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Corrections & Clarifications

The photograph published along with the lead report, “122 dead as land-

slides flatten Wayanad villages” (July 31, 2024), was issued by the Na-

tional Disaster Response Force as that of rescue operations in an area af-

fected by the Wayanad landslide. It is a photograph of the year 2020, from

a disaster site in Idukki district.

The Readers’ Editor’s o�ice can be contacted by Telephone:
+91-44-28418297/28576300; E-mail:readerseditor@thehindu.co.in

C
limate change can encourage unprece-
dented weather, precipitating natural dis-
asters of magnitudes that may surprise lo-

cal responders. The calamitous landslides in
Wayanad district in Kerala on July 30 are not ne-
cessarily such disasters. Parts of Kerala have been
bearing the brunt of heavy rains during the
southwest monsoon and landslides are a yearly
a�air. But deadly landslides are new. This week,
heavy rains triggered multiple landslides that
have killed 200 people and laid waste to a few vil-
lages. The region is a tourist destination and in-
centivises infrastructure development to maxi-
mise revenue potential. The Chaliyar river here
springs from an altitude of around 2 km and �ows
in a sheer path down towards Vellarmala, bring-
ing fast waters that also sweep relatively more se-
diment downstream. The rains this year further
increased the river’s volume and force, which
swept up debris and deposited it in the villages
settled on less steep land where many of the
deaths have been reported. But the tragedy is
compounded by the fact that heavy rains here in
2020 had caused the Chaliyar to strip swaths of
its upstream areas of plant cover, leaving more
rocks and humus vulnerable to being displaced.

The geographical peculiarities of landslide-
prone Idukki, Kottayam, Malappuram, and Waya-
nad have been evident for years; they also feature
prominently on landslide risk maps. Blame for
the landslides’ deadly recurrence must thus be
shared by climate change and a State that has
been repeatedly caught o�-guard. A recurring is-
sue is an abject lack of advance warning and
emergency preparedness. Landslides are more
common in ecologically fragile areas. The mon-
soons have been producing more short bursts of
intense rain, resulting in some soil types becom-
ing easier to dislodge while quarrying; linear in-
frastructure development, construction activi-
ties, and monocropping have compromised
ecosystems’ ability to cope with changing natural
conditions. For these reasons, patterns of land
use must not change and the State must restore
denuded �ora and rehabilitate people in these
areas to ensure they have other opportunities for
their welfare. As recommended by the Western
Ghats Ecology Expert Panel, Kerala must also de-
cline engineering projects in ecologically sensi-
tive areas and their surroundings, and constitute,
equip, sta�, and empower expert committees
that deliberate the feasibility of other projects
here. Indeed, the panel’s recommendations were
designed to tame the e�ects of unpredictable
weather without also denting economic growth,
but Kerala today is sliding past the point of having
an option to balance development needs with en-
vironmental concerns.

Unnatural disaster 
Kerala must restore denuded �ora and
rehabilitate people in vulnerable areas  

T
he Indian government is planning to
team up with the private sector to study
and test small modular reactors (SMRs).

Nuclear energy is an important power source in
the world’s energy mix as it waits for the develop-
ment and maturation of (other) renewable ener-
gy technologies while fossil-fuel-based sources,
especially coal, continue to remain relevant and
more a�ordable. Nuclear power o�ers a su�-
ciently high and sustainable power output, even
if externalised costs like those of building safe
and reliable reactors and handling spent nuclear
fuel complicate this calculus. Indeed, cost and
time estimates that expand to nearly twice as
much as at the point of a project’s commissioning
are not unheard of. The nuclear power tari� is
thus higher from ‘younger’ facilities, even if they
also �ll gaps that haunt power from renewable
sources. SMRs, of 10 MWe-300 MWe each, are
smaller versions of their conventional counter-
parts. They aspire to be safer without compro-
mising commercial feasibility by leveraging the
higher energy content of nuclear fuel, a modular
design, a smaller operational surface area, and
lower capital costs. But the challenge is to have
this aspiration survive SMRs’ external costs.

The government’s privatisation of nuclear
power generation will also increase the demand
for regulatory safeguards against radioactive ma-
terial being diverted for military use. The �rst-
generation SMRs are expected to use low-en-
riched uranium in facilities assembled on-site
with factory-made parts, to produce waste that
can be handled using existing technologies and
power that can be sold at economical rates. But
the reactor will need frequent refuelling and will
yield a consequential amount of plutonium; both
outcomes will stress proliferation resistance. The
IAEA has touted the use of ‘safeguardable’ reac-
tor designs but such solutions will increase capi-
tal costs. Subsequent SMR generations may also
require more enriched uranium, especially if
their feasibility is pegged on longer periods of
continuous generation, or more sophisticated
systems to increase fuel-use e�ciency, which
would increase the operational surface area and
the generation cost. In fact, nuclear reactors have
a �xed baseline cost and safety expectations that
do not change with energy output, which means
SMR-based tari�s need not automatically be low-
er. This is why the Department of Atomic Energy
increased its reactors’ capacity from 220 MW to
700 MW. SMRs’ ability to bolster the prospects of
nuclear power in India will thus depend on their
commercial viability — and in turn on the availa-
bility of less uncertain market conditions, stable
grids, and opportunities to mass-produce parts —
and the price of proliferation resistance.

Problem power 
Small modular reactors must deal with

the cost of proliferation resistance  

A
fter great fanfare and over two years of
political negotiations, 194 World Health
Organization (WHO) member states
failed to �nalise a historic Pandemic

Agreement, an international treaty designed to
fortify global pandemic preparedness, implement
mechanisms for prevention of the same, and
reduce unconscionable inequities that were
painfully obvious during the COVID-19 pandemic.

The 77th World Health Assembly, or WHA
(May 27-June 1, 2024), in Geneva, witnessed two
signi�cant developments for global health
governance. First, it agreed on a package of
amendments to the International Health
Regulations (IHR) 2005, drawn from 300
proposals for reform by governments of both the
global north and south, and extensively
negotiated over the last two years. The IHR
amendments aim to enhance the ability of
countries to prepare for and respond to Public
Health Emergencies of International Concern
(PHEIC) and introduce a new category for urgent
international response — a Pandemic Emergency
(PE). The amendments aim to ensure equitable
access to health products during health
emergencies and to mobilise �nancial resources
to support developing countries in building and
maintaining core health system capacities
required under the IHR. Notably, the
amendments emphasise solidarity and equity,
while mandating the creation of a National IHR
Authority for better coordination.

Second, the 77th WHA extended the mandate
of the Pandemic Treaty negotiating body, namely,
the intergovernmental negotiating body (INB),
stipulating that the proposed WHO Pandemic
Agreement must be completed as soon as
possible. The outcome should be submitted for
consideration at the 78th World Health Assembly
in May 2025, or earlier if possible, at a Special
Session of the World Health Assembly in 2024.

Pathogen Access and Bene�t Sharing
Three key contentious issues in the latest draft of
the Pandemic Agreement remain signi�cant
obstacles to its adoption: a pathogen access and
bene�t sharing (PABS) mechanism; technology
transfer, local production, and intellectual
property; and the One Health approach which
emphasises coordinated public health measures
based on animal, human, and environmental
health. These core provisions, which are
fundamental to achieving a safer and fairer
world, are stalled due to geopolitical discord and
competing interests between higher- and
lower-income countries. Skilled diplomats and
political leaders must understand that
international cooperation and mutual solidarity
are a win-win for global health security.

The most contentious issue in the pandemic
agreement negotiations has been the Pathogen
Access and Bene�t Sharing (PABS) system in
Article 12, often seen as the “heart” of the
agreement. The imperative for PABS emerged in
response to the gross inequities in treatment
access and vaccine distribution witnessed during
the COVID-19 pandemic. The PABS system aims to
ensure that genetic resources and pathogen
samples shared from developing countries (which
are the most likely sources for such pathogens),
are reciprocated with corresponding bene�ts
such as vaccines and diagnostics that result from
research and development on samples and data
provided from the Global South. The latest
proposal suggests that manufacturers of vaccines
and diagnostics — primarily based in wealthy
countries — using genetic information from
pathogens in low- and middle-income countries,
would commit to donating a portion of their
products to WHO for global distribution based on
the principles of need and e�ectiveness.

Low- and middle-income countries (LMICs) are
pushing for a guarantee of at least 20% of shared
pandemic products, while many high-income
countries argue that 20% should be the
maximum limit, and some rich countries will not
even agree to 20%.

Technology transfer, intellectual property
Intellectual property protections, rich-world
hoarding, export restrictions, and manufacturing
limitations all contributed to vaccine inequity
during the COVID-19 pandemic. The transfer of
technology, know-how, and skills is often a crucial
step toward preparing for and responding to
pandemics. Strong provisions for technology
transfers and local production could potentially
compensate for the failures in PABS negotiations.
Above all, technology transfer and intellectual
property waivers are needed to ensure diverse
manufacturing capacities globally so that LMICs
are no longer reliant on “charity” from
high-income countries and can maintain
self-su�ciency.

Next to PABS, the �erce division over
governance of production and technology
transfer, and its implications on intellectual
property, outlined in Articles 10 and 11, has
signi�cantly delayed negotiations. The central
issue is the conditions for technology transfer to
“facilitate sustainable and geographically
diversi�ed production” through mechanisms
such as product information sharing and use of
WTO- Agreement on Trade-Related Aspects of
Intellectual Property Rights (TRIPS) �exibilities
such as compulsory licensing. There remains a
lack of consensus on the transfer of ‘know-how’
and the binding nature of these transfers.

High-income countries advocate for Voluntary
and Mutually Agreed Terms (VMAT), but the use
of VMAT language could discourage countries,
particularly LMICs, from adopting mandatory
approaches recognised under the TRIPS
Agreement.

Disagreement also mounts over the so-called
‘peace clause’ which requires member states to
respect the use of the TRIPS �exibilities and not
exercise any direct or indirect pressure to
discourage the use of such �exibilities.

One Health
The draft Agreement requires member states to
adopt a pandemic preparedness and surveillance
approach that recognises the interconnection
between the health of people, animals, and the
environment and promotes a coherent,
integrated, coordinated, and collaborative e�ort
among all relevant organisations, sectors, and
actors, as appropriate. High-income countries,
particularly the European Union, strongly
support One Health. However, LMICs view it as
an unfunded mandate that imposes an additional
burden on their already strained resources.

The enduring obstacle in international law is
its enforcement. Given the lack of robust
compliance mechanism and, consequently, the
lack of real accountability in International Health
Regulations (IHR), implementation of the
Pandemic Agreement remains a critical concern.
The proposed Conference of Parties (COP) will
play a crucial role in this regard by taking stock of
its implementation and reviewing its functioning
every �ve years. The latest draft of the agreement
has proposed the COP to consider establishing, at
its �rst meeting, an inclusive, transparent, and
e�ective monitoring and evaluation system, in a
manner consistent with the IHR. In the
forthcoming negotiations, it remains to be seen
how countries, especially wealthy nations,
respond to this proposal.

A core aim of the Pandemic Agreement —
beyond ensuring the immediate availability of
medical products during emergencies — should
be to promote long-term and sustainable access
to these products by diversifying production and
enhancing regional manufacturing capabilities.
Issues of pathogen access and technology transfer
are not mere technicalities; they are essential to
the success of the pandemic agreement once it is
adopted. With the recent amendments to the IHR
and the ongoing Pandemic Agreement
negotiations, the world has already made
unprecedented strides in international law. The
coming months of negotiations are crucial. This
treaty is not just for the next pandemic but also
serves as a blueprint for a more equitable and
resilient global health system.

The global struggle for a pandemic treaty 
Kashish Aneja 

Lead, Initiatives in
Asia, O’Neill Institute
for National and
Global Health Law,
Georgetown
University

The world must
strive to
overcome the
obstacles as the
treaty is a
blueprint for a
more equitable
and resilient
global health
system

Sam Halabi 

Director, Centre for
Transformational
Health Law, O’Neill
Institute for National
and Global Health
Law

Lawrence Gostin 

Distinguished
Professor and
Director, World Health
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Collaborating Centre
for National and
Global Health Law,
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Georgetown
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T
he future of Arti�cial Intelligence (AI) will
not be secured by regulation alone. To
ensure safe and trustworthy AI for all, we

must balance regulation with policies which
promote high-quality data as a public good. This
approach is crucial for fostering transparency,
creating a level playing �eld, and building public
trust. Only by giving fair and wide access to data
can we realise AI’s full potential and distribute its
bene�ts equitably.

Data are the lifeblood of AI. In this regard, the
laws of neural scaling are simple: the more, the
better. The more volume and diversity of
human-generated text is available for
unsupervised learning, for example, the better
the performance of Large Language Models
(LLMs) will be. Alongside computing power and
algorithmic innovations, data arguably are the
most important driver of progress in the �eld.

A data race at the expense of ethics
But there is a problem. Humans do not produce
enough digital content to feed these ever-growing
beasts. Current training datasets are already
huge: Meta’s LLama 3, for example, is trained on
15 trillion tokens, equivalent to over 10 times the
British Library’s book collection. According to a
recent study, the demand for pristine text is such
that we might reach something akin to ‘peak
data’ before 2030. Other papers caution against
the dangers of public data contamination by
LLMs themselves, causing feedback loops that
amplify biases and deplete diversity.

Fears of an ‘AI winter’ re�ect the relentless
race for data in which researchers and industry
players are engaged, sometimes at the expense of
quality and ethics. A prime example is ‘Books3’, a
trove of pirated books widely believed to feed
leading LLMs. Whether such practice falls under
fair-use policy is a debate for lawyers. What is
more disturbing is that these books are being
hoarded without any clear guiding principle.

Even if progress is being made, notably thanks
to regulation, LLMs are still largely trained on an
inscrutable morass of licensed content, ‘publicly
available data’, and ‘social media interactions’.
However, studies show that these data re�ect,
and sometimes even exacerbate, the current
distortions of our cyberspace: an overwhelmingly
anglophone and presentist world.

The absence of primary sources
The notion that LLMs are trained on a universal
compendium of human knowledge is a fanciful
delusion. Current LLMs are far from the universal
library envisioned by the likes of Leibniz and
Borges. While stashes of stolen scriptures like
‘Books3’ may include some scholarly works,
these are largely secondary sources written in
English: commentaries that merely skim the
surface of human culture. Conspicuously absent
are the primary sources and their myriad
tongues: the archival documents, oral traditions,
forgotten tomes in public depositories,
inscriptions etched in stone — the very raw
materials of our cultural heritage.

These documents represent an untapped
reservoir of linguistic data. Consider Italy. The
State Archives of this nation alone harbour no
less than 1,500 kilometres of shelved documents
(in terms of linear measurement) — excluding the
vast holdings of the Vatican. Estimating the total
volume of tokens that could be derived from this
heritage is di�cult. However, if we include the
hundreds of archives spreading across our �ve
continents, it is reasonable to believe that they
could reach, if not surpass, the magnitude of data
currently used to train LLMs.

If harnessed, these data would not only enrich
AI’s understanding of humanity’s cultural wealth
but also make it more accessible to the world.
They could revolutionise our understanding of
history, while safeguarding the world’s cultural
heritage from negligence, war, and climate

change. They also promise signi�cant economic
bene�ts. As well as helping neural networks scale
up, their release into the public domain would
mean that smaller companies, startups, and the
open-source AI community could use those large
pools of free and transparent data to develop
their own applications, levelling the playing �eld
against Big Tech while fostering innovation on a
global scale.

Examples from Italy and Canada
Advances in the digital humanities, notably
thanks to AI, have drastically reduced the cost of
digitisation, enabling us to extract text from
printed and manuscript documents with
unprecedented accuracy and speed. Italy
recognised this potential, earmarking €500
million of its ‘Next Generation EU’ package for
the ‘Digital Library’ project. Unfortunately, this
ambitious initiative, aimed at making Italy’s rich
heritage accessible as open data, has since been
deprioritised and restructured. Shortsightedness
prevailed.

Canada’s O�cial Languages Act o�ers an
instructive lesson in this regard. Long derided as
wasteful, this policy requiring bilingual
institutions eventually yielded one of the most
valuable datasets for training translation
software. 

However, recent debates about adopting
regional languages in the Spanish Cortes and
European Union institutions have overlooked this
key point. Even advocates have failed to
recognise the cultural, economic, and
technological bene�ts of promoting the
digitisation of low-resource languages as
complementary.

As we accelerate the digital transition, we must
not overlook the immense potential of our
world’s cultural heritage. Its digitisation is key to
preserving history, democratising knowledge,
and unleashing truly inclusive AI innovation.

AI needs cultural policies, not just regulation 

Clément
Godbarge 

Lecturer in Digital
Humanities, School of
Modern Languages,
The University of 
St Andrews, U.K.

Only by giving
fair and wide
access to data
can AI’s full
potential be
realised and its
bene�ts
distributed
equitably

A stark reminder

The Wayanad tragedy is a
stark reminder that things
cannot continue as usual as
far as the hills are
concerned. That there has
been a huge loss of life in
Wayanad points to the need
for expanded thinking.
Wayanad is extremely
vulnerable to landslides and
soil erosion. Just as in the
Himalayas, the Western
Ghats have a few
similarities in extreme
vulnerabilities. The
Himalayas faced the brunt

acting in a quasi-judicial
manner has been a
long-standing demand of
many a State government.
While the Supreme Court of
India had highlighted the
need for Governors act
within the confines of the
constitutional o�ice, the
recent petition by the Kerala
governmentshould be used
as yet another opportunity
for the Court to have a
closer look at the inactions
of Governors.

Prabhu Raj R.,
Bengaluru

must ensure that they have
and are aware of a climate
atlas for their regions.
Tikender Panwar,

New Delhi

Gubernatorial o�ice

Preventing Governors from

Remote-sensing technology
is required. Stay away from
vulnerable zones.
Enhancing the capacities of
early warning systems and
integration of institutions
are a must. Local
governance institutions

Environmental Perception
and a Strategic Framework
for the Sustainable
Development of the
Himalayas. 
The IPCC VI has pointed out
that extreme weather
events are bound to be
more frequent. Hence,
adaptation is the only way
to preserve lives in the
mountains. Adaptation
would start by mapping
every patch of land. ‘No
means no’ should be the
development dictum in
landslide-prone zones.

last year where more than
400 people died in
Himachal Pradesh and
there was a loss of ₹12,000
crore in terms of assets.
Another point is that in the
hills, once water reaches a
level of sequestration, slides
are bound to happen even if
there is 100% tree canopy.
This was pointed out by the
anthropologist Michael
Thomson in the 1970s in a
co-authored work,
Uncertainty on a
Himalayan Scale: An
Institutional Theory of

L E T T E R S T O T H E E D I T O R 
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T
he insidious nature of
lung cancer has made it
one of the most
formidable public

health challenges of our time.
Lung cancer was �rst discovered
in the early 1900s in autopsies.
Later advances in imaging
technologies, bronchosopy, and
molecular diagnostics helped
diagnose it more frequently and
reliably in the 20th century. As we
confront this growing epidemic on
August 1, observed as World Lung
Cancer Day, understanding the
multifaceted aspects of lung
cancer — from its risk factors to
the critical importance of early
detection — becomes paramount.

A silently growing concern
Lung cancer is the most
commonly diagnosed cancer and
the leading cause of cancer-related
deaths globally. As per the Indian
Council of Medical Research
(ICMR), the incidence of lung
cancer is rising rapidly every year
in India, and contributes to 10% of
cancer deaths. India ranks fourth
globally in terms of the absolute
number of lung cancer cases, with
81,000 cases and 75,000 deaths
reported in 2022. This is expected
to double by 2025.

Currently, lung cancer is most
often detected in Indians only at
Stage 3 or 4, by which time it is no
longer curable, leading to poor
survival rates. Over half of the
patients present with distant
metastasis at diagnosis. This delay
is often due to inadequate
screening, resource constraints,
lack of a structured referral
system, and a high burden of
tuberculosis (TB). Primary care
physicians may not recognise lung
cancer due to these factors. So, an
augmented intelligence system to
suggest diagnoses based on
imaging or history may help.

While India has developed
frameworks for di�erent cancer
screening programmes, lung
cancer is yet to be included. The
recent ICMR call to researchers for
a rigorous evaluation of
population health to set the
appropriate guidelines for

screening is an encouraging sign.
The increasing prevalence of

lung cancer is attributed not only
to smoking but also to rising levels
of air pollution. Alarmingly, the
number of lung cancer deaths
attributed to air pollution has
surged by nearly 30% since 2007.
When a large number of harmful
substances accumulate in the air,
such as particulate matter (PM10,
PM2.5, toxic metals) and gases
(sulphur dioxide, nitrogen
dioxide), they can cause
detrimental e�ects on lung health,
resulting in lung cancer.

Smoking tobacco (including
cigarettes, beedis, cigars, and
pipes) is the primary risk factor
for lung cancer. Factors a�ecting
non-smokers include exposure to
second-hand smoke, occupational
hazards (such as asbestos, radon
and certain chemicals), air
pollution, hereditary cancer
syndromes, and previous chronic
lung diseases. Notably, about 40%
of lung cancer patients in north
India are non-smokers. This
underlines the need for broader
awareness and preventive
measures. Often, a combination of
factors contributes to lung cancer
among non-smokers. One of the
strongest predictors can be
genetic mutation. Lung cancers
associated with non-smokers often
a�ect younger individuals and
show distinct genetic changes
compared to smoker-related
cancers.

Importance of early detection
The high rate of disability-adjusted
life years due to lung cancer in
India underscores the critical need
for early detection, which is vital
to improving lung cancer
outcomes. Despite having a
considerable burden of lung
cancer, India does not have a
systematic lung cancer screening
programme because of cost and
logistical constraints, and
concerns regarding high
false-positive rates owing to the TB
burden. Although newer
medications may extend life in
advanced stage lung cancer, these
are often expensive. It is better to

prevent and detect it early.
When detected early enough,

lung cancer is curable. Lung
cancer can be diagnosed by
imaging methods such as Chest
X-ray and CT scan. Chest X-rays
typically only pick up nodules or
masses which are either greater
than 2 cm in size or closer to the
chest wall (<2.5 cm), and so may
not detect early-stage lung cancer
e�ectively. There are no blood
biomarkers for lung cancer yet,
although active investigation into
various techniques including
exhaled breath analysis is ongoing.

In recent times, the Low-Dose
Computed Tomography (LDCT)
has emerged as a game-changer.
This scan uses �ve times less
radiation than a conventional CT
scan and has become the �rst
choice for early lung cancer
screening. It is currently being
recommended in the United States
and Europe for routine lung
cancer screening. Since LDCT uses
a much lower dose of radiation,
the test can be done periodically
and sometimes even annually in
certain groups.

Studies have shown that LDCT
can lower the mortality rate from
lung cancer by 20% compared to
detection with Chest X-rays and by
24% compared to no screening at
all. Although LDCT uses lower
radiation, the sensitivity allows
detection of potentially cancerous
nodules or lesions within the
lungs years before the onset of
symptoms, improving both the
range of possible therapies and
treatment.

Lung cancer is a serious
problem that demands a
concerted e�ort from individuals,
healthcare providers, and
policymakers to raise awareness,
implement smoking cessation
programmes as well as safety
measures for occupational
exposures. In addition, research
into better diagnostic technologies
and treatment modalities for the
Indian population, alongside a
national lung cancer screening
programme, will be required to
combat this silent epidemic and
ensure better survival rates.

Early detection of lung cancer can save lives 

Dr. Madhu
Sasidhar

Pulmonologist and

Critical Care

Specialist, and

President and CEO,

Hospitals Division,

Apollo Hospitals

Despite having a
considerable
burden of lung
cancer, India
does not yet
have a
systematic
screening
programme

Dr. Sai Praveen
Haranath

American Board

Certified in Internal

Medicine,

Pulmonologist and

Critical Care

Specialist, 

Apollo Hospitals,

Jubilee Hills

London, July 31: The �rst stage of the tripartite
peace conference on Cyprus ended in Geneva
last night when the Foreign Ministers of Britain,
Greece and Turkey signed the “Declaration of
Geneva.” The declaration mainly deals with the
establishment of principles of a cease�re, but
sets August 8 as the date for resumption of
ministerial talks which will begin to approach
the island’s constitutional issues.

The declaration states that there shall be no
further territorial gains either by the Greek or
the Turkish forces in Cyprus as of 11 p.m. on
Tuesday. It calls on all forces, including irregular
forces, to desist from o�ensive or hostile
activities. New security zones will be established
in Cyprus “at the limit of the areas occupied by
Turkish forces.” The size and character of this
zone have not been determined, but to-day, at
dawn, the British, Greek and Turkish o�cers in
Cyprus began detailed work of mapping out this
security zone. They are accompanied by
representatives of the United Nations. Orders
have gone out to all parties to give them every
possible assistance. The crux of the agreement is
that hostilities on the island have ceased without
a call for Turkish withdrawal.

A durable and permanent solution of the
crisis in Cyprus is still a long way o�. 

FIFTY YEARS AGO AUGUST 1, 1974

New security zones to be
set up in Cyprus 

F R O M T H E A R C H I V E S

A case of infringement of Trade-Mark and
Registered Patent Right was settled by the
infringers, Messrs. Mullick and Co. of Calcutta,
consenting to a decree in the Calcutta High
Court. The plainti�s were Messrs. The Dunlop
Rubber Co. Ltd., who are the owners of the
Roadster cycle tyre with distinctive marks and a
device consisting of embossed studs and lines
forming the tread. Evidence was given by
members of the tyre trade supporting the
plainti�s’ contention that the tyres in question
styled the ‘Paci�c’ were a close copy of the
Roadster tyre and were su�cient to deceive
unwary purchasers. Under these circumstances,
the decree restricted Messrs. Mullick and Co.
from selling or disposing of any cycle tyres
marked ‘Paci�c’ and bearing a tread which is a
colourable representation of Messrs. Dunlop’s
Roadster cycle tyre.

