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I�WKLV�LV�QRW�D�WUDJHG\�RI�*UHHN�SURSRU�
WLRQV��WKHQ�ZKDW�LV"�7KH�8QLWHG�6WDWHV
�86�� SUHVLGHQWLDO� GHEDWH� EHWZHHQ�DQ
LQFRKHUHQW��SK\VLFDOO\�DQG�LQWHOOHFWXDOO\

LPSDLUHG�PDQ�ZKR�FDQQRW�HYHQ�HQXQFLDWH
VRPH�RI�KLV�EHVW�LGHDV�DQG�D�FKURQLF�OLDU�LV�D
WKHDWULFDO�FRXS�WKDW�QRERG\�LQ�WKH�ZRUOG
WKRXJKW�WKH\�ZRXOG�VHH�LQ�WKHLU�OLIHWLPH�
'RQDOG�7UXPS�DQG�-RH�%LGHQ�DUH�VHHNLQJ

UH�HOHFWLRQ�WKLV�\HDU�DQG�� LI�QHLWKHU�SXOOV
RXW��RQH�RI�WKHP�ZLOO�EHFRPH�WKH�3UHVLGHQW
RI�WKH�86��KROGLQJ�WKH�UHLQV�RI�D�PXFK�ODUJHU
JOREDO�WHUULWRU\�WKDQ�WKH�JHRJUDSK\�RI�WKH
86��7KHUH¶V�D�VWURQJ�VHQVH�RI�IRUHERGLQJ�
³DQ�LPSHQGLQJ�VHQVH�RI�GRRP´��DV�OLWHUDU\
FULWLF�)UDQN�.HUPRGH�VD\V��WKDW�LV
JULSSLQJ�DOPRVW�HYHU\�REVHUYHU�RI
86�UHDOSROLWLN�HYHU\ZKHUH� LQ� WKH
ZRUOG�
%LGHQ¶V�IULHQGV�DQG�VWDXQFKHVW

VXSSRUWHUV� KDYH� DOUHDG\�ZULWWHQ
HVVD\V�RQ�ZK\�KH�VKRXOG�ERZ�RXW
RI�WKH�SUHVLGHQWLDO�UDFH�LQ�WKH�LQWHU�
HVW�RI�WKH�'HPRFUDWLF�3DUW\�DQG�WKH
QDWLRQ�DW�ODUJH��,W�LV��DIWHU�DOO��D�WDOO
RUGHU�WR�PDNH�7UXPS�FRPH�DFURVV
DV�D�EHWWHU�SROLWLFLDQ�
3HVVLPLVP�PXFK"�3KLORVRSKHUV�DQG�OLWHU�

DU\�FULWLFV��)ULHGULFK�1LHW]VFKH�EHLQJ�WKH
IRUHPRVW��KDYH�ORQJ�DUJXHG�DERXW�WKH�UHOD�
WLRQVKLS�EHWZHHQ�SHVVLPLVP�DQG�WUDJHG\�
³7UDJHG\� ���� LV� LQ� LWV�HVVHQFH�SHVVLPLVWLF�
([LVWHQFH�LV�LQ�LWVHOI�VRPHWKLQJ�YHU\�WHUUL�
EOH��PDQ�VRPHWKLQJ�YHU\�IRROLVK�´�VDLG�WKH
*HUPDQ�SKLORVRSKHU��:KDW�LV�HYHQ�PRUH
LQWHUHVWLQJ��DQG�EDQJ�IRU�WKH�EXFN�LQ�WKH
SUHVHQW�PRPHQW��LV�1LHW]VFKH¶V�SURSRVLWLRQ
WKDW�DOO�WUDJHG\�HPDQDWHV�IURP�WLPH��³$OO
WKH�WUDJHGLHV�ZKLFK�ZH�FDQ�LPDJLQH�UHWXUQ
LQ�WKH�HQG�WR�WKH�RQH�DQG�RQO\�WUDJHG\��7KH
SDVVDJH�RI�WLPH�´�SKLORVRSKHU�6LPRQH�:HLO
WRRN�WKH�LGHD�IXUWKHU��7KH�WUDJHG\�RI�WKH
�����86�HOHFWLRQV�LV��SDUDGR[LFDOO\��SUHGL�
FDWHG�RQ�WLPH�²�WKH�DJH�RI�WKH�SUHVLGHQW��WKH
FXW�RII�SHULRG� IRU�DQ�DERUWLRQ� WR� UHPDLQ
OHJDO�DQG�WKH�GHDGOLQH�IRU�WKH�FHDVHILUH�LQ
3DOHVWLQH�
³-XVW�KRZ�IDU�ZLOO�D�OHDGHU�JR�LQ�RUGHU�WR

VDYH�IDFH�DQG�VHFXUH�D�PLOLWDU\�YLFWRU\�LQ
WKH�(DVW"´�,Q�������D�FDPSDLJQ�LQ�/RQGRQ
UDQ� RQ� WKHVH� OLQHV�� 2QO\�� LW� ZDV� IRU� D
1DWLRQDO�7KHDWUH�SURGXFWLRQ�RI�(XULSLGHV¶V
,SKLJHQLD�DW�$XOLV�DQG�WKH�³OHDGHU´�LQ�TXHV�
WLRQ�ZDV�WKH�*UHHN�NLQJ�$JDPHPQRQ��WKH
PDQ� ZKR� EXUQW� WKH� ³WRSOHVV� WRZHUV� RI
,OLXP´��DQG�QRW�7RQ\�%ODLU��LQ�FDKRRWV�ZLWK

*HRUJH�:�%XVK��EXUQLQJ�,UDT�GRZQ��7KLV�LV
MXVW�WR�VKRZ�KRZ�HYHU\WKLQJ�ZH�VHH�RQ�WKH
VWDJH�RI�ZHVWHUQ�SROLWLFV�WRGD\�KDV�LWV�URRWV
LQ� WKH�*UHHN�FODVVLFDO� OLWHUDU\� WUDGLWLRQV�
+HQFH��WKH�WZR�PHQ�LQ�WKH�SUHVHQW�LQVWDQFH�
Y\LQJ�IRU�WKH�SUHVLGHQWLDO�SRVW�LQ�WKH�ZRUOG¶V
ROGHVW�GHPRFUDF\��DUH�QRWKLQJ�PRUH�WKDQ
WZR�SHUIRUPHUV�LQ�WKH�SROLV�²�WKH�SXEOLF
VSDFH�
2QH�RI� WKH�GHILQLQJ� IHDWXUHV�RI�*UHHN

WUDJHG\��DFFRUGLQJ� WR�$ULVWRWOH�� LV� WHUURU�
2QO\�ZKHQ�WHUURU�LV�XQOHDVKHG�DQG�WKH�WZLQ
HPRWLRQV�RI�IHDU�DQG�SLW\�DUH�KHLJKWHQHG
FDQ�WKHUH�EH�WKH�FOHDQVLQJ�RI�WKH�VDLG�HPR�
WLRQV��7KH�PRPHQW�RI�FDWKDUVLV��

6HHLQJ�%LGHQ� ORVH� KLV� JULS� RQ
UHDOLW\��TXLWH�OLWHUDOO\��GXULQJ�WKH
GHEDWH�ZDV�ERWK�D�PRPHQW�RI�WHU�
URU�DQG�SDWKRV��6LPLODUO\��7UXPS¶V
DVWXWH�XVH�RI�WKH�GHEDWH�SODWIRUP
IRUHVKDGRZV�WKH�GD\V�WR�FRPH��1RW
YHU\� FRQILGHQFH�LQVSLULQJ�� LV� LW"
2QH��WKHQ��EHJLQV�WR�TXHVWLRQ�WKH
YHU\�SXUSRVH�RI�VXFK�DQ�H[HUFLVH�
:KDW�GLG�WKH�YLHZHUV�DQG�YRWHUV
JHW�RXW�RI�LW"

,Q�������EHKDYLRXUDO�VFLHQWLVW�&RQVWDQ�
WLQH�*�/\NHWVRV�SXEOLVKHG�KLV�ILQGLQJV�RQ
WKH� HIIHFWV� RI� DQFLHQW� *UHHN� GUDPD� RQ
SDWLHQWV�ZLWK�FKURQLF�SV\FKLDWULF� LVVXHV�
7DNLQJ�WKH�$ULVWRWHOLDQ�YLHZ�IRUZDUG��WKDW
IUHQ]LHG�SHRSOH�KDYH�WKH�DELOLW\�WR�HPSD�
WKLVH�ZLWK�WUDJLF�KHURHV��SHUIRUPDQFHV�RI
YDULRXV�*UHHN�WUDJHGLHV�KDG�EHHQ�XVHG�LQ
$WKHQV¶V�'URPRNDLWLRQ�0HQWDO�+RVSLWDO�DV
D�PHDQV�RI�SV\FKRWKHUDS\��7KH� ILQGLQJV
VXJJHVWHG�WKDW�³GUDPD�LV�QRW�PHUHO\�D�UHFUH�
DWLRQDO�DFWLYLW\�IRU�PHQWDO�SDWLHQWV��2Q�WKH
FRQWUDU\��D�XQLTXH�SV\FKRWKHUDSHXWLF�HIIHFW
LV�SURGXFHG�E\�WKH�SRZHU�RI�SORW�DQG�ODQ�
JXDJH´�
,V�WKH�SUHVLGHQWLDO�GHEDWH��WKHQ��DQ�DFW�RI

LQWHUYHQWLRQ�IRU�WKH�SXEOLF�DW�ODUJH�LQ�WKH�86
DQG�DEURDG"�,W�ZRXOG�VHHP�VR��JRLQJ�E\�WKH
SXEOLF�UHVSRQVH�WR�WKH�GHEDWH�
7KH�RQO\�FDWKDUVLV�RIIHUHG�KHUH��KRZHYHU�

LV�WR�WKH�QRQ�86�FLWL]HQV�ZKR�DUH�KHDYLQJ�D
VLJK�RI�UHOLHI�WKDW�WKH\�DUH�QRW�SRRU�$PHUL�
FDQV�VDGGOHG�ZLWK�DQ�LPSRVVLEOH�FKRLFH�WKLV
1RYHPEHU��

1LVKWKD�*DXWDP�LV�DQ�DXWKRU�
DFDGHPLF�DQG�MRXUQDOLVW�

6KH¶V�WKH�FR�HGLWRU�RI�,Q�+DUG�7LPHV�
D�%ORRPVEXU\�ERRN�RQ�QDWLRQDO�VHFXULW\�

7KH�YLHZV�H[SUHVVHG�DUH�SHUVRQDO

%LGHQ�YHUVXV�7UXPS�DV�
D�PRGHUQ�*UHHN�WUDJHG\

1LVKWKD�
*DXWDP

UHFRUGHG�WKH�ORZHVW�WXUQRXW��7KH�QRQ�SDUWLFL�
SDWLRQ�RI�����RI�WKH�HOHFWRUDWH�XQGHUVFRUHV
WKH�GHHS�GLVVDWLVIDFWLRQ�ZLWK�WKH�SROLWLFDO�V\V�
WHP��
3H]HVKNLDQ¶V�OHDG��GHVSLWH�WKH�ORZ�WXUQRXW�

KDV�RYHUWXUQHG�WKH�FRQYHQWLRQDO�ZLVGRP�WKDW
UHIRUPLVW�SURVSHFWV�GHSHQG�RQ�KLJK�WXUQRXW�
7KH�PRVW�SODXVLEOH�H[SODQDWLRQ�LV�D�VKLIW�RI
FRQVHUYDWLYH�YRWHV�LQ�KLV�IDYRXU��-DOLOL�DQG
*KDOLEDI�WRJHWKHU�JDUQHUHG������PLOOLRQ�YRWHV�
D�GHFOLQH�RI�����PLOOLRQ�IURP�WKH������HOHFWLRQV
ZKHQ�5DLVL�HPHUJHG�YLFWRULRXV�ZLWK�QR�VHUL�
RXV�FKDOOHQJHU��3H]HVKNLDQ��ZKR�LV�DQ�HWKQLF
$]HUL�7XUN�DQG�KDV�UHSUHVHQWHG�7DEUL]�LQ�SDU�
OLDPHQW�VLQFH�������UHFRUGHG�D�ZLGH�OHDG�RYHU
WKH�FRQVHUYDWLYHV�LQ�WKH�WKUHH�QRUWK�ZHVWHUQ
SURYLQFHV��ZKHUH�WKH�PDMRULW\�RI�$]HULV��FRP�
SULVLQJ�����RI�,UDQ¶V�SRSXODWLRQ��OLYH��3H]HVK�
NLDQ¶V�FDPSDLJQ�IRFXV�RQ�DGGUHVVLQJ�WKH�ORQJ�
VWDQGLQJ�QHJOHFW�RI�ERUGHU�DUHDV�DQG�HQVXULQJ

WKH�LQFOXVLRQ�RI�6XQQL�0XVOLPV�DQG
HWKQLF� PLQRULWLHV� LQ� JRYHUQPHQW
SRVWV�PD\�KDYH�KHOSHG� LQ�PDNLQJ
LQURDGV�LQWR�WUDGLWLRQDOO\�FRQVHUYD�
WLYH�YRWHV�LQ�WKHVH�UHJLRQV��
$QRWKHU� QRWDEOH� IHDWXUH� RI� WKH

HOHFWLRQV�ZDV� WKH� LQWHQVLYH�SRZHU
VWUXJJOH� ZLWKLQ� WKH� FRQVHUYDWLYH
FDPS��,Q�WKH�0DUFK������SDUOLDPHQ�
WDU\�HOHFWLRQV��D�\RXQJHU�JHQHUDWLRQ
RI�KDUGOLQH�FOHULFV�VXFK�DV�0DKPRXG

1DEDYLDQ�DQG�+DPLG�5DVDHH��DW�WKH�KHOP�RI
WKH� )URQW� RI� ,VODPLF� 5HYROXWLRQ� 6WDELOLW\
�NQRZQ�E\�LWV�3HUVLDQ�DFURQ\P�3D\GDUL���KDG
FDUULHG� RXW� DQ� ³DQWL�*KDOLEDI´� FDPSDLJQ
IRFXVVHG�RQ�FRUUXSWLRQ�DOOHJDWLRQV�DJDLQVW
KLP��*KDOLEDI��ZKR�KDG�VHFXUHG�WKH�KLJKHVW
YRWHV�LQ�7HKUDQ�LQ�WKH������SDUOLDPHQW��IHOO�WR
IRXUWK�SODFH��3D\GDUL�LV�WKH�PRVW�IXQGDPHQ�
WDOLVW�SROLWLFDO�JURXS�LQ�WKH�FRQVHUYDWLYH�VSHF�
WUXP��8QOLNH�WKH�SUDJPDWLF�FRQVHUYDWLYHV�OLNH
*KDOLEDI��LW�IDYRXUV�D�ULJLG�YHUVLRQ�RI�,VODPLF
ODZ�DQG�LV�ILHUFHO\�FULWLFDO�RI�WKH�UHIRUPLVW
FDXVH�RI�VRFLDO�DQG�FXOWXUDO� IUHHGRPV�DQG
GLSORPDF\�ZLWK�WKH�:HVW��GHQRXQFLQJ�WKHP�DV
VHGLWLRQLVWV��3D\GDUL� VXSSRUWHG� -DOLOL��ZKR
RZHV�KLV�SRZHU�DQG�DXWKRULW\�WR�.KDPHQHL
DQG�LV�NQRZQ�IRU�KLV�XQFRPSURPLVLQJ�VWDQFH
DV�,UDQ¶V�WRS�QXFOHDU�QHJRWLDWRU�XQGHU�IRUPHU
SUHVLGHQW�0DKPRXG�$KPDGLQHMDG��+RZHYHU�
*KDOLEDI��GULYHQ�E\�SHUVRQDO�DPELWLRQ�DQG�WKH
VXSSRUW�RI�SRZHU�QHWZRUNV�KH�FXOWLYDWHG�GXU�
LQJ�KLV�FDUHHU�VSDQQLQJ� WKH� ,5*&��7HKUDQ
PXQLFLSDOLW\��DQG�SDUOLDPHQW��UHIXVHG�WR�ZLWK�
GUDZ�LQ�-DOLOL¶V�IDYRXU�HYHQ�DIWHU�WKH�SUH�HOHF�
WLRQ�VXUYH\V�LQGLFDWHG�-DOLOL¶V�VXEVWDQWLDO�OHDG
RYHU�KLP��(YHQ�DQ�LQWHUYHQWLRQ�E\�,5*&�4XGV
)RUFH�&RPPDQGHU�(VPDHLO�4D¶DPL�IDLOHG�WR
FRQYLQFH�HLWKHU�-DOLOL�RU�*KDOLEDI�WR�ZLWKGUDZ�
6XEVHTXHQWO\��D�WULDQJXODU�FRQWHVW�PDGH�D
UXQ�RII�LQFOXGLQJ�3H]HVKNLDQ�DOPRVW�LQHYLWD�
EOH��$IWHU�WKH�GHIHDW��*KDOLEDI�H[WHQGHG�VXS�
SRUW�WR�-DOLOL��
7KH�3H]HVKNLDQ�-DOLOL�UXQ�RII�RQ�-XO\���ZLOO

EH�D�VKRZGRZQ�EHWZHHQ�WKH�WZR�PRVW�SRODULV�
LQJ�SROLWLFDO�YLVLRQV�IRU�WKH�FRXQWU\��7KH�ZKROH
RI�WKH�FRQVHUYDWLYH�DSSDUDWXV��LQFOXGLQJ�WKH
%DVLM��D�PLOOLRQ�VWURQJ�YROXQWHHU�SDUDPLOLWDU\
RUJDQLVDWLRQ�WKDW�OHG�WKH�FUDFNGRZQ�RQ�WKH
UHIRUPLVW�*UHHQ�0RYHPHQW�DQG�DQWL�PDQGD�
WRU\�KLMDE�SURWHVWV��ZLOO�PRELOLVH�IRU�-DOLO��3H]�
HVKNLDQ¶V�IDWH�GHSHQGV�RQ�ZKHWKHU�KH�FDQ
ILQDOO\�PRYH�WKH�JUH\�YRWHUV�

'HHSLND�6DUDVZDW�LV�DVVRFLDWH�IHOORZ�
0DQRKDU�3DUULNDU�,QVWLWXWH�IRU
'HIHQFH�6WXGLHV�DQG�$QDO\VHV�

7KH�YLHZV�H[SUHVVHG�DUH�SHUVRQDO

WR�UHDO�HVWDWH�E\�PDNLQJ�SURILWV�WD[�
IUHH�LI�UHLQYHVWHG�LQ�VSHFLILF�ERQGV�RU
DQRWKHU�SLHFH�RI�UHDO�HVWDWH��7KHUH
DUH�PDQ\�FRQGLWLRQV�DQG�WKHVH�NHHS
FKDQJLQJ�\HDU�WR�\HDU��%XW�WKH�EDVLF
WD[�SDVV�WKDW�LV�JLYHQ�WR�UHDO�HVWDWH�LV
QRW�JLYHQ�WR�DQ\�RWKHU�DVVHW�FODVV�IRU
UHLQYHVWPHQW�ZLWKLQ�WKH�VDPH�DVVHW
FODVV��7KLV�LV�SDUWLFXODUO\�ZRUULVRPH
IRU�ORQJ�WHUP�HTXLW\�LQYHVWRUV�ZKR
FDQQRW�VZLWFK� IURP�D�SRRUO\�SHU�
IRUPLQJ�IXQG�WR�D�ZHOO�SHUIRUPLQJ
IXQG�EHFDXVH�WKHUH�LV�D�FDSLWDO�JDLQV
WD[�RQ�H[LW��6XUHO\� WKHUH�FDQ�EH�D
ZD\� WR� VZLWFK� \RXU� KROGLQJ�� VD\
ZLWKLQ�D�PRQWK��LQWR�DQRWKHU�IXQG
IRU�QR�LQFLGHQFH�RI�D�ORQJ�WHUP�FDSL�
WDO�JDLQV�WD[�
7ZR�PRUH�LVVXHV�QHHG�DWWHQWLRQ�

2QH��ZH�QHHG�SROLF\�SHUPDQHQFH
DQG�QRW�WKLV�DQQXDO�WLQNHULQJ�ZLWK
WKH�WD[�V\VWHP��,W�LV�GLIILFXOW�WR�PDNH
ORQJ�WHUP�GHFLVLRQV�IRU�LQYHVWRUV�LI
WKH�JURXQG�EHQHDWK�\RXU�IHHW�NHHSV
FKDQJLQJ��:K\�LV� LW�VR�GLIILFXOW� WR
WKLQN�WKURXJK�WKH�WD[�RQ�DVVHWV�RQ�D
ILUVW�SULQFLSOHV�EDVLV�DQG�WKHQ�MXVW
VWLFN�WR�LW"

$QG� ODVW�� SOHDVH� FOHDQ� XS� WKH
VWUDQJH�UXOH�RI�WD[LQJ�HTXLW\�DV�GHEW
ZKHQ�LW�FRPHV�WR�IXQG�RI�IXQGV�LQ
WKH� PXWXDO� IXQG� VSDFH�� :LWK

ൠ�������FURUH�RI�V\VWHPDWLF�LQYHVW�
PHQW� SODQV� FRPLQJ� PRQWK� DIWHU
PRQWK�IURP�UHWDLO�LQYHVWRUV�LQWR�ULVN
DVVHWV�VXFK�DV�HTXLW\�IXQGV��PXWXDO
IXQGV�DUH�QRZ�WKH�JR�WR�SURGXFW�IRU
PLGGOH� ,QGLD�VHHNLQJ�D� ORQJ�WHUP
LQYHVWPHQW�SURGXFW��+RZHYHU��D�VSH�
FLDO�FDWHJRU\�RI�IXQGV�FDOOHG�IXQG�RI
IXQGV�ZKLFK�LV�MXVW�D�PXWXDO�IXQG
WKDW�EX\V�XQLWV�RI�RWKHU�IXQGV�²�W\S�
LFDOO\�XVHG�WR�LQYHVW�RYHUVHDV�WR�JLYH
JHRJUDSKLFDO�GLYDULFDWLRQ�WR�D�SRUW�
IROLR�²�KDV�D�WD[�UXOH�WKDW�LV�LQFRU�
UHFW��7KHUH�LV�QR�RWKHU�ZD\�WR�SXW�LW
²�LW�LV�MXVW�ZURQJ�WR�WD[�DQ�HTXLW\
IXQG�RI�IXQGV�DV�GHEW�
$V�WKH�JRYHUQPHQW�OLNHV�WR�VD\�

,QGLD� LV�RQ� LWV�ZD\�WR�EHFRPLQJ�D
GHYHORSHG�FRXQWU\��$PULW�.DDO�E\
�����LV�D�UHDOLVDEOH�JRDO��$ORQJ�ZLWK
SURVSHULW\�ZLOO� FRPH� ILQDQFLDOLVD�
WLRQ�DQG�WKH�QHHG�IRU�LQYHVWPHQWV�
:H�VWLOO�KDYH�WLPH�EHIRUH�WKH�UXVK�RI
UHWDLO�PRQH\�EHFRPHV�D�JXVK��:H
VKRXOG�VRUW�RXW�RXU�DVVHW�WD[�V\VWHP
IDVW�DQG�JLYH�D�FOHDU�SDWKZD\�WR�DQ
DVSLULQJ�,QGLD�WKDW�ZDQWV�WR�EH�ULFK�

0RQLND�+DODQ�LV�WKH�EHVW�VHOOLQJ
DXWKRU�RI�WKH�/HW¶V�7DON�VHULHV

RI�ERRNV�RQ�PRQH\�
7KH�YLHZV�H[SUHVVHG�DUH�SHUVRQDO

:H�VKRXOG�VRUW�RXW�RXU�DVVHW�WD[�V\VWHP�IDVW�DQG�JLYH�D�FOHDU�SDWKZD\�WR�DQ�
DVSLULQJ�,QGLD�WKDW�ZDQWV�WR�EH�ULFK +7�$5&+,9(
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Q�-XQH�����,UDQ¶V�VQDS�HOHFWLRQV�IRU�D
QHZ�SUHVLGHQW�HQGHG� LQ�D� UXQ�RII�
ZLWK�QRQH�RI�WKH�WKUHH�ILQDO�FDQGL�
GDWHV�VHFXULQJ�D�PDMRULW\��7KH�VXU�

SULVH�HOHPHQW�ZDV�WKDW�HYHQ�DW�D�KLVWRULFDOO\
ORZ�YRWHU�WXUQRXW�RI������WKH�VROH�UHIRUPLVW
FDQGLGDWH��0DVRXG�3H]HVKNLDQ��PDLQWDLQHG�D
OHDG�RI�QHDUO\�RQH�PLOOLRQ�YRWHV�RYHU�6DHHG
-DOLOL��D�KDUGOLQHU�DQG�ORQJ�WLPH�OR\DOLVW�RI
6XSUHPH� /HDGHU� $\DWROODK� .KDPHQHL�
0RKDPPDG�%DJKHU�*KDOLEDI�²�D� IRUPHU
,VODPLF�5HYROXWLRQDU\�*XDUG�&RUSV��,5*&�
FRPPDQGHU��IRUPHU�7HKUDQ�PD\RU��DQG�FXU�
UHQW�SDUOLDPHQW�VSHDNHU�²�ZKR�SURMHFWHG
KLPVHOI�DV�WKH�HVWDEOLVKPHQW¶V�FKRLFH��FDPH�D
GLVWDQW�WKLUG�LQ�ZKDW�ZDV�KLV�IRXUWK�SUHVLGHQ�
WLDO�FDPSDLJQ�
$IWHU�WKH�PRGHUDWH�5RXKDQL�JRYHUQPHQW

ZDV�ZHDNHQHG�E\�WKH�7UXPS�DGPLQLVWUDWLRQ¶V
XQLODWHUDO�ZLWKGUDZDO�IURP�WKH�QXFOHDU�DJUHH�
PHQW�LQ�������WKH�*XDUGLDQ�&RXQFLO�
WKH�FRQVHUYDWLYH�GRPLQDWHG�YHWWLQJ
ERG\��KDV�EHHQ�V\VWHPDWLFDOO\�GLV�
TXDOLI\LQJ�WKH�PDMRULW\�RI�UHIRUPLVW
DQG�PRGHUDWH�FDQGLGDWHV�LQ�SDUOLD�
PHQWDU\�DQG�SUHVLGHQWLDO�HOHFWLRQV�
.KDPHQHL�KDV�EDFNHG�FRQVHUYDWLYH
FRQWURO�RI�DOO�EUDQFKHV�RI�SRZHUV�²
SDUOLDPHQW�� MXGLFLDU\� DQG� SUHVL�
GHQF\�²�ZKHQ�WKH�,VODPLF�5HSXEOLF
LV�IDFLQJ�VHYHUH�LQWHUQDO�DQG�H[WHUQDO
FKDOOHQJHV�DQG�D�JHQHUDWLRQDO�FKDQJH�LQ�SROLW�
LFDO�OHDGHUVKLS��3URWHVWLQJ�DJDLQVW�GLVTXDOLIL�
FDWLRQV� WKDW� UHVWULFWHG� WKH� YRWHUV¶� FKRLFH�
UHIRUPLVWV�� LQFOXGLQJ� IRUPHU� SUHVLGHQW
0RKDPPDG�.KDWDPL��ER\FRWWHG�UHFHQW�HOHF�
WLRQV��$PLG�WKH�³:RPHQ��/LIH��)UHHGRP´�SUR�
WHVWV��*UHHQ�0RYHPHQW�OHDGHU�0LU�+RVVHLQ
0RXVDYL��ZKR�KDV� UHPDLQHG�XQGHU�KRXVH
DUUHVW�VLQFH�������FDOOHG�IRU�D�UHIHUHQGXP�RQ
,UDQ¶V�SROLWLFDO�V\VWHP�DQG�WKH�GUDIWLQJ�RI�D
QHZ�GHPRFUDWLF�FRQVWLWXWLRQ��(YHQ�PRGHUDWH
OHDGHUV�VXFK�DV�5RXKDQL�DQG�-DYDG�=DULI�KDYH
GHFULHG�WKH�³UXOH�RI�PLQRULW\´��,Q�WKLV�FRQWH[W�
WKH�DSSURYDO�RI�3H]HVKNLDQ��D�ILYH�WHUP�SDUOLD�
PHQWDULDQ�IURP�(DVW�$]HUEDLMDQ�SURYLQFH�DQG
D�SURPLQHQW�UHIRUPLVW�GLVTXDOLILHG�LQ�WKH�����
SUHVLGHQWLDO�HOHFWLRQ��ZDV�D�VXUSULVH��,Q�D�ELG
WR� DWWUDFW� DOLHQDWHG� YRWHUV�� 3H]HVKNLDQ
DGRSWHG�%DUD\H�,UDQ��)RU�,UDQ���WKH�DQWKHP�RI
WKH�UHFHQW�SURWHVWV��DV�KLV�FDPSDLJQ�VORJDQ�
:KLOH�0RXVDYL�VWLOO�GLG�QRW�YRWH��.KDWDPL�

5RXKDQL��DQG�=DULI�VXSSRUWHG�3H]HVKNLDQ¶V
FDPSDLJQ�� 6WLOO�� WKH� PDQRHXYUH� WR� EULQJ
UHIRUPLVWV�EDFN�WR�WKH�SROLWLFDO�DUHQD�WR�FRXQ�
WHU�YRWHU�DSDWK\�KDV�ODUJHO\�IDLOHG�WR�DWWUDFW
WKH�³JUH\�YRWHUV´�²�D�WHUP�IRU�UHIRUP�PLQGHG
LQGLYLGXDOV�ZKR�XVXDOO\�GRQ¶W�FDVW�WKHLU�EDO�
ORWV��7KH�RQO\�H[FHSWLRQ�ZDV�WKH�FDSLWDO��7HK�
UDQ��ZKLFK�XVXDOO\�VHHV�WKH�ZRUVW�WXUQRXW��,W
VDZ�DQ�LQFUHDVH�RI�������LQ�SROOLQJ��SRVVLEO\�LQ
WKH�IDYRXU�RI�3H]HVKNLDQ��)XUWKHU��WKH�ERUGHU
SURYLQFHV�RI�.XUGLVWDQ�DQG�6LVWDQ�%DOXFKLV�
WDQ��LQKDELWHG�E\�HWKQLF�DQG�6XQQL�PLQRULWLHV�
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&RSLQJ�ZLWK�WKH�
PRQVRRQ�LPSDFW

/RZ�7HKUDQ�WXUQRXW�
KLQWV�DW�SROLWLFDO�FULVLV

,
UDQ¶V�SUHVLGHQWLDO�HOHFWLRQ��QHFHVVLWDWHG�E\�WKH�
GHDWK�RI�(EUDKLP�5DLVL�LQ�D�KHOLFRSWHU�FUDVK�LQ
0D\��KDV�EHHQ�PDUUHG��OLNH�PRVW�UHFHQW�SROOV�LQ

WKDW�FRXQWU\��E\�D�UHFRUG�ORZ�WXUQRXW�WKDW�UHIOHFWV�
JURZLQJ�YRWHU�DSDWK\��,W�DOVR�HQGHG�LQ�D�VWDOHPDWH��
ZLWK�D�UXQ�RII�DQQRXQFHG�IRU�-XO\���WR�OHW�YRWHUV�
GHFLGH�EHWZHHQ�KDUGOLQHU�6DHHG�-DOLOL�DQG�UHIRUPLVW�
0DVRXG�3H]HVKNLDQ��-XVW�����RI�PRUH�WKDQ����
PLOOLRQ�HOLJLEOH�YRWHUV�FDVW�WKHLU�EDOORWV��WKH�ORZHVW�
WXUQRXW�LQ�SUHVLGHQWLDO�HOHFWLRQV�LQ�PRUH�WKDQ�IRXU�
GHFDGHV��7KLV�JURZLQJ�GLVLQWHUHVW�DPRQJ�YRWHUV�KDV�
VKRZQ�XS�WKH�IUDLOWLHV�RI�DQ�HOHFWRUDO�V\VWHP�WKDW�
ZHHGV�RXW�SHUFHLYHG�UHIRUPLVWV�RU�GLVVHQWHUV��
7KH�FOHUJ\¶V�ELG�WR�ILUHZDOO�WKH�KDUGOLQH�,VODPLF�

SROLW\�IURP�DQ\�OLEHUDO�LQFXUVLRQ�LV�XQGHUPLQLQJ�
,UDQ¶V�SROLWLFDO�GHPRFUDF\��ZLWK�D�ODUJH�VHJPHQW�RI�
WKH�SRSXODWLRQ�VWD\LQJ�DZD\�IURP�HOHFWLRQV�VLQFH�
WKHLU�YRLFHV�DUH�QRW�DOORZHG�WR�HYHQ�IHDWXUH�LQ�WKH�
FRQWHVW��7KLV�GLVLOOXVLRQPHQW�KDV�JURZQ�VLQFH�WKH�
ZLGHVSUHDG�SURWHVWV�WULJJHUHG�E\�WKH�6HSWHPEHU�
�����GHDWK�RI�0DKVD�$PLQL��D����\HDU�ROG�DUUHVWHG�
IRU�YLRODWLQJ�WKH�VWULFW�GUHVV�UXOH�IRU�ZRPHQ��GLG�QRW�
OHDG�WR�DQWLFLSDWHG�UHIRUPV��$�KLJKHU�WXUQRXW�LQ�WKH�
UXQ�RII�FRXOG�EHQHILW�3H]HVKNLDQ��ZKR�ZDV�
PDUJLQDOO\�DKHDG�RI�-DOLOL�LQ�6XQGD\¶V�HOHFWLRQ��
1R�PDWWHU�ZKR�ZLQV�WKH�UXQ�RII��KH�ZLOO�KDYH�D�

WRXJK�WDVN�GHDOLQJ�ZLWK�FKDOOHQJHV�VXFK�DV�DQ�
LQIODWLRQ�UDWH�RI�PRUH�WKDQ������VWUDLQHG�UHODWLRQV�
ZLWK�WKH�:HVW��UHYLYLQJ�WKH�,UDQLDQ�QXFOHDU�GHDO�DQG�
ILQGLQJ�D�ZD\�RXW�RI�FULSSOLQJ�VDQFWLRQV��(YHQ�KHUH��
WKH�,UDQLDQ�SUHVLGHQW¶V�RSWLRQV�DUH�OLPLWHG�DV�PRVW�
GHFLVLRQV�DUH�OHIW�WR�WKH�6XSUHPH�/HDGHU��$\DWROODK�
$OL�.KDPHQHL��:KLOH�,QGLD�PXVW�EH�SUHSDUHG�WR�
FRQWLQXH�HQJDJLQJ�ZLWK�WKH�,UDQLDQ�OHDGHUVKLS�WR�
VHFXUH�LWV�VWUDWHJLF�LQWHUHVWV�DFURVV�WKH�UHJLRQ��WKLV�
HOHFWLRQ�VKRXOG�VHUYH�DV�D�ZDNH�XS�FDOO�IRU�WKH�
6XSUHPH�/HDGHU�DQG�KLV�DLGHV�DERXW�WKH�QHHG�IRU�
FKDQJH��

/
DVW�)ULGD\��'HOKL�UHFHLYHG�D�UHFRUG�GRZQSRXU
RI�������PP�UDLQ��WKH�KLJKHVW�IRU�D�VLQJOH�GD\
VLQFH�������$�WD[L�GULYHU�GLHG�ZKHQ�WKH�
FDQRS\�RI�D�WHUPLQDO�DW�WKH�,QGLUD�*DQGKL

,QWHUQDWLRQDO�$LUSRUW�FROODSVHG�RQ�KLV�FDU�DQG����
RWKHUV�ZHUH�LQMXUHG�DV�UDLQ�EDWWHUHG�WKH�FLW\��
,W�WULJJHUHG�DQ�LQIUDVWUXFWXUH�FROODSVH�LQ�WKH�QDWLRQDO�
&DSLWDO�RI�D�VFDOH�WKDW�UDLVHG�VHULRXV�TXHVWLRQV�DERXW�
XUEDQ�JRYHUQDQFH��HVSHFLDOO\�WKH�SUHSDUHGQHVV�RI�
WKH�FLW\�DQG�VWDWH�JRYHUQPHQWV�WR�GHDO�ZLWK�WKH�
PRQVRRQ��
([FHSWLRQDO�UDLQIDOO�LV�EHFRPLQJ�FRPPRQ�DURXQG

WKH�ZRUOG�²�DQG�ZUHDNLQJ�KDYRF�LQ�FRXQWULHV�ELJ�
DQG�VPDOO��ULFK�DQG�SRRU��,W�LV�DOZD\V�GLIILFXOW�WR
SUHSDUH�IRU�VXFK�H[WUHPH�HYHQWV��ZKLFK�DUH�
LQFUHDVLQJO\�EHFRPLQJ�FRPPRQ���EXW�'HOKL¶V�
PXOWLSOH�DGPLQLVWUDWLRQV��WKH�/*��WKH�87¶V�HOHFWHG�
JRYHUQPHQW��1'0&��0&'��KDG�DGHTXDWH�ZDUQLQJ��
$�UHFRUG�����PP�UDLQIDOO�RQ�-XO\���ODVW�\HDU�OHG�WR
PDVVLYH�IORRGLQJ�LQ�WKH�FLW\�ZLWK�WKH�<DPXQD�ZDWHUV
EUHDFKLQJ�LWV�EXQGV�DQG�LQXQGDWLQJ�DUHDV�FORVH�WR�
WKH�ULYHU��6RRQ�DIWHU��WKH�SRZHUV�WKDW�EH�SURPLVHG�
WKDW�WKH�FLW\¶V�LQIUDVWUXFWXUH�ZRXOG�EH�DXJPHQWHG�WR�
HQVXUH�WKDW�LW�ZRXOG�QHYHU�HQFRXQWHU�D�VLPLODU�
VLWXDWLRQ��7KH�WUXWK�LV�OLWWOH�KDV�EHHQ�GRQH��/DVW�
ZHHN¶V�IORRGLQJ�KDSSHQHG�EHFDXVH�WKH�FLW\¶V�FKRNLQJ
VHZDJH�GUDLQV�KDG�QRW�EHHQ�FOHDUHG��WKH�QXOODKV�KDG�
QRW�EHHQ�GH�VLOWHG��SXPSV�KDG�QRW�EHHQ�UHDGLHG�WR�
OLPLW�ZDWHU�ORJJLQJ�DQG�RWKHU�PDLQWHQDQFH�ZRUN�ZDV�
OHIW�LQFRPSOHWH�RU�LJQRUHG��:RUVH��WKH�ELJ�SUREOHP�
KLJKOLJKWHG�D�\HDU�DJR�²�VWRUP�ZDWHU�GUDLQV�EHLQJ�
XVHG�IRU�VHZDJH�DQG�YLFH�YHUVD�²�ZDV�DOVR�WKH�ELJ�
UHDVRQ�ZK\�PDQ\�SDUWV�RI�'HOKL�IORRGHG�RQ�)ULGD\�
7KH�FLW\¶V�DGPLQLVWUDWRUV�KDYH�WR�DGGUHVV�WKH�LVVXH

DFURVV�WKUHH�WLPH�KRUL]RQV��,Q�WKH�VKRUW�WHUP��WKH\
ZLOO�KDYH�WR�HQVXUH�WKH�HIILFDF\�RI�H[LVWLQJ�
LQIUDVWUXFWXUH��FDUU\LQJ�RXU�URXWLQH�PDLQWHQDQFH�
ZRUN�UHJXODUO\��DQG�SXWWLQJ�LQ�SODFH�D�SURWRFRO�IRU
LQVSHFWLRQ��,Q�WKH�PHGLXP�WHUP��WKH\�ZLOO�KDYH�WR�
DXJPHQW�LQIUDVWUXFWXUH��$QG�LQ�WKH�ORQJ�WHUP��WKH\�
KDYH�WR�DFFHSW�WKH�QHZ�UHDOLW\�IRUFHG�RQ�XV�E\�WKH�
FOLPDWH�FULVLV��IDFWRU�LQ�H[WUHPH�HYHQWV�DV�URXWLQH
RQHV�LQ�WKH�SODQQLQJ�SURFHVV��DQG�GHVLJQ�D�FLW\�WKDW�
FDQ�ZLWKVWDQG�HYHQWV�VXFK�DV�)ULGD\¶V��,W�LV�LPSRUWDQW�
WR�UHPHPEHU�WKDW�PXFK�RI�WKH�YLVXDOV�RI�IORRGLQJ�
FRPLQJ�LQ�IURP�(XURSH�DUH�EHFDXVH�RI�WKH�LQDELOLW\�
WR�GR�WKH�WKLUG��'HOKL¶V�SUREOHP�LV�PRUH�ILUVW�
JHQHUDWLRQ��7KDW¶V�WKH�UHDO�WUDJHG\�
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SLQLRQV� RQ� WD[HV� RQ
DVVHWV� DOPRVW� DOZD\V
GHSHQG�RQ�RQH¶V�SRVL�
WLRQ�LQ�OLIH��7KRVH�ZLWK�
RXW�DVVHWV�VHH�WKH�PHULW
LQ�WD[LQJ�WKH�DVVHW�ULFK

DQG�WKRVH�ZKR�KDYH�EXLOW�RU�LQKHU�
LWHG�DVVHWV�ZLOO�DUJXH�IRU�QR�RU�ORZ
WD[HV��$IWHU�DOO��WKH\�DUJXH��WKDW�WD[
RQ�WKH�LQFRPH�KDV�DOUHDG\�EHHQ�SDLG
DQG�WKHQ�WKH�DVVHWV�KDYH�EHHQ�FUH�
DWHG�²�ZK\� WD[� WKHP�DJDLQ"�%XW
RWKHU� WKDQ�D� IHZ� WD[�KDYHQV� WKDW
KDYH�]HUR�WD[�RQ�LQFRPH�RU�SURILW
IURP�DVVHWV��PRVW�QDWLRQV�WD[�ERWK
LQFRPH�DQG�SURILWV�IURP�DVVHWV��$V
GRHV�,QGLD��7KH�WD[�UHJLPH�LQ�,QGLD
KDV�EHHQ�XVHG�WR�QXGJH�LQYHVWRUV�LQ
FHUWDLQ�GLUHFWLRQV�DQG�KDV�HQGHG�XS
LQ�D�WKRXJKWOHVV�KRWFKSRWFK�ZLWK�QR
ILUVW�SULQFLSOHV�LQ�VLJKW��:RUVH��WKH
ODFN�RI�SROLF\�SUHGLFWDELOLW\�OHDYHV
LQYHVWRUV� DQJU\� DQG� FRQIXVHG� DV
WKH\�DUH�XQDEOH�WR�PDNH�ORQJ�WHUP
GHFLVLRQV�ZLWK�WKHLU�PRQH\��,�DUJXH
IRU�D�ILUVW�SULQFLSOHV�EDVHG�DSSURDFK
WR�WD[LQJ�ERWK�LQFRPH�DQG�SURILWV
IURP�DVVHWV�IRU�D�QDWLRQ�WKDW�LV�RQ
WKH�URDG�WR�PLGGOH�LQFRPH�VWDWXV�
%XW�ILUVW��OHW�PH�GHILQH�WKH�EURDG

FDWHJRULHV� LQWR� ZKLFK� DVVHWV� IDOO�
7KHVH�DUH�HTXLW\��VWRFNV�DQG�HTXLW\
IXQGV���GHEW��IL[HG�GHSRVLWV��SXEOLF
SURYLGHQW�IXQG��ERQGV��GHEW�IXQGV�

DQG�UHDO�DVVHWV�WKDW�ZLOO�LQFOXGH�UHDO
HVWDWH��LPPRYDEOH��DQG�JROG��PRYD�
EOH���DPRQJ�RWKHU� WKLQJV�� ,QFRPH
IURP�DVVHWV�LV�XVXDOO\�WD[HG�DW�WKH
VODE�UDWH��WKH�PD[LPXP�WD[�UDWH�WKDW
\RXU� LQFRPH� WD[� LV� OHYLHG�²�DOVR
FDOOHG�\RXU�PDUJLQDO�UDWH�RI�WD[D�
WLRQ���6R��LQFRPH�IURP�GHEW�LV�LQWHU�
HVW� DQG� IURP� UHDO� HVWDWH� LV� UHQW�
(TXLW\�� OLNH� JROG�� WKURZV� RII� QR
LQFRPH��WKRXJK��LQ�,QGLD��GLYLGHQGV
�WKDW�DUH�DFWXDOO\�GLVWULEXWHG�SURILWV�
DUH�WD[HG�DV�LQFRPH�LQ�WKH�LQYHVWRU¶V
KDQGV��3URILW��RU�ORVV��LV�WKH
GLIIHUHQFH�EHWZHHQ�WKH�EX\
SULFH� DQG� WKH� VHOO� SULFH�
&DOOHG�³FDSLWDO�JDLQV´��WKHVH
DUH�WD[HG�DFFRUGLQJ�WR�WKH
OHQJWK�RI�WLPH�WKH\�DUH�KHOG
E\�WKH�LQYHVWRU��,I�KHOG�IRU�D
VKRUWHU�SHULRG�RI�WLPH��WKHVH
SURILWV�DUH�WD[HG�PRVWO\�DV
LQFRPH��)RU�D�ORQJHU�KROG�
LQJ� WHQXUH�� WKH� ORQJ�WHUP
FDSLWDO� JDLQV� DUH� XVXDOO\
WD[HG�DW�D� ORZHU� UDWH��6RPHWLPHV
WKHVH�SURILWV�DUH�DGMXVWHG�IRU�LQIOD�
WLRQ��ORZHULQJ�WKH�WD[�EXUGHQ��7KHQ
WKHUH�LV�WKH�LVVXH�RI�UH�LQYHVWPHQW�²
VKRXOG�WKH�JRYHUQPHQW�WD[�SURILWV
IURP�DQ�DVVHW�DW�DOO� LI� LW� LV�JHWWLQJ
UHLQYHVWHG�LQ�WKH�VDPH�DVVHW�FODVV"
$OO�WKHVH�OHDG�WR�YHU\�GLIIHUHQW�WUHDW�
PHQWV�IRU�WKH�WKUHH�DVVHW�FODVVHV�

,� VXJJHVW� WKDW�DOO� DVVHWV�KDYH�D
UDWLRQDOLVDWLRQ�RI�WUHDWPHQW�DFURVV
WKUHH� SDUDPHWHUV�� 7UHDW� WKHP
HTXDOO\�VR�WKDW�LQYHVWRUV�FDQ�PDNH
LQYHVWPHQW�GHFLVLRQV�EDVHG�RQ�WKH
PHULW�RI�WKH�DVVHW�UDWKHU�WKDQ�WR�KDU�
YHVW�D�ORZHU�WD[�UHJLPH�
7KH�ILUVW�SDUDPHWHU�LV�WKDW�WKHUH

VKRXOG�EH�HTXDOLW\�UHJDUGLQJ�UDWHV�RI

WD[DWLRQ�� )RU� WKH� VDPH� SXUSRVH
�LQFRPH�RU�FDSLWDO�JDLQ���WD[�UDWHV
PXVW�EH�HTXDOLVHG�DFURVV�WKH�WKUHH
DVVHW�FODVVHV�DQG�WKH�YDULRXV�IRUPV
WKH\�DUH�KHOG�LQ��UHPRYLQJ�WKH�WD[
DUELWUDJH�WKDW�H[LVWV�WRGD\��,�ZRXOG
OLNH�WR�DUJXH�IRU�UHGXFLQJ�WKH�UDWHV
WR�WKH�ORZHVW�SRVVLEOH�UDWKHU�WKDQ
WKH� RWKHU�ZD\� DURXQG�� 7KH�H[DFW
QXPEHU� LV� IRU� WKH�EXGJHW�WHDP�WR
GHFLGH�²� WKLV� FROXPQ� LV�PRUH� D
VWUDWHJ\�GLUHFWLRQ�WKDQ�D�UHFRPPHQ�
GDWLRQ�RQ�UDWHV�

6HFRQG�� WKHUH� VKRXOG� EH
HTXDOLW\�UHJDUGLQJ�WKH�KROG�
LQJ�SHULRG�WR�FODVVLI\�DQ�DVVHW
DV�KHOG�IRU�WKH�VKRUW�WHUP�RU
WKH� ORQJ�WHUP��(TXLW\� �DQG
OLVWHG� ERQGV�� JR� ORQJ�WHUP
DIWHU�D�KROGLQJ�SHULRG�RI�RQH
\HDU��UHDO�HVWDWH�DW�WZR�\HDUV�
SK\VLFDO�JROG�DW�WKUHH�\HDUV�
DQG� JROG� DQG� GHEW�PXWXDO
IXQGV�GR�QRW�JR�ORQJ�WHUP�DW
DOO�� ,Q� D� VWUDQJH� PRYH� LQ

������WKH�PLQLVWU\�RI�ILQDQFH�FODVVL�
ILHG� ORQJ�WHUP� SURILWV� RQ� GHEW
PXWXDO�IXQGV�DV�LQFRPH�WR�EH�WD[HG
DW�WKH�LQYHVWRU¶V�PDUJLQDO�WD[�UDWH�
ZKLOH� OLVWHG� ERQGV� JHW� WUHDWHG� DV
HTXLW\�LQ�WHUPV�RI�WKHLU�ORQJ�WHUP
WD[� WUHDWPHQW�� 7KLV� PRYH� GHILHV
ORJLF��DQG�EHWWHU�VHQVH�PXVW�SUHYDLO
ZKHQ�WKH�IXOO�DXGLW�RI�WKH�WD[HV�RQ
DVVHWV� LV�GRQH��$�QHDW� WD[�V\VWHP
VKRXOG�HTXDOLVH�WKH�KROGLQJ�SHULRG
WKDW�FODVVLILHV�DQ�DVVHW�DV�VKRUW�WHUP
RU�ORQJ�WHUP�DQG�VKRXOG�QRW�GLIIHU�
HQWLDWH�WKH�PRGH�RI�KROGLQJ�WKH�DVVHW
²�GLUHFWO\�RU�WKURXJK�DQ�LQVWLWXWLRQ�
7KLUG�� WKHUH�VKRXOG�EH�HTXDOLW\

UHJDUGLQJ�UHLQYHVWPHQW�WUHDWPHQW�
7KH�FXUUHQW�V\VWHP�JLYHV�D�IUHH�SDVV

(DW�WKH�ULFK��EXW�GR�LW
LQ�D�ORJLFDO�PDQQHU
$�FOHDQ�XS�LV�QHHGHG�LQ�
,QGLD¶V�WD[�UHJLPH�WR�PDNH�
LW�UDWLRQDO�DFURVV�DVVHWV��
7KHUH�LV�DOVR�D�QHHG�IRU�
SROLF\�SHUPDQHQFH

$
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7KH�IXWXUH�RI����ODNK�VWXGHQWV�
KDV�EHHQ�DIIHFWHG�GXH�WR�
UHFHQW�SDSHU�OHDNV��,I�WKLV�
NHHSV�KDSSHQLQJ��VWXGHQWV�

ZLOO�VWRS�WKHLU�VWXGLHV

,Q�,UDQ��D�EDWWOH�EHWZHHQ�
SRODULVLQJ�SROLWLFDO�YLHZV
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,QIUDVWUXFWXUH�FROODSVH�DIWHU�D�VLQJOH�GD\¶V�UDLQ�
LV�D�ZDNHXS�FDOO�WR�UHLPDJLQH�'HOKL¶V�ZDWHU�IXWXUH�
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DUDGLJP�VKLIWV�LQ�PDLQVWUHDP�HFRQRPLF�
WKLQNLQJ�XVXDOO\�DFFRPSDQ\�FULVHV�
GHPDQGLQJ�QHZ�DQVZHUV��DV�RFFXUUHG�
DIWHU�VWDJIODWLRQ²ORZ�JURZWK�DQG�
KLJK�LQIODWLRQ²JULSSHG�DGYDQFHG�
HFRQRPLHV�LQ�WKH�����V��$QG�LW�PD\�EH�

KDSSHQLQJ�DJDLQ��DV�OLEHUDO�GHPRFUDFLHV�FRQIURQW�D�
ZDYH�RI�SRSXODU�GLVWUXVW�LQ�WKHLU�DELOLW\�WR�VHUYH�
WKHLU�FLWL]HQV�DQG�DGGUHVV�WKH�PXOWLSOH�FULVHV²
UDQJLQJ�IURP�FOLPDWH�FKDQJH�WR�XQEHDUDEOH�
LQHTXDOLWLHV�DQG�PDMRU�JOREDO�FRQIOLFWV²WKDW�
WKUHDWHQ�RXU�IXWXUH�
7KH�FRQVHTXHQFHV�FDQ�QRZ�EH�VHHQ�LQ�WKH�86��

ZKHUH�IRUPHU�3UHVLGHQW�'RQDOG�7UXPS�KDV�D�JRRG�
FKDQFH�RI�ZLQQLQJ�WKH�SUHVLGHQWLDO�HOHFWLRQ�LQ�
1RYHPEHU��6LPLODUO\��D�IDU�ULJKW�JRYHUQPHQW�FRXOG�
WDNH�SRZHU�LQ�)UDQFH�DIWHU�WKH�FRPLQJ�VQDS�HOHF�
WLRQ��7R�SUHYHQW�GDQJHURXV�SRSXOLVW�SROLFLHV�WKDW�
H[SORLW�YRWHUV¶�DQJHU��DQG�WR�DYHUW�PDMRU�GDPDJH�WR�
KXPDQLW\�DQG�WKH�SODQHW��ZH�PXVW�XUJHQWO\�
DGGUHVV�WKH�URRW�FDXVHV�RI�SHRSOH¶V�UHVHQWPHQW�
:LWK�WKLV�LPSHUDWLYH�LQ�PLQG��PDQ\�OHDGLQJ�

HFRQRPLVWV�DQG�SUDFWLWLRQHUV�FRQYHQHG�LQ�%HUOLQ�
DW�WKH�HQG�RI�0D\�IRU�D�VXPPLW�RUJDQL]HG�E\�WKH�
)RUXP�1HZ�(FRQRP\��7KLV�µ:LQQLQJ�%DFN�WKH�
3HRSOH¶�VXPPLW�OHG�WR�VRPHWKLQJ�UHVHPEOLQJ�D�QHZ�
XQGHUVWDQGLQJ�WKDW�PD\�UHSODFH�WKH�PDUNHW�OLEHUDO�
µ:DVKLQJWRQ�&RQVHQVXV�¶�ZKLFK�IRU�IRXU�GHFDGHV�
HPSKDVL]HG�WKH�SULPDF\�RI�IUHH�WUDGH�DQG�FDSLWDO�
IORZV��GHUHJXODWLRQ��SULYDWL]DWLRQ��DQG�RWKHU�SUR�
PDUNHW�VKLEEROHWKV�
7KH�%HUOLQ�'HFODUDWLRQ�SXEOLVKHG�DW�WKH�HQG�RI�

WKH�JDWKHULQJ�KDV�VLQFH�EHHQ�VLJQHG�E\�GR]HQV�RI�
OHDGLQJ�VFKRODUV��LQFOXGLQJ�1REHO�ODXUHDWH�$QJXV�
'HDWRQ��0DULDQD�0D]]XFDWR�DQG�2OLYLHU�%ODQ�
FKDUG��DV�ZHOO�DV�E\�7KRPDV�3LNHWW\��,VDEHOOD�
:HEHU��%UDQNR�0LODQRYLF�DQG�PDQ\�RWKHUV�
7KH�:DVKLQJWRQ�&RQVHQVXV�KDV�EHHQ�ZREEO\�

IRU�VRPH�WLPH��FKDOOHQJHG�E\�DEXQGDQW�UHVHDUFK�
GRFXPHQWLQJ�ULVLQJ�LQFRPH�DQG�ZHDOWK�LQHTXDOLW\�
DQG�LWV�FDXVHV��DV�ZHOO�DV�UHDVVHVVPHQWV�RI�WKH�
UROH�RI�LQGXVWULDO�SROLF\�DQG�VWUDWHJLHV�WR�FRPEDW�
FOLPDWH�FKDQJH��5HFHQW�FULVHV��QRW�WR�PHQWLRQ�WKH�
GDQJHU�RI�ORVLQJ�WKH�ILJKW�IRU�OLEHUDO�GHPRFUDF\�
LWVHOI��KDYH�FDWDO\VHG�DQ�HIIRUW�WR�WUDQVODWH�DOO�
WKLV�UHVHDUFK�LQWR�D�QHZ�FRPPRQ�IUDPHZRUN�RI�
SROLFLHV�WR�ZLQ�EDFN�FLWL]HQV�
7KH�%HUOLQ�'HFODUDWLRQ�KLJKOLJKWV�ZLGHVSUHDG�

HYLGHQFH�WKDW�SHRSOH¶V�GLVWUXVW�LV�WR�D�ODUJH�H[WHQW�
GULYHQ�E\�WKH�VKDUHG�H[SHULHQFH�RI�D�UHDO�RU�SHU�
FHLYHG�ORVV�RI�FRQWURO�RYHU�RQH¶V�RZQ�OLYHOLKRRG�
DQG�WKH�WUDMHFWRU\�RI�VRFLHWDO�FKDQJHV��7KLV�VHQVH�RI�
SRZHUOHVVQHVV�KDV�EHHQ�WULJJHUHG�E\�VKRFNV�VWHP�
PLQJ�IURP�JOREDOL]DWLRQ�DQG�WHFKQRORJLFDO�VKLIWV��
DPSOLILHG�E\�FOLPDWH�FKDQJH��DUWLILFLDO�LQWHOOLJHQFH��
WKH�UHFHQW�LQIODWLRQ�VKRFN�DQG�DXVWHULW\�
7KLV�GLDJQRVLV�ORJLFDOO\�OHDGV�WR�DQ�HTXDOO\�FOHDU�

FRQFOXVLRQ��7R�ZLQ�EDFN�SHRSOH¶V�WUXVW�UHTXLUHV�
SROLFLHV�WKDW�UHVWRUH�FRQILGHQFH�LQ�WKHLU²DQG�WKHLU�
JRYHUQPHQWV¶²DELOLW\�WR�UHVSRQG�HIIHFWLYHO\�WR�
WKH�UHDO�SUREOHPV�WKH\�IDFH��7KLV�PHDQV�IRFXVLQJ�
SROLFLHV�RQ�WKH�FUHDWLRQ�RI�VKDUHG�SURVSHULW\�DQG�
JRRG�MREV��LQFOXGLQJ�SROLFLHV�WKDW�SURDFWLYHO\�
DGGUHVV�LPPLQHQW�UHJLRQDO�GLVUXSWLRQV�E\�VXS�
SRUWLQJ�QHZ�LQGXVWULHV�DQG�GLUHFWLQJ�LQQRYDWLRQ�
WRZDUGV�ZHDOWK�FUHDWLRQ�IRU�WKH�PDQ\�
7KHUH�LV�HTXDOO\�VWURQJ�VXSSRUW�IRU�GHVLJQLQJ�D�

KHDOWKLHU�IRUP�RI�JOREDOL]DWLRQ��IRU�FRRUGLQDWLQJ�
FOLPDWH�SROLFLHV��DQG�IRU�DOORZLQJ�QDWLRQDO�FRQWURO�
RYHU�FUXFLDO�VWUDWHJLF�LQWHUHVWV��8QGHUO\LQJ�WKHVH�
SULRULWLHV�LV�EURDG�DJUHHPHQW�WKDW�LQFRPH�DQG�
ZHDOWK�LQHTXDOLWLHV�PXVW�EH�QDUURZHG�
$V�SDUW�RI�D�QHZ�FRQVHQVXV��FOLPDWH�SROLFLHV�ZLOO�

QHHG�WR�FRPELQH�UHDVRQDEOH�FDUERQ�SULFLQJ�ZLWK�
VWURQJ�SRVLWLYH�LQFHQWLYHV�DQG�DPELWLRXV�LQIUD�
VWUXFWXUH�LQYHVWPHQW��$QG�WKHUH�LV�ZLGHVSUHDG�
DFFHSWDQFH�RI�WKH�QHHG�IRU�GHYHORSLQJ�FRXQWULHV�WR�
JHW�WKH�ILQDQFLDO�DQG�WHFKQRORJLFDO�UHVRXUFHV�WKH\�
QHHG�WR�HPEDUN�RQ�WKH�FOLPDWH�WUDQVLWLRQ��
,Q�VXP��WKHUH�LV�D�QHZ�VKDUHG�FRPPRQ�VHQVH�WKDW�

D�QHZ�EDODQFH�EHWZHHQ�PDUNHWV�DQG�FROOHFWLYH�
DFWLRQ�QHHGV�WR�EH�HVWDEOLVKHG�
7R�DJUHH�RQ�DOO�RI�WKLV�ZRXOG�SUREDEO\�QRW�KDYH�

EHHQ�SRVVLEOH�ILYH�\HDUV�DJR��7KH�ODUJH�QXPEHU�RI�
VLJQDWRULHV��DQG�WKH�GLYHUVLW\�RI�SHUVSHFWLYHV�WKH\�
UHSUHVHQW��UHIOHFW�KRZ�PXFK�WKH�GLVFXVVLRQ�KDV�
FKDQJHG�ZLWK�WKH�DFFXPXODWLRQ�RI�PRUH�DQG�PRUH�
HPSLULFDO�HYLGHQFH�
7KH�VLJQDWRULHV�RI�WKH�%HUOLQ�'HFODUDWLRQ�GR�QRW�

SUHWHQG�WR�KDYH�DOO�WKH�DQVZHUV��IDU�IURP�LW��5DWKHU��

WKH�'HFODUDWLRQ¶V�SXUSRVH�LV�WR�RIIHU�D�VWDWHPHQW�RI�
SULQFLSOHV�WKDW�REYLRXVO\�GLIIHU�IURP�WKH�SUHYLRXV�
RUWKRGR[\�DQG�WR�FUHDWH�D�PDQGDWH�WR�UHILQH�SROLWL�
FDO�FRQFHSWV�IRU�SUDFWLFH��+RZ�WR�JHW�LQGXVWULDO�
SROLF\�ULJKW�PXVW�EH�GHILQHG�LQ�D�QDWLRQDO�FRQWH[W��
DV�ZHOO�DV�LQ�D�FRRSHUDWLYH�LQWHUQDWLRQDO�HIIRUW��
WKH�VDPH�LV�WUXH�RI�KRZ�JRYHUQPHQWV�FDQ�EHVW�
LQFHQWLYL]H�FOLPDWH�IULHQGO\�EHKDYLRXU��+RZ�WR�
UH�IUDPH�JOREDOL]DWLRQ�RU�PRVW�HIIHFWLYHO\�UHGXFH�
HFRQRPLF�LQHTXDOLW\�DOVR�UHPDLQ�RSHQ�TXHVWLRQV�
1HYHUWKHOHVV��DFKLHYLQJ�D�FRQVHQVXV�RQ�WKH�

SULQFLSOHV�WKDW�VKRXOG�JXLGH�SROLF\PDNHUV�LV�
KXJHO\�LPSRUWDQW��5HFRJQL]LQJ�WKDW�PDUNHWV�RQ�
WKHLU�RZQ�ZLOO�QHLWKHU�VWRS�FOLPDWH�FKDQJH�QRU�OHDG�
WR�D�OHVV�XQHTXDO�GLVWULEXWLRQ�RI�ZHDOWK�LV�RQO\�RQH�
VWHS�WRZDUG�GHYLVLQJ�RSWLPDO�VWUDWHJLHV�WKDW�FDQ�
HIIHFWLYHO\�DGGUHVV�WKH�UHDO�FKDOOHQJHV�WKDW�FRQ�
IURQW�XV��$�ORW�RI�SURJUHVV�KDV�DOUHDG\�EHHQ�PDGH�
RQ�WKLV�IURQW�
:H�QRZ�IDFH�D�FKRLFH�EHWZHHQ�D�SURWHFWLRQLVW�

SRSXOLVW�EDFNODVK��ZLWK�DOO�WKH�FRQIOLFW�WKDW�WKLV�
LPSOLHV��DQG�D�QHZ�VXLWH�RI�SROLFLHV�WKDW�DUH�UHVSRQ�
VLYH�WR�SHRSOH¶V�FRQFHUQV��7R�SUH�HPSW�SRSXOLVWV��
ZH�QHHG�D�QHZ�SROLWLFDO�FRQVHQVXV�WKDW�IRFXVHV�RQ�
WKH�FDXVHV�RI�FLWL]HQV¶�GLVWUXVW��UDWKHU�WKDQ�RQ�WKH�
V\PSWRPV�
$�FRQFHUWHG�HIIRUW�WR�SXW�FLWL]HQV�DQG�WKHLU�JRY�

HUQPHQWV�EDFN�LQ�WKH�GULYHU¶V�VHDW�DQG�SURPRWH�
ZHOO�EHLQJ�IRU�WKH�PDQ\�LV�QHHGHG�WR�UHVWRUH�WUXVW�
LQ�RXU�VRFLHWLHV¶�DELOLW\�WR�RYHUFRPH�FULVHV�DQG�
VHFXUH�D�EHWWHU�IXWXUH��7R�ZLQ�EDFN�WKH�SHRSOH�
UHTXLUHV�QRWKLQJ�PRUH²DQG�QRWKLQJ�OHVV²WKDQ�DQ�
DJHQGD�IRU�WKH�SHRSOH�� ������352-(&7 6<1',&$7(

:DVKLQJWRQ�&RQVHQVXV�LV�GHDG���
/RQJ�OLYH�WKH�%HUOLQ�'HFODUDWLRQ�
7KH�ZRUOG¶V�VKDUHG�FRPPRQ�VHQVH�WRGD\�DUJXHV�IRU�WKH�HVWDEOLVKPHQW�RI�D�QHZ�EDODQFH�EHWZHHQ�PDUNHWV�DQG�FROOHFWLYH�DFWLRQ
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LV�D�%ORRPEHUJ�2SLQLRQ�FROXPQLVW��

, W�LVQ¶W�KDUG�WR�XQGHUVWDQG�WKDW�JOREDO�
ZDUPLQJ�LV�DOUHDG\�FKDQJLQJ�KRZ�ZH�
OLYH��,Q�,QGLD¶V�FDSLWDO��1HZ�'HOKL��WKLV�

VXPPHU�KDV�EHHQ�VR�KRW²DERYH�����&HO�
VLXV�HYHQ�DW�QLJKW²WKDW�SHRSOH�DUH�JDVSLQJ��
WDS�ZDWHU�LV�VFDOGLQJ�DQG�WKH�ZDOOV�RI�WKHLU�
KRPHV�HPLW�KHDW�OLNH�UDGLDWRUV��7KH�6DXGL�
$UDELDQ�DXWKRULWLHV�VDLG�WKDW�������SLOJULPV�
KDYH�DOUHDG\�GLHG�RQ�WKLV�\HDU¶V�+DMM��3OD\�
HUV�DW�WKH�(XURSHDQ�VRFFHU�FKDPSLRQVKLSV�
DUH�FROODSVLQJ�GXH�WR�H[KDXVWLRQ�
$QG� \HW� HFRQRPLVWV²FOHDUO\� DEOH� WR�

NHHS�FRRO�KHDGV�ZKHQ�HYHU\ERG\�HOVH�LV�
ORVLQJ�WKHLUV²DUH�LQ�WKH�PLGGOH�RI�D�IUHVK�
GHEDWH� DERXW� WKH� UHDO� FRVWV� RI� FOLPDWH�
FKDQJH��$�QHZ�ZRUNLQJ�SDSHU�IURP�WZR�
DFDGHPLFV�DW�+DUYDUG�DQG�1RUWKZHVWHUQ��
SXEOLVKHG�E\�WKH�1DWLRQDO�%XUHDX�RI�(FR�
QRPLF�5HVHDUFK��DUJXHV�WKDW�WKH�PDFURH�
FRQRPLF�GDPDJH� IURP�FOLPDWH� FKDQJH�
PLJKW�EH�DV�PXFK�DV�VL[�WLPHV�KLJKHU�WKDQ�
SUHYLRXVO\�HVWLPDWHG�
7KHLU� PRGHO� SUHGLFWV� WKDW� D� VLQJOH�

GHJUHH�LQFUHDVH�³LQ�JOREDO�PHDQ�WHPSHUD�
WXUHV�OHDGV�WR�D�JUDGXDO�GHFOLQH�LQ�ZRUOG�
*'3�WKDW�SHDNV�DW�����DIWHU�VL[�\HDUV�DQG�
GRHV�QRW�IXOO\�PHDQ�UHYHUW�HYHQ����\HDUV�
DIWHU�WKH�VKRFN�´�7KH\�SRLQW�RXW�WKDW�WKLV�
PDNHV�XQLODWHUDO�FOLPDWH�DFWLRQ�ZRUWK�LW�IRU�
FRXQWULHV�OLNH�WKH�86��WKDW�DUJXPHQW�PXVW�
VXUHO\�DOVR�KROG�FRXQWULHV�WKDW�DUH�SRRUHU�
EXW�IDU�PRUH�H[SRVHG�WR�FOLPDWH�FKDQJH��
VXFK�DV�,QGLD��
7KH�SDSHU�KDV�VHW�RII�D�VWRUP�RI�IXULRXV�

FULWLFLVP��DQG�QRW�MXVW�IURP�HFRQRPLVWV��
7KH�FOLPDWH�VFLHQWLVW�-RKQ�.HQQHG\�DUJXHV�
WKDW�LWV�PHWKRGRORJ\�PD\�EH�IODZHG��+H�
LVQ¶W�VXUH��IRU�H[DPSOH��WKDW�ZH�FDQ�HDVLO\�
H[WUDSRODWH�IURP�WKH�KLVWRULFDO�UHFRUG�RI�
����GHJUHH�VKRFNV�WR�JOREDO�WHPSHUDWXUH�WR�
WKH�ODUJHU��RQH�GHJUHH�FKDQJHV�DVVRFLDWHG�
ZLWK�FOLPDWH�FKDQJH��
,W¶V�FOHDU�WKDW�JOREDO�ZDUPLQJ�LV�DOUHDG\�

KDYLQJ�D�PDOLJQ�HIIHFW�RQ�KXPDQ�KHDOWK�
DQG�OLYHOLKRRGV��:H�MXVW�QHHG�PRUH�FODULW\�
RQ�KRZ�PXFK�
'LVFXVVLRQ�RI�WKH�UHDO�FRVWV�RI�FOLPDWH�

FKDQJH��WR�KXPDQ�ZHOIDUH�DQG�WR�QDWLRQDO�
HFRQRPLHV��KDYH�EHHQ�JRLQJ�RQ�IRU�GHF�
DGHV��%XW�ZH�QR�ORQJHU�QHHG�VXFK�HVWLPDWHV�
WR�PDNH�WKH�FDVH�WKDW�LW�LV�UHDO��DQG�D�SURE�
OHP��,QVWHDG��ZH�QHHG�WKHP�DV�LQSXWV�LQWR�
SROLF\PDNLQJ��OLNH�MREV�RU�SULFH�GDWD�
3ROLF\PDNHUV�DUH�VWLOO�VKRUW�RI�REMHFWLYH��

VHFWRU�VSHFLILF�DQG�SUHFLVH�HVWLPDWHV�RI�
FXUUHQW�DQG�SRVVLEOH�IXWXUH�FRVWV��7KDW�
VKRUWDJH�LV�D�JURZLQJ�SUREOHP²EHFDXVH�
FOLPDWH�SROLF\�LV�EHJLQQLQJ�WR�ELWH��%LOOLRQV�
RI�WD[SD\HU�GROODUV�DUH�EHLQJ�GLUHFWHG�WR�
VHFWRUV�WKDW�SURPLVH�WR�FXUE�HPLVVLRQV��
FRQVXPHUV�DUH�SD\LQJ�PRUH�IRU�FDUERQ�LQ�
WHQVLYH�JRRGV�DQG�VHUYLFHV��DQG�SUHVVXUH�WR�

IROORZ�D�QHW�]HUR�VWUDWHJ\�KDV�FRPSOLFDWHG�
GHFLVLRQV�IRU�FRPSDQLHV�DQG�LQVWLWXWLRQDO�
LQYHVWRUV�
7KHVH�VKRXOG�DOO�FRXQW�DV�VXFFHVVHV�LQ�

WKH�ILJKW�DJDLQVW�FOLPDWH�FKDQJH��:KHQ�
PRQH\�PRYHV��KRZHYHU��SHRSOH�EHJLQ�WR�
DVN�SRLQWHG�TXHVWLRQV��,W�LVQ¶W�MXVW�YDULRXV�
5HSXEOLFDQ�SROLWLFLDQV�DWWDFNLQJ�³ZRNH�
FDSLWDO´�WR�JHW�LQ�WKH�KHDGOLQHV��6HULRXV�
PDFURHFRQRPLF�GHFLVLRQ�PDNHUV��DFFXV�
WRPHG�WR�HYLGHQFH�EDVHG�SROLF\��DUH�EHJLQ�
QLQJ�WR�DVN�H[DFWO\�ZKDW�JOREDO�ZDUPLQJ¶V�
FRVWV�DQG�EHQHILWV�DUH�IRU�WKHLU�FRXQWULHV�
,QGLD¶V�FKLHI�HFRQRPLF�DGYLVRU�9��$QDQ�

WKD�1DJHVZDUDQ��IRU�H[DPSOH��DVNHG�HDUOLHU�
WKLV�\HDU�LI�ZH�ZHUH�LUUDWLRQDOO\�VFDUHG�RI�
WKH�KHDOWK�HIIHFWV�RI�JOREDO�ZDUPLQJ��,W�LV�
WUXH�WKDW�ZH�LQ�,QGLD�DUH�PRUH�H[SRVHG�WR�
KHDW�VWUHVV�WKDQ�PRVW��%XW��KH�SRLQWHG�RXW��
ODUJH�VFDOH�VWXGLHV�VXJJHVW�WKDW�IDU�PRUH�
SHRSOH�GLH�LQ�,QGLD�DV�D�FRQVHTXHQFH�RI�
³PRGHUDWH�FROG´�WKDQ�IURP�H[WUHPH�KHDW��
'HOKL¶V�WHPSHUDWXUH�PLJKW�VWD\�DERYH�����
&HOVLXV�IRU�ZHHNV�RQ�HQG��ZLWK�DOO�WKH�QHJD�
WLYH�HIIHFWV�RQ�SXEOLF�KHDOWK�DQG�HFRQRPLF�
DFWLYLW\�WKDW�HQWDLOV��EXW�ZRXOG�RWKHU�,QGL�
DQV�DFWXDOO\�OLYH�ORQJHU�LI�DYHUDJH�WHPSHUD�
WXUHV�URVH"�'R�ZH�KDYH�UHDO�HYLGHQFH�IRU�
WKH�DJJUHJDWH�HIIHFW�RI�KLJKHU�WHPSHUD�
WXUHV�RQ�PRUWDOLW\�LQ�,QGLD�DQG�WKH�UHVW�RI�
WKH�GHYHORSLQJ�ZRUOG"�
7KHVH�TXHVWLRQV�GHVHUYH�UHDO�DQVZHUV��

%XW�WKH�GDWD�ZH�FXUUHQWO\�KDYH�DUH�LQVXIIL�
FLHQW��$QG�WKDW�ODFN�RI�GDWD�PLJKW�OHDG�WR�
HUURQHRXV�FRQFOXVLRQV��6RPH�VFKRODUV�LQ�
,QGLD�KDYH�QRWHG�WKDW�WKRVH�PRVW�H[SRVHG�
WR�KHDW�VWUHVV�DUH�PDQXDO�ODERXUHUV��FRQ�
VWUXFWLRQ�ZRUNHUV�DQG�IDUPHUV²PDUJLQDO�
L]HG�JURXSV�ZKRVH�LOOQHVVHV�DQG�GHDWKV�WKH�
FRXQWU\¶V�SXEOLF�KHDOWK�V\VWHP�PLJKW�QRW�
SURSHUO\�UHFRUG�
,W¶V�YLWDO�WKDW�ZH�SXW�PRUH�UHVRXUFHV�LQWR�

LGHQWLI\LQJ�DQG�DQDO\VLQJ�WKH�HIIHFWV�RI�
ZDUPHU�WHPSHUDWXUHV��6RPH�HIIRUWV�KDYH�
DOUHDG\� EHJXQ�� /DVW� \HDU�� WKH� :+2�
UHOHDVHG�D�IUDPHZRUN�WR�TXDQWLI\�WKH�HFR�
QRPLF�YDOXH�RI�WKH�KHDOWK�RXWFRPHV�RI�FOL�
PDWH�UHODWHG�LQYHVWPHQWV��&RXQWULHV�OLNH�
,QGLD�PXVW�DOVR�EHJLQ�WR�TXDQWLI\�WKH�PDQ\�
LQGLUHFW�HIIHFWV�RI�FOLPDWH�FKDQJH�RQ�WKHLU�
PDFURHFRQRPLF� IXQGDPHQWDOV�� IURP�
JUHDWHU�YDULDELOLW\�LQ�IDUP�RXWSXW�WR�OHVV�
SURGXFWLYH�SK\VLFDO�LQYHVWPHQWV��:H�FDQ¶W�
PDNH�HYLGHQFH�EDVHG�SROLF\�IRU�WKH�JUHDW�
JOREDO�SUREOHP�RI�RXU�WLPH�ZLWKRXW�PRUH�
KLJK�TXDOLW\�GDWD�� �%/220%(5*

7KHUH¶V�QR�DOWHUQDWLYH�WR�EHWWHU�
GDWD�RQ�FOLPDWH�FKDQJH�HIIHFWV
&RXQWULHV�OLNH�,QGLD�PXVW�TXDQWLI\�WKH�LPSDFW�RQ�WKHLU�HFRQRPLHV�

:H�NQRZ�WRR�OLWWOH�DERXW�ZKDW�WR�H[SHFW�DV�
JOREDO�ZDUPLQJ�ZRUVHQV %/220%(5*
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RLO�SULFHV��LW�VHHPV�SODXVLEOH�WKDW�DYHUDJH�RLO�
SULFHV�LQ�WKH�ODWWHU�KDOI�RI�WKLV�GHFDGH�ZLOO�
GURS�FORVHU�WR�WKH��������SHU�EDUUHO�UDQJH�
7KLV� VFHQDULR� DXJXUV� ZHOO� IRU� ,QGLD��

ZKLFK�ORRNV�OLNHO\�WR�KDYH�D�SRVLWLYH�JURZWK�
UDWH�RI�RLO�FRQVXPSWLRQ�IRU�DQRWKHU����\HDUV�
RU�PRUH��7RGD\��D�����FKDQJH�LQ�WKH�DYHUDJH�
FUXGH� RLO� SULFH� FKDQJHV� ,QGLD¶V� QHW� RLO�
LPSRUWV� E\� DERXW� ������� ELOOLRQ��ZKLFK�
PDNHV�XS�DERXW������RI�WKH�DQQXDO�FXUUHQW�
DFFRXQW�GHILFLW��&$'���
7KH�VKLIW�WR�SHWURFKHPLFDOV�LV�DOVR�EHQH�

ILFLDO�WR�,QGLD��VLQFH�LW�LV�D�QHW�H[SRUWHU�RI�
WKHVH�SURGXFWV�DQG�KDV�HVWDEOLVKHG�VRPH�RI�
WKH�PRVW�PRGHUQ�UHILQHU\�FRPSOH[HV�LQ�WKH�
ZRUOG��:KLOH�WKH�RLO�ELOO�DQG�WKH�FRQVHTXHQW�
SUHVVXUH�RQ�,QGLD¶V�&$'�LV�OLNHO\�WR�EH�ORZHU�
LQ�WKH�\HDUV�DKHDG��LW�FDQ�SURYLGH�D�FXVKLRQ�
WR�DFFHOHUDWH�WKH�FRXQWU\¶V�JUHHQ�HQHUJ\�
WUDQVLWLRQ�LQ�SDUDOOHO�
$�����DYHUDJH�IDOO�LQ�WKH�SULFH�RI�RLO�IRU�D�

ILYH�\HDU�SHULRG�VWDUWLQJ�IURP������ZRXOG�
UHVXOW�LQ�DQQXDO�VDYLQJV�RI�DERXW�����ELOOLRQ��
2YHU�D�ILYH�\HDU�SHULRG��WKDW�ZRXOG�DPRXQW�
WR�ZHOO�RYHU������ELOOLRQ��7KLV�WUDQVIRUPD�
WLRQ�RI�µVDYLQJV�RQ�RLO¶�WR�µLQYHVWLQJ�LQ�FOHDQ�
HQHUJ\¶�ZLOO�UHTXLUH�D�FOHDU�KHDGHG�DQG�IDU�
WKLQNLQJ�VWUDWHJLF�SODQ�

3�6��³3ODQV�DUH�XVHOHVV��EXW�SODQQLQJ�LV�
LQGLVSHQVDEOH�´�VDLG�'ZLJKW�'��(LVHQKRZHU�

SUHYHQW�WKH�FRPPRGLW\�IURP�RYHUIORZLQJ�
DOO�DYDLODEOH�RQ�ODQG�DQG�WDQNHU�VWRUDJH�
FDSDFLW\��2LO�SULFHV�UHFRYHUHG�WR�D�PRUH�
QRUPDO��������JRLQJ�LQWR�������ZKHQ�WKH�
8NUDLQLDQ�ZDU� DQG� UHVXOWLQJ� HFRQRPLF�
VDQFWLRQV�DJDLQVW�5XVVLD�FDXVHG�SULFHV�WR�D�
MXPS�WR������D�EDUUHO�DQG�VHWWOH�GRZQ�DW�DQ�
DYHUDJH�RI�DERXW������ZKLFK� LV�URXJKO\�
ZKHUH�WKH\�DUH�WRGD\��
7KHUH�DSSHDUV�WR�EH�D��������SHU�EDUUHO�

XQFHUWDLQW\�SUHPLXP�EDNHG�LQWR�WKH�SULFH�
RI�RLO��7KH�RLO�SULFH�YRODWLOLW\�LQGH[��ZKLFK�
PHDVXUHV�WKH�YDULDELOLW\�RI�SULFHV��UHDFKHG�
DQ�DOO�WLPH�KLJK�RI�����GXULQJ�FRYLG�DQG�
VWD\HG�HOHYDWHG�LQ�WKH���V�WLOO�UHFHQWO\��D�
UHDGLQJ�RI����RU�EHORZ�LV�VHHQ�DV�QRUPDO��
7KH�2UJDQL]DWLRQ�RI�3HWUROHXP�([SRUW�

LQJ�&RXQWULHV��2SHF��DORQJ�ZLWK�5XVVLD��
WRJHWKHU�FDOOHG�WKH�2SHF��FRXQWULHV��KDYH�
NHSW�VXSSO\�WLJKW��SDUWO\�FRQWULEXWLQJ�WR�WKH�
KLJK�SULFH�RI�RLO�VLQFH�������+LJK�SULFHV�
KDYH�SURYLGHG�µZLQGIDOO¶�SURILWV�WR�PDQ\�
FRPSDQLHV� WKDW� DUH� LQ� WKH� EXVLQHVV� RI�
SXPSLQJ�RLO��%XVLQHVVHV�KDYH�IROORZHG�D�
VWUDWHJ\�RI�UHWXUQLQJ�VRPH�RI�WKDW�PRQH\�WR�
VKDUHKROGHUV�WKURXJK�EX\EDFNV�DQG�GLYL�
GHQGV��EXW�DOVR�DUH�UHLQYHVWLQJ�D�SRUWLRQ�LQ�
LQFUHDVLQJ�FDSDFLW\��$FFRUGLQJ�WR�D�UHFHQW�
UHSRUW�E\�WKH�,QWHUQDWLRQDO�(QHUJ\�$JHQF\�
�,($�� WKDW� IRFXVHV�RQ� WKH� ORQJ�WHUP�RLO�

7 KH�JOREDO�RLO�PDUNHW�KDV�EHHQ�URLOHG�
RYHU� WKH� ODVW� VHYHUDO� \HDUV�� 7KH�
GHPDQG�VKRFN�GXULQJ�WKH�SDQGHPLF��

JUDGXDOO\�HYROYLQJ�GHPDQG�G\QDPLFV�GXH�
WR�WKH�HOHFWULF�YHKLFOH��(9��WUDQVLWLRQ��GLV�
UXSWLRQ�RI�WDQNHU�PRYHPHQWV�IROORZLQJ�WKH�
,VUDHO�+DPDV�ZDU�DQG�HFRQRPLF�VDQFWLRQV�
DJDLQVW�5XVVLD��LQ�LQWHUDFWLRQ�ZLWK�VXSSO\�
UHVSRQVHV�WR�WKHVH�HYHQWV��KDYH�LPSDFWHG�
LQWHUQDWLRQDO�RLO�SULFHV�� WUDGH�IORZV�DQG�
LQYHVWPHQWV��(PHUJLQJ�FOHDQ�HQHUJ\�WHFK�
QRORJLHV�DQG�PRUH�ZLGHVSUHDG�HIILFLHQF\�
SROLFLHV�DQG�WHFKQLTXHV�DUH�FRPELQLQJ�WR�
VORZ�GRZQ�JURZWK�LQ�RLO�GHPDQG�
)LUVW��D�ORRN�DW�RLO�SULFHV��7KH\�KDG�DYHU�

DJHG�DERXW�����D�EDUUHO�IURP������WR�MXVW�
EHIRUH�WKH�SDQGHPLF�WKDW�EHJDQ�LQ�������
7KH\�SOXQJHG�LQ�WKH�ZDNH�RI�JOREDO�ORFN�
GRZQV�WR�WKH�WHHQV��EULHIO\�HYHQ�WXUQLQJ�
QHJDWLYH��7KLV�SDUDGR[LFDO�µQHJDWLYH�SULFH¶�
DURVH�EHFDXVH�VXSSO\�JOXWV�LQ�FHUWDLQ�SODFHV�
�OLNH�&XVKLQJ��2NODKRPD��86��ZHUH�VR�JUHDW�
WKDW�SULFHV�UHIOHFWHG�DQ�LQFHQWLYH�IRU�RSHUD�
WRUV�WR�SLFN�XS�WKH�RLO�DW�WKRVH�ORFDWLRQV�DQG�

2LO�G\QDPLFV�DUH�VKLIWLQJ�LQ�IDYRXU�RI�RXU�HQHUJ\�SODQV
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LV�FKDLUPDQ��,Q.OXGH�/DEV��5HDG�
1DUD\DQ¶V�0LQW�FROXPQV�DW�
ZZZ�OLYHPLQW�FRP�
DYLVLEOHKDQG�

VKLIW�WKDW�EHJDQ�ZLWK�IDVW�VZHOOLQJ�&KLQHVH�
GHPDQG� DERXW� ��� \HDUV� DJR� DQG� QRZ�
LQFOXGHV�,QGLD¶V��$V�VHHQ�DIWHU�WKH�VDQFWLRQV�
DJDLQVW�5XVVLD�� WKLV�VKLIW�KDV� LPSRUWDQW�
LPSOLFDWLRQV�IRU�RLO�WUDGH�IORZV�DQG�RYHUDOO�
PDUNHW�G\QDPLFV��
7KH�,($�IRUHFDVWV�WKDW�RYHUDOO�GHPDQG�

ZLOO�SHDN�WKLV�GHFDGH��$V�D�
PDUNHW� IRUHFDVWHU��*ROG�
PDQ� 6DFKV� H[SHFWV� WKH�
SHDN�WR�RFFXU�D�ELW�ODWHU��LQ�
������EDVHG�RQ�WKH�SDFH�RI�
(9� DGRSWLRQ�� XQFHUWDLQ�
JURZWK� RI� &KLQD� DQG�
LPSDFW�RI�ULVLQJ�LQFRPHV�
RQ� HPHUJLQJ�PDUNHW�
GHPDQG�� ,W�SUHGLFWV� WKDW�
³WKH�WKLUVW�IRU�RLO�ZLOO�EH�
GULYHQ� E\� LQFUHDVHG�
GHPDQG�IRU�SHWURFKHPL�
FDOV� DQG� VSHFLDOL]HG�
UHILQHG�SURGXFWV� OLNH� MHW�
IXHO��UDWKHU�WKDQ�JDVROLQH�´�

2LO�SULFHV�DUH�QRWRULRXVO\�GLIILFXOW�WR�SUH�
GLFW��+RZHYHU��ORQJ�WHUP�VWUXFWXUDO�IDFWRUV�
GLUHFWLRQDOO\�LQGLFDWH�D�VORZLQJ�DQG�HYHQ�
WXDO�SHDNLQJ�RI�GHPDQG��6XSSO\�IDFWRUV�ZLOO��
RI�FRXUVH��UHVSRQG�WR�WKLV�ORQJ�WHUP�SDWK��
7DNHQ�WRJHWKHU�ZLWK�WKH�HOLPLQDWLRQ�RI�WKH�
XQFHUWDLQW\�SUHPLXP�HPEHGGHG�LQ�WRGD\¶V�

GHPDQG�VXSSO\�EDODQFH�WLOO�������³:RUOG�
RLO�SURGXFWLRQ�FDSDFLW\��OHG�KLJKHU�E\�WKH�
8QLWHG�6WDWHV�DQG�RWKHU�SURGXFHUV�LQ�WKH�
$PHULFDV��LV�IRUHFDVW�WR�RXWVWULS�GHPDQG�
JURZWK�RYHU�WKH�����������IRUHFDVW�DQG��
EDUULQJ�WKH�FRYLG�SDQGHPLF�SHULRG��LQIODWH�
WKH� ZRUOG¶V� VSDUH� FDSDFLW\� FXVKLRQ� WR�
XQSUHFHGHQWHG� OHYHOV�´�
7RWDO� VXSSO\� FDSDFLW\� LV�
H[SHFWHG�WR�ULVH�E\���PLO�
OLRQ�EDUUHOV�SHU�GD\��PE�G��
WR�������PE�G�E\�������D�
VWDJJHULQJ���PE�G�DERYH�
SURMHFWHG�JOREDO�GHPDQG�
RI�������PE�G��,Q�SURGXFW�
WHUPV�� WKHUH� LV� D� VWHDG\�
VKLIW�WRZDUGV�QDWXUDO�JDV�
OLTXLGV� �1*/V��DQG�FRQ�
GHQVDWHV��7KH�,($�H[SHFWV�
KDOI�RI�WKH�LQFUHDVH�LQ�VXS�
SO\� WR�EH� LQ�1*/V��ZLWK�
PRVW�RI�LW�FRPLQJ�IURP�WKH�
86�DQG�6DXGL�$UDELD��*X\�
DQD�ZLOO�EHFRPH�WKH�QHZHVW�SHWURVWDWH��ZLWK�
RLO�SURGXFWLRQ�JRLQJ� IURP�]HUR� WR�RYHU�
��������E�G�LQ�D�IHZ�VKRUW�\HDUV�
6WUXFWXUDO� GHPDQG� IDFWRUV� DUH� DOVR�

FKDQJLQJ�GUDPDWLFDOO\�LQ�JHRJUDSKLFDO�DQG�
SURGXFW� WHUPV�� 7KH� ORFXV� RI� GHPDQG�
JURZWK�KDG�DOUHDG\�VKLIWHG�HDVWZDUGV��D�

2LO�SULFHV�DUH�
SURMHFWHG�WR�IDOO�
DQG�JUDQW�,QGLD�
WKH�HFRQRPLF�
VSDFH�WR�LQYHVW�
LQ�LWV�WUDQVLWLRQ�
WR�FOHDQ�HQHUJ\
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DUH��UHVSHFWLYHO\��SURIHVVRU�RI�LQWHUQDWLRQDO�
SROLWLFDO�HFRQRP\�DW�+DUYDUG�.HQQHG\�6FKRRO��
D�IRUPHU�FKDLU�RI�WKH�3UHVLGHQW¶V�&RXQFLO�RI�
(FRQRPLF�$GYLVHUV�GXULQJ�WKH�&OLQWRQ�
DGPLQLVWUDWLRQ��DQG�GLUHFWRU�RI�)RUXP�IRU�D�1HZ�
(FRQRP\�










