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T
he verdicts to the Assembly elections in
India’s easternmost and smallest State by
population, Arunachal Pradesh and Sik-

kim, respectively, might not be a harbinger of
what is to come in the 2024 general election. But
the decisive victories achieved by the incumbent
parties, the Bharatiya Janata Party (BJP) in Aruna-
chal Pradesh and the Sikkim Krantikari Morcha
(SKM) in Sikkim, indicate that the electorates in
two States, overwhelmingly, preferred continuity
over change. Arunachal Pradesh Chief Minister
Pema Khandu and his party received a strong
mandate, winning 46 out of the 60 seats and in-
creasing the BJP’s tally even further by �ve seats.
Mr. Khandu enjoys the reputation of running a
stable government in the State, far from the tu-
multuous period in 2016 when he took over the
reins. With a focus on welfare delivery and infras-
tructure development that has further connected
the State to the rest of the country, Mr. Khandu
has earned the con�dence of the electorate. The
BJP-friendly parties, the National People’s Party
and the People’s Party of Arunachal, also regis-
tered �ve and two wins each, while the Opposi-
tion Congress’s tally was reduced to just one seat.
Supporters of the BJP and its main leader, Mr.
Khandu, would celebrate the fact that in 10 out of
the 60 seats there was no contest, which limited
the chances of any upset. But this does not bode
well for the State as a robust contestation of ideas
and policies is a must for a functioning democra-
cy. 

Arunachal Pradesh would do well not to go the
Nagaland way where, technically, there is no op-
position as all the parties that contested against
the BJP-Nationalist Democratic Progressive Party
coalition joined the alliance after the elections in
2023. In Sikkim, the SKM, led by Chief Minister
Prem Singh Tamang won 31 out of the 32 seats,
with a lone seat going to the erstwhile dominant
Sikkim Democratic Front. The SKM’s victory in a
multi-cornered �ght was made possible by the re-
gional assertion by the party which mobilised
support on the issue of retaining Sikkim’s special
status enshrined in Article 371F of the Constitu-
tion, on Mr. Tamang’s promises to deliver Sche-
duled Tribe status to some Nepali-origin com-
munities, and his emphasis on job creation in the
State. Sikkim’s ruling party might have fought
against the BJP and the latter might have drawn a
blank, but the SKM still considers the BJP an ally.
Notwithstanding the strong identity based polit-
ics in the north-east, voters choose the national
party ruling at the Centre or its ally, dependent as
these States are on central government funds.
The overwhelming mandate in his favour should
help Mr. Tamang, who will have to use all of his
diplomatic powers to ensure bene�ts from the
Union government. 

Trust in continuity 
The Arunachal Pradesh and Sikkim

mandates are for status quo 

B
arely a week after the Indian Premier
League �nal (IPL), most of the leading
cricketers have already got down to the

grind as the ICC Twenty20 World Cup com-
menced in the United States of America on Satur-
day (U.S. time). The willow game no longer has an
o�-season and the championship that would
meander through the U.S. and the West Indies,
features 20 teams split into four groups and the �-
nal will be held in Barbados on June 29. Right
through the pedigreed units such as India and
Australia to Papua New Guinea and Uganda, the
tournament may display an evangelical zeal to
promote cricket in a sporting universe that al-
ways favours football. Cricket, with its three ver-
sions of Tests, ODIs and T20Is, can at times lapse
into an identity crisis with the game’s purity and
mettle vesting with the �ve-day format while the
commercial muscle almost entirely hinges on the
shorter avatars. Even within these layers, the
granular issues get complex as T20Is never have
the same allure that domestic leagues such as the
IPL �aunt. It is in this space that the T20 World
Cup hopes to operate and energise the format,
once every two years. The ninth edition should
o�er a cricket of the fast and furious variety while
players quickly switch from club loyalties to na-
tionalistic fervour.

Hope too �oats as Papua New Guinea turned
up despite grappling with a massive landslide
and the resultant loss of life back home. For In-
dia, the long quest for an ICC trophy gets another
episode. The last silverware was the Champions
Trophy won in 2013, and since then it has often
been a case of so close and yet so far. Rohit Shar-
ma’s men get another tilt and there is no mistak-
ing the talent they collectively possess. There
may be simmering issues such as the leadership
angle following the awkward transition from Ro-
hit to Hardik Pandya as captain of Mumbai In-
dians. At the national level, Rohit continues to
helm while Pandya becomes his deputy and
coach Rahul Dravid, always clued into ego hassles
right from his playing days, may have to steer the
ship away from choppy waters. Placed in Group
A, India will open its campaign against Ireland on
Wednesday but the big game is the one involving
Pakistan at New York, on Sunday. Geopolitics has
meant that it is only in ICC events that the neigh-
bours face o� against each other. While batters
such as Travis Head and Heinrich Klassen can set
rollicking templates, bowlers such as Jasprit Bum-
rah too will have a role to play in a format that
tends to mask nuance under a breathless pace.

Quick and short  
T20 World Cup is seeking to energise

cricket’s newest format  

A
n oft-quoted maxim in relation to
property rights is that of President
John Adams: “Property is surely a right
of mankind as real as liberty”. The

right to property — initially envisaged as a
fundamental right and later as a constitutional
right — has witnessed an interesting history in the
post-colonial era. No other right as enshrined in
the Constitution has witnessed a tussle as �erce
as between courts and the legislature.

The genesis of this power struggle dates back
to the case of Bela Banerjee which involved the
interpretation of Articles 19(1)(f ) and 31(2) of the
Constitution (prior to amendment). The Supreme
Court of India held that the word compensation
in Article 31(2) postulated “a just equivalent of
what the owner has been deprived of”. To undo
this interpretation, the Constitution (Fourth)
Amendment was passed in 1955 amending, inter
alia, Article 31(2) to expressly state that the courts
could not delve into the question of inadequacy
of compensation.

To retaliate, the courts then devised an
ingenious plan: they held that although the �nal
compensation was non-justiciable, the principles
�xed by the legislature to arrive at such
determination would be open to scrutiny.

Word substitution
Parliament, for its part, realised that the word
“compensation” in Article 31(2) was the source of
all mischief. Vide the Constitution (Twenty-Fifth)
Amendment Act, 1971 the word “compensation”
was substituted by the word “amount” which
kept the interpretation of the courts at bay. Thus,
acquisition of property could now be e�ected
through the medium of eminent domain (the
state) by paying the landowner an “amount” (as
distinguished) from “compensation”. The
adequacy of such “amount” was consequently
not open to judicial review.

Though the validity of the Constitution
(Twenty-Fifth) Amendment Act, 1971 was upheld
in Kesavananda Bharati, the Supreme Court
watered down the intended e�ect of the
amended Article 31(2) by an interpretive process .

The majority in Kesavananda Bharati took the
view that though the adequacy of the amount
paid was not justiciable, the courts could still
examine whether the principles �xed for
determining such compensation were relevant
which in e�ect, reinstated what Justice Shah had
said in the bank nationalisation case. After this
decision, Parliament was convinced that the right

to property remained a proverbial thorn in the
goal of achieving a socialist state. This was
because the right to property, from a socialist
point of view, was very much a citadel of the
bourgeoisie.

A signi�cant change
After the defeat of the Congress in the general
election of 1977, the Janata Party, which came to
power, passed the Constitution (44th
Amendment) Act, 1978. The right to property
under Article 19(1)(f ) was deleted from Part III
and rehabilitated in the form of a constitutional
right under Article 300-A. Article 31, which had
witnessed much controversy in the matter of the
determination of compensation was also deleted.
The ripple was felt instantly. 

Justice K.K. Mathew, who was one of the
dissenting judges in Kesavananda Bharati,
observed that ownership of property has a direct
co relation to the quality of the civilisation and its
culture and hence opined that “…there is no
justi�cation to exclude the fundamental right to
own and acquire property from the category of
basic features of the Constitution even if it be
assumed that the concept of basic structure is a
tenable one”.

In 1980, Professor P.K. Tripathi wrote an
in�uential article, arguing that the deletion of
Article 31 was a folly and further that: “The power
granted by Entry 42 of the concurrent list is the
power to ‘acquire’ and not the power to
‘con�scate’. As long as these two conditions —
namely, that acquisition can be for a public
purpose only and that acquisition must be
accompanied by compensation — were expressly
incorporated in the provision of Article 31(2), it
was not necessary, and perhaps not even
permissible, to invoke them as inherent parts of
the grant itself...”

Article 300A reads that “no person shall be
deprived of his property save by authority of
law”. This, according to Prof. Tripathi, still meant
that the “law” cannot be valid unless the
acquisition or requisitioning is for a public
purpose and there is also a provision in the law
for paying compensation. 

In that sense he believed that “compensation”
will continue to have the same meaning given in
the case of Bela Banerjee, namely, which is the
market value of the property concerned at a time
not too remote from the date of period of
acquisition.

In the years that have followed the deletion of

Articles 19(1)(f ) and 31, the Supreme Court has
held that the right to property is not only a
constitutional right but also a human right. In the
case of M.C. Mehta, the Supreme Court held that
to be a valid law, it must be just, fair and
reasonable. In other words, though the right to
property was not a fundamental right, a law
which deprived a person of his property must
answer to the requirements of Articles 14,19 and
21. In B.K. Ravichandra, the Court went a step
further and observed that the phrasing of Article
300A had a striking resemblance to Articles 21
and 265 and hence its guarantee could not be
read down.

Facets that are protected
The recent decision of the Supreme Court in
Kolkata Municipal Corporation has �eshed out
seven di�erent facets which are protected under
Article 300-A. These are: The right to notice; the
right to be heard; the right to a reasoned
decision; the duty to acquire only for public
purpose; the right of restitution or fair
compensation; the right to an e�cient and
expeditious process; the right of conclusion.

The Court has concluded that the absence of
even one of these features would render the law
susceptible to challenge. The right to restitution
or fair compensation judicially a�rms the
position prevailing when the unamended Article
31 was in force, and the interpretation expounded
in the Bela Banerjee case on the aspect of
payment of compensation. A person deprived of
land by the state in the exercise of its power of
eminent domain is entitled to be paid
compensation which is just and reasonable. The
Court, in Kolkata Municipal Corporation, has
reiterated that deprivation or extinguishment of
that right is permissible only upon restitution, be
it in the form of monetary compensation,
rehabilitation or similar means. Thus, the
requirement of paying compensation. i.e.,
money’s worth of the property acquired, which
was the original position in the Bela Banerjee
case has now been reinstated. The wheel has
come full circle.

The decision in Kolkata Municipal Corporation
vindicates the prophetic words of Prof. P.K.
Tripathi, that in enacting the Forty-Fourth
Amendment and deleting Articles 19(1)(f ) and 31,
Parliament has unwittingly given the property of
a citizen the kind of protection it has never
enjoyed before either in British or in independent
India.

Property is real, and so should the ‘compensation’ 
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decision in
‘Kolkata
Municipal
Corporation’,
the wheel has
come full circle

A
s we navigate the dynamic landscape of
Indian health care, cost considerations are
increasingly in�uencing every aspect of

service delivery and patient care. With rising
health disparities and uneven access to medical
services, the need for equitable and sustainable
health-care policies has never been more urgent
than now. Ongoing discussions about setting rates
for medical services are not just bureaucratic
exercises. They fundamentally shape how we
perceive, access, and deliver health care across
India. In this globalised era, we see a variety of
responses to similar challenges worldwide,
shaped by di�ering cultural, economic, and
systemic factors. By learning from these
international examples, we can re�ne our
strategies to manage health-care costs more
e�ectively.

Private hospitals are not only centres of
specialised care but also innovation hubs. Take
the examples of the Joint Commission
International ( JCI) and NABH (National
Accreditation Board for Hospitals)-accredited big
hospital groups, which have embraced
cutting-edge technologies to signi�cantly enhance
patient outcomes, especially in complex
procedures. These institutions invest heavily in
top-tier infrastructure and advanced
technologies, enabling them to seamlessly
integrate telemedicine and remote care, thus
broadening access and building patient trust.

Price caps, quality and innovation
As the Supreme Court deliberates on
standardising medical procedure rates across
government and private sectors, we must
consider the allure of a�ordability. Yet, imposing
one-size-�ts-all price caps could severely
undermine health-care quality. A Health Care
Management Review study shows that hospitals
under �nancial pressure from price caps report a
15% increase in patient dissatisfaction. Moreover,
such caps could drastically slow the development
of new treatments and technologies, notably in
�elds such as cancer research and robotic
surgery, where signi�cant investment is crucial.
Could value-based pricing be our solution, where

payments re�ect health outcomes rather than
service volume?

The broader economic implications of
health-care pricing policies reach far beyond the
health-care sector itself. Properly implemented
rate standardisation can alleviate health-care
disparities, yet we must be cautious not to
destabilise providers’ economic health.
Economists recommend dynamic pricing models
that adjust based on medical complexity and the
�nancial status of patients, o�ering a fair
solution. For instance, Thailand’s tiered pricing
system, which considers patient-income levels
and medical necessity, successfully balances cost
and care and could serve as a model for India’s
diverse economic landscape.

Legal and regulatory challenges
Managing health-care costs e�ectively demands
legislative reform. Tailoring approaches to
accommodate local demographic and economic
conditions can support rate standardisation and
high-quality care. States such as Rajasthan and
Tamil Nadu have already pointed out gaps in rate
�xation provisions, advocating for robust legal
frameworks to navigate these issues successfully.

Technology is revolutionising health care,
making diagnostics faster and more accurate with
arti�cial intelligence and improving care
coordination through electronic health records.
For example, telemedicine initiatives in
Karnataka have slashed hospital visits by 40%,
demonstrating how technology not only makes
medical care more accessible, especially in
remote areas, but also more cost-e�ective. This
integration reduces pressure on health-care
facilities while delivering timely care directly to
patients’ homes.

Moreover, innovations such as mobile health
apps and wearable devices are crucial in
managing chronic conditions outside hospitals,
signi�cantly cutting costs and enhancing patient
outcomes. As we push these technologies
forward, ensuring that they reach all population
segments is key. Investing in infrastructure for
broader Internet access and improving digital
literacy will empower more people to bene�t

from these advancements, setting the stage for
India to lead globally in health-care innovation.

Recent surveys with health-care professionals
across India show a consensus on the need for
�exible pricing strategies that mirror the
complexities of medical procedures and
patient-care requirements. Engaging all
stakeholders, including private health-care
providers, is essential in order to grasp the
nuanced dynamics and craft e�ective, sustainable
policies.

Role of data in shaping policies
In today’s big data era, health-care policy
decisions should increasingly rely on data-driven
insights. Data analytics can shed light on patient
outcomes, treatment e�cacy, and cost-e�ciency,
informing more nuanced rate-setting
frameworks. Moreover, predictive analytics could
foresee the long-term impacts of rate �xation on
health-care innovations, helping policymakers
adjust regulations to encourage innovation and
accessibility.

Balancing access, innovation, and a�ordability
in health care is delicate but imperative. We
recommend implementing pilot projects in select
districts to gauge the impact of rate caps on
health-care quality and innovation, allocating
government subsidies to support research and
development in private hospitals, and
establishing public-private partnerships to
integrate cutting-edge technologies in public
hospitals, ensuring widespread access to
advanced health-care solutions.

As India aspires to be a global health-care
leader, fostering an environment conducive to
innovation while ensuring equitable access to
quality health care is crucial. It is time to
prioritise the well-being of every individual, as
echoed by Dr. Vinod K. Paul, Member, NITI
Aayog. “A�ordable healthcare is not just a
necessity but a priority for our nation, and we are
committed to innovating and leveraging
technology to bring down healthcare costs for
every citizen.”

The views expressed are personal

The delicate balancing of health-care costs 
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The wins

The big wins for the ruling
parties in Sikkim and
Arunachal Pradesh are a
clear indication that the
Congress’s ideology has
failed to make a dent.
Finally, predictions can
never match the real
numbers nor sync with
them. They pale into
insignificance in the face of
reality when the election
results are declared. We
wait for the results today.

N. Visveswaran,
Chennai

unnoticed. What a pity!
Gopalaswamy J.,

Chennai

What lies ahead

June 4 will reveal whether
the NDA will get a super
majority. However, no
matter what the seat share
is, it will not be a bed of
roses. Issues such as
unemployment, inflation
and economic inequality
will need to be tackled by
the new government.

Nagarajamani M.V.,
Hyderabad

The ECI deserves praise

The year 2024 is called a
super-election year,
globally. India has
successfully concluded the
seven-phase poll process
and those who will be
elected to the 18th Lok
Sabha will be known today.
The role performed by the
ECI, and as an independent
body, needs special
appreciation as its work
covers multiple fields. 
Unfortunately, the e�orts
taken by the people
involved in the process goes

discussing this with all
political parties? 
The fact that the ECI is
asking for proof for the
allegations made is right in
itself, but it could also take
suo motu action. The voting
citizen in India needs to be
assured that Indian
democracy is not just large
but also working. The ECI
should also prove that it is
an independent body
without any executive
interference, as alleged.
Dr. R. Unnikrishnan,
Cherthala, Alappuzha, Kerala

and others. If these
allegations and accusations
are not addressed straight
away, the Indian elections
will lose their credibility and
legitimacy. The Election
Commission of India (ECI),
which is a “constitutional
body”, must put these
doubts to rest, as the
ordinary citizen is simply
confused. Why cannot the
ECI, for this time at least,
make the counting process
manual in 10%-20% of
constituencies from a
cross-section of States, after

EVMs, poll credibility

The Electronic Voting
Machine, or the EVM, has
indeed made the Indian
election process happen
much quicker than usual,
although this particular
parliamentary election was
stretched for reasons quite
inexplicable to the ordinary
citizen. 
There has been a great deal
of debate and discussion
about the credibility of the
polls and allegations have
been thick and fast from
many Opposition parties

L E T T E R S T O T H E E D I T O R 
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Visakhapatnam, June 2: A con�dential
document issued by the Union Public Service
Commission and circulated by the State
Government to all professors in the medical
colleges in Andhra Pradesh last week inviting
their comments declares: “The knowledge
possessed by the present day MBBS in less than
that of an old LMP [Licenciate Medical
Practitioner] who could deal with medical
emergencies with con�uence and with a fair
amount of success.”

The report was issued by the President of an
interview board before whom candidates from
all parts of the country appeared for
recruitment into the Central Health Services and
the Railways. It said a majority of the candidates
out of the 2,239 who appeared had no idea
about the basic principles of medicine and were
unable to answer questions satisfactorily on
medical, surgical, obstetrics and gynaecological
emergencies. This was so not only in the case of
students from newly established colleges but
from those of Calcutta, Madras and Bombay.
One of the candidates replied that in a case of
heat stroke he would wrap up the patient in a
thick “razai”. Medical graduates were unable to
di�erentiate between common infectious
diseases, dysentry and gastro-enteritis. Nor was
there a sound knowledge of the method of
dealing with an outbreak of cholera or small
pox.

FIFTY YEARS AGO JUNE 4, 1974

“Present-day doctors lack
basic knowledge” 

F R O M T H E A R C H I V E S

London, June 2: The Conference of Indian Art at
Wembley today passed a resolution urging the
importance of promoting throughout the
empire study for the appreciation of aesthetic
culture and, in India particularly, painting,
sculpture and music as applied to art and
architecture in India. The Society is empowered
to consider suggestions brought forward in view
of further action. Sir George Lloyd suggested the
Government of India should establish a prize at
Delhi for students qualifying in sculpture and
painting and perhaps architecture and arts and
crafts. The �nancial side of the problem should
be light and the prize would be an immense
incentive to Indian art students who could not
be expected to interpret form unless they are
given the same opportunity of study available to
Europeans. 

A HUNDRED YEARS AGO JUNE 4, 1924

Indian art at Wembley 

C
hildren form about 30%
of India’s population,
but they are invisibilised
during elections. India

has the largest child population in
the world, yet most political
parties turn a blind eye to
children’s interests. What have
some of the major political parties
promised to shape our children’s
and nation’s future, especially in
terms of nutrition, education, and
health?

Education
On education, the BJP’s manifesto
promises to strengthen the
network of PM SHRI Schools,
Ekalavya Schools, and other such
schools as per the National
Education Policy, 2020, to make
them “world class.” Strengthening
a few cost-intensive model schools
to provide high quality education
to a few children cannot be
considered as an alternative to
making systemic changes to
improve the public education
system. In fact, recent State-wide
reforms to the public education
systems in Andhra Pradesh and
New Delhi show that India does
not need model schools in silos —
it needs every government school
to be a model school to e�ectively
cater to millions of students.

The BJP manifesto also speaks
of working towards a 100% Gross
Enrollment Ratio (GER) from the
pre-school to secondary level but
does not state any concrete steps
that it will take to achieve this.
According to the Uni�ed District
Information System for Education,
the GER from Class 1-8 is already
around 100%. In secondary and
higher secondary classes, the GER
hovers around 80% and 57%,
respectively, due to lack of
systemic support. Achieving 100%
GER from pre-primary to
secondary school is only possible
if free and compulsory education,
as provided by the Right to
Education Act (RTE), 2009,
includes pre-primary, secondary
and higher secondary classes.

The Congress manifesto
promises to amend the RTE Act to
to make education from Class 1-8

compulsory and free, but fails to
acknowledge the importance of
extending it to pre-primary — a
sector with barely any regulation
and oversight. The CPI(M)
manifesto promises to expand the
RTE Act from 3 to 18 years. The
BJP does not discuss RTE at all.
Further, both the Congress and
DMK manifestos promise to
provide �nancial support through
scholarships or economic
opportunities for children’s
families to curb the dropout rates.

Nutrition and healthcare
On nutrition, while the BJP
promises to focus on eliminating
malnutrition among tribal
children, the Congress promises to
generally address nutritional
de�ciency among children. Both
the parties fail to indicate any
concrete measures to be taken in
this regard, especially in light of
the POSHAN tracker data which
shows that at least 43 lakh
children (0-6 years) are
malnourished. The Integrated
Child Development Services
(ICDS), a crucial tool to counter
malnutrition among children
below �ve years, provides for a
nutrition programme, nutrition
and health education, and health
check-up, among others. It is
commendable that the CPI(M)
commits to universalisation of the
ICDS Scheme to cover all children
from the age of 0-6 years in order
to provide nutritious meals to
children in all Anganwadis. The
mid-day meal programme for
children has proven to be e�ective
in providing nutritious meals to
children (Class 1-8). Building on its
success, the Congress assures
expansion of the scheme up to
Class 12, while the DMK promises
expansion of the Chief Minister’s
Breakfast Scheme for children to
aided schools (Class 1-5).

Malnourished children are
vulnerable to preventable illnesses
leading to higher mortality rates.
The National Family Health Survey
conducted in 2022 reported that
India is constantly battling with
chronic malnutrition in children.
India is also falling short of

meeting the Sustainable
Development Goal of creating a
world free of hunger by 2030.
Access to healthcare for children
remains one of the biggest
challenges today. In this regard, it
is commendable that the DMK
promises budgetary allocations to
ensure complete healthcare
during the �rst 1,000 days of a
child’s development. It also
prioritises mental health by
aiming to provide for mental
health programmes in schools.
The Congress manifesto also
promises to ensure full
immunisation of children within 5
years. This percentage stands at
only 76% as of today. Taking a
straightforward stance on health,
CPI(M) assures complete coverage
of basic services, such as
immunisation and regular health
check-ups for all children.

Some of the aspects that the
manifestos could have addressed
are the participation of children in
democratic decision-making
processes, ways to ensure safety of
children in online spaces, and
initiatives to prevent exploitation
of children. Children are
important stakeholders, a view
reiterated by India’s rati�cation of
the United Nations Convention on
the Rights of the Child in 1992.
However, not a single manifesto
uses a “child-rights based
approach”. The larger issue lies in
the fact that children are not
considered as separate entities by
political parties. Instead, they are
clubbed with ‘women’ or ‘youth’,
which in e�ect downplays their
speci�c needs and requirements.
The two manifestos that stand out
in terms of providing for children
are those of the DMK and the
CPI(M). Both these parties have
made e�orts to include a separate
section on child welfare and
children, thereby advocating for
the rights of children.

Political parties must aim to
make education, child nutrition,
and health a priority in their
manifestos. At the same time,
voters must assess the vision and
seriousness of the parties to
safeguard the future of children.

Missing in manifestos: children’s issues 
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I
n 1975, the people of Sik-
kim, comprising indige-
nous Lepcha, Bhutia, and

Nepali ethno-cultural groups,
became citizens of India.
Since then, they have re-
mained hostile to the imposi-
tion of what they see as na-
tionalist projects. Sikkim has
always been ruled by regional
forces; its politics is embed-
ded in the lived experience of
the Sikkimese people. The re-
sults of the 2024 Assembly
elections in the State once
again reinforce this.