A HUNDRED YEARS AGO AUGUST 1, 1924

Calcutta High Court 

T
he middle class seems up-
set with the Union Budget,
presented on July 23. Many

said that the government did not
provide them any relief. The mid-
dle class constitutes nearly 31% of
India’s population. Not many Bud-
gets paid a great deal of attention
to the demands and needs of the
middle class either. But given the
shift of the middle class away from
the Bharatiya Janata Party (BJP) in
the 2024 Lok Sabha elections, this
section, which has been the back-
bone of the BJP for decades, per-
haps hoped that it would be of-
fered more in the Budget. 

The Finance Minister acknow-
ledged the challenges of the mid-
dle class and emphasised the go-
vernment’s e�orts to provide relief
through tax adjustments despite
limitations. Tax is a major concern
for the middle class; most tax-
payers belong to the middle class. 

Budgetary provisions
The proposed increase in Long
Term Capital Gains (LTCG) tax
from 10% to 12.5% and Short Term
Capital Gains (STCG) tax from 15%
to 20% a�ects those who invest in
mutual funds and shares. This
means that a large number of peo-
ple belonging to the middle class,
who invest in these �nancial in-
struments, may see a higher tax
burden on their returns. This
makes investments less attractive
and reduces their potential gains.

The removal of indexation be-
ne�ts, which adjust for in�ation,
for individuals selling properties is
also going to hurt the middle class
to a great extent. This change will
result in higher taxable gains on
the sale of properties, thereby in-
creasing the tax liability for mid-
dle-class individuals. This could
signi�cantly impact those who rely
on property sales for �nancial
gains or retirement planning.

The deduction limit under Sec-

tion 80D in the Income Tax Act has
remained static for nearly a de-
cade. Middle-class families, who
often rely on tax deductions to
manage their �nances, face higher
out-of-pocket healthcare expenses
as the bene�ts of this deduction
have not kept pace with rising
medical costs. This stagnation re-
duces the real value of the deduc-
tion over time, placing a greater �-
nancial burden on the middle
class. Collectively, these budgetary
provisions are likely to contribute
to a sense of dissatisfaction and
impose a �nancial strain on the
middle class, who feel that their
signi�cant contributions have not
been acknoledged and challenges
not adequately addressed.

The BJP’s losses and gains
The BJP has su�ered losses in the
2024 Lok Sabha elections com-
pared to the 2019 elections. The
unhappiness of the middle class
was one of the many reasons for its
losses. Data from the post-poll sur-
vey by Lokniti-Centre for the Study
of Developing Societies (CSDS)
con�rm that there was a shift
among middle and upper middle
classes voters away from the BJP. 

Table 1 shows that there was a
3% point shift among middle class
voters away from the BJP — from
38% in 2019 to 35% in 2024. 

Though the Congress did not
gain from middle class voters, the
INDIA bloc, of which it is a part, se-
cured a 3-point increase in vote
share from middle class voters in
2024 compared to 2019. 

The BJP also lost votes from up-
per middle class voters. During
2019, 44% of the upper middle
class voters chose the BJP; this de-
clined to 41% in 2024. This re-
duced share also a�ected the vote
share of the National Democratic
Alliance (NDA), of which the BJP is
a part, in 2024. 

On the other hand, there was a
2-point gain in vote share for the
Congress from upper middle class
voters in 2024. The party’s allies
gained much more from upper
middle class voters. Among the

upper middle class voters, 27%
voted for the United Progressive
Alliance (UPA)/INDIA bloc in 2019
and 32% voted in 2024 (Table 2).

The BJP held on to its support
from the lower income groups. In
2019, 35% of the voters from lower
income groups chose the BJP. This
was the case in 2024 too.

The INDIA bloc managed to se-
cure a 7-point increase from voters
belonging to lower income groups
compared to 2019. While in 2019,
28% of the lower income voters
chose the UPA; this increased to
35% for the INDIA bloc in 2024
(Table 3).

Voters belonging to the lowest
income groups voted for the Con-
gress and INDIA bloc in a substan-
tial way (21% for the Congress and
34% for the INDIA bloc) in 2024. It
is important to note that the BJP’s
support base increased marginally
among the voters from the lowest
income groups. During 2019, 36%
of the voters from the lowest in-
come groups voted for the BJP.
This increased to 37% in 2024. 

The pattern seems to be clear.
The higher the income category,
the higher the losses for the BJP in
2024 compared to 2019. The BJP
lost popularity among the middle
and upper middle classes, main-
tained its support base among the
lower income class, and marginal-
ly got more support from among
the poorer classes. 

The BJP’s increased popularity
among the lowest category of vo-
ters can be attributed to the free
rations that the government distri-
butes to a large section of voters
who mostly belong to these in-
come categories; and various oth-
er welfare schemes. But the de-
cline in the BJP’s support base
among the middle and the upper
middle classes is clear. It is time for
the BJP to re-think how it is going
to appease both the poor and the
middle cases at the same time. Can
it a�ord to ignore the middle class
at the cost of appeasing the poor?

Sanjay Kumar is Professor and Co-director

Lokniti-CSDS

The middle class, which moved away from BJP, is upset with Budget

The BJP’s support from the middle class came down in the Lok Sabha polls. The party is facing further disillusionment from this section after the Budget

Sanjay Kumar
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STATE OF PLAY

T
he Bharatiya Janata
Party (BJP) ended its
electoral drought in

Kerala when actor-politician
Suresh Gopi won from Thris-
sur in the 2024 Lok Sabha elec-
tions. Following the celebra-
tions, the party has realised
that the road ahead is full of
challenges.

Although the victory of the
BJP-led National Democratic
Alliance (NDA) was con�ned to
only one seat, its vote share in-
creased from 15.64% in 2019 to
19.25% in 2024. The party also
established leads in 11 Assemb-
ly segments across the State
and secured the second posi-
tion in nine others. The ruling
Communist Party of India
(Marxist)-led Left Democratic
Front (LDF) in the State, which
won only one seat, had se-
cured 36.29% in 2019; this
time, it secured 33.36%. The
Congress-led United Demo-
cratic Front (UDF), which won
the remaining 18 out of 20
seats, also experienced a de-
cline in vote share from 47.48%
in 2019 to 45.21% in 2024. In 90
of the 140 Assembly segments,
the Congress’s votes decreased
by more than 10,000.

The impressive performanc-
es of BJP candidates Rajeev
Chandrasekhar in Thiruvanan-
thapuram, former State presi-
dent V. Muraleedharan in At-
tingal, and State vice-president
Shobha Surendran in Alappuz-
ha showed that the party’s in-
�uence is growing in areas that
were traditionally dominated
by Congress and CPI(M).

The factors contributing to
the BJP’s increased vote share
this time can be understood by
examining the di�erent phases
of the party’s growth in Kerala.
Usually, the BJP’s vote share

hovered around 8% in general
elections. In 2014, soon after
the party came to power at the
Centre, it began attracting a
segment of the Nair votes. This
community was traditionally
aligned with the Congress. In
the 2019 Lok Sabha elections,
the BJP expanded its base by
drawing voters from both the
Congress and the CPI(M). In
the 2024 elections, there was a
signi�cant erosion of the CPI
(M)’s votebank among the Hin-
du Ezhava/Thiyya community,
which bene�ted the BJP. The
party began to get support
from Christians too. Prime Mi-
nister Narendra Modi’s fre-
quent visits to the State played
a crucial role in the BJP’s im-
proved performance this time.

But the BJP faces multiple
challenges. The �rst is the
deep-rooted factionalism in
the party that even its parent
organisation, the Rashtriya
Swayamsevak Sangh (RSS), has
struggled to address. The RSS
unexpectedly recalled pracha-
rak K. Subhash from his role as
organisational general secre-
tary late last month. Mr. Sub-
hash was reportedly dissatis-
�ed with the party’s
leadership. It is unclear wheth-
er the RSS will assign a new
pracharak for the post.

To achieve its goal of navi-
gating the politically bipolar
landscape dominated by the
LDF and UDF in the State, the
BJP Central leadership needs
to revitalise its State leadership
and focus on long-term electo-

ral strategies. Generally, lead-
ers from the two factions of the
party contest elections to eith-
er the Lok Sabha or the As-
sembly from constituencies
where the BJP’s vote share in-
creased in the previous elec-
tion. The party is yet to learn
from the fruitless practice of
rotating leaders among consti-
tuencies in each election cycle.

Many within the party be-
lieve that it is time to elect a
more e�ective leader for the
State unit. The State president,
K. Surendran, has been given
an extended tenure. There are
many leaders in the party who
are vying for his post. The two
factions of the party are led by
former State BJP presidents V.
Muraleedharan and P.K. Krish-
nadas, who both seem deter-
mined to secure this position
for their a�liates.

The BJP also lacks an intel-
lectual and publicity wing to
forcefully counter criticisms
that come it way, and shape the
political discourse. The ab-
sence of writers, historians,
thinkers, and social and cultu-
ral leaders in the party nega-
tively impacts its identity. Esta-
blishing a think tank focused
on Kerala-speci�c policies
could help the BJP. This is espe-
cially important considering
the criticism it has received ov-
er the Union Budget. The go-
vernment o�ered little to Kera-
la and did not mention the
long-awaited All India Institute
of Medical Sciences in the Bud-
get. The arguments of the two
Union Ministers of State from
Kerala, Mr. Gopi and George
Kurian, defending the Budget,
were unconvincing.

A strategic selection of can-
didates for the upcoming by-
polls in the Wayanad Lok Sab-
ha constituency and the
Palakkad and Chelakkara As-
sembly segments could per-
haps brighten the party’s pros-
pects in the local body
elections next year.

The BJP’s factionalism problem in Kerala 

Poor leadership and the absence of an intellectual wing are a�ecting the party 

Biju Govind
biju.govind@thehindu.co.in
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Palestinians who died
in Israeli detention
since October 7

53
The UN Human Rights office

said in a report that thousands

of Palestinians — including

medics, patients, residents — have been

detained in Israel. The detainees had been

held in secret. AFP

NEWS IN NUMBERS

The �nancial
assistance to Georgia
halted by the U.S.

95
in $ million. This decision was

triggered by Georgia’s recent

“anti-democratic actions”

which did not align with the EU’s and

NATO’s membership norms, according to

Secretary of State Antony Blinken. REUTERS

Complaints of child
porn, rape received on
NCRP portal

1.94
In lakh. The National

Cybercrime Reporting

Portal (NCRP) has

received 16.18 crore visitors till April 30,

according to Women and Children

Development Minister Annapurna Devi. PTI

The World Bank’s
rescue package to
Ethiopia

1.50
In $ billion. The

financial package aims

to support Ethiopia’s

economic reform programme. The decision

comes after it broke with decades of

managing the birr (local currency). AFP

State of emergency
extended by the
Myanmar Junta 

6
months. The country has been in

turmoil since the February 2021

coup which ended a 10-year

experiment with democracy and sparked

protests and a crackdown on dissent. AFP

COMPILED BY THE HINDU DATA TEAM

The story so far: 

F
inance Minister Nirmala
Sitharaman’s announcement in
the Union Budget about doing
away with indexation for

computing long-term capital gains (LTCG)
tax has not drawn much enthusiasm. She
had proposed that long-term gains on all
�nancial and non-�nancial assets would
now be taxed at 12.5% instead of a tiered
structure, albeit abandoning indexation.
A memorandum explaining the provisions
of the Finance Bill (2024), stated that this
was to “ease computation of capital gains
for the taxpayer and tax administration”. 

What purpose does indexation serve?
Imagine, an individual buys a house for
₹10 lakh in 2001. For reasons such as
in�ation and/or a vibrant property
market, they are able to sell the same
property in 2021 at ₹75 lakh. Here, it may
appear that they gained ₹65 lakh and
should be taxed accordingly. 

However, the �gure does not consider
the price levels prevailing at the time of
sale with that of purchase. This is where
the Cost In�ation Index (CII) comes in.
Indexation ensures that taxpayers are
taxed on real gains than gains at
prevailing prices, which are a result of
general increase in prices, and not
economic growth, during the course. 

In the stated example, the CII for 2021
(that is, 317) would be divided by that for
the base year 2001 (100) to derive a
number. It would then be multiplied with
the purchase price (that is, ₹10 lakh).
Thus, the indexed cost becomes ₹31.7
lakhs and the individual’s taxable gain is
revised downwards to ₹43.3 lakhs. At the
erstwhile 20% rate, they would now be
required to pay a long-term capital gains
tax of approximately ₹8.7 lakhs. With the
new system however, the ₹65 lakh would
be taxed at a lower 12.5%. Thus, a tax
liability of ₹8.13 lakh.

What is the issue? 
Abhijit Mukhopadhyay, consulting
economist at the Secretariat explained to
The Hindu that the eventual tax liability is
broadly determined by two factors, that
is, the rate on return and the subjected
time-period. 

In this light, it is essential to note that
not all assets may experience the same
exponential growth as in the example
above. This could be because of a �at
market or a temporary period of slump.
This is primarily where the indexation
turns out to be more favourable. To
illustrate, let us say that in 2021 instead of
₹75 lakh, the house is sold for ₹40 lakh.
When adjusted with indexation, the tax
liability is ₹1.66 lakh against ₹3.75 lakh
without indexation.

Furthermore, a BankBazaar study,
basing an assessment from the RBI’s
House Price Index, observed that without

indexation, LTCG tax went up about three
times on properties purchased after 2010.
Keeping its base year as FY 2010-11, the
study noted a “severe loss of tax savings”
especially in the years from 2016-17.
“From zero tax liability across the board,
we see signi�cant liabilities arising for
these years (since 2016-17),” the study
found. The Income Tax department,
however, estimates that real estate returns
(12-16% per annum) are much higher than
indexation for in�ation (4-5%), depending
on the period of holding. Therefore, it
predicts “substantial tax savings” to a
“vast majority” of taxpayers.

According to Mr Mukhopadhyay, an
individual stands to bene�t more from the
revised provisions if they sell the assets
expeditiously (say, 3-4 years) instead of
holding it for a longer-time period (say, 10
years or more). Furthermore, he
explained that with the change,

real-estate investment trusts (REITs) and
infrastructure funds stand to su�er
because they “do not have the same high
rate of returns as an equity market”. With
respect to bonds, Anil Talreja, Partner at
Deloitte India, held that feedback has
been “a bit muted” given the lack of
indexation. “Hence this may impact the
popularity of the instrument,” he said.

What does this mean for assets?
According to Mr. Talreja, whilst the
removal of indexation is “adding
dampness” to the overall sentiment, the
reduction of the base rate of tax was
providing “balance to the dampness”. He
explains, “A lot depends on the nature of
the asset, the time when the asset was
purchased (during the price boom or
otherwise). Based on this, it would
continue to lead to di�erent reactions
from various sections of the society.” 

For real estate, Mr Mukhopadhyay
observes that those looking to buy a
second house for the purpose of
investment may potentially refrain from
doing so. “They would have to sell if o�
quickly to pro�t from the revised
provisions,” he explains. The paradigm
however is potentially minimised,
according to him, for those who intend to
buy a house to reside themselves.
Pertinent to note here, the Income Tax
department clari�ed that for assets
acquired before April 1, 2001, the
individual would have the option to
choose between fair market value as on
that date (April 1, 2001) and the actual
cost of acquiring the asset as the basis to
compute the capital gain on sale. This
paves the way for an indexation cushion
for pre-2001 acquisitions.

The other set of concerns as also
pointed out by AAP MP Raghav Chadha in
the Rajya Sabha, entail potential sale of
properties at circle rates (minimum price
at which a real estate is to be sold) only.
Undervaluing the real estate helps furbish
lower capital gains, thus, lesser taxation.
Further, Mr Chadha also warned about
increased black money transactions in the
sector — another means to hide gains.

On discarding indexation for LTCG 
Why has the Union Finance Minister done away with indexation for computing long-term capital gains (LTCG) tax? What is indexation and how does it help in tax

savings? What has been the feedback from corporates and industry regarding the move?
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Saptaparno Ghosh
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Finance Minister Nirmala
Sitharaman’s announcement in
the Union Budget about doing
away with indexation for
computing long-term capital
gains (LTCG) tax has not drawn
much enthusiasm.
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Indexation ensures that
taxpayers are taxed on real
gains than gains at prevailing
prices, which are a result of
general increase in prices, and
not economic growth, during
the course.
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Furthermore, a BankBazaar
study, basing an assessment
from the RBI’s House Price
Index, observed that without
indexation, LTCG tax went up
about three times on
properties purchased after
2010. Keeping its base year as
FY 2010-11, the study noted a
“severe loss of tax savings”
especially in the years from
2016-17.

The story so far: 

O
n June 25, protests turned
violent in Kenya when
lawmakers passed a
controversial �nancial Bill.

Although President William Ruto
withdrew the Bill the next day, protests
continued. According to the Kenya
National Human Rights Commission
(KNHRC), over 50 people have been killed
and 628 were arrested in the violence.

What did the Bill entail?
The Bill was introduced in May and
imposed a 16% Value-Added Tax (VAT) on
bread, 25% excise duty on cooking oil, 5%
tax on digital monetary transactions, an
annual 2.5% tax on vehicles, an eco-tax
on plastic goods, a 16% tax on goods and
services for the construction and
equipping of specialised hospitals and an
increase in import tax from two to three
per cent. The government dropped a few

of them after the initial round of protests.
The state’s larger objective is to collect
$2.7 billion in taxes to pay o� the debt of
$80 billion, which is 68% of Kenya’s GDP.
The Bill caused public distress due to the
increasing cost of living.

Why are protests continuing?
Mr. Ruto withdrew the controversial Bill
on June 26 following country-wide violent
protests, and when his use of force and
the death of the protesters drew global
criticism. The protest has since then
expanded on its causes, demands,
geography and intensity. 

The protests were an expression of
long-standing discontent over Mr. Ruto’s
administration and �nancial
management. For example, a month after
coming to power, Mr. Ruto scrapped fuel
subsidies. The July 2023 protests against
another Bill, which introduced a 5%
housing levy and a 16% tax on petroleum
products, killed 23 people. And thus, the
initial intentions behind the protests

diverted after the President withdrew the
Bill as the use of force, live ammunition
and deaths angered the protesters. The
second phase of protests was against
police brutality. By the third week, it had
evolved into anti-government protests
over unaddressed public grievances,
corruption, mis-governance, and a
demand for Mr. Ruto’s resignation.

Moreover, the immediate success of the
protests encouraged Kenyans to join the
masses against all public grievances. Mr.
Ruto came to power in September 2022
promising to address unemployment and
poverty. However, he failed to maintain
the popularity he received during the
elections. The trading economics website
recorded Kenya’s in�ation rate at 5.1% in
May. The World Bank reported that
although Kenya is one of the most
developing countries in Africa, a third of
its 52 million people live in poverty and
that 5.7% of the labour force is
unemployed, which is the highest in East
Africa. 

According to Transparency
International’s Corruption Perceptions
Index 2023, Kenya ranks 126 out of 180. 

What next?
Mr. Ruto sacked his cabinet and
announced a new one on July 19. While
the inclusion of four opposition �gures
into the cabinet might hold the
opposition party from joining the
protests, it is less likely to slow down the
protests. While the country plunges into a
debt crisis, any further �nancial reforms
in the near future would trigger a similar
response, implying that Mr. Ruto’s
administration is in crisis.

Several other African countries are also
vulnerable to similar instabilities due to
the debt crisis. According to the World
Bank, nine African countries face a debt
crisis in 2024, and 15 among them are at
risk of distress. They depend on regular
borrowing, doubling the total debt. The
debt burden often forces the governments
to either increase the taxes or wait for a
debt reconstruction. 

However, the Kenyan protests have
in�uenced the African youth and their
potential to mobilise the masses. Ugandan
youth have followed Kenya, protesting
against corruption on July 23. Several
other illiberal democracies in Africa are
likely to follow Kenya and Uganda.
Chosen the same method, protests would
trigger violence across the region.

The author is a Research Associate with
Africa Studies at the National Institute of
Advanced Studies, Bengaluru. 

Why have violent protests in
Kenya continued? 
Why was the �nancial Bill so controversial? Why are people protesting even after the Bill was withdrawn by

Kenyan President William Ruto? What does this mean for the region at large?

Anu Maria Joseph
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On June 25, protests turned
violent in Kenya when
lawmakers passed a
controversial financial Bill.
Although President William
Ruto withdrew the Bill the next
day, protests continued.
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The protests were an
expression of long-standing
discontent over Mr. Ruto’s
administration and financial
management.
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The World Bank reported that
although Kenya is one of the
most developing countries in
Africa, a third of its 52 million
people live in poverty and that
5.7% of the labour force is
unemployed.
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O
n July 27, three students died
in a �ooded basement, which
was being used as a library by
Rau’s IAS Study Circle. Due to

heavy rains, the basement of the building
got �lled with water, and many students
who were in the library were trapped
inside. This incident led to massive
protests and strong public outrage. It
drew attention to how building rules and
safety measures in Delhi’s coaching
centres are �outed and ignored. Delhi,
being a hub for UPSC coaching institutes,
attracts and motivates many aspirants to
prepare for the civil services. A study
conducted by Lokniti-CSDS among 1,003
UPSC aspirants in Delhi just a week before
this mishap indicates that the city’s
renowned coaching institutes and its
competitive environment attracts
students from all over the country to ful�l
their dreams in the bustling capital. We
summarise the reasons for the pull Delhi
holds and the sometimes dreamy but
often gory implications. 

Why Delhi?
Delhi has a well-established reputation as
being the hub for UPSC coaching, and this
was the main attraction for close to six of
every 10 (58%) surveyed students who
came to Delhi for coaching. This is not
merely a perception — some of the most
prestigious coaching institutes are based
in Delhi. These include Chanakya IAS
Academy, Rau’s IAS Study Circle, and
Vajiram and Ravi, to name a few. With
their reputation and acclaimed facilities,
such as a well-trained and experienced
faculty, enriched study materials, and a
systematic approach to preparing
students, these institutes instil con�dence
in the students to succeed.

Additionally, the competitive
atmosphere in Delhi gives students the
right ambience to prepare for the
examinations with all seriousness. It is
motivating to be surrounded by
thousands of like-minded, ambitious, and
focused people who share similar goals
and aspirations. In the study, one seventh
(14%) of the students stated that they
came to Delhi because they wanted to be
in the city’s competitive environment for
UPSC preparation. However, one in every
10 (11%) came to Delhi for preparation on
the recommendation of friends, family, or
teachers. Only a few based their choice on
the coaching centres (Table 1).

Delhi coaching centres attract students
not only from Delhi but also from other
States like Uttar Pradesh (24%), Bihar
(12%), Haryana (7%), and Rajasthan (7%).
States like Madhya Pradesh (6%) and
Maharashtra (4%) too account for a small
but signi�cant chunk of students (Table
2). Examining the residential backgrounds
of these candidates, it was discovered
that, in addition to the students from
cities (50%), there are also students from
small towns (25%) and villages (25%) who
come to Delhi to prepare for UPSC. This
indicates that civil services and the idea of
training in Delhi are widely popular
throughout various geographical areas.

Away from home
One of the signi�cant challenges for these

aspirants is living away from their
families. While one in three surveyed
aspirants stay with family (parents or
siblings), nearly two in �ve (22%) live with
their friends. 

A large proportion of aspirants, close to
a half (45%), live alone (Table 3). This
physical isolation often leads to
homesickness, with varying degrees of
frequency. Three in �ve (60%) aspirants
coming from other States, feel homesick
often or sometimes, compared to one in
�ve who never feel homesick. To cope
with this, students frequently meet their
parents. While one in 10 (12%) meet their
parents once a month, others do so less
frequently. Three in 10 stated that they
meet their parents quarterly, and nearly a
similar proportion (27%) meet their
parents only twice a year. A notable
portion (9%) had not met their parents
since coming to Delhi (Table 4). 

Living alone in an unknown city
without the immediate support of family
can increase feelings of stress and anxiety.
However, the demanding nature of UPSC
preparation makes it necessary to give
more time to study than to recreational or
leisure activities.

Staunch dedication 
A UPSC aspirant’s journey is often long
and di�cult. Students prepare and take

exams multiple times due to limited seats
and high numbers of applicants. For
nearly three in �ve (58%) aspirants from
the study, it is their �rst attempt, while
one in �ve (20%) students are trying for
the second time. The success rates are
daunting, with a small percentage
clearing the prelims, even fewer the
mains, and a minuscule number, the
interview (Table 5). 

The motivations for opting for civil
services are varied among aspirants.
Serving the nation is the primary
motivation for many aspirants, as stated
by 26% of the students. Career stability
and security are also important
motivations for pursuing civil services,
with 17% of the surveyed aspirants
motivated by this factor. Other factors,
such as personal interest (15%) and the
prestige and respect (14%) associated with
these jobs, have also motivated the youth
towards civil services. Notably, one in 10
(10%) wanted to carry forward their
family tradition as their family members
were employed in government jobs.
Although a good salary is typically the
primary motivation for getting any kind of
job, only 7% say they want to get into
administrative services due to the good
salary (Table 6). 

Cracking the UPSC exam is seen as a
milestone in an aspirant’s life as it confers

respect in society and improves their
standard of living. Past studies by the
CSDS- Lokniti have also indicated the
strong preference for government jobs
(Youth Studies 2016, 2022, 2023). The
pursuit of civil services is also signi�cantly
in�uenced by factors such as career
stability and security. In India,
government employment is renowned for
its retirement bene�ts, attractive perks,
and job security. A reliable job is greatly
desired in a nation where unemployment
and economic instability are pervasive.

