHULHV�
DQG�DOVR�UHVRUW�WR�RWKHU�UHPHGLHV��0RQLHV�DQG�
DVVHWV�WKXV�UHFRYHUHG�ZRXOG�DGG�WR�WKH�SRRO�
DYDLODEOH�IRU�GLVWULEXWLRQ�WR�FUHGLWRUV�WKDW�QHHG�
WR�PLQLPL]H�WKHLU�ORVVHV�
)LIWK��FURVV�ERUGHU�LQVROYHQF\��DV�H[SHFWHG�WR�EH�

LQFRUSRUDWHG�LQ�,QGLD¶V�,%&��PD\�QRW�\HW�EH LQ�OLQH�
ZLWK�UHFRPPHQGDWLRQV�RI�WKH�81�&RPPLVVLRQ�RQ�
,QWHUQDWLRQDO�7UDGH�/DZ��81&,75$/���ZKLFK�
SUHSDUHG�DQG�DGRSWHG�D�PRGHO�ODZ�RQ�HQWHUSULVH�
JURXS�LQVROYHQF\�LQ�������6WDWHV�QHHG�WR�EH�
HTXLSSHG�ZLWK�PRGHUQ�OHJLVODWLRQ�DGGUHVVLQJ�ERWK�
GRPHVWLF�DQG�FURVV�ERUGHU�LQVROYHQF\�UHODWLQJ�WR�
PXOWLSOH�GHEWRUV�DQG�FUHGLWRUV�RI�WKH�VDPH�JURXS��

:H�QHHG�WR�WDNH�D�OHDI�RXW�6LQJDSRUH¶V�,QVROYHQF\�
5HVWUXFWXULQJ�DQG�'LVVROXWLRQ�$FW�RI������WR�
OHJLVODWLYHO\�SURYLGH�IRU�D�PRUDWRULXP�RYHU�D�FRP�
SDQ\�WKDW�FDQ�EH�H[WHQGHG�WR�LWV�KROGLQJ�FRPSDQ\��
XOWLPDWH�KROGLQJ�FRPSDQ\�DQG�VXEVLGLDULHV�WR�
HQDEOH�JURXS�ZLGH�UHVWUXFWXULQJ�DQG�DVVHW�WUDFLQJ��
0LQLPDOO\��VXFK�SURWRFROV�QHHG�WR�EH�HVWDEOLVKHG�
EHWZHHQ�,QGLD�DQG�LWV�WUDGLQJ�SDUWQHUV�E\�PHDQV�RI�
DSSURSULDWH�UHFLSURFDO�DUUDQJHPHQWV�
6L[WK��DG�KRF�VROXWLRQV�RU�PHFKDQLVPV�FUDIWHG�E\�

SDUWLFXODU�MXGJHPHQWV�KDYH�EHHQ�DSSOLHG�LQ�,QGLD�
IRU�JURXS�LQVROYHQF\�DQG�FURVV�ERUGHU�FDVHV��DV�
VHHQ�LQ�WKH�FDVHV�RI�-HW�$LUZD\V�DQG�9LGHRFRQ��7KLV�
H[SRVHV�D�EDUH�FXSERDUG�IRU�GHDOLQJ�ZLWK�JURXS�
LQVROYHQF\�LQYROYLQJ�PXOWLQDWLRQDO�FUHGLWRUV�DQG�
GHEWRUV��ZKLFK�QHHG�WR�SDUWLFLSDWH�LQ�WKH�SURFHVV�
XQGHU�WKH�DVVXUDQFH�RI�OHJLVODWLYH�FHUWDLQW\��UDWKHU�
WKDQ�RQ�WKH�EDVLV�RI�IDOOLEOH�MXGLFLDO�GLVFUHWLRQ�DQG�
MXGJH�PDGH�SURFHGXUHV�
/DVWO\��WKH�,%&�DQG�LWV�UHJXODWLRQV�DQG�WKHLU�DGMX�

