


The United States has ve-
hemently accused Rus-
sia of using chemical
weapons recently agai-

nst Ukraine in violation of the
existing global ban. In point of
fact, the US State department
reiterates categorically that 
Russia has used chloropicrin, an
extremely poisonous gas in the
war. The State department also
emphasized that the US would
impose sanctions on three state
entities linked to Russia’s chem-
ical and biological weapons 
programmes and four compa-
nies that support these illegal
activities.

Russia on the other hand,
denied the allegations as odious
and unsubstantiated, stating
that the nation remains com-
mitted to its obligations under
international law. 

Ukraine however said that
for the last several weeks Russi-
an forces have used chloropicrin
and other tear gases continuo-
usly in violation of international
law, and sought its condemna-
tion in the strongest terms.

It bears recall that the deci-
sion taken by the US to dispose
of its last chemical weapon stoc-
kpile some time back is com-
mendable. Stockpiling of chem-
ical weapons (CW) and its dis-
posal is a major threat to this
planet. Chemical weapons incl-
uding blister agents like chloro-
picrin, phosgene, nerve agents
sarin, VX, soman etc, blood age-
nts cyanogens chloride, hydrog-
en cyanide and biological wea-
pons are handled by many bel-
ligerent countries of the world.

International law has proh-
ibited the use of chemical wea-
pons under The Hague Conven-
tion. The Organization of Prohi-
bition of Chemical Weapons
(OPCW), based in the Hague,
works relentlessly towards disp-
osal of chemical weapons of the
country possessing the same,
but a lot still needs to be done.
As of 2021, 98.39 per cent of the
world’s declared chemicals
weapons stockpiles have been
destroyed. 

But there still exist a sub-
stantial number of countries
with declared stockpiles of CW.
Non-signatory nations with sus-
pected stockpiles of CW include

Israel and North Korea. Disposal
and mass destruction of chemi-
cal weapons is absolutely imper-
ative to save our planet.

Chemical weapons are one
part of the story of the hazards
faced by mankind. The interna-
tional conference on waste ma-
nagement and recycling con-
cluded in Sofia, Bulgaria a few
years back with particular focus
on chemical waste disposal and
recycling technology transfer.
Chemical waste disposal and its
sustainable management assu-
me alarming proportions in
India. The huge
chemical pollution
in Ganga river for
decades is a matter
of grave concern.
Waste discharge
from a large num-
ber of factories, in-
cluding pharmac-
euticals, chemi-
cals, paper, lea-
ther, sugar and
cotton, incredibly
aggravated the sit-
uation. It is
extremely unfortu-
nate that the
sacred river is be-
ing used as a sub-
stitute for a drain.

Almost all developing coun-
tries are confronting chemical
waste disposal problems formi-
dably, including storage of che-
mical weapons. A large legacy of
abandoned hazardous sites,
unregulated waste dumping and
a low priority given to environ-
mental issues are part of the his-
tory of our world. 

Owing to more sensitive
general public and health con-
cerns, all countries must take
the chemical waste disposal
issues very seriously and devel-
op more cogent ideas for under-
ground disposal, considering its
technical barriers, legal basis,
waste characterization and con-
ditioning. 

This includes assessment of
isolation of chemical waste safe-
ly from the environment and the
development of sophisticated
eco-friendly technologies. 

Even waste chemicals of the
laboratories of schools, colleges,
universities, research institu-
tions and hospitals have to be
handled very carefully and need

to be disposed of with great
care.

In formal educational insti-
tutions little or no education
and training is imparted about
chemical safety. 

There are different ways to
achieve disposal, especially for
chemical waste from pharma-
ceutical factories and process-
ing plants. They encompass
incineration, chemical waste
recycling, and chemical neutral-
ization and land disposal.

Landfills are considered to
be safe, because they are deep

in the ground and
non-biodeg-
radable. Adequate
measures should
be taken to ensure
recycling and safe-
ty of chemical
waste. The waste
should not be
allowed to con-
taminate oceans,
rivers and ambient
air. Although mil-
lions of chemical
compounds are
known, only a
small number
have been tested
as far as their toxi-

city is concerned. Chemical haz-
ards may occur during the stor-
age of ingredients, transporta-
tion, manufacture, handling,
experimentation or even during
the disposal of waste products.
Toxic chemicals may be present
in gaseous state, liquids, solid or
dust. The chemicals often find
their entry into the body of
human beings during breathing,
swallowing or when in contact
with the skin.  Inhalation or
breathing process is perhaps the
most common route through
which toxic chemical sub-
stances enter our body and mix
with the blood stream. Some
corrosive chemical ingredients
may be responsible for acute
skin disease or prolonged expo-
sure to certain carcinogenic
chemicals may lead to cancer.

Bhopal city in India experi-
enced the worst disaster in the
world resulting from the leakage
of a highly toxic chemical gas,
methyl isocyanate commonly
known as MIC. 

MIC is an ingredient neces-
sary for the preparation of pesti-

cides. The massive tragic inci-
dent caused thousands to die,
while several thousand became
blind. Methyl isocyanate is a
colourless liquid, which is used
extensively in the preparation of
polyurethane foams, and in the
production of plastics and some
pesticides.

Occupational health haz-
ards are not necessarily con-
fined within the four walls of
factories.

It has been reported that
occupational chemical  hazards
can often lead to abortion, low
fertility or even impotence.
Some chemicals are responsible
for birth defects in newborn
babies. 

Prolonged exposure to lead,
mercury, organic lead com-
pound and radiation from
x-rays, carbon monoxide, chlo-
roprene used in the manufac-
ture of rubber, cadmium,
chromates, fiberglass, silica,
pesticides etc. can cause occu-
pational hazards to workers of
chemical and pharmaceutical
industries. The chemical sub-
stances and their toxic effects
are usually perceived. The
nature of nuclear waste pro-
duced in nuclear power plants
are different in nature and may
raise specific problems of dis-
posal. Their toxic effects on liv-
ing organisms are impercepti-
ble; slowly but steadily they pol-
lute the environment if no pre-
cautionary measures are adopt-
ed right from the beginning.

Eco-friendly, regulated
chemical and radioactive waste
disposal is imperative with the
use of sophisticated technology.

As the mechanism of han-
dling, storing and management
of radioactive wastes are ex-
tremely intricate, it transpires
that setting up of underground
laboratories for carrying out
measurement, experiments and
grading of radioactive wastes is
indispensable.

Chemical weapons should
be banned. We should try to
keep our earth free from chemi-
cal, radioactive and other 
pollution and maintain ecologi-
cal balance to provide a decent
sustainable habitat not only 
for future generations of
humans but also for all living
creatures.

Viet Nam News reporter Khánh
Duong speaks to Nguyen Vân
Anh, director of the Centre for
Studies and Applied Sciences

in Gender, Family, Women and Ado-
lescent (CSAGA) on the sidelines of an
ASEAN dialogue on Women, Peace and
Security regional plan of action in
Jakarta, Indonesia late last month.

I am excited to know that Viet
Nam is among 107 first countries in the
world to approve the National Action
Plan on WPS. WPS National Action
Plan’s approval by a peaceful country
currently without wars like Viet Nam
has made our important contributions
to the regional and global action plans.

It will act as a navigation for the
region and the world regarding women
in peace and security. It has been
believed that women must be posi-
tioned behind men, stay at home, in
the kitchen for cooking. Women can’t
stay at the frontline to take on major
national and regional tasks. Those
stereotypes have been existing for
thousands of years and it is extremely
difficult to change them. In fact, every-
one can see that women’s ability is as
good as men. The problem is that they
do not have favourable conditions.
Those stereotypes have left women
behind. Female leaders have to face
more stereotypes than male leaders.
They must complete domestic chores,
be good wives and daughters-in-law.

I think we have to change those
stereotypes through communication
to empower women. Viet Nam has
paid due attention to female partici-

pation in peacekeeping force and in
fact we have a relatively high propor-
tion of female peacekeepers. As I
observed, the female troop’s quality is
not inferior to men’s. Vietnamese
female peacekeepers are proud of their
position. That’s their strength. I think
the most emerging problem of Viet
Nam now is gender-based violence
and inequality. 

We must promote women leader-
ship so that women have the same
opportunities as men, even more
because they have to take on the duty
of giving birth, breastfeeding and child
raising. The biggest difficulty is to cre-
ate favourable conditions for them and
encourage them. At first we need to
start from educating girls or promot-
ing women’s supportive policies. For
example, a woman who has a baby to
care but has to travel far for a meeting. 

Do we have policy to create condi-
tions for them to take care of the child,
bring her/him along on the business
trip or have a babysitter so that women
can engage in social work without
thinking over domestic tasks.

Someone has said the human race
is like a bird with two wings, and if one
wing is broken, no one can fly. We
need both men and women’s partici-
pation. I’d love to say that a healthy
relationship is the basic foundation of
peace. Talking about gender equality,
we must get men involved. Women’s
efforts alone are not enough. In gen-
eral, men’s gender equality move-
ments in the world are not as strong as
women’s. Men seem to stay out of the
box as everything is favourable to
them. Men must end violence in vari-
ous forms on women, from sexual
harassment to inequal treatment. 

When men are aware that that is
their benefit, they will get involved. In
an unharmonised family where vio-
lence exists, the atmosphere is of
course not good, affecting the young
generation and the family’s econom-
ics. When we look wider at the situa-
tion of a nation and the world, if wo-
men are respected, do not suffer from
violence and are encouraged to live
with their aspirations, men will also
feel the sharing.
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Friends, now foes

The state of Odisha emerges as a battleground
where alliances dissolve, friendships sour, and
ambitions clash with unwavering determination.

The recent face-off between Prime Minister Narendra
Modi and Odisha chief minister Naveen Patnaik, once
described as allies, underscores the volatile nature of
political dynamics in the region. The transformation
from camaraderie to confrontation between the two
reflects a larger narrative of shifting loyalties and
opportunistic manoeuvres. Their exchange of barbs
and challenges signals the onset of a no-holds-barred
electoral duel, where past alliances are relegated to
mere footnotes in the pursuit of power. Berhampur,
the epicentre of this political storm, witnesses a clash of
turncoats as erstwhile loyalists defect to rival camps
in a bid to secure electoral fortunes. Such defections
not only highlight the fluidity of political allegiances
but also expose the underbelly of opportunism that
pervades the electoral landscape. At the heart of this
electoral tug-of-war lies the quest for dominance in
Odisha, a state that has been ruled with considerable
success     by Mr Patnaik. 

Mr Modi’s fervent appeal for a “decisive change” is
made to a populace that is beginning to wonder if its
ageing leader still has it in him to rule the state, while
Mr Patnaik’s sharp retort reflects a determination to
remain in power. Amid the fervour of electoral rhetoric
and strategic manoeuvring, it is imperative to recog-
nise the pivotal role of the electorate in shaping the
course of Odisha’s political landscape. The voters,
often portrayed as mere spectators in the political the-
atre, wield the power to chart the trajectory of their
state's destiny. Their discerning judgement, informed
by lived experiences and aspirations for a better tomor-
row, will ultimately determine the outcome of this elec-
toral saga. As Odisha braces itself for the impending
four phase ~ phases four to seven of the general elec-
tion ~ electoral showdown starting May 13, it is the
voices of its citizens that will resonate the loudest.

The ideological fault lines that once demarcated
political boundaries are now blurred, as pragmatism
supersedes principle in the quest for electoral
supremacy. The BJP’s aggressive foray into Odisha,
buoyed by past electoral gains and bolstered by strate-
gic alliances, poses a formidable challenge to the
entrenched dominance of the BJD. Yet, amid the
cacophony of political rhetoric and power plays, the
concerns of the common citizen remain a glaring real-
ity. Issues such as healthcare access and the imple-
mentation of welfare schemes serve as litmus tests for
political efficacy, exposing the chasm between prom-
ises made and realities faced. 

The BJP’s criticism of the BJD government’s reluc-
tance to adopt central schemes like Ayushman Bharat
reflects a broader debate on the balance of power
between the Centre and the states, while the BJD’s
steadfast commitment to its own welfare initiatives
underscores a defiance of central hegemony in matters
of governance. The battle for Odisha transcends mere
electoral arithmetic. It embodies a clash of visions, a
contest of ideologies, and a struggle for the soul of a
state yearning for progress and prosperity. 

Nuclear Escalation

In a world already on edge due to geopolitical ten-
sions, the recent announcement by Russia regard-
ing tactical nuclear weapon drills is nothing short of

alarming. The spectre of nuclear confrontation, long
relegated to the annals of history, has once again
reared its ugly head, reminding us all of the precari-
ousness of our global situation. The pretext for these
drills, according to Russia, lies in what they perceive as
threats from Western powers, particularly France,
Britain, and the United States. This comes amid the
on-going conflict in Ukraine, where Russia’s invasion
has sparked international condemnation and a surge of
support for the embattled nation from the West. How-
ever, the decision to incorporate nuclear scenarios into
military exercises represents a dangerous escalation,
one that risks plunging us into a new era of nuclear
brinkmanship. While it is tempting to dismiss Russia’s
actions as mere sabre-rattling, we cannot afford to
underestimate the gravity of the situation. 

The use of tactical nuclear weapons, even in a sim-
ulated scenario, sends a chilling message to the world:
that the threshold for nuclear warfare may be lower
than it imagined. In a world already grappling with
existential threats such as climate change and pan-
demics, the addition of nuclear brinkmanship to the
mix is nothing short of reckless. The world community
must respond with a unified voice against this escala-
tion. Diplomatic channels must be kept open, and dia-
logue between all parties involved must be prioritised.
Now more than ever, the need is for cool heads and
steady hands at the helm, individuals committed to
de-escalating tensions.

Moreover, we must use this moment as an oppor-
tunity to reassess our collective approach to nuclear
deterrence. The Cold War doctrine of mutually assured
destruction may have kept the peace for decades, but
in today's interconnected world, where rogue actors
and non-state actors pose new threats, we need a more
nuanced and multilateral approach to nuclear disar-
mament. Ultimately, the events unfolding before us
serve as a stark reminder of the fragility of the world
order. We cannot afford to be complacent or naive
about the risks we face. Now is the time for vigilance,
for diplomacy, and for a renewed commitment to
peace. The alternative is too grim to contemplate. As
we navigate these turbulent waters, let us not lose sight
of our common humanity. 

It is incumbent upon all of us, as global citizens, to
work towards a future where the threat of nuclear anni-
hilation is but a distant memory. Leaders on both sides
must exercise restraint and prioritise dialogue over
brinkmanship. The stakes could not be higher, and the
consequences of failure are too dire to contemplate. As
citizens of this fragile planet, we must demand
accountability from leaders and insist on a path
towards de-escalation and peace. The time for action is
now, before it’s too late.

Chemical threats
Vol. CXXXXXVIII  109

International law has prohibited the use of chemical weapons under The Hague Convention.

The Organization of Prohibition of Chemical Weapons, based at the Hague, works relentlessly
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SIR, The grave situation of water
scarcity in the country is indicat-
ed by the fact that water reser-
voirs have reported an average
storage of only 28 per cent of their
capacity in the beginning of May.

It is likely to worsen in the
coming days as the rainy season
is a month or two away depend-
ing on the region of the country.

So, what is required or possi-
ble in these circumstances is to
conserve and stretch the available
water resources till rains start fill-
ing them by efficient and judi-
cious use. Thereafter, in order to
ensure adequate water availabili-
ty throughout the year many
challenges need to be addressed
on priority. Traditional agricul-
tural practices followed in India
consume significant amounts of
water; we need to change them. 

We must revive traditional
waterbodies such as lakes and
ponds affected by rapid urbani-
sation and unplanned large scale

construction activities. We must
stop polluting rivers and natural
water bodies by letting in untreat-
ed sewage and waste waters,
carry out regular desilting opera-
tions of water bodies to store
more rain water and control
excessive ground water extraction
beyond its natural recharging
capacity. More importantly, we
must construct a network of
reservoirs all over the country for
storing large quantities of rain
water that flows into oceans; over
70 per cent of India’s rivers drain
into the Bay of Bengal.

Yours, etc., Dr O Prasada Rao,
Hyderabad, 6 May.

CONGRESS IN UP
SIR, This refers to your editorial,
“To Rae Bareli”, published today.
The Gandhis have ended weeks
of suspense and chosen Rae Bare-
li over Amethi for Rahul Gandhi. 

There is no doubt Rae Bareli
is a safer seat than Amethi in the
current electoral context. 

The Gandhis not contesting
from either of these seats would

have sent a bad political message
and would have shattered the
confidence of Congress workers. 

In the eventuality of Rahul
Gandhi winning both Wayanad
and Rae Bareli, he will have to
leave either of the two. 

It would be better if he
retains Wayanad to concentrate
on the 2026 Kerala assembly elec-
tions and leaves Rae Bareli for his

sister Priyanka Vadra to contest
in a by-poll. By adopting this
strategy, the Gandhis would be
able to revive the Congress in
Uttar Pradesh. 

Yours, etc., Bal Govind,
Noida, 6 May.

WATER TABLE
SIR, Crop diversification in the
paddy growing states of Punjab,

Haryana and UP, is badly needed
failing which we are going to face
an acute shortage of fresh water
due to continuing depletion of
the water table. 

Farmers have always shown
reluctance towards shifting to
alternate crops, inspite of it being
well known that the water table is
depleting day by day in these
states. The big farmers have to
take the first step in this highly
needed initiative as they can
afford to experiment by sowing
alternative crops. 

So, they must take the lead in
adopting crops other than paddy
to show the way to others.

The agriculture departments
of the state governments along
with other experts should use
their resources to guide farmers
in adopting alternative crops giv-
ing them all the details of pro-
duce, saleability and commercial
viability of alternate crops so that
they are confident of not incur-
ring any losses. 

Yours, etc., Sanjay Chopra,
Mohali, 6 May.

Water  crisis

LETTERS TO THE EDITOR

PARTHASARATHI
CHAKRABORTY

The writer, a former Reader
in Chemistry, Presidency

College, Kolkata, was
associated with UGF and

UNICEF

Healthy relationship
is foundation
of peace

MANIPUR IN CRISIS

SIR, It is going to be about a year that Manipur has been in turmoil
with no sign of peace in sight for the people of the unfortunate
state. Law and order has gone for a toss with random killings con-
tinuing along with snatching of arms from para-military personnel
and attacks on police stations. Even on election day there were
some polling booths where people were not allowed to vote and the
EVMs along with their equipment and furniture was damaged.
There is news of people having lost confidence in the official  police
and security arrangements and organising themselves into vigi-
lante forces to look after the security of their villages and their fam-
ilies. This clearly shows that there is no functional government of
any kind in Manipur. While the rest of the nation involves itself in
the jamboree of the Lok Sabha elections, the people of Manipur
continue to live in dread and fear. 

Yours, etc., S Kamat, Mysore, 7 May.



FAMOUS people ARE slowly com-
ing by their own. Only the other day it
was discovered that they live longer than
ordinary people, and now another bur-
rower in the literary dust-heaps claims
that they write a better "hand" than the
rest of us. This is a serious blow to those
who have hitherto consoled themselves
with the belief that their illegible hiero-
glyphics are a sign of dormant genius.
According to a writer in the Sunday
Times, most famous writers of the past
wrote a beautiful hand, and most living
celebrities write legibly, Samuel Rogers,
Maria Edgeworth, Sydney Smith, and
George Eliot would all have taken first
prizes at any seminary. Fox, Scott,
Byron, and others come into the "highly
commended'' class. Disraeli, Talleyrand,
and Madame de Stael head the excep-
tions. The list omits two supremely bad
writers whose names will long resound
through the oorridors of time- Napoleon
Bonaparte and William Shakespeare,
Napoleon hated writing and, after he
was in a position to employ an amanu-
ensis, only once wrote a holograph,
namely, a letter to his father- in-law the
Austrian Emperor. It might be pleaded
therefore that he was generally out of
practice, but the same excuse would
hardly apply to Shakespeare, if we may
be allowed to assume that that human
enigma ever wrote his own works or
signed his own name.

ANTI-CHOLERA
APPEAL
TO THE EDITOR OF "THE STATESMAN"

SIR,-As there has been an outbreak
of cholera in several thanas of this dis-
trict, I venture to approach several
humane societies for help through the
medium of your valuable journal, so
that we may be able to put a stop to the
progress of the disease, which I am
afraid has already assumed alarming
dimensions. The recent experiments
have proved that the inoculation of
anti-cholera vaccine is one of the sure
tests for stopping the progress and
eradicating the disease. I therefore
most fervently appeal to generous qual-
ified medical men and students to ren-
der their voluntary aid in the shape of
doing cholera, inoculation in the vil-
lages of our district. I shall certainly see
that these generous volunteers are not
put to any inconvenience when out of
town on this duty who are willing to
help us. I hope and trust that my appeal
will not go in vain. Any communication
of help will be thankfully received--
Yours, etc.

VERNACULAR
DEPARTMENT

The Vernacular Department has in
its, membership about 160 Bengali and
Tamil-speaking women. Bible classes
are conducted in four nurses' hostels
and in four other centres. Social Work is
done under the direction of the Indian
Nurses' Guild in two centres, and at the
Y. W. C. A. Institute.

These are some of the things the Y.
W. C. A. does for the womer of Calcutta.
The Association strives for unity and
friendliness among those of widely dif-
fering views. Called in one country the
"Green Leaf Association" with all it
implies of youth and promise, it is in
many other countries the "House of
Friendship," and these are the two out-
standing thoughts behind all its activi-
ties. The Y.W.C.A. may be very ambitious
but it hopes great things from its mem-
bers and ex-pects to get them. The Y. W.
C. A. stands for the time Of ideals, per-
sonal, social and national for Training,
that all the great possibilities of youth
may be developed and guided in the
wisest way; for Service, which every girl
shall learn to give gladly and freely to the
world in which she lives.

"TOM PINCH" AND
OTHERS

In that interval we should learn
something of the possibilities of the, at
present, much-canvassed Derby
favourite, Tom Pinch, who, I under-
stand, is to take his chance in the Craven
Stakes next week. I told you in my letter
last week that Tom Pinch had suffered
somewhat from the hardness of the
ground on which he had been galloping,
and had had to be eased in his training. It
naturally did not take long for the actual
facts to be exaggerated, and as a result
his price for the Derby has lengthened
from sevens to tens, though he still
retains the position of favourite in com-
pany with Bright Knight and Donzelon.
He has not been absent from morning
work during the past week, but his gal-
lops  have not been in any sense strenu-
ous. That Tom Pinch has been heavily
backed for the Derby by people who
are not in the habit of throwing away
their money is quite certain, and it
must surely be something of a record
for a colt who has never yet run a race
to be installed as favourite for the
Derby. It is to be assumed that the colt
must have greatly impressed his t sea-
son when Beresford was one of his sta-
ble companions.
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NEWS ITEMS

OCCASIONAL NOTE

ACROSS

1 Potential national anthem

encapsulating the folly in

conflict 

(4,2,3,6)

9 Awful toys unwrapped in

December (3)

10 Bloody Duke, repelled in

rebellion, apprehended 

(5,6)

11 Grand centrepiece missing

from garden shop

(7)

12 Nimrod�s too old for love

and laying it on thick (7)

14/16  Blood carrier somehow

contains drainage, one in

drops 

(9,5)

17/19  In moments that pass

too briefly, news of

Spartacus? 

(5-3-6)

21 Diminutive Sergeant-Major

coming to barracks 

(2,5)

22 Recalled from Hotel to

organise minor branch 

(7)

23 Restricting sodium,

scribbled a blue line which

cannot be removed 

(11)

25 Just five letters and a digit

(3)

26 Now trading has ceased

prematurely, rebrand as Lily

Grey & Co 

(5-7,3)

DOWN

1 Hotel gym�s opening: the

girl we brought up has to

work out to maintain it?

(9,6)

2 Add up boxes circulating

top-notch features 

(6,5)

3 �Frisky nature� describes a

spring newborn 

(7)

4 Certainly on one�s own this

time (5)

5 Listened in fearful awe,

prepared to bury head 

(9)

6 Roman general who�s

keeping people enthralled in

the auditorium? (7)

7 Press put out fake news? 

(3)

8 Yet more playing on it, one

sharing out cuts (8,7)

13 Having flipped, turtle did as

cricket did? 

(11)

15 Wimbledon�s finalist � not

No.1 � lived frustrated with

lawn game (4,5)

18 In service, floater and

stinger leading a double life

(7)

20 Self-esteem given a boost

being received by a god of

the highest order (7)

22 Something you might find

puzzling on public transport

(5)

24 This port is warm and dry,

did you say? (3)

NOTE: Figures in parentheses denote the number of letters  in the  words required.  (By arrangement with The Independent, London)

1 2 3 4 5 6 7 8

9 10

11 12 13

14 15 16

17 18 19 20

21 22

23 24 25

26

CROSSWORD

S T C S G F G H
P A R F O R T H E C O U R S E
A I V O T R I R
R E V U E P R A G M A T I C
E I N M E U
D E A D A S A D O O R N A I L

L N U V N E
T W I S T E D E X P R E S S
E T I O A M
A N Y P O R T I N A S T O R M
S P O S M E
P E N T A G R A M W H E E L
O E Q I I O T O
O U R M U T U A L F R I E N D
N D E M K D R Y

YESTERDAY'S SOLUTION

NO-292774

BASAB DASGUPTA

A
ll the anti-Israel protests,
demonstrations, violent
activities, school closures and
disruptions of academic lives

going on in campuses of prestigious
US universities bring back memories
of the infamous Naxalbari movement
that I experienced during my college
life in the late 1960s.

The purpose of my essay is not to
give a political analysis of causes and
possible solutions to these crises,
which are fundamentally different,
but to offer a personal account of how
the Naxalbari uprising affected my life
and infer possible consequences of
the present turmoil based on that
experience.

I attended the Presidency College
(PC), now Presidency University, in
Kolkata for my undergraduate educa-
tion. At that time, it was arguably one
of the best if not the best undergradu-
ate college in India. It was ironic that,
during our third year, it became the
breeding ground of the Naxalite
movement.

The uprising started with an
armed movement by rural peasants
against landlords in the northern
part of West Bengal. The architect of
the movement behind the scenes was
a group belonging to CPI-Marxist
(later officially established as the
CPI-Marxist Leninist group) led by
Charu Mazumdar (photo), Kanu
Sanyal and others, who were inspired
by Mao Zedong's ideology with a
grand plan of an armed revolution
against the wealthy elite class.

I do not remember how it
became a students’ movement except
that some Naxal leaders, including
Ashim Chatterjee (aka “Kaka”) were
students at PC. PC was completely
shut down with gates locked for
almost four months with no classes,
no exams, no access to lab or library
and no graduation or any other cere-
mony. Many US campuses have

recently cancelled classes for the sake
of safety of students and gone to
remote teaching.

We did not have the luxury of a
remote learning option using Zoom,
but some professors secretly held
classes in private residences. I do not
know how beneficial  the Naxal
movement was and to whom, but it
certainly affected me.

Basically, I lost one year of the
prime phase of my life, both from an
academic as well as social point of
view. I could have graduated a year
earlier, perhaps married a year earlier
or not married at all and studied some
other subjects for a year. In quantita-
tive terms, I lost one year’s salary.

However, the most damaging
impact on me was disenchantment
with not only student life but daily life
in Kolkata since the movement spread
beyond colleges. It seemed that there
was no value in education and no
hope for the future. I can honestly say
that I did not come to the US for high-
er education; I came here to flee all
the despair I felt. Some of my class-
mates went to universities outside
Kolkata for their post-graduate
schooling for the same reason. In any

event, that was the beginning of the
decline in the prestige and reputation
of the PC.

I do not know how my life would
have progressed had it not been for
all these disturbances. I do know if I
would have made my parents happy if
I stayed in India, taken good care of
them during their final years of life
and helped them live a more peaceful
life. At the very least, I could have
been at their deathbed and performed
their last rituals following the rigor
described in scriptures.

On the positive side, it made me
much more aware of politics. I real-
ized that what I saw starting out as a
conflict of ideologies in the college
union election between the Students’
Federation, an arm of the Communist
party and the right leaning Presidency
College Students’ Organization was
really a microcosm of the greater bat-
tle between capitalism and commu-
nism, people who owned land and
people who farmed land, evolution
and revolution, freedom to dream and
a forced ideology of equality. I became
aware of the plight, poverty, exploita-
tion and lack of political power of the
farmers.

The similarity between the Naxal
movement and the current anti-Israel
protests by students sympathetic to
Palestine and Gaza is that in both
cases the events have nothing to do
with students' education and careers.
If the intentions were to raise aware-
ness of the general student body of
what is going on in other parts of the
world outside their comfort zone, a
couple of days of demonstrations
would have been sufficient.

Just like the Naxal movement,
there seems to be a more profound
hidden agenda of a power group
which is to provoke and influence
young minds at best schools to make
them participate in their causes, per-
haps resulting in a jihad. These stu-
dents are easy targets; people are
most compassionate in their youth
and anxious to do something for the
good of mankind. Typically, they are
inexperienced in worldly affairs and
ignorant of history and politics. In
both cases, it was not the student bod-
ies themselves but outsiders who cre-
ated the crisis.

Protests and demonstrations had
always been around on college cam-
puses. What made the Naxal movement
different was the implicit threat of vio-
lence and the long duration over a wide-
spread area covering multiple states.
The present anti-Israel movements are
showing some of the same signs.

Some of the aftermaths are pre-
dictable. Future students will shy away
from applying to universities like
Columbia, Harvard and UCLA, espe-
cially since they are not cheap. It is
already happening with the admission
process for the 2024-25 academic year.
Some of these prestigious campuses
will become breeding grounds for a
radical segment whose intentions
might be ideologically appealing but
far from being realistic as far as practi-
cal implementation is concerned and
will eventually end in a sad, unpro-
ductive way. The personal lives of
many students will irrevocably change

in terms of their professional aspira-
tions, personal relationships and even
patriotic feelings.

Yes, these movements will make
American college students, who are typ-
ically preoccupied with dating, drink-
ing beer, sporting events and spring
breaks as their extracurricular activities,
much more aware of the harsh realities
of people in Gaza, history of Israel,
Holocaust and global politics.

Unlike the Naxal movement, the
present movement may also lead to a
more fundamental positive change in
the higher education system in the US.
I always felt that the Ivy league and
similarly ranked universities exist and
function because of their reputation
and history. They charge enormous
amounts of tuition fees and deliver lit-
tle. Students at these schools excel in
their studies because they are smart
to begin with and the competitive spir-
it with fellow students who are all
smart (since the schools admit only
smart students) forces them to do well.

Students graduating from these
schools succeed professionally because
of the name recognition of their schools
and subsequent acceptance/mentoring
by others who also graduated from sim-
ilar schools and hold important posi-
tions in various sectors. 

They also feel a sense of entitle-
ment just because they have spent big
money on their education: that they
have the right to get better jobs, live in
better neighbourhoods and have a
good life. This mindset encourages
geographical segregation and classi-
fication in social strata. If the big-
name universities lose their glamour
because of the current unrest and
smart students get dispersed across
other universities, eventually there
could be some equity in education
and subsequent collective living
whether anyone learns anything
about Gaza or not.

(The writer, a physicist who worked in
academia and industry, is a Bengali settled in
America.)

WANG SON-TAEK

R
ahm Emanuel,  the US
ambassador to Japan, intro-
duced the concept of "lat-
tice-like architecture," which

can be a new US alliance manage-
ment system in the Indo-Pacific
region, replacing the current "hub-
and-spokes" system. Emanuel
explained that the new system will
help allies in the Indo-Pacific area
work together and increase collective
deterrence to counter China's coer-
cive and aggressive behaviour. The
concept metaphorically describes
several small-size cooperation
groups, including the Korea-US-
Japan trilateral cooperation, the US-
Japan-Philippines trilateral coopera-
tion, the AUKUS with Japan, and the
Quad.

Though Ambassador Emanuel
stressed the positive aspects of the
concept,  it  should be carefully
reviewed as it might cause problems
in the future. It is also necessary to
analyse the idea from the perspective
of Korea, where alliance with the
United States is the backbone of
security.