Delhi is a popular hub for UPSC
preparation because of its prestigious
coaching facilities and highly competitive
atmosphere. The youth put in a lot of
e�ort to pass the UPSC exam despite the
challenges of living away from home and
the psychological costs of homesickness.
However, the recent incident at Rau’s IAS
Study Circle highlights how crucial it is to
address infrastructure requirements and
safety regulations in coaching centres. It
emphasises the need for stronger support
networks and safer surroundings to
guarantee their well-being. 

Sanjay Kumar is professor and
co-director Lokniti-CSDS, Sandeep Shastri
is Director-Academics, NITTE Education
Trust and the national coordinator of the
Lokniti Network and Jyoti Mishra is
researcher at Lokniti-CSDS.

The civil services dream: how Delhi
maintains a pull on UPSC aspirants
UPSC preparation is often long and di�cult. Students prepare and take exams multiple times due to limited seats and high numbers of applicants.

Delhi is a popular hub for UPSC preparation because of its prestigious coaching facilities and highly competitive atmosphere

Sanjay Kumar 
Sandeep Shastri 
Jyoti Mishra
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QUESTION 1

What term is used for the 26
member states of the Swiss
Confederation?
X

QUESTION 2

Which famous line also
attributed to the protagonists
in Alexander Dumas’ The Three

Musketeers is considered
Switzerland’s un-o�icial motto?
X

QUESTION 3

The Swiss Flag is one of the two
National Flags that is square in
shape. Name the other State.
X

QUESTION 4

Of the four o�icial languages of
Switzerland, three are German,
French, and Italian. Name the

fourth.
X

QUESTION 5

If Indian postage stamps have
‘Bharat’ written on them, what
traditional name of Switzerland
is mentioned on its postage
stamps?
X

QUESTION 6

Switzerland hosts the
headquarters of many
international institutions. So, in
which cities are the HQ of the
International Olympic
Committee and World Health
Organisation?
X

QUESTION 7

Name the festival held in
Interlaken, once in 12 years,
which features competitions of
stone throwing, wrestling, and
yodelling.

Questions and Answers to the previous

day’s daily quiz: 1. Rowling gave this
fictional character her own birth date of July
31. Ans: Harry Potter

2. After the success of the Harry Potter series,
she wrote this novel for adults. Ans: Casual

Vacancy

3. This literary creation in the Harry Potter
series is about Rowling’s mother’s death. Ans:

The Mirror of Erised

4. This play written by Rowling, Jack Thorne
and John Ti�any premiered in 2016. Ans:

Harry Potter and the Cursed Child

5. This English novelist is described by
Rowling as her “favourite author of all time”.
Ans: Jane Austen

Visual: The relationship between this author
and Rowling. Ans: Rowling wrote a series

of crime fiction novels called Cormoran

Strike, under the pseudonym Robert

Galbraith.

Early Birds: Archisha Prachi| Seema Das|
Bharath Viswanathan| Debarati Kar| Abhijith
Nayak

THE DAILY QUIZ

A quiz on all things Swiss on Switzerland’s National Day that is observed on August 1

X

Visual question:

Name this Swiss humanitarian whose work earned him the first Nobel Peace Prize
in 1901.

Please send in your answers to 
dailyquiz@thehindu.co.in

V.V. Ramanan

“Perfunctorily (A. C. Sunil Shekar,
Shimoga).”

“There are days when you see your
neighbour and you don’t feel like greeting
him. But force of habit makes you give
him a quick smile, an arti�cial one. This
kind of action, which is done as a sort of
duty and without any enthusiasm, is
called ‘perfunctory.’ It is a formal word
and is de�ned as an action ‘done as a duty
or routine, without care or interest.’

He saluted his Manager perfunctorily.
The Customs O�cer examined our

luggage perfunctorily. 
The �rst ‘r’ is silent. The ‘per’ sounds

like the ‘per’ in the word ‘permission,’
‘func’ rhymes with ‘skunk,’ ‘bunk,’ ‘tori’ is
pronounced like the ‘tary’ in ‘voluntary.’
The �nal ‘ly’ is pronounced like the ‘ly’ in
‘hotly,’ ‘costly.’ The stress is on the second
syllable of the word.”

“ Collage (T. Kaushik, Madras).”
“A collage is a ‘picture made by sticking

various materials or objects onto a
surface.’ The materials that are used for
making the picture can be anything —
paper, cloth, wood, metal, etc. 

Amrit made a beautiful collage using
matchsticks and paper napkins. 

The word now has taken on a wider
meaning. It can refer to anything that is
made by bringing together a number of
very di�erent things.

Usha’s paper is a collage of interesting
ideas. 

The ‘c’ in the word is pronounced ‘k;’
the ‘o’ is pronounced like the ‘o’ in ‘hot,’
the ‘a’ is pronounced like the ‘a’ in ‘path;’
‘age’ is pronounced like the ‘z’ in
‘measure,’ ‘pleasure.’ The stress is on the
�rst syllable. In American English, the ‘o’
is pronounced like the ‘a’ in ‘India.’ The
stress is on the second syllable.”

“Fogy (K. K. Nambiar, Thalasserry).”
“A fogy is ‘a person with old-fashioned

ideas which he is unwilling to change.’
Politicians think he is an old fogy

because he has principles! 
The ‘o’ in the word is pronounced like

the ‘o’ in ‘home’, ‘bone;’ the ‘g’ is
pronounced like the ‘g’ in ‘give,’ the ‘y’ is
pronounced ‘i’ as in ‘ink.’ The stress is on
the �rst syllable. The word is also spelt
fogey.’ The plural of the word is fogies or
fogys. Please note that ‘foggy’ is a
di�erent word. It is not in any way related
to ‘fogey’.

“Robust (Anita Kohll, Chandigarh).”
“ ‘Robust’ means ‘strong and sturdy,

vigorous.’ 
He is a robust young man. 
It also means ‘suited to or requiring

physical strength or stamina.’ 
It involves robust work. You can’t do it. 
It also means ‘not re�ned, coarse,

boisterous.’ 
He has a robust sense of humour.
There is no subtlety in it. The word

‘robust’ is from Latin ‘robur’ oak,
strength. When you ‘corroborate’ a
statement, you give strength to it, the
strength of an oak. The word ‘robur’ is in
the word ‘corroborate.’ The ‘o’ in the
word is pronounced like the ‘o’ in ‘bone’
and the ‘u’ like the ‘u’ in ‘must’. The
stress is on the second syllable.

Published in The Hindu on November 3,
1992.

Know your
English
K. Subrahmanian

FROM THE ARCHIVES

LOKNITI-CSDS

THE HINDU 

11Thursday, August 1, 2024
Delhi Text&Context



................ND-NDE
CM
YK

DELHI

businessline.
THURSDAY - AUGUST 1 - 20246 . bl . think

T
he Budget makes a creditable attempt to
address the twin problems of labour
productivity and unemployment among

educated youth. It has unveiled three schemes that
will subsidise the training of largely new entrants
into the workforce by paying for provident fund
contributions over a period.

In a recent interaction with this
newspaper, Finance Secretary TV
Somanathan explained that the incentives
should not be viewed as dramatic exercises
in job creation, but more in the nature of a
nudge ‘at the margin’ to employ more
skilled workers instead of machines — a
modest e�ort that could actually translate
into major macro gains in employment of
new recruits who otherwise struggle for
openings. These steps are aimed at lifting
both the quality and quantity of jobs —
whereas the experience of India’s labour
market since 2019, borne out by Periodic
Labour Force Surveys, has been that jobs
have risen but not productivity and wages
because the workforce has gone back to
agriculture and low productivity
occupations, such as construction and
self-employment options. It is also a
positive that the Centre is keen about
expanding the Employees’ Provident Fund
outreach and has made EPFO participation
by firms a prerequisite for availing of these
incentives. The schemes are expected to
create about 30 million additional jobs over
the next four years or so, which could take
care of the annual rise in new entrants into
the workforce over this period. An
incentive to train workers could help
manufacturing and services industries that
are struggling to get workers with the right
skillsets. 

However, there can be no getting away
from the fact that the skills crisis in India’s
young (15-29 years) reflects a failure of the
education system — and the best skilling
e�orts cannot make up for this lack. The
better educated are not equipped for skilled
jobs in a growing economy. Industry may
well opt for automation instead, and a
subsidy cannot alter this choice if the
workforce cannot be easily trained. The
India Employment Report notes that the
“unemployment rate among youth was six
times greater than among persons with a
secondary or higher level of education and
nine times greater among graduates than
for persons who cannot read and write.” An
education system where middle or high
school students cannot comprehend
primary grade textbooks cannot bolster
India’s productivity and competitiveness.
The Ministries of Human Resource
Development and Skill Development must
work together to address a looming crisis. 

The Budget proposal must steer clear of a
few pitfalls. First, it should not impede
employers’ basic freedom to hire workers
of their choice. The guidelines should be
clear about this. Second, it should not lead
to a pesky inspector raj that suspects
enrolment of dummy candidates to avail
subsidies. With better KYC technologies,
such frauds can be avoided. Besides, no
subsidy scheme will work in a desirable way
if it impairs the ease of doing business. 

Job at hand 
Skilling sops useful, but education is key 

THURSDAY - AUGUST 1, 2024

Tackling wilful defaulters
Apropos ‘RBI cracks down on wilful
defaulters, sets out procedures for
lenders too’ (July 31), wilful default
has been a serious issue for a long
time and it is appropriate that the
regulator, RBI, has come out with a
structured procedure to identify and
act upon such cantankerous
borrowers. Just as in the case of
sanctioning of new credit facility,
where the bar is for five years after
removal of defaulter’s name from
List of Wilful Defaulters (LWD), wilful
defaulters should be denied
additional credit also for five years
after removal of name from LWD.
Otherwise, such borrowers would
siphon o� or divert sanctioned funds

without any fear of denial of
additional credit, as the banks will
anyway sanction the same just after a
short duration of bar of one year. 
Kosaraju Chandramouli
Hyderabad

Taxing insurance premium
‘Gadkari urges FM to withdraw GST
on life, medical insurance premiums’
(July 31), highlights the significance
of the matter and bodes well for the
industry, specifically the public —
insured as also prospective buyers.
That GST on insurance premiums
amount to tax on the uncertainties
of life is reason enough for
rescinding it. The letter urging the
Finance Minister to review GST from

her Cabinet colleague and a veteran
kindles hope that the GST on
insurance premium will be done
away with. 
Jose Abraham
Vaikom, Kerala

Simplify ITR filing
The Budget has been received well
by most businessmen and
economists. While the removal of
indexation benefit is seen as a
negative, there are several positives
too. Authorities could now focus on
simplifying the ITR filing process. For
example, in the form, one is required
to select between the old and the
new regimes. This could have been
achieved by simply asking filers to

tick any one box — old or new.
Instead there is a long winding
sentence stating, ‘Do you wish to
exercise the option u/s 115BAC(6) of
opting out of the new tax regime?’
Now one has to first read and
understand the above section.
Further, instead of giving all personal
details, PAN should be enough
because all details are embedded
therein. Also, there must be
continuity, without frequent
tinkering with tax slabs and rates.
V Vijaykumar
Pune

Wayanad tragedy
This refers to ‘Landslides in Wayanad
kill over 120, many feared buried

under debris’ (July 31). The death
toll in the series of landslides in
Wayanad has risen, with hundreds
left injured and trapped. The
landslides have caused massive
destruction to houses and roads,
uprooted trees and led to water
bodies to swell. Warming of the
Arabian Sea is said to be the reason
for the extraordinary rainfall which
triggered the series of landslides in
Wayanad. India has to concentrate
on climate change. The government
should use advanced technology to
know more about impending heavy
rainfall, which could warn and help
save people’s lives.
P Victor Selvaraj
Palayamkottai, TN

LETTERS TO EDITOR Send your letters by email to bleditor@thehindu.co.in or by post to ‘Letters to the Editor’, The Hindu Business Line, Kasturi Buildings, 859-860, Anna Salai, Chennai 600002.

I
t is now increasingly recognised
that for a truly resilient and
atmanirbharViksit Bharat, R&D
will be the foundation: A Bharat
that is capable of adapting to

rapid global changes while ensuring
sustainable progress through
cutting-edge technological superiority.
R&D fosters innovation, a culture of
scientific inquiry, curiosity and
continual learning.

However, data show that our gross
expenditure in R&D (GERD) is a meagre
0.7 per cent of GDP and has remained so
for a long time. In the next 6-7 years
alone, we will have to quadruple GERD
as a per cent of GDP to reach developed
country benchmarks of 2.5 per cent.
Technology Readiness Levels (TRLs) are
a method for understanding the
technical maturity of any technology. In
the 1990s, NASA adopted a scale with
nine levels, which gained widespread
acceptance across industry.

In today’s start-up world, the
evolution of an idea could be at the
college café. However, from then on,
systematic addressing of TRLs is
required, allowing a technology to
evolve from conception to research,
development and deployment. As a
rule-of-thumb, universities, along with
government funding, work on TRLs 1-3
or 4 while the private sector focuses on
TRLs 7 or 8-9.

The Valley of Death (VoD)
metaphorically describes the riskiest
and longest phase in this graded scale,
normally TRLs 3-7, where promising
research fails to transition into
commercial products because neither
academia nor industry prioritise
investment in this phase. The
technology can even become obsolete or
outdated; classic examples are the Pager
or Blackberry phones. Also, despite
having the financial muscle, some
companies miss the point that one
cannot keep milking the same
technology. Examples include the
Google-Glass, Apple-Newton, and
Twitter-Peek.

Navigating the Valley of Death:
Developing a product for the 21st
century market is very di�erent from
what it was for the early 20th century
market, where innovation was largely
driven by necessity rather than
convenience or luxury. 

The current market seeks perfection
in the product. In such cases,
unfortunately, the risks involved often
outweigh the incentives for research.

There are always exceptions, of course. 
While there is a lot being done, the

following ideas need to be further scaled
up manifold, with government
facilitation, for real impact.

Embedding a culture of innovation
in our academic system: The National
Education Policy (NEP) 2020 has taken
a big first step in providing
multi-disciplinary education through a
flexible curriculum to facilitate
creativity and critical thinking, which
will encourage innovation. This is
radically di�erent from the rote-based
learning that prevailed for decades.

However, we have to go much further.
As an example, the curriculum in the
West encourages working with one’s
hands — that is, designing and building
models from the very early stages of the
education journey. This is a crucial step
in the formative years that fosters a
culture of innovation.

Secondly, in most Western
universities, there is a fine balance
between scholarly research leading to
high-quality journal publications, and
innovation leading to product
development. Often, in our context,
product development is not considered
scholarly work. This requires a cultural
change.

Striving for perfection when it really
matters: Since the academic current
curriculum focuses on perfection, i.e.,
100 per cent marks all the time,
academicians tend to perfect innovation
at the concept stage (TRL 1-3) itself,
thus putting unnecessary constraints on
the subsequent stages (TRL 4-7),
enhancing the probability of
succumbing to the VoD.

Perfection is often not needed during
the initial stages of technology

development but is the most important
driver for a successful product in the
latter part of the innovation journey
(TRL 8-9). 

Our academic system should,
therefore, assist students to identify
stages when perfection really matters,
so that we leave adequate space for
creative and disruptive thinking.

Perfection and innovation are
perhaps two opposite sides of the same
coin. Innovation drives perfection and
when perfection is perceived to be
achieved, innovation ceases to exist.

Identifying and nurturing talent
early: As we do through a robust
domestic programme in cricket, we need
to identify talent for innovation, early in
a student’s or researcher’s life, from
then on focusing on building their
strengths and honing their skills.

In the West, there are science-based
entertainment programmes, like ‘Invent
it Rich’ and ‘Junkyard Wars’, which
reward innovation. Since innovation is
embedded into the socio-economic
fabric of their society, there is a greater
tendency for young minds to think
innovatively without the fear of being
ridiculed on failing. Stigmatising failure
kills the appetite for research. 

Therefore, a stepping stone to success
in research is to first weave acceptance
of failure into our socio-economic
structure. 

Strengthening industry-academia
partnership: Presently, neither the
academic curriculum nor industrial
R&D exposure provides the relevant
training or experience to tide over
technologies lying in the VoD. 

The West, along with South Korea,
Japan and China, have all figured out
how to overcome this issue. Even
countries less known for their R&D
capabilities, like Taiwan, Vietnam and
Malaysia, appear to be ahead, despite
having fewer globally recognised
educational institutes compared to our
IITs or the IISc.

Establishing innovation clusters that
bring together academic institutions,
industry players, and start-ups can
foster collaboration. An excellent

example is the Ministry of Heavy
Industries-funded industry accelerator
Samridhi and start-up incubator
CAMRAS at IISc, Bengaluru, or the
FITT, at IIT-Delhi. 

The CII has established a separate
national forum for promoting
industry-academia partnership for R&D
and innovation for precisely this
purpose. 

Enhancing funding mechanisms
that recognise risk: The role of
government grants and funding is
critical, especially to tide over the VoD,
as the VoD involves developing multiple
prototypes, supply of demonstration
units, design rectification and redesign,
market studies, potential of the product
for exports, etc. Failures could lead to
returning to the drawing board to revisit
the entire design.

Such unforeseen risks can potentially
sink a company. Government policies,
therefore, need to cater for these
aspects, else the natural tendency is to
favour low-risk innovations.

In fact, all government funded
projects must have at least an equal
number of successful and failed projects,
to be considered successful on an overall
basis. Else, external perception will be
that only a large number of low-risk
projects have been funded. This is where
the role of Project Monitoring and
Review Committees (PMRCs) becomes
pivotal. PMRCs must ensure that they
encourage projects that have significant
risks associated with them, as long as
they contribute significantly to the
benefit of the nation.

To conclude, navigating the journey
from the lab to the market is littered
with challenges. Nevertheless, once
innovation is deeply embedded in the
DNA of our nation, we can quite easily
navigate the Valley of Death to realise
the dream of creating an atmanirbhar
Viksit Bharat by 2047.

Sondhi is Chairman, Technical Committee for CAMRAS
at ARTPARK, IISc, Bangalore, and former MD and CEO,
Ashok Leyland; Kumar is Associate Professor,
Interdisciplinary Centre for Energy Research, IISc.
Views are personal

Beware pitfalls in R&D process

Establishing innovation
clusters that bring
together academic
institutions, industry
players and start-ups can
foster collaboration

‘VALLEY OF DEATH’ . Good research falls flat when neither industry nor academia prioritises investment. This is avoidable

VIPIN SONDHI
PRAMOD KUMAR
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Trump buries Project 2025
You almost have to feel sorry for Kevin Roberts, the ambitious president
of the Heritage Foundation. He steered the venerable think tank away
from some of its long-time conservative principles to court Donald
Trump, only to be spurned by the temperamental former President he
and his institution courted. Paul Dans, the director of Project 2025,
resigned from Heritage as the think tank appears to be winding down, or
at least muting, the 900-page policy plan it hoped would influence the
next Trump Administration. Democrats targeted Project 2025 as if it were
the guide to Trump II, and Mr Trump responded by tossing aside Heritage
and its policy recommendations like so much junk mail. NEW YORK, JULY 30

OTHER VOICES. 

India has much to do to woo Chinese firms
Although the latest call from some Indian finance and industry o�cials to ease
governmental restrictions on Chinese investment in India is a welcome sign,
those Indian policymakers still hesitant to adopt that suggestion, citing an
over-reliance on China, need to know that even if New Delhi reopens its door
to Chinese companies, India might not be able to recover the appeal it had for
the latter before 2020. The Sino-Indian relations should not be defined by the
border frictions between the two neighbours. It was from 2020 that New Delhi
started taking the tensions with China as an excuse to pave the way for its
diversionary tactics to implement its nationalist and jingoist strategies at
home. BEIJING, JULY 30

SHORT STORY RAVIKANTH
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I
ndia, a late entrant to the
global renewable energy (RE)
scene, started according top

priority to the sector at the
national level under Prime
Minister Modi from 2014, based
on the successful model he
developed in Gujarat as Chief
Minister. This resulted in India’s
wind and solar capacity growing
exponentially, from a mere 25 GW
in 2014 to 130 GW by 2024. 

The share of renewable energy
(RE) in India’s total power
generation has grown three-fold
to 12 per cent in the same period.
The latest FY 23-24 saw the
highest ever addition of 18 GW of
wind and solar capacity.

In his Budget Speech for FY
2014-15, then Finance Minister
Arun Jaitley declared, “New and
Renewable Energy deserves a very
high priority.” This priority has
been continued by Finance
Minister Nirmala Sitharaman in
all her seven Budgets and the
latest Budget is no exception. The
announcement of optimal energy
transition pathways seeking to
balance the imperatives of growth
and employment with India’s
ambitious climate goals will
further bolster the sector’s
growth momentum. 

The proposed roadmap for
decarbonising hard to abate
sectors and transitioning them
from energy e�ciency targets to
emission targets is extremely
timely. Financial support to micro
and small enterprises for shifting
to cleaner sources of energy will
plug a critical gap in industrial RE
adoption. 

GREEN PROJECTS

Taxonomy for climate finance will
catalyse funding for green
projects. The decision to expand
the list of customs duty-exempted
capital goods used for solar cells
and panels will help boost
domestic manufacturing.
Rationalisation of custom duties
on critical minerals also augurs
well for RE manufacturing. The
Budget proposes digitisation of
land records in both rural and
urban India, which will go a long
way in ensuring litigation free
procurement of land parcels for
RE projects, speeding up
execution. Overall, this Budget
reassures the nation and the
world of India’s continued
emphasis on the RE sector as an
important tool for achieving
India’s net zero and energy
security goals. 

The Prime Minister’s visionary
policies in his first two terms,

such as the revised National Solar
Mission, waiver of ISTS
(Inter-State Transmission
System) charges, must run status
of wind and solar power,
accelerated depreciation and
generation-based incentives,
solar parks, renewable purchase
obligations, and strengthening
transmission infrastructure have
all been instrumental in driving a
massive expansion in RE capacity
as India remains well-poised to
achieve its goal of 500 GW by
2030.

To actualise this goal of 500
GW, fresh wind and solar capacity
of nearly 300 GW must be created
over the next five years. This
means from now onwards, annual
capacity addition must rise from
current levels of 18 GW to excess
of 60 GW. While this may appear
to be a sti� challenge, FY24 saw
40.56 GW of RE capacity
auctioned, the highest-ever.
Further, many of the new bids
were of complex firm and
dispatchable RE type. 

This makes one extremely
optimistic about achieving a
three-fold increase in annual RE
capacity addition. This year’s
Budget also promises a policy for
pumped storage projects for
smooth integration of RE — this
is a welcome move.

Furthermore, the government
remains committed to developing
India as a green hydrogen (GH)
manufacturing and export hub
and it has made its support for GH
production abundantly clear
through generous incentives and
funding under the National Green
Hydrogen Mission. 

The government must be
complimented for working
overtime to remove all possible
roadblocks and accelerating the
growth of the RE sector. The
Budget proposals on clean energy
sector reconfirm the
government’s steady resolve to
meet India’s stated climate goals
for 2030 and beyond.

The writer is CMD, Hero Future Energies

Fillip for clean energy

Rahul Munjal

RENEWABLES. Positive steps

The Budget will help speed up the transition

L
aunched in 2014, the ‘Make
in India’ initiative envisaged
fostering innovation to boost
manufacturing sector
growth and increase its

contribution to the economy. The idea
was not just to become self-reliant but
also position India as the global
manufacturing hub. Consequently, a
series of policy initiatives like
production-linked incentives, National
Infrastructure Pipeline, India Industrial
Land Bank, ease of doing business and
One District One Product (ODOP),
among others, were launched. Also,
specific targets, such as enhancing the
manufacturing sector’s share in the
economy from 15-16 per cent to 25 per
cent by 2025 and creating 100 million
additional jobs by 2022, were fixed. 

Unfortunately, globally economies
su�ered various shocks, like Covid and
the continuing Russia-Ukraine and
Israel-Hamas conflicts, which have
a�ected the domestic manufacturing
sector too. Employment generation in
the country has also become a major
concern. 

Therefore, it may be worthwhile
examining the growth in employment in
the manufacturing sector based on the
data now available in the Annual Survey
of Industries (ASI), that is, till 2021-22,
and from the Annual Survey of
Unincorporated Sector Enterprises
(ASUSE) for 2021-22 and 2022-23.

CORPORATE MANUFACTURING

Corporate manufacturing units consist
of units registered under Sections
2(m)(i) and 2(m)(ii) of the Factories
Act, 1948, having 10 or more workers
with power or 20 or more workers
without power, and all units employing
more than 100 workers registered under
other Acts. The number of factories in
the corporate manufacturing sector has
significantly increased between 2015-16
and 2020-21 from 2.33 lakh to 2.5 lakh,
around 7.24 per cent increase over six
years. Employment in these factories
have increased from 1.43 crore to 1.72
crore, a growth of 20.39 per cent. 

A comparison between six years
preceding and succeeding 2015-16 for
corporate manufacturing brings out a
mixed picture. The CAGR of number of
factories from six years preceding
2015-16 (i.e., from 2009-10) was 6.6 per
cent, which has come down to 1.17 per
cent in the six years after 2015-16.
However, the CAGR of the number of
employees has seen a minor decline
from 3.27 per cent to 3.14 per cent. This
shows quick recovery of the sector after
the Covid shock but it may take a little
more time to fully recover.

Employment growth in certain
sectors has accelerated in the latter six

years compared to the previous period.
For instance, jobs in the ‘food products’
sector grew 18.92 per cent between
2015-16 and 2021-22, higher than the
8.54 per cent between 2009-10 and
2015-16. Similarly, employment in
‘chemical and chemical products’ saw a
rise of 38.06 per cent compared to 26.29
per cent in the six years preceding
2015-16. Sectors like ‘rubber and plastic
products’ and ‘basic metals’ also
experienced significantly higher
increases in employment. 