The elections were seen as
a contest between the ruling
Sikkim Krantikari Morcha
(SKM) and the Sikkim Demo-
cratic Front (SDF). The SKM
stormed back to power win-
ning 31 of the 32 Assembly
seats. The leader of the SDF,
the �ve-time Chief Minister Pa-
wan Kumar Chamling, lost
both the seats he contested.
The SDF managed to win just
one seat.

The SKM’s victory can be
attributed to many reasons.
The �rst is the shift in narra-
tive. SKM leader Prem Singh
Tamang highlighted the SDF’s
predicament in delivering
Scheduled Tribe (ST) repre-
sentation for Limbu-Tamang
communities in the State As-
sembly, and promised pari-
vartan (change). He also mo-
bilised the sentiments of
about 11 Nepali communities
which have not been granted
ST status yet.

Second, Mr. Tamang ap-
pealed to younger voters. The
SKM’s ‘vote for jobs’ narrative
struck a chord with the peo-
ple. It equally allowed the in-
cumbent Chief Minister to
change his image. Mr. Tamang
had been convicted in a graft
case and served a one-year

term in prison between 2017
and 2018. This attracted the
provisions of the Representa-
tion of People Act, debarring
him from being an electoral
candidate for six years from
the date he was released. The
Election Commission in 2019
reduced the disquali�cation
by almost �ve years. The Op-
position has been protesting
that Mr. Tamang’s swearing-in
in May 2019 was illegal. But
people’s memories are short
and Mr. Tamang is now known
as a pro-people Chief Minister.

Third, the SKM was also
imaginative with its social me-
dia campaigns compared to
the SDF and BJP. This also ap-
pealed to the younger voters.

The mandate that the SKM
has received reveals a political
space bereft of a credible Op-
position and brings four de-
cades of Mr. Chamling’s domi-
nance to a closure.

The Bharatiya Janata Party
(BJP) contested the election in
the backdrop of the Finance
Act of 2023, which expanded
the de�nition of Sikkimese
beyond Lepcha, Bhutia, and
Nepali to include ‘other’ In-
dian citizens settled in Sikkim.
This apparent e�ort to enfran-
chise non-Sikkimese in the
Sikkimese political space
caused concern. There was al-
so fear following the dilution
of Article 370 in Jammu and
Kashmir that the government
would dilute Article 371F of
the Constitution, which pro-
vides for the unique status of

Sikkim. It is not surprising
then that many BJP MLAs
switched to the SKM. The
BJP’s candidates, who were
mostly from the upper castes,
did not do enough to appeal to
the regional aspirations.

The crowd-funded Citizen
Action Party-Sikkim also failed
to create an impact. Its narra-
tive of reform was too idealis-
tic and did not strike a chord.

The Congress did not even
deem it �t to visit Sikkim dur-
ing its Bharat Jodo Yatra. Nor
did the party, which was res-
ponsible for Sikkim’s integra-
tion with India, use history to
dispel fears about the loss of
autonomy and identity.

In the absence of Opposi-
tion legislators in the Sikkim
Assembly, how will the delim-
itation exercise take place in
2026? Is the BJP likely to pitch
for non-Sikkimese representa-
tion in the Sikkim Assembly? If
the BJP-SKM alliance was a lia-
bility for State politics, does
the absolute verdict in favour
of the SKM mean that the peo-
ple want a strong Chief Minis-
ter? It is crucial to note that
Sikkim and Mizoram are out-
liers in the north-east, where
the BJP otherwise dominates
the political landscape.

Among other things, the
verdict shows a preference to
maintain the regional status
quo. In this context, the SKM
would do well to revisit the im-
plementation of some Central
laws in Sikkim. It could pass a
resolution in the Assembly
against the implementation of
the Finance Act and work to-
wards preserving the Sikkim
subject. It could also help in
the �ght to obtain ST status for
certain communities and give
representation to the Limbu-
Tamangs. This will not only
reinforce but restore Sikki-
mese agency and autonomy.

Sunil Pradhan is a Sikkim-based

political consultant

A vote for regional aspirations in Sikkim 

The SKM’s victory shows Sikkim’s preference to maintain the status quo 

Sunil Pradhan

STATE OF PLAY

I
n 2023, the Food and Agricul-
ture Organization of the Unit-
ed Nations noted that disaster

events worldwide have increased
from 100 events per year in the
1970s to around 400 per year in
the last 20 years. However, an ana-
lysis of the disaster database shows
that the increase in the number of
disasters is partly a result of re-
porting bias. While data collected
from various disaster events helps
us see patterns in factors such as
increased resilience, climate
change, and humanitarian res-
ponse, smaller events with less
damage or fatalities are missing
from historical records. 

Chart 1 shows the number of
natural disaster events reported
from 1990 to 2023 worldwide.
More recently, reporting and com-
munication of small events have
improved. In a 2004 report, CRED
noted that historical data was
based on retrospective analysis,
resulting in a list that included
mainly events of major impor-
tance. This is because neither hu-
manitarian aid nor telecommuni-
cations were particularly
developed and few organisations
were interested in compiling data
on natural disasters.

Chart 2 shows the share of re-
ported disasters of di�erent sizes
as a share of the total. The further
we go in the past, the more we see
large events dominating the re-
cords. Small and medium events
were missed at the time and are
impossible to be identi�ed today.

The trend for small events, with
fewer than 200 deaths, increased
greatly in the 1980s and 1990s.
This suggests that small events are
missing in earlier periods, and
have been reported more consis-
tently only in the past 30 or 40
years. Chart 3 shows the number
of events over time at di�erent
thresholds of recorded deaths.

The patterns observed can be

largely attributed to the progres-
sively better reporting of natural
disaster events across the world.

Disaster data also reveal large
gaps, especially for economic
damages. More than 40% of disas-
ters between 1990 and 2020 did
not have estimated monetary
damages. This was worse for in-
sured damages, which were mis-
sing 88% of the time, while 96%
had no records of reconstruction
costs.

Data coverage also tended to be
poorer in low-income countries.
For instance, from 2000 to 2019,
only 13% of disasters in Africa and
23% in South Asia reported any
economic losses. Disaster statistics
also reveal inconsistencies for dif-
ferent types of disasters.

First, many regions like Sub-
Saharan Africa have poor data cov-
erage and are completely over-
looked. Second, over half of the
heat events were reported from
only countries: Japan, India, Pakis-
tan, the U.S., France, Belgium, the
U.K., Spain, and Germany. Yet it is
unlikely these are the only coun-
tries experiencing extreme heat
events. This only means such
events are just not being recorded
or estimated in other regions.

Also, proper quanti�cation of
the health e�ects of extreme tem-
peratures is di�cult. Most heat-re-
lated deaths come from an in-
crease in the risk of less obvious
conditions such as cardiovascular
disease. These seemingly indirect
deaths are not noted as being
“heat-related” at the time and can
only be estimated using statistical
methods later. This is true for both
heat- and cold-related deaths. Due
to reporting biases, they are likely
to be underestimates with large
inequalities.

Disasters often have near-term
and acute impacts on human mor-
tality, health, and infrastructure.
However, disasters such as
droughts can also lead to some in-
direct, medium-to-long-term im-
pacts such as malnutrition and
food insecurity, which are harder
to quantify.

What’s missing in the disaster database?
A deep dive into missing data and the limitations of disaster databases

Hannah Ritchie & Pablo Rosado

DATA POINT



M ND-NDECM
YK

The deaths due to
sunstroke reported in
the State of Odisha

20
The State has been reeling

under intense heatwave

conditions over the last three

days. The deaths were mostly reported

from Bolangir, Sambalpur, Jharsuguda,

Keonjhar, Sonepur, Sundergarh and

Balasore districts. PTI

NEWS IN NUMBERS

The voter turnout in
the 2024 Lok Sabha
election

642
in million. India has

close to 970 million

voters among its more

than 1.4 billion people. Only 66.3% of

eligible voters turned out to vote in the

six-week-long polls. Nearly half of these

voters — 312 million — were women. AFP

The number of people
a�ected by severe
�oods in Assam

5.35
in lakh. Three major

rivers — Kopili, Barak

and Kushiyara —

continue to flow above the danger level

displacing more than 39,000 people in

different districts. The worst-hit district

was Nagaon. PTI

The share of women in
the national cabinet of
Mexico 

44
in per cent. The country ranks

third among Latin American

nations with the most women

in the national cabinet. Claudia

Sheinbaum, who won the presidential

election, has turned the tables in a nation

that has been exclusively ruled by men. AP

Gaza structures
destroyed or damaged
since October 7

1.3
in lakh. According to the

United Nations Satellite

Analysis Agency, 55% of all

structures in the Gaza Strip have been

destroyed, damaged or possibly damaged

since the war began. AFP
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F
ormer South African president
Jacob Zuma surprised many by
leading a new party to rival the
ruling African National Congress

(ANC), a party he used to lead, in the
pivotal May 29, 2024 general election. The
upstart uMkhonto we Sizwe Party (MK
Party) caused a major upset for the ruling
ANC, especially in Zuma’s heartland,
KwaZulu-Natal province, where it
unseated the ANC. Political scientist
Mashupye H. Maserumule shares his
insights on the MK Party.

How did the uMkhonto we Sizwe
Party fare?
The MK Party garnered almost 15% of the
national vote. This contributed
signi�cantly towards reducing the ANC’s
majority to 40.18%. For the �rst time
since it came to power in 1994, the ANC
got less than 50% of votes in the national
polls. The MK Party also displaced the
Economic Freedom Fighters (EFF) from
its position as the third-largest political
party. It’s now trailing with 9.52%.

In KwaZulu-Natal (KZN), the MK Party
leads with 45.32% of the provincial vote,
making it a major party in Zuma’s home
province. With only 17% of the provincial
vote, the ANC has been consigned to the
third spot. This is despite dispatching its
bigwigs to the province, such as former
president Thabo Mbeki, to counter the
MK Party. The ANC lost KZN to the MK
Party in a big way. In Mpumalanga, the
ANC survived by a whisker. It got 51.0% of
the provincial vote, while the MK Party
became the second-largest party with
17.1%. It nearly pushed the ANC below
50% as in KZN. These two provinces (KZN
and Mpumalanga) have emerged as the
MK Party’s strongest support bases.

For a party that was only �ve months
old when it participated in the 2024
national and provincial elections, its
performance is no small feat. It
performed better than the polls had
predicted.

What does it stand for?
Despite being the new kid on the block,
the party describes itself as being “rooted
in a rich history of striving for justice and
equality”. Its declared vision is to
transform South Africa into a beacon of

equality, prosperity and sustainability.
There are a number of problems with

this. Firstly, it’s what almost all parties
promise. And the MK Party doesn’t have a
coherent policy on how to realise this
vision, let alone a clear ideological
position to distinguish itself from other
political parties.

Secondly, the party has adopted
incendiary rhetoric, tinged with populist
extremism. For example, it talks about
doing away with the supremacy of the
country’s constitution and replacing it
with “unfettered” parliamentary
sovereignty. This is troubling because
South Africa has been on a path of
establishing a constitutional democracy
based on a set of essential rights for its
citizens since its �rst democratic elections
in 1994. It’s also undesirable because
parliament ruled supreme under
apartheid, passing unjust laws that
oppressed the majority black population.

The party also promises to incorporate
traditional leadership in the country’s
parliamentary system. This is not
necessarily to be frowned upon, but it has

the potential to upend the country’s
constitutional democracy. For, in this
system of managing public a�airs, the
rule of law lies with the constitution.

University of Johannesburg political
scientist Siphamandla Zondi sees the MK
Party as just another faction of the ANC
that has decided to operate from outside
the ANC. Political commentator Eugene
Brink says it’s “Zuma’s get-out-of-jail
card”. I agree.

Zuma’s almost two-decades-old
corruption charges related to the 1999
arms deal — to acquire and upgrade the
post-apartheid military’s equipment — are
still hovering over his head and he
continues to be in and out of court. He is
hoping to win a two-thirds majority to
change the constitution, and give himself
the power to override the court process.
He pits the rule of law and the supremacy
of the constitution against traditional
leadership.

What lies behind the MK Party’s
formation?
The MK Party was launched on December

16, 2023 in Soweto. It was at this event
that Zuma announced his association with
it. He has since emerged as its leader and
has been campaigning vigorously for it as
its public face.

The MK Party’s formation is linked to
Zuma’s longstanding grievance against
the ANC. That came to a head following
his arrest and incarceration on July 7, 2021
for refusing to appear before the State
Capture Commission. He had de�ed the
order of the Constitutional Court to do so
and was sentenced to 15 months’
imprisonment.

Why are the party’s name and logo
controversial?
The name uMkhonto weSizwe, MK in
short, historically belongs to the ANC’s
military wing. It means “the spear of the
nation”.

In the early 1960s, ANC leader Nelson
Mandela and Joe Slovo, the head of South
Africa’s Communist Party, were tasked by
the ANC to form the MK. More than six
decades later Zuma’s MK Party argues
that the ANC cannot claim exclusivity to
the MK name as its creation. For its part,
the ANC has claimed that MK is
inextricably linked to the ANC.

The ANC tried to stop the MK party
from using the name uMkhonto weSizwe
and trademark or anything similar to it. It
argued that the use of the logo constituted
a breach of the country’s Trade Marks
Act. But the High Court dismissed the
ANC’s application with costs. The ANC
was mulling appealing the case at the
time of writing.

What are the MK Party’s prospects?
Despite its impressive electoral debut, at
least insofar as the 2024 national and
provincial elections are concerned, the
MK Party’s prospects of political longevity
look bleak. This is because of its leader
himself, Jacob Zuma (82), its biggest
existential threat.

The party is personalised around him.
It may not have any political future
without him given that it is relying heavily
on the euphoria Zuma engenders by
using Zulu ethno-nationalism and
populist rhetoric. 

The young party is already racked by
factionalism, power struggles and
leadership purges.

Mashupye Herbert Maserumule is
Professor of Public A�airs, Tshwane
University of Technology. This article has
been republished from The Conversation.

The MK party’s rise in South Africa
Despite being the new kid on the block, the party describes itself as being “rooted in a rich history of striving for justice and equality”. Its declared vision is to

transform South Africa into a beacon of equality, prosperity and sustainability

A new wave: Supporters of the uMkhonto weSizwe (MK) Party that is led by former South African President, Jacob Zuma, wait for his arrival in Soweto on May 18. AFP

Mashupye Herbert Maserumule
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The MK Party garnered almost
15% of the national vote. This
contributed significantly
towards reducing the ANC’s
majority to 40.18%.

�

The MK Party was launched on
December 16, 2023 in Soweto.
It was at this event that Jacob
Zuma announced his
association with it. He has
since emerged as its leader and
has been campaigning
vigorously for it as its public
face.

�

Despite its impressive electoral
debut, at least insofar as the
2024 national and provincial
elections are concerned, the
MK Party’s prospects of
political longevity look bleak.
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Telangana just celebrated 10 years of
Statehood. In this article, dated June 1,
2015, Asha Sarangi re�ects on the State
after a year of its formation.

T
elangana, the 29th State of the
Indian Union came into being
on June 2, 2014 after a long
drawn-out struggle of more

than six and half decades. Its birth has
ushered in new hope, desire and the
wishes of people along with anxieties
over its growth and development.

The text of Telangana’s Statehood
should be read within the context of the
historical project of State formation of
Andhra Pradesh. Now, following a year of
its existence, Telangana o�ers some
useful insights and perspectives over the
future of the federal structure of the
Indian state particularly in terms of the
internal restructuring of its constituents
(States). The lessons learnt should guide
the substantive issues of State formation
as a political and cultural project, and its
multiple forms of power. State formation
is not simply a bureaucratically designed,
technical-rational a�air but one that is
densely located within the social
imaginaries and their durable forms. It is
instructive to see how these forms acquire
ideological legitimacy over time and
begin to a�ect the political processes of
State formation. However, what is
noteworthy in this is the collaboration —
ideological and political — between
various classes and stakeholders whose
interests begin to be a�ected soon after
the creation of the State.

Social inequalities 
The demand for Telangana raised issues
of inter/intra-State regional inequalities
and their associated forms of domination
and subordination over people belonging
to di�erent regional and subregional
locations. The feudal forms of domination
and atrocities perpetrated over the
marginalised sections, especially tribals
and peasants, continue to obstruct
equitable resources and funds
distribution. Unless the government of
the day is serious about ameliorating
these inequalities, its various schemes
and programmes of social welfare and
empowerment of the disadvantaged
sections will remain incomplete in
realising the “Telangana Sentiment”.
Telangana’s historic struggle has informed
how the matrix of socio-economic
inequalities can produce new sites of
public sphere and of their potential to
transform democratic spaces. It is in this
context that the Telangana State must
show the way not simply for “change” but
for “transformation”; not just for the
power of politics but for social justice and
equality moving beyond mere identity
politics. The battle over the appropriation
of symbols and icons of the Telangana
struggle must not be reduced to a sheer
war of words and images among
competing groups and political parties.
The symbolic politics must not be
divorced from the everydayness of the life
struggles of peasants, tribals and other
deprived sections. The political
iconographies of the Telangana struggle
must provide newer vocabularies to write
new scripts and registers of development.
They must ensure the legible language of

basic human rights and entitlements for
the disadvantaged sections. This requires
that the State must ensure the fair
distribution of resources and
opportunities of work among people
regardless of their native origins or places
of residence.

Within two months after its formation,
a Statewide household survey, Samagra
Kutumba Survey, was held on August 19,
2014 to count and number people of
“native origins” as being historically
justi�ed residents of Telangana in order to
separate them o� from “non-natives” or
outsiders. It was feared that the data
collected would be politically used to
strengthen the strongholds of the
Telangana Rashtra Samiti (TRS) across the
State, and to determine the potential
bene�ciaries of government schemes.
Any kind of enumerative logic, as Ian
Hacking us reminded long ago, can have
serious implications for producing
identity politics. A move for nativity or
indigeneity can’t provide legitimate
grounds for democratic politics. The
territorial rights and the identities of
people can’t be arbitrarily ascribed. The
process of a democratisation of rights is
instantly halted once the enumerative
logic begins to count, classify and

categorise people and their identities to
suit the particular interests of the State.
Surveys and statistical classi�cations can
help only if the State wants to reach out to
the people to provide non-discriminatory
bene�ts of its various developmental
policies, programmes and initiatives.
However, the reason of the state in both
substantive and procedural a�airs must
not contradict itself with the a�nity of
people based on their history, language,
culture and region. These a�nities alert
us about the formation of newer
hierarchies and their forms of inequalities
penetrating into the discourses of
development and democracy. Mr. K.
Chandrasekhar Rao, Chief Minister of
Telangana, should learn from what Mr. N.
Chandrababu Naidu, Chief Minister of an
undivided Andhra Pradesh, did in 1995 in
terms of a household survey to determine
the agenda of economic reform. Let the
enumeration not become a conduit for
the market or corporate rationality.

A model State 
The special package status under Article
371-D, that the Telangana Chief Minister
demanded from the Centre within a week
of its formation, must not be to simply
ful�l populistic schemes. The bifurcation

has signi�cant implications for resource
generation and a �ow of funds for both
the States. At the time of the oath-taking
ceremony, KCR’s pledge of making
Telangana “a role model for other States
in India” can be redeemed only if the
funds and resource allocation for
developmental projects are based on
principles of equitable and fair
distribution among the most marginalised
and disadvantaged sections. His dream of
making a “State from power-de�cit to [a]
power-surplus state” in the next �ve years
can only come true only if there is a
neutrality, transparency and
accountability of governance at all levels.
This entails that issues related to land
alienation and acquisition,
disenfranchisement and
disempowerment of tribals and peasants
from their land and labour must be
addressed on a priority. Land rights and
resources, the latter in terms of rich
mineral and natural resources — must be
re-examined keeping in mind the
questions of tribal rights over the
habitation and the use of the land they
have historically been part of. Farmer
suicides, agrarian distress, irrigation, and
the sharing of river water should be
analysed to provide answers beyond mere
government announcements of various
kinds. The new industrial, semi-urban
and smart city projects can only bring in a
real estate boom and further increase
economic inequalities. The issue of
landlessness of tribals, peasants and
marginalised sections must not be
forgotten in this dream of making
Telangana a model State for others.

State reorganisation 
Much like the States of Chhattisgarh,
Jharkhand and Uttarakhand formed in
2000, Telangana too has moved away
from language a�nity as the sole basis of
State formation to a more complex
network of socio-economic,
political-ideological and regional bases of
identities favouring the creation of States
in contemporary times. Ever since the
initial voices of protest after its merger
into Andhra Pradesh in 1956, it has
continued to be in the forefront of
political visions based on the equitable
distribution of resources, inclusive
political participation, recognition of
cultural identities and their social
diversity. The signi�cant changes ushered
in from earlier decades of the processes
of States’ reorganisation to the
contemporary calls for the creation of
smaller States show critical shifts in
Indian politics over questions of state
authority and its territorial claims.

The resolution of the Congress
Working Committee in 2001 for the
setting up the Second State
Reorganization Commission (SSRC) was
meant to evaluate the rationale of
demands for smaller States such as
Telangana, Vidarbha, Marathwada, a
division of Uttar Pradesh and various
others. 

It is now time that the SSRC is
constituted by the Central government to
take stock of these demands in a more
comprehensive manner. The period
1953-56 tells us an epic story about the
creation of Andhra State and its
subsequent reorganisation as Andhra
Pradesh in 1956. Not only was the
territorial map of the country
recon�gured with the recommendations
of State Reorganization Commission but
also the federal design and the
democratic potential of the Indian state
was put into place giving speci�c powers
to the Centre over its units. Telangana
State and its democratic road map will
certainly enable the federal architecture
of the Indian State to bring in newer
promises and wishes of an egalitarian and
just social-political order.

Asha Sarangi is a Professor at the Centre
for Political Studies, JNU, New Delhi.

Telangana’s �rm, �rst steps
after formation 
State formation is not simply a bureaucratically designed, technical-rational a�air but one that is densely

located within the social imaginaries and their durable forms

Eventful decade: Bharat Rashtra Samithi supporters participating in Telangana State formation day

celebrations in Hyderabad on June 2, 2024. NAGARA GOPAL

Asha Sarangi
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QUESTION 1 

Which reputed centre of

learning awards the annual

prizes for outstanding

public service and

achievement in American

journalism, letters, and

music?

X

QUESTION 2 

In how many categories are

the prizes awarded and

what is special about the

award for Public Service?

X

QUESTION 3 

Who was the first Indian to

win the award (as part of

five reporters), the 1937

Reporting Prize “for their

coverage of science at the

tercentenary of Harvard

University”?

X

QUESTION 4 

Who was the awardee for

the 1957 Pulitzer Prize

Winner in Biography for

his work ‘Profiles in

Courage’ and what is

unique about the winner?

X

QUESTION 5 

Who is featured on the

Pulitzer Prize Gold Medal

that is awarded to the

American news

organisation that wins the

Public Service category?

X

QUESTION 6 

Name the eminent

American poet who holds

the record for most prizes

with four to his name.

Questions and Answers to

the previous day’s daily quiz:

1. The name of the protagonist

of Kafka’s The Metamorphosis,

Gregor Samsa, takes inspiration

from a book by this author. Ans:

Leopold von Sacher-Masoch

2. On August 13, 1912, Kafka

met this person. Ans: Felice

Bauer

3. A defining feature of Kafka’s

stories is this literary technique.

Ans: Kafka’s paradox

4. This novel of Kafka’s featuring

a protagonist named ‘K.’, was

unfinished when he died. Ans:

The Castle

5. This term is used to describe

the sensations of alienation and

confusion that su�use Kafka’s

stories. Ans: Kafkaesque

Visual: Name this man. Ans:

Max Brod

Early Bird: Prashant Nain

THE DAILY QUIZ

Quiz yourself on the Pulitzer Prizes that were �rst awarded on June 4, 107 years ago

X

Visual question:

Name this India-born poet who won the Pulitzer in 2014 for the work ‘3 Sections’. FILE PHOTO

Please send in your answers to 

dailyquiz@thehindu.co.in

V.V. Ramanan

The Preston curve refers to a certain
empirical relationship that is witnessed
between life expectancy and per capita
income in a country. It was �rst proposed
by American sociologist Samuel H.
Preston in his 1975 paper “The changing
relation between mortality and level of
economic development”. Preston found
that people living in richer countries
generally had longer life spans when
compared with people living in poorer
countries. This is likely because people in
wealthier countries have better access to
healthcare, are better educated, live in
cleaner surroundings, enjoy better
nutrition etc. When a poor country begins
to grow, its per capita income rises and
causes a signi�cant increase in life
expectancy initially as people are able to
consume more than just subsistence
calories, enjoy better healthcare etc. The
average per capita income of Indians rose
from around ₹9,000 per year in 1947 to
around ₹55,000 per year in 2011. During
the same period, the average life
expectancy of Indians rose from a mere
32 years to over 66 years. 