Firstly, we need to see whether
the term "lattice-like architecture" is
appropriate for this situation. There
should be patterns of triangles,
squares, or diamonds among the
allies of the US. However, the reality is
that there are many mini-lateral coop-
eration groups that differ only in their
third or fourth member, while the
United States and Japan exist as con-
stants. This is not a lattice-like struc-
ture but an extended form of the

"hub-and-spokes" system.
In international politics, a lattice-

type architecture may refer to a struc-
ture in which elements participating
in a repeating pattern are intercon-
nected in equal relationships. It does
not require a separate central hub or
axes. The concept might be attractive
to general members, but it is not
lucrative for a hegemon like the US.

Second, the US government
needs to worry about whether other
countries in the Indo-Pacific region
will respond favourably to the new
arrangement, in which Japan is a
constant member if not a forward
axis. As a country that waged war in
the past, Japan has not sincerely
apologized to the countries it victim-
ized and has shown an acceptable
attitude toward preventing the recur-
rence of similar incidents. It is not
easy to predict that there will be a
positive future for a multinational
cooperation institution initiated by

such a country.
In the case of South Korea, there

is still strong negative sentiment
toward Japan, so a structure under
Japanese command is unlikely to be
welcomed. Third, it is crucial to exam-
ine whether the US anticipation that
the new lattice-like structure will help
keep or isolate China is accurate. The
fact that the two camps antagonized
each other during the Cold War origi-
nated from a rational response to
changing times. However, after the
Cold War ended and the US-led
unipolar system was established, the
possibility of the resurrection of the
Cold War was almost zero.

Many people perceive China as
a hostile country that replaced the
Soviet Union. However, China has
benefited the most from the inter-
national order under the United
States since the end of the Cold
War. If the latticework is used as a
means to isolate China, countries in

the Indo-Pacific region will suffer
from being forced to  choose
between the United States  and
China, and the future prospects of
the new system will be dim.

If the United States adopts the
latticework structure as a new alliance
management system, efforts should
be made to resolve some of the above-
mentioned problems. First, we must
create a structure that matches the
name "lattice." It is necessary to allow
and facilitate the creation of a trilater-
al or quadrilateral collaboration with-
out the United States. Trilateral col-
laboration between Korea, China and
Japan is one example.

Would a regional collaboration
without the United States benefit
the United States?  Yes,  i t  wil l ,
because the allies and friends of the
US, including Korea, Australia, New
Zealand and Singapore, will talk
with China based on the principles
of liberalism and democracy, which
secures US leadership as a hege-
mon. Such collaboration could help
correct China's attitude, maintain
US hegemony over the long term,
and ensure peace and prosperity in
the global community.

Second, if Japan should play an
essential role as an agent of the US
in managing the alliance, it should
take measures to earn the trust of its
neighbours. For Japanese officials
and politicians to pay tribute at the
Yasukuni shrine is a severe provo-
cation, peeving people in neigh-
bouring countries. Japan's unrea-
sonable claim of sovereignty over
neighbouring territories and con-
cealing its description of imperialist

atrocities in its textbooks indicate
that it does not want to distance
itself from its imperialist legacies.

These things should be stemmed.
Japan should recognize the human
rights abuses of its imperialist era,
such as military sexual slavery and
forced labour, and take measures to
prevent the recurrence of such
crimes. Japan will never achieve the
legitimacy to become a forward axis
for a lattice-like architecture as long
as it tries to evade these issues.

Finally, trying to get China to
change its attitude is anachronistic.
We need to find a new way to adapt
to the current situation. The answer
is an engagement, not containment.
China is a fundamentally different
country from the Soviet Union in
that it adopted some aspects of cap-
italism. China's political authoritar-
ian leadership is a problem, but it
is  up to  the Chinese people  to
change that. China's national devel-
opment will likely stagnate within a
few years unless it escapes from
authoritarianism at this stage of its
national development. It would be
better to assess whether China's
economic structure is faithful to the
principles of the market economy
and capitalism, rather than pursue a
containment policy.

So, if the label of "core partner" is
modified and the direction of this new
approach is shifted a little bit, the lat-
tice-like architecture can become a
new alliance management system
beneficial for everybody in the Indo-
Pacific region.

The Korea Herald/ANN.

Campus protests and 
the Naxal movement

Will a �lattice-like architecture� work?



Aortic stenosis stands
as one of India’s most
prevalent valvular

heart diseases, trailing only
hypertension and coronary
artery disease. Its prevalence
surges with age, affecting
roughly one in ten individu-
als aged 75 or older. The con-
dition, characterised by a
narrowing of the aortic valve
opening, often manifests with
symptoms such as chest pain,
fatigue and shortness of
breath, impacting the quali-
ty of life for affected individ-
uals.
The primary causes include
degenerative valve disease,
congenital bicuspid aortic
valve disease and rheumatic
heart disease, the latter being
the leading global cause of
aortic stenosis (AS), particu-
larly among children and
young adults.
Despite an initially asympto-
matic phase that may last for
several decades, the progno-
sis dramatically changes once
symptoms develop. Without
timely intervention, such as
aortic valve replacement, the
average survival rate dwindles
to a mere 2-3 years, elevating
the risk of sudden death.
The early symptoms of aortic
stenosis are frequently over-

looked or misattributed to
other causes. Nevertheless,
recognising the significance of
symptoms and promptly
seeking medical attention is
critical in mitigating the pro-
gression of the disease. For
individuals diagnosed with
aortic stenosis, heart valve
replacement surgery often
becomes a necessary course of
action. This surgical interven-
tion aims to repair or replace
faulty heart valves, restoring
proper blood flow and allevi-
ating symptoms. According to
a report by GlobalData,
approximately 69,592 heart
valve surgeries are conducted
each year in India. 
The heart’s proper function
relies on valves, ensuring
blood flows in one direction.
When valves malfunction,
surgery becomes necessary to
repair or replace them. This
may involve fixing leaflets that
don’t open wide enough or
don’t close tightly, ensuring
blood flows properly through

the heart chambers and arter-
ies. Replacement valves can be
sourced from animals, human
tissue, or synthetic materials.
TAVI & TAVR for AS
Transcatheter Aortic Valve
Implantation/Replacement
(TAVI/TAVR) is a ground-
breaking alternative proce-
dure to open heart surgeries.
TAVI/TAVR is a minimally
invasive procedure that
involves inserting a new valve
inside the damaged aortic
valve, often without removing
the old valve entirely. The pro-
cedure itself involves insert-
ing a catheter through an
artery in the groin, which is
then guided to the heart. 
The number of patients
afflicted with blocked arteries
and co-morbidities like
hypertension, diabetes and
chronic kidney disease is
increasing day after day. The
ideal solution for such
patients is TAVI procedure, as
it offers significant benefits
over traditional treatments.
However, only a small per-
centage end up opting for it.
Addressing aortic stenosis
early, especially in patients
with multiple co-morbidi-
ties, is crucial for improving
outcomes and enhancing
quality of life.

TAVI Therapy Helps 
Mrs. Patel, a 78-year-old
woman, was struggling with
severe degenerative aortic
stenosis. Mrs. Patel’s condi-
tion, made it hard for blood
to flow through her heart
properly. 
This caused her heart to work
harder, leading to symptoms
like chest pain and feeling
breathless. Her doctor sug-
gested a treatment called
TAVI (Transcatheter Aortic
Valve Implantation), a less
invasive procedure where a
new valve is placed inside the
damaged one. The deploy-
ment of the valve was success-
ful, with Mrs. Patel respond-
ing positively to the proce-
dure. Remarkably, within just
three days, Mrs. Patel was dis-
charged from the hospital.
Subsequent assessments
revealed no signs of valve
issues or blockages in her
heart. Her journey under-
scores the remarkable impact
of interventions like TAVI in
restoring health and well-
being. 

(The writer is Senior
Director and Head of

Interventional Cardiology at
Max Super Speciality

Hospital, Delhi; 
views are personal)
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Moreover, the socioeconomic impact on
coastal communities underscores the
urgent need for action.
The Government’s attention to
Lakshadweep’s marine ecosystems is cru-
cial, especially considering the region’s eco-
logical and economic significance. The ini-
tiatives by CMFRI to study and develop
resilience-based strategies offer hope
amidst the crisis. However, collective
efforts are imperative to mitigate the esca-
lating threats and safeguard these invalu-
able treasures for future generations. The
news serves as a reminder of our respon-
sibility to preserve and protect our natur-
al heritage in the face of environmental
challenges.

Aaradhya Sharma | Mumbai 
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Madam — Apropos the news article,
“CHHAYA: A contraceptive beyond fam-
ily planning,” published on May 6, this is
my response. The recent approval of
Centchroman, a non-hormonal contra-
ceptive pill, signifies a significant stride
in bolstering women’s reproductive health
rights. Branded as “Chhaya” in public
health facilities and “SAHELI” in the mar-

ket, this pill offers a hormone-free alter-
native, expanding choices for family
planning. Its versatility is commendable,
catering to women regardless of age, mar-
ital status, or childbirth history. Notably,
its compatibility with breastfeeding
ensures maternal health without compro-
mising lactation.
Centchroman’s introduction aligns with
India’s commitment to reproductive rights
and gender equality. By providing a safe
and accessible contraceptive, the
Government empowers women to make
informed decisions, underscoring fami-
ly planning as a human right crucial for
social and economic development.
However, dissemination of information
remains pivotal. Comprehensive educa-
tion on contraception can dispel miscon-
ceptions, enabling women to navigate
their reproductive health confidently. In
essence, Centchroman heralds a new era
of inclusivity and empowerment, promis-
ing a future where women have agency
over their bodies and futures.

Kabir Malhotra | Bengaluru

�������������	��	���
Madam — Apropos the news article,
“Poll battle enters crucial Phase III,” pub-
lished on May 7, this is my response. The
upcoming third phase of Lok Sabha elec-
tions is poised to be a crucial battleground,
with political heavyweights from both rul-
ing and opposition parties vying for vic-
tory. The BJP, having secured a significant
number of seats in the 2019 elections, faces
the challenge of maintaining its dominance,
especially in key States like Gujarat,
Karnataka, Bihar and Madhya Pradesh.
With over 1,300 candidates, including a
notable presence of women, contesting
across 12 States and Union Territories, the
electoral landscape reflects a diverse array
of voices. The extensive deployment of
security forces underscores the significance
of ensuring a free and fair electoral
process.
Of particular interest are the contests in
constituencies like Guna in Madhya
Pradesh, where Union Minister Jyotiraditya
Scindia seeks to reclaim lost ground and
Baramati in Maharashtra, where dynastic
politics adds an intriguing dimension to the
electoral dynamics. As voter turnout fluc-
tuates amidst challenging weather condi-
tions, the outcome of this phase remains
uncertain, with implications for the broad-
er political landscape. It’s a testament to the
vibrancy of Indian democracy and the
diverse aspirations of its citizens.

Anika Patel | Kolkata
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Madam — Apropos the news article,
“Marine heatwave scorches pristine coral
reefs of Lakshadweep,” published on May
7, this is my response. As someone who
reads the news daily, the plight of
Lakshadweep’s vibrant corals strikes a
chord. It’s disheartening to witness the
gradual decline of such natural wonders
due to prolonged marine heatwaves.
Beyond the aesthetic loss, the ecosystem
repercussions are immense. The warnings
from scientists about coral bleaching and
its cascading effects on marine life sound
alarms for the delicate balance of nature.
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departure from the earlier
training provided by India
and the United States.
Ahead lies the crucial task for
New Delhi to formulate an
ambitious and practical long-
term plan to counter China’s
advancements in “new pro-
ductive forces,” a term coined
by President Xi Jinping. This
involves focusing on econom-
ic development through inno-
vation in advanced sectors.
China’s aim to surpass the
United States in the produc-
tion of advanced science and
technologies poses challenges
for India as well. Therefore,
India must intensify its efforts
to support the United States in
its global technology coalitions
with allies like Japan, Australia
and India, along with the
CHIP Alliance, while fostering
deep bilateral partnerships in
emerging critical technolo-
gies.
China’s expanding ties in the
region are evident and India
needs to tread cautiously to
counter its influence, as seen
in the case of Nepal. The
recent political shift in Nepal
towards a communist
Government ideologically
aligned with China is concern-
ing, especially considering
China’s “Debt Trap” strategy.
Pakistan serves as a stark
example, with China extend-
ing a massive debt of $23 bil-
lion, a substantial portion of
which is tied to the Belt and
Road Initiative. Pakistan’s
mounting debt to China,
totalling $67.2 billion from

2000 to 2021, underscores the
risks associated with this debt
dependency. Despite facing
economic collapse, Pakistan
remains indebted to China,
highlighting the potential peril
of falling into a debt trap.
Experts suggest that the
incoming Government in
Delhi may find solace in the
recent normalisation of ties
with Sri Lanka. A severe eco-
nomic crisis in Sri Lanka had
pushed it perilously close to
the edge, but India stepped in
with a $4 billion economic
assistance package and
humanitarian aid, surpassing
even the IMF’s 48-month spe-
cial package to stabilise the
country. This move show-
cased India’s commitment
beyond traditional diplomacy
and responded to the dire
needs of its neighbour. It’s
noteworthy that China, previ-
ously involved, withdrew its
support, while India’s interven-
tion has been perceived posi-
tively, reflecting a shift in Sri
Lanka’s outlook. Interestingly,
former president, Mahinda
Rajapaksa had blamed India
for interfering in the Sri Lanka
elections which led to his
ouster in 2015. The trend con-
tinued when Gotabaya
Rajapaksa, president cancelled
the East Container Terminal
ECT) agreement in the
Colombo airport in violation
of a 2019 project contract
signed amongst three partners
including Japan, India and Sri
Lanka. Now Sri Lanka’s speak-
er, Mehinda Yapa

Abeywardera thanked India
for saving his country from the
‘blood path’ hence China
stands exposed in the eyes of
the people of this country.
India’s relations with
Bangladesh remain strong,
exemplified by Prime Minister
Narendra Modi’s efforts.
During a joint event on
November 23, 2023, Modi
referred to India as
Bangladesh’s largest develop-
ment partner, emphasising
mutual benefits..
One of the notable features of
election campaigning by all
parties, unlike developed
nations, is the lack of debates,
discussions and narratives to
enlighten the people about
the relevance and significance
of foreign policy. The mani-
festoes may dwell upon foreign
relations and future strategy
but no effort is made to
emphasise its importance in
achieving the goal of joining
the elite club of developed
nations. India’s independent
stand to import crude oil from
Russia, despite economic sanc-
tions by the United States and
allies owing to the Ukraine
war, has demonstrated to the
world that such decisions are
primarily governed by keeping
national interest supreme.
India’s strategic approach
towards Maldives and Nepal
needs to be flexible and inno-
vative to counter China’s grow-
ing influence effectively. 

(The writer is a journalist
and political analyst, views

are personal)
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Keeping in view the
confidence of Prime
Minister, Narender
Modi, Union Home
Minister, Amit Shah

and the BJP to cross a magic fig-
ure of “Chaar Sau Paar” nothing
is certain in politics but a new
regime will take shape in New
Delhi after the results of general
elections on June 4.
In this backdrop none can deny
that the new regime is poised to
confront hordes of new challenges
which include giving top priori-
ty to advancements in emerging
technologies, adapting to shifting
geopolitical equations, the rapid
rise of Artificial Intelligence (AI)
and formulating a long-term
strategy to counter China’s expan-
sionist policies and security
threats in the region. These chal-
lenges are pivotal for India’s aspi-
rations to join the League of
developed nations in the future.

Experts say that Indian PM,
Narender Modi’s push for digital
technologies which proved a
boon during Covid19 crisis for
the delivery of services besides
emphasising renewable energy, a
mission mode to put India back
on the map of semiconductors
production, setting a new target
in space arena and formulation of
a strategy to accelerate India’s
capabilities in AI has helped
India to position itself to give a fil-
lip to innovate and catch up with
the US and China which have
been trying to master the techno-
logical revolution to be relevant
in future. 
Foreign policy experts highlight
India’s growing concerns over
China’s increasing influence in the
region, particularly its impact
on security along the Line of
Control (LOC). Consequently,
the new administration must
focus on devising a strategic
plan, possibly in collaboration
with the United States, to address
these concerns. China’s recent tac-
tics involve enticing India’s neigh-
bours with debt policies and
offering substantial loans for pro-
jects like the ambitious Belt and
Road Initiative (BRI) and
defence-related ventures. For
instance, China signed a “military
assistance” deal with the Maldives,
providing non-lethal weapons
and free training to Maldivian
security forces, a significant
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In remote villages of
Jammu and Kashmir, a
si lent revolution is

underway as these regions
are witnessing women com-
ing out of their houses to
explore the avenues of self-
employment through the
‘Umeed Scheme’ - Jammu
and Kashmir State Rural
Livelihood Mission
(JKRLM). This transforma-
tive initiative aims to reach
out to 66% of the rural pop-
ulation across the erstwhile
125 blocks, linking them to
sustainable l ivelihood
opportunities and nurturing
them till they come out of
poverty and enjoy a decent
quality of life.
In December last year,
Mission Director JKRLM,
Indu Kanwal Chib, while
sharing the JKRLM Vision

2024-30 informed that
JKRLM has successfully fed-
erated 725,000 women and
formed 87,000 self-help
groups (SHGs) across the
Union Territory of J&K.
These SHGs are working in
various areas such as liveli-
hood, financial inclusion,
gender and social inclusion
and other related fields.
However, certain rural pock-
ets remain unaware of this
significant scheme, lacking

comprehensive knowledge
to capitalise on its benefits.
One such area is Baila village
in Mandi Tehsil of the bor-
der district Poonch, which is
located approximately 230
kilometres from Jammu city. 
Although the scheme has
been operational in the near-
by Mandi tehsil since 2016,
its reach in Baila village
remains limited. When
asked about the ‘Umeed
Scheme’, the response from
the women of this remote
village was a unanimous
lack of awareness. When
they were informed about
the benefits of the scheme,
they expressed eagerness to
understand its workings,
underscoring its importance
for including women in the
workforce and towards their
economic freedom. 

In this context, Matina
Akhtar, an 18-year-old res-
ident of Baila, shared her
perspective: “Despite living
just two kilometres away
from Mandi, we remain
unaware of this scheme.
There is this wide gap
between secluded corners
of our country and the
development schemes. This
gap leaves us, women from
remote areas, bereft of its
advantages. We only learn
about it when the scheme is
on the verge of closure. Our
remoteness is the reason
why we haven’t received any
information about this
scheme. How are we sup-
posed to engage with it if
we’re in the dark?”
“When I needed funds for
my grocery store, I was short
on cash. So, I resorted to

selling some wood from my
house to procure materials.
Had I known about this
scheme earlier, I wouldn’t
have sold those timbers,”
lamented 37-year-old Farida
Akhtar from the same vil-
lage. 
When asked “If they have
awareness about any

scheme?” resident Zareena
Akhtar, aged 23, responded
that within their communi-
ty, the only scheme recog-
nised is the Anganwadi
Scheme (ICDS), highlighting
a significant gap in knowl-
edge and accessibility to
Governmental initiatives
beyond this singular pro-
gram.
There is also a lot of fear
among the people of the
village as well - both women
and men. They have the
fear of failure - what if they
will not succeed in their
endeavour? Salma Akhtar,
19, from Baila, confirms the
notion. She expressed fears
about potential repercus-
sions and uncertainties asso-
ciated with loan acquisition
under the scheme. 
There is a need to dispel the

apprehensions lingering in
the hearts of these women
and endeavour to convey to
them that this scheme is not
a threat, but rather a boon.
They need to be assured
that this initiative can usher
positive transformations into
their lives. They must be
made aware that this scheme
is tailored specifically for
women and designed to
work towards their financial
freedom. 
According to Naima Akhtar,
the Cluster Head of the
Umeed Scheme in Mandi
Tehsil, the Government has
allocated decent funding
under this scheme for
women to benefit from it. “I
urge other women who may
be unaware of this scheme to
join us. Numerous individ-
uals, both men and women,

in the Mandi Loren area
have secured rewarding
opportunities through this
Scheme. They are sustaining
their households without
needing to engage in manu-
al labor. 
Regrettably, the women of
Baila remain oblivious to
this exceptional program.
Meanwhile, women from
other regions are harnessing
its benefits, propelling them-
selves up the ladder of
progress. They are not only
achieving financial indepen-
dence but also cultivating
self-reliance. This brings
hope for a transformative
change in the lives of the
women of Baila.”

(The author is grassroots
writer from Poonch, J&K;

views are personal. 
Charkha Features)

'�������	������������	�������������()���
�������

�%�����$��)������������%(�#�������3
���$�)���������)���������$�

���������!��

*��	�����+����	��	���-�����"�����	������	������
������������#���	�
����������������
����������	����
�	#������"��������������������.

!���"�(	�!%

�����	��������������	
"����&���������

The marketplace is a platform
where vendors sell their products
directly to consumers even as its
owner (read: Amazon/Flipkart)
merely acts as a facilitator by pro-
viding services such as booking
orders, raising invoices, arranging
delivery, accepting rejections etc.
She can’t hold inventory or under-
take direct selling. The policy
intent was abundantly clear. The
foreign investor in the market-
place wasn’t supposed to invest in
the inventory model. 
However, the intent wasn’t reflect-
ed in the Press Note (PN) issued
by the Department for Promotion
of Industry and Internal Trade
(DPIIT) in the Ministry of
Commerce and Industries. While
drafting the fine print, a clever
bureaucrat blurred the demarca-
tion between the marketplace
where 100 per cent FDI was
allowed and the inventory model
where it wasn’t. The PN (2016)
prescribed two conditions. First,
the foreign entity owning market-
place cannot permit more than 25
per cent of total sales on the mar-
ketplace from one vendor or its
group companies. Two, it cannot
directly or indirectly influence the
sale price.
In the absence of specifying who
that vendor should be, it made
way for a company linked to the
owner of the marketplace to get
in. The latter could set up four
companies (call them subsidiaries
or JVs) and control 25 per cent of
each of the total sales on the plat-
form. Contrary to the policy
intent, which prohibited foreign
investors from direct selling, the
fine print did just the opposite.  
Having allowed its entities to
control almost all of the sales
made on the marketplace, it

would be naïve to expect that an
anti-competition situation won’t
emerge. With such rules in place,
it was a foregone conclusion that
Amazon et al would have exclu-
sive partnerships with selective
sellers who - acting in concert
with the former - would indulge
in predatory pricing and give
heavy discounts leading to the
annihilation of thousands of
SMEs. Following a complaint
from the SMEs, on December 26,
2018, the DPIIT clarified that “the
owner of the marketplace or its
subsidiary or its joint venture (JV)
with an Indian company can’t
have ownership of the seller.”
Further, “a seller on the platform
can’t source more than 25 percent
of its inventory from a firm con-
nected with the latter.”
Foreign investors can circum-
vent the first rider by having less
than 50 per cent shareholding in
the seller firm and arguing that
they have no control (majority)
over the latter. The marketplace
owner can also sell his ‘own’
product - albeit through its whole-
sale arm - on the platform. All
that the wholesale arm needs to
ensure is to restrict supplies to the
seller within the 25 per cent
threshold.
The clarification/modification in
the conditions through December
26, 2018, hasn’t helped much in
improving the situation. 
A few sellers, some of them still
maintaining connection with the
marketplace owner continue to
dominate the e-commerce plat-
form. For instance, only three
dozen firms out of the 400,000
sellers on the ASS platform
account for 67 per cent of sales on
it. Meanwhile, in 2020, the
Department of Consumer Affairs

(DCA), in the Ministry of
Consumer Affairs, Food and
Public Distribution, issued the
Consumer Protection (e-com-
merce) Rules, under Section 101
of the Consumer Protection Act,
2019. The rules bar affiliated
entities from selling on e-com-
merce platforms, restrict ‘flash
sales,’ and disallow sellers from
using the name or brand associ-
ated with the marketplace e-com-
merce entities for the promotion
of goods. In 2021, DCA made
amendments to restrict business-
to-business, or B2B, sales in e-
commerce and a provision to
prevent an ‘abuse of dominant
position’ by e-commerce firms.
The Government is also working
on a comprehensive policy on FDI
in e-commerce that will give pri-
macy to the above rules. If it goes
ahead with such a policy, it will be
tantamount to a retrospective
change of policy and send a
wrong signal to foreign investors.  
The present mess owes it to the
very idea of the marketplace
which is flawed. When, the
Government expects foreign com-
panies to do almost everything
that a retailer does viz. booking
orders, raising the invoices,
arranging the delivery, accepting
rejections and so on, how can the
former deny the latter right to sell? 
The way forward is to shun this
idea; instead, allow 100 per cent
FDI in retail. The bureaucrats had
already done it but in a ‘subtle’
way. The Government should
make it obvious and straightfor-
ward. Moreover, 100 per cent FDI
should be permitted to all retail-
ers, online or offline, big or small
for a level playing field.

(The writer is a policy analyst;
views are personal)

Way back in 2019, Delhi
Vyapar Mahasangh
(DVM) an organisation
of retail traders in the
national capital had

lodged a complaint with the Competition
Commission of India (CCI) alleging anti-
competitive behaviour by Amazon Seller
Services (ASS) and Flipkart Internet
Private Limited (FIPL).   
The CCI is an authority established under
the Competition Act, of 2002. The Act
prohibits anti-competitive agreements
and abuse of dominant position by
enterprises and regulates mergers, amal-
gamations acquisitions etc to ensure that
there is no adverse effect on competition.
Amazon and Flipkart are global giants
operating e-commerce marketplaces in
India through their subsidiaries, the
ASS and the FIPL. 
DVM argued that ASS and FIPL had
entered into exclusive sales agreements
with smartphone makers to sell certain
phones through a small number of pre-
ferred sellers. It also alleged that they had
given preferential treatment to certain
sellers by giving them higher search rank-
ings and offering to pay for part of the
discount that such sellers would offer
during key sales periods such as Flipkart’s
Big Billion Days and Amazon’s Prime
Day.
On January 13, 2020, the CCI initiated
an investigation under Section 26(1) of
the Competition Act, 2002. Prima facie,
the CCI agreed with DVM’s contention
and ordered a probe by the Director
General (DG) - Investigation. ASS and
FIPL approached the Karnataka High
Court (KHC) with a plea to quash the
CCI order. The KHC refused to quash it.
The duo challenged the order in the
Supreme Court (SC). In August 2021, the
SC too dismissed their applications and
ordered that “the CCI - DG will complete
the probe. 
Now, the CCI-DG has come up with its
findings. 
The investigation has charged Amazon
and Flipkart with violation of antitrust
laws. Leveraging their substantial finan-
cial resources, they have indulged in
‘predatory pricing’ and forged exclusive
partnerships with selective sellers.
Predatory pricing is the illegal business
practice of setting prices extremely low
albeit by offering heavy discounts to con-
sumers in an attempt to eliminate the
competition and establish a monopoly.
This has resulted in the shutdown of
thousands of small and medium enter-
prises (SMEs).
It has specifically targeted Amazon for

certain practices, especially with
Cloudtail India Pvt Ltd (a firm set up by
a JV namely Prione Business Services
(PBS) established by Amazon, in collab-
oration with an Indian entity owned by
Narayan Murthy of Infosys) a “pre-
ferred” seller on Amazon’s marketplace
and other in-house sellers. Similarly,
Flipkart has been investigated for its links
to platform sellers, which contravenes
new e-commerce regulations.
What has led to the violations?
This can’t be attributed solely to the use
of financial muscle by these companies
as alluded to by the CCI - DG. This has
a lot to do with the rules introduced in
early 2016, through which the
Government allowed 100 per cent foreign
direct investment (FDI) under the so-
called e-commerce marketplace model. 
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W
ith three MLAs belonging to the Haryana Legislative Assembly
defecting to the Congress camp, the state government led by
BJP’s Nayab Singh Saini finds itself reduced to a minority. It
now has 43 MLAs in an 88-seat House and is two short of an

absolute majority.
It is only proper, therefore, that it takes early steps to prove its majority

on the floor of the House and assert its legitimacy before proceeding with
matters of governance in the state.

Ironically, there won’t be many who will beat their chests at the fact that
the party that has been conducting Operation Lotus to topple elected gov-
ernments in state after state is now getting a taste of its own medicine.
Although it is perhaps several years since a BJP government is threatened
by defections, it cannot afford to ignore the crisis altogether either, espe-
cially since its former ally, the Jannayak Janta Party with 10 MLAs, has
declared that it will vote against the government in the Assembly.

Haryana is due to have an Assembly election later this year. The BJP
came to power for the first time in the state in 2014, winning 47 seats in a
90-member Assembly. Until then the political stage here had been shared

by the Congress and various offshoots of the
party once headed by Choudhary Devi Lal. 

The BJP could not muster the numbers in the
elections in 2019 but managed to hold on to
power with the support of the JJP, led by
Dushyant Chautala, the great-grandson of Devi
Lal.

Recently, the party effected a leadership
change in the state. It replaced Manohar Lal
Khattar who was its face since 2014 with Mr
Saini. 

It was part of the election management strate-
gy of the BJP which calculated that the anti-
incumbency feelings against the Khattar lead-
ership could be neutralised by a largely

unknown new face. Such a strategy has been seen to work in several other
states.

It is not yet clear if the Saini government will sail through a confidence
vote in the Assembly but the fact remains that the three Independents have
chosen to break free from NDA. Which is headed by BJP that claims it will
return to power in the Centre winning more than 400 of the Lok Sabha’s 543
seats. 

Does this gesture by the Independents have more to it than meets the eye?
It is a question that the BJP must ask itself seriously. 

Grandstanding during election campaigns is not unusual but the
Haryana development must cause the party to keep its ear to the ground.
For, realpolitik can take you only so far; it’s the will of the people that
actually does the job.
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BJP must face Haryana vote:
A taste of its own medicine?

Does this gesture by
the Independents have
more to it than meets

the eye? It is a 
question that the BJP

must seriously ask
itself. Lofty talk during

campaign is not
unusual but it must
keep its ear to the

ground.

W
hen the
A n g r y
Young Men
of British
literature

— John Braine, John
Wain, Alan Sillitoe,
Kingsley Amis and others
— were rampaging in the
1950s and 1960s, the highly
successful W. Somerset
Maugham remarked cyni-
cally that an additional
thousand pounds a year
would dissolve their
anger. Actually, it wasn’t
money alone that defused
their protest but the
opportunities created by
the social revolution of
the welfare state.

One looks in vain for a
similar transformation in
India. Young India doesn’t
have the money which is
mainly in the hands of bil-
lionaires who fund politi-
cal parties through anony-
mous electoral bonds and
snap up major airports.

At the same time, the
obsession with caste sug-
gests that a social revolu-
tion is almost as remote
today as it was when tem-
ple entry agitated South
Indian reformers. That
leaves civil society at the
mercy of India’s one great
certitude — an unchang-
ing religious hierarchy
that draws millions of vot-
ers. Additionally, the Hin-
dutva project, its instru-
ment for long-term social
and political control, is
useful in marginalising
unwanted minorities.

Other concerns have
been swept under the car-
pet. The upsurge sweep-
ing through American
university campuses
where thousands of pro-
Palestine protesters were
arrested is a harsh
reminder of the sudden
silence of the torchbear-
ers of India’s revolution to
usher in a brave new
world. That’s why it
seemed like a flicker of
future hope when stu-
dents of the Jawaharlal
Nehru University, once
notorious as the “red
fort”, forced the authori-
ties to cancel an invitation
to Eric Garcetti, the
American ambassador to
India, to talk about US-

India ties. “We are
protesting against the US
support for the genocide
in Gaza committed by
Israel”, explained the JNU
students’ union president,
Dhananjay.

It was a pity to miss out
on Washington’s exposi-
tion of an important rela-
tionship, but the US
ambassador’s presence
would have been another
propaganda event in an
India that recently added
insult to injury by abstai-
ning when the United
Nations Human Rights
Council urged countries
to “cease the sale, transfer
and diversion of arms,
munitions and other mili-
tary equipment to Israel.”

Time was when young
urban middle class India
was in the forefront of
every protest movement
against injustice. The
“city of processions” —
Jawaharlal Nehru’s nick-
name for Kolkata — lived
up to its reputation with
massive rallies chanting
“Amar naam, tomar
naam, Vietnam, Vietnam”
(My name, your name,
Vietnam is everyone’s
name), as evocative a slo-
gan as John F. Kennedy’s
“Ich bin ein Berliner!”