UNINCORPORATED UNITS SUFFER

Unincorporated manufacturing
comprises mostly smaller units
belonging to the MSME sector. There
has been a significant decline in the
number of factories in the
unincorporated sector over the last six
years — declining from 1.96 crore to
1.72 crore, a fall of 12.27 per cent.
Employment in this sector has also
declined from 3.6 crore to 2.79 crore in
these six years, a fall of 22.52 per cent.

The recovery in this sector has been
slow, and a full recovery may take a
longer time and will hinge on a
conducive and supportive industrial
environment. 

The number of own-account
enterprises (OAEs) in the
unincorporated manufacturing has
increased. The proportion of OAEs
amongst all unincorporated enterprises
has risen from about 85 per cent to 89
per cent, with a corresponding rise in
their share of employment from about
62 per cent to 68 per cent in over the
six-year period, implying a reduction in
hired-worker establishments and
encouraging job seekers to undertake
some form of self-employment or
shifting to the services sector. 

More than 90 per cent of the
manufacturing sector enterprises were
engaged in just nine types of activities,
indicating concentration of
unincorporated enterprises in a few
activities. The five top activities having
80 per cent of all units were in
manufacture of wearing apparels,
textiles, tobacco products, food
products, and wood products excluding
furniture. These provided employment
to about 71 per cent of workers.

Enterprises producing apparel and
textile goods, including accessories like
hats, gloves, jerseys, and cardigans,
accounted for 28 per cent of all
unincorporated sector enterprises in
2015-16, and this position was

maintained through 2021-22. This
sector has been the primary source of
employment, accounting for nearly 22
per cent of all workers in
unincorporated manufacturing. Over
the six years, its share of enterprises has
grown to 37 per cent, with a
corresponding increase to 29 per cent in
terms of employment contribution. Two
other activities that have shown a
substantial increase both in the number
of units and employment are food
products, processing and preservation,
and manufacturing activities related to
iron, steel, zinc copper, aluminium, etc.
In sectors like glass works, there has
been a contraction in both the number
of units and employment due to
consolidation and adoption of improved
technology. While the corporate
manufacturing sector is witnessing a
strong recovery after Covid, the
unincorporated manufacturing sector is
yet to recover from the sharp fall. There
are indications of increasing
corporatisation in the manufacturing
sector after the launch of the ‘Make in
India’ initiative, resulting in a qualitative
improvement in employment. The
unincorporated sector, especially
MSMEs in manufacturing, needs special
attention for its importance in job
creation and supply of inputs to large
manufacturers.

Kumar, former DG, MOSPI, is Distinguished Fellow, and
Jain is Research Associate, with Pahle India Foundation.

Industry’s mixed
post-Covid recovery 

There are indications of
increasing corporatisation
in the manufacturing sector
after the launch of ‘Make in
India’ initiative, resulting in a
qualitative improvement in
employment

COMPLEX PICTURE. In terms of growth in enterprises and employment, corporate
manufacturing has outdone the unincorporated sector that mainly comprises MSMEs

ASHISH KUMAR
RISHI JAIN

August 1, 2004

Standard soon on ‘employee share-based payments’: ICAI
In keeping with the international practice, the Institute of Chartered
Accountants of India (ICAI) intends to come up with an accounting standard
(AS) on ‘employee share-based payments.’ The draft of the accounting
standard was finalised by the Accounting Standards Board (ASB) of the
Institute recently.

Petrol, diesel prices hiked
Public sector oil marketing companies increased petrol and diesel prices by
around ₹1.15 and ₹1.55 a litre, respectively. The increase is in line with the rise
in global fuel prices. This is the first price revision that is being exercised by the
oil companies in a non-ad hoc manner and without having to seek the
government’s ratification. The price rise is being carried out under the limited
freedom accorded to oil companies to fix prices within a 10 per cent band of
the three-month as well as one-year average of global product prices.

WTO members reach new deal
WTO members have agreed to a framework agreement, with India saying that
the draft ‘‘more than adequately’’ addressed its concerns. ‘‘We have closed the
deal... This more than adequately addresses India’s concerns. Developed
countries cannot, through artificial price mechanisms, gain access to Indian
markets,” the Union Commerce Minister, Mr Kamal Nath, said.

thehindubusinessline.

TWENTY YEARS AGO TODAY.

ACROSS

1. Act of implying (11)

8. Saying what one wants

supplied (8)

9. Bathing-beach (4)

10. Carnivorous 

scavenger (5)

13. At that time (4)

16. N African chieftain (4)

17. Get through test (4)

18. Impulse (4)

20. North Britons (5)

24. Discourteously brief (4)

25. Address to cardinal (8)

26. Twitcher (4-7)

DOWN

2. Method (4)

3. Truck (5)

4. Member of chapter (5)

5. Small island (5)

6. Gobbledygook (6,5)

7. Attempts to get to sleep (6,5)

11. Ways to leave (5)

12. Italian farewell (5)

14. Make better (4)

15. Telephone somebody (4)

19. Go in for (5)

21. Punctuation mark (5)

22. Pick-me-up (5)

23. Leg Joint (4)

ACROSS

1. It leads one to suppose one limp action might make it (11)

8. Right: ignored shu�e, telling waiter what one wanted (8)

9. Where one may bathe in nothing more than a hat (4)

10. Carrion-eater has endlessly been fed with 

Japanese money (5)

13. So, it was at that time (4)

16. Man of some power in N Africa got frost to return (4)

17. Get through a way across a mountain (4)

18. Impel one to use rating first and last instead of the South (4)

20. Customary taxes were for those living North 

of the Border (5)

24. Short, rude slice is about right (4)

25. Red-hat of mine appears among coppers without a leader (8)

26. His study may appear flighty (4-7)

DOWN

2. Get me to hold the party up in this fashion (4)

3. A vehicle for a sorry rhymester (5)

4. Is able to accept no come-uppance from cathedral dignitary (5)

5. Small amount of waterlocked land is leased out (5)

6. Large Hollands? What rubbish they do talk! (6,5)

7. Tries to get o� with foreign nobleman's flock (6,5)

11. There are ways of leaving the sixties: is less confusing (5)

12. The last word in Roman fashion? (5)

14. Make better part of the allotment (4)

15. One thing to go in circles one will get on the blower (4)

19. American middle without a beginning to put name down for (5)

21. Pause, seeing a large number in a state of stupefaction (5)

22. This may be the key to what gin-drinker needs (5)

23. It bends in supplication in between kicks that turn up (4)

EASY

ACROSS 1. Celibate 4. Spit 8. Opt 9. Fewer 10. One 11. Dredged 12. Elect 13. Whereabouts 17. Sprat 18. Rainbow 20. Out 21. Value 22. Vie 23. Tick 24. Shambles

DOWN 1. Crowds 2. Litre 3. Towed 5. Protect 6. Treats 7. True to life 9. Figurative 14. Heretic 15. Escort 16. Sweets 18. Ralph 19. Bevel
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NOT SO EASY

T
he Budget prudently manages
allocations, taxation relief and
social welfare measures. 

In agriculture, Finance Minister
Nirmala Sitharaman announced a re-
view of the agricultural research setup
to bring in seed resilience, ‘at-
manirbharta’ for oil seeds and introduc-
tion of climate resilient varieties. The
main announcement related to cre-
ation of digital public infrastructure
(DPI). This is expected to provide as-
sistance in issuance of kisan credit
cards and in digital crop surveys. 

Another highlight of the Budget is
the set of schemes on employment
linked incentives, human resource de-
velopment, reskilling and entrepren-
eurship. We need to push job creation
by encouraging more private invest-
ment, especially in labour-intensive
sectors. It is important to build a robust
MSME ecosystem for sustained growth
in consumption and broad-based in-
vestment. Talent must also remain a

key focus. India will continue for a
while to be a demographically young
country. It is imperative to invest in the
future generation through social sector
reforms with a focus on education and
health, upskilling and reskilling talent
to adopt to a changing work landscape.

Several announcements were made
focusing on skilling. One month wage
scheme to formal sector entrants, in-
centives on EPFO contributions and re-
imbursements to employers, partner-
ship in setting up working women’s
hostels, loans with guarantees to stu-
dents, financial support for education,
interest subvention and the highlight of
it all — internship in top companies
linked with CSR recognition — are all in
the right direction. 

The abolition of angel tax is also a
welcome move, along with a credit
guarantee scheme for MSMEs, mudra
loans, stress credit support and an-
nouncement of twelve industrial parks.
While the measures will aid local manu-
facturing, MSMEs and entrepreneur-
ship, further steps on ease of doing

business would have been appreciated.
This includes making the National
Single Window System (NSWS) issue-
free, streamlining regulatory compli-
ance processes, and improving trade fa-
cilitation channels, apart from a having
a more transparent digital
infrastructure.

Coming to taxation, the compre-
hensive review of duty rate structure,

calibration in basic customs duty as
well as changes in standard deductions
for personal taxation are good meas-
ures. The core issue of managing in-
vestor sentiments is a di�erent matter.
Increase in capital gains tax, both on
short- and long-term investments, will
weigh largely on retail investors. Fur-
ther, the increase in securities transac-
tion tax (STT) on futures and options
will impact the derivatives investors. 

Perhaps, this is coming out of an ob-
servation in the Economic Survey that
speculation in the markets have gone
up. Though the industry was anticipat-
ing some rationalisation measures, the
impact may be two-fold. 

The STCG revision will temper the
market and decrease speculation while
the LTCG move may impact the mar-
kets in the short run, albeit ensuring
that investors hold a long term view on
India.

Finally, the Budget delivers a mes-
sage of belief in the India Story. 

The writer is Partner, Deloitte India

Budget 2024 – a fine balancing act
Anis Chakravarty 

SKILLING. Given top priority
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T
he Securities and Exchange Board of India (Sebi) has released a consul-
tation paper that lists seven proposals for changes in the derivatives seg-
ment (futures and options, or F&O) of the stock exchanges. These include 
proposals to increase the minimum size of derivatives contracts sub-

stantially, reduce the strikes available on an option, initiate surveillance of intra-
day position limits, collect margins upfront for premiums, charge a higher “Extreme 
Loss Margin” on expiry day, and remove calendar spread benefits on expiry days. 
The net effect would be to raise the capital and liquidity requirements needed to 
trade in the F&O segment. This will force out some of the 9.2 million retail traders 
who regularly participate in F&O. 

The regulator is of the view that the extra margin would protect against an 
extreme event affecting market stability on expiry day. Sebi is also attempting to 
discourage rampant speculation in the last hour of an expiry, when many traders 
decide to play the “lottery” to quote the paper. It is likely that there would be a dip 
in volumes as these measures are adopted and this could also mean larger spreads 
on premiums. These would make it more expensive for hedgers, or for institutions 
with funds in the proposed new Sebi asset class. Since the GIFT dollar-denominated 
Nifty option is unaffected, more volumes may move there. 

The F&O segment would become more institutionally dominated, and probably 
feature lower volumes, and wider spreads, especially in the weekly options segment. 
Apart from reducing the risk of market instability, these measures would protect 
under-capitalised retail traders from themselves. The paper cites data to show India 
has very high ratios of F&O volumes. Moreover, F&O turnovers have grown substantially. 
The notional value of traded F&O contracts in 2023-24 was at 367 times the cash 
market turnover, while the premium value of F&O turnover was at around 2.2 times 
that of the cash market. With respect to individual traders, around 41 per cent of their 
turnover was in index options, and a high percentage of those positions — over 80 per 
cent — is taken on the expiry day. Moreover, since exchanges shuffle expiry dates, all 
five trading days of the week feature expiry of some index option. Normally, margins 
are lower for calendar spreads, where an option with a given expiry day is offset by an 
option with a later expiry day. Besides, position limits are usually calculated on an 
end-of-day basis, which implies these may be breached intra-day. 

By removing calendar spread offsets on an expiry day, and asking for intraday 
position limits to be monitored, the regulator hopes to discourage speculation on the 
expiry date. Hiking the extreme loss margin provides some protection for the market 
against possible black swans near expiry. The paper cites data that indicates 85-90 
per cent of retail traders lose money. The losses in 2023-24 amounted to around 
~60,000 crore if costs are taken into account. This is over 25 per cent of the average 
annual inflows into mutual funds. Moreover, retail investors hold option contracts 
for an average of just 30 minutes. Increasing the minimum value of contracts from 
the current level of ~5-10 lakh to ~15-20 lakh and increasing again to ~20-30 lakh after 
six months would also force out retail traders who lack deep pockets. The measures 
proposed by Sebi may help to normalise trading and reduce risks, though it could 
mean loss of revenue for the exchanges and impose higher costs on hedgers.

Evolving digital revolution
Policy and regulation will need consistent adaptation

T
he Reserve Bank of India’s (RBI’s) latest Report on Currency and Finance, 
published this week, focused on the implications of the global digital revo-
lution, with emphasis on its impact on India. The digital economy in India 
currently represents about 10 per cent of gross domestic product and is 

projected to grow to 20 per cent by 2026. With one of the world’s largest digitally con-
nected populations, the report provided timely insights into the wide-ranging effects 
of digitisation on sectors such as banking, innovation, e-commerce, fintech, and 
digital trade in India. One significant aspect is the digitisation of the payments system. 
As the report noted, India leads globally in real-time payment volumes, with digital 
payments increasing at a compound annual growth rate of 50 per cent and 10 per 
cent in volumes and value terms, respectively, over the past seven years. 

However, the extensive adoption of digital payment platforms can significantly 
influence the money circulation in the economy, with implications for liquidity 
and monetary policy. Digitisation enhances monetary-policy effectiveness through 
financial inclusion, real-time data availability, increased transparency, and expand-
ed credit channels. However, a shift to less regulated entities can affect policy 
transmission because they tend to operate outside conventional systems. Monetary 
policy transmission is examined by how deposit and lending rates respond to the 
RBI’s policy repo-rate changes. For instance, if the RBI reduces the repo rate, banks 
typically lower lending rates to encourage borrowing and investment. However, if 
significant transactions move to unregulated entities, the response to the RBI’s 
policy changes may weaken, reducing effectiveness. 

Further, as the report highlighted, digitisation can diminish the effectiveness of 
monetary policy by reducing price stickiness. Digital technology lowers menu and 
information costs, thereby enhancing short-run price flexibility. Consequently, prices 
quickly adjust to balance supply and demand, nullifying the impact of monetary 
policy. Further, on the one hand, substantial initial investment in digital technology 
and firms’ digital collusion can increase market concentration, leading to monopolies 
that exert upward pressure on inflation to gain higher markups and profits. However, 
on the other hand, the advent of e-commerce can broaden the domestic market, 
enhancing competition and potentially lowering inflation. Thus, digitisation through 
potential increase in price flexibility, increased market concentration, and enhanced 
market competition in different sectors can affect the New Keynesian Phillips Curve 
(NKPC), a central tool of central banks in assessing the inflation dynamics and policy 
evaluation. If increased price flexibility outweighs the stabilising effect of more 
product varieties, inflation volatility may rise. Conversely, more product varieties 
can mitigate the impact of market concentration and lower markups. Technological 
shocks can frequently affect markups and marginal costs, potentially destabilising 
inflation expectations and the stability of the NKPC. 

Thus, digitisation can impact macroeconomic stability through previously 
uncommon channels. While digital technology enhances administrative capacity, it 
also brings significant new challenges. One is the operation of monetary policy 
because of the impact of digitisation on prices. Further, with increased digital trans-
actions and with banking services being available practically round the clock, banks 
can face liquidity issues in times of stress. As was witnessed during the recent banking 
crisis in the US, stress in bank balance sheets can quickly exacerbate and pose 
financial stability risks.  Thus, the RBI will need to progressively adapt to the changes 
in the economy and the banking system because of increasing digitisation to fulfil 
its mandate of price and financial stability. 
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Modi 3.0’s first post-election Budget has tried 
to acknowledge the messages that the vot-
ers sent. Its focus on employment and 

skilling, rural distress, and small and medium enter-
prises, as well as the need to address factor-market 
distortions in labour and land, suggests this. It has 
maintained the priority on infrastructure that was 
the hallmark of budgets in Modi 2.0. And it does all 
this with further fiscal consolidation. These are all 
changes in the right direction. But will the multiple 
proposals and schemes announced be enough? My 
take is that much bolder and com-
prehensive reforms are needed. 

The “nudge,” as Finance Minister 
Nirmala Sitharaman calls the 
employment incentive scheme pro-
posed in the Budget to encourage 
firms to hire more labour, will, by 
itself, not make a big dent in unem-
ployment. It allows firms to use 10 
per cent of their corporate social 
responsibility funds — which could 
encourage its uptake. The increase 
in expenditure on skilling is also wel-
come. But what will create jobs on 
the scale India needs is more private 
investment in labour-intensive man-
ufacturing sectors, not employment subsidies. Jobs 
will also come from massive increases in tourism-
related services, which should get more attention. 
But recognising the issue of unemployment, instead 
of trying to underplay it, as was the case in the run-
up to the election, shows that the government under-
stands the problem. 

The emphasis in the Budget on the need to 
address factor-market reforms — including labour, 
land and capital — working closely with the states, 
is welcome. What form this will take remains unde-
fined but, if done right, it can have a huge impact on 
getting India on the path of employment-intensive 

growth. The focus on micro, small and medium enter-
prises (MSMEs) is also welcome, but tweaking bene-
fits to MSMEs will only go so far if the ecosystem dis-
courages their growth. According to the Periodic 
Labour Force Survey, almost 80 per cent of the work-
ers are in firms with less than 10 workers. Labour 
laws largely explain why firms remain small — as 
most labour laws in India apply to firms employing 
more than 10 workers. The expensive production-
linked incentive (PLI) scheme, which benefits mostly 
large firms and does not create too many jobs, has 

not been expanded, despite pressure 
from India Inc. It needs a review and 
a revamp, not more money. 

With so many subsidies and 
schemes, the basic functions of gov-
ernment health, education and 
defence continue to remain under-
funded. The increase in spending 
on agriculture research and devel-
opment (R&D) and the focus on 
achieving self-sufficiency in oilseeds 
and pulses is welcome. But the big-
ger reasons for rural distress remain 
unaddressed and will remain so as 
long as not enough jobs are created 
outside agriculture. It will also 

require changes in the crop mix from cereals and 
sugar cane, which are soaking up huge subsidies, 
depleting the water table and degrading the soil in 
the north. But with the government having already 
announced free foodgrains for five years to over 60 
per cent of the population, which will entail more 
Food Corporation of India procurement and dou-
bling down on higher minimum support prices 
(MSPs) for foodgrains, serious agricultural reform 
will remain a challenge in Modi 3.0.  

The momentum on infrastructure investment, a 
lodestar of budgets in Modi 2.0, has been maintained. 
But at the same time, the Budget signals more fiscal 

consolidation, with a projected deficit of 4.9 per cent 
of gross domestic product (GDP) for FY25, down from 
the target of 5.9 per cent of GDP in FY24. The target 
deficit of 4.5 per cent of GDP for FY26 now seems 
within reach. However, India needs a more aggressive 
medium-term fiscal consolidation glide path to 
reduce the public debt ratio closer to 60 per cent and 
prepare the fiscal space for the next big crisis. One 
way to do this, as I argued in my column last month, 
is a comprehensive privatisation programme, with 
the proceeds assigned to infrastructure investment.  

The Budget increases the capital gains tax on 
long-term capital gains to 12.5 per cent (up from 10 
per cent) and on short-term capital gains to 20 per 
cent (up from 15 per cent), bringing it more in line 
with international levels and affecting the financially 
wealthy sections of society.  It also correctly reduces 
the capital gains tax on property and gold from 20 
per cent to 12.5 per cent — same as the long-term 
capital gains tax, with changes in inflation indexa-
tion, hopefully making property transactions more 
transparent. Ending the bizarre angel tax is a good 
move and may revive startup activity. The standard 
deduction on income tax was raised to ~75,000 and 
the tax slabs were increased to provide some relief 
to middle-income taxpayers. But only 2.2 per cent 
of the adult population pay income tax — widening 
that base is needed.  

The move to reduce import duties or to eliminate 
them for items such as mobile phones, selected med-
ical equipment, critical minerals, capital goods for 
use in solar energy, inputs into leather and textile 
production and exports, and metals is a positive 
step and reverses five years of tariff increases intro-
duced in Modi 2.0. It also signals the realisation, I 
hope, that if India is to be an exporting powerhouse, 
then higher import tariffs, especially on intermedi-
ates, will hurt rather than help. 

Special allocations for projects in Andhra Pradesh 
and Bihar, as expected by the imperatives of a coali-
tion government, were in the Budget and given con-
siderable emphasis in the finance minister’s speech. 
But at least these two states were not accorded a spe-
cial status, which would have opened the door to 
demands from other states, now and in the future. 
The coalition parties of the Bharatiya Janata Party  
— the Telugu Desam Party, and the Janata Dal United  
seem satisfied for now. But whether they will be so 
in the future remains to be seen?  

The finance minister laid out the Budget as a 
Modi 3.0 blueprint for the next five years on India’s 
journey to Amrit Kal. The Budget “nudges” in the 
right directions, but more fundamental reforms and 
changes will be needed if India wants to turn jobless 
growth into employment-intensive growth and 
achieve the Viksit Bharat goal by 2047.  

The writer is distinguished visiting scholar, Institute for 
International Economic Policy, George Washington 
University, and co-author of  Unshackling India, declared the 
Best New Book in Economics for 2022 by the Financial Times

Industrial Training Institutes (ITIs) have rarely 
made it to the Union Budget speech, but this time 
things were different. In her July 23 speech, 

Finance Minister Nirmala Sitharaman put “employ-
ment and skilling” second on her list of nine Budget 
priorities, just after agriculture. The upgrade of ITIs 
and a slew of job creation schemes through various 
collaborations formed the core of the “employment 
and skilling” theme, making this Budget markedly 
different from the rest. 

It’s perhaps a matter of chance that ITIs, which 
were started soon after India’s inde-
pendence as a way to create employ-
ment, are being brought centre stage 
with the same goal as the country pre-
pares for Viksit Bharat in 2047, marking 
100 years of Independence. While ITIs 
have come full circle, where do they 
stand in terms of their primary objec-
tive of imparting engineering and non-
engineering trade skills to high-school 
students and undergraduates for cre-
ating employment?       

Even as the Ministry of Skill 
Development and Entrepreneurship  
in the Union government makes poli-
cies that govern ITIs and the entire 
gamut of skill network, most of these institutes are 
run by state governments or private entities autho-
rised by states. So, a mismatch between the central 
policy/curriculum and the states’ capacity to train 
and deliver on the job front is obvious. A lack of 
skilled trainers, resource crunch, ineffective place-
ment methods, outdated curriculum, and poorly 
equipped labs are some of the problem areas that 
ITIs face across states.       

In fact, decades after the establishment of ITIs, 
setting up effective placement cells in these insti-
tutes continues to be a big ask. Last August, the 
Parliamentary Standing Committee on Labour & 
Skill Development urged the Skill Development 

Ministry to facilitate the setting up of placement 
and entrepreneurship cells within ITIs. Although 
the committee suggested making it mandatory for 
ITIs to upload data on the employment status of 
their graduates, only some states are fully following 
this recommendation. While the parliamentary 
committee also highlighted the need to refresh the 
courses and curricula to align with industry require-
ments, such as in the areas of data analytics and 
artificial intelligence, much of this is yet to take off 
in a meaningful way. 

The NITI Aayog too came out 
with a study last year, suggesting 
a changeover of the ITI ecosys-
tem. The study noted the weak-
nesses in the current system in 
terms of infrastructure, regula-
tion and course content, while 
proposing a seven-pronged strat-
egy, including setting up of a cen-
tral board for the recognition of 
vocational education.        

However, against this under-
whelming backdrop, there are 
some bright spots. According to 
news reports earlier this year, 
Delhi’s ITIs achieved a placement 

rate of 72.3 per cent in the latest academic year, 
with many students getting placed with top com-
panies. A few ITIs in Delhi managed to attain place-
ment rates as high as 94 to 97 per cent. Down south 
in Tamil Nadu, placement data shows an 80 per 
cent placement rate in 2023, up from 77.4 per cent 
in the previous year.   

And, within a few days of the Union Budget, 
which focused on the theme of employment, auto-
mobile company Hyundai announced new 
employment opportunities for several hundred ITI 
students across nine states as part of its skill devel-
opment scheme. Around the same time, Telangana 
government partnered with Tata Technologies to 

upgrade 65 government ITIs into what it called 
centres of excellence. 

In the run-up to the Budget as well, there were 
some upbeat instances related to ITI. In 
Maharashtra, for example, several ITI students were 
absorbed by firms overseas, from Germany to 
Japan, Saudi Arabia to Israel. The state is also setting 
up international placement centres. Recently, 
Germany reportedly recruited some 4,000 profes-
sionals from Kerala institutions, including ITIs for 
a railway modernisation project. And, ITI 
Shikohabad, one of the recently constructed gov-
ernment industrial training centres in Firozabad, 
Uttar Pradesh, started new courses, including on 
electric vehicles. 

ITIs were started by what was known as the 
Ministry of Rehabilitation in 1948 and were meant 
for displaced individuals. It was called Vocational 
Training Centres back then. Industrial Training 
Institute, Arab-ki-Sarai, in Delhi’s Nizamuddin area 
is among the oldest ITIs in the country, having 
undergone many name changes through the years. 

The ITI journey of several decades, through 
many ups and downs, is captured through these 
numbers. In around 14,993 government ITIs in 
India, there were about 2.5 million available seats 
in 2021-22. The number of trainees was pegged at 
1.2 million. If it helps, new enrolments rose from 
9,46,000 in 2014 to 12,40,000 (1.2 million) in 2022. 
In the absence of any comprehensive database on 
ITI placement, here’s the latest from Delhi’s Pusa 
ITI, a popular institute. In 2022, out of a total of 659 
students, 409 were placed, 101 went for higher edu-
cation, and 149 remained unplaced.            