However, the positive relationship
between per capita income and life
expectancy begins to �atten out after a
certain point. In other words, an increase
in the per capita income of a country
does not cause much of a rise in the life
expectancy of its population beyond a
point, perhaps because human life span
cannot be increased inde�nitely.

Problems in the curve
Experts, however, have disagreed over
the causal relationship between income
levels and human development
indicators. Many economists have used
this positive relationship to argue that the
way to improve development outcomes in
a country is to encourage economic
growth. The rapid economic growth of
India and China over the last few decades,
which has helped improve life expectancy
and other development indicators, has
been cited as an example of faster
economic growth leading to better
development outcomes. Other experts,
meanwhile, have argued that most
improvements in life expectancy have
come from a shift in the Preston curve
rather than due to a movement along the
curve. That is, higher life expectancy has
been achieved by countries even at low
per capita income levels. Such
improvement in life expectancy at low
income levels, according to these experts,
could be due to improvements in medical
technology, such as the development of
life-saving vaccines. So, in this view of the
Preston curve, improvement in life
expectancy and other development
outcomes is seen as the result of public
investment in human development.
Critics of this view however, argue that
technological advancement itself is linked
to income levels; richer countries tend to
possess better technologies.

It should also be noted that poor
countries can bene�t from technologies
that have already been developed by
richer countries. They may thus be able
to achieve higher life expectancy even at
very low levels of income, thus providing
a boost to their development indicators
despite their low income levels. 

What does the
Preston curve
postulate?
Prashanth Perumal
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T
he much-awaited mobile
spectrum auction is
scheduled to be held on
June 6. In this two-part
series, we analyse the

current spectrum scenario in India.
A total of 11 GHz spectrum across

800, 900, 1800, 2100, 2300, 2500, 3300
MHz and 26 GHz will be auctioned at
the total reserve price of about ₹96,000
crore. There is a surprise missing of 600
and 700 MHz bands in this auction,
given that only 10 MHz of 25 MHz of
paired spectrum in the 700 MHz was
picked up in the last auction held in
2022. 

This auction is mainly to cater to
telcos whose spectrum licenses are
expiring soon in the 800, 900 and 1800
MHz bands across various Licensed
Service Areas (LSAs). These spectrum
blocks were assigned, partly
administratively during 2003-2008 —
prior to the first conduct of
Simultaneous Multiple Round
Ascending auction that was held in 2010.

THE SUB-GHZ BANDS

The sub-GHz bands – 800 and 900 MHz
– are very important for the telcos to
keep as these have excellent propagation
characteristics and hence are mainly
deployed in semi urban and rural areas.
Though 800 MHz is ideal for deploying
4G Long Term Evolution (LTE)
networks, both 600 and 700 MHz bands
are ideal substitutes supporting 5G New
Radio requirements. 

By not putting on the table, these
bands, the telcos are tight roped into
acquiring 800 and 900 MHz for
renewals, especially those who do not
have 700 MHz spectrum from the last
auctions. 

In accordance with this Vodafone Idea
and Bharti Airtel have already extended
their holding of these bands in certain
LSAs. In the other areas, these bands are
expected to see some traction especially
from Airtel and Vodafone Idea.

THE MID-BAND

As in the 800 and 900 MHz bands, the
telcos are also facing renewal of 1800
MHz. However, prior to 2014, much of
this band was held by the Department of
Defence and hence telcos did not have
much holding. 

However, subsequent to Defence
migrating to optic fibre networks and
the refarming exercise, substantial
amount of spectrum in this band was
auctioned and picked up during
2014-2022 auctions. Hence we cannot
expect much action in the 1800 MHz
band.

About 335 MHz in the other mid band
– 3300 MHz – is put on block. However
about 75 per cent of the 7,260 MHz

auctioned in this band was picked up in
2022 auction. Further, there is no
regulatory clarity on the method and
pricing of spectrum in this band for
Captive Non-Public Networks for
construction of private enterprise
network. Though this band is ideally
suited for enterprise networks, telcos
have enough of this band to show any
interest in this auction.

THE MILLIMETER WAVE BAND

The 26 GHz millimeter wave band that is
ideally suited for 5G networks witnessed
a good uptake in the last auction with
about 45.35 GHz have been acquired out
of a total of 62.7 GHz put on block. Out
of the remaining amount, only 8.7 GHz
are put on block in this auction. Though
the reasons for this reduction in
availability is not clear, it is very unlikely
that the bidding in this band is likely to
be active.

In the last auction, none of the

o�erings were sold above the reserve
price, except for the 1800 MHz in
UP(East), that witnessed about ₹29
crore/block, a 60 per cent increment
over the reserve price. 

All in all, out of 72 GHz of spectrum
put on block, only 51 GHz has been sold,
leaving about 30 per cent of the
spectrum unsold. The total realised
value is about ₹150,000 crore, which is
about 35 per cent of the expected value
at reserve price of ₹430,000 crore.
Continuing this trend, even this year we
are likely to see a muted auction with
some activity in the 800 and 900 MHz.

CURRENT SPECTRUM HOLDING

It is interesting to note that existing
spectrum holding of Bharti Airtel and
Reliance Jio are about 38 and 46 per cent
respectively, essentially indicating a
duopoly in spectrum holding. Despite
indications from the government that
spectrum in various bands will be
allocated to the state-owned BSNL and
MTNL, the spectrum holding especially
of BSNL is only about 2 per cent of total
amount allotted. 

The government has to clearly allot
more spectrum to BSNL especially in
the sub-GHz bands for it to operate
e�ciently in the rural and remote areas
of the country. 

However, with the government

requiring the state-owned telcos to pay
the winning bid price in the auction, it
remains to be seen how BSNL will be
able to a�ord the huge spectrum cost
associated with the same.

It is to be noted that Indian telcos that
were starved of radio spectrum until
now, have acquired over the last decade
enough spectrum, partially due to
industry consolidation. The two major
telcos — Bharti Airtel and Reliance Jio
— have an average of about 1,000 MHz
of spectrum in each LSA (also referred
to as “spectrum depth”). 

Though this is half of about 2,000
MHz spectrum depth of the US carriers
such as Verizon, AT&T Wireless and
T-Mobile, the telcos cannot continue to
cry that they are starved of spectrum. 

It is time that they start improving
quality of service. The Telecom
Regulatory Authority of India (TRAI)
has also pointed out its concern over
poor quality of connections despite the
telcos having deployed 5G networks. 

The need of the hour is improved
backhaul and fibre connectivity across
cell towers to provide better end-to-end
connectivity!

The writer is Professor at IIIT-Bangalore and visiting
scholar at the University of Southern California; with
inputs from KR Mahaadevan, M.Sc. student at
IIIT-Bangalore

Issues raised by
spectrum auction
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The government has 
to clearly allot more
spectrum to BSNL for it
to operate efficiently in 
the rural and remote areas
of the country

CALL CONNECT. Industry consolidation has resulted in telcos acquiring
enough spectrum. It is now time to improve service quality
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I
t has been a rambunctious election over seven
phases, amidst searing heat, campaign noise,
dust and, of course, controversy. And the day of

reckoning is here for the political parties. Amidst the
cynicism in the air these days, it is important to
remember a basic fact — it is no mean feat for a
nation to have conducted without any major
disruption (except for a murder in West Bengal), an
election in which about 64 crore people (out of a voter
population of 96 crore) exercised their franchise. 

To put this e�ort in perspective, the US as
the second largest democracy has 24 crore
electors, of which less than 16 crore
exercised their franchise in the 2020
presidential polls. The much-pilloried
Election Commission (EC), according to its
pre-election March statement, has
“mobilised election machinery of more than
12 million o�cials” to manage a system that
begins from revising electoral rolls and
includes running 10.48 lakh polling stations,
about 18 lakh electronic voting machines
(EVMs) and making security arrangements
at every stage. Voters’ enthusiasm was on full
display across the country. Analysing poll
data over six phases, SBI Research points out
that 92 per cent of 486 constituencies
registered either an increase in absolute
number of voters over 2019 or status quo,
while in 250 constituencies the increase was
over 50,000. Women have accounted for over
half the absolute rise in number of votes cast,
which is in the region of 3.5 crore. An
outstanding feature has been voter
participation in Jammu and Kashmir and
Naxal-hit regions of Chhattisgarh (Surguja
and Bastar). The turnout in J&K at 58.58 per
cent is the highest in 35 years, and the 51.05
per cent turnout in the Valley alone is 30
percentage points more than in the 2019
elections to three constituencies. This marks
an assertion of faith in democracy over
extremism. Voter participation and orderly
polls in India make it an outlier in
comparison with other developing nations.

This faith must be protected by setting
high standards of transparency and
accountability, while at the same time not
entertaining conspiracy theorists who
undermine faith in the system by imagining
foulplay at every nook and corner. The EC
stumbled by delaying the release of voting
data in absolute numbers for the initial
phases, but made amends later. It could have
avoided making dilatory arguments in the
Supreme Court before doing so. The
enforcement of the Model Conduct of
Conduct has probably been a trifle lax. But it
should satisfy the sceptics that the apex
court has introduced a couple of crucial
checks and balances in the EVM system to
enhance its robustness. Today’s counting
should ideally proceed without any
controversy. The verdict should be accepted
with grace and respect by all parties, as has
always been the case so far. 

Going forward, the EC could consider
reducing the duration of the general
elections, especially if they are to be
conducted in summer. It is gruelling for its
own sta�, and stalls routine government
functioning for too long.

The real winner 
Smooth conduct of polls in the largest democracy 
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Growth spurs
With reference to your Editorial,
India's GDP growth for the
January-March quarter and the
entire 2023-24 fiscal year surpassed
forecasts largely due to a low
deflator of 1.4 per cent that boosted
manufacturing. 
Public investment has been a
significant driver, pushing overall
fixed investment up by 9 per cent.
Despite this robust GDP growth, RBI
and the government’s tasks remain
challenging due to GVA growth
lagging behind GDP and the
significant gap between the deflator
and retail inflation, complicating
both monetary and fiscal policies.

The most concerning aspect of the
GDP data is the weak growth rate of
private consumption. 
This slow growth in consumption
may be attributed to deteriorating
job quality. 
Poor job quality can be a drag on
GDP, highlighting a critical area of
concern despite the overall positive
economic indicators.
Amarjeet Kumar
Hazaribagh (Jharkhand)

Trump vs US voters
This refers to 'Will the conviction
bite Trump on election day ?' (June
3). With Trump being convicted on
34 felony cases in the hush money

trial, everyone is most concerned
whether he could contest the
November 5, 2024 election and if
elected, whether he could run the
government from prison as Eugene
Debs did in 1920. 
As is evident, the US constitution
does not bar Trump from contesting.
Experts say that Trump will not be
imprisoned. 
Trump's conviction puts Biden in a
much more strategic and
advantageous position. 
Surely, the second half of 2024 is
getting loaded with several hottest
news items on US election scenes.
RV Baskaran
Chennai

Tanishq’s journey
The Book Extract makes for good
reading. The excerpt rea�rms the
Tata credentials, yet again. Even
when CSR was unheard of, Tatas
developed Jamshedpur, their plant
location. Let their ilk grow. 
The book rightly echoes the feelings
of many a concerned citizen, ‘how
many companies think about those
who toil for the big success stories’
that garner eyeballs all over. 
Jose Abraham
Vaikom (Kerala)

BJP win and reforms
This is with reference to ‘Exit polls: A
likely Modi 3.0 might give economy a

further boost’ (June 3). All the exit
polls have predicted a big win for
BJP-led NDA. 
The election results are also
important for the continuation of
the reforms ushered in by Narendra
Modi in the last 10 years. With
su�cient foreign exchange balances
due to increased exports and
reduced fiscal deficit, the country
has achieved a ‘positive’ rating’ by
well recognised agencies which is a
good sign for the economy. 
Hopefully, if the poll predictions
come true, the reforms will continue
for betterment of the country.
Katuru Durga Prasad Rao
Hyderabad

LETTERS TO EDITOR Send your letters by email to bleditor@thehindu.co.in or by post to ‘Letters to the Editor’, The Hindu Business Line, Kasturi Buildings, 859-860, Anna Salai, Chennai 600002.

F
or retail investors, the door to
debt investments is opening
wider, with the Securities and

Exchange Board of India reducing the
face value of corporate bonds by 90 per
cent to ₹10,000.

This is salutary, because an additional
investment avenue is being created in a
country where more than a third of
household savings is allocated to
relatively lower-yielding bank fixed
deposits (FDs).

Today, about ₹47-lakh crore of
corporate bonds are outstanding,
originating from 4,200 issuers. But retail
investors’ share is less than 3 per cent.
That compares with 21 per cent for
mutual funds and 26 per cent for
insurers. 

From a returns perspective, the 5-year
AAA rated corporate bond was yielding
7.68 per cent this May, compared with
6.7 per cent on a similar-tenure FD, on
average. From a small investor’s
perspective, that spells opportunity
missed. The regulatory thrust on
retailisation of debt, therefore, is timely.

Apart from the reduction in face
value, recent e�orts include the creation

of the Retail Direct platform by the
Reserve Bank of India (RBI) for
government securities and state
development loans, and adoption of
single schedule of disclosures to
fast-track public issuances with reduced
time, cost and e�ort.

Then there are systemic tailwinds
building, as two points of data — proxies
for supply and demand — show.

One, Crisil estimates corporates will
have to raise ₹100-120-lakh crore via
corporate bonds by fiscal 2030.

Two, the RBI’s household savings data
suggests financial assets tantamount to
over 10 per cent of India’s GDP.

Given the size and significance of
these two markers, measures to
‘retailise’ the corporate bond market
could prove transformational and help
achieve the objectives of policymakers.

GLOBAL EXPERIENCE

Typically, retail investors are less aware
of corporate bonds than bank deposits,
life insurance and postal savings.

The World Economic Forum (WEF)
Insight Report of 2022 revealed that the
number of retail investors worldwide
has increased significantly, while users
of low- and no-fee stock trading apps
grew 48 per cent between 2019-20 due

to a favourable macroeconomic
environment.

But a significant portion of them still
do not invest in the capital markets.

Retail participation globally is in the
1-6 per cent range. Nearly two-thirds of
the investors surveyed cite
awareness-related challenges (product
and execution) when it comes to
investment in bonds.

In the US, there was a surge in direct
investments in corporate bonds in the
early part of the last decade, but that
changed after the emergence of cheaper

options such as bond exchange traded
funds and bond funds.

For Indian investors to take
advantage, and for the policy makers to
encourage retailisation, a few more
steps are essential, such as:

Improving awareness: Concerted
e�orts through SEBI’s investor
education program and other financial
market organisation initiatives on
financial literacy are vital.

Guardrails for investors: SEBI can
continue to drive the agenda of
transparency around products features
and risk-return trades-o�s, in line with
retail products such as mutual funds.

Liquidity: A mechanism or
institution would be necessary to
provide liquidity to underlying bonds.
Intermediaries can also be incentivised
to promote market making.

Tax incentives: Tax sops can
encourage investors. The 2011
infrastructure bonds is a good example.

The ultimate objective should be
growth of the corporate bond market
and both forms of investment — direct
and indirect, through mutual
funds/pension funds — should be
encouraged.

The writer is Managing Director & CEO, CRISIL Ltd

‘Retailisation’ of corporate bonds, a win-win

Amish Mehta

INVESTORS. The bond route GETTY IMAGES

It’s a new funding source for issuers and another investment avenue for small investors
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I
ndia’s agricultural subsidies
played a vital role in boosting
food production in the country,
from about 50 million tonnes in
1950-51 to a record 330 million

tonnes in 2022-23. However, the
subsidies, intended to incentivise
farmers for adopting new technology,
chemical inputs, machinery etc., have
led to ine�ciencies in input use,
over-exploitation of groundwater and
environmental pollution across the
globe. According to the World Bank’s
latest report, ‘Recipe for a Livable
Planet’ released in May 2024, ine�cient
use of input subsidies has resulted in
reduced global freshwater supplies and
increased aquatic nitrogen pollution to
an extent of about 17 per cent during the
last 30 years.

Similarly, in India, continuous
cultivation of rice supported by free
electricity and assured procurement at
support prices has led to
over-exploitation of groundwater in
major producing States. The extraction
of groundwater surpassed its recharge
substantially to the extent of about 165
per cent in Punjab and 134 per cent in
Haryana, according to the National
Compilation on Dynamic Ground Water
Resources of India, 2023, Ministry of Jal
Shakti. 

In addition, ine�cient use of input
resources also contributed for increased
greenhouse gas (GHG) emissions from
agricultural production. As a result,
India emerged as the third largest
Agrifood System emitter in the world
after China and Brazil, as per the World
Bank’s report. There is, therefore, an
urgent need for policy measures to
devise requisite strategies for
reorienting agricultural subsidies to
promote sustainable production
practices for e�cient input use,
enhancing yields and reduce
environment pollution. 

Towards this, it is vital to rationalise
input subsidies for optimal use of
fertilizers and irrigation water. The
application of chemical fertilizers has
increased manifold from about 2
kilogram per hectare (kg/ha) on average
in the early 1960s to about 141 kg/ha in
2022-23, according to The Fertiliser
Association of India. Further, fertilizer
application is more than 200 kg/ha in
major producing States like Andhra

Pradesh with 242 kg/ha, Punjab with 241
kg/ha, Telangana with 229 kg/ha and
Haryana with 205 kg/ha. 

DECLINING YIELD

In this regard, it is important to note
that yield responsiveness of one kg of
fertilizer has declined significantly from
about 13.5 kg grain in 1970s to about 3.7
kg grain in 2000s. Research suggested
that continuous excess application of
chemical fertilizers has led to sulphur
accumulation, which could limit the
usage of other nutrients, thereby
reducing fertilizer responsiveness.
Hence, there is an urgent need to
rationalise fertilizer subsidy with direct
benefit transfer to farmers in
accordance with crop specific
recommended doses and soil fertility

status using soil health cards. In
addition, judicious use of chemical
fertilizers together with organic
manures will help in reducing chemical
pollution, cost of cultivation and
improving incomes of farmers. 

Further, subsidies in the form of free
electricity for irrigation and guaranteed
procurement at support prices have
resulted in extensive cultivation of rice
and sugarcane replacing crops with low
water requirement like nutri-cereals,
pulses and oilseeds. 

Furthermore, flood irrigation method
of rice cultivation is leading to
over-exploitation of groundwater and
increased GHG emissions. The
emissions from rice cultivation
accounted for about 17.4 per cent of
total GHG emissions from agriculture
sector in the country, according to the
India Third National Communication
submitted to The UN Framework
Convention on Climate Change
(UNFCCC) in December 2023. 

Considering the crucial position of
rice in India’s food security and
dwindling groundwater resources, there
is an urgent need to devise measures to
promote innovative rice cultivation
practices that can reduce water use
without a�ecting yields. Towards this,
Sustainable Rice Project conducted by
the International Finance Corporation

(IFC) and Olam in Haryana indicated
that use of climate-smart sustainable
rice cultivation practices has helped
reduce water requirement by 15-20 per
cent without reducing yield in 2020.
Such innovative technology and
cultivation practices need to be
customised and promoted for
widespread adoption across the country. 

Indian agriculture is extremely
vulnerable to climate change and
weather aberrations with rainfed
cultivation accounting for more than 50
per cent of area and 40 per cent of
output. A 6 per cent below normal rains
in kharif 2023-24 resulted in a fall in
output of oilseeds by 11.5 per cent,
pulses by 10 per cent and cereals by 6 per
cent according to second advance
estimates of the Ministry of Agriculture.
Under such a situation, it is imperative
to reorient agricultural subsidies to
promote sustainable production
practices for improving input use
e�ciency, enhancing incomes, reducing
pollution and enabling adaptation to
climate change towards future food
security.

Reddy is Joint Director, School of Crop Health Policy
Support Research, ICAR-National Institute of Biotic
Stress Management, Raipur, and Lingareddy is Senior
Economist, Sustainable Finance and Agriculture,
Mumbai. Views are personal

Subsidies in the form of
free electricity for
irrigation and guaranteed
procurement at support
prices have resulted in
extensive cultivation of 
rice and sugarcane
replacing crops with low
water requirement.

A AMARENDER REDDY
TULSI LINGAREDDY

The greening of 
farm subsidies

FOOD FOR THOUGHT. Rationalising subsidies for optimal use of 
fertilizer and water is vital for yields, lower emissions
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‘B
anked the unbanked’.
‘Funded the unfunded’.
‘Samudra Manthan of

Banks’. ‘Pillars of Jan-Kalyan’.
Finance Minister Nirmala
Sitharaman used the above on X
(formerly Twitter) when
speaking about the banking
sector. She stated that due to the
government’s policy response to
recognition of stress, resolution
of stressed accounts,
recapitalisation and reforms in
banks, the financial health and
robustness of public sector
banks (PSBs) have improved
significantly since 2014. 

During FY24, PSBs recorded
the highest-ever aggregate net
profit of ₹1.41-lakh crore, almost
four times the ₹36,270 crore
logged in FY14.

PSBs declared a dividend of
₹27,830 crore to shareholders
(Centre’s share ₹18,088 crore) in
FY24. Net non-performing
assets (net NPAs) of PSBs
declined to 0.76 per cent in
March 2024 from 3.92 per cent in
March 2015. They were at a peak
of 7.97 per cent in March 2018.
However, gross NPA ratio of
PSBs declined to 3.47 per cent in
March 2024 from 4.97 per cent in
March 2015. The peak of 14.58
per cent was in March 2018. 

Bank credit growth
(non-food) was 16 per cent in
FY24, the highest in 10 years.
This would not have been
possible without a significant
improvement in the banking
sector’s health. Resilience has
increased, with the provisioning
coverage ratio (PCR) increasing
to a healthy 92.99 per cent in
March 2024 from 46.04 per cent
in 2015. In short, everything in
the banking sector has been
hunky-dory for the last decade or
so.

IND AS

Indian Accounting Standards
(Ind AS) mandate fair valuation,
mark-to-market accounting and
providing for bad debts on the
basis of an expected credit loss
(ECL) model. Looking at the
growth of the banking sector
over the last decade, one would
have thought that it could have
been an ideal time to mandate
banks to follow Ind AS. 

The robustness of the balance
sheets of banks could have
enabled them tide over the
impact on ECL provisioning and
fair value losses. 

However, since 2015, the
Reserve Bank of India has been
taking only tentative measures
to transition to Ind AS. In 2015, a

reporting of the working group
on the Implementation of Ind AS
in banks was published by RBI.
Formats were finalised in 2016.
The implementation of Ind AS
for banks was deferred twice in
2018 and 2019 but non-banking
financial companies were
brought onto the Ind AS
bandwagon. 

All the remaining
notifications of the RBI have
been targeted only at NBFCs.
Disappointingly, the latest
Annual report of the RBI does
not speak about Ind AS at all. It
only makes a reference to the
ECL model by stating that the
bank is moving towards a
forward-looking expected credit
loss model.

International Financial
Reporting Standards (IFRS) are
being amended, modified and
updated at frequent intervals.
Since 2015, four new IFRS have
been issued (IFRS 15/16/17/18)
while many have been amended.
IFRS 18 makes radical changes to
the format of the presentation of
financial statements and is
applicable from the calendar
year 2017. India is expected to
come out with its version of Ind
AS 118 soon — this could be
applicable from April 1, 2027. 

Historically, the RBI has been
prescribing formats for the
presentation of the financial
statements of banks. 

The RBI should take a call on
when it would want banks to
transition to Ind AS in all
aspects. Ind AS 101 mandates
that the impact of transition to
Ind AS should be transferred to
Reserves and Ind AS 1 provides
all entities with the option of
parking some specified
transactions in a statement
called ‘other comprehensive
income’ which serves as a sort of
a cushion for unrealised gains
and losses. The time has
probably come for the RBI to
instruct banks to implement Ind
AS. 