Now, it’s not Kolkata
alone but India as a whole
that seems to have aban-
doned idealism for ava-
rice. A profusion of start-
ups and dot-com million-
aires herald the revival of
the grab-as-grab-can 19th
century free market
under the label of “neo-lib-
eralism”. Elderly British
friends, veterans of the
old Labour movement,
ask me in wonder whatev-
er happened to the liberal
socialism they associated
with Jawaharlal Nehru,
Jayaprakash Narayan
and V.K. Krishna Menon.
They find the NDA’s mar-
ket economics as un-
Indian as “Howdy! Modi!”
spectaculars.

Showmanship isn’t In-
dian. Neither is the pret-
ence that “Vande Bharat”
is more than just a mar-
keting gimmick to rep-
ackage old merchandise.

“There aren’t any good,
brave causes left”, Jim-

my, the embittered anti-
hero of Osborne’s Look
Back in Anger, lamented.
Russia’s ravaging of
Ukraine has not touched
Indian hearts and souls
like the Vietnam war did.
One reason could be that
even those who surrepti-
tiously yearn for an
American “green card”
dare not publicly champi-
on the US military-indus-
trial machine. Another is
that race and colour being
the ultimate realities,
Indians object more
strongly to Europeans
brutalising an Asian
nation and killing 882,000
Vietnamese. Russians
and Ukrainians are indis-
tinguishable from each
other to most Indians.

Indian men are not
afraid to die so that wives
and children at home can
survive. More than
147,000 of the casualties in
the two world wars
(excluding the three mil-
lion killed in the 1943
Bengal Famine) were
Indian. Now, the NDA
government is pushing
jobless young Indians into
the trenches of West Asia
through a pact with
Israel’s Prime Minister,
Benjamin Netanyahu.

Of course they are not
forced to go. But 1.3 crore
Indians would not have
migrated if home had not
been so bleak. About a
lakh give up their Indian
citizenship every year
because of inadequate
employment opportuni-
ties in India.

A few might aspire to be
Rishi Sunak or Sundar
Pichai. Most sell their
assets and raise funds to
join the deadly queues try-
ing to smuggle into the
United States or drown in
the Mediterranean seek-
ing a foothold in Europe.
Those who can do neither
must shut their eyes to the
surrounding misery, stuff
their ears to cries for food,
and block their con-
sciences to appeals for
help. Pressures will inten-

sify with America’s eco-
nomic slowdown, China’s
reduced consumption and
the construction crisis in
Canada.

Meanwhile, Israel has
virtually obliterated the
Gaza Strip and continues
to massively destroy life,
property and the support-
ing economy. Not content
with the havoc already
wrought, Mr Netanyahu
vows to invade Rafah to
massacre more Palestin-
ian men, women and chil-
dren and further devas-
tate the civic infrastruc-
ture even if Hamas sues
for peace. The stark truth
is that the Cairo and
Qatari middlemen who
are trying to bring about a
ceasefire need not bother.
Needing a ceaseless war
against the Palestinians
for his own political sur-
vival, Mr Netanyahu will
not desist. President Joe
Biden has again promised
that the US will support
him all the way.

It's shaming that while
London, Berlin and Paris
seethed with anger, Delhi
and Kolkata remained
placid. Of course, it can be
argued that India’s neces-
sary relationship with the
US should not be sacri-
ficed at the altar of West
Asian wars. Israel’s side
of the quarrel also
deserves a hearing, espe-
cially after Hamas’s
abominable conduct on
October 7. The world’s
most populous country,
which never tires of
repeating that it will soon
boast the world’s third
largest economy, may be
said to have a certain
responsibility to exercise
such weight as it has for
the benefit of the global
community. But New
Delhi’s ambition seems to
be prestige more than
action — joining the high
table of the United
Nations rather than exer-
cising its influence to ben-
efit mankind.

That is power politics,
the game for which the
land of the Buddha and
the Mahatma supposedly
had no appetite. Perhaps
Maugham was right after
all, not just about litera-
ture’s Angry Young Men
but Angry Old Nations as
well. The JNU’s is the
small voice of morality
amidst so many serving
their own ends.

The writer is a senior
journalist, columnist

and author

PRESS FREEDOM
DECLINING

Press freedom has
been on a constant
downward slide in the
world’s largest democ-
racy. Many observers
describe a decline in
the quality of freedom
of expression in India
ever since the BJP
came to power in
2014.  India’s score in
the World Press
Freedom Index fell
over the last year from
36.62 to 31.28 as
reported by Reporters
Without Borders (RSF
for Reporters sans
Frontiers). Under the
Modi government,
journalists, especially
from smaller media
outlets, have constant-
ly been facing harass-
ment and threats.  But
every attack on the
fundamental right of
freedom of speech and
expression only adds
to the strength of the
Fourth Estate in our
country.

R.Sivakumar
Chennai

Why has Ukraine not
touched Indian hearts?
For one, even those
who surreptitiously
yearn for an American
‘green card’ dare not
publicly champion the
US military-industrial
machine. Also, race
and colour are the 
ultimate realities...

Amid global stir, why are
Indians so quiet on Gaza?

Poll time is the open season when motormouths rattle off speeches the
moment a microphone is sighted. Sam Pitroda, Overseas Congress
chairman who is often described as a Congress leader’s mentor, is a

specimen case who finds a lot to comment on and it is up to the audience
to decide whether to laugh or cry at his verbal outpourings.

Even a standup comedian, bereft of ideas on how to invoke laughter, may
have hesitated to use the lines that Mr Pitroda did to classify Indians with
a distinctly racial overtone — “Where people in the East look like Chinese,

people in the West look like Arabs, people in the
North look like, maybe White, and people in
South look like Africans.”

Mr Pitroda’s description of India’s diversity is
without foundation. Indians are rather proud of
their Indianness, regardless of what the colour
of their skin is, and even a school student would
know pigmentation is genetically typed by
what climatic conditions their ancestors may
have lived in and mingled with upon migrating.

The beauty of the rainbow lies in its multiple
hues. The unity and diversity of the modern
world is reflected in its multiculturalism, and
India, with its spatial spread and multiple eth-
nicities has been as good an example of it as

any. To reduce such a cultural melting pot of a nation to racist definitions
as Mr Pitroda did should, therefore, invite scorn and ridicule.

It is not known how Mr Pitroda would define himself after a look in the
mirror. But his maverick views belittling the 1984 anti-Sikh riots and his
borrowed idea on inheritance tax had landed him in controversies earlier.

The pity is, such excesses of a loose tongue by a person in politics and, by
extension, in public life only invites pointed criticism from political rivals
while injecting greater divisiveness into an already vitiated poll atmos-
phere that fully reflects the polarised times we live in when partisan poli-
tics is breeding all kinds of negative thinking.

Pitroda lands Cong in soup

HISTORIC INDIAN
ELECTIONS
It is truly the greatest show on Earth,
an ode to a diverse and democratic
ethos, where 900 million plus are eli-
gible to vote and playing their small
part in directing their ancient civi-
lization into the future. Its challenges
are immense, more so probably than
anywhere else, particularly in devel-
opment and fending off terrorism --
but considering these challenges and
our neighbours, it is even more
astounding that the most diverse
nation on Earth, with hundreds of
languages, all religions and cultures,
is not only surviving, but thriving.
India ticked all the boxes right and
the greatest Indian election in 
history. 

C.K.Subramaniam
Chennai

As secys retire,
some stop-gap 
solutions amid 
talent shortage

LETTERS

I
n the wake of S.K.G. Rahate’s retirement,
the temporary assignment of senior
AGMUT cadre IAS officer Raj Kumar
Goyal as secretary, justice, underscores

the Modi Sarkar’s struggle to maintain a
robust talent pool. Of course, this could be
due to the government’s preoccupation with
the Lok Sabha elections currently underway,
but it highlights the challenges faced in find-
ing suitable successors for key positions. 

While Mr Goyal’s appointment may be a
stopgap solution, it also raises questions ab-
out the long-term sustainability of such ar-
rangements. The reason, many observers
have pointed out, is talent deficit. Major ref-
orms such as lateral entry and 360-degree ap-
praisals have been introduced, and now the
Prime Minister is giving a fresh push to lat-
eral entry, with a focus on filling top govern-
ment positions by selecting subject matter
specialists and posting them in departments
for which they are best suited. It is essential
to address the systemic factors contributing
to talent shortage in the bureaucracy.

Interestingly, there are hints that the gov-
ernment is keen to change crucial aspects of
judicial management after the elections

when it forms the next government. While
little has been revealed or said, quietly and
definitively, Mr Narendra Modi hopes to con-
tinue to change the rules of babudom.

IPS OFFICER VINDICATED 
AGAINST BOGUS FIRS

Justice is finally knocking on the door for
Chhattisgarh IPS officer Gurjinder Pal
Singh. After getting slapped with three FIRs
in 2021 because he didn’t play ball with the
big shots in the state government, Mr Singh
is now getting the green light to hop back into
action. The Central Administrative Tribunal
(CAT) has just ordered his reinstatement
within four weeks.

Back in 2021, Mr Singh found himself in hot
water, suspended from duty, staring at three
FIRs — one for corruption, one for sedition
and one for extortion! But here’s the kicker:
Mr Singh was doing his job, leading the
charge on an SIT to sniff out allegations
against former Chhattisgarh chief minister
Raman Singh in a multi-crore public distrib-
ution system (PDS) scam. When he couldn’t
find the “smoking gun”, the state govern-
ment fired back vindictively with bogus

FIRs. It turns out that the case against Mr
Singh, including serious charges like sedi-
tion and extortion, was orchestrated by the
state Anti-Corruption Branch (ACB).

The CAT order stated that there was sub-
stance in Mr Singh’s plea that two kilograms
of gold and seditious material had been plant-
ed by the investigating officer illegally to
frame Mr Singh in a criminal case. Hope-
fully, Mr Singh can now put his nightmarish
experience behind him and get the justice he
deserves. And all this for daring to ruffle
some feathers.

A CLASH OF TITANS
In the latest twist of the drama surrounding
the Vadra-DLF land deal in Haryana, senior
IAS officer Sanjeev Verma has escalated ten-
sions by writing to state chief secretary
T.V.S.N. Prasad, calling for disciplinary and
criminal action against noted whistleblower
and colleague Ashok Khemka. Known for his
fearless stance against corruption, Mr
Khemka had recently questioned the slug-
gish pace of the investigation into the contro-
versial land deal.

At the heart of the matter is Mr Khemka’s

unwavering commitment to transparency
and justice in his handling of the Vadra-DLF
land deal back in 2012. His decision to cancel
the mutation of a high-profile land transac-
tion set off a chain of events that continue to
reverberate within the state’s political and
babu circles. Several setbacks in his quest
have only strengthened his determination to
see the matter through to the end.

Interestingly, both Mr Verma and Mr
Khemka, have their own history of conflict,
notably over alleged irregularities in recruit-
ment at the state Warehousing Corporation.
Their ongoing feud underscores the entren-
ched power struggles in Haryana’s babudom
and mirrors the political rivalries playing
out in the state. Interestingly, Mr Khemka is
one of few IAS officers who has managed to
rub all political dispensations the wrong
way, with his adherence to transparency and
accountability. If he has so many foes, surely,
he must be doing something right!

Love them, hate them ignore them at
national peril, is the babu guarantee and

Dilip’s belief. Share significant babu
escapades dilipcherian@hotmail.com.

Subhani

Dilip Cherian

Sunanda K.
Datta-Ray

Reflections

Dilli Ka Babu
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but also for investors in general of failed 
banks, as they would be better able to assess 
the liabilities they may need to take over 
while proposing a resolution.

In case the decision goes against such a 
write-down, it would give rise to the ques-
tion of whether these hybrid bonds are 
good enough for inclusion in the capital 
count for compliance with Basel 3 guide-
lines. Another question would be whether 
these bonds offer depositors protection in 
the event of a bank’s failure. If these bonds 
cannot absorb losses, they are merely 
another form of borrowing, which means 
their inclusion in capital-ratio calculations 
will need to be reconsidered.

Despite these ambiguities, the regulatory 
stance of keeping the depositor’s interest 
paramount has ensured that people’s faith 
in the Indian banking system remains high. 
Going forward, perhaps it would be pru-
dent if all stakeholders—including issuers, 
investors and the sector’s regulator—reach 
a consensus on the risks involved in the use 
of such hybrid bonds before letting them be 
counted as part of the capital stock of banks 
for regulatory requirements.

If not, we many need to consider further 
restrictions on the use of such instruments 
by lenders.

decision on the write-down of the Tier 2 
bonds of Lakshmi Vilas Bank.

The financial strength of a bank in terms 
of safety is seen in how well capitalized it is. 
A rising capital adequacy ratio, for example, 
means a bigger capital base as a proportion 
of its risky assets (or loans). The bigger this 
cushion is, the more easily it can absorb 
losses. Sound banks tend to have more capi-
tal than required by regulation. It need not 
all be equity. RBI rules let banks issue debt 
instruments to fill capital cushions.

After the global financial crisis in 2008, 
the onus of bailing out failed banks in the 
West fell on governments. To address this, 
the Basel Committee of the Bank for Inter-
national Settlements (BIS) notified new 
debt capital instruments. These instru-
ments, namely Basel 3 Tier 1 and Basel 3 
Tier 2 bonds, have a complete write-down 
feature to bail out a troubled bank if it is 
declared non-viable by the central bank 
that exercises jurisdiction over it.

These bonds are also known as ‘hybrid 
bonds’ as they have the features of debt as 
well as equity capital. Consider the risk of 
write-offs. In an event of stress, these bonds 
bear the brunt of value destruction even 
before the bank’s equity holders are called 
upon to take a loss, as per the terms of their 

D
uring the last few years, there have 
been a few instances of the write-
down of debt capital instruments 

issued by banks in the Indian market—such 
as the Tier 1 bonds of Yes Bank in March 
2020 and Tier 2 bonds of Lakshmi Vilas 
Bank in November 2020 after being 
declared non-viable by the Reserve Bank of 
India (RBI). Similarly, there have been pre-
cedents of the complete write-off of these 
instruments globally, the most recent being 
the Tier 1 bonds of Credit Suisse following 
its takeover by UBS.

Bondholders of Yes Bank’s Tier 1 instru-
ments challenged the write-down and 
moved the judiciary on the matter. As they 
received a favourable judgement from the 
High Court of Bombay in January 2023, the 
bank, RBI and the government decided to 
move the Supreme Court of India against 
the order.

The matter remains sub-judice at present. 
The April 2024 order of the High Court of 
Madras has also directed RBI to take a fresh 

The punishment regimes were dis-
tinct too. In the former, it was reformist, 
but harsh and vindictive in the latter. As 
though the student who had ‘fallen out 
of line’ was wilfully acting against their 
divinely aimed efforts.

I have also seen similarly differing 
approaches to institutional functioning 
that can be attributed to different belief 
systems in hospitals run by religious 
institutions. The experience of patients 
in these institutions, however, does not 
differ as much. This is perhaps because 
while a student’s transgressions can be 
construed as an obstacle to the spirit of 
service to God in an educational setting, 
in a hospital, no such attribution of 
motives can be done for illnesses.

Maybe I am being too harsh on one of 
my alma maters and oversimplifying 
matters to highlight my basic point—
that institutions function based on 
certain foundational norms or beliefs, 
which are embedded in the very being 
of the place. Most often, these are not 
even articulated, yet influence the insti-
tution. It was a nuanced difference in 
foundational norms that made all the 
difference between the two institutions.

All our institutions and institutional 
systems operate with such norms. We 
take them as given. Some of them are so 
seemingly obvious that it becomes very 
difficult to frame them clearly, and 
instances of their violation often leave 
us stumped and inarticulate.

On a winter afternoon, we sat at a tea 
stall. Across the road was the spanking 
new building of an educational institu-
tion that we had come to visit unan-
nounced. It was locked. There was no 
reason for that, as it was a normal work 
day. A few groups of students were also 
at the stall. They had no clue that we 
were visitors to their institution. We 
started chatting and the students told us 
that the principal and 10 faculty mem-
bers were in cahoots and did pretty 
much nothing but take their salary 
home. The institution was always shut. 
New buildings were built because there 
was money to be made from construc-

tion contracts. No complaints were 
entertained by anyone because the 
principal was close to some local politi-
cians. And the place was so far from 
even the district headquarters that if an 
officer were to come visiting, the fore-
warned principal would open the insti-
tution to present a charade of normalcy. 
The principal also ensured that the stu-
dent body was irreconcilably divided on 
caste lines, with his own caste group 
getting a free pass, including in exams, 
which suggested a wide conspiracy of 
corruption.

Gross violations of foundational 
norms for educational institutions, or 
for that matter any institution, are not 
uncommon in our country. In this case, 
the basic norm is that the institution has 
an educational and social purpose, and 
its people must act for these purposes. 
Digressions from this norm do take 
place in most institutions because of 
human frailties or wilful misconduct, 
but within a range. That range departs 
from the foundational norm, but the 
norm is not erased. Complete subver-
sion of the most foundational of norms 
amounts to hijacking the institution for 
altogether different purposes, and this 
is possible only when the leadership 
systematically attempts it.

Leadership makes all the difference. 
In the case of the two education institu-
tions I went to, the nuanced difference 
between their foundational norms was 
maintained by and manifest in their 
leadership. It was remarkable how that 
seemingly slight difference, through 
the commitment of leadership, was so 
evident in every aspect of how they 
worked. At another end, the locked 
institution I visited was an exhibit of 
leadership subverting the most founda-
tional of norms. Such systematic and 
wilful subversion by leaders happens all 
too often in our institutions—not only 
in the education sector but elsewhere 
too. In the messy reality of our country, 
there are few safeguards against this 
phenomenon—other than courageous 
public vigilance.

P
re-school to Masters, I studied in 
nine institutions. Two of these 
were run by religious trusts. There 

was not the slightest effort in either 
institution to influence our religious 
beliefs. Nevertheless, my experience in 
the two was vastly different.

Education of students was clearly the 
purpose of one of these institutions. 
Everything reflected it—the behaviour 
of its teachers, the way its timetable was 
organized, the buildings and physical 
space, and more. In the other institu-
tion, almost each one of these things 
reflected a different underlying 
assumption. That the institution was in 
the service of God and the education 
of students was only an instrument for 
that. While we were completely kept 
out of it, the religious duties and rituals 
of its staff took precedence in the time-
table and its physical spaces, including 
decorations, were infused with the 
same spirit. The most sharply felt differ-
ence, and yet the subtlest, was the 
behaviour of teachers. Most of them 
were good teachers, but seemed dis-
tanced from students, who were seen 
perhaps as subjects in an exercise of 
serving God. We felt it in their black-
and-white notions of right and wrong, 
as well as bounded empathy for stu-
dents, which would in extreme cases  
manifest in an unstated sentiment: ‘You 
and your problems can’t stand between 
us and our work for God.’

Public vigilance may be the only safeguard against institutions that subvert foundational ideals

AnurAg BehAr
is CEO of Azim Premji Foundation.

Do hybrid bonds actually offer depositors protection?
ANIL GUPTA

W
ith Indian savings a key 
source of funds for the 
economy, a drop in the 
sums that households have 
been setting aside has 
evoked concern. This 

could mean a smaller pool of money available 
for the economy’s use. It may also suggest that 
home budgets have been stretched. A closer 
look at the latest official data, however, reveals 
why a wider lens is needed to grasp what’s going 
on. But first, the number that made people sit 
up. Net household savings have fallen to a five-
year low of ₹14.2 trillion in 2022-23 from a peak 
of ₹23.3 trillion in 2020-21. That’s a drop of 
more than ₹9 trillion, or almost 40%, in a brief 
period. Since household savings make up more 
than half of India’s gross savings, such a dip 
could imply less resources for banks to lend and 
fuel economic growth. The overall savings of 
Indian homes, including non-financial, shrank 
as a proportion of GDP in 2022-23 from its 
covid swell of 2020-21, when this reading went 
above its post-1991 average. While more savings 
would certainly serve us better, the recent drop 
in net financial savings, the number that has 
caught attention, can by and large be explained 
by covid constraints followed by a boom in both 
credit offtake and home-buying that traced 
India’s recovery from the covid year’s shock.

Indeed, as ‘net’ here means net of loans, we 
should also look at the latter. The net figure, it 
turns out, dropped so low because household 
liabilities rose steeply—to ₹15.6 trillion in 
2022-23 from ₹7.4 trillion two years earlier. 
This is consistent with a surge in retail lending 
reported by lenders. Alongside, ‘savings in 
physical assets’ grew by an impressive ₹13.4 tril-
lion over that period to ₹34.8 trillion. Broadly, 

then, the main story has been of loans taken and 
property acquired once we exited the pandemic 
and emerged from the GDP crater of 2020-21. 
Of course, some of the extra debt that homes 
took on was for consumption. But so long as the 
bulk of bank advances went into physical assets 
that retain and rise in market value (such as real 
estate), we could assume that enlarged credit 
was prudently deployed for the most part. Net 
savings in decline for big-ticket buys are not a 
reason for worry. Unless asset deflation were to 
somehow ensue, it means people’s holdings 
have enlarged. Another observed aspect of 
India’s recovery was a massive turn by house-
holds towards equity and other paper assets. 
Explosive growth was seen in demat accounts 
and multitudes of new investors got signed up 
by mutual funds (MFs). According to official 
data, household MF investments almost trebled 
to ₹1.79 trillion in 2022-23 from ₹64,084 crore 
in 2020-21; in debentures, they nearly doubled 
to ₹2.06 trillion. Since these, together with 
directly bought shares, are also recorded as part 
of our financial savings by the official reckoner, 
perhaps the net figure for 2022-23 should have 
been brighter. But then again, since the market 
value of such holdings tends to vary frequently 
and vastly, the numbers on record may under-
state what households actually have at their dis-
posal. Also, more savings mobilized by capital 
markets is good for the economy.

It’s a welcome sign that risk aversion vis-a-vis 
equity investments has been fading away. Since 
many investors are new to stock markets and 
have seen bull runs but no bear phases, how-
ever, regulators must keep a vigil on froth. Bank 
balances have been slow to recover, as the net 
savings fall suggests, but a flight to safety set off 
by stock-market volatility won’t help.

Lower financial savings 
aren’t a cause for alarm
A sharp drop in India’s net household financial savings largely reflects post-covid trends 

that include a credit boom and physical asset upswell. A reversal will be welcome, though
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The National Advisory
Council headed by So-

nia Gandhi met for the last
time this week. It often
acted as if the government
elected by the people of
India was answerable to its
members rather than the
other way round. The next
government should avoid
handing over so much in-
fluence to a group with no
constitutional authority.

The council was just one
of the many ways in which
an elected government
was undermined in the
unique division of power
in New Delhi over the past
decade. A weak prime
minister also reduced the
importance of his cabinet
by letting various small
groups of ministers shape
policy on several key na-
tional issues. It is also time
to rethink the role of the
Planning Commission, an-
other body with no consti-
tutional mandate.

The next prime minister
should take a sharp look at
the way decisions have
been taken in recent years.
The best bet—a powerful
cabinet, an efficient per-
sonal office and creative
collaboration with chief
ministers across India.
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MSCI INDICES

NoModi wave, but a Fragile
Five rally in equity markets
I s there a Modi wave in

Brazil and Turkey as well?
After all, the MSCI Brazil

and MSCI Turkey equity indi-
ces have risen by around 20%
each in the past few months,
far more than the rise in MSCI
India, which is up a mere 0.7%
(see chart).

In fact, the MSCI indices of
all the other so-called Fragile
Five economies—Brazil, Tur-
key, Indonesia and South Afri-
ca—have beaten India in the
last two months. Not only
that, India is also the worst
performing market among
these economies on a year-to-
date basis.

Sure, MSCI India is still
beating MSCI Emerging Mar-
kets index since the beginning
of 2014, but then we need to
compare India with its peers,
which, at least in the minds of
investors, are the other mem-
bers of the Fragile Five. Inves-
tors will recall that it was these
emerging markets with large
current account deficits that
were battered badly last year
when the currency crisis was
at its peak. What’s more, MSCI
India has performed worse
than MSCI Emerging Markets
over the past two months.

Since their meltdown last
summer, all the Fragile Five
economies have taken meas-
ures to improve their current
account deficits and their
economies and that seems to
be bearing fruit, not only in
their equity markets but in

their currencies as well. In the
last two months, the curren-
cies of Brazil, Turkey and
South Africa have done well
compared with the dollar. The
rupee too has appreciated but
not as much as the currencies
of the above three countries.
All of them seem rather non-
fragile at the moment.

If the Indian stock market is
doing worse than its peers,
where is the Modi wave in the
markets? It is foreign institu-
tional investors that have
been net buyers in the Indian
markets, while domestic insti-
tutions continue to see out-
flows and are net sellers. Sure-
ly, a Modi rally should see do-
mestic participation as well?

It is possible that while in-
vestors welcome a Modi gov-
ernment, they are not sure
about the results of the elec-
tion and have cautiously taken
some bets off the table. Or
perhaps they feel even if the
Bharatiya Janata Party (BJP)
wins, the economic recovery
will be slow.

There is, though, a silver
lining.

The fact that there has been
little impact of a Modi wave
leaves the door open for a
sharp rally in case the BJP-led
National Democratic Alliance
forms the next government.

pallavi.p@livemint.com

Source: Bloomberg

REALITY CHECK
The MSCI indices of the other so-called Fragile Five 
economies—Brazil, Turkey, Indonesia and South Africa—have beaten 
India in the last two months. India is also the worst performing 
market among these economies on a year-to-date basis.
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India’s capital market regulator
on Thursday exempted Etihad

Airways PJSC from having to
make an open offer to public
shareholders of Jet Airways (In-
dia) Ltd, removing the only reg-
ulatory obstacle standing in the
way of the first investment by a
foreign airline in an Indian carri-
er.

The Securities and Exchange
Board of India (Sebi) cleared
Abu Dhabi-based Etihad’s pur-
chase of a 24% stake in Jet Air-
ways, India’s second largest air-
line by market share, noting that
the deal terms had been modi-
fied to comply with Sebi rules to
avoid an open offer. Control of
the Indian airline remains with
Jet’s management, it said.

“It never was Etihad’s inten-
tion to acquire control in any
manner over Jet,” Sebi’s order,
signed by whole-time member
Rajeev Kumar Agarwal, read. “In
fact, the shareholders agreement
and the other transaction docu-
ments were amended according-
ly and the concerned Regulatory
Authorities were satisfied that
‘effective control’ was vested in
Indian nationals before approv-
ing the FDI (foreign direct in-
vestment) in Jet by Etihad.”

Mint reported on 9 April that
Sebi may exempt Etihad from an
open offer.

Sebi issued a notice to Etihad
Airways earlier this year, asking
it to explain why it shouldn’t
make an open offer to Jet’s pub-
lic shareholders under the rules.
An open offer is required to be
made if an acquirer buys at least
25% stake in a target company or
if a significant change in man-
agement control accompanies a
stake purchase below the thresh-
old.

The Competition Commission
of India (CCI) approved the
stake purchase by Etihad in No-
vember. It, however, observed
that it had resulted in Etihad
gaining “joint control over Jet,
more particularly over the assets
and operations of Jet”, Reuters
reported.

In October, Sebi had approved
Etihad’s purchase of the stake in
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NEW DELHI

The Election Commission of
India (EC) stopped Naren-

dra Modi from holding a cam-
paign rally in Varanasi because
it was an “issue of life and se-
curity”, it said on Thursday, as
the face-off between the poll
panel and the Bharatiya Janata
Party’s (BJP) prime ministerial
candidate escalated into a full-
blown war of words.

With less than a week to go
before the end of polling on 12
May, neither side seemed will-
ing to back down. While Modi
accused the EC of bias, saying
it favoured the incumbent
Congress, the Commission
slammed BJP leaders, saying it
is “not afraid of any political
party”.

In a meeting with chief elec-
tion commissioner V.S. Sam-
path in New Delhi, several

leaders of the BJP, which is
projected by most opinion
polls to win the general elec-
tion, demanded the removal of
the Varanasi district magis-
trate (DM) who had withheld
permission for Modi to hold
one of two planned campaign
rallies in the town.

But Sampath defended the
officer, who is also the Varana-
si returning officer, say-
ing: “When the security and
suitability issues are involved,
EC naturally will go by the pro-
fessional advice taken at the
district level.”

“The competent local au-
thority, DM and his team, took
the decision taking into con-
sideration relevant profession-
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write-down feature, the onus of bailing out 
these banks fell on the government. Subse-
quently, prior government approval was 
made a prerequisite for public sector banks 
to issue such Tier 1 bonds from January 
2018 onwards.

These debt capital instruments usually 
promise higher yields on 
account of the greater risk  
of holding them. However, 
the attractiveness of their 
yield premium over safer 
bonds is debatable, given 
recent instances of such 
instruments being written 
down, or in the backdrop 
of the extraordinary finan-
cial support extended by 
the government even to 
the weakest public sector 
lenders.

The Supreme Court’s 
judgement on Yes Bank’s 

Tier 1 bonds will be under watch, as it will 
set a precedent for the fate of these debt 
instruments in future bank resolution 
cases. It could also offer clarity on the bank 
regulator’s jurisdiction over such matters. 
Clarity on these issues will be crucial not 
only for the regulator in performing its role, 

issuance. This can lead to great losses borne 
by bondholders. In the Indian banking sys-
tem, such debt capital instruments sur-
passed ₹4 trillion on 31 March 2024 (a fifth 
of the system’s net worth of over ₹21 tril-
lion), with Tier 1 bonds accounting for 
around 30% of total outstanding debt capi-
tal instruments.

Over the last decade, 
the covenants for coupon 
payments on Tier 1 bonds 
have undergone a change 
to ease the ability of banks 
to service them. This has 
also improved investor 
appetite for these bonds, 
which can be serviced 
only through the profits or 
accumulated profits of 
banks. As some banks suf-
fered huge losses during 
India’s last phase of asset 
quality stress (from 
2015-16 to 2019-20), many banks, including  
public sector lenders, came close to skip-
ping coupon payments on these bonds.

Nevertheless, with large capital infusions 
from the government, several public sector 
banks were able to service these bonds. 
Hence, while these bonds always had a 

The issue needs 

to be settled. 

At stake is their 

ability to absorb 

losses and act as 

capital cushions 

for lenders 

Leadership determines whether 
institutions flout or value norms
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T
ikTok has become one of the world’s 
biggest stories in business and geo-
politics. US President Joe Biden 
recently signed a law that will ban the 
massively popular app in nine months 
if its Chinese owner, ByteDance, does 

not sell it to a non-Chinese entity.
TikTok, for its part, has called the law “political 

theatre,” and it is probably right: there is always 
some theatrics in politics, and bashing China is 
currently one of the most popular shows in town. 
Almost no other issue can unite the two major  par-
ties. But, given the arrogance TikTok exhibited in 
the weeks and months leading up to the US bill’s 
passage, the company’s leadership clearly has a 
fundamental misunderstanding of America and 
Americans.

Compared to policymakers in other countries, 
US lawmakers are usually reluctant to regulate 
business, and many had previously opposed a 
forced sale of TikTok for fear that it could create 
perceptions of corruption, reduce business and 
investor confidence in the US and undermine free 
speech. Most agree that when regulation does 
happen, it should clear the relatively high bar of 
serving the public interest.

Until a month ago, the main public-interest 
concern in America was data privacy. Questions 
such as who can access user data and whether that 
data can be put to malign uses are pertinent to all 
large social-media platforms. Over the past decade, 
the US Congress has held many hearings on the 
issue, often targeting large US companies such as 
Meta and Google. But these concerns are amplified 
in TikTok’s case, because many US lawmakers 
assume that the Chinese government can force 
TikTok to hand over its American users’ data. 
Under laws China enacted in 2017 and 2021, all 
Chinese organizations are required to assist the 
government’s intelligence-gathering and counter-
espionage work, if asked.

TikTok promised that it would store Americans’ 
data on servers outside China. That did not satisfy 
US lawmakers and security officials, who contin-
ued to worry about ‘backdoors,’ an issue that 
contributed to the US Federal Trade Commission’s 
decision two years ago to ban telecom equipment 
made by Huawei.