While numbers do tell a story, the instances of 
some states and some institutes trying to do things 
differently are equally important. In the end, higher 
Budget outlays alone can’t make a difference. 
Rather, the Centre and the states have to come on 
the same page with a new vision in search of a suc-
cessful job story.

ITIs: Back to the centre stage

Proposed measures will reduce retail participation in F&O
Excessive speculation  

Michiko Kakutani, the Pulitzer 
Prize-winning former chief 
book critic of The New York 

Times, is out with a new book called The 
Great Wave: The Era of Radical 
Disruption and the Rise of the Outsider. 
It is an absorbing work of non-fiction 
built around the idea that we are living 
in “the era of the outsider” in fields as 
diverse as governance, business and the 
arts since people’s faith in traditional 
institutions has eroded. While elites are 
mourning the loss of power, “radical 
voices at the margins” are seizing this 
moment of renewal and rebuilding. 

When the author was a high school 

student in Connecticut, USA, in the 
1970s, the English literature curriculum 
focused on classics written by “famous 
white men” such as F Scott Fitzgerald, 
John Steinbeck, Ernest Hemingway, 
Nathaniel Hawthorne, Herman Melville, 
George Orwell, Charles Dickens, Mark 
Twain, and John Knowles. She recalls 
being assigned to read only one novel 
written by a woman; it was Harper Lee’s 
To Kill a Mockingbird.  

Reading lists of American high 
schoolers have undergone a major shift. 
Ms Kakutani notes that it is now 
common to assign books by Toni 
Morrison, Ralph Ellison, James 
Baldwin, Zora Neale Hurston, Maya 
Angelou, Sandra Cisneros, and Chinua 
Achebe. The English curriculum has 
grown far more diverse than it used to 
be by including books by women, 
people of colour, and LGBTQ+ writers, 
which are markedly different from 
those written by famous white men. 

The author’s examples come mainly 
from the U S but the situation has 

changed in the Indian context too. 
Students in India get to read literature 
by Dalit, Adivasi and LGBTQ+ writers, 
and works from various Indian 
languages translated into English. 
These voices were either absent or rare 
in reading lists that prioritised famous 
white men or writers of Indian origin — 
regardless of gender and sexuality— 
who had become famous abroad. Even 
courses on Indian writing in English 
were dominated by Indian writers living 
in the US and the UK. 

Outside the hallowed space of 
literature, there is a growing number of 
content creators who use platforms like 
Instagram, YouTube, Spotify and 
TikTok to distribute their art and music, 
advocate for causes that they believe in, 
and fight to “circumvent old-school 
gatekeepers”. The author strikes a 
balance between applauding the 
“democratizing effects of the internet” 
and cautioning readers about how the 
same technology is available to anti-
democratic forces. 

She notes, for instance, that the 
“most daring, innovative and 
exhilarating new art is being created by 
members of one underrepresented or 
sidelined groups” because there is a 
hunger for new stories among people 
with purchasing power. At the same 
time, there are others who feel 
threatened by outsiders “reshaping the 
cultural landscape”. 
Those who want to 
cling to the status 
quo mobilise local 
communities to ban 
books or introduce 
laws that make it 
hard or impossible 
to teach about 
misogyny, 
colonialism, racism, 
and homophobia  
in schools. 

The emergence of disruptors is not 
new. Ms Kakutani examines other 
“pivot points in history, from the 
waning of the Middle Ages to the 
aftermath of the Second World War” to 
understand how the established order is 
challenged from below when people 
want to right systemic wrongs. The civil 

rights movement to abolish racial 
discrimination and segregation, and the 
suffragette movement to advocate for 
women’s right to vote are powerful 
examples. More recently, nationwide 
student protests urging American 
university administrations to suspend 
academic collaborations with 
universities in Israel, has certainly 

shaken the status 
quo. 

Ms Kakutani also 
dips into some 
compelling cases of 
outsiders driving 
change in the world 
of business, such as 
workers unionising 
to protect 
themselves from 
being exploited by 
corporate bigwigs 

like Amazon and Starbucks, employees 
in regional offices providing feedback to 
multinational companies so that 
products are more relevant to local 
demands, and blockchain enthusiasts 
creating technology to limit the control 
of tech giants that act as intermediaries. 

This book uses “the Overton 

window”—a theory named after policy 
analyst Joseph P Overton—to explain 
how ideas like same-sex marriage and 
the legalisation of marijuana, that “were 
once regarded as marginal or 
threatening by the public can migrate 
into the mainstream” through insistent 
advocacy over a period of time. Closer 
home, it took decades of work by 
LGBTQ+ community members, 
grassroots activists, and lawyers before 
the Supreme Court eventually read 
down Section 377 of the Indian Penal 
Code in 2018.   

The book is enjoyable but does not 
address how the more things change, 
the more they seem to remain the 
same. Ms Kakutani is critical of Donald 
Trump and supportive of Barack 
Obama and Joseph Biden. While 
Americans get to choose between 
Democrats and Republicans, people in 
other parts of the world pay the price 
when the US wages wars, supplies 
weapons and topples governments. 
Let’s wait and see whether Kamala 
Harris will change things. 

The reviewer, a journalist and educator, is 
@chintanwriting on Instagram and X
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We must strengthen One Health microbial surveillance systems, linking 
information across multiple species and multiple locations  PTI

T
he International Court of Justice (ICJ)
recently delivered a historic decision on
Israel’s occupation of the Palestinian
territory in the Legal Consequences aris-

ing from the Policies and Practices of Israel in the
Occupied Palestinian Territory, including East 
Jerusalem case. The ICJ held that Israel’s contin-
ued occupation of the Occupied Palestinian Ter-
ritory (OPT) is a violation of international law 
and that Israel must withdraw from the OPT as
rapidly as possible. In many ways, this verdict is
a sequel to the decision rendered by the ICJ in 
2004 in the famous Legal Consequences of the 
Construction of a Wall in the Occupied Palestine
Territory (the Wall) case. In this case, the ICJ 
had opined that Israel’s construction of a wall 
on Palestinian soil cutting through Palestinian
communities violated international law.

The present case can be called the Wall Plus
decision, as international lawyer Marko Milan-
ovic puts it. This case is due to the 
United Nations General Assembly 
invoking ICJ’s advisory jurisdiction in
January 2023 and seeking its opinion
on two questions: What are the legal 
consequences arising from the ongo-
ing violation by Israel of the right of 
the Palestinian people to self-determi-
nation, from its prolonged occupation,
settlement, and annexation of Pales-
tinian territory occupied since 1967? 
And, how do the policies and practices of Israel
affect the legal status of the occupation, and 
what are the legal consequences that arise for 
all States and the UN from this status?

In answering these questions, as an essential
starting point, the ICJ held that the decisive cri-
terion to determine if a territory is occupied 
under international law is whether the occupier
exercises effective control, not just physical mil-
itary presence. In 2004, Israel undertook unilat-
eral disengagement by withdrawing its army 
from the Gaza Strip. Yet, the ICJ held that Israel
continues to exercise effective control over the
Gaza Strip and thus has obligations under the 
law of occupation.

Accordingly, the ICJ found that Israel, as the
occupier, is bound by international human 
rights law (IHRL) in the OPT. A core component
of IHRL is non-discrimination. The ICJ held that
Israel’s actions as an occupying power to treat 
Palestinian people differently without any justi-
fication based on reasonable and objective crite-
ria is discriminatory and a violation of IHRL. 
Specifically, Israel’s actions of a near-complete
separation between the settlers and the Pales-
tinian communities in the West Bank and East
Jerusalem violate Article 3 of the International
Convention on the Elimination of All Forms of
Racial Discrimination, which prohibits racial 

segregation and apartheid. Despite this finding,
intriguingly, the court did not use the term 
‘apartheid’ and did not call Israel an ‘apartheid
State’. The ICJ also declared illegal Israel’s settle-
ment policies, such as the transfer of its civilian
population to the West Bank and East Jerusa-
lem, exploitation of Palestine’s natural resour-
ces, forced displacement of the Palestine popu-
lation, and violence against Palestinians. 

On the question of annexation of the OPT,
the court held that under the law of occupation,
the occupying power must exercise temporary
control over the occupied territory. However, 
Israel’s conduct in the OPT, such as mainte-
nance of settlements and construction activities,
over the years, demonstrates its assertion of 
permanent control over the occupied territory.
This amounts to annexation and violates the 
cardinal principle of international law of non-
acquisition of territory using force. Moreover, 

the prolonged effect of Israel’s unlaw-
ful actions accentuates the violation of
the right of the Palestinian people to
self-determination.

The ICJ held that Israel’s abuse of
its position as an occupying power
and continued frustration with the
Palestinian people’s right to self-deter-
mination triggers international
responsibility. Thus, Israel is under an
obligation to end its occupation as

soon as possible. It must also provide full repa-
ration, including returning land and seized 
immovable property since its occupation in 
1967. 

Another critical dimension of the case is the
legal consequences for third States. The ICJ held
that all countries are obliged not to recognise as
legal the situation arising from Israel’s unlawful
presence in the OPT. They should not render 
aid or assistance to Israel that helps it maintain
its illegal presence in the OPT. One hopes the US
and the other West European nations read this.

Though ICJ’s advisory opinions are not bind-
ing, they carry great legal and moral weight. 
Moreover, one should not lose sight of the 
larger global context in which this decision has
been rendered. Israel and its leadership are 
already battling various court cases and are 
under incessant attack for violating interna-
tional law. While no one accepts that Israel will
put an end to its unlawful occupation of the 
OPT or even halt its ongoing military offensive,
this case indeed adds to the already momentous
pressure on Israel to comply with its interna-
tional law obligations. 

Prabhash Ranjan is a professor at the Jindal Global 

Law School and a Humboldt Fellow.

The views expressed are personal

ICJ ruling on Israel should 
spur a rethink in the West

Prabhash 
Ranjan

lenge to this is pending with the Supreme
Court (SC). In 1962, Steven Engel, a Jewish
parent in the US, was upset to see his son
reciting the New York prayer and challenged
it as a violation of the freedom of religion. In
the pathbreaking Engel v. Vitale (1962) ruling,
the US Supreme Court, by a 6:1 majority,
declared it unconstitutional. In 1963, in
another historic verdict (Abington School Dis-
trict v. Schempp), the mandatory collective
reading of the Bible was declared unlawful.

True secularism permits freedom for all
religions, and also freedom from religion
itself. The US is believed to be much ahead of
us as a secular nation, but there have been
disturbing pronouncements from its judici-
ary. In spite of its Constitution explicitly sep-
arating church and State, in Zorach v. Clau-
son (1952), Justice William O Douglas
observed, “We are a religious people, whose

institutions presuppose a Supreme
Being”. The US Senate has a chap-
lain, and in its armed services,
prayer breakfasts are routine. What
is most interesting to note is that in
the highest court of supposedly the
most secular country, public ses-
sions are opened by a functionary
bellowing, “God Save This Honoura-
ble Court.” Many Americans
believed that the Civil War was

divine punishment for not mentioning Chris-
tianity in the Constitution and a “Christian
nation” amendment to rectify the mistake of
the Founding Fathers was formally moved in
1864. A decade later, it was voted down by
the House Judiciary Committee. As late as
1950, it was proposed to add that the consti-
tution “devoutly recognises the Authority of
Law of Jesus Christ, Saviour and Ruler of all
nations….”

In the US, there is a substantial subsidy in
the form of exemption from taxes for the
properties of the church. Even books in reli-
gious schools are subsidised, justified by call-
ing it “aid to the students” rather than aid to
the church. No such provision exists in India,
and the proposal to invoke God’s name in the
Constitution’s preamble was voted down by
the Constituent Assembly.

Justice David J Brewer of the Supreme
Court in Church of the Holy Trinity v. United
States (1892) held that America is a “Christian
nation.” The US Supreme Court, in Vidal v.
Girard Executors (1939), held America is a
”Christian country”, and, in US v. Macintosh
(1931), observed that the country was “filled
with Christian people”. Several American
presidents have admitted to a “Christian
character” of their country. Woodrow Wilson
said, “America was a born Christian nation”,
while Harry Truman observed, “This is a
Christian nation”. Richard Nixon had
remarked, “Let us remember that as a Chris-
tian nation…we have a charge and a destiny”.

The religiosity of America’s judges is also
reflected in other matters. The 2022 overrul-
ing of the progressive Roe v. Wade (1974)
guaranteeing abortion rights to women is a
recent pointer. Unlike the US, no court or
high constitutional dignitary has ever pro-
claimed India a Hindu rashtra. Our SC
merely held that appeal in the name of Hin-
dutva is not religion and appeal in its name is
not a corrupt electoral practice.

Faizan Mustafa is vice-chancellor of Chanakya

National Law University, Patna.
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viruses will gain entry into new mam-
malian hosts that were naive to them.
Carlson and colleagues caution us
that these ecological transitions are
already underway, even before we
have reached or breached the barrier
of 2°C rise in global temperatures that
the Paris Agreement set for 2100. Carl-
son and colleagues nicknamed their
research The Iceberg Study, indicat-
ing that the present surge of zoonotic
infections is a mere fraction of the
dangers that the world will face in the
future from species jumping viruses.

Among mammalian species, bats
(flying mammals) are bandmasters of
the zoonotic virus parade. They will
account for the majority of virus dis-
persal pathways that lead to spill-
overs. SARS CoV-2 was first isolated
from bats living in caves around
Wuhan. The long-distance flight
capacity of bats enables them to
respond quickly to the climate crisis
and makes them an efficient courier
service for virus transport. Their feed-
ing habits result in fruits being con-
taminated by their secretions, as in
the case of the Nipah virus. The highly
diverse bat populations of Southeast
Asia will remain a major source of
pandemic threats.

Carlson and colleagues mapped out
threats related to the migration of ter-

restrial mammals. But, spillovers of
viruses and other microbes occur in
birds and aquatic species, too. Birds
harbour and transport several species
of influenza viruses. Patterns of sea-
sonal avian migration are changing as
familiar nesting grounds are less wel-
coming. Insects, which feed on the
blood of mammals, also move to new
habitats to seek suitable levels of tem-
perature and humidity. The climate
crisis is stirring up all of those caul-
drons.

The Iceberg Study communicates
the urgency of putting the brakes on
the unfolding of the climate crisis.
Simultaneously, we must strengthen
One Health microbial surveillance
systems, linking information across
multiple species and multiple loca-
tions. We should use Artificial Intelli-
gence to predict potential mamma-
lian and avian migration pathways
and identify probable microbial spill-
over events. We must prepare our
health systems to ably anticipate,
abort and attenuate new pandemic
threats. Having sighted the iceberg,
we need to steer around it.

K Srinath Reddy is distinguished professor

of public health and past president, Public

Health Foundation of India.
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T
he United States (US) International
Commission for Religious Freedom
has yet again criticised India for the
decline in religious freedom, in its

2023 report. Releasing the report, US secre-
tary of state Antony Blinken said, “In India,
we see a concerning increase in anti-conver-
sion laws, hate speech, demolitions of homes
and places of worship for members of
minority faith communities.” The new
amendments proposed to the Uttar Pradesh
conversion law give legitimacy to such criti-
cism. The Indian government rejected the
report as “biased and one driven by vote
bank politics”. But the bigger question is
what moral authority does the US have to
deliver sermons to us on religious freedom?
Shouldn’t current events in the ‘secular’ US
not be termed efforts to make it a Christian
nation?

“The Bible is an indispensable
historical and cultural touchstone”,
said Oklahoma state superintend-
ent of public instruction Ryan Wal-
ters — on June 28 — through a State
Board of Education press release.
He said that, without basic knowl-
edge of the Bible, Oklahoma stu-
dents would be unable to properly
contextualise the foundation of
their nation. Accordingly, Grades V
to XII classrooms must mandatorily have a
Bible, from which teachers are now required
to teach. On June 19, Louisiana came up with
a similar law that required all public schools
in the state to have the Ten Commandments
displayed in classrooms.

The Non-Establishment Clause of the First
Amendment (1791) explicitly says that the US
Congress shall make no law respecting an
establishment of religion, or prohibiting the
free exercise thereof. It was originally appli-
cable only to the federal government, but,
through the 14th amendment (1868), it was
extended to the states as well. Till 1949, as
many as 37 states had some kind of Bible
reading in public schools, with 12 mandating
this through legal provisions. New York, in
1955, merely recommended (not made com-
pulsory) a prayer: “Almighty God, we
acknowledge our dependence on Thee, and
we beg Thy blessings upon us, our parents,
our teachers, and our country.” In 2015,
almost an identical prayer was made manda-
tory in central schools in India, and a chal-

{ OUR TAKE }

Be cautious on 
conversion laws

Biodiversity needs a 
win against oil & gas

T
he development versus environment debate
may not always have a clear winning side, but
when it has an endangered species at the 

centre, the scales must tip in favour of conservation. 
Vedanta-owned Cairn’s proposal to drill in the 
Hollongapar Gibbon Sanctuary in Assam could have 
severe consequences for the Hoolock Gibbon, India’s 
only ape species, and a cascading impact on the 
region’s biodiversity. Wildlife scientists have warned 
that even a small erosion of the forest canopy could 
destabilise the animal’s population, given how it is 
almost entirely arboreal and moves around using the 
top branches. Cairn has the blessings of the state 
government, the Union environment, and the forests 
and climate change ministry’s regional office, albeit 
with conditions. But the Centre’s Forest Advisory 
Committee must consider expert opinion carefully, 
given the species is classified as endangered by the 
International Union for Conservation of Nature.

The gibbons already face a threat to their habitat 
from the Railways’ plans to electrify and expand its 
network on the sanctuary’s land. Ironically enough, 
two aspects of sustainability are clashing here, with 
route electrification being key to the Railways’ plan 
to decarbonise. Against this backdrop, hydrocarbon 
exploration, with all its implications for the 
country’s energy security, may seem a weaker case to
risk the likely biodiversity trade-off. 

In the Railways’ case, the Wildlife Institute of India
had recommended setting up artificial canopy 
bridges for the gibbons as a last resort. Experts will 
need to weigh in on whether this alternative is even 
feasible for a drilling project, considering it involves 
more invasive activity, over a longer period. 

W
hen Uttar Pradesh first enacted a law
against forced conversions in 2021, this
newspaper sounded a warning. Under
the Constitution, the right to freedom of

religion is a fundamental right, which requires the 
State to shield people from harassment and violence 
by vigilante groups who want to enforce dominant 
cultures and faiths. The government, therefore, must 
strike a careful balance between prosecuting people 
who compel someone to change their faith, and 
discouraging unnecessary rabble-rousing in the 
name of conversion, this newspaper said. 
Unfortunately, when the Uttar Pradesh Prohibition 
of Unlawful Conversion of Religion Bill came into 
effect, top politicians and government functionaries 
repeatedly cited unproven allegations of “love jihad” 
— a term used by Right-wing groups to describe 
interfaith relationships between Muslim men and 
Hindu women — as a key reason behind the law. 

This week, India’s most-populous state has added
more teeth to the 2021 law, making all offences 
under it non-bailable and increasing punishments 
for an array of crimes. This comes against the 
backdrop of a tussle for power within the Bharatiya 
Janata Party (BJP), which is still coming to terms 
with its underwhelming Lok Sabha showing in 
India’s most politically important state. Another 
recent directive ordering shops and eateries on the 
Kanwar Yatra route to display names and details of 
owners was similarly controversial and was 
temporarily suspended by the Supreme Court. 
This has created the perception that the state 
government is attempting to take a hardline stance 
on issues of faith and majoritarianism at a time of 
political turmoil, and ahead of key assembly bypolls 
that are being watched by political opponents of the 
BJP, as well as rival power centres within.

In making the changes, the government appears to
have paid little heed to the numerous reports of 
harassment and violence against interfaith couples 
who say that vigilantes are weaponising the criminal 
justice system to subvert constitutional freedoms. In 
a country where social censure of interfaith matches 
is severe, allowing anyone to file a complaint, not 
just the family of the alleged victim, under the 
bolstered law can further curtail already precarious 
individual freedoms. Forced conversions should be 
prosecuted to the fullest extent of the law, but given 
interfaith couples often risk their lives to exercise 
their constitutional freedoms, the government 
should stand with them, and against vigilantism. 

I
t appears that viruses just can’t
stay out of our news, or noses,
this season. Even as the Olym-
pics started with a spectacular
parade, news of Nipah and
Chandipura viruses leading a

parade of fresh microbial outbreaks
in the country have jostled for space
in the media. Meanwhile, the World
Health Organization (WHO) has cau-
tioned us that Covid-19 is still causing
deaths around the world. Apart from
these marquee listings, teams of com-
mon cold and flu viruses march under
many flags to ensure that the parade
of infections proceeds without a
pause.

Why are so many of the virus out-
breaks zoonotic (transmitted to us
from animal hosts)? It is not because
animals have suddenly turned malev-
olent towards humans, determined to
win back their violated territories
through microbial weapons of mass
destruction. It is because humans
have created conveyor belts for viral
transmission from forest-dwelling
wildlife to free-living or captive-bred
animal populations and then on to
humans. Extensive deforestation,
large-scale livestock breeding for

meat and dairy consumption, and
export of exotic animals and pets,
coupled with extensive human travel
within and between countries, create
opportunities for viruses to leap into
vulnerable human bodies anywhere
in the world. Their ability, especially
notable among respiratory viruses, to
speedily mutate means that records of
infectivity and immune escape will
keep getting broken.

The climate crisis is now accelerat-
ing the process by which viral zoono-
ses spread across the world.
With rising temperatures
and depleting freshwater
supplies, animals and
humans are migrating to
lands outside their usual
habitat. This creates scenar-
ios of unfamiliar encounters
between species that hith-
erto were strangers to each
other. This mingling opens
up opportunities for virus
spillover to new animal hosts that
may offer shelter or suffer serious ill-
ness because of these pathogens.
Either way, the chain of transmission
extends further to humans. As science
writer Ed Yong said recently in the
pages of The Atlantic, we have created
the age of “Pandemicene” as we tran-
sitioned from the Holocene to the
Anthropocene.

A team of scientists led by Colin
Carlson, a global change biologist at
Georgetown University, recently pro-
filed climate crisis-propelled flight
paths of potential virus spillovers
across species as we journey into the
future. Their seminal publication, in
Nature, warns us that at least 10,000
species of viruses have the ability to

infect humans. At present, the major-
ity of them are circulating only
amongst wild animals. Disruption of
natural ecological barriers opens
many gates for their transmission to
other species, including humans.
Moreover, the climate crisis is leading
to animal and human migration on a
large scale, creating unforeseen
encounters between many species
across multiple geographies. Viruses
clearly love the emergence of such
novel social platforms connecting ani-

mal species that were stran-
gers to each other till the cli-
mate crisis drove them close.

Carlson’s group created a
phylogeographical model of
interactions between dis-
placed mammals and viruses
in different climate crisis and
land-use scenarios. They
project a geographical range
shift for 3,139 mammalian
species by 2070 and predict

that “species will aggregate in new
combinations at high elevations, bio-
diversity hotspots and in areas of high
human population density in Asia
and Africa”. They forecast that this
will result in cross-species transfer of
viruses an estimated 4,000 times.
Ebola, which was previously confined
to West Africa, is likely to become
pan-African. Similarly, South Asia
will see zoonotic viruses moving well
beyond their previously defined
zones.

The study predicts that, even under
optimistic scenarios for the climate
crisis, there will be around 300,000
first encounters between species that
never interacted before, leading to
about 15,000 spillovers during which

Nipah, Chandipura are 
just tip of the iceberg
The climate crisis is 
forcing unfamiliar 
encounters between 
wildlife species and 
animals common in 
human habitats, leading 
to surging likelihood 
of zoonosis
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P
We’ve been working from day one 
to prevent the conflict in Gaza from 
spreading... A big key in trying to 

make sure that it doesn’t spread
is getting the ceasefire

The US must not lecture 
India on religious freedom
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UP adding more teeth to its anti-conversion 
law is a troubling portent, not least because of 
the perception that its main aim is political

Faizan 
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Reddy

The 2022 overruling of the progressive Roe 
v. Wade (1974) is a reflection of the 
religiosity of America’s judges AFP
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by their spin doctors as proof that Harris is a 
dangerous left-leaning radical who got this 
far because of her racial identity and gender. 

However, it says something about the 
Democrats’ rejuvenated campaign that even 
vicious personal attacks are being turned 
into own-goals for the Republicans. Vice 
presidential Republican nominee J.D. 
Vance’s view that people without children 
do not have a stake in America’s future and 
his 2021 comment that the country was run 
by “childless cat ladies” are now centre stage. 
This was largely a swipe at Harris, who has 
stepchildren. Harris’s stepchildren and her 
husband’s first wife have spoken movingly 
about her.

“Childless cat ladies” has become a much 
discussed comment, one that also draws 
unflattering attention to the Trump-Vance 
campaign’s misogynistic position on abor-
tion. Both are likely to alienate women, gen-
erally, and crucially also suburban American 
women. There is speculation that Trump, no 
stranger to saying offensive things about 
women, might take Vance off the ticket. 

In this action-filled, accelerated sprint for 
the White House, anything could happen. 
The US presidential race will give me knots 
in my stomach till its result is declared in 
November. May the best woman win. 

steadfast loyalty to President Joe Biden after 
his alarmingly incoherent debate with 
Trump on 27 June. Immediately after, she 
was asked on CNN about the debate. The 
former attorney general of California aimed 
her prosecutorial skills at Trump’s record of 
lying and refusal to accept the 2020 election 
result as well as his role in curtailing 
women’s abortion rights, both through 
administrative actions and by packing the 
Supreme Court with judges who would 
undo the protections of Roe vs Wade.