The writer is a chartered accountant

Banks must adopt Ind AS

Mohan R Lavi

MOVE AHEAD. RBI must instruct
banks to implement Ind AS 

With banks doing well, it’s right time to transition

June 4, 2004

Investment drought has ended, says Chidambaram
The ‘investment drought’ in the country has come to an end, feels the Finance
Minister, Mr P Chidambaram. “One very happy development after a prolonged
period is that the investment drought has ended. We can now see investments
picking up,” the Finance Minister said. 

Cabinet to review airport FDI cap
The announcement by the Minister of Civil Aviation, Mr Praful Patel, that the
foreign direct investment cap has been fixed at 49 per cent for privatisation of
Mumbai and Delhi airports is likely to come up for a review by the Cabinet
shortly. The earlier decision by the Cabinet of allowing 74 per cent FDI and 26
per cent to be held by the Airports Authority of India had not been reversed. 

Capital gains tax for FIIs may be reviewed
The Finance Minister, Mr P Chidambaram, may review capital gains tax laws
concerning foreign institutional investors in the forthcoming Union Budget.
According to an institutional source, the Finance Minister had discussion with
SEBI and brokers on foreign institutional investors investing in Indian equities
through participatory notes and their possible misuse.

thehindubusinessline.

TWENTY YEARS AGO TODAY.

ACROSS

1. Untrue (5)

4. Greedy eater (7)

8. Astonished (9)

9. Not to be fast (dye) (3)

10. Gun-holder (7)

12. Container for winter feed (4)

14. Sanguine (7)

17. Small freshwater duck (4)

18. Snake (7)

20. Sailor (3)

21. Produced in one's garden (4-5)

23. Produced chicks from 

eggs (7)

24. Biblical weeds (5)

DOWN

1. Zigzag line of sewing (7-6)

2. Small (6)

3. Chemical formula (8)

4. Deity (3)

5. Cancel, annul (4)

6. Intensely passionate (6)

7. Those not engaged in

contest (3-10)

11. Smells of smoke (5)

13. All at once (8)

15. Root vegetable (6)

16. Eat (6)

19. Former king of Persia (4)

22. Demented (3)

ACROSS

1. Fails to drop one, going east? That's not true! (5)

4. The market flooded, and not returning, he eats a lot (7)

8. As to nude turn-out, first of dimples was astonishing (9)

9. Go for o�ce, at a pace unlike Shakespearean 

schoolboy's (3)

10. Gun housing for Lt with Horse, perhaps (7)

12. Winter feed-maker uses compound of oils (4)

14. Thinking it may be all right, dance, careful to leave car (7)

17. Duck for meal in the afternoon, and starter for lunch (4)

18. Inhabitant of the Garden of Eden got blown in old band (7)

20. Thanks to the right viscous material being produced (3)

21. Is not imported by house having had extension added (4-5)

23. Brought plot into the light of day, or shelled out! (7)

24. Weeds? Yes – but not beginning after 20 (5)

DOWN

1. With which to sew part of wing on? (7-6)

2. Thus by itself, Eric was booked (6)

3. A formula that's not quite equal, not one that's di�erent (8)

4. One worshipped by such as Pluto having been overturned (3)

5. Resolve knot for a French party (4)

6. Very hot rubbish-tip to get shot of (6)

7. Those among the fighting men who don't! (3-10)

11. Smells a lot like smoke (5)

13. Dexter dismissed first, all at once (8)

15. Some encouragement for donkey, or get overturned 

in wagon (6)

16. In Red revolution, you French endlessly swallow it up (6)

19. Former monarch has turned up holding first of honours (4)

22. Cross American mother has been upset (3)

EASY

ACROSS 2. Ruled 5. Bust 7. Grab 8. Referred 9. Fourteen 11. Find 12. Procrastinate 15. Aver 17. Mingling 19. Armchair 21. Plum 22. Keep 23. Dwell

DOWN 1. Fervour 2. Rub 3. Large 4. Defunct 5. Bar 6. Sheen 10. Recur 11. Final 13. Armband 14. Tonsure 16. Verge 18. Nurse 20. Cup 21. Pal

BL TWO-WAY CROSSWORD 2453

SOLUTION: BL TWO-WAY CROSSWORD 2452

NOT SO EASY

T
he Reserve Bank of India has
sought comments on a
proposed framework on

disclosure of information by regulated
entities (REs) such as banks, NBFCs
and HFCs, etc., about their climate
related financial risks and
opportunities. Although the framework
is meant for REs in the financial sector,
it must be heeded by all industries since
it signals larger changes that will unfold
in the business preferences of lenders,
investors, asset managers and insurers
at large.

This framework has been proposed
with the objective of making REs
understand the interaction between
climate-related and environmental
risks and their business activities. 

The historical data and traditional
backward-looking risk assessment
methods are unlikely to adequately
capture future impact of climate
change. Therefore, the data collected
through such disclosures will become
relevant in guiding future lending. 

Unlike Basel Committee Framework,
the RBI has refrained from asking REs

to carry out a supply chain analysis of
their borrowers for the time being. This
will avoid any shocks to the system
given the lack of experience in
climate-related disclosure reporting
and perhaps the lack of availability of
trained professionals. However, as REs
gain experience, the next logical step
would be to expect REs to carry out
supply chain analysis. This will have a
direct impact on the creditworthiness
of businesses.

RIPPLE EFFECT

The likely trend of RBI guidance can be
drawn from the Securities and
Exchange Board of India’s (SEBI’s) shift
from a voluntary disclosure
requirement to a mandatory scheme.
The Business Responsibility and
Sustainability (BRSR) framework now
mandates that the top 250 listed
entities (by market capitalisation)
make ESG disclosures regarding their
value chains on a comply-or-explain
basis starting FY25. This will create a
ripple e�ect which will indirectly bring
unlisted entities within the fold of ESG
reporting. 

When viewed together, the steps
taken by SEBI and RBI will act as
catalysts in changing the larger

behavioural trend among businesses by
making the largest companies (by
market capitalisation) and regulated
entities agents of such change. 

Considering that insurers also play
an important role in the financial sector
by facilitating risk transfer as well as
investments, they too might be called
upon to join the ranks of agents of
change. International experience too
points in that direction.

The Task Force on Climate related
Financial Disclosures provided
supplemental guidance for banking as
well as insurance companies to make
disclosures relating to climate risks.
Later, the International Financial

Reporting Standards (IFRS S2)
provided more elaborate and specific
climate related disclosure
requirements for insurance companies.

Prudential Regulatory Authority,
UK’s financial services regulatory body,
expects insurance companies and
financial institutions it plans to disclose
steps taken by the firms to manage their
climate related financial risks. The
European Union’s insurance regulatory
regime was also amended to require
stronger sustainability risk
management by (re)insurers, including
climate scenario analysis. In Singapore,
the Financial Institutions Climate
Related Disclosure Document is
divided into di�erent sections for each
of the following industries in the
financial sector: banks (for lending
activities), asset managers (for
investment activities), and insurance
companies (for underwriting
activities).

Therefore, the international trend
suggests that e�orts have been made to
bring insurance companies within the
ambit of climate-related disclosures.

Goswami is Director-Public Policy, Rathore is Senior
Associate, and Jeph is Associate, Cyril Amarchand
Mangaldas
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T
he increasing frequency of extreme weather events and the intensity of 
heat waves in much of India is a reminder of rapid shifts in climate and its 
potential consequences for a country like India. While India is investing 
to increase the share of renewable energy in its energy mix, the problem 

of climate change cannot be addressed by individual developing countries. Notably, 
developed countries have committed themselves to providing financial support to 
developing ones. In this context, a new report by the Organisation for Economic 
Co-operation and Development highlights that after years of failing to meet cli-
mate-finance commitments, developed countries were able to mobilise $115.9 billion 
for developing countries, exceeding the annual $100 billion goal for the first time in 
2022, two years later than the original target year of 2020. Predictably, the delay in 
fulfilling the pledge generated resentment and doubt among developing nations 
regarding future climate-funding promises. Surpassing the target is, therefore, being 
hailed as a small but significant step towards empowering developing countries to 
adopt adaptation and mitigation measures to counter climate change globally. 

At the Copenhagen Climate Change Conference in 2009, the developed 
countries committed themselves to mobilising $100 billion per year by 2020. 
Further, while signing the Paris Agreement in 2015, the countries agreed to col-
lectively mobilise $100 billion through 2025, before setting a new collective quan-
tified goal (NCQG) to replace the existing goal of $100 billion per year. The NCQG 
will hopefully be adopted this year at the Conference of Parties (COP29) in 
Azerbaijan. Currently, public climate finance (bilateral and multilateral) account-
ed for nearly 80 per cent of the amount raised in 2022. Private climate finance 
grew recently but it remains far lower than public sources. About 60 per cent of 
climate finance is directed towards mitigation, especially in energy and transport 
sectors. The amount raised for adaptation finance is significantly less. 

However, most of the support is in the form of loans, not grants and equity 
investment. This is against the concept of climate justice. As climate finance 
continues to be predominantly delivered as loans, a large share of which is non-
concessionary, it adds to debt pressures across regions and income groups. 
Among the developing countries, lower-middle-income countries remain the 
main beneficiaries, followed by upper-middle-income countries. Besides, unfor-
tunately, $100 billion a year is not enough compared to the support developing 
countries need to achieve climate goals in accordance with the Paris Agreement. 
In the United Nations Framework Convention on Climate Change’s recent analysis 
of financing needs, developing countries require about $6 trillion by 2030 to 
meet less than half their existing Nationally Determined Contributions, rendering 
the $100 billion target highly insufficient. 

Clearly, the target was not needs-based. Rather, it acted as a political com-
mitment that recognised developed countries’ responsibility to provide financial 
support to developing countries. Finance for fossil-fuel projects also continues 
unabated at more than $1 trillion annually to companies supporting new devel-
opment projects, questioning the effectiveness of climate finance. While the 
NCQG promises to channel greater funds toward urgently needed climate action, 
countries must first reach a consensus on some of these foundational questions, 
from the dollar amount of the goal to the share of contribution by each country 
to tackling non-green projects.

The ANC’s choices
Sustained mismanagement cost it its majority

T
he end of the African National Congress’ (ANC’s) monopoly on power 
may be a dismaying development for South Africa’s Grand Old Party, 
which has led the country since the fall of the apartheid regime. But for 
this $400 billion economy that was once perceived to share a position 

in an elite grouping of developing economies — Brics or Brazil, Russia, China, 
India, and South Africa — 30 years of dominance has proven a liability for the 
country’s 60 million people. Having performed well for the first decade after 
1994, when the charismatic Nelson Mandela was elected the country’s first black 
President, economic growth has been anaemic, falling to 0.6 per cent in 2023 
from 1.9 per cent in 2022. Per capita income has stagnated, and unemployment 
at 33 per cent is among the highest in the world. According to the World Bank, 
55.5 per cent of the population live in poverty and, ironically, the country is one 
of the most unequal in the world. 

The principal cause of this crisis has been the inability to build state capacity, 

which was once geared towards benefitting a tiny white minority. Over the past 

15 years, key infrastructure services — electricity, transport, railways, ports, and 

sanitation — have deteriorated. This has severely limited the country’s ability to 

build on the natural advantages of mining and mineral reserves — it is the 

world’s fifth-largest diamond producer — and tourism. Corruption is rife — 

incumbent President Cyril Ramaphosa’s predecessor, Jacob Zuma, was forced 

to resign following complicity in a corrupt arms deal. The country has also failed 

to reverse the notorious spatial exclusion policies of the apartheid era, which 

kept crowded Black townships at great distances from the central business 

districts and cut off from key economic infrastructure, and isolated former Black 

homelands from the industrialised belts. Post-apartheid urban planning and 

zoning policies precluded the creation of affordable housing near city centres. 

As a result, most urban Black South Africans still live in slum-like townships on 

the fringes of fragmented cities where job commutes are long and expensive. 

Given this story of “stagnation and exclusion”, it is no surprise that the ANC 

has lost its parliamentary majority. With 40.18 per cent of the vote share in an 

election that saw the lowest turnout in 30 years (58.64 per cent), it will be forced 

to seek a coalition partner to cross the requisite 50 per cent to form the govern-

ment. It faces tough choices. The party with the second-largest vote percentage 

at 21.8 per cent is the Democratic Alliance (DA), the ANC’s traditional Opposition, 

which has long championed economic liberalism and opposed fiscal transfers 

and affirmative action in employment. But the DA is seen as a party of the priv-

ileged White minority — it is headed by a 48-year-old stridently pro-business 

white man — requiring the ANC, the party that fought apartheid, to make a 

potentially painful choice. The DA may, however, be a better choice than Jacob 

Zuma’s MK Party, which polled a surprising 14.6 per cent, or the communist and 

Black nationalist party Economic Freedom Fighters with 9.5 per cent of the votes. 

The Western Cape Province, which the DA has controlled since 2009, has lower 

unemployment levels and better infrastructure among South Africa’s provinces. 

But its standing among the Black majority is low, suggesting that the ANC is 

faced with a difficult choice.
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L
ast financial year, net goods and services tax 
(GST) collections (gross collections minus 
refunds) surged 13.4 per cent, outpacing the 

9.6 per cent growth in nominal gross domestic prod-
uct (GDP). 

This financial year has also started strong, with 
the gross April mop-up soaring to record ~2.1 trillion, 
the highest monthly haul since the levy was intro-
duced in July 2017. The data spawned by this col-
lection ecosystem has another, unintended benefit. 
It can throw light on private consumption, including 
at the state level. 

GST is a consumption-based tax, accruing to the 
state where goods are consumed, as opposed to where 
they are produced. So, state-level GST data can indi-
cate sub-national private consumption trends. 

While private consumption 
is the biggest driver of demand 
in the Indian economy, the lack 
of high-frequency data on it 
makes monitoring a challenge. 
Interestingly, despite strong 
GST collection in FY24, the 
National Statistical Office’s 
estimates show private con-
sumption growth has trailed 
GDP growth. 

This divergence could be 
because, in addition to consump-
tion, formalisation and improved compliance are 
playing an important role in shaping GST collections. 
The number of registered GST taxpayers reached 15 
million as of April 30, 2024, more than twice the 7 
million in 2017. Compliance has improved as well. 
For instance, recently, evasions of more than ~44,000 
crore were detected between May 2023 and January 
2024 under a government drive to crack down on 
non-existent registrations and fake invoices. 

The collection-consumption tango 

GST collections move quite in sync with private final 
consumption expenditure. The goods and services 
covered under the GST ambit represent 67 per cent 
of the all-India private final consumption expendi-
ture. These characteristics suggest aggregate GST 
could offer surrogate signals on the broad direction 
of private consumption, even though it is difficult 

to separate the impact of compliance improvement 
and formalisation.  

Importantly, GST data also allows assessment of 
consumption nuances at the state level, which is 
useful because private consumption data is only 
available at the national level. Therefore, timely 
availability of insights on consumption using GST 
data, both at the national level and across states, 
can benefit policymakers and the corporate sector. 

What our data crunching shows 

We analysed GST data of 17 states, representing 
almost 90 per cent of the total collections. The anal-
ysis pertains only to GST collected on domestic con-
sumption and not on imports, as data on the latter 
is not available state-wise.  The process yielded some 

interesting observations. 
Last financial year, 

Maharashtra led with an 18.8 
per cent share of the all-India 
GST collections. It has consis-
tently been on top of this heap. 
Karnataka followed, but with a 
significantly lower share of 8.7 
per cent. Maharashtra’s outper-
formance is consistent with it 

having the highest GDP among 
states and the third-largest pop-
ulation — both factors bolster 

consumption expenditure in the state. Per capita state-
level GST collections provide additional insights. 
While Maharashtra is the numero uno even in per 
capita terms, there is some reshuffling when popula-
tion size is considered. Haryana, Telangana, Kerala 
and Punjab move up the ranks while larger states 
such as Uttar Pradesh and West Bengal descend. Such 
information can indicate the demand for the kind of 
goods (premium vs mass) in a state and act as useful 
information for the corporate sector. 

Teasing out demand nuances 

We find a strong positive correlation between per 
capita GST collections and per capita incomes across 
states, indicating richer states have higher propen-
sity to consume. This is also in line with a recent 
Reserve Bank of India (RBI) finding that consumer 
optimism (measured by the RBI’s Consumer 

Confidence Survey) improved as household income 
increased. The relatively affluent southern and west-
ern regions demonstrated higher consumer confi-
dence, compared to the all-India average from 
September 2017 to March 2023 (Consumer 
Confidence in India: A Regional Perspective, RBI 
Bulletin, May 2024).  

The relationship between the share of urban pop-
ulation and per capita GST collections among states 
is also positive, implying urbanisation propels pri-
vate consumption. That said, better GST compliance 
in urban areas could also be a contributory factor.  

Cess stories 

Additional useful insights can be gleaned from the 
analysis of GST compensation cess data. Given that 
it is applied on luxury and demerit goods (particularly 
ones with adverse environmental or health impacts), 
a state-wise comparison of cess collections can throw 
light on this aspect of consumption. Kerala had the 
lowest collections of per capita compensation cess in 
FY24, while Chhattisgarh had the highest. The high 
level of per capita compensation cess in Chhattisgarh 
reflects primarily two features of the state. 

The first is high tobacco use. The National Family 
Health Survey 2019-21 found a higher prevalence of 
tobacco use in the state (43 per cent men and 17 per 
cent women above 15 years) against the national aver-
age (about 38 per cent men and 9 per cent women 
above 15 years). The second is high coal consumption. 
Not only is Chhattisgarh among the top coal-produc-
ing states with large thermal power installed capacity, 
but it is also the largest coal-consuming state in India. 

Yielding a yardstick 

Without a doubt, GST has been a fundamental tax 
reform engendering multiple benefits in addition to 
buoyancy in tax collections. For instance, it has 
reduced the cascading impact of taxes, facilitated the 
move towards a common market and improved effi-
ciencies in logistics/transportation. With improving 
compliance, formalisation and GST coverage, not only 
will the benefits increase, but the tax will also become 
a more useful indicator of economic activity. 

State-level GST collections by commodity or at 
least their disaggregation into goods and services can 
further enhance our understanding of the economy. 

The data on integrated GST on imports by states 
can help suggest how states contribute to India’s 
import bill (though it is also important to bear in 
mind that after landing in a state, imports may be 
travelling to other states, maybe after some value 
addition). Besides, information on compensation 
cess can suggest how different states fare in terms 
of their consumption of climate-sensitive items such 
as coal and other demerit goods, such as tobacco, 
cigarettes and pan masala. 

Hence, over time, GST data can become a more 
real-time measure of consumption expenditure and 
other data-led insights into the economy at both 
national and state levels. 

The writers are, respectively,  chief economist,  senior 

economist, and  economic analyst at CRISIL

O
ne of the outgoing government’s initiatives that 
has garnered less attention than it deserves has 
been its effort to secure critical minerals that 

are needed for India’s energy transition targets. A 
report in this newspaper last week highlighted India’s 
efforts to sign new agreements or update older ones 
with a dozen African countries. 

Earlier this year, the Indian government signed 
an agreement with Argentina to acquire five lithium 
brine blocks for exploration and development in 
that country. The lithium exploration deal with 
Argentina is a step towards securing 
lithium supplies needed for electric 
vehicle (EV) batteries. 

A few months ago, the govern-
ment made efforts to attract private 
miners — both domestic as well as 
global — to take up critical mineral 
exploration blocks within India. 
Though the auction for the 20 critical 
mineral blocks on offer finally needed 
to be scrapped last month, possibly 
because of lukewarm interest from 
bidders, it showed that the govern-
ment recognised the criticality of 
securing the critical minerals. 

The new government that will take charge shortly 
will need to continue and accelerate these initiatives. 
It will also need to make policy tweaks to ensure that 
we are more successful in our efforts than we have 
been in the past. In the past half-decade, though the 
outgoing government recognised the problem of India 
being too dependent on imports, primarily from China, 
for critical minerals, the solutions it has tried out have 
been less successful.  

Solar panels and EV batteries need minerals like 
lithium, cobalt, nickel, cadmium, germanium, niobi-
um, beryllium, vanadium, and many others. Lithium 
often gets more media attention because Li-ion battery 
chemistry is dominant in the current generation of 
EVs, apart from powering all mobile phones and 

tablets. The other minerals are required in lower quan-
tities, but each of them is a critical component in the 
energy transition journey. For almost all of these min-
erals, we are dependent on imports—specifically, 
imports from China. 

India has been late in grasping that its energy tran-
sition goals are vulnerable due to its reliance on sup-
plies from China. It is not the only country that has 
belatedly come to realise this. Even the US has only 
just woken up to the fact that it has let China dominate 
the critical minerals supply chain. China is not the 

leader when it comes to proven 
reserves in most of these critical min-
erals, but it has spent decades build-
ing up relationships with mineral-rich 
countries in Africa and Latin America. 
Chinese companies have secured 
mining rights in mineral-rich but eco-
nomically poor nations — while the 
US, Europe, and even Australia have 
been tardy to move on these oppor-
tunities. China has also built huge 
capacities for the processing and 
refining of these minerals — which 
means that almost all these critical 
mineral ores, from lithium to cobalt 

to rare earths — go to China for processing after being 
mined in different geographies. 

For India, becoming independent of China for crit-
ical mineral supplies will involve a three-pronged 
effort. The first involves exploration and geological 
studies to see if India has reserves of one or more of 
these critical minerals. In the past, the conventional 
wisdom was that India lacked these minerals. However, 
the truth is that simply not enough exploration has 
taken place till now because the requirement of these 
minerals was low. 

According to reports, the outgoing government 
asked the Geological Survey of India (GSI) and other 
agencies to accelerate exploration of India’s land mass 
of 3.2 lakh sq km, and also use new data sources as 

well as new technologies. This is much needed because 
the GSI last year discovered inferred lithium reserves 
of 5.9 million tonnes in J&K because of fresh explo-
ration. The new government needs to also increase 
the ambit of minerals being explored — for example, 
currently White Hydrogen deposits are not being 
actively explored and yet they may be present within 
India’s geographical borders. 

Of course, not all reserves that are discovered can 
be developed and extracted — some of the reserves 
may be discovered in ecologically sensitive regions 
and others may fall in regions that may be considered 
no-go because of security or other concerns. And then, 
the government needs to analyse why auctions often 
do not generate enough interest. Policy changes may 
be needed to attract big players — with both the Centre 
and state governments working together on clearances 
before any auction takes place, and also looking at 
royalty payments.   

Securing mining leases abroad for critical minerals 
is the second part of the equation. Whether India dis-
covers enough reserves of critical minerals within its 
geographies or not, having multiple sources of supplies 
is always better. China and others recognise this. Many 
European countries, as well as the US, do not want to 
develop some of their own lithium reserves because 
of environmental concerns, preferring to source the 
mineral from Latin America and Australia. 

Finally, the new government needs to give strong 
incentives to start building refining and processing 
capacities within India for these minerals. There is 
no point in sourcing raw minerals if they then have 
to be sent to China or other countries for refining 
and processing.  

Securing critical minerals for India’s energy tran-
sition is essential — and the new government must 
ensure that it gives it the attention it deserves.  

The writer is former editor of Business Today and 

Businessworld and founder of Prosaic View,  

an editorial Consultancy

Securing India’s energy transition 

Funds mobilised are inadequate

Climate change challenge

W
hen I was growing up in 
Catholic Ireland, books on 
moral and theological matters 

carried, near their title pages, a mark of 
approval from a local bishop and the 
phrase “nihil obstat” — a fancy Latin way 
of saying “all clear.” Stuart E Eizenstat’s 
book on the major episodes of American 
diplomacy over the last half-century — 
from the opening of China to the invasion 
of Gaza — comes with nihil obstats from 
the secular equivalent of an entire 
conclave of cardinals. 

It has a posthumous foreword by one 
former secretary of state, Henry 
Kissinger, and a preface by another, 
James A Baker III. It carries gushing 

blurbs from one former US president 
(Bill Clinton), three former prime 
ministers (the United Kingdom’s Tony 
Blair, Ireland’s Bertie Ahern and Israel’s 
Ehud Olmert), international luminaries 
and two further luminaries of US 
diplomacy, Hillary Clinton and John 
Bolton. All of them have also been 
interviewed for their insights. 

The book, therefore, harks back to an 
ideal of US diplomacy as a nonpartisan 
arena, an essentially technocratic 
endeavour. Mr Eizenstat is unhappy 
“when diplomacy is politicised” and he 
hopes to promote a “vision of bipartisan 
US leadership.” Yet, if there was ever a 
time when it was possible to imagine an 
unpoliticised diplomacy, it is surely 
long gone. Mr Eizenstat acknowledges, 
for example, that tackling climate 
change “will be a supreme test” of 
America’s global leadership. Whether that 
test is met depends utterly on which party 
is in power. 