Still, at one point, there was hope for a workable 
solution whereby US regulators would conduct 
detailed examinations of the company’s technol-
ogy. Since data privacy is an industry-wide con-
cern, TikTok could have played the issue to its 
advantage, such as by investing in data safeguards 
and supporting independent research of its own 
platform. It could have met US lawmakers halfway, 
and approached the issue proactively, transpar-

ently and in the spirit of collaboration. By doing so, 
Bytedance and TikTok could have been a positive 
force for change in the US technology industry. 
Instead, TikTok adopted an aggressive stance, 
hired expensive lobbyists, and, in a catastrophic 
misstep, even mobilized its (predominantly young) 
American users to call their representatives in 
Congress on its behalf. Pop-up messages urged 
users to, “Let Congress know what TikTok 
means to you and tell them to vote NO.” Some 
congressional offices received more than 1,000 
calls in the space of a day.

On the surface, this may have seemed like a 
savvy strategy, given Uber’s earlier success in 
mobilizing its users to lobby against legislation 
it opposed. But TikTok overlooked a crucial 
difference: Uber is an American company. By 
intervening in the US political process, TikTok 
made the situation much worse for itself, high-
lighting a second major threat that its critics say it 
could pose to the public interest.

Over the past decade, ordinary Americans and 
lawmakers have grown increasingly concerned 
about social media’s undue influence on users’ 
beliefs, behaviours and voting decisions, and on 
how hostile foreign actors can exploit the major 
platforms for their own purposes. This risk strikes 
at the heart of American democracy, and it is not 
just hypothetical. We already know that Russia and 
other governments regularly try to interfere in US 

and European elections.
Given this context, TikTok’s mobilization of its 

users wasn’t just an annoyance to elected officials’ 
staffers; it was an alarm bell. Many of those who 
responded to the call seemed not even to know 
what they were protesting. A foreign-owned com-
pany had brazenly demonstrated just how easy 
it is to manipulate platform users to serve its own 
interests, confirming that it knew all along how 
much political influence it could exert in the US. 
Suddenly, and understandably, the focus in 
the US shifted from Russian voter manipulation 
to Chinese voter manipulation.

Perhaps nothing could have saved TikTok from 
the forced-sale legislation enacted by America, 
given the current geopolitical climate. We will 
never know what could have been. But it is clear 
that the company’s aggressive strategy backfired. 
TikTok launched what many saw as an attack on 
American democracy, and ended up ensuring the 
majorities that were needed to push the bill 
through Congress.

TikTok’s future in America is now uncertain. 
Before it weighs its next moves, the company 
should fire its lobbyists and consultants, who 
should have advised it to be more respectful of 
Americans’ legitimate concerns about data privacy 
and threats to democracy. And all other non-US 
firms should learn from TikTok’s recent missteps 
on what not to do. ©2024/PROJECT SYNDICATE

Democracy: What TikTok failed 
to understand about America

TikTok’s aggressive tactic of getting users to protest a US law only worsened the anxiety over this platform’s political sway
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V
ietnam’s anti-corruption drive, 
which the ruling Communist Party 
chief Nguyen Phu Trong likened to 

a “blazing furnace,” is running hot. This 
year alone, two of the four pillars of power, 
including the chairman of the parliament 
and the country’s president, left their posts 
amid graft allegations. Last month, Truong 
My Lan, a real estate tycoon and Vietnam’s 
richest woman, was sentenced to death for 
her role in a $12 billion fraud case that 
involved Saigon Commercial Bank, one of 
its largest lenders. Eighty-five others were 
sentenced on charges ranging from bribery 
to abuse of power.

There are now concerns among inves-
tors that Vietnam, perfectly positioned to 
gain from the US-China rivalry, is not all 
that politically stable. With Hanoi’s power 
vacuum getting bigger, it’s unclear who 
will have the top job. Trong, at the age of 
80, is widely expected to step down at the 
next Party Congress in January 2026. 

What’s clear, however, is that this anti-
graft campaign is moving prosperity closer 
to the Chinese border, while leaving Ho 
Chi Minh City, until recently the country’s 
commercial centre, in the dust. At this rate, 
only northern Vietnam may live up to its 
full potential—at the expense of the south. 

As global manufacturers diversify their 
supply chains, money has been going to the 
northern region around the capital city of 
Hanoi and the eastern port of Haiphong. 
Quang Ninh, the northeast coastal prov-
ince where the tourist hotspot of Halong 
Bay is located, was the largest recipient of 
foreign direct investments last year. Swed-
ish auto-safety systems maker Autoliv is 
planning a $160 million factory there, as is 
Taiwan-headquartered auto supplier Bol-
tun, just to name a few. 

At issue in Vietnam is infrastructure, 
which smartphone and electric vehicle 
manufacturers need for their mega facto-
ries. Vietnam, shaped as a long and curvy 
letter S, still relies on roads that can be nar-
row, congested and bumpy for most freight 
traffic. It ranked 43rd in the World Bank’s 
latest Logistics Performance Index, down 
from 39th in 2018 when the US-China 
trade war began. 

Trong’s anti-graft campaign has an 
unfortunate side effect—public procure-
ments for infrastructure projects have 
stalled. Officials are too scared to make any 
decisions for fear of inciting scandal and 
punishment. In the first four months of this 
year, the government disbursed only 15% of 
what it had planned for public investments. 
To foreigners, the most glaring and disap-
pointing example is Ho Chi Minh City’s 

much-anticipated first metro line, which 
began construction in 2012 and was origi-
nally scheduled for completion in 2018. It 
is still not open yet. 

This has made Quang Ninh all the more 
attractive. Perhaps reflecting the top politi-
cian’s own bias—Trong grew up in Hanoi— 
the government has spent more on infra-
structure near the capital. A new deep-sea 
port at Haiphong and Expressway 04, 
which connects to Hanoi, began operations 
in 2018. The opening of Expressway 06 in 
2022, which links Haiphong to the city of 
Mong Cai near the Chinese border, gave 
the area a significant tailwind, too. 

Quang Ninh’s geographical advantage is 
in full display especially if the new factories 
need essential stuff, such as electricity. 
With all the foreign manufacturers pour-
ing in, power demand has been soaring. 
But almost no decisions on energy infra-
structure have been taken since the anti-
corruption campaign started in 2017, noted 
Gavekal Research. A year ago, amid shorta-
ges exacerbated by scorching heat, Viet-
nam struck a deal to import electricity from 
China’s neighbouring Guangxi province. 
This kind of emergency solution to avert 
production halts would not be possible if a 
factory was built in the south. Vietnam has 
been a net energy importer since 2015. 

Lan’s death sentence has created some 
unease among businesspeople. A Saigon 
native and ethnic Chinese, she owned 
extensive property portfolios in the city. 
Her husband, Hong Kong property tycoon 
Eric Chu, went on a fire sale last year when 
Lan was arrested. Her companies were 
among the first major privately owned 
businesses that landed in the government’s 
crosshairs, showing Hanoi was willing to 
take the campaign beyond its ranks. Hav-
ing gone through crackdowns of their own, 
Chinese entrepreneurs looking to enter 
Vietnam, for one, prefer to be aligned with 
the interests of the political elite, which 
does not appear to be in the south.

In many developing nations, a little bit of 
corruption can grease the wheels of com-
merce, and a lack of it could stall progress. 
Hanoi may want ‘bamboo diplomacy’ and 
more friends than foes, as Vietnam 
becomes more dependent on China. But its 
internal politics seems to be turning the 
northern part of the country into a de-facto 
Chinese province. ©BLOOMBERG

Does Vietnam risk becoming 
yet another Chinese province?

Supply-chain diversifiers should track Vietnamese political trends

Northern Vietnam seems to be developing 

Chinese characteristics ISTOCKPHOTO
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should also integrate the informal sector and 
provide a roadmap for transformation.

Such a business model could rely on a 
twin revenue system: a service fee that users 
are charged plus revenues from waste sales. 
These two revenue streams could cover the 
operational costs of an enterprise in the 
waste sector. Compare this with the current 
operations of informal kabaadiwala aggre-
gators (now known as ‘swachhata warriors’) 
who struggle to meet operational costs as 
they are dependent on a single steam of rev-
enue: selling the waste.

If the ecosystem emphasizes revenue gen-
eration, not only will India’s informal waste 
collectors be compensated better, impacting 
their life positively, but what all is salvaged 
from the country’s garbage would  improve 
too, as the system’s accountability to princi-
ples will make burning less likely.

All these efforts, whether at a business or 
collective level, are necessary for us to make 
a much-needed breakthrough on waste. 
Processes that lacked holistic approaches 
are now backed by a dedicated effort to make 
them sustainable and impactful. Change is 
needed and must be made to happen. And 
we must support the individuals and busi-
nesses in this sector. How we deal with our 
waste says a lot about us.

levels shows a seismic change in perspective: 
waste is no longer something to discard 
instantly, but a reservoir of resources, given 
all the materials to be recovered for reuse.

How are current policies different from 
traditional waste management practices?

India’s current policy framework aims to 
eliminate landfills or have less than 10% of 
waste going into these. This forms the basis 
of ‘zero waste’ policies that are part of the 
Solid Waste Management Rules in India. To 
achieve this end result, we will need to intro-
duce a holistic system that begins with the 
collection of segregated waste, followed 
closely by further sorting into multiple cate-
gories, the aggregation of each category, and 
finally its dispatch to various recyclers. If this 
process is followed meticulously across the 
country, we will have a system calibrated for 
maximum resource recovery, with 95% of 
the waste sent for processing and just 5% put 
into a landfill.

Contrast this with the current dismal situ-
ation. A report by The Energy and Resource 
Institute (TERI) states that India generates 
over 62 million tonnes of waste in a year. Of 
this, only 43 million tonnes of total waste 
generated gets collected, 12 million tonnes 
is treated before disposal and the rest is sim-
ply discarded in waste yards.

H
eard of the Trash Isles? It’s a ‘coun-
try’ with over 100,000 citizens, with 
Judi Dench as its queen and Dwayne 

‘The Rock’ Johnson as defence minister. 
This floating mass of trash clumped together 
and polluting the Pacific Ocean was declared 
an imagined country by an awareness cam-
paign to focus attention on the ‘no man’s 
land’ that gets polluted by everyone’s waste 
but is taken care of by no one. Today, it is the 
world’s 26th smallest ‘country’ by popula-
tion, with all its ‘citizens’ (people who have 
signed up to clean up the mess) pledging to 
reduce consumption of single-use plastic.

This is one of many examples that exist in 
a sea of creative solutions driven by the need 
for environmental action. Whether it is oce-
anic clean-ups or using flowers from temples 
for making incense sticks, the idea is to make 
zero-waste economies the norm.

Over the past few years, waste manage-
ment has seen a paradigm shift in terms of 
policies and perspectives. How we manage 
our waste at individual and organizational 

Trash it right: We must transform waste management
ABHISHEK SHARMA & WILMA RODRIGUES

of informal sector workers; their working 
conditions are often hazardous, especially in 
the context of toxic waste. So, how do we 
achieve a model that equates waste manage-
ment with maximum resource recovery? 
How do we create a circular economy that 
keeps waste reduction at its core?

A sustainable waste 
management system needs 
appropriate infrastructure 
in the form of collection 
and sorting centres and 
material recovery facilities, 
apart from wet waste pro-
cessing and dry waste recy-
cling facilities. Beyond 
that, it needs very detailed 
processes to operate the 
facilities, manage logistics 
and capture data. It also 
needs technology to track 
and trace waste and ulti-
mately ensure the recy-

cling of all that can be recycled.
Our aims would be best met by adopting 

a business model focused on the environ-
mental as well as social impact of waste man-
agement, one that can achieve a balance of 
‘people, planet and profits.’ With proper 
practices and systems in place, the model 

If we delve deeper into the kind of waste 
produced, we find that the 62 million tonnes 
of waste includes 7.9 million tonnes of haz-
ardous waste, 5.6 million tonnes of plastic 
waste, 1.5 million tonnes of e-waste and 
170,000 tonnes of biomedical waste, among 
other categories in need of proper facilities 
with trained personnel for 
adequate treatment.

The responsibility for 
institutionalizing waste 
management in India lies 
not just with bodies of gov-
ernance, but, importantly, 
with waste generators: i.e. 
citizens and businesses.

The last 150 years have 
seen informal workers in 
the waste management 
sector, commonly known 
as kabaadiwalas, creating 
and following best prac-
tices such as sorting and 
segregating waste, trading it at various levels 
and even recycling plastic and paper. How-
ever, this model is not sustainable because 
their insufficient income limits their ability 
to scale up and adopt the modern structure, 
systems and technology needed for the task. 
Additionally, there is rampant exploitation 

A business 

model exists 

that could help 

meet disposal 

aims on which 

we have made 

little progress
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central theme of  the elections 
this year has been the caste cen-
sus and the removal of  the 50 
percent cap that figures promi-
nently in the Congress mani-
festo. Rahul Gandhi has been 
speaking about it at almost eve-

ry campaign meeting and the BJP has not 
been able to effectively articulate its 
stand. Is a caste census necessary and 
should the cap on reservations be lifted?

The 2011 census says 16.6 percent of  In-
dia’s population are SCs and 8.6 percent 
STs. The data on OBCs is sketchy, with the 
government admitting to “errors” in data 
collection in the 2011 census. The Mandal 
Commission gave the percentage of  OBCs 
at 52 percent, which declined to 41 percent 
in a 2006 NSSO survey. This is also conten-
tious as between the 1980s and 2006, an ad-
ditional 1,500 or so castes were added to 
the OBC list and such a significant decline 
was not believed to be feasible. 

It is essential to know the caste-wise 
population to know if  the benefits of  res-
ervation are reaching beneficiaries in an 
equitable manner. The reluctance to re-
lease data is not specific to the BJP. The 
Congress, too, carried out a survey in Kar-
nataka in 2015 and did not release the data 
until February this year, after Rahul Gan-
dhi started hinting at a caste census.

Any talk of  higher quotas invariably 
involves the Tamil Nadu model, the only 
state to have 69 percent reservation. 
Though around 93 percent of  Tamil Nadu 
comes under the reserved categories, the 
fact that it ranks consistently among the 
top states in most socio-economic, health 
and education indices is often touted as 
proof  that more reservation could be the 
answer to persisting inequities.

The Dravidian movement that emerged 
during the early 20th century was one of  
powerful landholding classes against the 
then dominant Brahmin community that 
occupied most positions of  power. Former 
CM M G Ramachandran felt reservation 
should be on economic criterions. Faced 
with strong backlash, he backtracked and 
went to the other extreme by increasing the 
27 percent reservation for backward class-
es to 50 percent. Together with SC/ST res-
ervations, the total went up to 69 percent. J 
Jayalalithaa got protection for this under 
the Ninth Schedule of the Constitution. 
This has continued despite the Supreme 
Court verdict in the Indira Sawhney case 
that capped reservations at 50 percent.

More than reservation, it is welfarism 

that has catapulted Tamil Nadu to its cur-
rent position. The midday meal scheme 
for children was pioneered in the days of  
late CM K Kamaraj and expanded by 
MGR. Children studying in government 
schools get free uniforms, books, foot-
wear, cycles, laptops and don’t pay fees. 
Healthcare at government hospitals is 

largely free. The state has the most engi-
neering colleges and among the highest 
number of  medical colleges in the coun-
try. The share of  school finishers who go 
to college is the highest. The present gov-
ernment has added a breakfast scheme 
for school children, free bus travel for 
women within cities, and a scheme where 
over 1 crore women get `1,000 a month.

Combined with rapid industrialisa-
tion, the welfare measures have moved 
the state to a higher trajectory. Continu-
ity of  policies has also helped. Since 1967, 
the state has been ruled either by the 
DMK or AIADMK, both coming from a 
common ideological base. 

But to say Tamil Nadu has a perfect sys-
tem would be far from the truth. Multiple 

backward class commissions pointed out 
how a large chunk of  reservation benefits 
have been cornered by a handful of  power-
ful communities. They have recommend-
ed removing some dominant communities 
from the purview of  reservation, but these 
castes now constitute significant vote 
banks and no political party dares imple-
ment these recommendations. 

Dalits remain significantly oppressed, 
not too different from in many other 
states. Even today, there are separate bur-
ial grounds for Dalits, they are not allowed 
into some temples, honour killings occur 
when dominant-caste children marry 
Dalits, and parties hesitate to let them 
contest from general constituencies.

Thus the argument that more reserva-
tion would automatically lead to dramatic 
benefits is not borne out by evidence. But 
there is strong evidence that welfarism 
leads to better overall development.

The need for a caste census, though, re-
mains. The reason for several parties 
dragging their feet is the fear of  opening a 
Pandora’s box. What if  the census showed 
that some backward communities were 
not backward at all? Vote banks would be 
at risk. Across India, we have seen domi-
nant castes like the Marathas, Jats and 
Gujjars clamouring for and in many cases 
getting a share of  the pie. How would they 
react if  reservations were withdrawn?

Rahul Gandhi stirred the pot with his 
“Jitni abadi utna haq” slogan that roughly 
translates as rights in proportion to popu-
lation. This is a dangerous proposition 
even for his party—if  the logic was ex-
tended to the delimitation exercise due in 
2026, the Congress, which is largely a par-
ty of  southern India today, would be wiped 
out. The southern states already feel they 
do not get their fair share from the Centre 
and the delimitation exercise threatens to 
take away their existing weightage in par-
liamentary representation. 

Though reservation was always part of  
the manifestos of  parties at every election, 
this time a lot of  the talk is around the Con-
gress game plan. Right now, no one knows 
for sure. Maybe not even the Congress.

(Views are personal)
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When we can’t 
hurt our enemies, 
we hurt our friends

INDIAN EXPRESS IS NOT AN  
INDUSTRY. IT IS A MISSION.

— Ramnath Goenka

N assassination plot on  
American soil  reveals a  
darker side of  Modi’s India,’ an 
exhaustive report claimed to 
be ‘exclusive’ by The Washing-
ton Post and published on  
April 29, is noteworthy for 

more reasons than merely its contents. 
This has been completely lost sight of   
in India—in the government’s response 
to the report, in the praise of  the story  
by opponents of  the BJP-led government 
and in opinionated criticism of  the  
newspaper, which is a reliable window 
on Washington’s affairs.  

Pronouncedly, a day after the publica-
tion of  the article, the Post’s Editorial 
Board thus described in its front- 
page opinion, about the attempted assas-
sination of  United States citizen  
and Sikh activist Gurpatwant Singh Pan-
nun on American soil: “A murder  
plot that cannot be ignored: India must 
come clean at last.” Opinions on their 
front pages by well-regarded US newspa-
pers are not written every day. The Post’s 
Editorial Board has expressed itself  on 
India in its almost sesquicentennial his-
tory on rare occasions. The Pokhran II 
nuclear tests in 1998 was one such. The 
April 30 front-page opinion on the assas-
sination plot against Pannun is also note-
worthy for reasons which go beyond the 
views that the editorial conveyed. 

Noteworthy is the key word. Not praise-
worthy. The Post’s revelations and opin-
ions must be set against the three defer-
rals of  US National Security Adviser 
Jake Sullivan’s visit to India in the last 
five months. The Joe Biden administra-
tion is clearly putting the brakes on high-
level visits to India by its top officials. 
Such hints began last October, when Pres-
ident Biden decided to sit on an invitation 
to be the chief  guest at the Republic Day 
parade on January 26, 2024. After Indian 
diplomats repeatedly badgered the presi-
dent’s top aides, it was finally conveyed to 
India as late as December that Biden had 
opted to turn down the invitation.

Graciously, French President  
Emmanuel Macron agreed to be a substi-
tute to Biden and salvage the January  
26 celebrations, although the Élysée Pal-
ace was approached only in the  
second week of  December. The White 
House is making obvious such distanc-
ing from India in opaque, but unmistak-
able messages, which are meant to make 
official New Delhi sit up and think. 

In stark contrast, highest-level policy-
makers from Washington are trooping 
into Beijing one after another, making a 
mockery of  what Biden’s aides are tell-

ing the Modi government: that it seeks to 
work with India on reining in China. 

This trend is not confined to the US ad-
ministration. On April 16, the govern-
ment hastily notified in the Gazette of  
India 100 percent foreign investment in 
some categories in the space sector and 
approval through the automatic route. 
These had been decided by the Union Cab-
inet in February, but subsequently put on 
the backburner. The haste was because 
space entrepreneur Elon Musk, among 
the richest persons in the world, made 
known his plans to visit India on April 21 
and meet Modi. On the cards was a $3-bil-
lion investment announcement by Musk’s 
companies during his visit. In New Delhi, 
invitations were sent out for some of  
Musk’s events. Then, abruptly, on the eve 

of  his departure from the US, Musk an-
nounced the cancellation of  his trip, cit-
ing “very heavy Tesla obligations”. 

A week later, Musk turned up in  
China and met Premier Li Qiang instead 
of  the Indian leader. It is well known  
that America’s corporate honchos  
take the advice of  the US government  
on matters of  their overseas involve-
ment. Especially when their activities 
have a security dimension, such as 
Musk’s forays into the space business.

In 2020, Jeff  Bezos, another of  the 
world’s richest men, owner of  The  
Washington Post and Amazon, was in  
India. Not only was his request for a 
meeting with Modi turned down, no  
Union minister or top bureaucrat  
gave him an appointment. “The Washing-

ton Post editorial policy is highly  
biased and agenda-driven,” said the  
BJP foreign affairs department in-
charge, Vijay Chauthaiwale, at that time 
about India’s ill-considered snub to  
Bezos. To make matters worse, Amazon 
came under the lens of  Indian govern-
ment agencies. It is time the powers  
that be in New Delhi shed such arro-
gance or be prepared to face a US back-
lash for their thoughtless actions.  

The Post will justifiably deny any  
suggestion that its writings in the Pan-
nun case were approved by the US  
government. The newspaper, it was  
clear however, was elaborately briefed  
by the Biden administration on the con-
tents of  its two articles. They contain de-
tails that only the most secretive  
agencies of  the US government have ac-
cess to. When the US Principal Deputy 
National Security Advisor Jon Finer  
was in India last December, India tried  
to wriggle out of  its Pannun quandary. 
Finer was told that Vikram Yadav, the  
intelligence officer whom the US consid-
ers to be at the centre of  the plot  
against the Khalistan propagandist, was 
no longer with the spy agency, the Re-
search and Analysis Wing (RAW), and 
had been reverted to his parent organisa-
tion. Within hours, the White House is-
sued a readout that “Finer acknowl-
edged...the importance of  holding 
accountable anyone found responsible”.

The US is trying its utmost not to  
damage its relations with India,  
carefully nurtured by both countries 
since President Bill Clinton’s historic 
visit in 2000. That is why US state depart-
ment spokespersons have repeatedly de-
clined after The Post’s articles to go into 
details of  this episode. Washington offi-
cially gave the heads-up to India that The 
Post was working on a story on the Pan-
nun plot. The Biden administration is 
privately telling its Indian counterpart 
that it cannot let go of  a plot hatched on 
its soil against one of  its citizens.

The newspaper articles are meant  
to publicly convince India to do more,  
so that the conundrum can be put behind 
by the time post-poll governments  
take charge in New Delhi and in Wash-
ington. In meeting this imperative, India 
must go beyond recycling its old  
gripe that the Anglo-Saxon world is soft 
on terrorism directed against countries 
outside the Western alliance. Their dou-
ble standards on terrorism will not 
change. India must, therefore, invent a 
more creative approach to this problem.  

(Views are personal)
(kpnayar@gmail.com)
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CAN HIGHER RESERVATIONS HELP 
TACKLE INEQUITIES IN SOCIETY?

SOUR NOTES IN
THE LOVEFEST
WITH AMERICA

K P NAYAR Strategic Analyst

The TN model features in all talks 
on higher reservations. But it’s a 
combination of welfare schemes that 
put TN on a higher trajectory. MGR 
raised reservations and expanded the 
midday meal scheme. Yet, decades  
of such policies haven’t made the 
model perfect, especially for Dalits

Washington is telling Delhi indirectly that it cannot  
simply let slide an attempt to murder someone on its  

soil. India should heed the message and think creatively

SOURAV ROY

SUMANTH C RAMAN Political analyst, television anchor and author of 
Sick Business: The Truth Behind Healthcare in India

Reservation caps
Ref: Why the Sangh supports reservation  
(May 8). The column emphasises that 
samarasata mindset is more important 
than mere equality slogans. The need for 
reservations will  continue indefinitely as long 
as it applies to later generations of a family 
that has already become affluent. Unless 
there are restrictions on such eligibility, large 
sections will  continue to be deprived despite a 
reckless increase in quotas.
R Kasthurirangan, Bengaluru

Anglo-Indian anguish
Why were reservations for Anglo-Indians 
removed on a blatant lie that there were less 
than 40 of them in India? There are over 4-5 
lakh Anglo-Indians in the country. We now 
have nobody to speak for our community. 
We have been betrayed by the party that 
lauds the great Sardar Patel, who had fixed 
reservations for Anglo-Indians.   
Philip R J Fowler, email

Anachronistic practice
Ref: For an Akshaya Tritiya without child 
marriages (May 8).Akshaya Tritiya has been a 
part of the calendar since time immemorial. 
But now the vileness of child marriage is 
perpetuated in the name of an auspicious 
day. At a time when normal marriages are on 
slippery ground in the name of living together, 
why should this ugliness continue in society? 
Sanath Kumar T S, Thrissur

Gaza peace
The bloodshed in Gaza remains brushed aside on 
global agendas even after more than 200 days 
of war. It  serves as a sobering reminder of how 
incapable humanity is of upholding the most 
fundamental ideals of justice and compassion. 
Global leaders should put collective efforts to 
combat it, ensuring the safety of the people.
Mahammed Irfan Uppingady, Mangaluru 

Women candidates
Politicians of different hues had for long 
been advocating for women’s reservation in 
parliament  and recently passed a bill  for it. 
So one wonders why parties advocating such 
reservation are not fielding women candidates 
for at least a third of the seats they are 
fighting for at these elections. 
T Hanuman Chowdary, Hyderabad

Campus reputation
Most parents do not want their children to 
pursue professional courses in Kerala due 
to the politicisation of campuses, recurrent 
strikes, delayed examinations, and now 
Students’ Federation of India hooliganism. 
One hopes this is regulated soon and Kerala’s 
reputation does not suffer further.
Sajit Nambudiripad, Ottapalam
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PROTECT THE VICTIMS 
BRAVING PRESSURE IN 

KARNATAKA VIDEO CASE

T
HE depraved acts of  men with a sense of  entitlement 
are now a matter of  public scandal and political op-
portunism. Whatever allegedly happened in Hassan 
MP Prajwal Revanna’s official quarters and residence, 
the brouhaha over the whistleblower and the distribu-

tion of  the videos is entirely misplaced. Rather, the public 
and the state machinery should focus on where the accused 
MP is and when he will surrender. It is shameful that a Lok 
Sabha member is evading the law with impunity.

The video clips have changed the political dynamics in  
the state and could impact electoral fortunes. Until  
such time that the investigation gathers pace and the MP 
and his father H D Revanna are questioned by the Special 
Investigation Team, the parties are busy playing  
blame games. The BJP is blaming the Congress for the  
sordid drama, its timing, and for allowing Prajwal to leave 
the country; the Congress is taking the moral high ground 
and accusing the BJP, especially the prime minister  
and home minister, of  supporting the candidate despite 
knowledge of  his shenanigans. Both parties claim the  
other is complicit, and will benefit from the sex, lies  
and unravelling videotapes. The JDS is doing its best to sal-
vage its reputation and that of  patriarch H D Deve  
Gowda. JDS leader H D Kumaraswamy is blaming Deputy 
Chief  Minister D K Shivakumar and demanding his resig-
nation in the hope of  deflecting attention. He has already 
denounced the SIT as a “puppet” of  Congress leaders.

With this slugfest in the background, many of  the exploit-
ed women are coming forward to file complaints against  
the Revanna men. They should be lauded for their  
bravery in taking on the might of  a political family, besides 
dealing with the trauma of  facing societal stigma. It is  
reassuring that the women are under the SIT’s protection, 
but they and their families cannot lie low forever. Most  
of  the women, being from the lower strata of  society,  
may not be able to handle their me-too moment when the 
legal proceedings begin. Instead of  politicking, the  
ruling and opposition party leaders should unequivocally 
condemn the transgressions, stand by the women and  
ensure they get justice. With technology available to  
track the digital trail of  the videos’ origin, investigators 
should swiftly bring the perpetrators to book and ensure the 
case does not get further entangled in power politics.

BJP IS NO LONGER AN  
OUTSIDER IN KERALA

T
HE time after voting is when every political party 
comes up with claims regarding the number of   
seats they are going to win. Everyone is at their  
optimistic best, at least in public. The UDF, which  
had won all but one seat in 2019, is projecting a victory 

of  a similar magnitude. The LDF seems confident it will  
not have to face the humiliation of  2019, when it saved  
face with a lone seat. While the two leading fronts are busy 
deciphering the turnout, there is one thing on which  
they quietly agree—that the BJP has become a political  
force to reckon with in the state.

This was an election in Kerala that the BJP contested  
with a seriousness not seen earlier. The party put up a strong 
fight in five constituencies and may influence the outcome 
in many others. In 2019, too, the BJP had a strong campaign 
in the backdrop of  the Sabarimala agitation, but the  
entry of  Rahul Gandhi into the state’s political terrain as a 
candidate from Wayanad tilted the anti-LDF votes in favour 
of  the UDF. But 2024 offers a different picture. Few see  
the chances of  the Congress emerging as a big winner  
this time. The Gandhi factor has considerably waned. With 
most voters already anticipating a third term for Narendra 
Modi, the odds against the BJP are considerably lesser  
this time. Another factor that may have worked in favour  
of  the BJP is the palpable antagonism between the two  
leading fronts, which ensured that there was no tactical  
vote transfer against the BJP this time.

It is still too early to say whether the BJP will win a seat 
this time, but it can be stated that the party‘s vote share will 
likely increase. An important factor is that the BJP is no 
longer seen as an outsider in the state after the son and 
daughter of  two former chief  ministers, Anil Antony and 
Padmaja Venuopal, joined the party. If  the BJP’s central lead-
ership can provide for a credible leadership in the state unit 
and the party gains votes beyond its pocket strongholds, then 
Kerala will no longer be an insurmountable terrain for it. If  
that happens, the state’s political story will change forever.

Q U I C K  TA K E

HELPING IT OVER AI BUMP

LEADERS of  some of  the biggest tech firms in India and 
abroad—TCS, HCL and Nvidia—have warned about AI 
drastically reducing coding and call centre jobs in the 

near future. TCS chief  K Krithivasan said the crunch could 
come “within a year”. This will be a hard hit on IT services, 
one of  the biggest job creators in India’s formal sector. By 
one estimate, more than 16 million workers will need upskill-
ing by 2027 to avert the avalanche. This will be a massive task 
for private companies especially when their market seems 
weak. The government needs to treat the industry as a stra-
tegic one and lay out a roadmap.
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I
ntending to formulate a production-linked incentive (PLI) scheme for elec-
tronics-component manufacturing, the Ministry of Electronics and 
Information Technology, as reported by this newspaper, has asked various 
stakeholders to share information related to India’s disabilities against com-

peting countries, export potential, major buyers of components and sub-assemblies, 
and foreign and domestic firms planning to set up manufacturing plants in the 
country. The government aims to increase capacity, enhance cost-effectiveness, 
and create a component ecosystem worth $75 billion over the next five years. Past 
evidence, however, begs the question of whether PLI can help transform India’s 
manufacturing ecosystem. 

Amid increased US-China tensions, India aims to become part of the China-
plus-One strategy of large multinational corporations. In this context, PLI, essentially 
a production-subsidy scheme, seeks to expand domestic production capacities in 
different sectors. While the PLI scheme is the closest India has to an industrial 
policy, evidence so far suggests that its success is limited. Except for the PLI scheme 
for manufacturing mobile phones in India, multinationals seem reluctant to estab-
lish a significant manufacturing base in the country. Even in the case of iPhones 
being manufactured in India, which has done reasonably well, most of the com-
ponents are being produced elsewhere. Notably, two of Apple’s vendors, Wistron 
and Pegatron, have withdrawn from India. 