In that reply to CNN’s Anderson Cooper 
are the seeds of Harris’s success and weak-
ness. Last October, Elaina Plott Calabro 
wrote an article for The Atlantic headlined 
‘The Kamala Harris Problem: Few people 
seem to think she’s ready to be president. 
Why?’ Plott Calabro says Harris is most effec-
tive when her prosecutorial skills come to the 
fore. Happily for the Democrats, Trump’s 
candidacy, coupled with his record  of false-
hoods and convictions, makes Harris a per-
fect counterfoil as a trained lawyer and 
former public prosecutor. In the past, says 
Plott Calabro, when asked general questions, 
such as her dreams for the US or about her 
own life, she came across as inauthentic.

In the heady days since Harris became her 
party’s presumptive nominee, however, 

A
 week, as the cliché goes, is a long 
time in politics. Even so, it has been 
decades since we last saw a week 

quite like the one leading up to US Vice-
President Kamala Harris becoming the 
Democratic Party’s presumptive nominee 
for America’s presidential election. One 
would have to go back to the tragic assassi-
nation of Robert Kennedy in 1968 for such a 
dramatic turn in an election. Harris’s, 
though, is possibly a more transformative 
marker in US politics. She was the undera-
chiever of the 2020 Democratic primaries 
for the party’s candidate, coming across as 
over-scripted. Now, if she succeeds—and 
opinion polls show her in a dead heat with 
Donald Trump—she might even help the 
Republican Party wrest itself free of Trump.

This time, Harris seems more relaxed and 
has improbably become a TikTok sensation 
known for her distinctive laugh and comic 
aphorisms. Yet, this transformation is one of 
substance far more than style. She claimed 
the spotlight and her party’s gratitude with 

pushed the normal bell curve of good-
ness towards the bad. 

Their methods have made NGOs 
more fake and less authentic, and also 
more flaky and less rigorous. While this 
is an overall shift, there exist a large 
number of NGOs that are very good 
(authentic and rigorous, i.e). Equally, 
not all funders are of this kind, but the 
majority now seem to be. 

This has happened because funders 
have requirements that influence the 
work of NGOs. When a large number 
have similar requirements, it has a 
cumulative effect on the NGO sector. 

What are these requirements and 
why have they had such an effect? 

Let’s begin with an analogy. Think of 
the owner of an IPL cricket team who 
demands that it must make at least 260 
runs in every match, irrespective of the 
pitch, weather conditions or bowling 
quality. The owner has only watched 
cricket, but never played it profession-
ally. Targeting 260 runs is a good thing, 
but futile to do so without an under-
standing of the pitch and opposition. 
While this analogy is useful, it is an 
oversimplification, since social issues 
are far more complex than a cricket 
game. For a start, the contexts are far 
more varied, path dependencies are 
greater, responses are unpredictable, 
uncontrollable factors are many more, 
conflicts are rife and the interactions 
between factors are infinitely complex. 

Now let’s consider the specific 
‘requirements’ pushing the distribution 
curve of NGOs, all of which are inter-
connected. 

The first is scale—a push for greater 
numbers, be it in terms of geographical 
coverage or the count of people 
impacted. This is because of ignorance 
or underestimation of the fact that 
social-human interventions do not scale 
in industrial mode. They must be 
worked upon person-by-person, con-
text-by-context. The demand for scale, 
however, tempts NGOs to do superficial 
(flaky) work or exaggerate (fake) what 
they are doing. 

The second requirement is of defini-
tive changes that are instantly visible. 
This is another push towards superfici-
ality, with NGOs opting to work on nar-
row problems and not getting into the 
depth of issues. If you take on complex 
issues, it is very hard to see a definitive 
change. Certainly, there are markers of 
progress along the transformation path 
even on complex matters, but these also 
require great effort to achieve. Taking 
on simpler matters means easier work 
for an NGO and quick gratification for 
funders—a comfortable equilibrium. 

The third requirement exacerbates 
this drift on the fake-flake axes—the 
demand for speed. Human and social 
changes take time. Demanding quick 
changes, and that too those that are 
definitive and clear, leads NGOs down a 
slippery slope of flakiness and fakeness. 
One manifestation of the need for speed 
is that specific projects are run for short 
periods and then shut down—usually 
2-3 years and often just a year. Even the 
surface of social issues cannot be 
scratched within such time frames. 

The fourth requirement is of perma-
nence or sustainability of change. This 
arises from a basic misunderstanding of 
the world. Nothing can be sustained 
without working at it continuously. 
Even our democracy requires constant 
work to maintain it. So, how can any-
thing maintain itself is the face of much 
larger social-cultural-political-eco-
nomic forces? It can’t. But too many 
funders embrace this illusion. 

Everyone in the social sector wants 
to improve the lives of more people 
quickly by effecting real changes that 
endure. However, when it becomes like 
a cricket team owner demanding 260 
runs scored in every T20 match, then it 
mars the character of the team as well as 
the game. Which is what has happened 
to the NGO sector. Funders’ require-
ments have eroded authenticity and 
rigour. NGOs can hardly resist this 
dynamic, because their very existence 
depends on funders. It is for funders like 
us to reflect and change course.

I
ndia has a lot of non-governmental 
organizations (NGOs). Their work 
covers a huge range, from grassroots 

level mobilization and interventions to 
research and policy. Estimates of their 
number vary between half a million and 
1 million, depending on what one con-
siders an NGO. Of these, many are very 
bad and many are very good. Overall, on 
‘goodness,’ they follow a normal distri-
bution around the average, with most in 
the middle and tail-ends on both sides. 
‘Good’ here means genuinely well-in-
tentioned, dedicated and hard-working, 
with relevant expertise and integrity. 
The ‘fake-flake’ framework is useful to 
assess the goodness of an NGO. In brief: 
‘Fake’ and ‘flake’ are like the X and Y 
axes on which organizations can be 
mapped mentally. The labels at the 
other end of these dimensions are 
‘authentic’ and ‘rigorous.’ 

NGOs get their financial resources 
from a variety of funders. These include 
philanthropic foundations, corporate 
social responsibility organizations, very 
wealthy individuals, multilateral insti-
tutions and government bodies. There 
are also many middle-class individuals 
who support NGOs, but here, we will 
not include them in the definition of 
funders, and it will become clear why. 

As NGOs depend on money from 
funders, the latter have significant 
influence over them. Over the past 
20-odd years, funders have broadly 

Unrealistic performance demands are making too many Indian NGOs lose authenticity and rigour

ANURAG BEHAR
is CEO of Azim Premji Foundation.

Harris’s comeback is a big moment in American politics
RAHUL JACOB

T
he Securities and Exchange Board 
of India’s (Sebi) latest proposals of 
rule revisions for derivatives trading 
reflect a reinforced resolve to con-
tain retail speculation, an evident 
frenzy of which has been flagged for 

its risks. The slew of measures it has proposed 
include an increase in the minimum contract 
size from ₹5 lakh to ₹15-20 lakh, higher upfront 
margins to be paid for trades, allowing only one 
weekly expiry per exchange (as opposed to 
daily), and the intraday monitoring of position 
limits. These and other steps would be in addi-
tion to the action it took earlier. On its part, 
the Centre’s budget has doubled the securities 
transaction tax on futures and options. The 
broader message is clear. Authorities are going 
all out to tighten screws on speculative trading, 
which is seen as having gone out of hand. “The 
tail had grown bigger than the dog,” Sebi chair-
person Madhabi Puri Buch told Mint, referring 
to an exponential rise in derivatives trading. 
“Yes, it does look, as someone said, that the tail 
is wagging the dog, because, ultimately, [the use 
of futures and options] was meant to be a way of 
risk management, hedging, etc,” she added. 

The data has been dropping jaws. Index 
options volumes on NSE surged almost 13-fold 
from ₹10.8 trillion in 2019-20 to ₹138 trillion in 
2023-24. Meanwhile, cash market turnover 
during the same period rose a modest 2.25 
times from ₹89 trillion to ₹201 trillion. Though 
cash-segment trading is still considerably 
higher, the gap is closing fast. On current 
trends, it may not be long before derivative 
trades match their underlying segment of 
assets, which would be a conceptual anomaly. 
But what’s behind this boom? As conceived, 
equity derivatives derive their value from 

stocks, with contracts designed for genuine 
risks to be hedged by sophisticated participants 
in capital markets. Since their market values 
move up and down, they also attract punters 
who find that outsized bets can be placed with 
relatively small sums. Little margin money to be 
paid upfront—for the difference to be settled at 
the end of the transaction cycle—has resulted in 
investments by people who may prove unable 
to fully pay up what they owe should their game 
go wrong. For all their enthusiasm, market sur-
veys show that retail investors rarely end up 
winners. About 70% of intraday traders made 
losses in 2022-23, according to a recent Sebi 
study. A previous Sebi survey had found that 
nine out of 10 individuals in the equity deriva-
tives segment were making losses. Clearly, the 
odds are stacked against them, no matter how 
highly they fancy their chances. 

In an economy that lets markets be shaped by 
free interactions of demand and supply, state 
intervention to curb any kind of trading can be 
controversial. In general, investors should be at 
liberty to take the risks they deem fit. If losses 
arise, it would serve them a lesson and the 
resultant caution ought to keep hazards in 
check. Yet, reckless behaviour can overpower 
and outlast corrective forces. Derivatives cater 
to the “gambling instincts” of humans, as noted 
by this year’s Economic Survey, and instability 
in this segment could have negative spillovers 
across capital markets. So, while it’s helpful to 
educate participants on what’s best for their 
own safety, ample signs of naive investing in 
this segment also make a case for exceptional 
curbs on behalf of others who may suffer the 
fallout of a crash. Derivatives do serve a useful 
purpose, but only in an adjunct role. We must 
not let the market’s tail wag the dog.

Sebi is spot on: The tail 
should not wag the dog

The market regulator’s proposals to tighten rules for derivatives trading reflect a hardened 

resolve to squash a frenzy of retail speculation—which entails broad risks best kept in check 
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India has seen explosive
growth in tiny enterpris-

es. The country now has 59
million enterprises that
provide work to 127 million
people. Seventeen million
new enterprises have been
added since 2005.

The economic census re-
leased by the government
this week suggests that mil-
lions of Indians who are
leaving overcrowded farms
are being absorbed by the
informal economy rather
than the large firms that
policymakers have been
banking on. It is to be seen
whether these enterprises
in the informal economy
get more policy attention.

That many have made
the shift despite rising rural
wages means they found
value in their new enter-
prises, as Credit Suisse’s
Neelkanth Mishra points
out in a report. Higher
wages in general are an in-
dicator of robust employ-
ment growth. One reason
for this is that higher prices
for farm goods and higher
rural wage rates have
helped generate localized
demand that is met by
these small firms. A similar
pattern was seen in the re-
cent rural housing boom.

QUICK EDIT
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business
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REFORM DRIVE

Labour law
changes to be
fast-tracked

BY PRASHANT K . NANDA &

AMRIT RAJ

·························
NEW DELHI

Business-friendly legisla-
tion aimed at flexibility
in hiring will be intro-

duced in the ongoing Budget
session of Parliament, the gov-
ernment said on Thursday, a
day after the Union cabinet
signed off on the relevant
amendments to decades-old
laws.

The signal came as Rajas-
than’s Bharatiya Janata Party
(BJP) government late on
Thursday passed amendments
to four key labour laws—the In-
dustrial Disputes Act, Factories
Act, Contract Labour Act and
the Apprentices Act.

With this the BJP-led Nation-
al Democratic Alliance (NDA)
at the centre has not only sig-
nalled its willingness to move
ahead on a politically sensitive
issue, but also set the context
for proceeding on more conten-
tious legislation like the Indus-
trial Disputes Act.

On Wednesday, the Union
cabinet approved proposals to
amend three labour laws to
make it easier for businesses to
hire workers—the Factories Act,
1948, Apprentices Act, 1961 and
Labour Laws (exemption from
furnishing returns and main-
taining registers by certain es-
tablishments) Act, 1988.

While Rajasthan has amend-
ed four labour laws, Congress-
ruled Haryana too plans a simi-
lar proposal, Mint reported on
17 July, implying bi-partisan
consensus on the need for la-
bour reforms and increasing
the prospects of the amend-
ments winning approval in the
Rajya Sabha, where the NDA is
in a minority.

Labour and employment
minister Narendra Singh Tomar
said the NDA is reforming the
laws without compromising
workers’ welfare and aiming to
create better circumstances for
employment. “These Bills will
come soon in the Parliament
and we are hopeful that it will
come in this session of the Par-
liament,” he said.

“Labour ministry fundamen-
tally works for the benefit of
workers, but when the word la-
bour comes, then it is linked to
industry. So all amendments

are being done keeping in mind
the welfare of workforce and
keeping in mind the views of
the industries,” Tomar said, be-
fore clarifying that the changes
will “benefit workers signifi-
cantly and create jobs in a big
way”.

Without mentioning any tar-
gets for job creation, he said, “A
lot of jobs will be created and
government is committed to
this,” adding the reforms will
show results over time. “People
are looking at the government
with hope and aspiration, and
the way government is taking
quick decisions, it will open the
job market in every sector.”

The government’s move is in
keeping with pledges made by
the BJP in its manifesto for the
general election, which said it
promised to “bring together all
stakeholders to review our la-
bour laws which are outdated,
complicated and even contra-
dictory”.

Industry experts welcomed
the move to amend the laws—
the oldest of which dates back
66 years—saying it will boost
manufacturing in India. Sunil
Munjal, joint managing direc-
tor, Hero MotoCorp Ltd, India’s
largest two-wheeler company,
said the reforms “shall give In-
dia a rightful place in the comi-
ty of nations”.

“India needed this for long
and we have been asking for it a
long, long time. I have not gone
through the details but I can tell
you such steps create massive
employment. It is not good only
from the industry point of view
but also from the worker’s point
of view. The government should
make sure that a right balance
is there between an employee
and the employer,” he said.

The proposed changes to the
Factories Act centre on five
points—improved safety of
workers; doubling the provision
of overtime from 50 hours a
quarter to 100 hours in some
cases and from 75 hours to 125
hours in other work of public
interest; increasing the penalty
for violation of the Act; relaxing
the norms for women to work in
some industry segments at
night; and reducing to 90 from
240 the number of days an em-
ployee needs to work before be-
coming eligible for benefits like
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NDA signals willingness
to move on sensitive
issues, proposes to
move Bills in ongoing
Parliament session

Maruti profit
up 21% as
sentiment
improves
BY AMRIT RAJ

amrit.r@livemint.com
·························
NEW DELHI

Maruti Suzuki India Ltd re-
ported a higher-than-ex-

pected profit for the June quar-
ter on Thursday as optimism
about an economic rebound
spurred higher demand for ve-
hicles made by India’s largest
carmaker.

Net profit rose 21% to `762
crore in the three months end-
ed 30 June from a year ago on a
10.8% increase in sales to
`11,073.5 crore, the company
said.

The company had been ex-
pected to report a profit of
`729 crore in the fiscal fourth
quarter, based on the median
of 35 analysts’ estimates com-
piled by Bloomberg.

Maruti officials said in a call
with analysts that the company
had noticed a marked im-
provement in demand over the
last two months.

The ascension to office of a
Bharatiya Janata Party-led
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INDIA'S LOST OPPORTUNITY
The ongoing slowdown has destroyed an entire generation’s chances of living 
at developed nation levels of income.  At current rates of growth, it will take 
another 60 years for India to reach developed country levels of per capita 
income. Before the financial crisis, the consensus was that India’s per capita 
income would converge with that of developed nations by 2050, if not earlier. 
To meet that target, India would have to grow at a constant rate of 7.94% 
annually if it has to meet the 2050 projection, a recent report by Organisation 
for Economic Co-operation and Development (OECD) said. That’s a good 3.2 
percentage points over the current growth rate of 4.7%. 

4.74%
Current Benchmark

GROWTH RATE

Per capita gross national income (in $)

8.94%

2013 2020 2030
2043

2046 2055 2062 2074
2050

5.94% 6.94% 7.94% 9.94%

1,580

26,639.3626,693.55

By T.C.A. Sharad Raghavan

Different projected 
growth rates for India, 
and the resultant years 
in which convergence 
with the OECD will take 
place in terms of per 
capita gross national 
income in current US 
dollars. The benchmark 
is the 7.94% rate.

Source: OECD's Perspectives on Global Development 2014, Mint research 
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As Amazon India, Flipkart
India Pvt. Ltd and Snapdeal

outspend each other in grab-
bing advertising spots on the In-
ternet, online ad rates are in-
creasing sharply, in a boost to
Google Inc. and Facebook Inc.
and prompting smaller e-com-
merce sites to shift some of their
marketing budgets towards tra-
ditional media.

According to estimates by ex-
ecutives at five e-commerce
companies, online ad rates have
jumped by 50-60% over the past
six months as Flipkart and
Snapdeal splurged freshly
raised private equity money on
ads that often promote deep
discounts and other attractions
on these sites.

Amazon, the world’s largest
online retailer, which launched
its India business in June 2013,
has set aside more than `100
crore for marketing this year,
according to one person famil-
iar with the matter.

Flipkart, Snapdeal and Ama-
zon are battling each other to
grab new shoppers and retain
customers as they seek to main-
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Smaller e-tailers
eye traditional
media amid
online ad frenzy

BY A SIT RANJAN M ISHRA &

ELIZABETH ROCHE

·························
NEW DELHI

Members of the World
Trade Organization

(WTO) were striving on Thurs-
day night for a last-minute
compromise between rich na-
tions and developing countries
led by India that would help
them salvage the first agree-
ment hammered out by the
multilateral forum since its for-
mation almost 19 years ago.

A compromise seemed likely
in Geneva as India and its sup-
porters in the WTO appeared
ready to shift to middle ground,
relaxing their previously rigid
stance on the thorny issue of
food security that’s holding up
the Trade Facilitation Agree-
ment (TFA).

The deadline for wrapping
up the TFA and making it a part
of the WTO rulebook is mid-
night of 31 July Geneva time.
India is three-and-a-half hours
ahead of Geneva time.

WTO spokesperson Keith
Rockwell said in a statement on
Thursday night that director
general Roberto Azevêdo had
convened an informal meeting
of the heads of delegation at

TURN TO BACK PAGE ®

AHEAD OF DEADLINE

Room for compromise seen
onWTO trade agreement
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Diplomatic overtures: John Kerry (left) with Sushma Swaraj.

India, US address
irritants in ties

Foreign minister Sushma
Swaraj said she had also
raised the issue of the Ameri-
can National Security Agency
(NSA) snooping on targets in
India, including leaders of the
Bharatiya Janata Party (BJP),
with US secretary of state John
Kerry, who is in New Delhi for
the fifth India-US strategic di-
alogue. This is the first face-
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India and the US on Thurs-
day discussed contentious

issues, including a proposed
immigration law to discour-
age skilled overseas workers
to safeguard American jobs,
which could hurt India’s $118
billion software services in-
dustry.

POLICY: Govt bets on mobiles
to push financial inclusion >5

ECONOMY: Fiscal deficit crosses half of
target in Q1 >3

EARNINGS: Rise in retail loans aids
ICICI Bank profit >3

NATION: All you need to know about
landslides >24
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Whenever financial sector 
development precedes 

national development, the 
story hasn’t ended well… The 

Asian crisis of 1997-98 is a 
very important example.
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leaders. Harris has said that it’s likely that 
her interest in public service took root back 
then.

In many ways, even more remarkably 
than exposing Kamala and her sister to south 
Indian culture, Shyamala, who went to the 
US in the 1950s to study at Berkeley, ensured 

that her daughters imbibed 
plenty of idealism about 
the civil rights struggle of 
African-Americans, long 
after she and her husband 
Donald Harris, who moved 
to the US from Jamaica, 
divorced. This makes Har-
ris cosmopolitan in a way 
that many Indian Ameri-
cans are not. It is no coinci-
dence that, as Desai notes, 
“Kamala solidified that 
connection by attending 
Howard University, a pree-
minent member of the his-

torically black colleges and universities.”
This means that Harris will likely energize 

young African-American voters and Latinos. 
First-time contributors are making dona-
tions to her campaign in record numbers. 
Yet, all these seeming positives are already 
being repackaged for the Republican base 

even that inability to open up in interviews 
appears well behind her. Now, pop singers 
are calling her cool and internet memes 
about her use of the phrase “You think you 
just fell out of a coconut tree?” have been 
widely shared. 

As the son of an irrepressibly witty Tamil 
mother, even though I 
don’t speak the language, I 
heard enough comic Tamil 
phrases as a child to relate 
to what Harris’ indomita-
ble mother Shyamala said 
to her. 

In Nikkei Asia, Vishaka 
Desai, president emerita of 
the US-based Asia Society, 
argues that “the discussion 
of the coconut meme with-
out any reference to its 
Indian context is not 
unlike the visible absence 
of much discussion of the 
strong influence Shyamala had on her 
daughter.” This is true enough, although 
Harris warmly recalls that on holidays to 
then Madras, she would overhear her mater-
nal grandfather, a retired civil servant, 
speaking animatedly with his friends about 
our first generation of post-independence 

Her spectacular 

campaign start 

marks the most 

dramatic shift 

we have seen 

in US politics 

for decades

Funders of NGOs should realize 
that this isn’t a T20 cricket game
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O
f late, there have been many dis-
cussions on how much spending 
or ostentation is “too much” for 
a rich person. And the views 
are polarized along, “It is bad/ 
immoral/ unforgivable to spend 

so much when most of your fellow citizens need 
free food” to “It is their money and how they spend 
it is no one else’s business.”

Without getting moralistic, the question is 
whether there a way or framework to think about 
this in pure economic terms?

That is what I attempt to do in this piece. My 
analysis is largely based on a research paper, 
‘Perspectives: Explaining Influence Rents: The 
Case for an Institutions-Based View’ by Gautam 
Ahuja and Sai Yayavaramand, published in the 
journal Organization Science, and some discus-
sions with Professor Ahuja. Any distortions or 
over-simplifications are, of course, mine.

The framework, very broadly, is this: There are 
five types or sources of wealth creation, and the 
freedom to spend the money as desired should 
depend on how that wealth has been earned. These 
five can be roughly ranked in ‘moral’ terms. ‘Moral’ 
not in a spiritual sense, but determined by whether 
the money is ‘deserved’ in economic terms. Thus 
the questions are: How much of the wealth was 
earned by means of the honest efforts and capabili-
ties of its current owners? And there is a hierarchy 
to this which determines the moral right to that 
money.

The logic? For an economic system to work well, 
rewards and efforts should be aligned, businesses 
should pay for their related costs, and the market 
should allow reasonable competition—meaning 
that another player should have a fair chance of 
replacing the incumbent.

Coming back to the five sources of wealth, here 
are the five in decreasing order of desirability:

The first are returns from a talent (or an ability) 
and/or effort. You design clothes or jewellery that 
your customers love, for example, or start a D Mart 
in a crowded business arena and make a success of 
it. These are legitimate ways to earn wealth.

The second is wealth created from innovation or 
an invention. It could be an electric bulb, Viagra or a 
iPod. In such circumstances, it is only fair that the 
innovator be rewarded—both for making the world 
better and for incentivizing other inventors.

In both these categories, it can be argued that the 
wealth created belongs completely to the owner, to 
spend as they deem fit, whether it is on buying a pri-
vate plane or an island, or partying with the biggest 
names in showbiz.

Now we start to move into relatively grey areas.
The third category relates to externalities. These 

are cases where a business may be making profits 
where a part of the costs of that business are being 

borne by the economy or society at large. Textbook 
examples include the health damage caused by 
cigarettes and pollution from automobiles, neither 
of which is paid for by the companies making these.

Then comes income or wealth made on account 
of monopolistic advantages. For example, some sec-
tors like railways, ports, airports, oil exploration or 
even large-scale oil refining, electric utilities, tele-
com, etc, tend to develop natural monopolies. In 
such cases competition, especially new competi-
tion, is either missing or weak due to the structure 
of the industry. This is why most monopoly busi-
nesses have traditionally been either government 
run or heavily regulated. This is also the reason why 
anti-monopoly laws exist in most jurisdictions. In 
more recent times, a platform like Facebook or 
Google can provide the incumbent many monopo-
listic advantages, including very high entry barriers 
for anyone else.

The last type is ‘influence rents,’ as economists 
call them. This is the worst way to generate wealth 
(short of actual crime). These arise because the per-
son or business controls the institutions and rules 
by which the economic activity is regulated. Those 
who benefit from this often have access to market 
opportunities and contracts that are not available to 
others, and frequently receive exceptional treat-
ment. Plus, rules and laws are fashioned to favour 
them and disfavour their rivals.

Under this framework, economically speaking, 
it is fine if someone spends money that has been 
earned through talent and/or effort, or by innova-
tion. Money from externalities, monopolies or the 
exercise of influence, however, is a different story.

Wealth does not always fall into a single ‘source’ 
category. For example, in its business of e-com-
merce, Amazon started out as an innovator and a 
business doing things more efficiently. But, later on, 
it allegedly did not hesitate to use and misuse its 
monopoly or dominant position. Therefore, in 
every case, one would need to make a judgement on 

the mix of wealth sources before we can say whether 
its holders are entitled to spend it as they wish.

But why do we need to do that? Is it for gossip 
or remarks about extravagance on social media?

Actually, the issue goes much deeper. Influence 
rents, for example, can impair the productive capac-
ity of an economy because they distort and destroy 
incentives to invest or work hard, and thus con-
demn everyone to longer-term sub-optimal out-
comes. In economic theory, it has been shown that 
societies characterized by certain market features 
and processes work better to maximize economic 
development and growth. An ideal economic sys-
tem features fair competition as well as a robust 
institutional, legal and regulatory structure, with 
appropriate laws that cover competition, contracts, 
consumer protection and more.

These are not just theoretical constructs. As the 
paper’s authors point out, the US’s economic system 
during the Cold War was heavily driven by that 
logic, in contrast with the socialist economic system 
adopted by the Soviet Union. The Soviets were able 
to match the US on military strength and technol-
ogy, but were not able to match the efficiency 
of the economic and legal institutions of the US. 
Ultimately, the collapse of the Soviet Union was 
an economic phenomenon, and not on account 
of a military defeat.