The folly of trying to avoid 
partisanship is obvious even in 
Kissinger’s foreword. He provides a brutal 

summary of his own longstanding 
intellectual position: In foreign policy, 
actions do not express “a notion of justice” 
but are “based on a conception of 
interests.” This is a false dichotomy. Any 
sane foreign policy must stem from an 
understanding that, in a radically 
interdependent world, global justice is 
also a vital national interest. 

It is especially odd that Mr Eizenstat, 
who in addition to serving under 
President Carter is the author of  President 
Carter: The White House Years, mostly 
evades the obvious clash between the 
worldview set out by Kissinger and that of 
his former boss, who insisted as president 
that US foreign policy “is rooted in our 
moral values,” except to say that President 
Carter’s election victory “signalled a shift 
away from Kissinger’s realpolitik.” 

In a hagiographic opening chapter on 
Kissinger himself, Mr Eizenstat writes 
that he “presided over some of the 
greatest triumphs of America’s foreign 
policy, as well as some of its tragic 
failures.” The triumphs — especially the 
opening of diplomatic relations with 

China and the making of peace between 
Egypt and Israel — are recounted in vivid 
and engrossing detail. The tragedies are 
swept under the thin carpet of an 
endnote: “For example, Kissinger’s 
support for Latin American dictators with 
egregious human rights policies; the 
massive, deadly, destabilising bombing of 
Cambodia; 
continuing the 
Vietnam War,” 
and the “support 
for the Indonesian 
dictator Suharto’s 
invasion of East 
Timor.” 

Of Mr 
Eizenstat’s case 
studies, the one I 
know best is the 
negotiation of 
the 1998 Good Friday Agreement, 
which ended the long period of 
sectarian violence in Northern Ireland 
known as the Troubles. While his 
description of the deal-making is 
broadly accurate, his grasp of the 
political context is weak. 
Discrimination against Catholics in 
Northern Ireland, though systematic, 

was emphatically not “a form of 
apartheid in all but name.” 

Bizarrely, he further claims that Irish 
American politicians, including Senator 
Edward Kennedy, “weighed in against US 
involvement” in the peace process. As one 
of his own endnotes seems to 
acknowledge, the precise opposite 

happened. 
Perhaps, in trying 
to span such a 
range of 
situations, from 
Vietnam and the 
former 
Yugoslavia to 
Angola and 
Afghanistan, Mr 
Eizenstat has 
spread himself 
too thin. 

He even tries to bring the book up-to-
date by adding quick (and insightful) 
thoughts on the Gaza crisis. He hails the 
success of the Trump administration’s 
brokerage of a package of deals between 
Israel and the United Arab Emirates, 
Bahrain, Morocco and Sudan. This 
agreement (known as the Abraham 
Accords) has, he writes, “transformed 

Israel’s position in the Middle East and 
the future of the peace process, 
integrating Israel in the region for the 
first time.” Immediately after this, in a 
short section on the Hamas atrocities of 
October 7, he writes that “Israel’s 
response has impeded its further 
integration in the region.” These terrible 
events make his overly optimistic 
conclusions about the efficacy of 
constricted bargains less persuasive. 

Being sharp on the mechanics of 
negotiations but hazy on the wider 
political environments is perhaps an 
occupational hazard of Mr Eizenstat’s 
search for a notion of depoliticised 
diplomacy. The mechanics matter but, 
as the horrific events in Israel and Gaza 
remind us, deal-making is not an art 
that can be practised successfully in 
isolation from much larger political and 
moral imperatives. A more reflective 
and supple account of US diplomacy 
would pay much more attention to the 
complex and sometimes tragically 
contradictory relationship between 
those two activities. 

The reviewer is a columnist at The Irish 

Times. © 2024 The New Times News Service
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W
hile the elections are over, recent
directions from the Election Com-
mission of India (ECI) to the heads
of India’s top two national parties,

Bharatiya Janata Party (BJP) and Congress, will
prove a trendsetter irrespective of how the par-
ties respond. The model code of conduct (MCC)
remains only an agreed code of behaviour and
not a statute. But ECI took an innovative path by
seeking accountability from parties even as the
onus lies with the individual violators. It under-
lined the extra responsibility of the ruling party
but ruled out any immunity for the Opposition.
Campaign methods of both the BJP and the 
Congress must fully align with the composite 
and sensitive fabric of India, it said.

While serving notice to the two parties, ECI
said, “the Commission considers the political 
party as the fundamental stakeholder, in terms
of regulation, consultation and facilitation 
within and about the election process”
and “that political parties will have to
take primary and increasing responsi-
bility for the conduct of their candi-
dates in general and star campaigners
in particular.” “Star campaigner” is 
defined under Section 77 of the Repre-
sentation of the People Act, 1951 and 
their special “privileges” are meant to
enable more sagacious propagation of
party programmes as different from 
localised noises. Their statements evolve 
through careful ideation within the party for a
heightened discourse. This creates a sound 
basis for involving the party.

There were many grievances relating to the
star campaigners. While the approved list
may be quite long, a few superstar campaign-
ers who crisscrossed the country and com-
mand sizeable popular appeal generated
much concern. ECI told party presidents, “It is
expected of you to use the strength of your
office and intra-party consultations to advise/
counsel/ oblige the listed star campaigners of
your party to be careful in their campaign
utterances and correct their discourses.”
Chiefs of both parties were directed to issue
formal notes to star campaigners and rein
them in.

ECI also made public all cases of MCC viola-
tion since the code came into force on March 16
“so that misgivings, however small or limited,
are addressed and stopped”. Out of 425 major
complaints in the last month, 175 were from the
Congress, 95 from the BJP, and 160 from other
parties, with action taken in over 90% of cases.
Some interventions are long-term and sys-
temic. ECI scuttled attempts to register persons
as beneficiaries against promised post-election
schemes in the guise of surveys. Stiff action has
been taken against campaigners making offen-

sive remarks against women. Here too, ECI has
called on political parties to take responsibility.
Similarly, there is a resolve to make sure that 
children are not misused during campaigns. A
staggering 4.56 lakh code violations have been
reported from citizens (at the end of the sixth 
phase) and these mostly stand disposed of. Fly-
ing squads deployed by ECI could rush to sites
of violation after a prompt from the geo-tagging
feature in the cVIGIL application.

The MCC was created by the common con-
sent of political parties; the moral framework 
helps regulators to ensure a level playing field,
a premise for free and fair polls. Commencing 
from 1968, the MCC has become a comprehen-
sive document endowing efficacy within the 
brief election frame that a judicial process could
miss out on. Two provisions of the code need 
constant reiteration. The first one, which has 
witnessed serious violations is: “No party or 

candidate shall include in any activity
which may aggravate existing differ-
ences or create mutual hatred or
cause tension between different castes
and communities, religious or linguis-
tic.” The other one, again a frequent
casualty is: “Parties and Candidates
shall refrain from criticism of all
aspects of private life, not connected
with the public activities of the leaders
or workers of other parties. Criticism

of other parties or their workers based on 
unverified allegations or distortion shall be 
avoided.”

ECI’s reflections in its latest order are signifi-
cant. It described the periodic electoral experi-
ence of the voter-citizen as a precious heritage
that should not be marred by disturbing por-
trayals from big political parties. Dwelling deep
on interconnections, ECI says: “Political parties
are in the task of nurturing leaders for the coun-
try for present and future. They cannot afford to
be lax in any manner in enforcing discipline 
and conduct among the cadre in the high-stake
electoral space, especially with reference to sen-
ior members.”

One can recall the good old system of parent-
teacher meetings at schools when teachers 
would invite parents to share concerns about 
students and seek parental supervision. Parties
like parents will bear some brunt for the failings
of their leading members and they will need to
develop internal mechanisms to deal. In the 
frenzied sphere of modern-day election con-
tests, when passion and overflow keep challeng-
ing the MCC threshold, calling upon the party to
rein in campaigners would appear worthwhile.

Akshay Rout is a former director general,

Election Commission of India.

The views expressed are personal

Hold parties accountable 
for fair conduct in elections

Akshay 
Rout

“nothing was by merit, and everything had to
be a favour granted by her”, Patel wrote in
Glimpses of Indian Economic Policy. When the
Indian Civil Service (ICS) and Indian Adminis-
trative Service (IAS) lobbies opposed Patel’s
promotion as secretary to the department of
economic affairs in 1967, Gandhi hinted that
she could weigh in his favour. In return, she
expected unquestioning loyalty. Patel refused
to take the bait and had to serve as “special”
secretary for two years before that adjective
was dropped from his title.

Compared to the first three decades after
Independence, levels of integrity and neutral-
ity in the civil service are much lower today, a
2017 essay by civil servants KP Krishnan and
TV Somanathan said. Politicians have learnt
to use a mix of carrots (post-retirement exten-
sions and postings) and sticks (transfers and
arbitrary demotions) to reward loyalty and
punish dissent, the duo argued.

Frequent transfers of IAS officers means
that “nearly every incumbent is on the learn-
ing curve in nearly every post,” Krishnan and
Somanathan wrote. The system of frequent
transfers was designed in the colonial era to
keep administrators distant from the popula-
tion and feel less guilt about their extractive
role, Muralidharan argues. In modern India,
this system is counter-productive.

Given their lack of domain knowledge, civil
servants have turned to external consultants
for inputs. However, these consultants have
less authority and influence compared to the
specialists of the Nehruvian era. Temporary
hiring is also a short-term fix. Over the long-
run, it may even undermine investments in
State capacity. “The widespread reliance on
external consultants both reflects and contrib-
utes to the long-term atrophy of core state
capacity in India,” writes Muralidharan.

Any agenda for upgrading State capacity
must focus on how civil servants are hired
and appraised. Rather than hire civil servants
for a lifetime, the Union Public Service Com-
mission (UPSC) could hire them for a fixed
term (of say 10-15 years) and appraise them
after that term is over. This would ensure that
below-average performers are retired from
service with a golden handshake. Above-aver-
age performers could be provided training in
their chosen areas of specialisation and
posted accordingly.

Senior positions in the Union and state gov-
ernments could be fixed-term contracts, with
stringent norms put in place to guard against
premature transfers. Even if the recruitment
process is handled by the UPSC, private sector
executives and specialists should be allowed
to compete for such posts. A well-designed
acclimatisation programme could help such
lateral hires find their feet in government.

The Union government has taken baby
steps to induct lateral entrants in recent years.
But unless such entrants are posted in large
numbers across ministries and departments,
they will have to struggle hard against the
entrenched bureaucracy. If the Indian State is
to meet 21st-century needs, it will need an
ample supply of fresh thinking and knowl-
edgeable personnel.

Pramit Bhattacharya is a Chennai-based journalist.

The views expressed are personal

definition and practice of “equality”
seems flawed or inadequate, can we
still treat their effort as a work in
progress? To outright reject such
effort as half-hearted or flawed may
just help those who oppose the core
values of the Preamble. 

Two, cultivate a long-term strategy
based on patience while deploying
urgency and agitation as tactics. This
means that you recognise the poten-
tial for transformation in the “other”
— given time and a conducive envi-
ronment. You live by the faith that
those who are now asserting the
counter-values of domination and
aggression, may in due course
change if they feel less insecure.

Three, deliberately or inadvert-
ently, don’t push or provoke people
to present their worst self. Too many
conversations collapse prematurely
because something is said that leads
one person to believe the worst of the
other. Instead, what is needed is to be
able to listen and look for the under-
lying concern and anxiety that may
have driven that person to say some-
thing nasty.

But what about those who openly
demonstrate malicious intent and

forge ahead with a deliberately
destructive agenda — building a sup-
port base by preying on the vulnera-
bility and insecurities of people?
How do those who live by We, the
People, as an aspiration deal with
this?

Perhaps by reaching out to those
who are preyed upon, whose fears
are being harnessed and weaponised.
This is work that is being done deep
in the innards of samaj. It is attract-
ing diverse kinds of talent and
energy. It is unclear whether these
efforts are on a scale and of an inten-
sity that can make a substantial dif-
ference in the short term.

What is clear is that We, the Peo-
ple, as an aspiration is alive. The out-
come of the Lok Sabha election result
may be felt as either a jolt or a morale
boost for those who give this aspira-
tion form and energy. Both feelings,
jolt or boost, are a distraction from
the work at hand — tirelessly putting
energy into We, the People, as an
aspiration.

Rajni Bakshi is the founder of the

YouTube platform Ahimsa Conversa-

tions. The views expressed are personal

In the India of 2024, the more urgent question is how we, the people, will 
deal with each other   RAJ K RAJ/HT ARCHIVE

T
he new government in New Delhi will
take charge at a time when the geopo-
litical winds are blowing in India’s
favour. The Sino-American trade war

has made it increasingly attractive for compa-
nies to invest in emerging markets outside the
Chinese sphere of influence. India’s large
market is an added attraction.

Will the new government be able to seize
the moment? A lot will depend on how far the
government succeeds in upgrading the
plumbing of the Indian State. If the big chal-
lenge in 1991 was to get an overly intrusive
State out of the lives of people and businesses,
the challenge now is to make it deliver critical
lines of support to people and to companies.

Be it negotiating trade deals or monitoring
communicable diseases, the Indian State
often fails to deliver where it is needed most.
The lack of State capacity is “the major bind-
ing constraint” to national progress today, the
economist Karthik Muralidharan argues in
his recent book, Accelerating India’s Develop-
ment.

The Indian State’s overreliance on a gener-
alist and clannish civil service cadre is a big
part of the problem. The Indian civil service
took shape during the British Raj, when a
small team of elite administrators controlled
an extractive “security state”. As the Indian
State took up a developmental role after Inde-
pendence, the colonial-era civil service came
under strain.

To some extent, the strain was mitigated by
the entry of specialists in key ministries. Sci-
entists such as Homi Bhabha, statisticians
such as PC Mahalanobis and Pitambar Pant,
and economists such as KN Raj and IG Patel
began frequenting the corridors of power.
India’s first Prime Minister, Jawaharlal
Nehru, wanted to subjugate civil servants to
the “superior rationality of scientists and
economists”, the political scientist Sunil Khil-
nani has argued.

The civil service wasn’t very welcoming of
expert advice. As the Planning Commission
chief DR Gadgil observed in a 1968 lecture,
“new elements of specialists or managers of
business” ranked low in prestige and author-
ity. Gadgil identified the incompetence of the
generalist and the “degradation and frustra-
tion of the experts and specialists in govern-
ment service” as key reasons behind govern-
mental failures.

In the Indira Gandhi era, loyalty came to be
valued much more than competence. In his
memoirs, Patel recounts how Nehru helped
him on a personal matter “without making
him feel any sense of obligation”. For Gandhi,

{ OUR TAKE }

Shorter polls in 
autumn season

Churn in South Africa 
hits ANC’s prospects

F
or the first time since it helped end South Africa’s
era of apartheid, the African National Congress 
(ANC) has failed to secure a simple majority in last

week’s general election, whose outcome is being seen as a
reflection of the people’s anger over the failure of 
successive administrations to deal with unemployment, 
crime, corruption and massive inequality in society. The 
future of the ANC and President Cyril Ramaphosa now 
hinges on negotiations with other parties that picked up 
significant vote shares. To remain in power, the ANC 
could team up with two former party leaders — former 
president Jacob Zuma, a scandal-tainted populist who 
heads the new MK party, or Julius Makena of the 
Economic Freedom Fighters party. Both, however, have 
radical Left-wing reform agendas. Or the ANC will have 
to make the difficult choice of joining hands with the 
John Steenhuisen-led Democratic Alliance, a party that 
opposes policies favouring only the Black population.

The ANC’s sharp decline was expected in the wake of 
its failure to address South Africa’s numerous problems 
over the decades, especially inequality. In a way, its 
trajectory resembles the journey of the Indian National 
Congress (INC), the party of Mahatma Gandhi that 
inspired the ANC and Nelson Mandela. The Congress lost 
its first national election 30 years after India won 
Independence, in 1977. The ANC’s decline is similar to 
that of the Congress —  both parties saw major splits after 
their top leaders bowed out — Jawaharlal Nehru for the 
INC and Mandela for the ANC – and their successors 
failed to meet the aspirations of a new generation of 
voters or stall a decline in values. For India, a strong and 
stable South Africa is crucial because of the role the 
country plays in the Global South and at multilateral 
platforms such as Brics.

T
he Election Commission of India (ECI) deserves
credit for completing the long-drawn-out 
election process for the 18th Lok Sabha, although
its slips, especially its inability or reluctance (or

both) to define red lines regarding hate speech and other 
campaign violations, were perhaps amplified by the 
high standards expected from the institution — a fall 
back to the time when former chief election 
commissioner (CEC) TN Seshan asserted the agency of 
the Commission as an independent constitutional body 
beholden to none but the Constitution. ECI would do 
well to think about what it could have done better; thus 
far, its response has taken the form of denial and falling 
back on verbiage. But, as the process concludes, there 
are more issues ECI needs to ponder.

One, it needs to rethink the schedule for the general 
elections. Until 2004, the general elections were mostly 
held in autumn. It makes no sense to hold this physically 
arduous exercise in peak summer, when temperatures 
in northern India touch 50 degrees, as they did this time. 
At least two dozen people involved in the polling process 
have reportedly died due to heat stroke. Doing so, will, of 
course, require political parties to agree and, perhaps, a 
legislative consensus since the longevity of the next 
House will be reduced by six months or so if the polls are 
rescheduled. Two, there is a need to cut down the 
number of phases of polling and reduce the duration of 
the process. If the first general elections in 1951-52 were 
spread over four months (68 phases), polling in 1980 was 
over in just four days. Between 1962 and 1989, the 
duration of the polls was between four to 10 days. This 
time it has stretched over 44 days (81 days from the 
announcement of elections to the counting of votes), five 
more than in 2019. This is inexplicable for at least two 
reasons. One, technology has shrunk both time and 
space and there is no reason ECI cannot rewire the 
process for early completion of the exercise. Second, 
elections are no longer susceptible to violence as they 
were in the past. The CEC said on Monday that ECI had 
to order just 39 repolls this season; incidents such as 
booth capture became a thing of the past many years 
ago. Moreover, the country has sufficient bench strength 
in paramilitary forces. Geography to examinations and 
public holidays — reasons given by ECI — do not justify 
the extended nature of the elections. 

When the poll noise is over and after a new 
government is sworn in, ECI must address these 
concerns. This is unlikely to be a contentious issue 
compared to the idea of simultaneous polls, mooted by 
the Second Modi government and likely to find a 
renewed push under the Third, should that come to pass.

T
oday, as the fate of all
election hopefuls is
revealed, the primary
focus will be on who
comes to power. But what
about We, the People, the

day after and onwards?
The old challenge is about how we

the people retain our sense of agency
by holding those who come to power
accountable. In the India of 2024, the
more urgent question is how we, the
people, will deal with each other.

This election campaign has seen
sharp and bitter polarisation among
people at large. Within families and
among old friends, the intensity of
disagreement has reached unprece-
dented levels. These are not just ideo-
logical differences (for example, sec-
ularism versus Hindu rashtra). The
quarrels are of a more basic nature —
about what is real, what is working,
what is dysfunctional, what is right

and what is wrong at a basic human
level. 

Take the example of a young
friend who sees that both democracy
and basic human decency are now
under threat. According to her
father, who is a middle-class busi-
nessman, things have never been bet-
ter in India because Narendra Modi
is a saviour whom he is willing to fol-
low and obey, unconditionally. 

It is safe to assume that where
there are deep, in this case biological,
bonds of affection, the sharp differ-
ences in perception will be papered
over by the compulsions of
routine, everyday life.

But how are we going to
behave towards strangers,
those with whom we have
no emotional history, let
alone bonds? Even more
importantly, how are we
going to behave towards
those who appear as a com-
peting or threatening
“other”? These questions will remain
crucial, regardless of who wins
today.

In a time when cynicism is widely
regarded as “cool”, or clever, it is
imperative to revisit the fundamen-
tals. We need to distinguish between
We, the People, as an assertion and
as an aspiration.

We, the People, is an assertion by
India’s Constituent Assembly that it
is the people themselves who are
adopting a framework of values for
the future. There were those in the

Constituent Assembly who argued
that the Constitution should be
attributed to God. Others argued that
it should be attributed to Mahatma
Gandhi. But these views were
rejected in favour of asserting the
power of the people themselves.

The cynic may say that We, the
People, is a fiction. After all, there is
ample evidence that all Indians do
not agree to practise “justice, equal-
ity, liberty, fraternity” — the values
that the Preamble establishes as the
basis for the Indian Constitution.

Fortunately, there is also volumi-
nous evidence of people who
aspire to live by and protect
these values. This is true
across differences of class,
caste, language and religion.
This has also been demon-
strated through the cacoph-
ony of election campaigning
— with citizens, who may or
may not belong to any politi-
cal party, reaffirming these

values and asking others to vote for
whoever seems more likely to stand
by them. But this is a thin silver lin-
ing in a dark cloud.

The key question now is how we —
who aspire to live by justice, liberty,
equality and fraternity — engage
with those who periodically seem to
reject these values.

One, by not defining these values
in such a purist manner that living by
them seems impossible. Let not the
pursuit of perfection become the
enemy of the good. Even if someone’s

We, the People: The 
day after the results
The Constituent 
Assembly saw We, the 
People, as an assertion 
of the entity in whose 
name the Constitution 
was adopted. Living up 
to that assertion, despite 
differences, is an 
aspiration that is 
still alive

A

{ CLAUDIA SHEINBAUM } MEXICO PRESIDENT-ELECT

P
I commit to you that I will not let
you down. There is history, there
is homeland, there is people, and

there is commitment
After her victory in the Mexican presidential elections

Reforming civil services is 
key to improving delivery

E STA B L I S H E D  I N  1 9 24

Election Commission should rework the 
polling schedule — hold it in fewer phases 
and, surely, in better weather

Rajni 
Bakshi

{ SIMPLY ECONOMICS }

Pramit Bhattacharya

THE INDIAN STATE’S 
OVERRELIANCE ON A 
CLANNISH CIVIL SERVICE 
CADRE IS A BIG PART OF 
THE PROBLEM. AS THE 
INDIAN STATE TOOK UP A 
DEVELOPMENTAL ROLE 
AFTER INDEPENDENCE, 
THE CIVIL SERVICE 
CAME UNDER STRAIN
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nition, a special design is needed. Similarly, 
small and micro entrepreneurs lack access to 
formal credit. Recent innovations such as 
account aggregators can arrange loans based 
on cash flows, not just collateral. But most 
small entrepreneurs are unaware or finan-
cially illiterate. This needs a big push via pro-
motion efforts and targets. 

Additionally, working capital for small 
businesses can be unlocked by strictly 
implementing the 45-day rule as per the 
2006 MSME Act. This Act is followed more 
in the breach. On-time payments can be 
enabled by linking Udyam (the registration 
portal for MSMEs) with the GST Network. 
No political capital need be spent, but pay-
ment discipline will automatically get 
enforced on delinquent large businesses 
that squeeze their small vendors.

The fourth suggestion is to impose a small 
1% tax on financial wealth (as held in mutual 
funds, stock and bonds, all linked by a PAN 
number) in excess of, say, ₹100 crore. This is 
to address widening wealth inequality. The 
money collected should be earmarked for 
rural schools and primary education, with 
these funds flowing directly to panchayats, 
village councils or municipalities, bypassing 
the state-level machinery, in a manner pio-
neered by Finance Commissions.

unviable banks, the Glass-Steagall Act, 
which separated commercial and invest-
ment banking, and the introduction of Social 
Security. Its employment and relief works 
programmes were not unlike the employ-
ment guarantee scheme of today’s India.

Unlike the deep slump back then, the new 
government in India in 2024 will ride on 
excellent economic news. Growth for last 
fiscal year has surprised on the upside and 
inflation has been moderate. The banking 
sector is in excellent health, with public sec-
tor banks achieving record profits of ₹1.4 tril-
lion. The stock market is riding high. Against 
sound macroeconomic data, what should 
the economic priorities be for a 100-day pro-
gram? Here are four specific suggestions.