Overall investment remains far from what was initially expected in other 
sectors where PLI schemes were launched, including high-efficiency solar photo-
voltaic modules, automobiles, and textiles, which were expected to gain scale. 
Unfortunately, India’s industrial strategy, instead of being harnessed to generate 
productive employment and boost export potential, is tilting towards import sub-
stitution. The PLI scheme shortlists firms and provides subsidies of 4-6 per cent, 
based on conditions like investment and production. It can be argued that PLI-
induced investment has been unable to create the scale of employment needed, 
especially in low-skill manufacturing. PLI for textiles is a case in point. Textile is a 
labour-intensive sector with a tremendous scope for job creation. However, the 
growth of investment in this sector remains slower than anticipated. As 16th 
Finance Commission Chairman Arvind Panagariya also noted recently, PLI is not 
a tool for overall industrialisation. It can expand export potential and bring in ben-
efits perhaps in a few sectors and should not be used to subsidise every industry. 

The idea of import substitution and creating a few national champions has 
also led to increased tariff protection, an impediment for firms aiming to be part 
of global value chains. Integrating with global value chains is critical for industrial 
production and exports. Since inception, expenditure on the PLI scheme has been 
a fraction of the planned outlay. Also, in principle, it interferes with market func-
tioning and increases bureaucratic control. Therefore, before including new sectors 
in the PLI scheme, the government would do well to study how the scheme has 
worked thus far. Giving large firms production subsidies and tariff protection will 
not be enough to push industrial production and exports in the long run. What 
India needs are deeper reforms. Strong and resilient infrastructure, which has 
improved significantly in recent years, a reliable trade policy with low tariff rates, 
a skilled and employable workforce, and an investor-friendly business environment 
remain the key to industrial development.

Regulating the regulators
Govt must strengthen accountability

C
ontamination in packaged spices, eye drops, and children’s cough syrups; 
misinformation in advertisements for an Ayurvedic medicine; revelations 
of high sugar content in baby food; and the mislabelling of sugared food 
products as “health drinks”. These issues that have serially hit the headlines 

over the past year point to the serious weaknesses in consumer-facing regulatory 
institutions in India. It has taken court appeals, exposes by influencers and non-
government organisations, and embarrassing complaints from global regulatory 
bodies to highlight these weaknesses. The upshot in most cases has been to haul up 
the companies concerned with restrictions without raising questions of how the 
plethora of state and central regulators allowed the transgressions in the first place. 

The recent complaints from Hong Kong and Singapore of high levels of a 
banned pesticide in products of two products of popular spice mixes are a case 
in point. It took the Food Safety and Standards Authority of India almost a month  
to make some sort of response by asking states to collect different brands of 
spices for testing. Unasked in this imbroglio, which could seriously impact boom-
ing spice exports, is how such contaminants, which are also banned in the 
domestic market, escaped the attention of the food safety regulator in the first 
place. Last year, following reports that children in the Gambia and Uzbekistan 
died after taking Indian-made cough syrups and consumers in the US developed 
eye infections or blindness after using Indian-made eye drops, the government 
issued showcause notices to 70 companies and asked 18 to shut shop. Such ret-
rospective vigilance, taken to safeguard India’s reputation as “pharmacy to the 
world”, leaves unanswered the question of how to enhance the efficacy of drug 
regulators to ensure such incidents do not occur. 

There is certainly scope for a thorough reorganisation, given the regulation 
load imposed by the presence of over 10,000 pharma-manufacturing units in 
India. The urgency to do so can be seen from the frequency with which the US 
Food and Drug Administration highlights the failure of Indian drugs to conform 
to US standards, a serious problem, given that the US is the Indian pharma indus-
try’s largest overseas market. More recently, following strongly-worded Supreme 
Court strictures against Patanjali’s misleading advertisements, the Uttarakhand 
government saw fit to suspend 14 of the company’s product licences, which begs 
the question of the basis on which these were given. Again, the case had its origins 
in a complaint by the Indian Medical Association against Patanjali’s advertisements 
that claimed to cure a range of illnesses better than allopathic drugs. 

But where super-vigilant regulators in developed overseas markets can be 
relied on to spot transgressions in Indian products, the domestic consumer has 
little recourse to redress mechanisms in the face of regulatory failure. Consumer 
courts have been around since 1988. Though initially praised for their efficiency, 
these too have gone the way of the wider judicial system with backlogs clogging 
the system. Verdicts that are supposed to be delivered in three months can take up 
to five years, with the process of filing a case taking a fair chunk of the time. Last 
month, the government directed all consumer courts to start hearing cases online 
in an effort to streamline and fast-track procedures. Demanding greater efficiency 
and accountability from consumer-facing regulators should be the next step.
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H
istorically, economic growth or income alone 
was considered the primary measure of 
human development. Over the years, how-

ever, health and education gradually emerged as key 
elements of human development, alongside income.  
A major thrust to the broader concept of human 
development was provided in 1990 when the United 
Nations Development Programme began to release 
country-wise data on the human development index 
(HDI) as a summary measure of a nation’s average 
achievements in three key dimen-
sions of human development: 
Income, health and education.   

It is significant that research in 
the global context clearly establishes 
that income and non-income com-
ponents of human development 
(health and education) are inextri-
cably linked and mutually reinforc-
ing. A country cannot sustain eco-
nomic growth in the long-run 
without adequate support from 
human development, and vice versa.  

A recent study titled “Inter-link-
ages between Economic Growth and Human 
Development in India — A State Level Analysis”,  co-
authored by this columnist with Vrinda Gupta and 
Aakanksha Shrawan, empirically found a strong two-
way relationship between economic growth and 
human development in India. The bi-directional 
causality between human development and eco-
nomic growth was also established, i.e., human devel-
opment causes economic growth, and vice versa. 

The above-referred study also found that sec-
ondary-level education leads to increased economic 
activity in the agriculture and manufacturing sectors, 

while higher education drives economic activity in 
the services sector. The impact of higher education 
enrolment on services was four times larger than that 
of secondary education on agriculture and manufac-
turing. Primary education was not found to impact 
economic activity, suggesting the critical importance 
of at least secondary-level quality education for devel-
oping cognitive skills. It is the development of cogni-
tive skills of an individual rather than mere school 
enrolment or attainment that is positively related to 

economic growth.  
Recent cross-country studies also 

support that investing in secondary 
education yields a significantly high-
er economic growth, much more 
than the impact that can be achieved 
solely through primary education.  
In other words, for primary education 
to substantially contribute to eco-
nomic growth, it is important to sup-
plement it with widespread provision 
of secondary education. Notably, the 
UN Sustainable Development Goals 
now include specific targets for pri-

mary and secondary education, in contrast to the 
Millennium Development Goals, which solely empha-
sised universal primary education.   

Another recent related study titled “Economic 
Growth and Human Development in India — Are 
States Converging?” by the same authors, found that 
economically weaker and low human development 
states in India were not catching up or converging 
with economically well-off states. However, club con-
vergence was occurring in the sense that when dif-
ferent states were divided into separate categories 
based on the different levels of economic growth and 

human development, economically weaker states 
were found catching up with economically well-off 
states with similar levels of human development.  

A clear message emerging from the two studies 
referenced above is that for economically disad-
vantaged states within India to catch up with more 
prosperous states, and for India to catch up with 
its peer and developed economies not only in terms 
of size but also in per capita income, it is imperative 
to place human development at the centre of eco-
nomic policymaking.  

Historically, policymakers in India have priori-
tised economic growth with a relative neglect of 
health and education. Public spending on health in 
India at 1 per cent of gross domestic product (GDP)  
has remained broadly unchanged in the last 30 years 
and it is nowhere close to the target of 2.5 per cent 
set out for 2025 in the National Health Policy, 2017. 
India’s public health spending pales in comparison 
with health spending of 3-5 per cent of GDP by its 
peers (5.3 per cent by Russia, 4.5 per cent by Brazil, 
3.6  per cent by Thailand, and 2.9 per cent by China).  

Likewise, India’s public spending on education 
at 4.6 per cent of GDP remains far below the target 
of 6 per cent, which was first articulated in the 
National Policy on Education, 1968, and reiterated 
in all subsequent education policies, including the 
one in 2020. It is to be noted that the target of 6 per 
cent was set to be achieved almost three decades 
ago in 1986. 

Low public health allocation has been forcing 
households to spend on healthcare and education 
from their own pockets. A study suggests that out-
of-pocket expenditure (OOPE) on healthcare pushed 
55 million people in India into poverty in 2011–12. 
OOPE on health in India, constituting 50 per cent 
of total health expenditure, is one of the highest in 
the world. High OOPE can force households to adopt 
harmful coping mechanisms, such as liquidation of 
productive assets and borrowings, resulting in 
impoverishment.  

Low public spending on education has been one 
of the key factors for a large proportion of children 
in the country still not being able to attain school 
education beyond the elementary level. India must 
significantly increase its public spending on health 
and education and ensure effective targeting to 
reduce people’s out-of-pocket expenses.   

No doubt, economic growth indirectly also con-
tributes to human development by giving individ-
uals and the government a greater command of 
resources to spend on health and education, among 
other things.  However, the pace of such contribution 
is extremely slow, with India’s HDI score improving 
by only 0.20 (to 0.64 from 0.44 out of a value of one) 
over the last 30 years. Despite being one of the 
fastest-growing economies in the world during the 
last several years, India lags its peers in key health 
and education indicators, let alone advanced 
economies. India cannot rely only on the trickle-
down effect of economic growth on human devel-
opment. It needs to prioritise human development 
by taking direct, specific, and affirmative policy 
measures. It is only then that India can realise its 
full economic growth potential.  

The writer is a senior fellow at the Centre for Social and 

Economic Progress, and a former executive director, Reserve 

Bank of India. The views are personal

A
head of elections, fierce debates have broken 
out in resident welfare associations (RWAs) 
in the country’s most famous high-tech 

Millennium City that somehow manages to thrive 
on the most low-tech quality of civic infrastructure. 
The argument is to vote or not to vote given the dete-
riorating state of Gurugram; to do your duty as a cit-
izen or to expect elected officials to do theirs. 
Undoubtedly, the city, which started from pretty 
minimal standards of civic amenities in the first 
place, has hit a new low: Garbage 
going nowhere, roads that make vil-
lage lanes look like Formula 1 tracks, 
noxious overflowing sewers, water 
shortages despite a fortuitous rise 
in the water table … you get the drift. 

But the real culprit has a tenuous 
connection with the Member of 
Parliament who gets elected to rep-
resent the Gurugram constituency 
in the Lok Sabha. Instead it’s an 
institutional failure that is causing 
the ructions. Elections to the 
Municipal Corporation of 
Gurugram, a body that has never 
been renowned for efficiency, have 
been delayed for the past year and a half. With no 
one really in charge, energetic RWAs have resorted 
to organising noisy dharnas  at MCG House to gal-
vanise its bureaucrats into addressing their prob-
lems. These protests, complete with slogan shouting 
and placard waving, are certainly cathartic; they 
even yield well-meaning responses but these are 
too incremental to make an appreciable difference. 

To be sure, the fact that such local issues are loom-
ing so large in a Parliamentary election is a symptom 

of the lack of substantive new issues in this current 
seven-phase, 44-day election campaign, the second 
longest in independent India’s history. The acche din 
of “development” appears to have lost momentum, 
and redistributive justice embedded in nyay is an 
improvisation of the garibi hatao theme, which has 
had its day. Ironically, the current discourse among 
Gurugram RWAs takes us back to a slogan that may 
have prevailed in that close parliamentary election 
of 2004: Bijli, sadak, paani. The fact is that rapid 

urbanisation in the post-liberalisation 
era has altered the dynamics of mid-
dle-class urban voter demands. 
Where it was once politically correct 
to support politicians who vowed to 
eliminate poverty, the focus now is 
on maximising wealth and comfort, 
and that includes a standard of civic 
amenities. They want, if not Indian 
Shining, at least moderately liveable 
urban environments.     

But the RWAs’ well-intentioned 
no-vote campaign may be misplaced. 
The fact that most of India’s emerging 
cities are models of poor governance 
has less to do with who is elected to 

Parliament than with the structures of municipal gov-
ernance and autonomy. Most municipal corporations 
are broke. Their revenue-raising abilities are limited 
to property tax, water tax, and toll tax, which urbanites 
often take delight in evading (even as they expect 
western standard utilities). But even these sources of 
funds are limited. According to a study by the Reserve 
Bank of India, local taxes account for just about a 
third of a municipal body’s revenues. The rest comes 
from fund transfers for the Centre and states. Some 

70 per cent of these resources get eaten up in salaries, 
pensions and administrative costs. When you have 
no money nor the means of raising larger sums, the 
ability to deliver services is non-existent. Add in 
unchecked and blatant petty corruption, especially 
lucrative in the growing privatisation of contracts for 
the provision of urban infrastructure, and the scope 
for accountability vanishes.    

This creates a vicious circle of underfinancing 
and poor quality infrastructure. But as history tells 
us, poorly managed cities are political time bombs. 
With 40 per cent of India’s population heading to 
the cities by 2036, according to the World Bank, the 
stresses on urban infrastructure will multiply man-
ifold. The Bank reckons India’s urban local bodies 
will need to invest $15 billion a year for the next 15 
years for cities to come up to speed. Where will such 
humongous sums come from? The obvious way out 
of the financing conundrum is to tap the markets 
through municipal bonds, an instrument that is 
strongly recommended for middle-class investors 
for its relative safety and decent returns. But given 
poor governance mechanisms in municipal corpo-
rations, cities that have issued them have, pre-
dictably, found few takers. 

Given this, Gurugram’s hard-working RWAs 
would do better to lobby — even hold dharnas — 
for early municipal elections. That’s where the circle 
of accountability begins. Enforcing service delivery 
by elected officials would be a good starting point 
for establishing the sort of efficiency and incor-
ruptibility that could encourage investors to put 
their money in the municipal bond market.  
Meanwhile, it may be worth lining up at the hus-
tings, which may be a good idea for those who have 
a view about the future of India.

We’re back to bijli, sadak, paani 

Dependence on PLI should be contained

Transforming manufacturing

C
ountries sign Bilateral 
Investment Treaties (BITs) to 
attract foreign investments to 

enhance manufacturing, generate jobs, 
and seek new technologies for sustained 
economic activity. A surfeit of BITs since 
the 1990s, about 3,000 worldwide, was a 
consequence of the embrace of the 
“Washington Consensus” that 
advocated liberalisation. That 
bonhomie seems to be over now with 
BITs facing a backlash largely owing to 
the contentious “Investor State Dispute 
Settlement” (ISDS) that empowers a 
foreign investor to directly bring claims 
and seek compensation against the 
state through arbitration. Prabhash 
Ranjan, an expert on international 

investment law, puts in perspective in 
his new book the controversy 
surrounding ISDS, dispassionately 
covering competing narratives. 

Dr Ranjan quotes a study from the 
United Nations Conference on Trade and 
Development to dispel the popular notion 
that ISDS claims cause huge financial 
burdens on the host country. According to 
the study, 1,257 publicly known ISDS 
claims have been initiated so far, an 
average of 35 annually. Only in 13 cases 
did the compensation awarded exceed $1 
billion; in 178 cases, it was less than $100 
million; and in more than half of all cases, 
the damages were less than $16 million on 
average. Hard to explain, however, is the 
fact that the maximum ISDS claims 
were made against developing 
countries that, with meagre financial 
wherewithal and deficient expertise in 
trade law, invariably end up in losing 
battles, sacrificing scarce resources 
meant to address livelihood issues.  

The book offers an insightful 
account of how India handled its 28 
disputes arising out of about 80 
BITs/free trade agreements investment 

chapters concluded between 1994 and 
2010. Dr Ranjan draws our attention to 
some high-profile ISDS claims that 
India lost and candidly places the blame 
on a combination of the slackness of our 
judicial system, abuse of public power 
and poor governance. For instance, the 
claim of White Industries, an 
Australian mining company, was the 
result of the Indian judiciary’s failure 
to get its act together for almost nine 
years. The Devas-Antrix case arose 
following India’s decision to abruptly 
cancel the contract, advancing a 
cocktail of reasons ranging from social 
objectives, national security, criminal 
offences, and so on. Retroactively 
amending the Arbitration and 
Conciliation Act, 1996, the primary law 
governing arbitration, which sought to 
delink ISDS, prompted Devas to 
initiate a second BIT arbitration. 

In the two retroactive tax cases 
involving Vodafone and Cairn Energy, 
India’s executive overreach against 
judicial decisions, by amending the 
income-tax law retroactively, 
compelled them to resort to 
international arbitration. The belated 
rectification of this error in 2021 did not 
prevent the damage already done to 
India’s reputation. The Nissan case is a 

grim reminder of state luring investors 
by offering tax incentives and then 
going back on those promises without 
any policy justification. 

Rattled by these ISDS claims, India 
sought to decouple investment from 
international trade. It terminated all BITs 
that were more than 10 years old; 
introduced a model BIT in 2015 that 
accords primacy to 
local remedies on 
disputes prior to 
international 
arbitration. The 
author reasons that 
the gaps in the 
regulatory 
framework should 
be plugged instead 
of blocking a useful 
route for foreign 
investment.    

The unequivocal support for ISDS 
stems from Dr Ranjan’s belief that, given 
that not all sovereign actions are in 
genuine public interest, ISDS is needed 
to protect investors against the state’s 
excesses. He stretches this logic to set 
out protection provisions in the rule 
book to serve everyone well. This 
assertion, however, overlooks the 
dangers of treaty shopping, reckless 

disinvestment, flight of capital and 
investors’ proclivity for profit-making, 
factors that often disregard the 
development imperatives of host 
countries. The tribunals’ generous 
interpretation of BITs clauses such as 
most-favoured nation, national 
treatment, protection, pre-
establishment, standstill, ratchet, and 

so on often weigh 
heavily against 
developing 
countries’ 
compulsions to 
make or amend 
laws to 
accommodate 
changing socio-
economic 
dynamics.    

Around the 
world of late, ISDS 
has become 

politically toxic even in the capital-
exporting developed world. Increasing 
two-way investment flows make ISDS 
seem like a double-edged sword even 
for developed countries. For example, 
India’s cumulative outward foreign 
direct investment since 2000 is about 
$300 billion, approximately one-third 
of the total inward FDIs for the same 

period. These developments are forcing 
nations to explore fresh options. One such 
effort underway is the reform of ISDS 
under the United Nations Commission 
on International Trade Law (UNCITRAL), 
in which India is actively engaged. State-
to-State Dispute Settlement (SSDS), 
providing for diplomatic interventions 
and potential tradeoffs is another. The EU 
is advocating bilateral investment courts 
with scope for mediation before 
arbitration. India is also making a 
concerted effort to make India a hub for 
international arbitration by setting up the 
India International Arbitration Centre 
and Permanent Court of Arbitration. 

This scholarly book serves as a useful 
guide for the judiciary, the legal 
fraternity, policy, industry, and 
academia to educate and avoid 
mistakes. Dr Ranjan alludes to a 
definitive link between investments 
flows and protection provisions in BITs, 
particularly for greenfield projects. His 
book calls for developing a body of 
expertise at the policy level that looks at 
investments as a composite whole of 
economic activity to drive Viksit 
Bharat@ 2047. 

The reviewer is a serving Indian Foreign 

Service Officer
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No light at the end 
of tunnel in Gaza

Election confusion 

This refers to the edit ‘Rewind rhetoric 
marks campaign’ (May 7); a thinking 

voter may well be forgiven his inclination 
of not getting involved in the voting 
process after listening to the speeches 
made by the politicians across the entire 
spectrum. Many of their statements are 
cringe worthy and reflects the state our 
politics has come to. There is no roadmap 
for the future only a dull repetition of past 
performances. In this scenario,, citizens can 
hardly show any enthusiasm towards an 
election where one part has long voted and 
candidates are yet to be finalised in 
another part. For a nation aiming for one 
nation, one election; one election should 
not be divided into so many parts as to 
seem like different elections! 

Anthony Henriques 
 
Economic temperance 

Historically, economic progress has been 
intertwined with socio-political 

degradation in many countries (‘A polling 
majority for growth’, May 6). India could be 

no exception. The unfettered capitalism 
practised by the US brought it massive 
wealth, but it created powerful vested 
interests that weakened regulations and 
concentrate wealth in a few hands. There is 
economic turmoil in several countries of 
Europe, and UK. Welfare states are 
undergoing an economic squeeze. So far 
we have managed to keep ourselves 
grounded in reality, which has prevented us 
from falling victim to the global downturn. 
India has long followed economic 
temperance. Today we stand better placed, 
with a young workforce and an organised 
banking system, although the levels of 
fiscal deficit, national debt and 
unemployment are still far from 
comfortable. 

R Narayanan 
 
Democracy involves voter 
and voted 

This is apropos of the column ‘The right 
to be heard’ by Ritesh Aswaney (May 4). 

The writer has focused upon the voter's 
responsibility to vote in an election which 
is no doubt a democratic exercise of 
seminal importance. However, equally 
important is the responsibility of those 
voted to power to behave in a democratic 
manner and thus requite the trust placed in 

them by the voters. It is lamentable that 
political parties in India — Left, Right and 
Centre — have failed miserably to do their 
bit after coming to power. The common 
man has to face a government that in 
effect plays the role of a “maai-baap” 
sarkar. While it is relatively easy to nudge 
and prod voters to vote (and over 60% of 
them do vote), it is next to impossible to 
ensure that those voted to power discharge 
their duties honestly and transparently 
without favouring any party or group. The 
last ten years of this regime has, sadly 
enough, failed to address those very issues 
for which the previous regime was voted 
out of power. Family glorification has been 
substituted with individual glorification. 
And most importantly, the corrupt are 
being given a red carpet welcome. It is 
evident that we have failed democracy by 
limiting its scope to the few weeks of 
voting during which percentages are the 
be-all and end-all. There's much much more 
to democracy than just elections. The 
sooner we wake up to this fact, the better. 

Avinash Godboley, Dewas

The Himalayas, once synony-
mous with snow, spiritual-
ism and Lord Shiva, now 

bring to mind floods, fires, land-
slides and earthquakes. The Devb-
humi of  Uttarakhand, the ‘land of  
the gods’ where saints meditated in 
the mountain fastness, now seems 
to be the object of  divine wrath. All 
thanks to three deadly environ-
mental sins. 

Forest fires raging in the hills are 
the latest in a series of  ‘natural’ 
disasters in Uttarakhand, and have 
been attributed to ‘heatwave condi-
tions’, ‘low precipitation’ and ‘cli-
mate change’. The ugly reality is 
that these disasters are anything 
but natural. They are a direct con-
sequence of  human hyper-activity 
in a fragile ecological zone. 

Deforestation is the first of  the 
three deadly sins. Environmental-
ist Peter Smetachek once 
compared the primary forests of  
the Himalayas to Shiva’s dread-
locks, which caught precious water 
and released it slowly in the form 
of  rivers and streams. The hydro-
logical metaphor of  Shiva’s matted 
hair trapping the Ganga waters, 
absorbing their destructive force 
and then letting them flow gently to 
the earth, is particularly apt in the 

context of  Uttarakhand. 
Any denizen of  the state will tell 

you that an oak forest is a water 
catchment. The banj (oak)  im-
proves the moisture level of  the 
soil and is a natural air-conditioner 
that lowers atmospheric tempera-
tures, thereby attracting rainfall. 
Where there is oak, there are 
streams. Conversely, when oak 
forests are cut, the streams dry up. 

Destruction of  oaks and their dis-
placement by the famously flam-
mable chir pine is seen as a leading 
cause of  forest fires. One study 
found that between 1991-2017, oak 
forests decreased by 29% and pine 
forests increased by 74%. Without 
Shiva’s matted locks to break the 
force of  water cascading from the 
heavens, water is lost as runoff  in-
stead of  sinking into the soil and 
recharging springs. According to 
Global Forest Watch, Uttarakhand 
lost 27 kilo hectares (kha) worth of  
tree cover between 2001-2023 with 
Nainital district alone losing 11 
kha. 

Today, most oak trees look like 
telephone poles, with their leafy 
branches hacked away by village 
women to serve as fuel and fodder. 
The decimation of  oak forests by 
timber mafias and developers has 
led to unsustainable pressure on 
oaks by local communities. 

Forest fires have led to further 
loss of  biodiversity. Little action is 
taken, even as foresters acknowl-
edge that more than 90% of  fires 
are manmade. In 2016, when mas-
sive fires raged across the Kumaon 
hills, an investigation was ordered 

into the role of  the timber mafia in 
setting fires (so that charred trees 
could be logged). Nothing came of  
it. 

In addition, invasive species have 
displaced native vegetation. In the 
last few years, ‘kala baans’, known 
as the ‘Mexican devil’, has prolifer-
ated. Unpalatable and possibly tox-
ic to herbivores, it will drive native 
plants into extinction, experts 
warn. With the state failing to act 
against the weed, locals have taken 
to setting it on fire — at the risk of  
sparking forest fires! 

The second deadly sin is overcon-
struction. Hill towns have become 
denser and larger. Multi-storeyed 

structures have crept up the slopes 
to the crests of  hills, thanks to im-
proved road accessibility. Not all 
roads are government-built. Pri-
vate landowners also run their 
JCBs on the fragile slopes, with or 
without environmental clearance. 

Developers have chopped down 
entire forests to create mini-town-
ships on the slopes of  the 
Shivaliks. Realtors offer wooded 
land to outsiders for constructing 
holiday homes, assuring them that 
clearing the land of  trees will not 
be a problem. The cutting of  hills 
and forests for new housing, 
tourism- and infrastructure-

related projects has destabilised 
slopes. Denuded of  green cover, 
they have become prone to land-
slides.  

Open fires are a daily occurrence 
in inhabitated areas. Where leaf  
litter was once used as fertiliser, it 
is now burnt along with trash. 
Plumes of  smoke from the back-
yards of  resorts are visible to all, 
except the authorities. In the dry 
season, when even a casually dis-
carded cigarette or bidi can set a 
forest ablaze, no action is taken 
against open fires. 

A major cause of  overconstruc-
tion is the progressive dilution of  
land laws that restrict non-resi-

dents from buying land. Public 
protests and demands for a tough 
new land law elicited promises 
from the state government, but lit-
tle progress. Under public 
pressure, the purchase of  land by 
non-residents has been temporari-
ly banned as of  January 1, 2024. 

Overtourism is the third deadly 
sin. Some five crore tourists are es-
timated to have visited Uttarak-
hand in 2022. Temple tourism is 
thriving but ironically, spiritual 
seekers leave devastation in their 
wake. Massive traffic jams on hill 
roads leading to tourist towns are 
now a common feature, as are 

shoals of  plastic waste on the sur-
face of  water bodies and tourist 
spots marked with ugly heaps of  
garbage. They are gathered and 
burnt. 

Tourism has also led to overex-
traction of  water. Permission for 
tubewells is easily obtained by ho-
tels. Villages are starved of  water, 
but hotels fill up swimming pools 
with abandon. The traditional 
naulas — stone-lined basins fed by 
underground streams — have 
dried up or disappeared. Mindless 
construction has also resulted in 
aquifers drying up, and blocked 
natural water channels, leading to 
flooding during the rains. 

Noise pollution is an inevitable 
fallout of  the increasing traffic. 
Heavy trucks laden with construc-
tion materials rattle noisily 
through the hills blowing their air 
horns (technically banned) and 
tourists play music full blast. The 
impact on the avian wildlife of  Ku-
maon, which attracts birders 
across the world, is not counted.   

The peace and quiet of  the hills, 
where saints set up their ashrams, 
has been irretrievably shattered 
and the purity of  the environment 
contaminated. As Uttarakhand 
continues to burn, perhaps the best 
way to propitiate the gods would be 
to show a healthy respect for the 
Himalayas. 

 
Bhavdeep Kang is a senior journalist 

with 35 years of experience in working 
with major newspapers and 

magazines. She is now an independent 
writer and author

Several leading American uni-
versities at present are under 
siege by two things: 1) Stu-

dents, and 2) The shortsightedness 
of  their managements, who have 
abdicated administrative responsi-
bilities and handed them over to 
law enforcement. Following na-
tionwide protests against the Is-
raeli military offensive in Gaza 
that has left nearly 35,000 Palestini-
ans dead, universities around the 
US allowed the police to take action 
against their students. In some cas-
es, like Columbia University in 
New York, administrations have 
cancelled graduation ceremonies, 
locked up hostels and dorm rooms, 
and cancelled all classes, leaving 
thousands of  students in the lurch. 

These intense student protests 
led to an obvious question — has 
President Joe Biden lost the youth 
vote? It is a legitimate question, be-
cause young voters in America 
have traditionally been voting for 
the Democratic Party (to which 
Biden belongs). But not only is 
Biden not listening to the students, 
he has doubled down on Washing-
ton’s support to Tel Aviv by 
pushing for more dollars in aid. 

On March 29, the Biden adminis-
tration authorised the transfer of  
billions of  dollars’ worth of  bombs 

and fighter jets to Israel. Of  the $3.8 
billion in military aid given to Is-
rael this year, half  a billion was for 
Israel's missile defence. Washing-
ton has announced that it will re-
plenish Israel's ammunition used 
in the recent war against Hamas. 

In April, Biden signed a $95bn se-
curity package which included 
around $17bn in military aid for Is-
rael and just $1bn in humanitarian 
aid for Gaza. 

Recently, The New Yorker maga-
zine quoted Aaron David Miller, a 
former State Department official, 
as saying, “Do I think that Joe 
Biden has the same depth of  
feeling and empathy for the Pales-
tinians of  Gaza as he does for the 
Israelis? No, he doesn’t.” 

Not surprising then, that one of  
the epithets to have emerged in the 
middle of  all this is “Genocide 
Joe.” 

Biden has a two-body problem for 
this November’s election. One, he 
has to retain the White House not 
just for the Democrats but to retain 
the overall sanity of  America and 
the rest of  the world. Two, he has to 
wrest back the House of  Represen-
tatives from the Republicans who 
have thrown spanner after spanner 
in Biden’s path this term to get 
even the most basic of  legislations 
passed. And, have threatened im-
peachment proceedings against 
him. 

The option to Biden is Donald 
Trump, the only presidential can-
didate in American history to have 
asked a porn star to spank him 
with a magazine and to have par-
ticipated in a gold tournament 

part-sponsored by a leading porn 
film company (if  you are really in-
terested, the company’s name is 
Wicked Pictures). Trump’s first 
term — like his 2024 presidential 
campaign — was characterised by 
bigotry, hatred, lies, misdirected 
policies, antagonising allies and 
befriending arch enemies, and gen-
erally making America the laugh-
ing stock. America needs Biden not 
because Biden is a great President, 
but to keep Trump and the ensuing 
chaos out. 

Which brings us to the question 
we asked at the beginning: How 
much does the youth vote matter to 
Biden, and will it change the 
course of  history? Potentially, it 
can. But in reality, it may not. His-
torically, America has been a low-
voting country. Rarely does its 
presidential election voting per-
centage cross 60%. In the last 10 
elections, Americans have broken 
the 60% barrier just once, in the 
2020 election when Biden won com-
prehensively. In fact, the last time 
Americans crossed 60% in a presi-
dential poll was 1968 — 56 years 
ago. 

The youth demographic (this in-
cludes young Jews, a contextually 
important sub-group) is worse. In 
the 18-24 age group, the voting per-

centage in the last seven elections 
is around 39%. It is abysmally low. 
The age groups that turn up the 
most to vote in the US are 45-64 and 
65-plus. Both groups record over 
65% in any election, and in the last 
where Biden won, 72% of  those eli-
gible in the 65-plus age group 
turned up to vote. 

According to the Jerusalem Cen-
ter for Public Affairs, Biden’s sup-
port for Israel is not necessarily in-
creasing his votes among the Jew-
ish population. His constituency, it 

would therefore seem, is not secu-
lar to the extent that they are will-
ing to support him over domestic 
issues rather than foreign policy 
concerns.  

Prof  Steven Windmueller of  He-
brew Union College-Jewish Insti-
tute of  Religion, Los Angeles 
writes: “Historically, most Ameri-
can Jewish voters have been 
aligned with the Democratic Party. 
In the 2020 presidential campaign, 
Joe Biden received about 68% of  
the Jewish vote, while Donald 
Trump secured 28%. The overall 
national vote four years ago broke 
51% to 49% in favor of  President 
Biden… A more recent Siena Col-
lege-NY Times study noted the fol-
lowing: Trump’s support among 
Jews in New York is…slipping, de-

creasing from 53 percent in a Feb-
ruary poll by Siena College to 38 
percent in a survey conducted be-
tween April 15 and 17, 2024.” 