A society and economy will not prosper if it is 
weakened by hollowed-out institutions, where 
wealth is created via capturing and influencing 
these. We can see this play out in many resource-
rich countries around the world that continue to 
struggle economically, or for that matter even in 
post-Soviet Russia, controlled as it has been by 
oligarchs or others close to the power centre.

Hence, it is not just about judging someone’s 
spending, but what that tells you about the struc-
ture of an economy and the brightness or otherwise 
of its future. At least we now have a framework 
to think about this.

An analysis of wealth creation 
could guide how it’s best spent

It’s not about judging someone’s spending but looking at riches in the broad context of an economy’s structure and prospects 
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W
hich automotive company, more 
than any other, is responsible for 
getting the world’s population 

moving? Ford, whose Model T turned the 
car into a mass-market product? Volks-
wagen, which sold more vehicles than any 
competitor over the past decade? Toyota, 
whose Corolla is the best-selling car in his-
tory? There’s a good case for the answer to 
be none of the above. Instead, it’s Honda, 
whose cheap and cheerful Super Cub 
motorbike deserves to be recognized as the 
most important road vehicle in history. 
Since its debut in 1958, cumulative sales 
have been more than 100 million, well over 
twice the Corolla’s numbers.

The Super Cub’s ubiquity in developing 
countries makes it transformative. Four-
wheelers are mostly competing in affluent 
nations. The core customer for a Super 
Cub, however, is a rural farmer or newly 
minted urbanite in Asia, Africa or Latin 
America, getting a first taste of road free-
dom. That makes Honda’s slow response to 
the next revolution confounding. 

In India, the world’s largest two-wheeler 
market, sales of electric bikes are growing 
faster by the month. Volumes were up 28% 
in 2023-24, even as the government 
wound back purchase subsidies. More 
electric two-wheelers were sold in the year 
than all battery-powered cars and three-
wheeled rickshaws put together. None of 
them was sold by Honda.

Domestic players aren’t standing still. 
Ola Electric Mobility Ltd, led by Bhavish 
Aggarwal, has nearly half the local market 
and is working on an IPO of $658 million. 
TVS has sold more than 300,000 of its 
iQube e-scooters, and is starting exports. 
Hero Motocorp is also looking at overseas 
markets for its Vida V1 scooter, which it has 
been selling since 2022. The numbers of 
electric two- and three-wheelers from 
Bajaj Auto quadrupled last fiscal year. “We 
are just about getting started,” Bajaj’s CFO 
Dinesh Thapar told investors on 17 July, 
and will be “expanding this business in 
multiples in the times ahead.”

Honda has laid out ambitious plans, but 
it has been far too slow on the execution. By 
2030, it wants to have 30 electric bikes on 
the road and be selling 4 million models 
worldwide a year, equivalent to about a 
third of its total bike volumes at present. It 
has promised $3.3 billion between now and 
2030 for electrifying its two-wheelers, too.

Three years after CEO Toshihiro Mibe 
announced plans to convert the entire 
business to electric, we’re still waiting for a 
first Indian e-scooter that the Japanese 
automaker has promised for later this year.

Honda needs to accelerate. The cost of 
batteries means e-scooters still can’t com-
pete with petrol bikes for rural dwellers 
who need to travel more than a few hours 
between towns. Still, their total running 
costs are already about two-thirds lower, 
according to BloombergNEF, making 
them an attractive option for a burgeoning 
market of urban commuters and delivery 
drivers. The palpable excitement among 
Indian manufacturers comes from the 
potential they sense in this.

How is Honda allowing itself to be left 
behind? Management has for years treated 
motorbikes as a cash cow to fund its less 
profitable but far more prestigious car unit. 
As two-wheelers electrify, though, that’s a 
hazardous strategy. The company risks 
ploughing cash into a four-wheeler busi-
ness where it’s a middling competitor, 
while under-investing in maintaining its 
global leadership in motorbikes.

To be sure, Honda’s dominance makes it 
a formidable opponent. While it only has 
about a quarter of the market in India, in 
Thailand, Indonesia, Vietnam and Brazil 
the number is a monopolistic three-quar-
ters. Scale is an advantage, too: Its com-
bined capital spending and R&D budget 
last year, for instance, was about 16 times 
that of TVS, Hero and Bajaj put together.

The trouble is that confidence means 
Honda risks squandering what made it a 
transformative company in the first place. 
The automaker started life in the humble 
business of adding auxiliary motors to 
pedal bikes in a shattered post-war Japan. 
Since then, its most precious asset has been 
the loyalty it has established, as the brand 
that consumers in emerging markets 
indelibly associate with the fresh joy of 
powered mobility.

Those aspirational customers aren’t 
going to switch to electric for the sake of 
the environment, but they’ll reward the 
company that provides them the cheapest 
way of getting from A to B. That vehicle is 
already electric, and the advantage is only 
going to increase.

Over the past year, foreign carmakers 
have been shocked by the speed with 
which Chinese EV makers squeezed them 
out of the world’s biggest car market with 
cheaper, better vehicles. If Honda doesn’t 
move fast, it may see its Indian rivals repeat 
the trick on two wheels. ©BLOOMBERG

EV laggard Honda’s two-wheel 
rivals are leaving it in the dust 

The firm is running out of time to accelerate its EV game in India

Honda’s global two-wheeler market 

success is at threat. ISTOCKPHOTO
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GUEST VIEW

Support women returning from breaks: We 
need to rethink our family and workplace 
cultures that place the burden of returning 
to work entirely on women. Changing a cul-
ture that affects familial norms is much 
harder than changing organizational norms. 
However, there exists an opportunity for 
organizations to mould rather than mirror 
society. Rather than setting up a returning 
woman for failure, employers should take a 
more supportive approach. 

Employers should be more proactive and 
open to integrating women who return to 
work from breaks. The organizational cul-
ture could make space for the returnee to 
rebuild her diminished confidence and lost 
networks. Substantive support should be 
offered in the form of flexible work hours, 
projects that do justice to her talent and 
empathy from managers. In return, women 
are likely to reward such an organization 
with dedication and loyalty. 

Organizations that focus on recruiting 
women eager to rejoin employment should 
be willing to forgo immediate productivity 
gains till such employees find their footing. 
But once returning employees settle into 
their roles, such employers could look for-
ward to productivity gains that will eventu-
ally pay them back. 

cultural norms, with married women being 
encouraged by their families not to continue 
working. Or about lost motivation to work 
after marriage. However, the phenomenon 
is more complex than that. Women, married 
or unmarried, are interested in being finan-
cially independent and have an identity that 
goes beyond being a daughter, wife, sister or 
mother. Then why do women leave the 
workforce after getting married? 

To understand this, we conducted focus 
group discussions with MBA women gradu-
ates of premier Indian Institutes of Manage-
ment (IIMs) in the country. Some of them 
had taken a career break and either returned 
to the industry they’d quit or were pursuing 
their dreams in new fields. These were 
highly skilled and ambitious women who 
spent much of their youth persevering with 
the education and jobs they had chosen. 

In the course of our conversations on 
career breaks, we found multiple factors 
influencing that decision. While we found 
that marriage to some extent led women out 
of the workforce, the workplace culture had 
an equally strong role in pushing married 
women out. 

The household marriage story: Women 
were found likely to leave the workforce 
after marriage for the usual reasons, such as 

T
he budget for 2024-25 highlights the 
urgency of job creation and skilling, 
and emphasizes the need to get more 

women into India’s labour force. As the gov-
ernment prepares to roll out employment-
linked incentives and other schemes aimed 
at first-time workers that may increase the 
participation of women in the workforce, we 
must also think about women who have 
exited. Our research with low-skilled work-
ers in the manufacturing sector clearly 
shows that manufacturers face a huge turn-
over among women working on the shop-
floor. At the same time, our conversations 
with highly-skilled women from premier 
business schools in India show that they too 
are quitting the workforce at a far higher rate 
than their male counterparts. 

India’s labour force and employment 
numbers suggest that when a woman gets 
married, she is likely to drop out of the work-
force. Married women and employment, it 
seems, are not a match made in heaven. On 
the face of it, this appears to be an issue of 

Married women: Opting out of work or being pushed?
PRITHA DEV & AKSHAYA VIJAYALAKSHMI In our discussions, a woman pointed out 

that her bonus and promotion were put on 
hold once the management learnt about her 
pregnancy. Additionally, women see men 
being promoted and chosen for opportuni-
ties while their pregnancy or family obliga-
tions are seen as a handicap. Such covert dis-

crimination impacts not 
just the women who expe-
rience it directly, but also 
sends signals to other 
women that focusing on 
their personal life would be 
treated as being disloyal to 
the organization. 

However, some women 
said they also encountered 
supportive managers. And 
those who took a long-term 
view of the value delivered 
by their team members 
were rewarded with loyal 
and hardworking women 

employees. We also found that women pre-
ferred joining non-profit organizations after 
a break. While these jobs are as or more 
demanding than roles at for-profit organiza-
tions, bosses in this sector appear to be more 
empathetic, providing flexible work hours 
and opportunities for mutual goal-setting. 

the husband’s job location or transfer, preg-
nancy or the demands of parental care. Our 
interviewees found that it was hard to sus-
tain highly competitive careers, especially if 
they chose to have children. Moreover, 
recent studies point to the growing use of 
IVF for childbirths. Such pregnancies call for 
extra rest and caution, 
leading many women to  
step back from work. 

The workforce marriage 
story: On the other hand, 
we also found a pattern of 
married women being 
nudged out of organiza-
tions by their workplace 
culture. A workplace that 
requires its employees to 
be available at all hours 
strongly signals that it does 
not want women, since 
they tend to be primary 
caretakers at home. This 
kind of culture that takes a myopic view of 
productivity (with one’s presence required 
at all times) could explain Foxconn’s alleged 
aversion to recruiting married women for its 
shop-floor in India. Such a culture equates 
maternity leave with a vacation, which 
couldn’t be farther from the truth. 

Organizations 

would serve 

themselves well 

by welcoming 

women keen 

to rejoin the 

workforce   

are associate professors at the 
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S Vice-President Kamala Harris 
spent four years following in 
lockstep with the deeply ques-
tionable foreign policy of  Presi-
dent Joe Biden. But, with her 
coming into her own as the Dem-
ocratic presidential hopeful, the 

signs are that she might step out. Harris 
recognises, perhaps more than Biden or 
Republican nominee Donald Trump, that 
domestic voting intent is being increas-
ingly impacted by foreign policy.

According to Richard Beck in New Left 
Review, Biden’s legacy has “cemented pop-
ular regional hatred against Israel for at 
least another generation”, ensured that a 
Palestinian state will not be established 
even after Israeli Prime Minister Benjamin 
Netanyahu leaves office, and felled US ac-
ceptance around the world.

The writing was on the wall this week. 
Harris, having refused to attend Netanya-
hu’s self-condoning harangue in Congress, 
met him later—and issued a bombshell 
press briefing. “What has happened in 
Gaza over the past 9 months is devastating. 
The images of  dead children and desper-
ate, hungry people fleeing for safety, some-
times displaced for the second, third or 
fourth time. We cannot look away in the 
face of  these tragedies. We cannot allow 
ourselves to become numb to the suffering, 
and I will not be silent.”

Within the White House, Harris conten-
tiously advocated for a ceasefire in Gaza. 
For all her giggly, camera-friendly camara-
derie with Biden, this split is now unmiss-
able. She knows a peril that Democrats ac-
knowledged too late—that Muslim 
Americans in some swing states are a key 
to victory. As a senator, she was behind leg-
islation to pull US support for Saudi Ara-
bia’s hyperviolent misadventure in Yemen, 
and declared in 2020 that Washington need-
ed to “fundamentally re-evaluate” its ties 
with Riyadh.

On the other hand, Harris agrees with Bi-
den on Ukraine. After announcing her presi-
dential run, her first call was to Andriy Yer-
mak, Ukrainian President Volodymyr 
Zelenskyy’s chief  of  staff. This is an appeal 
to tens of  thousands of  Ukrainian Ameri-
cans in swing states like Pennsylvania.

It’s a skilful balancing act. As vice-presi-
dent, Harris has made four trips to Asia and 
met with Chinese President Xi Jinping and 
Taiwanese President Lai Ching-te. She re-
portedly broke through Biden’s recalci-
trance to push his meeting with Xi in No-
vember 2023. When Western media recently 

tried hard to sell the line that China had 
begun stockpiling materiel for a war—lik-
ening it to Hitler stocking up in 1939—the 
narrative didn’t take, apparently because of  
her staunch refusal to countenance it.

“Other than Biden,” Heather Hurlburt 
wrote for Chatham House, “Americans 
must go all the way back to George H W 
Bush in 1989 to find a president who would 
take office with more foreign affairs experi-
ence than her.”

Biden and Harris are separated in age by 
nearly a quarter century. Their preoccupa-
tions are different: Biden’s commitment to 
NATO and Israel were part-and-parcel of  
his youth. Harris comes from a time of  in-
ternationalism, even if  constrained by the 
natural American tendency towards self-
involvement. She appeals to an immigrant 
upswelling that, in 2022, comprised 13.9 per-
cent of  the US population.

But Trumpista circles—which tend to 
echo Trump’s threat to not defend NATO 
signatories—refer to her as a “NATO 
chump”. Given that she reflects Biden in his 
staunch opposition to Russia and alignment 
with Ukraine, the European Union is more 
sanguine about her putative presidentship 

than Trump’s. She isn’t about to pally up 
with Putin—even though bringing an expe-
ditious end to the Russo-Ukrainian conflict 
would be fiscally prudent.

This brings us to why not. As Rana 
Foroohar wrote in Foreign Policy about a 
White House insider telling her, “She’s a 
prosecutor, not an economics person. She’s 
not sitting up at night reading about the 
post-neoliberal world order.” In short, ge-
oeconomics—and how it impacts US do-
mestic economics—is not among her 
strengths. She is somewhat waffly about 
Bidenomics centring on big tech and Chi-
na. Trump appears far more clear-cut on 
Sinophobic belligerence, as his trade-de-
feating ‘America First’ tariffs on China 
showed. He seems certain to tilt the scales 
towards Taiwan and make up for a $19-bil-
lion weapons backlog to it.

Trump is, however, hampered by tripar-
tite foreign policy advisers. In an analysis 
on the European Council on Foreign Rela-
tions website, Majda Ruge identified them 
as the prioritisers who have “long argued 
that global overstretch by the US military 
weakens its capacity to deter China from 
invading Taiwan”; the primacists “who 
claim America can fight several wars at the 
same time and should simply increase mili-
tary spending”; and the restrainers who 
“feel that the US should reduce its global 
military commitments altogether”. Al-
though he might eventually go his own im-
pulsive way, Trump will undoubtedly get 
bogged down by these three incompatible 
narratives. So, while his economics might 
be predictable, his militarism might not.

Trump will worsen US relations with 
Iran, already poised on a razor’s edge after 
his unilateral abrogation of  the US-Iran 
nuclear treaty in 2018, and the evidence-
free allegation that Iran has recently been 
trying to kill him. Harris, however, is wide-
ly expected to de-escalate with Iran, even 
push for a new nuclear deal. The US needs 
this to take Iran off  the hair-trigger mode 
that Israel has brought to pass. A Harris 
presidency, less conflagratory than a 
Trump one, could be historic.

(Views are personal)
(kajalrbasu@gmail.com)
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The joke on the players of the Great Game was that 
their employers knew what they wanted and used 
their passion for anonymity for ordinary spying

INDIAN EXPRESS IS NOT AN  
INDUSTRY. IT IS A MISSION.

— Ramnath Goenka

FTEN, rarely-visited pages of  
history provide refreshing in-
sights into present problems. 
This is not surprising, consid-
ering many of  the postcolonial 
world’s problems are legacies 
of  a past era marked by rival-

ries marked by silent ploys and counter-
ploys between colonising European pow-
ers, carefully harnessed so they did not 
escalate into open conflicts.

Northeast India is among the regions 
still facing the consequences of  one such 
rivalry between imperial Britain and 
tsarist Russia in the late 19th  and early 
20th centuries—the Great Game. The dis-
pute over the McMahon Line, the periodic 
border skirmishes—most notably, the 
flashpoint at Doklam in the Sikkim sector 
in June 2017—are some evidences.

The Doklam case—in which India pre-
vented China from building a road on the 
Doklam plateau in Bhutanese territory 
close to the Indian border—is especially 
illustrative. It should be recalled that the 
Chinese claimed that part of  Doklam be-
longed to them, citing a boundary treaty 
they signed with the British in 1890 deter-
mining Sikkim’s territorial extent. The 
British also signed another treaty with the 
Chinese in 1893 to allow setting up of  a 
British-Indian trade mart at Yatung in the 
Chumbi valley contiguous to Doklam.

The history of  these treaties is intrigu-
ing for the fact that they were signed with 
China, not Tibet. Were the British recog-
nising the suzerainty of  China over Ti-
bet? Not quite so. The answer has more 
to do with the Great Game, as China- 
born British scholar Alastair Lamb, au-
thor of  the monumental two-volume 
work, The McMahon Line: A Study in Re-
lation Between India, China and Tibet, 
1904-1914 says in his portrayal of  the 
Lingtu blockade by Tibet.

For at least a decade at the time, the 
British had been contemplating a perma-
nent presence in Tibet. Towards this end, 
in 1886, they planned a trade mission to 
Lhasa under the command of  an adven-
turous civil servant, Colman Macaulay. 
This was to be done on the strength of  the 
unequal Chefoo Convention of  1876 forced 
on the Chinese in what was then called 
Peking. The convention gave British sub-
jects rights within Chinese territory. The 
Chinese, still too weak to oppose the Brit-
ish, conveyed their reluctance to the Cole-
man mission saying the Tibetans would 
oppose the plan, indicating they were un-
sure of  their control over Tibet.

The Macaulay mission was ultimately 
suspended for several reasons, but 
Alastair Lamb suspects it had little to do 

with the British wanting not to embar-
rass the Chinese at their inability to con-
trol the Tibetans. Instead, he thinks it 
was after tacitly coercing the Chinese to 
recognise the British annexation of  Bur-
ma in 1885, a country the Manchu rulers 
considered as their tributary.

Not knowing the mission had been 
called off, the Tibetans sent a detachment 
to the Sikkimese village of  Lingtu, over 
which they reasserted their ancient claim. 
Then, “on the main road from Darjeeling 
to the Tibetan border at the Chumbi Val-
ley, along which Colman Macaulay was 
expected to travel, the Tibetans set up a 
military post; and they refused to retreat 
even after there ceased to be any question 
of  a British mission”, Lamb writes.

Despite appeals by the British to the 

Chinese to have the blockade lifted, the 
Chinese could do nothing. At this, Viceroy 
Dufferin in 1888 authorised the clearing 
of  the blockade by British forces. Dufferin 
also became convinced Tibetan affairs 
were best dealt with Lhasa, not Peking. 
However, the earlier policy outlook was 
not abandoned immediately, and the 1890 
boundary treaty and the 1893 trade treaty 
were signed with Peking, not Lhasa. 

Lamb points out the reason is Britain’s 
anxiety that entering into international 
treaties with Tibet would give the Tibet-
ans de jure sovereignty status in the eyes 
of  international law. This may encourage 
the Tibetans to enter into independent 
treaties with other European rivals, in 
particular tsarist Russia. To the British 
at the time, China was the lesser danger.

The Great Game anxiety made Britain 
again push for the St Petersburg Conven-
tion, 1907, with Russia already on the 
backfoot after a naval defeat at the hands 
of  Japan in 1905. To ensure Russia is kept 
at a distance from Tibet, the treaty made 
it mandatory for both Britain and Russia 
to deal with Tibet only through China’s 
mediation. This complicated matters for 
the British when the Simla Conference 
of  1913-14 was held to define the India-
Tibet (China) boundary, and China had 
to be made a party to the conference. Chi-
na walked out midway and the boundary 
agreement was with Tibet alone, prompt-
ing China not to recognise it.

Earlier, Curzon adopted the Dufferin 
outlook. When he became convinced  
that the 13th Dalai Lama was leaning to-
wards Russia, he authorised Francis 
Younghusband’s mission in 1904 to in-
vade Tibet. Though the Dalai Lama es-
caped to Mongolia, Younghusband forced 
the Lhasa Convention, 1904, on the Ti-
betan government. Among the many hu-
miliating concessions, the Tibetans were 
to pay a war indemnity of  `75 lakh, an 
amount beyond Tibet’s capacity. Until 
this amount was paid, Chumbi valley 
was to remain with India.

In the years after Curzon, liberals like 
John Morley, secretary of  state for India 
in London, made sure the Lhasa Conven-
tion was virtually undone and replaced 
by the Peking Convention, 1906, this time 
signed not with Lhasa but Peking. An-
other dichotomy of  vision between the 
British home government and the colo-
nial government also became evident. If  
men like Curzon believed controlling Ti-
bet was important for India’s security, 
Morley and others were fearful rivals 
may want to emulate Britain’s outlook in 
Tibet in other sensitive regions like Mon-
golia, Afghanistan and Iran. 

If  not for Britain’s Great Game anxiety, 
the counterfactual possibility is that mo-
nastic states like Tibet—and possibly Sik-
kim too—could have remained as Bhutan 
has. Such a scenario probably would have 
meant a very different security environ-
ment in the entire Northeast region.

The British empire has dissolved, but 
not the problems created by its anxieties. 
Chumbi valley, wedged between Sikkim 
and Bhutan, remains like a dagger point-
ed at India’s Siliguri corridor that con-
nects the Northeast with the rest of  In-
dia. But in today’s drastically altered 
context, perhaps the only way to change 
for the better is for India and China to 
find ways to become friends again.

(Views are personal)
(phanjoubam@gmail.com)
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TALKING DOWN ISRAEL,
PLAYING UP UKRAINE

THE GREAT GAME’S 
LINGERING EFFECTS
ON THE NORTHEAST

PRADIP PHANJOUBAM Editor, Imphal Review of Arts and Politics

Kamala Harris, US presidential
contender with the strongest 
foreign policy experience in decades, 
has split with Joe Biden’s policy 
on Gaza. At the same time, she is 
fully onboard with his support for 
Ukraine. Both foreign policies are 
aimed at domestic vote banks

If not for Britain’s Great Game anxiety, Tibet and Sikkim might 
have stayed autonomous, as Bhutan has. This would have 

meant a very different security environment in the Northeast

SOURAV ROY

KAJAL BASU Veteran journalist

Scrutinising judiciary
Ref: Why it’s crucial to revisit the 1975 
Emergency (Jul 31). One of the strongest 
pillars of democracy is the judiciary. It  seems
it just did not play its designated role during 
the last decade. There are so many instances 
of unjust actions from the bench. I  am afraid 
this is the kind of impression the average 
Indian has formed about the integrity of the 
higher judiciary.
Rajan Ugra, Bengaluru

Coalition compulsion
The author makes a critical comparison 
between the declared 1975 Emergency and 
the undeclared one from 2014. During the 
undeclared one, harassment of minorities was 
considered normal. Fortunately, many people 
heaved a sigh of relief on June 4, when the 
ruling party was forced to form a coalition.    
M Haneef, Kottayam

Regulate coaching
Ref: Coaching centres: Too big a trade to  
be left unregulated (Jul 31). The demand  
for admission in coaching centres for 
various professional examinations have 
become pricey and coveted. There were many 
suicides by students because of the pressure. 
This multi-crore business needs proper 
inspection by the government to rein in their 
unregulated growth. 
R Sridharan, Chennai

PG guidelines 
Ref: Rules needed to ensure paying guests’ 
safety (Jul 31). Paying guest accommodations 
are indeed a boon, more so for women who 
come from other places to pursue studies 
or work. Need anybody stress that it is 
incumbent on the part of owners to adhere 
stringently to the guidelines?
H P Murali, Bengaluru 
         
Ignored warning
Ref: 125 killed in landslides (Jul 31). Another 
disaster due to rains in an ecologically 
sensitive area and Madhav Gadgil is 
remembered, soon to be forgotten until  the 
next tragedy comes up. Our politicians should 
start doing something about studying the 
Gadgil report for solutions. It seems the Hume 
Centre for Ecology and Wildlife Biology alerted 
the district administration 16 hours ahead of 
the landslide. Yet, no action was taken.
Vimla Menon, Ernakulam

Railway safety
Rail accidents have become a significant concern 
in recent times. The loss of several lives in recent 
years is deeply troubling. The government must 
address this issue and take necessary measures 
to enhance safety and maintenance.  
Pushan Raha, Koraput
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WAYANAD TRAGEDY A 
DEADLY REALITY CHECK 

FOR FRAGILE KERALA

A 
tragedy of  indescribable enormity unfolded near Mep-
padi in Kerala’s hilly Wayanad district early Tuesday 
when landslides triggered by unprecedented rain nearly 
wiped out human settlements, including two small towns. 
The latest death toll is 249—it can rise because as many 

as 240 people are missing. While the real scale of  the disaster is 
still unravelling with rescue efforts progressing amid challeng-
es posed by the magnitude of  destruction, terrain and weather, 
reports narrate heart-wrenching stories of  devastation, despair 
and grief. This is Kerala’s worst rain-related disaster since the 
2018 mega floods. What happened in Wayanad is a dire reminder 
that natural disasters are becoming more frequent and severe 
in the ecologically-fragile state. What makes disasters in Kerala 
deadlier is its high population density that scales up human 
cost, makes rescue and relief  difficult, and renders implementa-
tion of  prevention and mitigation measures complicated.