Employment and job creation are major 
challenges. An International Labour Organi-
zation and Institute for Human Develop-
ment report says that 83% of the unem-
ployed are youth below the age of 29. At the 
same time, there is a severe shortage of 
workers for skilled and semi-skilled jobs. A 
big priority, thus, should be to launch a 
national apprenticeship programme with 
stronger legal teeth than what exists now. 
Much skill acquisition is via on-the-job 
learning. Employers do not want to be bur-
dened with a labour law that mandates that 

T
he first 100 days of any newly formed 
government hold special significance. 
The government can use the period to 

signal its priorities, possibly implementing 
some items from the manifesto. This helps 
build momentum and credibility, which is 
crucial to gain trust, not just of domestic 
stakeholders, but also investors from abroad. 
For a government formed with a decisive 
majority, precious political capital could 
erode over time. So, its early use can help 
leverage the advantage of an electoral win. 
The first 100 days are also for bold decisions. 
This concept is most famously associated 
with the first term of US president Franklin 
D. Roosevelt who took office in January 1933 
in the midst of a deep recession. In the first 
100 days, his administration kicked off the 
New Deal, which had measures to provide 
immediate relief to farmers, unemployed 
youth and industry, and stimulate economic 
recovery. There were radical decisions such 
as outlawing the private ownership of gold, 
a banking holiday that helped shut down 

EVs manufactured and sold. Along with 
this, charging infrastructure must be 
sufficiently dense and battery swapping 
points plentiful. The Union ministry of 
road transport’s Vahan database shows 
that since 2022, only around 9% of two-
wheelers have been EVs, while the pro-
portion for four-wheeler and light 
motor vehicle EVs ranged from 1.5% to 
3%. This implies low EV penetration. 

Businesses operating in Delhi, how-
ever, are required to fortnightly update 
their fleet and meet EV targets. For 
instance, if a platform onboards 6,000 
gig workers on two-wheelers in a 
fortnight, it must ensure that 10% of 
these are high-speed EVs. Otherwise, 
onboarding a 6,001st gig worker will 
expose the platform to stringent penal-
ties. This is a stiff regulatory require-
ment for a platform that needs to 
expand without restraints.

There are about 2,500 charging 
points in Delhi, whereas the Delhi gov-
ernment estimates a need for 18,000 
charging points by 2024. Similarly, 
there are around 230 battery swapping 
stations, which is insufficient to cater to 
the anticipated demand for EVs created 
by Delhi’s policy. 

Making the implementation of the 
policy even more of an uphill task, low-
speed electric vehicles (LSEVs) are not 
counted. LSEVs fall under the category 
of non-motorized electric bicycles, and, 
as per the Central Motor Vehicles Rules 
Act, do not require registration or even 
driving licences to run. These have 
become increasingly popular, espe-
cially for gig workers engaged in hyper-
local deliveries. One cannot expect 
workers to buy electric scooters just to 
make deliveries. These cost upwards of 
₹80,000, making them an unaffordable 
proposition. LSEVs, on the other hand, 
offer an affordable and sustainable solu-
tion. Insistence on high-speed EVs 
makes policy compliance a burden for 
platform businesses and also reduces 
the scope of ground-level autonomy, 
thus making it harder for the market to 
attain its own efficiency.

Compliance is also a burden for other 
reasons. Only EVs registered in the 
National Capital Territory (NCT) of 
Delhi are counted. But all vehicles at the 
platform’s service, irrespective of what 
fuel they use, that ply in the NCT of 
Delhi are required to be uploaded on 
the government’s portal and paid for. 
Since transit across state borders is fre-
quent in the national capital region, this 
approach is impractical. If platform 
businesses somehow manage to apply 
virtual fences along state borders and 
prevent booking of rides from say, 
Gurugram to Delhi, it not only means a 
loss of business but also inconvenience 
for citizens. Since that can’t be done, the 
denominator in the EV calculation 
includes all vehicles being used and is 
therefore large, while the numerator 
only has Delhi-registered EVs. This 
makes the EV target steep.

A prime reason for the rise of gig 
work is its low entry barrier. This bar-
rier has risen as an unintended conse-
quence of this policy. Most gig workers 
own the vehicles they use and are now 
being forced to buy expensive high-
speed EVs, although deliveries can be 
made with LSEVs. 

Gig platforms are required to disclose 
all vehicle details and the driver licences 
of their gig workers on the Delhi gov-
ernment’s portal by 14 June 2024. But 
such steep targets and short deadlines 
can do greater harm than good. Often, 
we hear of well intended policies failing 
at implementation stage. This seems 
like yet another example. It is crucial 
to examine practical challenges while 
designing any policy. In the past, we saw 
a coercive approach taken to making 
commercial vehicles run on CNG. Now 
it is EVs. Complying with these policies 
will hurt businesses, but it is our gig 
workforce that will bear the brunt of it, 
as it is their livelihood opportunities 
that are worst affected by Delhi’s EV 
quota. If going green is the intent, it 
should be achieved by means that do 
not thrust any particular technology or 
configuration upon businesses.

P
latform businesses have become a 
part of our everyday lives, whether 
it’s hailing a ride or ordering food 

and groceries. These have made our 
lives convenient and employed millions 
of people. Niti Aayog estimates suggest 
that the size of India’s gig workforce will 
reach 23.5 million by 2029-30 from 
about 7.7 million in 2020-21. Given the 
new business models employed and job 
opportunities created, regulating this 
sector poses challenges. 

As the rise of such businesses has traf-
fic implications, the Motor Vehicles Act 
lays down guidelines for states to regu-
late them. Last November, Delhi came 
up with its Delhi Motor Vehicle Aggre-
gator and Delivery Service Provider 
Scheme, 2023. It mandates licensing 
and regulatory requirements for aggre-
gators, delivery service providers and 
e-commerce entities. The underlying 
objective seems to be to address 
vehicular pollution by coercing most 
commercial vehicles to transition to 
electric vehicles (EVs). At first glance, 
it appears that the policy will create a 
significant electric fleet on the ground. 
However, a nuanced analysis uncovers 
flaws that are likely to create hurdles in 
achieving the desired goal.

The policy acts as a demand-side 
intervention, which can only be met 
when supply allows it. For platform 
businesses to transition to all-electric 
fleets, there should be proportionate 

Going green is a welcome aim but the way Delhi is going about it could do more harm than good

RAMEESH KAILASAM
is the chief executive officer of 

Indiatech.org. 

Four action points for the government’s first 100 days
AJIT RANADE

A
s votes polled in India’s general 
election of 2024 are counted, one 
irony of this celebrated process is 
hard to escape. Even as people’s 
representatives are duly elected 
to the Lok Sabha, literally the 

‘People’s House,’ we do not know exactly how 
many of us constitute the Indian people. This 
situation has arisen because the Centre has not 
conducted the decadal Census that was last due 
in 2021, its first miss since the exercise began in 
1881. It was the pandemic’s peak year, to be sure, 
but the easing of covid constraints did not result 
in a belated headcount either, with the result 
that we’re left with an outdated number from 
Census 2011, which had put India’s population 
at 1,210 million. In popular speech, a rough esti-
mate of there being about 1,400 million of us 
has held currency for over two years now. This 
is too inexact for a country whose destiny is 
shaped in significant ways by its demography. 
The added irony of it is that we have been in 
the global news for becoming the world’s most 
populous country. According to United Nations 
data, in 2022 India’s 1,430 million plus people 
had whisked past China’s total, with the gap 
projected to widen. For such a historic switch of 
places in the global order, it’s awkward that we 
don’t have a count of our own to confirm it.

The Census, unlike other national surveys, is 
an extensive exercise. Enumerators must count 
everyone, door to door. An update every decade 
is vital as a policy input not just for the aggre-
gate data it provides, but also for the details 
offered by such a close demographic snapshot 
of the country. Updated information on India’s 
age distribution alone, for example, would be 
valuable to strategic planners looking at the 
long-haul for us to make the most of our youth 

bulge over the next few decades and ensure we 
don’t grow old before getting better off. Even 
everyday governance cannot claim efficiency 
without the support of data-sets that haven’t 
grown stale. Take the government’s free-food 
programme, extended recently for another 
five years. It covers 810 million beneficiaries 
because that’s the number who qualify under 
the National Food Security Act’s coverage crite-
rion as applied to the Census of 2011. Updated 
numbers would likely have meant recipients 
who largely overlap with the official list in use, 
but not entirely. Smudgy delivery of welfare 
handouts is far from ideal.

A new Census is important not just to formu-
late and fine-tune policy, but also for Parlia-
ment expansion in times ahead, for which a 
whole new building has been constructed next 
to the old circular one. Currently, the Lok 
Sabha has 543 members. This is based on 1971 
Census data, but fair popular representation 
will require a rejig of constituencies so that 
every member speaks for roughly the same 
number of people. Some observers surmise that 
a census may be held just before delimitation 
marked for 2026. This is a sensitive exercise 
that must be handled with care, as Indian states 
with better social indicators—or birth rates, 
most pertinently—would lose some share of 
voice in the Lok Sabha to those whose popula-
tions have grown faster. Politically, it would 
result in a power shift from southern states to 
northern ones, leaving better performers with 
the potential grudge of being penalized per-
versely for doing well. Two things could aid a 
consensus on such a parliamentary rebalance: 
A well-demonstrated commitment to the Con-
stitution by all political parties, bar none, and a 
Census that’s both fresh and trust-worthy.

Don’t let India’s Census 
languish: It is vital data

A demographic update is key not just to policy formulation, but also Parliament expansion 

for better democratic representation. India must handle the implied power shift with care
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The Reserve Bank of In-
dia has served no sur-

prises, and just as well.
There was no scope for it

to cut rates since inflation
is 260 basis points above its
January 2016 target. Some
analysts have seen an in-
cipient dovishness in the
monetary policy statement.
They are mistaken. RBI has
merely stated the obvi-
ous—that it will have head-
room to ease policy in case
disinflation is faster than
expected. It has mentioned
enough risks on the other
side as well.

Yet, there are signs of
greater confidence. The
one big change since the
previous monetary policy is
the fact that India now has
a government with a strong
mandate. There was still
talk two months ago about
a fractured polity. Much
now depends on what the
new government does, es-
pecially in the budget.

India needs fiscal con-
solidation to complement
monetary policy. What
matters isn’t just the head-
line number but also quali-
ty of the fiscal correction.
The battle against inflation
is far from over. A dovish
attitude will be premature.

QUICK EDIT

RBI’s zone
of comfort

POLICY REVIEW

Dovish RBI puts onus on MoF

BY D INESH UNNIKRISHNAN

dinesh.n@livemint.com
·························
MUMBAI

The Reserve Bank of India
(RBI) on Tuesday struck
a dovish tone on lending

rates and eased bank lending,
implicitly suggesting that it was
buying into the commitment fi-
nance minister Arun Jaitley
made last week to pursue fiscal
prudence.

In its policy statement, RBI
said that it may ease monetary
policy if inflation slows faster
than anticipated.

Accordingly, the central bank
kept the repo rate, at which it
lends short-term funds to
banks, at 8%, having raised it by
75 basis points since Rajan took
office in September to tame ris-
ing prices. One basis point is
0.01%.

Later in the evening Jaitley
put out a statement on social
media endorsing the stance of
RBI’s credit policy.

“It (RBI) has followed a cali-
brated approach aimed in the
direction of balancing between

growth and inflation.”
In the run-up to the second

bi-monthly credit policy, the
trade-off between inflation and
growth had become the central
focus. Frequent rate hikes
aimed at squeezing demand
and thereby curbing inflation
had begun to impact invest-
ment levels in the economy—
for the first time since 2000-01
the investment rate contracted
by 0.1% in 2013-14.

“It is a priority for the Gov-
ernment to maintain a balance
between growth and inflation.
The Government is also con-
cerned with restarting the in-
vestment cycle and moving to-
wards higher growth and em-
ployment generation. We
would like to address the prob-
lem of inflation through supply
side measures particularly in
relation to food inflation. Fiscal
consolidation is a priority for
the Government,” Jaitley add-
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Central bank cuts SLR
for banks, says may
ease monetary policy if
inflation slows faster
than anticipated

TCS boss is
highest-paid
CEO in India’s
IT sector

BY ANIRBAN SEN

anirban.s@livemint.com
·························
BANGALORE

Natarajan Chandrasekaran,
the chief executive officer

(CEO) of India’s largest soft-
ware services exporter Tata
Consultancy Services Ltd
(TCS), received a nearly 60%
jump in annual pay in 2013-14,
making him the highest paid
chief executive in India’s $118-
billion information technology
(IT) industry.

Chandrasekaran, who has
built on the strong foundation
laid by predecessor S. Rama-
dorai and extended Mumbai-
based TCS’s lead over the likes
of Infosys Ltd and Wipro Ltd,
earned an annual compensa-
tion of `18.68 crore ($3.15 mil-
lion) in the year ended March,
compared with `11.7 crore the
previous year.

The compensation figures
include special benefits, allow-
ances and commission on per-
formance. The pay does not in-
clude Chandrasekaran’s earn-
ings from the 88,528 shares he
held in the company as of 31
March. The CEO earned about
`28.22 lakh from his stock

TURN TO PAGE 2®

PREVENTABLE TRAGEDIES
The death of rural development minister Gopinath Munde has brought the focus back on road accidents in 
India, most of which can be prevented. In absolute numbers, road fatalities in India are the highest in the 
world. ‘Mint’ reviews the consequences.

Source: www.roadsafetyfund.org

HOUSEHOLDS IMPACTED 
BY A ROAD DEATH

IMPACT OF ROAD 
ACCIDENTS IN INDIA

COST OF ROAD ACCIDENTS 
TO THE INDIAN ECONOMY

India’s share in the 
world’s road traffic 
fatalities in 2009

Victims under the age 
of 25 (According to The 
Ministry of Road 
Transport and 
Highways in 2012
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R3.32 trillion
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Study by Kevin Watkins

Source: World Health Organization
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A high-level government
panel has proposed sharing

the burden of stricter green fuel
norms with consumers by im-
posing a cess of 75 paise per li-
tre of diesel and petrol.

India plans to introduce the
stricter Bharat Stage V emission
norms across the country by
2020 to curb growing air pollu-
tion. With `80,000 crore to be
spent for upgrading refineries to
meet the stricter fuel emission
norms, the panel on automobile
fuel emissions standards has
recommended imposing the
“special fuel upgradation cess”.

The panel, formed in Decem-
ber 2012 to revise India’s auto
fuel emission standards, sub-
mitted its report to the petrole-
um ministry on 3 May. The
Bharatiya Janata Party (BJP)-led
National Democratic Alliance
government will have to take a
call on the report.

Petrol now costs `71.41 per li-
tre in Delhi and diesel is sold at
`57.28 per litre.

According to documents re-
viewed by Mint, the cess to be
levied on all petrol and diesel

TURN TO BACK PAGE ®

Panel proposes
cess of 75 paise
per litre on
petrol, diesel
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Rural development minister
Gopinath Munde died af-

ter a road accident in New Del-
hi on Tuesday, introducing an
element of uncertainty into
Maharashtra politics ahead of
state assembly elections where
he had been expected to lead
the campaign of the Bharatiya
Janata Party (BJP) as its chief
ministerial candidate.

Munde, 64, was pronounced
dead at the All India Institute
of Medical Sciences (AIIMS),
where he was taken after the
rear side where he was sitting
in his car was struck by anoth-
er while he was on his way to
the airport.

“When he was brought to the
hospital, there was no sponta-
neous breathing, no pulse and
no heartbeat,” said a hospital
spokesperson, adding that ef-
forts to revive him failed.

Munde was to catch a flight
on his way to Beed, his Lok
Sabha constituency in Mahar-
ashtra, where he was to attend
a victory rally, when the acci-
dent took place. The driver of
the other car was detained.

“Extremely saddened and
shocked by the demise of my
colleague and friend Gopinath
Munde,” said Prime Minister
Narendra Modi in a message

on Twitter. “His demise is a
major loss for the nation and
the government. Gopinath
Mundeji was a true mass lead-
er. Hailing from backward sec-
tions of the society, he rose to
heights.”

The brother-in-law of late
BJP leader Pramod Mahajan,
who was shot dead by his own
brother in 2006, Munde is sur-
vived by his wife Pradnya and
three daughters.

His opponents tried to side-

line him in the BJP after Ma-
hajan’s death, but Munde
bounced back to become the
party’s deputy leader in the
Lok Sabha after the 2009 gen-
eral elections and minister in
the newly formed Narendra
Modi government.

Munde’s death is a setback
to the BJP, which had been
hoping to project the politician
as its chief ministerial candi-
date in Maharashtra assembly
elections due later this year.

Munde, a politician from the
so-called Other Backward
Classes (OBCs), emerged the
front-runner to lead the BJP’s
assembly campaign in Mahar-
ashtra later this year after the
party and its partner, the Shiv
Sena, won 41 of the 48 Lok
Sabha seats in the state in the
April-May general election.

The BJP won 23 seats and
the Shiv Sena, seen as the sen-
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GOPINATH MUNDE DEAD

BJP loses its Maharashtra trump card
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THE RIGHT NOTE
Indices closed at a record high on Tuesday as the market cheered RBI’s stance. 
India’s benchmark Sensex ended at 24,858.59 points, up 0.7% from  Monday’s 
close, while the broader index, Nifty, ended at 7415.85, up 0.72%. 
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It is a priority for the 
government to maintain 
a balance between 
growth and inflation

...if disinflation, adjusting for 
base effects, is faster than 
currently anticipated, it will 
provide headroom for an 
easing of the 
policy stance 

Source: Bloomberg
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Tale of a troll
From the Sino-Japanese

dispute over islands in
the South China Sea to a de-
bate on liberalism in India,
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websites, has a blog where
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An inaccurate census 
count can affect 

representation. If we 
lose representation, 

we lose our say in 
the government.

TR ACIE KIMBROUGH

is a Pune-based economist.
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intervention puts upward pressure on pri-
ces, reducing the net cost of ‘administering’ 
this guarantee. This step will fetch much 
political capital and farmer trust. Along with 
an MSP law, the government must consider 
sending a signal that it will abstain from fre-
quent bans and un-banning of agricultural 

exports, measures that hurt 
farmer interests.

The third suggestion is 
regarding credit flow to 
tenant farmers and small 
entrepreneurs. Nearly 40% 
of agricultural output is 
produced by tenant farm-
ers who have informal con-
tract deals with landown-
ers. But when it comes to 
access to formal credit, 
they are handicapped by a 
lack of collateral (i.e. land 
records), since they are not 
owners. Some states have 

found innovative ways to circumvent this 
lack of collateral and enable bank credit flow 
to tenant farmers. It is high time this is made 
into a national policy, with adequate safe-
guards. A crop loan is needed typically for at 
least four to six months. Since this cycle does 
not suit the usual non-performing asset defi-

any worker or apprentice who is employed 
for more than six months should be made 
permanent. An apprenticeship certificate 
should be nationally portable and have the 
authentication stamp of a central authority. 
A national apprentice programme in cam-
paign mode can combine all these features 
and help address youth 
unemployment, our skill-
building deficit and 
employability gaps. A 
related measure could be 
to extend the Agniveer 
scheme to seven or eight 
years, closer in duration to 
the Short Service Commis-
sion available to officer 
cadre applicants. This will 
improve army intake and 
address worries of the exit 
year, which is the fourth 
year, coming too soon.

The second suggestion 
is to give the farm sector’s minimum support 
price mechanism a legal guarantee. An ear-
lier column (of 20 February 2024) described 
its feasibility both from the cost and judicial 
angles. An MSP guarantee kicks in only if 
market prices fall below the floor, which is 
statistically only half the time. And MSP 

It must focus on 

apprenticeship, 

MSP backing, 

credit flows to 

farmers and 

MSMEs and on 

a wealth tax

Delhi’s policy for EV adoption by 
gig platforms is too prescriptive
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T
o drive growth, India could focus on 
the export of services provided by its 
well-educated and skilled population. 
Though this cohort represents a small 
fraction of the total population, it still 
numbers in the tens of millions. Such a 

strategy would build on India’s strengths. The 
country is already well known for its role in the 
global software industry, and now it exports many 
other services, too, accounting for over 5% of the 
world’s services exports while its goods exports 
account for less than 2%.

Multinational firms—from Goldman Sachs to 
Rolls-Royce—are hiring talented Indian graduates 
for India-based global capability centres (GCCs), 
where engineers, architects, consultants and law-
yers create designs, contracts and content (and 
software) that are embedded in manufactured 
goods and services sold globally. These centres 
already account for over 50% of all GCCs globally, 
employing 1.66 million Indians and generating $46 
billion in annual revenues as of March 2023.

Following the pandemic-induced changes in 
work habits, and given improvements in commu-
nications technology, Indians also have started 
providing a much wider range of remote services, 
including consulting, telemedicine and even yoga 
instruction. Once a service goes virtual, it matters 
little whether the provider is ten miles or 10,000 
miles away. An Indian consultant in Hyderabad 
can now make a presentation to a client in Seattle 
on behalf of a team whose members span almost 
every continent. She not only is well trained and 
fluent in English; she also costs one-fourth of her 
US counterpart.

True, Indian manufacturing has also benefited 
from these changes, but this has happened in 
precisely those areas where engineering, innova-
tion and design matter more than just the manu-
facturing process itself. Hence, Agnikul, a Chen-
nai-based firm working to launch small satellites 
into space, has dispensed entirely with manufac-
turing supply chains by 3D printing its customized 
rockets in its own facility. And Tilfi, which sells 
hand-woven Banarasi silk sarees globally through 
its website, employs trained designers to create 
fresh fashions for traditional craftsmen, who in 
turn are encouraged to embrace innovation.

It would seem to be a no-brainer that India 
should build on its strength: millions of high-
skilled, creative, educated workers, many of whom 
speak English. Unfortunately, it’s running out of 
such workers. While India graduates 1.5 million 
engineers per year, only a minority attend institu-
tions that impart the high-quality education that is 
in demand at a GCC or a company like Agnikul. 
Wheebox, a work-skill assessment company, esti-
mates that half of all graduates are unemployable.

Some of these graduates need only a little reme-

dial education to be brought up to speed. But for 
many Indians, the educational deficiencies run 
much deeper. While nearly all Indian children 
start school, fewer than one-quarter can read at a 
second-grade level by the time they reach third 
grade. The further behind the stragglers fall, the 
less sense it makes to stay in school. Many ulti-
mately drop out, incapable of anything but 
unskilled work. No wonder the share of workers in 
agriculture is growing in India today, contrary to 
the usual path for fast-growing countries. India 
faces a crisis of joblessness today.

So, apart from expanding the creative high-
skilled sector, India must create jobs that are 
broadly targeted at the skills people have. It also 
needs to improve education and skills, both in the 
short term and over the long term, so that Indian 
workers can do the jobs of the future. Sensible 
reforms would recognize that the solutions to both 
challenges are related. For example, a study shows 
that if a government-run daycare employs a part-
time worker—perhaps a high-school-educated 
mother—children’s learning improves signifi-
cantly. With more than one million such daycares 
in India today, that is potentially one million 
more workers set on the road to longer-term 
employability.

Similarly, public funding for vocational and 
apprenticeship programmes that allow students to 
cross the threshold of employability could convert 
millions into productive workers. There is no 
shortage of demand for health-care providers, 
plumbers, carpenters, and electricians.

Why India’s election matters: One can find these 
kinds of proposals in opposition party manifestos. 
When coupled with reforms to support busi-
nesses—especially small- and medium-size firms 
in labour-intensive sectors like garments, hospital-
ity and tourism—India could put many more peo-
ple to work. But this will require carefully designed 

programmes, funded in part by reallocating the 
tens of billions of dollars now being promised as 
subsidies to large manufacturers.

In the longer run, there is no alternative to 
increasing the number and quality of childcare, 
education and health-care institutions to capitalize 
on India’s greatest asset: its people. The currently 
low level of public spending in these areas should 
be seen as an opportunity, because it means that 
there is plenty of room to grow.

India also can draw on its vast diaspora to seed 
some of the new higher education and research 
institutions it must create to expand the numbers 
of the highly skilled. When people have the right 
skills, and engage with idea-producing institu-
tions, entrepreneurship will create jobs in the most 
unlikely of places. It wasn’t the government, after 
all, that created India’s software industry.

Could growing protectionism impede this path? 
Not necessarily, because high-end services exports 
are hard to stop at the border if delivered virtually. 
Moreover, industrialized countries also sell such 
services globally (think of US management con-
sultants and venture capitalists), which may mean 
that protectionism in these sectors will be less 
attractive. And, given their ageing populations, 
industrialized countries have much to gain from 
India-provided services like telemedicine, since 
these will reduce the need to attract and assimilate 
foreign doctors and nurses.