Evidently, voting patterns in 
America are more complex than 
what the mainstream media would 
have us believe. The “uncommitted” 
voters have been highlighted only 
because of  the war in Gaza, but they 
may not amount to much. The youth 
vote may not impact Biden much be-
cause they despise Trump more, and 
Biden becomes a fait accompli — if  
they turn up, that is. 

What we are left with, therefore, 
are the same experienced voters (45 
and above) as the 2016 and 2020 
elections. Biden knows this. It is for 
this reason perhaps that he is not 
making any strong statements 
about law enforcement excesses in 
campuses. 

We are exactly six months away 
from one of  the most consequential 
American elections of  this century. 
But neither candidate seems to be 
currently super active on the cam-
paign trail — President Biden is 
bogged down by serious adminis-
trative issues and former President 
Trump has to be in court every day 
in New York.  

But if  all the surrounding noise 
is muted, it would seem the 
election is actually business as 
usual. 
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The peace and quiet of the hills, where saints set up 
their ashrams, has been irretrievably shattered and the 

purity of the environment contaminated

If  we look at the present-day 
world situation, we would 
find that everyone is pretty 

confused. One cause of  this con-
fusion arises from the wide gap 
between principles or precepts 
professed and the practical acts 
performed. And hence, at this 
moment, most of  the powerful 
leaders of  the world seem to be 
confused as to whether they 
should follow the path of  peace 
and harmony or get their coun-
try into a war-like situation.  

Because they are confused, 
some of  them make a show 
of  their military power by 
sending military forces to 
the borders of  some 
countries and then do 
not take any strong mil-
itary action, for 
they think that 
such a step would be against the 
principles of  democracy or 
would tarnish their image.  

Another cause of  confusion 
generally arises from man's two 
opposite kinds of  desires or mo-
tives. One sometimes has noble 
thoughts in the mind and desires 
to rise morally and spiritually 
higher. But then such circum-
stances suddenly come up that 
require worldly solutions or 
drastic and gross steps. One, 
therefore, finds oneself  in a fix as 
to what to do?  

The pull of  either of  these — 
the nobler and the baser motives 
— is strong and so too are man's 
mutually contradictory desires 
to rise higher and to come out 
successful by taking the earthly 

course. These mutually contra-
dictory desires and motives 
make him feel ambivalent and 
confused. 

One also finds that there are 
various kinds of  pressures act-
ing on the individual. One has 
also built up some prejudices in 
one's mind. All these make a 
man's vision blurred, his mind 
clouded, his intellect indecisive 
and his mental state confused. 
So, in short, we can say that 
presently people are in a state of  
confusion worse confounded. 

There is no such theory 
given by any man that has 

at its core the potential 
that can serve all fields 

of  knowledge and can 
thus eliminate confu-

sion of  man and 
enlighten him 

truly and totally.  
However, not many of  us know 

about the fact that such a treas-
ure of  wisdom is given by the in-
fallible and all-perfect Supreme 
Almighty only once in a Cycle of  
Time when the whole world is to 
be transformed into a happy and 
healthy world. And such a time 
is only ‘NOW’.  So, it can be said 
that the time for world transfor-
mation is now, when all sorts of  
confusion can be removed. 
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Resolving confusion  
and finding balance 

— Rajyogi Brahmakumar Nikunj ji
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Bombay, Sunday. Three demonstrators and seven police were 
injured when an unruly procession of Communists came into a 
clash with the city police at Delisle Road this evening.

RED HOOLIGANISM IN BOMBAY

The celebrations in Gaza over the reported ceasefire 
deal with Israel for an indeterminate period were 
clearly premature. These had erupted after Hamas 

initially dragging its feet accepted it. The proscribed ter-
rorist group was still not ready to free all the 100-plus 
hostages in its custody since the barbaric October 7 
attack on Israel, but 30-odd were to be released, presum-
ably including the bodies of  some of  them who died in 
captivity. Aware that Prime Minister Benjamin Ne-
tanyahu was under tremendous pressure from the 
friends and relatives of  the hostages, Hamas was playing 
psychological games. Its objective was to get the Israel De-
fence Forces halt operations and thus take the pressure 
off  on its remaining cadres purportedly hidden in the un-
derground maze of  tunnels. On the other hand, Ne-
tanyahu and the hard-line orthodox elements in his gov-
ernment were determined to “decimate Hamas by all 
means” so that it can no longer conceive repeating the Oc-
tober 7th-like atrocity again. The top leadership of  
Hamas along with four divisions of  the terrorist outfit 
were allegedly holed up in the tunnels under Rafah. With 
nearly over 30,000 dead already in the IDF operations in 
Gaza, the assault on Rafah to neutralise the Hamas lead-
ership and its fighters could further cause a humanitari-
an crisis. A certain amount of  collateral damage in such 
situations cannot be avoided, but the global mood is in-
creasingly turning anti-Israel due to the failure of  the US 
and other western nations, which aid Israel with arms 
and funds, to influence Netanyahu to call off  the Gaza op-
erations.  

Hamas, on its part, does not help matters by dictating its 
own terms for a ceasefire. The protests that have spread 
over the US and European campuses too are essentially 
one-sided, virtually ignoring Hamas’ provocations while 
putting the Israeli leadership in the dock. However, when 
it comes to matters of  survival Israel leadership has al-
ways chosen security over public relations. Anyone in its 
place would understand what a besieged mentality can 
lead to. Security paranoia causes avoidable suffering for 
even the peace-loving Palestinians who have nothing to 
do with the terrorist outfit. It is time too that the 
protesters widened their gaze to take note of  the heinous 
wars in which lakhs of  Muslims have died fighting fellow 
Muslims in Syria and Yemen, to name only two of  the 
trouble spots in West Asia. 

That petrodollars are liberally funding the protests, as 
reported in a section of  the western media itself, ought to 
make the sober elements in the western academic world 
to have a relook at the anti-Israel bonfires on the US and 
European campuses. Has it not occurred to anyone abus-
ing Israel that if  Hamas frees all the surviving hostages 
still in its custody, and hands over the remains of  those 
who died while under its care, Israel will find it well-nigh 
impossible to continue its operations in Rafah? Why, in a 
way, one could well say that the timing of  the student 
protests is suspect, meant to put pressure on Israel so that 
it calls off  its clearing off  operations in Rafah which shel-
ters the top leadership of  Hamas along with tens of  hun-
dreds of  its fighters? Hamas too may reckon that US Pres-
ident Biden will pressure Netanyahu strongly to cease 
fire lest he lost the liberal-left vote in the coming presi-
dential poll. Given that Biden’s most likely challenger, 
Donald Trump, has expressed himself  more strongly in 
endorsing Israel’s anti-Hamas operations the centrist-lib-
eral-left voter may be caught in a quandary of  its own 
making. Neither side in the ongoing conflagration in 
Gaza is blameless, though historically the petrodollar-
rich West Asian autocracies can be held guilty of  leaving 
the Palestinians to their own devices. These are the 
nowhere- people whom no Islamic nation is willing to em-
brace. Since a two-State solution is not in sight in the near 
future, periodic breakout of  hostilities interspersed with 
bouts of  uneasy peace seem inevitable. But before that, Is-
rael seems bent on finishing the unfinished agenda of  
wiping out the present leadership of  Hamas. That 
another Hamas with or without another name will come 
up until a permanent solution is found too is not in doubt. 
The world is at a loss to reconcile the seemingly irrecon-
cilable.

MIKA’S MATRIX

Voting patterns in America are more complex than the 
mainstream media would have us believe. The 

‘uncommitted’ voters have been highlighted only 
because of the war in Gaza
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THOUGHT FOR THE DAY: It is during our darkest moments that 
we must focus to see the light.  

— ARISTOTLE ONASSIS
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I
ntending to formulate a production-linked incentive (PLI) scheme for elec-
tronics-component manufacturing, the Ministry of Electronics and
Information Technology, as reported by this newspaper, has asked various
stakeholders to share information related to India’s disabilities against com-

petingcountries,exportpotential,majorbuyersofcomponentsandsub-assemblies,
and foreign and domestic firms planning to set up manufacturing plants in the
country. The government aims to increase capacity, enhance cost-effectiveness,
and create a component ecosystemworth $75 billionover thenext five years. Past
evidence, however, begs the question of whether PLI can help transform India’s
manufacturing ecosystem.

Amid increased US-China tensions, India aims to become part of the China-
plus-Onestrategyoflargemultinationalcorporations.Inthiscontext,PLI,essentially
a production-subsidy scheme, seeks to expanddomestic production capacities in
different sectors. While the PLI scheme is the closest India has to an industrial
policy,evidencesofarsuggeststhat itssuccess is limited.ExceptforthePLIscheme
formanufacturingmobilephonesinIndia,multinationalsseemreluctanttoestab-
lish a significant manufacturing base in the country. Even in the case of iPhones
being manufactured in India, which has done reasonably well, most of the com-
ponents are being produced elsewhere. Notably, two of Apple’s vendors, Wistron
andPegatron, havewithdrawn fromIndia.

Overall investment remains far from what was initially expected in other
sectorswherePLI schemeswere launched, includinghigh-efficiency solar photo-
voltaic modules, automobiles, and textiles, which were expected to gain scale.
Unfortunately, India’s industrial strategy, instead of being harnessed to generate
productive employmentandboost exportpotential, is tilting towards import sub-
stitution. The PLI scheme shortlists firms and provides subsidies of 4-6 per cent,
based on conditions like investment and production. It can be argued that PLI-
induced investment has been unable to create the scale of employment needed,
especially in low-skillmanufacturing. PLI for textiles is a case inpoint. Textile is a
labour-intensive sector with a tremendous scope for job creation. However, the
growth of investment in this sector remains slower than anticipated. As 16th
FinanceCommissionChairmanArvindPanagariya also noted recently, PLI is not
atool foroverall industrialisation. Itcanexpandexportpotentialandbring inben-
efits perhaps in a few sectors and should not be used to subsidise every industry.

The idea of import substitution and creating a few national champions has
also led to increased tariff protection, an impediment for firms aiming to be part
of global valuechains. Integratingwithglobal valuechains is critical for industrial
productionandexports.Since inception,expenditureonthePLIschemehasbeen
a fraction of the planned outlay. Also, in principle, it interferes with market func-
tioningandincreasesbureaucraticcontrol.Therefore,beforeincludingnewsectors
in the PLI scheme, the government would do well to study how the scheme has
worked thus far. Giving large firmsproduction subsidies and tariff protectionwill
not be enough to push industrial production and exports in the long run. What
India needs are deeper reforms. Strong and resilient infrastructure, which has
improved significantly in recent years, a reliable trade policywith low tariff rates,
askilledandemployableworkforce,andaninvestor-friendlybusinessenvironment
remain thekey to industrial development.

Regulating the regulators
Govtmust strengthenaccountability

C
ontamination inpackagedspices,eyedrops,andchildren’scoughsyrups;
misinformationinadvertisementsforanAyurvedicmedicine;revelations
of high sugar content in baby food; and the mislabelling of sugared food
productsas“healthdrinks”.Theseissuesthathaveseriallyhittheheadlines

over the past year point to the serious weaknesses in consumer-facing regulatory
institutions in India. It has taken court appeals, exposes by influencers and non-
government organisations, and embarrassing complaints from global regulatory
bodiestohighlighttheseweaknesses.Theupshot inmostcaseshasbeentohaulup
the companies concerned with restrictions without raising questions of how the
plethoraof stateandcentral regulatorsallowedthe transgressions in the firstplace.

The recent complaints from Hong Kong and Singapore of high levels of a
banned pesticide in products of two products of popular spice mixes are a case
inpoint. It took theFoodSafetyandStandardsAuthorityof Indiaalmostamonth
to make some sort of response by asking states to collect different brands of
spices for testing.Unasked in this imbroglio,whichcouldseriously impactboom-
ing spice exports, is how such contaminants, which are also banned in the
domestic market, escaped the attention of the food safety regulator in the first
place. Last year, following reports that children in the Gambia and Uzbekistan
diedafter taking Indian-madecoughsyrupsandconsumers in theUSdeveloped
eye infections or blindness after using Indian-made eye drops, the government
issued showcause notices to 70 companies and asked 18 to shut shop. Such ret-
rospective vigilance, taken to safeguard India’s reputation as “pharmacy to the
world”, leaves unanswered the question of how to enhance the efficacy of drug
regulators to ensure such incidents do not occur.

There is certainly scope for a thorough reorganisation, given the regulation
load imposed by the presence of over 10,000 pharma-manufacturing units in
India. The urgency to do so can be seen from the frequency with which the US
Food and Drug Administration highlights the failure of Indian drugs to conform
toUSstandards, a seriousproblem,given that theUS is the Indianpharmaindus-
try’s largest overseasmarket.More recently, following strongly-wordedSupreme
Court strictures against Patanjali’s misleading advertisements, the Uttarakhand
government saw fit to suspend 14 of the company’s product licences,whichbegs
thequestionof thebasisonwhichtheseweregiven.Again, thecasehad itsorigins
inacomplaintbytheIndianMedicalAssociationagainstPatanjali’sadvertisements
that claimed to cure a range of illnesses better than allopathic drugs.

But where super-vigilant regulators in developed overseas markets can be
relied on to spot transgressions in Indian products, the domestic consumer has
little recourse to redress mechanisms in the face of regulatory failure. Consumer
courts have been around since 1988. Though initially praised for their efficiency,
these too have gone the way of the wider judicial system with backlogs clogging
thesystem.Verdicts thataresupposedtobedelivered inthreemonthscantakeup
to five years, with the process of filing a case taking a fair chunk of the time. Last
month, thegovernmentdirectedall consumercourts to starthearingcasesonline
inaneffort to streamlineandfast-trackprocedures.Demandinggreaterefficiency
andaccountability fromconsumer-facing regulators shouldbe thenext step.
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Historically,economicgrowthor incomealone
was considered the primary measure of
human development. Over the years, how-

ever,healthandeducationgraduallyemergedaskey
elementsofhumandevelopment,alongside income.
A major thrust to the broader concept of human
developmentwasprovided in1990whentheUnited
Nations Development Programme began to release
country-wisedataonthehumandevelopment index
(HDI) as a summary measure of a nation’s average
achievements in three key dimen-
sions of human development:
Income, health and education.

It is significant that research in
theglobalcontextclearlyestablishes
that income and non-income com-
ponents of human development
(health and education) are inextri-
cably linked and mutually reinforc-
ing. A country cannot sustain eco-
nomic growth in the long-run
without adequate support from
humandevelopment,andviceversa.

A recent study titled “Inter-link-
ages between Economic Growth and Human
Development in India—AStateLevelAnalysis”, co-
authored by this columnist with Vrinda Gupta and
AakankshaShrawan,empirically foundastrongtwo-
way relationship between economic growth and
human development in India. The bi-directional
causality between human development and eco-
nomicgrowthwasalsoestablished, i.e.,humandevel-
opment causes economic growth, and vice versa.

The above-referred study also found that sec-
ondary-level education leads to increased economic
activity intheagricultureandmanufacturingsectors,

while higher education drives economic activity in
the services sector. The impact of higher education
enrolmentonserviceswasfourtimeslargerthanthat
ofsecondaryeducationonagricultureandmanufac-
turing. Primary education was not found to impact
economicactivity, suggestingthecritical importance
ofat leastsecondary-levelqualityeducationfordevel-
opingcognitive skills. It is thedevelopmentof cogni-
tive skills of an individual rather than mere school
enrolment or attainment that is positively related to

economic growth.
Recentcross-countrystudiesalso

support that investing in secondary
educationyieldsasignificantlyhigh-
er economic growth, much more
thantheimpactthatcanbeachieved
solely through primary education.
Inotherwords,forprimaryeducation
to substantially contribute to eco-
nomicgrowth, it is importanttosup-
plementitwithwidespreadprovision
ofsecondaryeducation.Notably, the
UN Sustainable Development Goals
now include specific targets for pri-

mary and secondary education, in contrast to the
MillenniumDevelopmentGoals,whichsolelyempha-
siseduniversal primary education.

Another recent related study titled “Economic
Growth and Human Development in India — Are
StatesConverging?”bythesameauthors, foundthat
economically weaker and low human development
states in India were not catching up or converging
witheconomicallywell-off states.However,clubcon-
vergence was occurring in the sense that when dif-
ferent states were divided into separate categories
basedonthedifferent levelsofeconomicgrowthand

human development, economically weaker states
were found catching up with economically well-off
stateswith similar levels of humandevelopment.

A clear message emerging from the two studies
referenced above is that for economically disad-
vantaged stateswithin India to catchupwithmore
prosperous states, and for India to catch up with
its peer anddevelopedeconomiesnot only in terms
of sizebut also inper capita income, it is imperative
to place human development at the centre of eco-
nomic policymaking.

Historically, policymakers in India have priori-
tised economic growth with a relative neglect of
health andeducation. Public spendingonhealth in
India at 1 per cent of gross domestic product (GDP)
has remainedbroadlyunchanged in the last30years
and it is nowhere close to the target of 2.5 per cent
set out for 2025 in the National Health Policy, 2017.
India’s public health spending pales in comparison
with health spending of 3-5 per cent of GDP by its
peers (5.3 per cent by Russia, 4.5 per cent by Brazil,
3.6 per centbyThailand, and2.9per centbyChina).

Likewise, India’s public spending on education
at 4.6 per cent of GDP remains far below the target
of 6 per cent, which was first articulated in the
National Policy on Education, 1968, and reiterated
in all subsequent education policies, including the
one in 2020. It is to be noted that the target of 6 per
cent was set to be achieved almost three decades
ago in 1986.

Low public health allocation has been forcing
households to spend on healthcare and education
from their own pockets. A study suggests that out-
of-pocketexpenditure (OOPE)onhealthcarepushed
55 million people in India into poverty in 2011–12.
OOPE on health in India, constituting 50 per cent
of total health expenditure, is one of the highest in
theworld.HighOOPEcanforcehouseholds toadopt
harmful copingmechanisms, suchas liquidationof
productive assets and borrowings, resulting in
impoverishment.

Lowpublic spendingoneducationhasbeenone
of the key factors for a large proportion of children
in the country still not being able to attain school
educationbeyond the elementary level. Indiamust
significantly increase its public spending onhealth
and education and ensure effective targeting to
reduce people’s out-of-pocket expenses.

No doubt, economic growth indirectly also con-
tributes to human development by giving individ-
uals and the government a greater command of
resources to spendonhealthandeducation, among
other things. However, thepaceof suchcontribution
is extremely slow,with India’sHDI score improving
byonly0.20 (to0.64 from0.44out of a valueof one)
over the last 30 years. Despite being one of the
fastest-growing economies in the world during the
last several years, India lags its peers in key health
and education indicators, let alone advanced
economies. India cannot rely only on the trickle-
down effect of economic growth on human devel-
opment. It needs to prioritise human development
by taking direct, specific, and affirmative policy
measures. It is only then that India can realise its
full economic growth potential.

Thewriter isasenior fellowat theCentre forSocialand
EconomicProgress,andaformerexecutivedirector,Reserve
Bankof India.Theviewsarepersonal

Aheadof elections, fiercedebateshavebroken
out in resident welfare associations (RWAs)
in the country’s most famous high-tech

Millennium City that somehow manages to thrive
on themost low-techqualityof civic infrastructure.
Theargument is tovoteornot tovotegiven thedete-
riorating stateofGurugram; todoyourdutyasacit-
izen or to expect elected officials to do theirs.
Undoubtedly, the city, which started from pretty
minimal standards of civic amenities in the first
place, has hit a new low: Garbage
goingnowhere, roads thatmakevil-
lage lanes look likeFormula 1 tracks,
noxious overflowing sewers, water
shortages despite a fortuitous rise
in thewater table…youget thedrift.

But the real culprithasa tenuous
connection with the Member of
Parliamentwhogets elected to rep-
resent the Gurugram constituency
in the Lok Sabha. Instead it’s an
institutional failure that is causing
the ructions. Elections to the
Municipal Corporation of
Gurugram, a body that has never
been renowned for efficiency, have
been delayed for the past year and a half. With no
one really in charge, energetic RWAs have resorted
to organising noisy dharnas at MCG House to gal-
vanise its bureaucrats into addressing their prob-
lems.Theseprotests, completewithsloganshouting
and placard waving, are certainly cathartic; they
even yield well-meaning responses but these are
too incremental tomake an appreciable difference.

Tobesure, thefact thatsuchlocal issuesare loom-
ingso large inaParliamentaryelection isasymptom

of the lack of substantive new issues in this current
seven-phase, 44-day election campaign, the second
longest in independent India’shistory.Theacchedin
of “development” appears to have lost momentum,
and redistributive justice embedded in nyay is an
improvisation of the garibi hatao theme, which has
had its day. Ironically, the current discourse among
Gurugram RWAs takes us back to a slogan that may
have prevailed in that close parliamentary election
of 2004: Bijli, sadak, paani. The fact is that rapid

urbanisationinthepost-liberalisation
erahasaltered thedynamicsofmid-
dle-class urban voter demands.
Where itwas once politically correct
to support politicians who vowed to
eliminate poverty, the focus now is
on maximising wealth and comfort,
and that includes a standard of civic
amenities. They want, if not Indian
Shining, at leastmoderately liveable
urbanenvironments.

But the RWAs’ well-intentioned
no-votecampaignmaybemisplaced.
ThefactthatmostofIndia’semerging
citiesaremodelsofpoorgovernance
has less to do with who is elected to

Parliamentthanwiththestructuresofmunicipalgov-
ernanceandautonomy.Mostmunicipalcorporations
are broke. Their revenue-raising abilities are limited
topropertytax,watertax,andtoll tax,whichurbanites
often take delight in evading (even as they expect
westernstandardutilities).Buteven these sourcesof
fundsarelimited.AccordingtoastudybytheReserve
Bank of India, local taxes account for just about a
thirdofamunicipalbody’s revenues.Therestcomes
from fund transfers for the Centre and states. Some

70percentof theseresourcesgeteatenupinsalaries,
pensions and administrative costs. When you have
no money nor the means of raising larger sums, the
ability to deliver services is non-existent. Add in
unchecked and blatant petty corruption, especially
lucrative in thegrowingprivatisationofcontracts for
the provision of urban infrastructure, and the scope
for accountability vanishes.

This creates a vicious circle of underfinancing
and poor quality infrastructure. But as history tells
us, poorlymanaged cities are political time bombs.
With 40 per cent of India’s population heading to
the cities by 2036, according to theWorldBank, the
stresses onurban infrastructurewillmultiplyman-
ifold. The Bank reckons India’s urban local bodies
will need to invest $15 billion a year for the next 15
years for cities to comeup to speed.Wherewill such
humongous sumscome from?Theobviouswayout
of the financing conundrum is to tap the markets
through municipal bonds, an instrument that is
strongly recommended for middle-class investors
for its relative safety and decent returns. But given
poor governance mechanisms in municipal corpo-
rations, cities that have issued them have, pre-
dictably, found few takers.

Given this, Gurugram’s hard-working RWAs
would do better to lobby — even hold dharnas —
forearlymunicipal elections.That’swhere thecircle
of accountability begins.Enforcing servicedelivery
by elected officials would be a good starting point
for establishing the sort of efficiency and incor-
ruptibility that could encourage investors to put
their money in the municipal bond market.
Meanwhile, it may be worth lining up at the hus-
tings,whichmaybeagood idea for thosewhohave
a view about the future of India.

We’reback tobijli, sadak,paani

DependenceonPLI shouldbe contained

Transformingmanufacturing

CountriessignBilateral
InvestmentTreaties(BITs)to
attractforeigninvestmentsto

enhancemanufacturing,generatejobs,
andseeknewtechnologiesforsustained
economicactivity.AsurfeitofBITssince
the1990s,about3,000worldwide,wasa
consequenceoftheembraceofthe
“WashingtonConsensus”that
advocatedliberalisation.That
bonhomieseemstobeovernowwith
BITsfacingabacklashlargelyowingto
thecontentious“InvestorStateDispute
Settlement”(ISDS)thatempowersa
foreigninvestortodirectlybringclaims
andseekcompensationagainstthe
statethrougharbitration.Prabhash
Ranjan,anexpertoninternational

investmentlaw,puts inperspectivein
hisnewbookthecontroversy
surroundingISDS,dispassionately
coveringcompetingnarratives.

DrRanjanquotesastudyfromthe
UnitedNationsConferenceonTradeand
Developmenttodispelthepopularnotion
thatISDSclaimscausehugefinancial
burdensonthehostcountry.Accordingto
thestudy,1,257publiclyknownISDS
claimshavebeeninitiatedsofar,an
averageof35annually.Onlyin13cases
didthecompensationawardedexceed$1
billion;in178cases,itwaslessthan$100
million;andinmorethanhalfofallcases,
thedamageswerelessthan$16millionon
average.Hardtoexplain,however, is the
factthatthemaximumISDSclaims
weremadeagainstdeveloping
countriesthat,withmeagrefinancial
wherewithalanddeficientexpertise in
tradelaw, invariablyendupinlosing
battles,sacrificingscarceresources
meanttoaddress livelihoodissues.

Thebookoffersaninsightful
accountofhowIndiahandledits28
disputesarisingoutofabout80
BITs/freetradeagreementsinvestment

chaptersconcludedbetween1994and
2010.DrRanjandrawsourattentionto
somehigh-profileISDSclaimsthat
Indialostandcandidlyplacestheblame
onacombinationoftheslacknessofour
judicialsystem,abuseofpublicpower
andpoorgovernance.For instance, the
claimofWhite Industries, an
Australianminingcompany,was the
resultof the Indian judiciary’s failure
toget its act together foralmostnine
years.TheDevas-Antrixcasearose
following India’sdecision toabruptly
cancel thecontract, advancinga
cocktail of reasons ranging fromsocial
objectives,national security, criminal
offences, andsoon.Retroactively
amending theArbitrationand
ConciliationAct, 1996, theprimary law
governingarbitration,whichsought to
delink ISDS,promptedDevas to
initiatea secondBITarbitration.

Inthetworetroactivetaxcases
involvingVodafoneandCairnEnergy,
India’sexecutiveoverreachagainst
judicialdecisions,byamendingthe
income-taxlawretroactively,
compelledthemtoresort to
internationalarbitration.Thebelated
rectificationofthiserror in2021didnot
preventthedamagealreadydoneto
India’sreputation.TheNissancaseisa

grimreminderofstate luringinvestors
byofferingtaxincentivesandthen
goingbackonthosepromiseswithout
anypolicy justification.

RattledbytheseISDSclaims,India
soughttodecoupleinvestmentfrom
internationaltrade.ItterminatedallBITs
thatweremorethan10yearsold;
introducedamodelBITin2015that
accordsprimacyto
localremedieson
disputespriorto
international
arbitration.The
authorreasonsthat
thegapsinthe
regulatory
frameworkshould
bepluggedinstead
ofblockingauseful
routeforforeign
investment.

Theunequivocalsupport forISDS
stemsfromDrRanjan’sbelief that,given
thatnotallsovereignactionsarein
genuinepublic interest, ISDSisneeded
toprotect investorsagainstthestate’s
excesses.Hestretchesthis logictoset
outprotectionprovisionsintherule
booktoserveeveryonewell.This
assertion,however,overlooksthe
dangersoftreatyshopping,reckless

disinvestment, flightofcapitaland
investors’proclivityforprofit-making,
factorsthatoftendisregardthe
developmentimperativesofhost
countries.Thetribunals’generous
interpretationofBITsclausessuchas
most-favourednation,national
treatment,protection,pre-
establishment,standstill, ratchet,and

soonoftenweigh
heavilyagainst
developing
countries’
compulsionsto
makeoramend
lawsto
accommodate
changingsocio-
economic
dynamics.

Aroundthe
worldof late, ISDS
hasbecome

politicallytoxiceveninthecapital-
exportingdevelopedworld. Increasing
two-wayinvestmentflowsmakeISDS
seemlikeadouble-edgedswordeven
fordevelopedcountries.Forexample,
India’scumulativeoutwardforeign
direct investmentsince2000isabout
$300billion,approximatelyone-third
ofthetotal inwardFDIsforthesame

period.Thesedevelopmentsareforcing
nationstoexplorefreshoptions.Onesuch
effortunderwayisthereformofISDS
undertheUnitedNationsCommission
onInternationalTradeLaw(UNCITRAL),
inwhichIndiaisactivelyengaged.State-
to-StateDisputeSettlement(SSDS),
providingfordiplomaticinterventions
andpotentialtradeoffsisanother.TheEU
isadvocatingbilateralinvestmentcourts
withscopeformediationbefore
arbitration.Indiaisalsomakinga
concertedefforttomakeIndiaahubfor
internationalarbitrationbysettingupthe
IndiaInternationalArbitrationCentre
andPermanentCourtofArbitration.

Thisscholarlybookservesasauseful
guideforthe judiciary, thelegal
fraternity,policy, industry,and
academiatoeducateandavoid
mistakes.DrRanjanalludestoa
definitivelinkbetweeninvestments
flowsandprotectionprovisionsinBITs,
particularlyforgreenfieldprojects.His
bookcalls fordevelopingabodyof
expertiseatthepolicylevel that looksat
investmentsasacompositewholeof
economicactivitytodriveViksit
Bharat@2047.

Thereviewer isaservingIndianForeign
ServiceOfficer

BITs inpieces
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W
hen Hamas announced on Monday
evening its acceptance of a cease�re
proposal mediated by Qatar and

Egypt, jubilant crowds in Rafah, the besieged
town in Gaza’s south where over 1.4 million peo-
ple have taken refuge, took to the streets in the
hope that a feared Israeli invasion would be avert-
ed. But their reprieve was short-lived as Israel im-
mediately said the proposal “doesn’t meet its
core demands”. Israel had already announced
the evacuation of over 1,00,000 people from Ra-
fah. A day after Hamas accepted the proposal,
the Benjamin Netanyahu government sent tanks
to Rafah and seized the Gaza side of the strip’s
border crossing with Egypt. Now, Israel is practi-
cally controlling all entry points to Gaza, and
most of them remain shut. To call Gaza’s existing
situation a disaster would be an understatement.
The Israeli Defence Forces (IDF) have killed over
34,000 Palestinians since October 7. Over 77,000
Palestinians have been wounded and nearly the
entire Gaza has been displaced. Its northern and
central parts are already uninhabitable. The UN
says there is a “full blown famine in northern”
Gaza, while a hunger crisis has spread across the
enclave. Hundreds of thousands of people forced
out of their homes in the north and centre, where
IDF soldiers have been deployed, are now living
in temporary shelters in Rafah. And the Israelis
are again asking them to evacuate.

When Israel came under a gruesome attack on
October 7, the world expressed its solidarity with
the Jewish nation. But the way Israel has conduct-
ed its war on Gaza ever since is not di�erent from
what Hamas did to the Israelis. Mr. Netanyahu’s
government unleashed a collective punishment
on the entire population of Gaza, with support
from powerful allies in the West. But despite the
disproportionate use of force against the Palesti-
nians, Israel’s military performance is a far cry
from what it was known for decades ago. Israel
has neither managed to defeat Hamas nor get the
hostages released. If Mr. Netanyahu goes ahead
with the plan to invade Rafah, he would be mak-
ing a terrible mistake. If the war comes to an end,
he might face challenges to his political career.
But if the war goes on forever with more killings
of Palestinians, the state of Israel, already isolat-
ed and facing a genocide case at the UN’s top
court, would be weakened further international-
ly. The only practical way out of this humanitar-
ian and political calamity and moral abyss is a
quick negotiated cease�re that would see the re-
lease of all hostages and an IDF withdrawal. Even
Hamas, undoubtedly a ruthless terrorist organi-
sation that would not baulk at in�icting su�ering
on the very people it claims to represent, has
shown a willingness to sign a deal. The question
is whether Mr. Netanyahu is ready or not. 