The increasing frequency of  disasters can be attributed to 
both natural and man-made factors. Climate change has signifi-
cantly altered the monsoon rainfall pattern, with Kerala now 
witnessing more short spells of  unusually heavy rain that have 
the potential to trigger landslides and flooding. Human activi-
ties like deforestation, construction, mining and tourism do not 
only contribute to such disasters, but also worsen the scale of  
damage. The state is particularly guilty of  failing to ensure the 
protection of  its fragile ecology. While it was at the forefront of  
opposition to the Gadgil Committee’s report that recommended 
measures to protect the ecologically sensitive Western Ghats, it 
is also strongly resisting the implementation of  a much-diluted 
version prepared by the Kasturirangan Committee.

Kerala must wake up to the twin reality of  extreme weather 
patterns and the recurrence of  natural disasters. It must arm 
itself  well to deal with the calamities so as to minimise the dam-
age. Given the density of  human habitats, it’s understandable 
why the state cannot strictly implement all recommendations 
of  ecology expert panels. But that does not mean human activi-
ties in sensitive zones should go unregulated or unmonitored.

The state cannot afford to ignore the sustainability factor in 
development. Besides, it needs to put in place robust monitoring 
and warning systems to alert citizens about possible landslides 
and floods. Though it has identified landslide-prone areas, it still 
needs ‘run-out maps’ to predict the path of  debris flow. It’s now 
abundantly clear Kerala cannot lose more time in equipping 
itself  to handle calamities.

COURT CRACKDOWN ON 
SUSPECT DRUGS WELCOME

F
OLLOWING the course laid down by the Supreme Court 
against misleading medical claims by the Baba Ramdev-
promoted Patanjali Ayurved, the Delhi High Court has now 
directed the company to take down claims that allopathy 
was responsible for lakhs of  deaths during the Covid pan-

demic. The court has also ordered the withdrawal of  claims that 
Patanjali’s Coronil tablet was a ‘cure’ against the virus. Justice 
Anup Bhambani of  the Delhi High Court has said Patanjali’s 
medical claims were in “flagrant violation” of  the licence terms 
issued by the Ayush ministry. Perhaps taking a cue from the 
courts, the health ministry has now galvanised into action and 
started cracking down on lookalike and soundalike brands. 

The practice of  branding medicines with similar-sounding 
names is often used as a sales gimmick, but the confusion it 
creates can have dangerous consequences. Olvance, for instance, 
is a brand of  anti-hypertensive drug olmesartan, which can be 
mixed up with Oleanz, a branded version of  anti-psychotic olan-
zapine. Only those brands that have been approved by the regu-
lator and uploaded on the government portal can now be mar-
keted. The director general of  health has urged the Indian patent 
office to tighten surveillance of  pharmaceutical products. 

While the crackdown against unscrupulous marketing of  
drugs is welcome, why does it take a tragedy to move authori-
ties? Misleading claims by manufacturers can play with lives of  
consumers. Our health infrastructure is already suffering for 
want of  financial support. To allow corrupt and suspect market-
ing practices is a red line that cannot be crossed. For instance, 
14 Patanjali drugs produced at Haridwar were banned in No-
vember 2022 by the Uttarakhand licensing authority. But politi-
cal intervention ensured the orders were withdrawn; till date, 
the suspect drugs are not off  the shelf. There is no shortage of  
legal teeth for authorities to act. The Drugs and Magic Remedies 
Act prohibits advertisements of  ayurvedic, siddha or unani 
drugs without the licensing authorities’ approval. The drugs 
controller has the power to withdraw the production licence of  
a suspect drug after due process. It’s time the monitoring shifted 
from courts to the officers of  health enforcement agencies. 

Q U I C K  TA K E

MULTILINGUAL IN THE AIR

THE Madras High Court has asked the aviation ministry to 
“consider” making it mandatory to have in-flight announce-
ments in Tamil—apart from in other languages—for domes-

tic flights to and fro Tamil Nadu. Fliers in India were presently 
surprised years ago when IndiGo, now the industry heavy-
weight, started announcing the languages their cabin crew were 
proficient in. It was useful because the crew’s primary duty is to 
ensure safety—one would not want the instructions getting lost 
in translation. Such a rule should be welcome for all of  India’s 
languages. It also fits the spirit of  the UDAN scheme, which aims 
to promote affordable regional air travel.
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The recent budget
emphasises opera-
tionalising the

Anusandhan National
Research Fund (ANRF) for
research and prototype
development and increasing
private participation in gen-
erating funds for research.
Though these are com-
mendable, the government
should consider a few aca-
demic and research com-
munity apprehensions. One
main concern is the declin-
ing trend among
researchers and policymak-
ers towards supporting
basic science research. Basic
science, sometimes called
fundamental or pure sci-
ence, is driven by curiosity
and the quest for under-
standing the underlying
principles governing the
natural world without
immediate concern for
practical  applications.
Discoveries made through
basic research often lay the
groundwork for subsequent
advancements.
For instance, a theoretical
endeavour to understand
atomic and subatomic par-
ticles and quantum
mechanics initially led to
the development of tech-

nologies such as semicon-
ductors and MRI machines. 
This expansion of knowl-
edge is not merely an aca-
demic exercise; it creates a
foundation upon which
applied sciences can build.
We need good physics,
chemistry, mathematics,
and biology researchers to
do this. Unfortunately, our
teachers fail to convey the
application of basic research
to the student community. 
Natural calamities are
recurring in every part of
our country. Still, we haven’t
deliberated with our
researchers working in the
field of ecology, climate
studies or the environment.
Biodiversity and the envi-
ronment are the lifelines of
our planet, and we need
good researchers to study
them in the future.
Unfortunately, research in

systematics, ecology, etc.,
hardly gets the attention of
our policymakers.
We hardly have a national
institution whose mandate
is systematics or ecology,
though these are part of
many institutions as a divi-
sion. Researching with
sophisticated instruments
in the lab is comparatively
easier than researchers in
the field. Why should a
researcher spend years in a
forest studying wildlife?
They are real scientists who
are providing yeoman ser-
vice to the nation.
Unfortunately, they are not
getting enough recognition
or acceptance from our pol-
icymakers or society.
Because of this, many good
researchers passionate
about fundamental science
research are moving
towards more lucrative
areas. 
This will create a cavity in
our future scientific knowl-
edge base. Policymakers
should understand that the
success we have received in
space research or health
care in recent times is
because of the strength of
the fundamental science
we have built over the peri-

od. We need to create an
environment where basic
science education and
research are promoted. 
For this, the government
should allot part of the
budget for ANRF exclu-
sively for basic science
research.
The huge financial invest-
ment required for basic sci-
ence and the uncertainty of
results may deter private
entities from funding such
endeavours.But if  we
neglect basic science in the
long run, our science will
suffer badly. 
The stagnation of basic sci-
ence can lead to a lack of
new theories and principles,
which hinders the develop-
ment of innovative tech-
nologies and solutions. The
government should priori-
tise basic science research
in policy documents and
provide necessary support
to researchers working in
the field. We can address
emerging challenges only if
we have a robust basic sci-
ence workforce.

(The writer is an adjunct
faculty at the National

Institute of Advanced
Studies, Bengaluru; views

are personal)
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Worse still is the blame game between
Delhi's state and central governments,
which overshadows the tragedy.

DVG Sankara Rao |Vizianagaram

���������������� �!�
Madam — Apropos the article, "The
evolution of cricket and umpiring", pub-
lished on July 22, 2024, this is my
response. Cricket has undergone meta-
morphosis of change and it has become
more and more a technology-driven
sport like most of the modern day
sports. The advent of ODIs and followed
by T20Is, including of course the IPL,
have all attracted millions of fans across
the globe and have taken the game to
its highest pedal. 
English counties propelled the sport in
the late 19th century, and it was around
this time cricket went international, with
the US and Canada playing each other
first, followed by Australia's tour of
England, which led to the creation of
The Ashes. Perhaps, this period formed
the basis of the worldwide status crick-
et now has. Throughout the 20th and

21st century, cricket retained its core
rules, but later became a much more
skill-based sport. On top of this, the
technological advancements made
across the sporting world meant that
cricket was changing for players, offi-
cials and as well the spectators. ‘Ball
tracking’ is one of the key technologi-
cal innovations in the game, which not
only meant better analysis of a bowler’s
technique, but also the ability to better
read LBWs by tracking the ball’s path
trajectory. 
Living at a time where T20 internation-
als have become the most popular of all
the three formats, cricket has seen a big
surge in viewership. No wonder, being
the game’s super power, India’s recent
T20 world cup win at Barbados will only
take the game to its extraordinary
heights like never before. It is one sport
that is liked by every Indian and binds
India like no other sport. 

Ranganathan Sivakumar | Chennai

���!�"#������$�%���"��%��&��#���%
Madam — There is an urgent need to
establish a railway safety authority as a
statutory body with powers to frame
safety standards, conduct audits, enforce
accountability, and investigate acci-
dents. Improved communication and
coordination among railway boards,
zonal railways, divisions, and produc-
tion units are essential. Increased fund-
ing for track renewal, bridge repair, sig-
naling upgrades, and coach refurbish-
ment is crucial. Advanced safety systems
like Anti-Collision Devices (ACDs),
Train Collision Avoidance System
(TCAS), Train Protection Warning
System (TPWS), and Automatic Train
Control (ATC) should be installed to
ensure passenger safety and reduce
accidents. 
The recent derailment of the Howrah-
CSMT Express, resulting in two deaths
and 20 injuries, underscores the need for
these measures. Learning from Japan's
Shinkansen, which has maintained a
perfect safety record with advanced sys-
tems, could be highly beneficial.

Dimple Wadhawan| Kanpur

��� ����#���#"���'���#"��������������
Madam—The tragic loss of three civil
services aspirants who drowned in a
rain-flooded basement of a coaching
centre in Delhi is heart-wrenching.
This incident highlights the apathy
and connivance of officials who turned
a blind eye to urban planning violations.
The coaching centre flouted all safety
norms, using its basement as a library
despite regulations. 
The city's drainage system, clogged
due to rampant illegal constructions,
exacerbated the situation. A thorough
investigation is necessary to fix respon-
sibility. Both state and central govern-
ments must learn from this tragedy,
review the status of urban bodies, and
strictly enforce norms to prevent such
violations. It is deplorable that the
negligence of authorities and the greed
of the coaching centre led to such a loss.
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presided over a catastrophe in
the flooded basement of a
coaching institute in the heart
of the national
Capital.Nobody among those
supposed to be in charge of
the city administration seems
to be mourning the loss of
three young lives. 
They in typical Zafaresque
style are busy blaming one
and all possible. Kejriwal’s
regents in the Delhi govern-
ment have done their bit.
Minister Atishi Marlena has
said that she has ordered a
magisterial enquiry, which
you can bet would have no
clear finding to present. Her
colleague Saurabh Bhardwaj
has claimed that though he
holds meetings with the offi-
cials nobody listens to him.
Not to leave behind, city’s
Lieutenant Governor Vinai
Kumar Saxena too has joined
the charade blaming the city
government and the MCD for
not taking the necessary ini-
tiative to prevent such a
tragedy. 
In the midst of all this, our
modern-day Zafar aka Arvind
Kejriwal would be busy pen-
ning another sob story in his
prison cell about his persecu-
tion and alleged continuous
loss of weight.How do you
expect the MCD to be func-
tional when you have a Mayor

who is unauthorisedly occu-
pying the chair much beyond
her term expired? Shelly
Oberoi is a beneficiary of the
political crisis engulfing Delhi.
The Lieutenant Governor
scuttled the election of the
new Mayor because the file
did not have a noted by the
Chief Minister, who could not
put his pen on the file as he
was in jail.
That was the technical reason
but the political reason was
that the Bharatiya Janata Party
(BJP) did not want to have an
embarrassment ahead of the
Lok Sabha elections losing the
Mayoral polls. Now that the
polls are over and the BJP has
won all the seven Lok Sabha
seats in the national Capital,
the Lieutenant Governor
could have gathered suffi-
cient wisdom to allow an
election and have somebody
head the municipal body who
was authorised to do so.The
Municipal Corporation of
Delhi works through various
committees, including the
one responsible for keeping
the drains in the city clean. 
Ever since the AAP came to
power in MCD in 2022 with
a thin majority, the slugfest
between AAP and BJP has
ensured that most of these
powerful committees have
remained non-functional.

When such a stalemate has
swamped the Civic Centre,
the headquarters of the MCD,
how does one expect the city
to have civic governance?
During the last Lok Sabha
polls earlier this year, the
campaign in the city was can-
tankerous focusing mostly on
mudslinging. It was a cam-
paign where the issues about
Delhi were all lost in the bit-
ter cacophony. No wonder
even after the polls issues of
Delhi remain unaddressed.
There is no indication that it
will be addressed anytime
soon. While Kejriwal contin-
ues to play a Zafar albeit his
rule does not extend beyond
his cell in Tihar Jail, the
Centre through its represen-
tative is in the role of Nero, the
Roman emperor who once
famously said, “I have only to
appear and sing to have peace
once more in Gaul.”Delhi has
been sans governance for sev-
eral years and will take sever-
al years to bring it back on the
rails. 
The Centre should realise
that it cannot continue to play
Nero but intervene and save
it from the kind of destruction
that Rome faced.
(The writer is an author and

president, the Centre for
Reforms, Development &

Justice; views are personal)
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Historical writings
many times create a
perspective of adu-
lation for some of
the most undeserv-

ing characters. Take the instance
of Bahadur Shah Zafar, the last
of the Mughal dynasty, whose
rule started in Shahjahanabad
and ended at Palam. 
He was extended by the British
for his connivance with the
rebellious soldiers and died in
Myanmar.His ‘tragedy’ is best
known by the lines which he
penned himself before he died.
He wrote, ‘kitna hai badnasib
zafar dafn ke lie do gaz zamin bhi
na mili ku-e-yar m?’ (How
unfortunate is Zafar! For his bur-
ial; Not even two yards of land
were to be had, in the land of his
beloved.). In the popular culture,
it’s seldom recalled that he was
a worthless leader, incapable of
administering, always cribbing
and too preoccupied with palace
conspiracies.Nearly 150 years
later, we in Delhi have a govern-
ment which is as Zafaresque in
its bearing as the Mughal rule in
1857. 
The day leaders from INDIA
block converged in the national
Capital in the support of incar-
cerated chief minister of Delhi
Arvind Kejriwal, the same
evening his party ruled Delhi
government and the Municipal
Corporation of Delhi (MCD)
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Bidyut Kumar  | Faridabad
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In today's rapidly changing
entertainment landscape,
Over-the-Top (OTT) plat-

forms have emerged as a pow-
erful force in redefining how
we consume content and per-
ceive celebrity status. These
platforms have not only revo-
lutionized the way stories are
told but also introduced a
new breed of superstars, offer-
ing actors opportunities to
gain recognition and connect
with audiences on a global
scale that rivals traditional
commercial movie stardom.
The accessibility of content
through platforms like Netflix,
Amazon Prime, and Disney+
has disrupted the established
order in both Hollywood and
Bollywood. Unlike conven-
tional cinema, where fame
often dictated success, OTT
platforms prioritize diverse

storytelling and talent. This
shift has empowered actors
who were previously relegated
to supporting roles or lesser-
known projects to take center
stage and achieve instant fame.
For instance, actors like
Nawazuddin Siddiqui, Pankaj
Tripathi, Vijay Varma, and
Jaideep Ahlawat in India, along
with Phoebe Waller-Bridge in
the West, have risen to star-
dom through standout perfor-
mances on OTT platforms.

These digital stages provide a
unique opportunity for actors
to connect with audiences
worldwide, transcending bor-
ders and cultural boundaries.
OTT platforms have also given
rise to a new form of celebri-
ty influence, one that values
performance, quality, and
character relatability over tra-
ditional box office metrics. The
popularity of these stars is
rooted in their ability to con-
nect with audiences through
captivating stories and authen-
tic performances. 
This evolution has opened
doors for exploring a wide
range of genres and unconven-
tional characters, allowing
actors to showcase their versa-
tility and depth. By stepping
beyond the typical main char-
acter archetypes, actors now
have the opportunity to por-

tray complex roles that not
only highlight their talent but
also solidify their star status
and diversify their portfolios.
What sets OTT stars apart is
their relatability and authentic-
ity, which enhances their
appeal. Unlike traditional
movie icons who are often
seen as larger-than-life figures,
OTT stars are perceived as
more down-to-earth and relat-
able. This relatability translates
into strong brand value, as
audiences feel a deeper con-
nection to these actors and
their on-screen personas. OTT
platforms also serve as a hub
for brand collaborations,
where actors endorse products
that align with their on-screen
personas. This integration of
content and commerce has
opened up new avenues for
revenue generation for actors,

while also boosting their brand
image. Additionally, OTT plat-
forms have the distinct advan-
tage of reaching a larger and
more diverse audience, further
enhancing their appeal.
The influence of OTT plat-
forms is also evident in how
they have breathed new life
into theatrical releases. There
is now a "reverse osmosis"

effect where movies that may
have had limited box office
runs or regional appeal find
broader audiences and
renewed popularity when
released on streaming ser-
vices. Moreover, the allure of
OTT platforms has attracted
big stars and celebrated direc-
tors to create original content
specifically for streaming audi-
ences. Renowned filmmakers
and top-tier actors, who tradi-
tionally dominated the theatri-
cal space, are now embracing
the creative freedom and
diverse storytelling opportuni-
ties offered by OTT platforms.
High-profile projects like
Martin Scorsese's "The
Irishman" on Netflix and
Sanjay Leela Bhansali's
"Heeramandi" are prime
examples of this shift. During
the COVID-19 pandemic,

when theaters were shut down,
OTT platforms not only sus-
tained the entertainment
industry but also thrived as the
sole infotainment channel for
audiences.
The era of DVD rentals and
brick-and-mortar video stores
has given way to the conve-
nience of streaming services,
which offer a vast library of
movies and TV shows at the
click of a button. Streaming
platforms have emerged as
launchpads for movies and
series that gain immense pop-
ularity, often surpassing tradi-
tional cinema. Shows like
"Stranger Things," "Money
Heist," and "Sacred Games"
have garnered cult followings,
turning their actors into glob-
al sensations. The viral nature
of streaming content, com-
bined with its global accessibil-

ity, can catapult relatively
unknown actors and smaller
productions into the lime-
light, achieving a level of fame
that rivals big-budget block-
busters. OTT platforms also
cater to niche audiences by
offering content that may not
have widespread commercial
appeal but resonates deeply
with specific viewer groups.
This has allowed for a variety
of stories and genres to thrive,
from indie films to experimen-
tal series. By tapping into
these niche markets, OTT
platforms have redefined the
concept of a "hit," allowing for
diverse forms of success that go
beyond traditional box office.

(The writer is former Addl.
DG DFF & Festival Director

IFFI, Views are personal.
Inputs: Zoya Ahmad,

Vaishnavie Srinivasan)
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for nil tax on income up to Rs
300,000; 5 per cent tax on income
in the Rs 300,001- Rs 700,000
bracket; 10 per cent in the Rs
700,001-Rs 1000,000 brackets; 15
per cent in Rs 1000,001- Rs
1,200,000; 20 per cent in Rs
1,200,001-1,500,000; and 30 per cent
on above Rs 1,500,000. Besides,
salaried persons and pensioners can
now claim a standard deduction of
Rs 75,000.For a person with an
annual income of Rs 1,500,000,
these changes will yield an incre-
mental savings of Rs 15,000 over the
tax payable as per the 2023-24 bud-
get. She will need to pay only Rs
125,000 as tax. Moreover, a salaried
person won’t have to pay any tax on
annual income up to Rs 825,000 up
from Rs 750,000 earlier. Already,
nearly two-thirds of those filing IT
returns have shifted to the new tax
regime. 
The additional sweetener from the
2024-25 budget will incentivize
more persons to shift. Coming to
CGT, the subsisting tax rates varied
widely depending on the asset such
as equity shares, bonds, physical
assets, listed or unlisted, holding
period, etc. This was prone to arbi-
trage/misuse, evasion and protract-
ed litigation.Last year, the govern-
ment began the process of reform-
ing it. In the Finance Bill, 2023
passed by the Lok Sabha on March
24, 2023, it amended to change the
tax treatment of capital gains from
non-equity or debt mutual funds
(DMF). DMF is a scheme that
invests in fixed-income instru-
ments, such as corporate and gov-
ernment bonds, corporate debt
securities, money market instru-
ments etc. that offer capital appre-
ciation.
Earlier, any capital gain on redemp-
tion of units in a debt fund held for
three years or longer was treated as
long-term capital gain (LTCG) and
taxed at a flat 20 per cent with the

benefit of indexation (it adjusts the
cost of a person’s investment to
account for inflation, effectively
reducing her capital gains and in
turn, her tax liability). Any capital
gain on redemption of units before
three years was treated as short-term
capital gain (STCG) and taxed at an
individual’s income tax (albeit per-
sonal) slab rate.
The amendment dispensed with
this distinction in the case of
‘Specified mutual funds’ (SMFs)
which essentially refer to mutual
funds where not more than 35 per
cent of their total proceeds are
invested in equity shares of domes-
tic companies. As a result, gains aris-
ing from SMFs irrespective of the
period for which the units are held
by investors are deemed STCGs and
hence, liable to tax at the rate
applicable to the slab in which their
total income falls. 
The new tax treatment effective
from April 1, 2023, also applied to
exchange-traded funds (ETFs), gold
funds, outbound mutual funds
equity funds etc.In the budget for
2024-25, the FM has gone for a
major overhaul of the CGT regime.
For all categories of assets – finan-
cial or physical, listed or unlisted –
except debt and non-equity MFs
and unlisted bonds, long-term cap-
ital gains (LTCG) will attract tax at
a uniform rate of 12.5 per cent. The
holding period for deciding long-
term is 24 months except in the case
of stocks, equity mutual funds and
REITs/InVITs where the threshold
is 12 months. In the case of debt and
non-equity MFs and unlisted bonds,
the gains will be taxed at the applic-
able slab rate. For assets held for
less than 24 months, short-term
capital gains (STCG) will be taxed
at the applicable slab rate. However,
in the case of stocks, equity mutu-
al funds, listed bonds and
REITs/InVITs, the STGC will be
taxed at 20 per cent. This is up from

15 per cent levied earlier. Pertinently,
for these instruments, even the
LTCG tax of 12.5 per cent is high-
er than the 10 per cent levied ear-
lier.Three broad messages emanate
from these changes. 
First, these reward long-term
investors who will now pay LTCG
of 12.5 per cent down from 20 per
cent or the applicable slab rate (gen-
erally 39 per cent) earlier depend-
ing on the asset class. A higher
annual exemption limit of Rs
125,000 (up from the existing Rs
100,000) from LTCG from stocks
and equity MFs is an added sweet-
ener.Second, while reducing the
LTCG tax rate, FM has taken away
the benefit of indexation. 
This way she has plugged a major
source of revenue loss in the real
estate sector whereby developers
could drastically reduce the tax
outgo by taking advantage of index-
ation. However, owners of old
houses acquired before 2001 (ances-
tral property) have been spared as
they will continue to get indexation
benefits. Third, investors looking
for short-term gains pay more as the
STCG tax rate on stocks and equi-
ty mutual funds now is 20 per cent
up from 15 per cent earlier. 
These persons being mostly rich
persons/high net-worth individuals
with surplus funds, Sitharaman’s
endeavour to collect more tax from
them is fully justified.The new
CGT regime is undoubtedly a big
improvement. However, the govern-
ment should aim at a structure
where irrespective of the asset class,
listed or unlisted and the holding
period, the capital gains arising
therefrom are an addition to her
income in the relevant year.
Therefore, tax should be levied at
the rate applicable to the slab his
total income falls in (all sources put
together). 

(The writer is a policy analyst;
views are personal)

In the Union Budget for 2024-25,
Finance Minister Nirmala Sitharaman
has endeavoured to make the ‘new
regime’ of personal income tax (PIT)
a bit more attractive besides continu-

ing the process of ‘rationalising’ and ‘sim-
plifying’ the structure of capital gains tax
(CGT) that was started in her budget for FY
2023-24. Sitharaman had introduced the
new PIT regime in the Budget for 2020-
21.Even while retaining a 5 per cent tax for
annual income in the Rs 250,001-Rs 500,000
range (as under the old regime before 2020-
21), on income higher than Rs 500,000, the
government levied: 10 per cent on Rs
500,001-Rs 750,000; 15 per cent on Rs
750,001-Rs 1,000,000; 20 per cent on Rs
1,000,001-Rs 1,250,000; 25 per cent on Rs
1,250,001-Rs 1,500,000. For income above
Rs 1,500,000, the 30 per cent tax contin-
ued.Unlike the old regime where persons
could claim annual exemptions and deduc-
tions on long-term investments up to a max-
imum of Rs 375,000, none was allowed
under the new regime. 
However, individuals were given the choice
to go either for the new regime or contin-
ue with the old regime.In the Budget for
2023-24, she altered the tax new structure
to provide for nil tax on income up to Rs
300,000; 5 per cent tax on income in the Rs
300,001-Rs 600,000 bracket; 10 per cent in
the Rs 600,001-Rs 900,000 bracket; 15 per
cent in Rs 900,001-Rs 1,200,000; 20 per cent
in Rs 1,200,001-1,500,000; and 30 per cent
on above Rs 1,500,000. Besides, salaried per-
sons and pensioners can also claim a stan-
dard deduction of Rs 50,000.This was
much better than the 2020-21 package.
Under it, a person with an annual income
of say Rs 1,500,000 needs to pay Rs 140,000
as tax when compared to Rs 150,000
payable under the old regime albeit with tax
breaks. Besides, the former left the person
with cash-in-hand of Rs 1,360,000 against
only Rs 975,000 under the old regime (after
paying tax Rs 150,000 and investment Rs
375,000). Furthermore, under the new
(modified) regime a salaried person won’t
have to pay any tax on annual income up
to Rs 750,000.In the Budget for 2024-25, the
FM has further tweaked the slabs to provide
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