Finally, it is in the rest of the world’s interest if 
India eschews the Chinese path. If India grows 
richer faster, it will be able to buy much more from 
others; and if it grows primarily by producing high-
value-added services, this will mitigate the impact 
on the climate. There is indeed a way for India to 
grow rich before it grows old. But it will not be easy 
and it will require a change in vision at the top. 
That, ultimately, is what India’s general election 
has been about. ©2024/PROJECT SYNDICATE

Focus on the export of services 
to drive India’s economic growth
There is indeed a way for India to grow rich before it grows old but it will not be easy and requires a broad change in vision
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G
olden Goose Group is seeking to list 
in Milan in an initial public offer 
(IPO) that could value the maker of 

$500 distressed sneakers at about €3 bil-
lion ($3.2 billion) including net debt.

The company, the vast majority of which 
was bought by private equity group Per-
mira for about €1.3 billion in 2020, is woo-
ing investors as a luxury brand. But it looks 
more like Dr Martens, in that it’s reliant on 
a signature shoe style that risks falling out 
of fashion. Its valuation should reflect this.

True, there are some differences with 
the British bootmaker, which has had a tor-
rid time since listing in early 2021. Golden 
Goose has a higher-bracket market posi-
tioning than Dr Martens, selling shoes for 
up to $2,000 a pair, compared with up to 
$200 for Dr Martens boots. It’s also less 
dependent on selling through third-party 
retailers in the US, which can be volatile.

Part of Golden Goose’s appeal is that the 
shoes can be customized in its retail net-
work of about 190 stores, a draw for 
younger shoppers who value individuality 
and with whom the brand is popular.

This formula has generated impressive 
growth, with 2023 sales up 18% excluding 
currency movements to €587 million, and 
adjusted earnings before interest, tax, 
depreciation and amortization (Ebitda) up 
19% to €200 million. Expansion continued 
in the first quarter of this year, although 
sales growth slowed to 12% while Ebitda 
was up 17%.

The high price point and customization 
delivered a full-year 2023 operating mar-
gin of 25%, around the level of the big lux-
ury groups, excluding the much more prof-
itable Hermes International. Golden Goose 
is aiming to expand sales to €1 billion by 
2029, implying continued growth over the 
next five years.

But it’s hard to ignore that 90% of 
Golden Goose’s business comes from its 
‘lived-in’ looking sneakers. Although casu-
alization is a long-term trend, fashion is 
notoriously fickle. Sneaker styles come and 
go—just look at the pivot from Nike Inc’s 
retro basketball shoes to Adidas’s Terrace 
models led by the Samba.

Already, the vogue for quiet luxury has 
made more formal styles desirable, with 
the rise of Loro Piana’s Open Walk and 
Summer Walk slip-ons, and a viral New 
Balance shoe that’s a cross between a 
sneaker and a loafer.

Golden Goose is developing a bag range, 
which is promising. If successful, this could 
reduce some of the reliance on footwear, to 
say 70%. Given that luxury brands have 
pushed up prices so much, there is room 

for appealing, affordable accessories. But 
as Burberry Group has demonstrated, it’s 
hard to stand out in this crowded market 
when a company’s core competence is 
elsewhere.

Its worth remembering that when Dr 
Martens—also then owned by Permira— 
listed, it too was enjoying strong growth on 
the back of the fad for chunky boots, which 
had swept the catwalks in the preceding 
years. Sales rose 15% in the year to the end 
of March 2021, with Ebitda up 21% and an 
operating margin of about 24%.

Since then, the company has struggled, 
issuing five profit warnings in the last 18 
months, and dragging the shares down to 
less than a quarter of their debut price. It 
has been hurt by some self-inflicted 
wounds—such as problems at a new Los 
Angeles warehouse—which Golden Goose 
will hope to avoid. But it has also been hit 
by a slowdown in the US, as consumers 
have cut back.

With the Americas accounting for 41% of 
Golden Goose’s sales (and Europe another 
41%), this is a risk for the Italian company 
too. What’s more, it will be exposed to 
many of the simply comfortable, rather 
than uber-wealthy, customers who have 
been reining in their luxury purchases.

Even Birkenstock Holding, whose styles 
have transcended from fad to fashion sta-
ple, and which upgraded its profit outlook 
on Thursday, has struggled to win over 
investors. Although the shares are now 
trading above their $46 debut price, they 
have dipped below this level on several 
occasions since the sandal-maker’s IPO in 
October.

Golden Goose should be priced accord-
ingly. The mooted enterprise value would 
imply a multiple to Ebitda closer to that of 
Moncler on roughly 13 times than Dr Mar-
tens’ about 8 times.

Given the uncertain luxury backdrop, 
the question mark over whether fashionis-
tas will continue to flock to Golden Goose 
and the similarities to Dr Martens, the Brit-
ish company looks a more appropriate val-
uation peer.

After the boot brand’s dismal perform-
ance, neither Permira, which will continue 
to have a sizeable holding in Golden Goose 
after the upcoming initial public offer, nor 
new equity investors will want another 
shoe to drop. ©BLOOMBERG

Golden Goose shoes: It is not 
easy to lay the perfect IPO egg

This hot brand of worn-look sneakers is subject to fashion vagaries

Golden Goose is often described as a 

maker of ‘distressed’ sneakers REUTERS
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MY VIEW  |  A VISIBLE HAND

The real challenge is that thoughts have a 
much greater information density than pure 
electronic signals and the ability to deep 
compress the ‘thought data’ into a format 
that can wirelessly be transmitted from a 
chip to a computer awaits a solution.

Beyond Neuralink, brain research has 
made progress from cells to circuits, in terms 
of promising directions for cures for certain 
neurological diseases and in the emerging 
field of neuro ethics. 

Closer home, the Centre for Brain 
Research at the Indian Institute of Science, 
Bengaluru, endowed by Sudha and Kris 
Gopalakrishnan, is working to minimize the 
burden of neuro-generative disease through 
prevention, early diagnosis and scientifically 
proven interventions. 

The Department of Biotechnology’s own 
National Brain Research Centre was estab-
lished 30 years ago, and it has managed to 
stay abreast of cutting-edge developments, 
particularly in the fields of neuro-diseases 
and neuro-chemistry. With 100 million peo-
ple over 65 years of age in India, discoveries 
related to the Indian gene pool that could 
mitigate neuro-generative disease would be 
a welcome ‘no-brainer.’

P.S: “Our own brain, our own heart, is the 
temple,” said the Dalai Lama.

crew and cargo to and from Earth’s orbit, the 
moon, Mars and further.

New depths have also been gained in 
deep-sea exploration (bit.ly/4bCJFtD). Even 
though last year’s implosion of the Titan 
submersible received much attention, both 
crewed and unmanned submersibles have 
made significant progress has been made in 
plumbing such depths. Crewed missions 
from the US and China have recorded 
depths greater than 10,000 metres on sev-
eral dives. An international project is now on 
to map 100% of the ocean floor, about 20% of 
which has been completed so far.

An unexpected field of scientific develop-
ment culminated in the Nobel Prize for 
Physiology in 2023. Operation Warp Speed 
catalysed the use of messenger RNA for vac-
cines to target the Sars-Cov-2 virus. 
Research is ongoing on new vaccines that 
utilize the mRNA method of delivery. Old 
style vaccines use a weakened or dead ver-
sion of the actual virus combined with an 
adjuvant to stimulate an immune response 
against a disease, while mRNA vaccines use 
a genetic code to message the body’s cells to 
produce proteins that re-train the immune 
system. This plug-and-play method reduces 
development time and costs, and could see 
wide applicability.

T
he last few years have seen tremen-
dous progress in science and explora-
tion. Developments in space science 

have been widely celebrated. Renewed 
interest in the moon began in 2019 with 
China’s Chang’e 4’s landing on the ‘dark side 
of the moon,’ a little less than 50 years after 
the hit song of the same name by Pink Floyd. 
In 2023, India followed this up with its pio-
neering soft landing near the south pole of 
the moon of Chandrayaan-3 (bit.ly/4aFwffb). 
On Sunday, Chang’e 6 landed on the far side 
of the moon and China’s longer-range plan 
is to have a crewed lunar mission by 2030, 
followed by a permanent lunar base. Nasa’s 
crewed Artemis III mission is scheduled to 
land on the moon in 2026. Isro has not prior-
itized humans in space, but still has plans to 
send humans into low-earth orbit this dec-
ade and land on the moon by the end of the 
next one. In partnership with private sector 
firms like Space X, Nasa is also working on 
rocket reusability; making a fully reusable 
transportation system designed to carry 

Don’t let AI hype distract us from leaps in brain studies
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gically place a BCI implant that could engage 
the brain’s motor cortex. The implant was 
attached to the brain using probes. The 
probes are composed of polyimides, a bio-
compatible material along with a thin gold 
or platinum conductor. Each probe contains 
up to 96 wires, each of which contains 32 

independent electrodes, 
making up a system of 
3,072 electrodes per for-
mation.

Initially, it served its pur-
pose of enabling Noland to 
control a computer cursor 
and keyboard using his 
thoughts alone. When he 
thought ‘left,’ the cursor 
moved accordingly and 
completed the start func-
tion as directed. More 
recently, the performance 
of the chip has begun to 
fade, though Noland 

admits that it has “already changed my life.” 
Surprisingly, the limiting factor is not the 
linkage between biological neuro signals 
and electronic ones understandable to a 
computer. In other words, the simple con-
version of thoughts to electronic signals is 
not as big a challenge as one may think. 

Ever since then US President Barack 
Obama launched the Brain Research 
through Advancing Innovative Neurotech-
nologies Initiative, there has been much 
progress on studying the human brain. 
While there is much hype around artificial 
intelligence and its implications, the study of 
the human brain is even 
more exciting.

Although some of the 
underlying ideas were 
expressed by Nikola Tesla 
a century ago, a futuristic 
concept called the Global 
Brain Initiative regained 
some traction when Elon 
Musk set up a company 
called Neuralink to create a 
brain-computer interface 
(BCI) with significantly 
greater bandwidth than 
traditional human inter-
face devices. In Musk’s tell-
ing, AI will rapidly outpace human abilities 
in most domains and an advanced BCI would 
enable human cognition to remain relevant.

The first Neuralink brain implant was 
delivered and installed a few months ago in 
the brain of 31-year-old Noland Arbaugh, 
who is quadriplegic. A robot was used to sur-

Neuro-diseases 

can be tackled 

now that our 

most complex 

organ has been 

engaged by 

computers
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was 25 years old when I voted 
for the first Lok Sabha in 1952. 
This time, with 97 crore eligible 
voters, the election that just fin-
ished was the biggest on the 
planet. The Election Commis-
sion deserves our unstinted 

praise for conducting it. Except for a few 
incidences during the seventh round of  
polling, the process has been by and large 
peaceful—a real festival of  democracy.

The validity of  results declared by the 
EC has never been doubted, even by can-
didates who lost by just a few votes. I 
would know, because as a candidate in 
1980, I stood from the Anna Nagar con-
stituency in Chennai and lost by 699 votes 
to DMK chief  M Karunanidhi. Over time, 
I have been a five-time legislator. 

All things considered, Indian elections 
are regarded as a model for the world. We 
should be proud of  our democracy. What 
worked well for India is an empowered and 
independent EC. To know why Indians have 
implicit faith in the EC, one has to delve a 
little bit into the past. I also want to illus-
trate with a comparison to the US system. 

The US has a presidential form of  gov-
ernment and India is a parliamentary de-
mocracy. There are strengths and weak-
nesses in each form. The limited point I am 
making here is the difference in the elec-
toral governance structures. In the US, the 
Federal Election Commission oversees fed-
eral elections, while each state has its own 
election administration responsible for 
state and local elections. In India, the Elec-
tion Commission is an autonomous body 
responsible for conducting all elections, 
from the local to the national levels.

In the US, election rules vary widely 
among states because states, rather than 
the federal government, play the primary 
role in creating election administration 
policy. This can lead to a lot of  confusion. 
In the 2020 presidential election, the certi-
fication deadlines in five states were with-
in a week of  polling. In 28 states, the dead-
lines were between November 10 and 
November 30. In 14 states and the District 
of  Columbia, they were in December. And 
three states did not have fixed deadlines.

India would have been in the same 
boat, but for the wisdom of  B R Ambed-
kar. In this context, it is relevant to reca-
pitulate a few incidents connected with 
the evolution of  the final draft of  the Con-
stitution presented before the Constitu-
ent Assembly on November 25, 1949.

Though the Constituent Assembly had 

begun its deliberations on December 9, 
1946, Ambedkar was not directly involved 
in the process of  drafting the Constitution 
between January 1947 and July 1947.

A few weeks before independence, in 
July 1947, Jawaharlal Nehru met Mahat-
ma Gandhi to seek approval for using the 
services of  British constitutional expert, 
Professor William Ivor Jennings, for fi-

nalising the draft. The Mahatma turned 
down the proposal, saying, “When we are 
sending the foreigners away, why a for-
eigner again?” He asked Nehru to enlist 
the help of  Ambedkar and make him in-
dependent India’s first law minister.

Though Nehru initially resisted, he fi-
nally accepted the advice. This is how 
Ambedkar became chairman of  the Con-
stitution Drafting Committee a fortnight 
later, on August 30, 1947 and the Union 
law minister on August 15.

After Ambedkar took over, many of  the 
earlier drafts were re-examined and re-
shaped. One concerned the subject of  con-
stituting the Election Commission. This 
was originally numbered as Draft Article 
289, and finally ended up as the famous Ar-

ticle 324 of  the Constitution, under which 
elections have taken place ever since.

Draft Article 289 envisaged different 
election commissions for the Centre and 
the states, which was radically changed by 
Ambedkar. Explaining this in the Constit-
uent Assembly, Ambedkar said: “The origi-
nal proposal under Article 289 was that 
there should be one commission to deal 
with the elections to the central legisla-
ture, both the Upper and Lower Houses, 
and that there should be a separate elec-
tion commission for each province and 
each state, to be appointed by the governor 
or ruler of  the state. This [new Article 324] 
proposes to centralise the election machin-
ery in the hands of  a single commission to 
be assisted by regional commissioners, not 
working under provincial governments... 
As I said, this is a radical change.”

To further strengthen the commission, 
he said, “The Chief  Election Commission-
er shall not be liable to be removed except 
in the same manner as a judge of  the Su-
preme Court. If  the object of  this House 
is that all matters relating to elections 
should be outside the control of  the execu-
tive government of  the day, it is absolutely 
necessary that the new machinery which 
we are setting up should be irremovable 
by the executive by a mere fiat. We should 
therefore give the Chief  Election Com-
missioner the same status, so far as re-
movability is concerned, as we have given 
to the judges of  the Supreme Court.”

Let us for a moment imagine what 
would have happened to the country if  
each state functioned with its own election 
commission as envisaged before Ambed-
kar’s intervention. It is this farsightedness 
of  Ambedkar that makes India a robust 
democracy. To accept ‘vox populi, vox dei 
(the will of  the people is the will of  god)’ 
would be the most gracious thing to do.

The EC is a constitutionally independ-
ent body that upholds democracy and is 
its bedrock. Any attempt to undermine 
the integrity of  the electoral process or 
an attack on our democratic institutions 
poses a significant risk to public order 
and trust in the electoral system. 

(Views are personal)
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Ivor 
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The need for the opposition has been 
conceded in parliamentary democracy. If 
there is no opposition, there is no democracy 

INDIAN EXPRESS IS NOT AN  
INDUSTRY. IT IS A MISSION.

— Ramnath Goenka

ITH exceptions, exit polls in 
India are not known for exacti-
tude. The projections aired on 
June 1 were riddled with in-
consistencies, arising largely  
from erroneous seat counts,  
for which no ex post facto ex-

planations were offered except to cele-
brate the “data”. But if  we treat the num-
bers as a bellwether of  the final outcome, 
what do they portend—especially when 
read in tandem with some detailed and 
excellent reports from the ground? 

The BJP is expected to retain its near-
hegemonic status in its traditional 
swaths in the north and west. It made an 
aggressive push in the east (outside the 
north-east) to step up its presence in 
West Bengal and claim Odisha from  
its friend-turned-frenemy, the Biju Ja-
nata Dal (BJD). The Trinamool Con-
gress (TMC) and the BJD are not  
easy meals to be devoured, but the  
BJP relentlessly fought both.    

It says a lot for the BJP’s divination to 
take nothing for granted when it sensed 
that the Maha Vikas Aghadi (MVA) in its 
original form—led by the formidable 
Sharad Pawar and Uddhav Thackeray, 
who demonstrated that he is no pusho-
ver—had to be brought down to clear the 
playing field for itself. It splintered the 
Shiv Sena and NCP (the third prong, the 
Congress, is inconsequential) and hoped 
the ensuing legal tangles for claiming the 
original nomenclatures and symbols—
the prerequisite of  party politics from a 
voter’s perspective—would confuse the 
picture and throw the major players in a 
quandary as rather than take the opposi-
tion’s narrative to people, they would 
have to expend time, energy and resourc-
es in explaining the basics. That’s exactly 
what seems to have happened in Mahar-
ashtra, which brings in 48 seats to the 
Lok Sabha and has never been hospitable 
to the BJP; it had to hold the hands of  a 
regional party to stand on its feet. The 
rebooted MVA failed to disseminate its 
new names and symbols except for the 
Sena, whose cadre was strong in places.

Maharashtra classically illustrated 
the practice of  ‘Chanakya neeti’ and the 
precept of  winner takes all, without in 
fact being a winner in real terms. Odi-
sha is another example of  the game-
plan now honed to near-perfection by 
Amit Shah, the home minister. BJD 
president and chief  minister Naveen 
Patnaik—one of  the most successful 
legatees—should have realised there 
are no permanent friends in politics. 
For long, Odisha was not on the BJP’s 
radar, except when it tried to commu-

nalise the Adivasi-dominated Kand-
hamal in 2008 by pitting the tribes 
against Christian missionaries. The 
BJP gained nothing from what seemed 
like a misadventure in hindsight. 

To the Odisha BJP leaders’ chagrin, 
central BJP leaders gave an impression 
that they were content to yield the state 
to Patnaik in lieu of  his support on criti-
cal legislative issues in parliament. 
When it was clear that the BJP could 
not hope to rule India by yoking itself  
for posterity to the north and west, Modi 
and Shah went full steam for the east 
(the north-east was under their belt 
with ‘friends’) and targeted Odisha. The 
BJP spied an opening when Patnaik 
anointed a former bureaucrat and con-
fidant V K Pandian as a virtual succes-

sor (though he later denied the move). 
Pandian is Tamilian. The BJP used his 
southern provenance to strike a region-
al chord, which worked with the BJD’s 
rank. It was a decision that might cost 
the BJD and help the BJP.

How the east beckons, unlike the 
south that remains patchy for the BJP. 
In West Bengal, under the energetic and 
belligerent Suvendu Adhikari, the BJP 
takes no prisoners; it goes for the kill. 
The BJP had a headstart with the epi-
sode at Sandeshkhali where women 
were allegedly molested by a local TMC 
strongman who was reluctantly arrest-
ed. The TMC later released a video to 
debunk the BJP’s allegation, but the 
damage was apparently done. 

It is not the Hindutva ideology that 

permeated the soil of  Odisha and West 
Bengal as much as disenchantment 
with the incumbent provincial leaders. 
Patnaik and Mamata have had long in-
nings. But the withering away of  the 
Left in Bengal and the Congress in  
Odisha kindled optimism in the BJP as 
a prospective alternative, although  
the hope is not based on any proven 
achievement in these states. 

The INDIA bloc was birthed in  
confusion and was up against every 
conceivable odds a coalition could be 
against: the absence of  a leader, an  
enfeebled Congress, shaky partnerships 
in Delhi and West Bengal, an ambiva-
lent Left that sought to befriend the 
Congress in Bengal and abuse it  
in Kerala, and a record of  losses in the 
state elections in the north. Where the 
Congress was up against the BJP  
in straight fights, it was a foregone  
conclusion who the winner was.

However, to INDIA’s credit, it over-
came some of  the impediments and 
fashioned its own narrative, which did 
not fall into the BJP’s provocative Hin-
dutva and Modi-centred rhetorical trap. 
Within the ambit of  the Congress’s 25 
guarantees and Rahul Gandhi’s eco-
nomic pitch, INDIA’s campaign focused 
on unemployment, inflation, farmers’ 
travails, electoral bonds and the threat 
to the Constitution that it alleged could 
eventually lead to scrapping or water-
ing down statutory reservations. 

That the BJP was stung by the stress 
on the Constitution was obvious when 
its president J P Nadda distanced his 
party from the RSS, which periodically 
insinuates that quotas must go. 

In a normal ambience and on an even 
playing ground without institutional 
partisanship, such issues would have 
persuaded an electorate hungry for jobs 
and saddled with rising prices. It speaks 
of  the times we live in that emotions 
founded on high-decibel propaganda 
and illogic should get the better of  the 
voter’s ability to think through issues. 
Large swaths on the national canvas are 
witnessing what Gujarat and Uttar 
Pradesh went through in recent elec-
tions. Discontent is manifest in the head, 
but the heart asks for something else.

A renewed mandate for Modi and the 
BJP could put paid to the ambitions of  
the regional forces that strove  
for a space in INDIA and outside. If   
the plight of  the BJD, YSRCP, AAP and 
even the TMC is a barometer, the sur-
vival of  the state parties is at stake. 

(Views are personal)
(ramaseshan.radhika@gmail.com)
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HOW AMBEDKAR CREATED
A UNITARY, INDEPENDENT EC

THE TORTUOUS 
COURSE OF 

ELECTIONS 2024

RADHIKA RAMASESHAN Columnist and political commentator

Before Ambedkar took over as 
chairman of the Constitution drafting 
committee on Gandhi’s advice to 
Nehru, the idea was to have different 
election commissions for central and 
state polls. A comparison with the 
decentralised process in the US shows 
this could have led to confusion

Ground realities kept shifting through the electoral  
process. Discontent with incumbents was manifest in the  

head, but the heart seemed to be asking for something else

SOURAV ROY

H V HANDE Former minister of health, Tamil Nadu

Unjustified postponement
Ref: Sri  Lanka’s struggle with election phobia 
(Jun 3). The proposal to have a referendum to 
push back Sri  Lanka’s elections is disrespectful 
of the country’s democracy and Constitution. 
When the reform measures produce positive 
results, people will  undoubtedly vote for 
the current administration. What justifies 
delaying the elections then?
K Venkatasubramanian, Coimbatore

Ganga’s history
Ref: The role of Varanasi in exalting Ganga’s 
identity (Jun 3). The article gave a beautiful 
picture of Ganga’s history through the ages, 
including how she came to the earth. It is  
said Mother Ganga will  return to the heavens 
at the end of the Kaliyuga.    
Diljit C Shah, Tiruchirapalli

Confluence place
The author has elaborately described the 
uniqueness of the Ganga and the spiritual 
importance of Varanasi. The city is considered 
the confluence place of saints and seers 
of different faiths. Saints from Islam and 
Sikhism contributed a lot for the seminal 
Indian socio-cultural reforms. 
Ramalingeswara Rao, email

Legal consequences 
Ref: Trump’s conviction has lessons for other 
democracies (Jun 3). Donald Trump has learnt 
the hard way about the consequences of 
wrongdoing. ‘The law governs the poor and the 
rich govern the law’ is an old adage that might 
not apply in the US and other countries, but in 
India, moneybags and their lawyers are busy 
proving they can take the law for a ride.
C V Aravind, Bengaluru 
         
Bad omen
Ref: Solve emblem debate democratically 
(Jun 3). One feels thankful that petty minded 
politicians like the ones in Telangana and 
Andhra Pradesh have not adorned the Delhi 
throne. Else, the national emblem and anthem 
would have undergone changes several times 
during the last seven decades. These CMs think 
they are kings and can do anything concerning 
the state. It is a bad omen for democracy. 
Duggaraju Srinivasa Rao, Vijayawada

Maintain prestige
The University of Madras, established in 
1857, is the pride of South India. In fact, 
this university was established along the 
model of the University of London. Such a 
lofty educational institution now functions 
without a Chief Executive Officer. This is quite 
shocking. The stakeholders must earnestly 
endeavour in maintaining the scale of glory 
and prestige of the university.
Kaliappan Palaniswami, Salem
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JOB CREATION, SKILL 
TRAINING SHOULD BE NEW 

GOVT’S TOP PRIORITIES

J
OBLESSNESS and inflation were the key concerns of  the 
electorate at the 2024 parliamentary elections. The new 
government that will be signed in soon cannot take the two 
issues—especially that of  joblessness—lightly. While  
there can be a debate on whether the inflation picture is 

indeed as dire as is being painted by some, there is no disputing 
the fact that the country is facing a jobs crisis. The latest Peri-
odic Labour Force Survey (PLFS), with numbers for the Jan-
uary-March 2024 quarter, shows unemployment—especially 
youth unemployment—and underemployment are indeed 
very high in a country where the labour force participation 
rate is just about 50 percent. So, whichever government comes 
to power at the Centre must pay attention to the issue.