GLFDWLRQ�E\�WKH�1DWLRQDO�&RPSDQ\�/DZ�7ULEXQDO�
DQG�LWV�DSSHOODWH�ERG\�UHYHDO�D�FRQIOLFW�EHWZHHQ�WKH�
SULQFLSOHV�RI�YDOXH�PD[LPL]DWLRQ�DQG�WLPH�ERXQG�
UHVROXWLRQ��%UHDFKLQJ�VWDWXWRU\�UHJXODWLRQV�E\�
VLGHVWHSSLQJ�WKHVH�DV�PHUHO\�µGLUHFWRU\¶�DQG�QRW�
PDQGDWRU\�FDVWV�FRUSRUDWH�LQVROYHQF\�FDVHV�LQWR�
GLVUHSXWH��1RW�RQO\�LV�LW�DJDLQVW�WKH�5XOH�RI�/DZ�
WKDW�,QGLD�DELGHV�E\��LW�FDXVHV�LQWHUQDWLRQDO�SDUWLFL�
SDQWV�WR�FRQWHQG�WKDW�WKH�LQVROYHQF\�ODZ�DQG�LWV�
SURFHGXUHV�KDYH�OLWWOH�FHUWDLQW\�DQG�VDQFWLW\�LQ�
,QGLD��(YDOXDWLQJ�WKHLU�ULVNV�DV�XQDFFHSWDEO\�KLJK��
VXFK�SDUWLFLSDQWV�WKHQ�DYRLG�SDUWLFLSDWLRQ�LQ�WKH�
,QGLDQ�PDUNHW��7KLV�GRHV�QRW�VHUYH�WKH�FRXQWU\¶V�
HFRQRPLF�LQWHUHVWV�ZHOO�
7KHVH�DUH�IHZ�VDOLHQW�H[DPSOHV�RI�VKRUWFRPLQJV�

WKDW�QHHG�WR�EH�DGGUHVVHG�DV�,QGLD�PRYHV�WR�DPHQG�
WKH�,%&�WR�ERRVW�LWV�HIILFDF\�DV�D�ODZ�IRU�WDFNOLQJ�
FDVHV�RI�FRUSRUDWH�LQVROYHQF\�

,QVROYHQF\�FRGH�UHIRUPV�VKRXOG�
DLP�IRU�VZLIW�DQG�MXVW�UHVROXWLRQV
/HW¶V�PLQLPL]H�SURFHVV�GHOD\V��XSKROG�UHFRYHU\�SULQFLSOHV��DGGUHVV�JURXS�IDLOXUHV�EHWWHU�DQG�UHGXFH�VSDFH�IRU�DG�KRF�UXOLQJV
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LV�D�SURIHVVRU�RI�SXEOLF�SROLF\�DQG�
HFRQRPLFV�DW�WKH�8QLYHUVLW\�RI�0LFKLJDQ��

:KHQ�LW�FRPHV�WR�KRXVLQJ��DOPRVW�
DOO�JRYHUQPHQWV�VD\�WKH\�ZDQW�WR�
PDNH�LW�PRUH�DIIRUGDEOH²DQG�

WKHQ�HPEUDFH�SROLFLHV�WKDW�GR�WKH�RSSRVLWH��
7KH�ODWHVW�LOOXVWUDWLRQ�RI�WKLV�LV�D�EDQ�RQ�
VKRUW�WHUP�UHQWDOV��LPSRVHG�LQ�%DUFHORQD�
MXVW�ODVW�PRQWK��ZKLOH�VLPLODU�SROLFLHV�DUH�
EHLQJ�WULHG�LQ�1HZ�<RUN�DQG�HOVHZKHUH��
7KH�WKHRU\�LV�WKDW�VHUYLFHV�VXFK�DV�$LUEQE��
WDNH�XQLWV�RII�WKH�PDUNHW��GULYLQJ�XS�UHQWDO�
FRVWV��%\�HIIHFWLYHO\�EDQQLQJ�$LUEQE��FLWLHV�
DUH�EHWWLQJ�WKDW�WKH\�FDQ�PDNH�DIIRUGDEOH�
KRXVLQJ�EHWWHU�DYDLODEOH�
7KDW¶V�QRW�ZKDW�KDSSHQHG�LQ�1HZ�<RUN��

,QVWHDG��KRWHO�SULFHV�URVH�DQG�WRXULVWV�ZHUH�
SXVKHG�LQWR�1HZ�-HUVH\��EHQHILWLQJ�KRPH�
RZQHUV�DQG�EXVLQHVVHV�WKHUH�
$�EDQ�RQ�$LUEQE�PD\�VRXQG�JRRG�WR�ORFDO�

UHVLGHQWV�ZKR�VHH�LW�DV�RSHQLQJ�XS�PRUH�
KRXVLQJ�IRU�WKHP��<HW��E\�WKDW�ORJLF��ZK\�
QRW�EDQ�KRPH�RIILFHV�RU�HYHQ�FRPPHUFLDO�
UHDO�HVWDWH"�%RWK�WDNH�XS�VSDFH�WKDW�FRXOG�LQ�
WKHRU\�EH�XVHG�IRU�PRUH�KRPHV��7KH�WUXWK�
LV��DOO�WKHVH�UHVWULFWLRQV�XOWLPDWHO\�PDNH�
UHVLGHQWV�ZRUVH�RII�
7KH�ILUVW�UHDVRQ�LV�HFRQRPLF��$�VWURQJ�

HFRQRP\�QHHGV�VSDFH�IRU�FRPPHUFH��RI�
ZKLFK�WRXULVP�LV�D�SDUW��7KHUH�KDV�DOZD\V�
EHHQ�WHQVLRQ�EHWZHHQ�YLVLWRUV�DQG�UHVL�
GHQWV��9LVLWRUV�DUH�WKHUH�WR�KDYH�IXQ��VR�WKH\�
PD\�EH�ORXG��PHVV\�DQG�GLVUHVSHFWIXO��7KH\�
DOVR�VSHQG�RQ�UHVWDXUDQWV��DW�VKRSV�DQG�IRU�
HQWHUWDLQPHQW��7KDW�EHQHILWV�ORFDOV��7KH�
FUDVK�RI�WKH�WRXULVP�HFRQRP\�GXULQJ�WKH�
SDQGHPLF�KXUW�PDQ\�FRPPXQLWLHV�DQG�
EDQNUXSWHG�PDQ\�EXVLQHVVHV�
3HRSOH�ZKR�DGYRFDWH�$LUEQE�EDQV�UDUHO\�

DUJXH�WKDW�WKH\�ZDQW�IHZHU�WRXULVWV��$QG�LI�
SODFHV�ZDQW�WRXULVP��WKH\�QHHG�WR�SURYLGH�
WRXULVWV�VRPHZKHUH�WR�VOHHS��7KRVH�KLJKHU�
KRWHO�SULFHV�WKDW�FRPH�DIWHU�VLJQLILFDQW�OLP�
LWV�RQ�VKRUW�WHUP�DFFRPPRGDWLRQV�ZLOO�
XOWLPDWHO\�OHDG�WR�WKH�GHYHORSPHQW�RI�PRUH�
KRWHOV²XVLQJ�VSDFH�DQG�FDSLWDO�WKDW�FRXOG�
EH�XVHG�IRU�UHVLGHQWLDO�KRXVLQJ�
/LPLWLQJ� VKRUW�WHUP� DFFRPPRGDWLRQ�

FDQ�PDNH� OHVV� VSDFH� IRU� UHVLGHQFHV� E\�
UHGXFLQJ�PDUNHW�IOH[LELOLW\��7KH�EHDXW\�RI�
OHWWLQJ�IDPLOLHV�PDNH�WKHLU�RZQ�GHFLVLRQV�
DERXW�ZKHWKHU�WR�UHQW�RXW�WKHLU�KRPH�LV�
WKDW�ZKHQ�GHPDQG�FKDQJHV²IRU�H[DPSOH��
ZKHQ�WKH�2O\PSLFV�FRPH�WR�3DULV²WKHQ�
VXSSO\� FDQ� HODVWLFDOO\� UHVSRQG�� +LJK�
GHPDQG�GULYHV�SULFHV�KLJKHU��ZKLFK�ZLOO�
FRQYLQFH�VRPH�SHRSOH�WR�VWD\�ZLWK�IULHQGV�
RU�IDPLO\��JR�RQ�YDFDWLRQ�WR�D�OHVV�FURZGHG�
SODFH��RU�HYHQ�WDNH�LQ�D�WRXULVW�
7KLV�LQFUHDVHV�GHQVLW\�GXULQJ�SHDN�WLPHV�

DQG�OHWV�ORFDOV�EHQHILW�IURP�GHPDQG��:LWK�
RXW�VXFK�IOH[LELOLW\��D�FLW\�ZRXOG�QHHG�PRUH�
KRWHOV��DQG�WKHQ�WKRVH�URRPV�PLJKW�VWD\�
HPSW\�PRVW�RI�WKH�\HDU�

<HV��D�EDQ�RQ�$LUEQE�PD\�FDXVH�VRPH�
FLW\�UHVLGHQWV�WR�SXW�WKHLU�SODFH�RQ�WKH�WUD�
GLWLRQDO�UHQWDO�PDUNHW�RU�WDNH�LQ�D�KRXVH�
PDWH��%XW�RWKHUV�PD\�VLPSO\�OHDYH��7KHUH�
LV�QR�GRXEW�WKDW�FXUUHQW�KRPHRZQHUV�DUH�
KXUW�ZKHQ�D�FLW\�DGRSWV�QHZ�UHVWULFWLRQV�RQ�
KRZ�WKH\�FDQ�XVH�WKHLU�KRPH��EXW�IXWXUH�
KRPHRZQHUV�DUH�DOVR�KXUW��6RPH�SHRSOH�
FDQ�DIIRUG�OLYLQJ�LQ�D�FLW\�RQO\�LI�WKH\�FDQ�
UHQW�RXW�WKHLU�SODFH�RQ�$LUEQE�
7KH�GHYHORSPHQW�RI�SODWIRUPV�VXFK�DV�

$LUEQE�KDV�KHOSHG�GHPRFUDWL]H�WKH�KRWHO�
EXVLQHVV�E\�DOORZLQJ�DQ\�KRPHRZQHU�WR�
WDS�WKH�WRXULVW�PDUNHW��%XW�WKHUH�LV�D�PRUH�
SURIRXQG�FKDQJH��7KH�ULVH�RI�VKRUW�WHUP�
UHQWDOV�LV�KHOSLQJ�WR�GHPRFUDWL]H�KRPH�
RZQHUVKLS��ZKLFK�UHPDLQV�WKH�SULPDU\�
ZHDOWK�RI�PRVW�KRXVHKROGV��6KRUW�WHUP�
DFFRPPRGDWLRQV�RIIHU�$PHULFDQV�D�ZD\�WR�
SXW�WKLV�ZHDOWK�WR�ZRUN�IRU�WKHP��JLYLQJ�
WKRVH�ZLWK�OHVV�VWHDG\�RU�ORZHU�LQFRPHV�
DQRWKHU�SDWK�WR�KRPH�RZQHUVKLS�
$V� DQ� HFRQRPLVW�� ,� VHH� WKLV� FKDQJH��

ZKLFK�DOORZV�IRU�WKH�PRUH�HIILFLHQW�XVH�RI�
KRXVLQJ�FDSLWDO��DV�PLUDFXORXV��/LYLQJ�VWDQ�
GDUGV�LPSURYH�ZKHQ�SHRSOH�JHW�PRUH�EDQJ�
IRU�WKHLU�EXFN�
7RXULVWV�FDQ�EH�PRUH�QRLV\�RU�PHVV\�

WKDQ�UHVLGHQWV�ZRXOG�OLNH��%XW�WKHUH�DUH�
ZD\V�WR�DGGUHVV�WKHVH�SUREOHPV�ZLWKRXW�D�
EDQ��/LPLWDWLRQV�RQ�WKH�QXPEHU�RI�JXHVWV�
RU�QXPEHU�RI�GD\V�D�SURSHUW\�FDQ�EH�UHQWHG�
RXW��FRPELQHG�ZLWK�VWURQJHU�HQIRUFHPHQW�
RI�ORFDO�QRLVH�RUGLQDQFHV��FDQ�KHOS�UHGXFH�
WKH�QHJDWLYH�LPSDFW�RQ�QHLJKERXUV�
*RYHUQPHQWV�DUH�XVLQJ�WKH�ULVH�RI�VKRUW�

WHUP�DFFRPPRGDWLRQV�DV�D�VFDSHJRDW�IRU�
WKHLU�RZQ�IDLOXUH��&RQVLGHU�VRPH�RI�WKHLU�
RWKHU�SROLFLHV��UHQW�FRQWURO��ZKLFK�LQGL�
UHFWO\� UHGXFHV� VXSSO\� E\� ORZHULQJ� WKH�
UHWXUQV�WR�EXLOGLQJ�KRXVLQJ��OLPLWV�RQ�GHQ�
VLW\��ZKLFK�GLUHFWO\�UHGXFH�VXSSO\��UHVWULF�
WLRQV�RU�SURFHVVHV�WKDW�VORZ�GRZQ�FRQ�
VWUXFWLRQ�DQG�UHGXFH�WKH�UHWXUQ�WR�KRXVLQJ�
GHYHORSPHQW��DQG�WD[�V\VWHPV�WKDW�HQFRXU�
DJH�SHRSOH�WR�KROG�RQWR�SURSHUW\�HYHQ�DV�
IHZHU�SHRSOH�OLYH�RQ�LW�
7KH�EHVW�ZD\�WR�UHGXFH�WKH�FRVW�RI�KRXV�

LQJ��DV�VHYHUDO�RI�P\�%ORRPEHUJ�2SLQLRQ�
FROOHDJXHV�KDYH�SRLQWHG�RXW��LV�WR�EXLOG�
PRUH�KRXVLQJ��$QG��,�ZRXOG�DGG��ZH�VKRXOG�
DOVR�FRQWLQXH�WR�UDLVH�SHRSOH¶V�LQFRPHV��
7KDW�PHDQV�HQVXULQJ�WKDW�WKH\�FDQ�XVH�
WKHLU�KRXVLQJ�DV�IXOO\�DV�SRVVLEOH²WR�OLYH�LQ��
WR�ZRUN�LQ��DQG�WR�UHQW�RXW�ZKHQ�WKH\�DUH�
QRW�XVLQJ�LW� �%/220%(5*

%DQQLQJ�$LUEQE�UHQWDOV�FDQ¶W�
IL[�DQ�XUEDQ�KRXVLQJ�VKRUWDJH
6XFK�EDQV�GLVWRUW�VXSSO\�DQG�PD\�HYHQWXDOO\�ZRUVHQ�WKH�SUREOHP

6KRUW�WHUP�UHQWDOV�KDYH�PDGH�PDUNHWV�IRU�
ORGJLQJ�VSDFH�PRUH�HIILFLHQW� $)3
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KXPDQ�EUDLQ¶V�SURFHVVLQJ�FDSDFLW\��RQO\����
ELWV�DUH�DYDLODEOH�IRU�XVH�DW�D�FRQVFLRXV�OHYHO��
7KLV�IDFW�WKDW�PRUH�WKDQ��������RI�KXPDQ�
EUDLQ�SURFHVVHV�RFFXU�DW�D�QRQ�FRQVFLRXV�
OHYHO�KDV�IXUWKHU�UHGXFHG�WKH�LPSRUWDQFH�
WKDW�VFLHQWLVWV�DFFRUG�WKH�FRQVFLRXV�VHOI�LQ�
KXPDQ�GHFLVLRQ�PDNLQJ��
2FFDVLRQDOO\�FRPHV�D�WKHRU\�WKDW�FDXVHV�D�

SDUDGLJP�VKLIW�LQ�KXPDQ�WKLQNLQJ��7KLQN�RI�
WKH�KHOLR�FHQWULF�WKHRU\�RI�1LFKRODV�&RSHU�
QLFXV��WKH�WKHRU\�RI�HYROXWLRQ�E\�&KDUOHV�
'DUZLQ�DQG�WKH�WKHRU\�RI�UHODWLYLW\�E\�$OEHUW�
(LQVWHLQ��7KHVH�KDYH�DOO�IRUFHG�VLJQLILFDQW�
VKLIWV�LQ�KXPDQ�WKLQNLQJ��
,Q�WKH�SDVW�IHZ�GHFDGHV��PXFK�QHZ�NQRZO�

HGJH�KDV�HPHUJHG�DERXW�QHXUR�ELRORJLFDO�
IDFHWV�RI�KXPDQ�EHKDYLRXU��7KLV�NQRZOHGJH�
LV�FRQYHUJLQJ�RQ�D�QHZ�WKHRU\�RI�KXPDQ�
EHKDYLRXU�WKDW�UHSODFHV�H[LVWLQJ�WKHRULHV�
EDVHG�RQ�KXPDQ�GHFLVLRQV�DULVLQJ�IURP�RXU�
FRQVFLRXV�IUHH�ZLOO��
7KH�HPHUJLQJ�WKHRU\�RI�KXPDQ�EHKDYLRXU�

LV�IRXQGHG�RQ�WKH�YDVW�QRQ�FRQVFLRXV�SUR�
FHVVHV�RI�WKH�EUDLQ��7KLV�QHZ�WKHRU\�ZLOO�
IRUFH�XV�WR�UHWKLQN�DOO�WKDW�ZH�WKRXJKW�ZH�
NQHZ�DERXW�KXPDQ�EHKDYLRXU��6LQFH�LW�FRQ�
FHUQV�DOO�WKDW�ZH�KXPDQV�GR��LW�ZLOO�SRVVLEO\�
KDYH�LPSOLFDWLRQV�WKDW�UHDFK�IDUWKHU�WKDQ�WKH�
SDUDGLJP�VKLIWLQJ�WKHRULHV�RI�&RSHUQLFXV��
'DUZLQ�DQG�(LQVWHLQ�FRPELQHG��

UDLVHV�PDQ\�TXHVWLRQV��:KHUH�H[DFWO\�GRHV�
WKH�DFFRXQWDELOLW\�IRU�KLV�PDVV�VKRRWLQJ�OLH"�
,V�&DUG��WKH�SHUVRQ��WR�EH�KHOG�JXLOW\�RI�LW��RU��
KLV�GDPDJHG�EUDLQ"�
$OPRVW� DOZD\V�� VRFLHW\� DW� ODUJH�� ODZ�

HQIRUFHPHQW�DJHQFLHV�DQG�HYHQ�WKH�SUHYD�
OHQW�OHJDO�V\VWHPV�DVVXPH�LW�LV�WKH�IRUPHU��6R��
KDG�&DUG�EHHQ�DOLYH��VHQGLQJ�KLP�WR�SULVRQ�
RU�HYHQ�WKH�JDOORZV�ZRXOG�KDYH�EHHQ�WKH�
XVXDO�UHVSRQVH�RI�WKH�MXVWLFH�V\VWHP��%XW�LI�D�
GDPDJHG� SDUW� RI� KLV� EUDLQ�ZDV� DFWXDOO\�
UHVSRQVLEOH�IRU�WKDW�JKDVWO\�DFW��ZRXOG�LW�QRW�
KDYH�EHHQ�EHWWHU�WR�KDYH�&DUG�DGPLWWHG�WR�
WKH�QHXURORJLFDO�ZDUG�RI�D�KRVSLWDO"�
8QIRUWXQDWHO\��&DUG¶V�FDVH�ZDV�QRW�YHU\�

UDUH��7KHUH�DUH�PDQ\�LQGLYLGXDOV�ZLWK�GDP�
DJHG�EUDLQV�OLYLQJ�DURXQG�XV��7KH�UHFHQWO\�
SXEOLVKHG�ERRN��'HWHUPLQHG��/LIH�:LWKRXW�
)UHH�:LOO�E\�6WDQIRUG�8QLYHUVLW\�QHXURVFLHQ�
WLVW�5REHUW�6DSROVN\��LV�VLJQLILFDQW�LQ�WKLV�
FRQWH[W��$�EHOLHI�LQ�IUHH�ZLOO��WKH�DELOLW\�RI�
KXPDQV�WR�GHFLGH�ZKDW�LV�ULJKW�RU�ZURQJ�
EHIRUH�WDNLQJ�DFWLRQ��LV�LQWHJUDO�WR�DQ\�GLVFXV�
VLRQ�RQ�KXPDQ�EHKDYLRXU��$FFRUGLQJ�WR�WKH�
ERRN��KXPDQ�GHFLVLRQV�DUH�QRW�WKH�RXWFRPH�
RI�IUHH�ZLOO��2XU�DFWLRQV�VSULQJ�IURP�SULRU�
FDXVHV��RXU�HQYLURQPHQW��XSEULQJLQJ��JHQHV�
DQG�SULPHYDO�FDXVHV�WKDW�JR�EDFN�WR�WKH�%LJ�
%DQJ��6DSROVN\�FODULILHV�WKDW�WKH�DEVHQFH�RI�
IUHH�ZLOO�GRHV�QRW�PHDQ�WKH�DEVHQFH�RI�DQ�

2Q����2FWREHU�������5REHUW�&DUG��D�
86�$UP\�UHVHUYLVW�ZDONHG�LQWR�D�UHV�
WDXUDQW�DQG�ERZOLQJ�DOOH\�LQ�/HZLV�

WRQ��0DLQH��DQG�VKRW�GHDG����SHRSOH��$IWHU�
WKH�LQFLGHQW��KH�WRR�ZDV�IRXQG�GHDG�ZLWK�
VHOI�LQIOLFWHG�JXQVKRW�ZRXQGV��(YHU\RQH�LQ�
WKDW�VPDOO�WRZQ�DQG�PDQ\�DURXQG�WKH�ZRUOG�
ZHUH�NHHQ�WR�ILQG�RXW�ZK\�5REHUW�FRPPLW�
WHG�WKLV�KHLQRXV�FULPH��+LV�IDPLO\�WRR�ZDV�
NHHQ�RQ�DQ�DQVZHU�WR�WKLV�TXHVWLRQ��
&DUG¶V�EUDLQ�ZDV�VHQW�WR�%RVWRQ�8QLYHUVLW\�

IRU�IXUWKHU�H[DPLQDWLRQ��7KH�DQDO\VLV�IRXQG�
WKDW�UHSHWLWLYH�VRXQG�ZDYHV�RI�WKH�EODVWV�KH�
ZDV�H[SRVHG�WR�GXULQJ�KLV�PLOLWDU\�VWLQW�KDG�
FDXVHG�PXFK�GDPDJH�WR�WKH�LQQHU�ZLULQJV�RI�
KLV�EUDLQ��$FFRUGLQJ�WR�'U��$QQ�0F.HH�RI�
%RVWRQ� 8QLYHUVLW\¶V� &KURQLF� 7UDXPDWLF�
(QFHSKDORSDWK\�&HQWUH��³:KLOH�,�FDQQRW�VD\�
ZLWK�FHUWDLQW\�WKDW�WKHVH�SDWKRORJLFDO�ILQG�
LQJV� XQGHUOLH� 0U�� &DUG¶V� EHKDYLRXUDO�
FKDQJHV�LQ�WKH�ODVW����PRQWKV�RI�OLIH��EDVHG�
RQ�RXU�SUHYLRXV�ZRUN��EUDLQ�LQMXU\�OLNHO\�
SOD\HG�D�UROH�LQ�KLV�V\PSWRPV�´�
7KLV�GLDJQRVLV�RI�5REHUW�&DUG¶V�EUDLQ�

'R�ZH�KDYH�IUHH�ZLOO"�7KH�DQVZHU�KDV�ELJ�LPSOLFDWLRQV
%,-8�'20,1,&�

LV�FKLHI�HYDQJHOLVW��)UDFWDO�
$QDO\WLFV��DQG�FKDLUPDQ��
)LQDO0LOH�&RQVXOWLQJ�

PLOOLVHFRQGV� EHIRUH� WKH� UHVSRQGHQW� KDG�
GHFLGHG� WR�SXVK� WKH�EXWWRQ��D� UHDGLQHVV�
SRWHQWLDO�ZDV�FDSWXUHG�E\�WKH�((*�WKDW�WKH�
ILQJHU�KDG�FRPPLWWHG�LWVHOI�WR�WKDW�DFWLRQ��
,W�ZDV�DOZD\V�EHOLHYHG�WKDW�D�KXPDQ�DFWLRQ�

EHJLQV�ZKHQ�DQ�LQGLYLGXDO�FRQVFLRXVO\�ZLOOV�
DQ�DFWLRQ��%XW�/LEHW¶V�H[SHULPHQW�SURYHV�

WKDW�PXFK�EHIRUH�DQ�LQGL�
YLGXDO�WKLQNV�FRQVFLRXVO\�
RI�WDNLQJ�DQ�DFWLRQ��DQRWKHU�
SDUW�RI�WKH�EUDLQ�KDV�DOUHDG\�
ZLOOHG�WKDW�DFWLRQ��
6WXGLHV�E\�QHXURVFLHQ�

WLVW�3DWULFN�+DJJDUG�RI�8QL�
YHUVLW\� &ROOHJH�� /RQGRQ��
DQG�DQRWKHU�E\�-RKQ�'\ODQ�
+D\QHV�DQG�FROOHDJXHV�DW�
+XPEROGW�8QLYHUVLW\��*HU�
PDQ\�� ZKR� XVHG� PRUH�
VRSKLVWLFDWHG� I05,�
PDFKLQHV�LQVWHDG�RI�((*�
PDFKLQHV�� UHSOLFDWHG�
/LEHW¶V�VWXG\�ZLWK�WKH�VDPH�

UHVXOWV��6R�WKHVH�H[SHULPHQWV�FOHDUO\�FDVW�D�
VHULRXV�VKDGRZ�RI�GRXEW�RQ�WKH�H[LVWHQFH�RI�
D�FRQVFLRXV�IUHH�ZLOO��
$������SDSHU��µ7KH�1HUYRXV�6\VWHP�LQ�WKH�

&RQWH[W�RI�,QIRUPDWLRQ�7KHRU\¶�E\�0DQIUHG�
=LPPHUPDQQ�RI�+HLGHOEHUJ�8QLYHUVLW\�FRQ�
FOXGHG� WKDW� RI� WKH����PLOOLRQ�ELWV� RI� WKH�

DELOLW\�WR�YHWR�RXU�DFWLRQV��QRU�GRHV�LW�PDNH�
DQ�LQGLYLGXDO�WR�UXQ�DPRN��7KH�ERRN�IRFXVHV�
RQ�WKH�RULJLQV�RI�RXU�LQWHQWLRQV��
7KH�ERRN¶V�NH\�SURSRVLWLRQ�LV�EXLOW�RQ�WKH�

ZRUN�RI�VHYHUDO�RWKHUV��3URPLQHQW�DPRQJ�
WKHP�LV�%HQMDPLQ�/LEHW��D�QHXURVFLHQWLVW�DW�
WKH�8QLYHUVLW\�RI�&DOLIRUQLD��6DQ�)UDQFLVFR��
+H�GLG�DQ�H[SHULPHQW�LQ�
����� ZKRVH� SURYRFDWLYH�
ILQGLQJV�PDQ\�ILQG�KDUG�WR�
DFFHSW� HYHQ� WRGD\�� 7KLV�
H[SHULPHQW� LQYROYHG� D�
UHVSRQGHQW�KDYLQJ�WR�SUHVV�
D�EXWWRQ�ZLWK�KLV�RU�KHU�ILQ�
JHUV��7KH�UHVSRQGHQW�ZDV�
WR�GHFLGH�ZKLFK�ILQJHU�WR�
XVH�IRU�WKH�SUHVVLQJ�DFWLRQ�
DW� SUHGHWHUPLQHG� WLPHV��
0HDQZKLOH�((*�GDWD�ZDV�
FROOHFWHG�RI�WKH�UHVSRQG�
HQW�DV�KLV�RU�KHU� ILQJHUV�
ZHUH�PRYLQJ��
,W�ZDV�IRXQG�WKDW�IURP�

WKH�WLPH�D�SHUVRQ�GHFLGHV�WR�XVH�D�ILQJHU�WR�
SUHVV�WKH�EXWWRQ��LW�WDNHV����PLOOLVHFRQGV�
IRU�WKDW�DFWLRQ�WR�KDSSHQ��7KLV�LV�WKH�WLPH�LW�
WRRN�IRU�WKH�UHVSRQGHQW¶V�EUDLQ�WR�DFWLYDWH�
KLV�PRWRU�FRUWH[�DQG�WKHQ�PXVFOHV�WR�XQGHU�
WDNH�WKH�WDVN��%XW�WKHUH�ZDV�DQRWKHU�KLJKO\�
LQWULJXLQJ�REVHUYDWLRQ�PDGH��$ERXW�����

6WXGLHV�VKRZ�
QRQ�FRQVFLRXV�
GHFLVLRQV�JHW�
WDNHQ�EHIRUH�
ZH�FRQVFLRXVO\�
µGHFLGH¶�RXU�

FRXUVH�RI�DFWLRQ