The PLFS shows that the unemployment rate in the 15-29 
age group was at 17 percent in the first quarter of  the calen-
dar year. While this was lower than the 17.3 percent recorded 
a year ago, such a high unemployment rate, especially when 
labour force participation in this age category is just 40 per-
cent, is a cause for concern. India, which boasts of  a large 
young population, cannot afford to wither away this demo-
graphic advantage due to a lack of  better jobs. Underemploy-
ment is a bigger issue for the country. Even though the unem-
ployment rate across age categories came down to 6.7 percent 
in the January-March 2024 period, a granular look at the  
data shows a large section of  those who were ‘employed’ were 
basically self-employed. This comes to more than 40 percent 
of  those employed, with 6.4 percent working as helpers in 
household enterprises. As much as 10.8 percent were casual 
labourers. Only 48.7 percent were salaried employees.

The youth unemployment problem in some states is starker 
than in others. While Kerala shows a youth unemployment rate 
of  32 percent, industrialised states like Telangana also show 
high unemployment among this group at 26 percent. States 
such as Rajasthan and Odisha, despite decent industrialisation 
over the years, show youth unemployment of  over 20 percent. 
The issue is clearly not only of  inadequate industrialisation, 
but also of  a skill gap among young people. Governments  
will have to invest massively in education—starting from the 
primary level—to ensure that future generations are well-
equipped for jobs. This is easier said, but it needs to be done.

REAL MADRID VICTORY  
A SIGN OF THE TIMES

T
HERE was a sign of  inevitability even before German 
club Borussia Dortmund hit the post and missed a  
few presentable opportunities in the first half. After all, 
they were playing Real Madrid—a club steeped in his-
tory and eternally blessed with luck, especially in big 

finals, even when they look shoddy. In the second half, Real 
emerged with clearer minds and won 2-0 to lift another Cham-
pions League title. To gauge the enormity of  their achieve-
ment, one has to go through numbers. Six Champions League 
titles in 10 years and 15 in all in Europe’s most prestigious 
club competition. The current Spanish league champions 
have not lost a final since 1981—they have played and won 
nine. They may look tattered and listless at times, yet they 
find a way to win. No one in Europe has done that. Just by 
numbers, they could be considered the greatest club in Eu-
rope. This victory will only cement their place at the top.

Luka Modric, Nacho Fernández, Toni Kroos and  
Dani Carvajal are a select few who have lifted the trophy six 
times. Together with the prodigious Vinicius Jr, great young 
conjurors like Jude Bellingham, Rodrygo and the sublime 
Fede Valverde, and goalkeeper Thibaut Courtois’ acrobatic 
saves, they resembled a well-assembled orchestra, with 
coach Carlo Ancelotti holding the conductor’s wand. If  Dort-
mund were wondering what else they could have done, they 
were not alone. Manchester City, another well-oiled ensem-
ble, and Bayern Munich also tasted defeat this season.

Kylian Mbappe, one of  the greatest footballers of  this gen-
eration along with Vinicius, could not have asked for a better 
backdrop to announce his arrival in the Spanish capital. His 
much-talked-about free transfer is almost a done deal, with 
Real hoping to announce it later this week. If  Mbappe’s joining 
will be celebrated, Kroos’s exit will be considered a tough pill 
to swallow. Modric, too, is biding his time. Carvajal and Nacho 
are on their last leg. It’s perhaps natural that the baton would 
be passed to the next generation to play more masterpieces.

With the Euro 2024 set to begin in less than two  
weeks’ time, players now need to focus on their national  
duties. Two countries with the richest club structures—
England and Spain—would be hoping for the fortunes to  
rub off  on their national teams.

Q U I C K  TA K E

WHEN THE EXECUTIVE FAILS

THE national capital has been reeling from a water crisis 
amid unrelenting heatwaves. But Haryana has been re-
fusing to pass on extra water to Delhi, blaming the short-

fall on a leaky infrastructure and the water mafia. Last week, 
Delhi approached the Supreme Court to get more water from 
Himachal Pradesh through Haryana. On Monday, a vacation 
bench called for an emergency meeting of  all stakeholders 
later this week to resolve the issue. Whether on pollution or 
water, the fact that the judiciary needs to step in for matters 
that should be handled by the legislature and executive says 
a lot about the state of  governance in the country.
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Humans think about
our planet only on
two occasions: during

celebrations of select days or
when catastrophes happen.
When everything is normal,
we take our planet for grant-
ed. We exploit it to the core,
and we forget that the
resources on this planet are
not only for us but for gener-
ations to come. At every stage
in the history of Homo sapi-
ens, we have caused consid-
erable harm to the environ-
ment. But the quantum of
destruction humans caused
during the last two centuries
has caused irreparable loss to
the planet. This is mainly due
to the advances in modern
science and technology. We
forgot the value of the Indian
philosophy of living sustain-
ably with nature, propagated
by our forefathers for our
greed. Today, we have fallen
to the level that we don't even
care about the future of our
own children. We amass
wealth and physical resources
for our children, but what is
the use if they don't have a
clean and safe area to live?
Can we restore the vigour of
our planet?
Restoring the lost vigour of
our planet is essential for

ensuring our environment's
long-term health and sustain-
ability. While the challenges
are substantial, numerous
examples and strategies
demonstrate that significant
progress can be made with
concerted effort, innovative
solutions, and global cooper-
ation. We have caused consid-
erable damage to all our ter-
restrial as well as all aquatic
ecosystems. To bring it back
to normal is a challenging
task. Initiatives such as refor-
estation, wetland restoration,
and coral reef rehabilitation
have shown promising results.
For instance, reforestation
projects in regions like the
Amazon, Africa, and
Southeast Asia are helping to
restore vital forest ecosys-
tems, sequester carbon, and
provide habitats for diverse
species. Wetland restoration
efforts in places like the

Mississippi River Delta and
the Danube Delta are improv-
ing water quality, reducing
flood risks, and supporting
rich biodiversity. One success-
ful example of land restora-
tion is the Loess Plateau in
China. Over several decades,
intensive soil erosion had
turned this once-fertile region
into a barren landscape. The
Loess Plateau has been trans-
formed through large-scale
interventions, including ter-
racing, reforestation, and sus-
tainable agricultural prac-
tices, resulting in increased
agricultural productivity,
reduced erosion, and
improved local livelihoods.
After nearly four decades of
pollution and neglect, the
Khushal Sar Lake in Srinagar
has been restored to its former
glory, providing a habitat for
thousands of migratory birds.
Thanks to a community effort
supported by the local admin-
istration, the lake has been
brought back to life. These
examples showcase the poten-
tial of comprehensive land
restoration strategies in
reversing degradation and
fostering sustainable develop-
ment.
Every year on June 5th, we
Celebrate Environmental Day.

This year's World
Environment Day campaign
focuses on land restoration,
desertification and drought
resilience. 
This year, we have realised the
impact of climate change in
India through scorching heat
wave conditions and unprece-
dented rains and snowfalls.
But when we feel the situation
has become normal, we for-
get our environmental con-
cerns and start harming it.
The government must take
stringent measures to safe-
guard the remaining tracts of
agricultural lands, wetlands,
forests, grasslands, coral reefs
etc. No developmental activ-
ities should be allowed in
these areas. We should carry
out tourism-related activities
within the region's carrying
capacity. The government of
Tamil Nadu's recent e-pass
system to control tourist
influx to Nilgiris is a com-
mendable policy decision.
We should implement a sim-
ilar system in other ecologi-
cally sensitive regions of the
country, especially those sur-
rounding the Himalayas. 
(The is an adjunct faculty at
the National Institute of
Advanced Studies, Bengaluru;
views are personal)
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differences in electoral engagement.
Despite incidents of violence and com-
plaints about EVM glitches, the overall
peaceful conduct of the elections is
commendable.
Modi's call for robust voter participation
resonates deeply, emphasising the impor-
tance of every vote. The predicted return
of the Modi-led NDA, according to exit
polls, suggests continuity but also invites
reflection on the opposition's strategies.
This election underscores the dynamism
of Indian politics, where every voter,
regardless of background, plays a pivotal
role in shaping the nation's future. The
real victory, as the Election Commission
aptly put it, belongs to the Indian voter.

Dhruv Gupta | Mumbai
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Madam — Apropos the news story "The
Living Legend of Sonal Mansingh," pub-
lished on June 2, this is my response.
Reading about Sonal Mansingh’s remark-
able journey is truly inspiring. Her story
is one of dedication and resilience,
breaking barriers in a male-dominated

field and promoting Indian classical
dance on a global stage. Starting her
dance education in Bharatanatyam and
later mastering Odissi under Guru
Kelucharan Mohapatra, she has become
a luminary in the arts. Despite societal
challenges, her unwavering commit-
ment has not only preserved India’s cul-
tural heritage but also brought it to the
forefront internationally.
Mansingh’s involvement in politics as a
Rajya Sabha member further emphasis-
es the importance of integrating cultur-
al advocacy within governance. Her
efforts to use dance as a medium for
social commentary and her work with the
Centre for Indian Classical Dances high-
light her multifaceted contributions.
Sonal Mansingh’s life and work remind
us of the enduring relevance of our cul-
tural roots and the transformative power
of art in bridging divides and fostering
dialogue.

Ishika Verma | Jaipur
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Madam — Regarding the news story
"MCD intensifies efforts to control vec-
tor-borne diseases," published on June 2,
here is my response. As a daily reader of
the newspaper, I find the Municipal
Corporation of Delhi's (MCD) intensified
efforts to control vector-borne diseases
commendable. The deployment of
Domestic Breeding Checkers (DBC) has
been notably effective, with over 1.35
crore inspections and on-the-spot treat-
ments for more than 25,000 mosquito-
breeding sites. The strategic approach,
including intersectoral meetings and
community awareness campaigns, under-
scores the importance of collective action.
MCD’s consistent anti-larval spraying and
fogging are critical in curbing the spread
of diseases like dengue.
However, the real challenge lies in sus-
taining these efforts and ensuring pub-
lic cooperation. The civic body’s appeal
to residents to maintain cleanliness and
manage water storage responsibly is
vital. With Aedes mosquitoes breeding in
stagnant clean water, community involve-
ment in eliminating potential breeding
sites is crucial. It’s heartening to see such
proactive measures, but continuous vig-
ilance and public engagement are essen-
tial to prevent future outbreaks.

Jiya Patel | Ahmedabad
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Madam — Apropos the news story
"Now, count your blessings on June 4,"
published on June 2, this is my response.
As a regular newspaper reader, witness-
ing the culmination of the largest festi-
val of democracy in India is a remarkable
experience. The recent Lok Sabha elec-
tions, with a voter turnout of 60 per cent,
underscore the vibrancy and resilience of
Indian democracy. Prime Minister
Narendra Modi, seeking a third consec-
utive term, campaigned vigorously,
reflecting the intense political landscape.
West Bengal's impressive 70 per cent
turnout contrasted starkly with Bihar's
49.12 per cent, highlighting regional
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unpardonable sins. Election
speeches were a learning
process for ordinary mortals.
The national and State level
leaders of various political
outfits enlighten the voters
about the failures committed
by the parties that ruled the
country in different times
while the party that was born
to rule India would shock the
electorate with what they have
done to make India what it is
now. Though the eminent his-
torian R C Majumdar has
edited an XI volume series
"The History and Culture of
Indian People" which was
published by Bharatiya Vidya
Bhavan at the instance of
Kulapati Dr K M Munshi, the
same has been declared as an
"untouchable product" by the
Leftist historians of the coun-
try. The Leftists and the GOP
have a lot to hide and we will
come back to that on another
occasion.
The 2024 General Election was
an event that the voters would
prefer to forget at the earliest.
The electioneering should
never be a name-calling exer-
cise and the media should
know its role as an observer.
The guiding principle of jour-
nalism, as coined by C P Scott,
late editor of The Guardian,

was "facts are sacred but opin-
ions are free".
But in present-day journalism,
this law has degenerated and
it has become facts and opin-
ions are free. If one is to go by
the news and opinions of most
newspapers, the INDI Alliance
has already won the election
and it is a matter of time before
the new government is sworn
in. The opinion polls and sur-
veys have become a butt of
jokes.
Now that the last vote has been
cast, the only option is to wait
till 4 June 2024 to know which
way the wind has blown.
Newspapers and News
Channels should not take sides
in this contest of democracy.
No doubt, the claim "my kurta
is whiter than his" extends to
politics. But it should not lead
to an exercise of abusing and
belittling the rivals. The
speeches delivered by some of
the leading lights of the main
political parties were
deplorable and despicable. The
portrayal of Mukhtar Ansari,
a dreaded criminal and mafia
don, as Shaheed by Asaduddin
Owaisi, the president of
AIMIM was a shocking inci-
dent. We address Bhagat Singh
and Chandrasekhar Azad as
shaheeds but this is the first

time a mafia don has been
accorded the status of Shaheed.
Some of the leaders who con-
stitute the INDI Alliance
applaud a person convicted to
life imprisonment in the fod-
der scam as the most honest
politician in the country even
though the latter is out on bail
claiming serious medical ail-
ments. The Porsche car
mishap that claimed two lives
in Pune is further proof that
the BJP cannot escape from
the allegations of favouritism.
The Hindutva brigade is the
alliance partner of the govern-
ment in Maharashtra in which
the NCP has a major stake.
Only people with knowledge,
wisdom and a clean image
should win the election and
assume power at the Centre.
Convicts and mafia dons
should not have any place in
this electoral battle. Above all,
it is for the Election
Commission to elevate the
quality of the electoral game to
that of a royal event. There is
no space for anti-social and
anti-national elements in this
jamboree where people are the
masters. Let the electorate
have the last word.
(The writer is a special corre-

spondent with the Pioneer,
views are personal)
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With the conclu-
sion of the 7th
phase of the vot-
ing on Saturday,
the long drawn-

out Great Election Festival has
come to an end. The results of the
polls would be announced on
Tuesday and the winner would be
asked by the President to form the
new Government. If a party fails
to cross the halfway mark on its
own, we will see a coalition gov-
ernment consisting of parties
with different ideologies but unit-
ed in their hatred for Prime
Minister Narendra Modi. The
electioneering of 2024 was noth-
ing other than calling names
and distortion statements made
by Prime Minister Modi. The
misrepresentation of facts by the
media has fueled anger among
various communities. When the
bugle for the electoral battle was
sounded by the Election
Commission of India, there was
no agenda in the BJP's game plan
to amend the Constitution. But its
rivals were unanimous in their
aggressive campaign that if the
BJP wins this time, there would
not be any more elections in the
country and the Constitution
would be thrown to the dustbin.
Rahul Gandhi, the Prime
Minister in waiting, went one step
further and declared that the BJP
would cancel once and forever the
reservation meant for scheduled
caste/scheduled tribe and the
OBC. Though this was refuted by
the BJP camp, the notion in
Kerala and Tamil Nadu was that
Modi was against reservation of
any kind. Meanwhile, leaders of
Congress, CPI(M) and like-mind-
ed parties blamed Narendra Modi
and the Sangh Parivar for the
scorching summer as well as the
draught that has struck South
India. Then came the heavy
downpour and upper-level
cyclonic circulation in Kerala. The
Congress and CPI(M) found
Modi as the scapegoat for this too.
The contents of the interview
given by the Prime Minister to a
TV channel too were distorted by
the Opposition leaders who
accused the former of claiming
himself as God.
But what he told in the interview
was that he saw the 140 crore
Indians as his Gods and he was
worshipping them. These are
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Shaker Kumar | Delhi
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A46-year-old woman
faced the challenges
of bi lateral  knee

degeneration due to a rare
congenital condition. Her
knees had deteriorated sig-
nificantly, causing chronic
pain and limited mobility.
After careful evaluation of
her condition and medical
history, she was recom-
mended bilateral total knee
replacement surgery (TKR)
as the most suitable option.
Following the surgery, she
experienced a remarkable
transformation. Today, she
enjoys a newfound sense of
freedom and vital ity.
Whether it's walking, hiking,
or pursuing her passions, she
does so with confidence and
ease.
Knee pain affects millions of
individuals in India, hinder-

ing basic activities like walk-
ing and stair climbing.
However, TKR is a break-
through revolution in this
direction, and a study pub-
lished in the Journal of
Arthroplasty reports that
over 90% of TKR patients
experience significant pain
relief and improved mobili-
ty post-surgery.
TKR, also known as knee
arthroplasty, is considered a
quantum leap towards pain
relief for patients suffering
from severe knee pain, often
due to arthritis or injuries.
This surgical procedure
involves replacing the affect-
ed parts of the knee joint
with artificial components to
normalcy.
Women often face knee
problems because of their
body structure and changes

like menopause hormones.
This can make everyday
tasks harder due to joint
weakness and extra knee
pressure. That's why doctors
suggest knee replacement
surgery. It's a way to fix the
knee for improved and pain-
less functionality. Unlike
conventional treatments,
surgery tackles the root
cause and enables the person
to enjoy a normal and pain-
less life.
TKR isn't just for seniors
anymore; it's also a lifeline
for younger adults, address-
ing various conditions
beyond sports injuries. It's
also beneficial for patients
with traumatic injuries or
fractures leading to irrepara-
ble knee damage. TKR
addresses these issues, pro-
vides long-term relief, and

restores knee function.
Eventually, it empowers
younger individuals to lead
active lives. Factors such as
activity level and implant
durability are carefully eval-
uated to ensure optimal out-
comes.
TKR is a transformative
solution for those with knee
pain and coexisting health

issues like diabetes or obesi-
ty. By tackling the root cause
of pain, TKR not only
restores mobility but also
improves overall health.
Reduced pain and enhanced
mobility support, increased
physical activity, aiding in
weight management and
blood sugar control.
Total Knee Replacement

involves replacing the whole
knee joint with artificial
parts, which is useful for
widespread arthritis or
severe damage. On the other
side,  Partial  Knee
Replacement (PKR) targets
only the damaged part of the
knee, keeping healthy tissue
and bone intact. Both surg-
eries aim to reduce pain
and improve movement, but
they differ in how much of
the knee they address. TKR
is a comprehensive solution
for serious knee issues, while
PKR focuses on specific
areas of damage. The choice
between the two depends on
the severity of the injury and
the patient's overall health.
Physical therapy is crucial
before and after TKR. Before
surgery, it strengthens mus-
cles and improves flexibili-

ty, preparing patients for
the procedure. After surgery,
therapy helps reduce
swelling, regain mobility,
and rebuild muscle strength.
Continued therapy ensures
optimal knee function, pre-
vents stiffness, and enhances
the quality of life.
TKR offers hope to people
regardless of age, gender, or
health challenges. With
advancements in medicine,
TKR has become a game-
changer in treating knee
problems as a reliable solu-
tion for improving knee
function and reducing pain.
It's a choice that can truly
change their lives for the bet-
ter!
(The writer is a senior. Joint

Replacement Surgeon at
Shalby Hospital, Lucknow;

views are personal)
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3,050 crore. In earlier, trading also
the FPIs sold stocks worth Rs
27,500 crore. The domestic funds
were net buyers at Rs 53,600
crore. It means largely the PSU
funds were the buyers. This has
a risk to mutual fund investors.
During the weekend the BSE
sensex had a minor rise of 0.18
percent or 132.44 points and the
NSE Nifty 50 closed 61.75 points
or 0.27% higher. These minor
movements are not capable of
recovering the losses.
It is found that some of the
major corporates like the Tata
Steel's profit slides 65 percent to
Rs 555 crore down from Rs 1566
crore. It suffered a loss of Rs 594
crore. Of the 12 startups looking
to launch IPOs in 2024, eight
have incurred a cumulative loss
of Rs 8,000 crore, including
Swiggy, and Ola Electric.
A prolonged election has seen
investor confidence being hit.
Foreign portfolio investors pre-
ferred to unload more than buy-
ing. Election is a democratic
necessity. The rulers, however,
need to see it beyond political
compulsions. Ideally, an election
could be held in far fewer phas-
es stretched to not more than a
fortnight. Most of the southern
states had a one-day poll sched-
ule. Only in states of northern
and eastern India had multi-
phase polls. Even Tripura, one of
the tiniest states with two seats,
witnessed polls being held in two
phases.
Longer an election stretches, the
administrative cost multiplies.
All political parties should sit
together with the Election
Commission of India (ECI) to

discuss how the modalities could
be simplified to hold elections in
the shortest possible time to take
care of administrative, econom-
ic and trading activities. Apart, it
also needs to decide whether
announcing dividends by organ-
isations like RBI or other PSUs
could be announced during the
elections. Such moves tilt the bal-
ance.
Profit booking at higher levels in
the stock market has been a syn-
onym to political or economic
uncertainties. This needs to be
avoided to the maximum. Polls
must not come in the way of pol-
icy decisions either at the govern-
ment level or corporate and other
institutional functioning.
Election schedules are not a mat-
ter of mere political management.
Polls are held to improve systems.
If these affect any aspect of the
governance, this must be correct-
ed for all times and should be part
of the standard operating proce-
dures of the ECI.
Overall, there are risks to the
economy, RBI says in its annual
report. It has asked banks to
address trading norms, banking
book risks, and diversify deposit
sources to mitigate risks associ-
ated with interest rate fluctua-
tions. This variation has also its
impact on the stock markets. Its
decision to review priority sector
lending guidelines and work
towards formulating norms for
the National Strategy fir Financial
Inclusion up to 2030 could have
wider impact on trading and
businesses.
The RBI functioning is also being
discussed. Its dividend payment
of Rs 2.10 lakh crore is linked to

17 percent rise in income, 56 per-
cent drop in expenses due to a
much lower transfer to contin-
gency provisions during 2023-24.
As against Rs 1.3 lakh crore in
2022-23, only Rs 42,819 crore was
transferred to the contingency
fund in 2023-24.
Another matter that has drawn
attention is the domestic assets
made up 23.3 percent against 76.7
percent in foreign currency
assets, including gold deposits
and gold held in the country as
also loans and advances to finan-
cial institutions outside India.
The RBI holds, it annual reports
says, 822.1 metric tonnes of gold.
The value of gold held as asset
increased by 16.9 percent to Rs
1,64,604.9 crore on March 31,
2023.  It also mentions heavy lia-
bilities other than deposits and
notes issued at 92.57 percent.
The recent trend in US inflation
data could make an interest rate
cut this year. This could cause
further flight of capital from
India even as rupee continues to
fall against the dollar and further
fall in the equities are not ruled
out. The market awaits new pol-
icy formulations. Till such time
the volatility is likely to contin-
ue. It would require innovative
approach to the financial and
budgetary policies to boost the
overall market so that investors
from across the globe are tempt-
ed to put their funds in Indian
scrip and other instruments. The
new government has to trudge
cautiously and intelligently to
rev up the contours of the mar-
ket and economy.
(The author is a senior journal-

ist; views are personal)

From its highest 76,010 in the
beginning of the week it
plunged to 73,866 as the BSE
and Nifty indices close in the
last six sessions. The RBI fore-

cast of 7 percent growth too has not
boosted the spirits as the equity market
has been pining for a higher growth.
However, RBI claims that even at 7 per-
cent the country would be one of the
fastest growing economies in the finan-
cial year 2025. The Asian Development
Bank and Fitch also concur.  But IMF,
S&P and Morgan Stanley put it at 6.8
percent and World Bank, Moody's and
Deloitte put it at 6.6 percent.
The RBI has set a target of inflation at
4.5 percent though the central bank
repeatedly has said that for the last ten
years average inflation hovered over 5.5
percent. The central bank also notes a
slowdown in the last quarter of 2023-24.
Global markets remained under pressure
due to rising bond yields and denting
hopes of a rate cut. A major concern is
the spike in US bond yields pushing the
10-year yield above 4.6 per cent. Some
of the top companies that raised dollar
bonds include India Bulls HF-$ 350 mil-
lion; IRB Infra - $ 540 million; Adani
Green Energy - $ 409 million and
Sriram Finance - $ 750 million, as per
Bloomberg.  The bond market can trig-
ger continuation of the FII selling which
will depress the prices of large stocks fur-
ther. Volatility is likely to continue the
next week as well due to the political
uncertainty and global developments.
This has been a phenomenon since the
elections began in April and now it is
spiking to 24.8 - a more than two-year
high on the benchmark for volatility
India VIX. Except for occasional rises,
the stocks remained stagnant.
In different phases the losses to investors
have been heavy. In the present melee,
foreign funds were major sellers at Rs
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