Irrational Israel 
Netanyahu is prioritising his political

future over his country’s interests  

N
early six months after the Centre prohibit-
ed onion exports citing runaway prices
and supply concerns, it put them back in

the ‘free’ category last Saturday, with the caveat
of a minimum export price of $550 a tonne, and a
40% levy on top. This marked the second signi�-
cant policy change on onion exports over a span
of 10 days. On April 25, 2,000 tonnes of white
onion exports were permitted, if certi�ed by the
Gujarat Horticulture Commissioner. Coming days
before Gujarat’s Lok Sabha vote this Tuesday, the
move triggered an outcry about preferential
treatment from the neighbouring State’s farmers.
In a press release, the Centre explained that
“purely export oriented” white onions entail
higher production costs, and nearly one lakh
tonne of onion exports had also been allowed
that would help Maharashtra, the country’s lar-
gest onion producer. This did not cut much ice —
only a few thousand tonnes of onions had actual-
ly been shipped under that export window.

It is no surprise that this conditional freeing up
of exports comes just before Maharashtra’s onion
farming hubs vote on May 20. Justifying the
move, the Centre pointed to mandi prices stabi-
lising at ₹15 a kilo since April, a fresh assessment
that supplies are, in fact, adequate, and an asser-
tion that the politically charged vegetable is per-
ishable. State BJP leaders proclaimed this will en-
sure farmers get better prices and income. It is
unclear if that will fructify — the �oor price plus
export duty formulation means exports are via-
ble only at or over an estimated ₹64 a kilo. Inter-
national onion prices have been easing after
Egypt and Pakistan recently lifted their export
curbs, much before India. With the latest norms
expected to last at least till the next government
takes charge, onion farmers will e�ectively face
export curbs for almost a year, starting from last
August when a 40% export duty was levied.
Straddling the ‘consumer versus farmer’ dilem-
ma is tricky, but some longer term context can
guide policymaking towards a nuanced rather
than a knee-jerk approach. Before food in�ation
spiked in the second half of 2023, onion prices
had been falling for as many as 21 months till May.
They rose about 30% through 2023-24, but from a
21% decline in the previous year. A Centre for Ci-
vil Society study reckoned that the average farm-
er lost 21% of annual income due to onion export
bans between January 2015 and March 2020. If
anything, the current streak of curbs after nearly
two years of falling prices, does not send out a
positive sowing signal for farmers. And that is
neither good for curbing in�ation nor meeting In-
dia’s aspirations to be the world’s food supplier. 

A sob story  
Restrictive revocation of onion export

ban sends wrong signals to farmers  

T
wo questions of seminal importance
are at stake in Property Owners
Association vs State of Maharashtra, in
which hearings recently concluded

before a nine-judge Bench of the Supreme Court
of India. First, what does the term “material
resources of the community” used in Article
39(b) of the Constitution denote? Second, are
laws made in furtherance of the goal stipulated in
Article 39(b) — that is, legislation aimed at
securing ownership of resources and distributing
them to best subserve the common good —
immunised from challenges premised on the
fundamental rights to equality and freedom?

The second of these questions brings to sharp
focus a clash between Part III of the Constitution,
which delineates fundamental rights, and Part IV,
which enumerates a set of “Directive Principles of
State Policy” (DPSP). The Constitution expressly
makes fundamental rights enforceable, while
DPSPs are regarded as goals that the state is
expected to work towards. The tension between
these parts has simmered through India’s history,
reaching boiling point in the 1970s when the
Constitution was routinely amended, primarily to
make certain kinds of legislation exempt from
judicial review.

The Supreme Court has from time to time
attempted to clarify where the law stands,
starting with the verdict of its 13-judge Bench in
Kesavananda Bharati vs State of Kerala (1973). But
the con�ict has never really gone away. The
uneasy relationship between the two parts has
now reared its head again. How the Bench in
Property Owners answers the reference made to it
will have a deep bearing on the Constitution’s
future course.

At its inception, the Constitution’s bare text
was clear enough. Article 13 declared that any law
made in breach of a fundamental right would be
void. Article 37, on the other hand, declared that
DPSPs will not be “enforceable in any court”. Yet,
it said that its precepts would be treated as
fundamental in the country’s governance and the
State would be obliged to apply them in making
laws.

The Court in some of its earliest judgments
described the hierarchy. Part III, wrote Chief
Justice S.R. Das, in Mohd. Hanif Quareshi vs State
of Bihar (1958), cannot be reduced to “a mere
rope of sand”. He said, “the State should certainly
implement the directive principles, but it must do
so in such a way that its laws do not take away or
abridge the fundamental rights”.

The introduction of Article 31C
This balance came unstuck when the
Constitution was amended in 1971. Through the
25th amendment, Parliament, in a bid to place

some of its laws beyond judicial review,
introduced a new provision, Article 31C. This
provision stipulated that a law giving e�ect to
clauses (b) and (c) of Article 39 — which
respectively entreated the state to make
legislation towards securing the material
resources of the community and towards
implementing an economic system that does not
result in concentration of wealth — could not be
declared void on the ground that it violated the
rights conferred by Articles 14 or 19. This meant
that the laws so made were exempt from any
challenge on grounds that they contravened the
right to equality under Article 14 or one of the
other of the bundle of freedoms contained in
Article 19, including the rights to freedom of
expression, and to profession, business, and
trade.

Consider the consequences: Parliament might
believe that the printing press is a material
resource of the community. It might then
proceed to nationalise the media. The measure, it
might say, is made with a view to securing the
common good under Article 39(b). As an upshot
of the 25th amendment, this law could neither be
challenged on the ground that it did not subserve
the common good nor could it be found void on
the ground that it infringed our right to free
speech.

Kesavananda alleviated some of these
potentially drastic results. Through a narrow
majority of seven to six, with Justice H.R.
Khanna’s controlling opinion tipping the balance,
the Court found that an amendment which
o�ended the Constitution’s basic structure would
be void. Justice Khanna further found that the
25th amendment partially fell afoul of this theory.
He held that to the extent that it forbade any
examination on whether a law made was in
furtherance of Articles 39(b) and (c) it
transgressed the principle of judicial review. But
he upheld the amendment insofar as it protected
such laws from challenges grounded on Articles
14 and 19. Oddly though, the six judges who
otherwise formed part of the minority, by
holding that Parliament had unlimited power to
amend the Constitution, did not engage in any
independent analysis on the 25th amendment.
This meant that while a majority found a part of
Article 31C void, Kesavananda o�ers no clear
verdict on whether the amendment —insofar as it
exempts certain laws from fundamental rights
challenges — otherwise breaches the
Constitution’s basic features.

More changes
Despite this, in 1976, through the 42nd
amendment, Parliament made further changes to
Article 31C. These were even more far-reaching.

They stipulated that a law made in furtherance of
any DPSP — and not merely a law made in
furtherance of Articles 39(b) and (c) — would
enjoy safe harbour.

In Minerva Mills vs Union of India (1980), a
�ve-judge Bench declared the amendment
unconstitutional. The Court found that while
DPSPs provided the ends of governance,
fundamental rights constituted the means to such
ends. Articles 14, 19 and 21, wrote Chief Justice
Y.V. Chandrachud stood between the “heaven of
freedom into which Tagore wanted his country to
awake and the abyss of unrestricted power”. This
amendment, he added, “removed two sides of
that golden triangle”.

But what is the precise consequence of this
ruling? Does Article 31C now go back to its
original form, as contained in the 25th
amendment, sans the portions that were struck
down by the majority in Kesavananda? Or is it in
a state of suspended reality, where its validity
remains in the balance?

The issue is complicated by another judgment
delivered by Justice Y.V. Chandrachud, on behalf
of a �ve-judge Bench in Waman Rao vs Union of
India. Here, somewhat at odds with his own
opinion in Minerva Mills, he held that the
unamended Article 31C was valid, because it was
impossible to conceive how a law made in
furtherance of Articles 39(b) and (c) could at all
infringe the rights under Articles 14 and 19. This
�nding is clearly incorrect. As we saw, a law made
to purportedly subserve the common good — for
example, a nationalising of the printing press —
can have grave consequences on our liberty.

In Property Owners, the Court will decide on
the validity of a law that allows a State
government board to acquire complete control
over dilapidated buildings, if done with the
consent of at least 70% of residents. To resolve
this, it will examine whether the law furthers
Article 39(b) under which it is purportedly made.
But even assuming it answers this in the
a�rmative, the question still remains: can the
statute also be tested on the touchstone of
Articles 14 and 19?

An opportunity
Regardless of the judgments in Waman Rao and
Sanjeev Coke vs Bharat Coking Coal (1982), which
followed it, to date there is no conclusive analysis
from the Supreme Court on Article 31C, in the
form introduced by the 25th amendment, and its
adherence to the Constitution’s basic structure.
This has meant that fundamental rights and
DPSPs have been in perennial con�ict. The Court
has a chance in Property Owners to resolve this
clash and, in the process, provide a �llip to the
Constitution’s most cherished guarantees.

A chance to settle a constitutional clash 

Suhrith
Parthasarathy

is an advocate
practising at the
Madras High Court

The top court
has a chance, in
Property
Owners
Association vs
State of
Maharashtra, to
resolve the
clash between
fundamental
rights and
Directive
Principles of
State Policy

I
ndia’s vibrant democracy thrives on the idea
that elected representatives embody the
people’s mandate. So, 795 MPs,

approximately 4,123 Members of the Legislative
Assemblies and and 31.8 lakh elected
representatives in the local government, together
formulate policies and ensure their
implementation at the levels of the central and
State government, raise the issues of the people
in Parliament, Assembly, and Councils, and work
on issues of importance as part of committees.

At least 75% of Lok Sabha members and nearly
64% of MLAs are graduates. And considering
their central role in policy-making and delivering
public services, we often forget to ask a key
question: what makes an elected representative
competent? While educational quali�cations
provide critical skills, e�ective governance
requires a spectrum of qualities in the form of
behavioural, functional, and domain-based
competencies.

The competencies that are needed
Behavioural skills are at the heart of political
competency, enabling politicians to engage
e�ectively with various stakeholders.
Representatives must excel in communication,
verbal and writing, and public engagement.
E�ective leadership and negotiation skills are vital
in uniting diverse teams behind a shared vision
and managing di�erent stakeholders. For
example, the success of the Swachh Bharat
Abhiyan was in�uenced by the involvement of
women panchayati raj leaders, who promoted
behavioural change at the grassroots.

Second, functional competencies. Beyond
being people-oriented, representatives must
deeply understand the rules and processes
underpinning legislation and policy
implementation. This includes understanding
their interventions in Parliament and State
Assemblies, such as asking questions, initiating
discussions, raising important policy matters,
monitoring and evaluating policy
implementation, providing suggestions, and
ensuring e�cient allocation of Union and State
Budgets. Representatives must also be competent
in translating citizen grievances and
communicating those policy gaps to

decision-makers. This will ensure that the voices
of citizens are plugged into policy-making
processes.

In 2022, a Member of Parliament raised a
matter in Zero Hour about unregulated
advertising and promotion of tobacco use on OTT
platforms, which prompted the Ministry of
Health to mandate anti-tobacco warnings on such
content. Similarly, a Private Member’s Bill
introduced in 2014 advocating for transgender
rights led to the formation of the Transgender
Persons (Protection of Rights) Act, 2019. So,
legislative advocacy can in�uence policy changes.

Domain-based competencies are crucial for
elected o�cials, and tailored to meet the speci�c
needs of their constituencies and manage their
unique portfolios e�ectively. For example, a deep
understanding of health-care policy would
encompass public health management,
health-care laws, insurance systems, and global
health trends. 

Insights into infrastructure and urban planning
are also fundamental, where understanding
e�ective urban planning, transportation systems,
public works, and sustainable infrastructure
development are critical. Apart from these
domains, awareness of the latest technological
advancements and their implications on public
services and economic growth are essential,
ensuring that policy decisions are
forward-thinking and inclusive of technological
progress.

Further, the Digital Personal Data Protection
Act, the National Health Policy, the Mental
Healthcare Act, and Prevention of Cruelty to
Animals Rules are recent examples of individuals
shaping policies through domain expertise and
commitment.

As we advocate a competency-based approach,
we must be careful about the competency trap,
where an excessive focus on speci�c skills might
suppress the innovation and creativity needed to
solve complex problems. Instead, we should
foster an environment that promotes critical
thinking and problem-solving skills alongside
technical expertise.

Promoting collaboration between
representatives with diverse backgrounds and
expertise will ensure a multi-disciplinary

approach to tackling complex challenges.
Imagine a team with expertise in rural
development, economics, engineering, public
health, and social justice working to design and
implement better policies.

Institutionalising the vision
To e�ectively institutionalise this vision, it is
crucial to align these competencies with their
speci�c roles, incorporating the Karmayogi
Competency Model from Mission Karmayogi.
This process involves identifying existing skill
gaps and evolving training needs through
consultation with elected o�cials, citizens, and
domain experts. The resulting needs analysis
should inform a comprehensive capacity-building
plan that includes orientation and induction
programmes, online resources, workshops, peer
learning opportunities, and mentorship
programmes. Regular impact assessments,
conducted annually, are essential.

To facilitate this continuous learning, we can
leverage existing resources from central and State
training institutions such as Parliamentary
Research and Training Institute for Democracies,
National and State Institutes of Rural
Development and Panchayati Raj, as well as the
Integrated Government Online Training platform
and civil society organisations such as PRS
Legislative Research, Participatory Research in
Asia, Rambhau Mhalgi Prabodhini. It is also
essential to ensure that every elected
representative from the local level onwards has
access to necessary information and research
support through dedicated research wings.

Ultimately, the success of competency-based
politics also relies on a shift in public perception.
Citizens need to demand more from their elected
representatives, holding them accountable not
just for their promises but also for their ability to
deliver on those promises. We are reminded that
the measure of a politician’s success is not just in
the victories they achieve but in the vision they
embody, the integrity they uphold, and the
impact they have on society. As we move towards
a Viksit Bharat, let us make competency a central
pillar of political discourse, where e�ective
leadership is not an exception but an
expectation.

The era of the politics of performance 
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No voice
It is shameful that the
United Nations has
miserably failed in trying to
stop ongoing wars (Page 1,
“Israeli forces send tanks to
Rafah, seize crossing”, May
8). The name of the
organisation seems to be far
removed from common

unimaginable to us. While I
acknowledge the
importance of individual
autonomy in end-of-life
treatments, I cannot
disregard the instincts of
families to pursue what
they perceive is best.

Allan Joshua E.,
Coimbatore

every avenue of treatment.
Opting for palliative care
was equal to abandoning
him and prioritising
financial concerns over his
life. Seeing him in the ICU
was heart-wrenching, yet
the mere thought of
relinquishing hope
prematurely was

May 8), but my perspective
stems from the standpoint
of a son who recently lost
his father after a painful
ordeal in the ICU. During
that period, the medical
professionals advised us to
consider moving him to
palliative care. However, we
were determined to exhaust

Tel Aviv not to endanger the
lives of innocent civilians.
The U.S. must coordinate its
words and actions. 
Bhargava Reddy,

Prakasam, Andhra Pradesh

Living will
The living will proposal has
a purpose (Editorial page,

consciousness. It is in times
such as these when the
e�ectiveness of such
institutions is tested. 
Balagopal Gopinath,
Keerikkad, Alappuzha, Kerala

The international
community (including
Israel’s allies) must pressure

L E T T E R S T O T H E E D I T O R 
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New Delhi, May 8: The �rst day of the Railway
strike presented a rather confusing picture with
con�icting reports pouring in from all over the
country about the nature and extent of the
dislocation caused by the work stoppage in
various regions. Though it is too early to assess
the impact of the strike, the Railway Ministry
continued to assert that both passenger and
goods services were being maintained in an
attenuated form, while the Action Committee
described the railwaymen’s response to the
strike call as something “unprecedented in the
annals of railway trade union movement.” Since
the Government had drastically cut down the
Railway services, it was di�cult to test the
veracity of the o�cial claims that the “generally
poor” response of the railwaymen had already
proved that by and large the strike was a big �op
except in some isolated pockets dominated by
the CPM-controlled unions. But it was conceded
by the Government that in the big metropolitan
areas of Calcutta, Bombay and Madras, the
Railway strike had more or less paralysed
normal life. There were reports of widespread
dislocation of passenger services in some of the
Railway zones, but the basic goods train
transporting coal, oil and other essential
commodities were being operated by skeleton
sta� with heavy armed escorts.

FIFTY YEARS AGO MAY 9, 1974

Con�icting claims by Govt.,
unions on train movement 

F R O M T H E A R C H I V E S

Simla, May 8: An interesting report is published
containing statistics of industrial disputes in
British India for the months of January,
February and March. Bombay records one
cotton mill’s strike in which 164,461 men were
involved and eleven other strikes, out of which
seven were unsuccessful, three were successful
and one partially successful. In the case of the
cotton mills strike the dispute arose over the
payment of bonus and only in one case there
was a grievance against leave and hours of work.
Bengal records the highest number of strikes,
namely 18, although in comparison with
Bombay, a less number of men were involved,
namely 25, 668. Six disputes arose over pay, two
strikes were successful, two were partially
successful, while twelve were unsuccessful. In
Madras there was only one strike in which two
hundred men were involved. The strike was
unsuccessful. 

A HUNDRED YEARS AGO MAY 9, 1924

Industrial disputes in India 

T
he promise of
development has
emerged as a rallying
point for political

parties for the elections. Taking
stock of the achievements of the
past few years, as portrayed in the
Human Development Report,
underscores the task ahead and
the need for a clear strategy for
embarking on a long journey.

A poor ranking on HDI
Two recent reports reveal some
important facets of India’s
development. First, the Human
Development Report 2023-24,
published by the United Nations
Development Programme, takes a
comparative perspective and
maps the achievements in the area
of human development. Second, a
paper published by the World
Inequality Lab in March 2024
provides long-term trends in
income and wealth inequality in
India between 1922 and 2023.
These reports do not reveal very
encouraging trends on both fronts
and can be used for future course
corrections. More importantly, the
evidence published is a signi�cant
guidepost for the forthcoming
government, if it is to advance
human capabilities and enhance
the welfare of citizens, which are
agendas of the major parties.

India ranked 134 out of 193
countries in the UN Human
Development Index (HDI) in 2022,
which was an improvement
compared to 2021, when it ranked
135 out of 192 countries. This one
point increase can be attributed to
a marginal increase in HDI value
to 0.644 in 2022 from 0.633 in
2021. This places India is in the
medium human development
category. Between 1990 and 2022,
India witnessed an increase in HDI
value by 48.4%, that is, from 0.434
in 1990 to 0.644 in 2022.

However, even though India
moved up a rank compared to
2021, it still fell behind Bhutan,
Bangladesh, Sri Lanka, and China.
The medium human development
category of countries includes
Myanmar, Ghana, Kenya, Congo
and Angola. The index on which

India registered an improvement
is the Gender Inequality Index. In
2022, India was ranked 108 out of
193 countries, while in 2021, it
ranked 122 out of 191 countries.
However, India also has one of the
largest gender gaps in its labour
force participation rate as there
exists a 47.8% di�erence between
women (28.3%) and men (76.1%).

The Report raises concerns on
rising inequality and its
implications for advancing human
development. Inequality between
countries at the upper and lower
ends of the HDI started to increase
each year since 2020. This
divergence is compounded by
substantial economic
concentration, as almost 40% of
the global trade in goods is
concentrated in three or fewer
countries. Further, in 2021, the
market capitalisation of each of
the three largest technology
companies surpassed the GDP of
more than 90% of countries that
year. The rami�cation of increased
inequality is discussed in the
Report, which states, “The share
of people reporting having very
high control over their lives is low
and relatively equal for the bottom
50 percent of the population, but
rises with income for deciles 6 and
above. Thus, income inequalities,
which often intersect and are
associated with other inequalities
in human development, shape
agency.” That is, agency increases
as income grows for the bottom
50% of the distribution.

When adjusted for inequality,
India’s loss in HDI is 31.1%, which
is higher than that of Sri Lanka,
Bangladesh, Nepal and Pakistan.

Widening inequality
The World Inequality Lab study
shows that the bottom 50% were
getting only 15% of India’s national
income in 2022-23. According to
the study, “The top 1% earn on
average 5.3 million, 23 times the
average Indian (INR 0.23 million).
Average incomes for the bottom
50% and the middle 40% stood at
INR 71,000 (0.3 times national
average) and INR 1,65,000 (0.7
times national average)

respectively. At the very top of the
distribution, the richest 10,000
individuals (of 920 million Indian
adults) earn on average INR 480
million (2,069 times the average
Indian)”. This stark income
inequality in India has important
implications on the aggregate
demand and consumption and on
human welfare. The real growth
rate of incomes at each percentile
of the income distribution shows
that growth for the top decile has
been signi�cantly higher than the
rest of the population. Within the
top 10%, growth rates rise with
rank indicating that those at the
very top bene�ted much more
than the others. Interestingly,
during 2014-2022, the incomes of
the middle 40% of the income
distribution seem to have grown
slower than the bottom 50%. This
skewed income distribution and
growth of incomes of the higher
percentiles indicate a forthcoming
possibility of the reduction in the
size of the ‘middle class’. When
growth gets very concentrated at
the top, the pace of economic
polarisation accelerates eventually
resulting in the emergence of two
classes, the haves and have-nots.

Household debt levels in India
reached a record high of 40% of
GDP by December 2023, and the
net �nancial savings plunged to
5.2% of the GDP, according to a
recent report. A breakup of
household debt shows that
unsecured personal loans have
experienced the most rapid
growth, followed by secured debt,
agricultural loans, and business
loans. Annual borrowings of
households surged to 5.8% of GDP
in 2022-23, the second-highest
level in independent India. Given
low levels of human development,
high levels of inequality, low
savings and high debt, it is time to
think about an alternate growth
strategy which accords primacy to
human development and convert
it as a route to accelerate growth.
This needs political will and
thinking beyond short-term
electoral gains. As a �rst step
towards this, the narrative of
development needs to be recast.

Giving primacy to human development 

M. Suresh Babu

is Director, Madras
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Development Studies.

Views are personal

Given low levels
of human
development,
high levels of
inequality, low
savings, and
high debt, it is
time to think
about an
alternate growth
strategy which
accords primacy
to human
development

STATE OF PLAY

T
he unusually warm
summer this year has
left Kerala with no al-

ternative but to confront a
problem that it has been ig-
noring for the past few de-
cades. Some districts are bat-
tling heatwaves, which has
laid bare the chinks in the
State’s power system.

It is well known that Kerala
depends on electricity im-
ports for much of its daily
electricity requirement. It has
become routine practice for
the Kerala State Electricity
Board (KSEB), the State-run
power utility, to stave o� pow-
er restrictions during summer
by making advance power
purchase deals and entering
into swap arrangements with
power generators and utilities
elsewhere in the country.

However, this year, KSEB
projections were upended af-
ter temperatures drove up
electricity usage to an unpre-
cedented degree. On several
days, the year-on-year in-
crease has been in the range of
15 to 20 million units (mu).
Electricity consumption rose
by 12.79% and 15.62% in March
and April, respectively, com-
pared to the same months in
2023. The demand has espe-
cially surged in the late even-
ing hours thanks to greater de-
pendence on air-conditioners
and the practice of charging e-
vehicles during that time. The
spike in peak power demand
(evening hours) in April on a
year-on-year basis was 12.38%.
Meeting this demand has pro-
ven to be an uphill task.

Amid all this, people
stormed the KSEB section of-
�ces following power outages.
All this has not made things
easy for the CPI(M)-led Left
Democratic Front govern-

ment. A public-sector behe-
moth with more than 30,000
sta�, the KSEB has been ac-
cused of being apathetic to
complaints and of resorting to
uno�cial load shedding.

In early May, the Kerala go-
vernment recommended self-
regulation and ruled out the
imposition of State-wide pow-
er curbs and cyclical load
shedding. It directed indus-
tries and commercial esta-
blishments to keep usage at a
minimum between 10 p.m.
and midnight. It advised dom-
estic consumers, who consti-
tute the majority of the 1.37
crore-strong KSEB consum-
ers, to conserve electricity
and shift high-end electricity
use to o�-peak hours.

O�cially sanctioned power
curbs are a sensitive issue in
Kerala, where they have been
practically non-existent in re-
cent memory. Shortages are
hastily made up through pow-
er purchases, often at a great
cost, which is then quietly
passed on to the consumers
through fuel surcharges on bi-
monthly bills.

Internal power generation,
which is largely hydropower,
accounts for 30% of the re-
quirement at the best of times.
In summer, the situation is far
worse. For instance, of the
May 3 consumption of 115.94
mu, internally produced elec-
tricity contributed a mere
22.75 mu. Net imports ac-
counted for a stunning 93.19
mu. Once a power-surplus
State, Kerala is now heavily

dependent on power alloca-
tions and purchases to meet
the burgeoning demand. The
internal installed capacity of
3678.96 megawatts (MW) is
woefully inadequate in terms
of self-su�ciency.

Throughout the present cri-
sis, two particularly bad deci-
sions were made. In 2023, the
Kerala State Electricity Regula-
tory Commission decided to
scrap a set of long-term power
purchase deals totalling 465
MW citing deviations from
central norms. The upshot of
it was that Kerala stood to lose
extremely cheap supply at a
time when substitute electrici-
ty was expensive in the mar-
ket. After a controversy erupt-
ed over this, the government
hastily ordered the restoration
of the contracts. However, the
companies involved are yet to
restart supply.

Second, the Power Depart-
ment decided to spend the
lion’s share of the ₹10,475.03
crore centrally assisted Re-
vamped Distribution Sector
Scheme on smart meters rath-
er than on network improve-
ment. Both decisions drew
�ak from the in�uential Left
power sector unions. All this
points to the need for sensible
and balanced decision-mak-
ing, which has so far kept pow-
er-de�cient Kerala out of real
trouble. There are indications
that the present crisis has
prodded the KSEB, which has
plans drawn up for power gen-
eration and supply for the
long-term, to reassess options
and priorities.

Negative headlines on the
power situation do not bode
well for the LDF government’s
aggressive pitch to project Ker-
ala as an investment-friendly
destination. On the political
front, power curbs are likely
to be a weapon in the hands of
the Opposition as Kerala goes
to local body elections in 2025
and Assembly polls in 2026.

Powerless in a sweltering summer 
The heat has laid bare the chinks in Kerala’s power system 

Tiki Rajwi

D
ebt owed by various coun-
tries, especially in South
Asia and Africa, to China

has multiplied in recent years. Chi-
na is either the sole or the major
lender for the majority of these
countries. In other words, these
nations owe a large share of their
external debt only to China.

Chart 1 shows the external debt
stocks owed by select countries to
China in $ billion. Only the top 20
countries that owe the most debt
to China in absolute terms in 2022
are depicted. External debt stock
is the debt owed by a country to
non-residents repayable in curren-
cy, goods, or services. It is the sum
of all public, publicly guaranteed,
and private non-guaranteed long-
term debt, and short term debts. 

As can be seen from the chart,
the debt owed by South Asian,
African, and South American
countries to China increased sig-
ni�cantly post the 2010s. Accord-
ing to the World Bank’s latest Inter-
national Debt Report 2023, this
was due to China’s ‘Going Global
Strategy’, which was initiated in
1999 to improve Chinese invest-
ment and lending abroad. By the
end of 2022, low-and-middle-in-
come countries owed China a total
of $180 billion. In comparison, the
low-and-middle-income countries’
total debt owed to the Internation-
al Bank for Reconstruction and De-
velopment, a global development
cooperative owned by 189 nations,
was just a little higher at $223 bil-
lion. 

Interestingly, China has given a
big chunk of its new loans in recent
years to neighbouring countries,
while its loans to African and
South American economies have
fallen. As seen in Chart 1, Pakis-
tan’s total external debt stocks
owed to China rapidly surged from
$7.6 billion in 2016 to $26.5 billion
in 2022. In the same period, Sri

Lanka’s total debt owed to China
almost doubled from $4.6 billion
to $8.8 billion. Bangladesh’s in-
creased from $0.97 billion to $6
billion. Maldives’ increased from
$0.3 billion to $1.2 billion. Nepal’s
increased from $0.07 billion to
$0.26 billion. Most of the debts
owed to China are in the form of
loans for infrastructure projects. 

However, in recent years, China
has cut back its overall lending due
to two factors. According to the
World Bank debt report, this is be-
cause China’s own economic posi-
tion is not strong. And some of the
countries it lent to are defaulting
on their payments because the in-
vestments funded by China have
not been �nancially successful. 

After months of food and fuel
shortage, Sri Lanka defaulted on
foreign debt in 2022. According to
a Reuters story, Sri Lanka’s interest
payments will form nearly 54% of
the country’s revenue this year,
whereas Pakistan’s share is even
higher at around 57%. Bangla-
desh’s interest payments will be
31.5% of its revenue. And most of
these nations owe a large share of
bilateral debt to China. 

Chart 2 shows the percentage
share of bilateral external debt
owed by select countries as of
2022 to China and other nations.
The list includes all the countries
listed in Chart 1 and also other
South Asian countries which don’t
owe debt or owe little debt to Chi-
na. Pakistan owes over 72% of its
external bilateral debt to China.
For Maldives, the �gure is 68%; Sri
Lanka’s is 57%, Nepal’s is 27%, and
Bangladesh’s is 24%. Countries
other than those in South Asia also
owe a majority of their bilateral
debt to China, with Japan, Germa-
ny and France being a distant se-
cond. 

Notably, China too, during high
levels of economic expansion in
the 1990s and 2000s, increasingly
accumulated foreign debt from
countries such as Japan, Germany
and France (Chart 3). But its exter-
nal debt stocks have rapidly fallen
in recent years due to repayments.

Debt owed by South Asian nations to China hits record levels 
Pakistan’s total external debt stocks owed to China has surged from $7.6 billion in 2016 to $26.5 billion in 2022

Vignesh Radhakrishnan
& Rachita Rabboni

DATA POINT
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Average tracks laid
down by Railways per
day in the last decade

7.41
kms. The tracks include

new line construction,

doubling, tripling and

gauge conversion of existing lines, as per a

response from the Ministry of Railways for

an application under the RTI Act. PTI

NEWS IN NUMBERS

The increase in the
average cost of a
vegetarian thali

8
percent. Soaring prices of onions

and tomatoes increased the average

cost of a vegetarian thali in April to

₹27.4 per plate from ₹25.4 in the year-ago

period, according to Crisil Market

Intelligence and Analysis report. PTI

India contributes to
UN counter-terrorism
trust fund

0.5
$ million.The fund is aimed

at building capacities of

member states from

eastern and southern Africa to combat

critical issues of financing terrorism and

preventing the movement of terrorists. PTI

The increase in
domestic automobile
retail sales

27
percent. Passenger vehicle

retail sales in India rose

year-on-year to 22 lakh units in

April as all segments, including passenger

vehicles, witnessed growth, Federation of

Automobile Dealers Associations said. PTI

The amount India
received in remittance
in 2022

111.2
$ billion. India

became the first

country to reach and

surpass the $100 billion remittance mark,

as per the World Migration Report 2024. PTI
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The story so far: 

O
n April 30, Nagaland’s State
Election Commissioner T.J.
Longkumer noti�ed the
schedule of elections to the

State’s Urban Local Bodies (ULBs) across
three municipal councils — Dimapur,
Kohima, and Mokokchung — and 36 town
councils. The noti�cation came four days
after the Neiphiu Rio-led State Cabinet
paved the way for holding civic polls
stalled for 20 years because of opposition
to the reservation of 33% of the wards
reserved for women. The ULB polls are
scheduled on June 26.

Why are civic polls in focus?
Until the recent noti�cation, Nagaland has
been the only State where 33% of the
seats or wards in the ULBs have not been
reserved for women as mandated by
clause IV of the 74th Amendment to the
Constitution of India because of
opposition from the Naga hohos
(traditional apex tribal bodies) who
argued that such a quota would violate
the special provisions granted by Article
371A of the Constitution to Nagaland. The
�rst and only civic body election in
Nagaland was held in 2004 without any
reservation of seats for women. The State
government amended the 2001 Municipal
Act in 2006 to include 33% reservation for
women in line with the 74th Amendment.
This triggered widespread opposition
forcing the government to inde�nitely
postpone the ULB polls in 2009. E�orts to
hold the elections in March 2012 met with
strong protests and in September 2012,
the State Assembly passed a resolution to
exempt Nagaland from Article 243T of the
Constitution which is related to the
reservation for women. This resolution
was revoked in November 2016 and
elections to the civic bodies with 33%
reservation were noti�ed a month later.

The noti�cation led to widespread
mayhem in which two people were killed
in large-scale violence and arson. This
made the government declare the process
to conduct election null and void in
February 2017. In a special session in
November 2023, the Assembly
unanimously passed an amended
Municipal Bill that retained the 33% quota
to pave the way for the ULB polls.

How were the hurdles handled?
Two issues had been stalling the civic
polls for 20 years in Nagaland, which had
its �rst women MLAs 60 years after
attaining statehood in 1963. 

One was the women’s reservation for
the post of chairperson in the municipal

bodies and the other was the taxation on
immovable properties. The Nagaland
Municipal Act of 2023 did away with the
reservation for the chairperson’s post and
taxation on immovable property while
retaining eight types of taxes, fees, and
tolls. Former Chief Minister T.R. Zeliang,
whose government was a casualty of the
civic poll-related unrest in 2017, said
during the special Assembly session in
2023 that the 33% reservation was broadly
accepted after a series of consultations
with the stakeholders and appealed to the
women “not to let the issue of reservation
for the post of chairperson be a
bottleneck in the successful conduct of
the ULB polls”. The tribal bodies were
initially opposed to reservation as Naga

women have traditionally not been part of
the decision-making bodies while
pointing out Article 371A insulates the
religious and social practices of the Nagas
from any Act of Parliament apart from the
customary law and procedure and
ownership and transfer of land and its
resources.

How was the reservation of seats
worked out?
According to the April 30 noti�cation, the
ULB polls will be conducted under the
Nagaland Municipal Act of 2023. It said
the �ling of nomination will be held from
June 7-11, while the scrutiny of
nominations will be held on June 13, and
the last date of withdrawal of candidature
will be June 20. The results will be
announced on June 29, three days after
the day of polling. Four days before the
noti�cation, the Cabinet approved the
wards reserved for women. Accordingly,
eight out of 23 wards in Dimapur, the
State’s commercial hub, six out of 19
wards in Kohima, the State’s capital, and
six out of 18 wards in Mokokchung were
reserved for women. It was also decided
that the reservation of the wards would
be rotated.

Is there still any opposition?
The apex tribal bodies and village chiefs
are said to have, by and large, accepted
the provisions of the amended Municipal
Act. However, the Eastern Nagaland
People’s Organisation (ENPO)
representing the tribes inhabiting six
eastern districts of the State, has a�rmed
its decision not to participate in the ULB
polls. The organisation said the decision
has nothing to do with the reservation of
seats for women but is in continuation of
its resolution not to participate in any
Central or State election in protest against
New Delhi’s failure to create the
autonomous Frontier Nagaland Territory.
All 4,00,632 voters in these six districts
shunned the Lok Sabha polls on April 19
and the June 26 ULB polls are likely to
draw a blank too.

The delay in Nagaland civic body polls 
Why were the urban local body elections of Nagaland stalled for 20 years? Why is the clause requiring 33% reservation to women such a big issue in the

northeastern State? Why has the Eastern Nagaland People’s Organisation said that it would not participate in the elections?

Long overdue polls: A deserted polling station during the first phase of Lok Sabha elections, as the

ENPO has decided to abstain from the elections, in Shamator, Nagaland, Friday on April 19. PTI

Rahul Karmakar
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On April 30, Nagaland’s State
Election Commissioner T.J.
Longkumer notified the
schedule of elections to the
State’s Urban Local Bodies
(ULBs) across three municipal
councils and 36 town councils.

�

Until the recent notification,
Nagaland has been the only
State where 33% of the seats
or wards in the ULBs have not
been reserved for women.

�

The tribal bodies were initially
opposed to reservation as
Naga women have traditionally
not been part of the
decision-making bodies while
pointing out Article 371A
insulates the religious and
social practices of the Nagas
from any Act of Parliament.

The story so far:

D
ata from the 2014-2015
ACCESS survey, conducted by
the Council on Energy,
Environment and Water,

found LPG’s cost to be the foremost
barrier to its adoption and continued use
in rural poor households. Thus, 750
million Indians primarily use solid
cooking fuels — wood, dung, agricultural
residues, coal, and charcoal — every day.
Solid cooking fuels are associated with
innumerable health hazards and
socio-economic and environmental
impacts.

Has the govt. pushed LPG use?
The Indian government has often placed a
premium on the cooking fuels in rural
households transitioning to LPG. The
Rajiv Gandhi Gramin LPG Vitrak scheme
was launched in 2009 to increase LPG
distribution in remote areas; nearly 45
million new LPG connections were thus
established between 2010 and 2013.

Direct bene�t transfers for LPG under the
‘PAHAL’ scheme were initiated in 2015. In
2016, direct home-re�ll deliveries were
implemented and the ‘Give it Up’
program enrolled around 10 million LPG
consumers to voluntarily discontinue
subsidies and transfer their accounts to
below-poverty-line households. The
Pradhan Mantri Ujjwala Yojana (PMUY)
followed, to install LPG connections in 80
million below-poverty-line households by
2020. The scheme also provides a subsidy
of ₹200 for every 14.2-kg cylinder, which
increased to ₹300 in October 2023.

Fast forward to 2022: of the 54
countries whose LPG prices were
available, those in India were reportedly
the highest, around ₹300/litre.

In 2023, a study done by the author
and Amir Kumar Chhetri showed how
local communities of the Jalpaiguri
district in West Bengal depend on the
forests for fuelwood. The landscape has
highly degraded forest remnants in a
mosaic of tea estates, human settlements,
and agricultural land, thanks to a history
of forest conversion and fragmentation.

Based on 40 focal group discussions in
tea-estate labour colonies and in forest
and revenue villages, the study found that
residents in the area depend mainly on
forests for fuelwood, for both household
consumption and to sell. Roughly half of
the 214 local shops in 10 markets used
fuelwood; the shop-workers reported the
cost of a commercial cylinder, ₹1,900, to
be exorbitant. Around 38.5% of
Jalpaiguri’s population is below the
poverty line and most of them work in tea
estates with a daily wage of ₹250. Against
this backdrop, the persistent use of
fuelwood as cooking fuel is unsurprising.

What are suitable alternatives?
While the act of collecting fuelwood gives
the people cooking fuel, it also degrades
the forest and forces people to risk
adverse encounters with wild animals.
Due to various government schemes,
most households in Jalpaiguri have LPG
connections but few re�ll the cylinder
even twice a year. On introduction of the
PMUY scheme, many households quickly
switched to LPG from fuelwood, and

reported that their cooking activities
became fast and smokeless, they could
forgo the need to rise early and the time
and e�ort spent in collecting fuelwood.
But the hike in the price of LPG rendered
these advantages short-lived.

Devising locally acceptable, suitable,
and sustainable alternatives to fuelwood
is important to secure the forests, wildlife
and locals’ livelihoods. Work is ongoing
with the West Bengal Forest Department
and Joint Forest Management Committees
to help four villages acquire saplings of
high fuelwood value on the conditions
that they will be native species, prohibited
from logging, unpalatable to elephants
and will be maintained by locals.
Alternatives like e�cient cooking stoves,
optimised shade tree density in tea
plantations, and multi-stakeholder
meetings for resource governance are also
in the works.

What next?
Our �ndings suggest that the LPG price
rise, especially over the last decade, could
cause socio-ecological crises in places
where there are no viable alternatives to
fuelwood and socio-economic deprivation
is common. Future governments must
focus on making, and keeping, LPG
a�ordable. At the same time, they also
need to endeavour to free solid cooking
fuels from socio-ecological
endangerment, like, say, with a national
policy on introducing smokeless cooking
stoves that consume less fuelwood.

Priyanka Das is a fellow at the
Coexistence Consortium. 

The socio-ecological e�ects
of LPG price hikes 
What are the schemes launched by the Government of India to increase the uptake of LPG connections?

Priyanka Das
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Data from the 2014-2015
ACCESS survey, conducted by
the Council on Energy,
Environment and Water, found
LPG’s cost to be the foremost
barrier to its adoption and
continued use in rural poor
households.
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Of the 54 countries whose LPG
prices were available, those in
India were reportedly the
highest, around ₹300/litre.
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Devising locally acceptable,
suitable, and sustainable
alternatives to fuelwood is
important to secure the forests,
the flora and fauna, and locals’
livelihoods
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A
fter Salman Rushdie was
repeatedly stabbed with a knife
at a book event in Chautauqua,
New York in August 2022,

writers came out on the steps of New York
Library and read from his works. Among
them were Paul Auster, who had adopted
New York, particularly Brooklyn, and
chronicled it like none other in his novels,
and his writer wife Siri Hustvedt. But
soon after, they faced a personal crisis —
Auster, a smoker, had been diagnosed
with lung cancer. He lost that battle on
April 30, 2024, passing away of
complications at age 77.

When Rushdie recovered — he lost an
eye, and the use of one arm — he had
visited Auster, as he writes in his recent
memoir, Knife, and was happy to �nd him
in good spirits. He had a chance to beat
the cancer, Auster told Rushdie, and said
he hoped to do better than Vaclav Havel,
“also a heavy smoker, [who] ended up
with only half of one lung after surgery,
but kept going pretty well on that.”

Many characters in Auster’s novels are
over-marked by death, but by
contemplating on life’s only certainty, he
also tells readers how to live — and cope.

Metaphor of loss
Auster, a brilliant writer of ideas, shot to
fame in 1982 with his early memoir, The

Invention of Solitude, about his di�cult
relationship with his father, who passed
away suddenly. “One day there is life,” it
begins. Another day, his father, in the best
of health, not even old, with no history of
illness, let out a sigh, slumped down in his
chair, “and it is death.” As Auster ponders
over “the irreducible fact of our own
mortality,” he understands that “life
stops. And it can stop at any moment,”
but with it comes the realisation that he
can do something to ensure his father’s
life does not vanish with his death. He
looks back at their relationship — “even
before his death, he was absent”; “his
capacity for evasion was almost limitless”
— and understands that it is impossible to
enter another’s solitude. “If it is true that
we can ever come to know another
human being, even to a small degree, it is
only to the extent that he is willing to
make himself known.”

The New York Trilogy, which contains
three novellas, City of Glass, Ghosts and
The Locked Room, published in a single
volume in 1987, made him famous, but
many more astonishing works were to
follow, including The Music of Chance,
Timbuktu, The Brooklyn Follies, The Book
of Illusions, 4 3 2 1, shortlisted for the
Booker Prize in 2017, and his last,
Baumgartner, published last October.

In City of Glass, Quinn, a writer of
mystery novels, who has su�ered terrible
personal loss, is mistaken for a detective,

named, what else, Paul Auster, and is
tasked with solving a case. His novels are
�lled with such irreverent coincidences,
rich literary references, Kierkegaard et al
— the epigraphs are a story by themselves
— and wordplay. In Baumgartner, the
protagonist is delighted to reveal that he
has heard of a book titled, Waters of the
World, written by Sarah Dry!

Frailty, strength
In several of his novels, Auster tells stories
about people grappling with devastating
loss: In City of Glass, Quinn is 35 years
old, and grieving the loss of his wife and
son — “He no longer wished to be dead. At
the same time, it cannot be said that he is
happy to be alive.” All he knew was that
motion was of the essence: “the act of
putting one foot in front of the other and
allowing himself to follow the drift of his
own body.” 

In The Brooklyn Follies (2005), set
against the contested American election
of 2000, Auster tells the story of an uncle
and nephew, Nathan and Tom, and
through it maps contemporary America
too with its follies and desperate dreams.
Nathan’s lung cancer is in remission, and
there’s reason for “guarded optimism”
despite the fact that he is “looking for a
quiet place to die.” When someone
recommends Brooklyn, he decides to
“scope out the terrain.” Tom is hiding
away from his career as a teacher and also

from life; and in Brooklyn, uncle and
nephew �nd a new life, and reasons to go
on living.

Auster, in his 60s, and J.M. Coetzee,
older to him by seven years, began
corresponding with each other, collected
in Here and Now (2013), discussing among
other things, the art and craft of writing,
sport — Auster was a lifelong baseball fan
— �lms (Auster dabbled in writing
screenplays and was even on the Prize
jury at Cannes), and the Israel-Palestine
con�ict. Coetzee o�ers the word —
‘schrecklich’ — for the “ugly, hard,
heartless” way Israel clamped down on
Gaza. The letter is dated April 17, 2010.
Auster responds that given how “tangled”
the situation has always been between the
two sides, he can’t help having “tangled
thoughts”, and wishes Amos Oz’s words
would be heeded: “Make peace, not love.”

Auster leaves behind a rich legacy of
work, including 18 novels and memoirs.
He preferred to write longhand, and
typed his manuscripts on an Olympia
typewriter, surrounded by books. One
can imagine him mulling over the idea of
his last novel. Seymour (Sy), an academic
at Princeton, has lost his wife to a freak
sur�ng accident years ago; will he be able
to get over his grief, and take a second
chance at life? Reading Auster is to accept
life belongs ultimately to death, but that
telling stories makes it somewhat
bearable.

Why Paul Auster’s re�ections on
loss and death is about life 
The American writer of ideas, who passed away on April 30, leaves behind a rich legacy of work, including 18 novels. The universal themes he

explores in his books —love, life, death, chance, memory — make him a writer of the world, not just of New York, his adopted home 

Prolific life: U.S. writer and film director Paul Auster. AFP

Sudipta Datta

X

QUESTION 1

This poet from Ireland was Tagore’s biggest

promoter in the English-speaking world. He

once said, “Tagore does not know English.

No Indian knows English.” Like Tagore, he

won the Nobel Prize in Literature. He was

described by Samuel Beckett as “pompous

and posturing.” Name this poet, who was

closely associated with Geetanjali.

X

QUESTION 2

In 2021, there was outrage in India over the

renovation of a memorial that was the site

of one of the bloodiest incidents in the

1900s. Name this incident, which Tagore

cited as the reason for returning his

knighthood.

X

QUESTION 3

This Nobel Laureate who is known for his

contributions to welfare economics was

named by Tagore. Who is he?

X

QUESTION 4

This place was recognised as a World

Heritage Site last year. Name this site,

which began as an ashram and contains

a university.

X

QUESTION 5

This magazine, founded by Bankim

Chandra Chattopadhyay, published

several of Tagore’s poems, including

Amar Sonar Bangla, which became the

national anthem of Bangladesh. Name

this magazine, which Tagore later edited.

X

QUESTION 6

This film made by Satyajit Ray starring

Soumitra Chatterjee was in competition

for the Palme d’Or at the Cannes Film

Festival. It is based on Tagore’s novel of

the same name. Name it.

Questions and Answers to the previous

day’s daily quiz: 1. This British biologist and

natural historian was born on May 8 in 1926.

Ans: David Attenborough

2. This is the final studio album of the Beatles.

Ans: Let It Be

3. On May 8, 1945, this happened. Ans: A

formal acceptance by the Allies of World

War II of Germany’s unconditional

surrender of its armed forces

4. The WHO o�icially eradicated this infectious

disease on May 8, 1980. Ans: Smallpox

5. This carbonated drink was introduced in

1886. Ans: Coca-Cola

6. World Red Cross Day is known as this. Ans:

Red Crescent Day; it is the birth

anniversary of Henry Dunant, founder of

International Committee of the Red Cross 

Visual: Identify this painting. Ans: ‘when will

you marry?’ by Paul Gauguin

Early Birds: ViswanadhaRao Batchu| Prashant

Nain| Rajmohan. V| Akshay Kumar Khanna|

Varghese Joseph

THE DAILY QUIZ

May 8 was celebrated as Rabindranath Tagore Jayanthi. How well do you know
the Bengali polymath, known as the ‘Bard of Bengal’?

X

Visual question:

This is a portrait of Tagore. Name the artist.

Please send in your answers to 

dailyquiz@thehindu.co.in

Radhika Santhanam

“Devil’s advocate (A. Pradhan, Bombay)”
“A devil’s advocate is not one who tries

to tell you that a bad thing is really good.
He/she is one who gives the negative side
of a case for the sake of argument. The
expression is derived from the custom in
the Roman Catholic Church which
appoints an advocates diaboli to argue the
case against a person proposed for
canonisation. The idea is to know all
about the person. Both sides of the case
are presented before a decision is taken.
So a devil’s advocate is ‘one who tests a
proposition by arguing against it.’
Canonise’ means ‘o�cially’ declare
someone to be a saint.”

“Send about his business. (K. Lakshmi,
Ramagundam)”

“ ‘To send someone about his business’
means ‘to dismiss with or without force.’
When you do not want someone to
interfere in your a�airs, you ask him to
mind his business. Later you may tell
others that you sent him about his
business. One of the recent meanings of
‘send’ is ‘a�ect emotionally, put into
ecstasy.’ 

This kind of music sends me. 
The very name of Rama sends him. 
One of the meanings of ‘send up’ is to

‘satirise or ridicule, especially by
mimicking.’ 

These plays send up politicians and
Ministers.

‘Send-up’ is noun. It means ‘a satire or
parody.’ 

It was a hilarious send-up about society. 
‘Send up’ and ‘send-up’ are colloquial

expressions.”
“Rustle up a meal. (A.R. Kale, Nagpur)”
“ ‘Rustle’ has several meanings. ‘Rustle

up’ means ‘to produce quickly when
needed.’ 

Please wait. I’ll rustle up a meal for you. 
I managed to rustle up some volunteers

to distribute the invitations to the meeting. 
‘Rustle up’ is a colloquial idiom.”
“Arrivisti (S. K. Kumar, Warangal)”
“It is a French term used in English to

mean ‘an ambitious or ruthlessly
self-seeking person.’ The ‘a’ is
pronounced like the ‘a’ in ‘sat,’ the second
and third ‘i’s like the ‘ea’ in ‘seat,’ the �nal
‘i’ is silent. The stress is on the third
syllable. It is a formal word.”

“Pig It (K. L Saxena, Lucknow)”
“ ‘Pig it’ or ‘pig together’ means ‘to live

in squalor, to live in a disorderly, untidy,
�lthy fashion.’ 

It is an idiom. There are ten in a room
and they pig it.”

“Caught and bowled.”
“The emphasis is not on the sequence

of events but the way a batsman gets out,
because the action of ‘bowling’ is always
there whether one gets out or not. So it is
appropriate to indicate �rst how a
batsman got out — caught, stumped, lbw,
etc. Secondly, when the bowler himself
catches the ball, it is not necessary to
repeat his name twice and it is customary
to say ‘caught and bowled’.” (D.K.S.
Moorthy, Madras). 

It is like ‘forget and forgive’ and not the
other way. The stress is on the
importance of action and not on the
sequence of action.” 

Published in The Hindu on November
26, 1991.

Know your
English
K. Subrahmanian
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F
or a long time, loan products in India have
not been as well-regulated as saving and
investment products. With financial

liabilities of Indian households expanding faster than
assets and digital lenders wooing customers who are
new to credit, this anomaly was crying out for
correction. The Reserve Bank of India’s (RBI) recent
initiatives to hold regulated entities accountable for
fair practices when dealing with retail and MSME
(Micro, Small and Medium Enterprises) borrowers,
are therefore welcome.

In a recent circular directed at banks,
NBFCs and micro finance institutions, RBI
has flagged unfair lending practices it
unearthed during recent inspections. The
circular details some shocking practices.
Some lenders were found to be charging
interest to their borrowers from the date of
sanction of the loan or the execution of loan
agreement, rather than the date of actual
disbursement of the money. In other cases,
lenders were found to be charging interest
on the full loan outstanding for the entire
month, though the borrower had made
partial repayments early in the month. In yet
others, lenders collected loan instalments
from customers in advance, but failed to give
credit while charging interest on
outstanding loan amounts. RBI has said that
in such cases, it has advised the lender to
refund the excess charges to borrowers. It
has also asked all regulated entities to review
their practices, to take corrective action. 

Such malpractices thrive because
borrowers are unaware of the fineprint when
they sign on loan agreements. The
proliferation of app-based digital lenders
who o�er instant loans to desperate
borrowers at the click of a button, has
aggravated the problem. To address this, RBI
had also ushered in a new requirement
recently that all lenders share a standardised
‘Key Facts Statement’ (KFS) with their
borrowers. The KFS is required to detail
terms and conditions such as the total cost
of the loan including processing and other
fees, whether the loan is on fixed or floating
rates, periodicity of rate resets, additional
fees, penalties in case of delays in repayment
and prepayment and so on.

It is heartening that RBI is subjecting the
customer-facing practices of lenders to
more scrutiny. In the past, RBI’s supervisory
actions were focused mainly on detecting
stress in borrower segments, warding o�
systemic risk and monitoring lenders’
adherence to prudential accounting and
governance norms. But having detected
instances of lenders blatantly
short-changing customers, its follow-up
action of merely asking them to refund
excess charges, appears too mild. To really
deter lenders, the RBI needs to name and
shame regulated entities guilty of such sharp
practices. It must also levy monetary
penalties, as it has been doing for banks
guilty of other regulatory infractions. RBI
must insist that borrowers receive updates
on their loan balances, interest rates and
changes in the terms and conditions on an
ongoing basis, and not just at the time of
loan origination.

Borrower beware
RBI must penalise lenders cheating small borrowers
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Reel vs real life
With reference to the news report
“Can reel Hero Pawan Kalyan be a
real one by winning the mandate”
(May 8), in Andhra Pradesh and
Telangana,film heroes are seen as
demi gods. The film heroes have
many fan clubs, which promote
promoting their films and their
political careers. 
People also often identify their film
heroes with the roles they portray in
the movies. 
Moreover, his elder brother
Chiranjeevi’s support will be an
additional bonanza for him. Finally,

being part of the NDA will give him an
edge. However, only time can can tell
whether Pawan Kalyan can transfer
his popularity into votes.
Veena Shenoy
Thane

Board moves
With reference to the article
‘Independence in boards’, since the
new norms have been in place for 10
years, there is a demand for the
directors’ replacement. 
Independent directors have an
onerous responsibility of
safeguarding the interests of the

shareholders. They also play a crucial
role in resolving the deadlock in
boardrooms.
Hence companies must focus on
quality over quantity and women IDs
must also be encouraged as they
have proved their mettle. 
Bal Govind
Noida

Times of conflict
This refers to 'In a cauldron of war'
(May 8). The ongoing conflicts in
Middle East and Russia-Ukraine are
creating tensions in the
neighbourhood. Thousands of

innocent children, aged people are
killed and many are forced to seek
asylum. The result is defence
expenditure has risen exponentially.
The UN is unable to bring an end to
these wars. The G7 and G20
groupings must find an amicable
solution to end these wars.
RV Baskaran
Chennai

More regulation needed
This refers to ‘Unsung heroes of the
capital market’ (May, 8). Indeed, the
QRTAs are doing valuable work to
support mutual fund investors

through excellent record keeping
and providing reports. In fact, most
retail investors do not maintain any
records themselves and depend
wholly on the QRTAs and the AMCs. 
The writer has rightly pointed out
the need for greater regulatory
supervision of QRTAs. 
There is too much at stake.
Depending solely on the QRTA’s
Board is not enough given several
recent experiences of poor
governance in companies at the
board level.
V Vijaykumar
Pune

LETTERS TO EDITOR Send your letters by email to bleditor@thehindu.co.in or by post to ‘Letters to the Editor’, The Hindu Business Line, Kasturi Buildings, 859-860, Anna Salai, Chennai 600002.

M
edia has been reporting
on the decline in net
financial assets of
Indian households! It
does not end there – this

decline has also been interpreted as an
indication of households’ financial
distress. Both are far from reality.

According to media reports (May 7),
net financial household savings declined
sharply by ₹9-lakh crore to ₹14.16-lakh
crore in three years to 2022-23 (and 17
per cent below FY22), on the basis of
National Accounts Statistics data, a
five-year low. This is bound to raise a few
eyebrows, if the data is not understood
and interpreted correctly. In sum, there
has been a shift from financial to physical
savings, with an overall increase in gross
savings. While it was the net financial
savings which went down by ₹9 lakh
crore in three years, the aggregate
household saving (net of debt) has gone
up by ₹4 lakh crore during the same
period owing to a significant rise in
physical assets (Fig 3).

STICKING TO THE NUMBERS

According to the RBI data, the flow of net
financial assets in 2022-23 was 5.1 per
cent of GDP (5.25 per cent of the revised
GDP estimates), down from 11.5 per cent
in 2020-21 and 7.2 per cent in 2021-22. 

The decline was driven by both a 0.2
percentage point reduction in net
financial assets and a 2.0 percentage
point rise in net financial liabilities of
households. Despite the steep rise in
liabilities, they stood at only 5.8 per cent
of GDP during the year. 

However, a conceptual error occurred
while juxtaposing the cumulated stock of
household debt of 37.6 per cent as of
March 2023 with the additional net flow
of financial assets in the financial year. A
stock figure cumulated over years cannot
be compared to one-year flow data!
Rather, the debt numbers are dwarfed in
front of the cumulated financial asset
numbers that stand at a staggering 103.1
per cent of the GDP.

In absolute terms, a year-on-year
comparison shows an increase in both
financial assets and liabilities, but a
steeper rise in liabilities. This would have
been concerning if it implied that
aggregate household savings had slowed
down, posing a threat to economic
growth. 

However, is not the case for two major
reasons.

First, households continue to be the
powerhouse behind fixed capital
formation, commanding over 60 per cent
of gross national savings, according to
recent NSO figures. The apparent
disconnect between financial savings and
overall savings is clarified once we
examine the various savings avenues —
ranging from financial instruments to

physical assets, and even gold and silver
ornaments. This variety suggests that a
decrease in financial savings doesn’t
necessarily signal a drop in total savings;
it could instead indicate a shift in
household preferences, risk tolerance,
and confidence in the country's
economic future. 

Secondly, while the Private Final
Consumption Expenditure (PFCE)
growth rate has slowed to 6.7 per cent
(FY23, real terms), below the GDP
growth rate, this moderation in
consumption likely translates into
increased savings amid rising national
income. 

The principles of national income
accounting assure us that gross savings
remain robust, potentially setting the
stage for a higher domestic savings rate
and a move toward investment-driven
growth.

Despite households maintaining their
status as key contributors to domestic
savings and showing growth in absolute
terms, their proportion of total savings
has seen a gradual decrease. This shift is
partly due to stronger financial positions
of non-financial corporations and
healthier public finances post-pandemic.
Yet, the lingering question is the
direction of household financial flows.

Where is the household spending?
When investment-friendly conditions

foster wealth accumulation,
consumption typically slows, a trend that
redistributes wealth — such a
phenomenon is partly evident in the
Indian economy. The propensity to
consume declines with increasing
incomes and wealth. 

Concurrently, the aspirational Indian
household is increasingly investing in
real estate, as evidenced by the growing

share of physical assets in household
savings for 2022-23 (Fig. 2). In fact, gross
household savings saw a notable increase
of 4.65 per cent from FY21 to FY22. This
doesn’t mean the money has left the
household sphere; rather, it's simply
shifting from one pocket to another!

This dynamic is echoed in the
substantial role households play in gross
capital formation, financing over 40 per
cent of domestic investments,
predominantly in real estate such as
homes, buildings, and other structures.
This desire to secure a personal roof is
driving a significant surge of savings into
the market, but it's also ballooning
household debt as families stretch
financially to embrace the real estate
boom.

This is where the latest MOSPI
estimates are also being grossly
misinterpreted, causing widespread
confusion in the media. The claim that
‘net financial savings’ have gone down is
not just inaccurate but a testament to
how blatantly statistics are misused to
sway public opinion. 

To further simplify the conundrum,

net household savings can be expressed
as the sum of net financial savings,
physical savings and bullion savings (Fig.
3). The MOSPI data shows a clear
growing trend in net household savings
even after adjusting for their debt. 

While orthodox neo-Keynesian and
neoclassical macroeconomic theories
might relate a slowdown in savings
growth as a precursor to GDP growth
slowdown, this needs to be looked at as a
structural inflexion point towards higher
domestic savings in the context of a more
diversified savings portfolio.

The entire problem lies with the
nomenclature and definition of savings,
investment and consumption.
Household savings directed towards real
estate of any form (residences and
dwellings) are accounted as investment,
and not private consumption. 

That is why one might note a
departure in the consumption-driven
growth phenomenon in the last quarter,
where consumption growth has
comparatively slowed down, despite a
high GDP growth and better growth
performances of gross capital formation. 

Apart from real estate, the sustained
surge in bullion markets, coupled with an
increase in savings through ornaments,
suggests that Indian households favour
tangible assets over financial ones, which
carry a higher risk premium. This trend
reflects the changing consumer
preference over time and in the
economic future.

Ghosh is Director and Bardhan is Research Assistant at the
Observer Research Foundation

Household savings haven’t fallen

The aspirational Indian
household is increasingly
investing in real estate,
signifying the major role 
it is playing in gross capital
formation

NUMBERS GAME. Household savings have merely moved from financial to physical assets, with an increase over time

NILANJAN GHOSH
ARYA ROY BARDHAN

D
espite institutional e�orts,
integration of agriculture and
nutritional development has not

taken place in Bihar.
This raises serious questions about

the increasing rate of malnutrition and
deficiency of iron, zinc and related
micronutrients. Modern agriculture
demands a significant push for a
nutrition-based diet and diversification
of crop-based farming.

A State wise index on nutrition
awareness for 2023 indicates that Bihar
ranks at the bottom. It ranks high in the
country for number of stunted children
under the age of 5. In terms of number of
overweight women and children, it
ranks second after Jharkhand. 

Bihar is among the top five States with
highest percentage of women children
who su�er from anaemia. Among
various dimensions, pulses, milk and egg
serve as excellent source of protein and

their availability and consumption must
be understood.

The intakes of protein and calories in
Bihar (per capita, per day) are higher
than the national average. However,
during 2004-05 to 2011-12, the per
capita calorie consumption decreased
from 2,096 kcal to 2,010 kcal, and it is
now below the necessary 2,155 kcal per
person per day. 

Nutritionally speaking, Bihar’s per
capita consumption of other foods
derived from animals falls below the
minimum levels advised by the ICMR.
Compared to the recommended 180
eggs per person per year, there are just
25 eggs available per capita per year as
on 2021.

OUTLOOK ON PULSES

According to the Economic Survey
(2021-22), total pulses production in
Bihar is under four lakh tonnes, and is
stagnating or even declining. Bihar’s
total pulses consumption requirement is
9.75 lakh tonnes.

The major procurement agency,
NAFED had shut its operations in Bihar
for procurement of pulses for the last
decade. Last year, it had set a target of
procuring about 43,000 MT for use in
Integrated Child Development
Programme (ICDP) and midday meal
schemes. 

Ine�cient marketing system and
poor procurement framework have
always been the obstacles in Bihar. 

For paving the way towards nutrition

rich Bihar, pulses have an important
role to play. At a block level, clusters
must be developed with installation of
dal mill facilities while maintaining
economies of scale with robust base
line surveys. E�orts must be made to
attract the
start-ups/entrepreneurs/FPOs/FPCs
to form such nutritional chains for
development of innovative products
which can find their way into the
outlets of secondary cities to metro
cities and subsequent export markets.

A devoted price portal must be
developed to grab real time price
fluctuations especially for such
innovative products while facilitating
e-trading across States. 

Such models can ensure sustainable
livelihoods for the growers and at the
same time address nutritional
deficiency.

The writer is a faculty member at Dr. Rajendra Prasad
Central Agricultural University (RPCAU), Pusa,
Samastipur. Views expressed are personal

Developing a pulses value chain in Bihar

Mohit Sharma

PULSES PUSH. Nutritional imperative
BLOOMBERG

Creating a pulses market and raising its consumption is crucial for Bihar, which is lagging in nutritional indices
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C
ome election time,
candidates of every
political hue promise water
to the people. Such
promises reverberate

through the constituencies, especially
the drought prone ones as also the cities.

Water scarcity is everywhere — rural
as well as urban. Maharashtra reports
that almost all of its reservoirs are getting
empty. The Sangli and Satara district
administration issued prohibitory orders
to stop water theft as the water crisis in
these two districts deepens.
Twenty-seven blocks in Maharashtra are
witnessing a groundwater drought —
deficiency in groundwater levels and
availability — says Groundwater Survey
and Development Agency (GSDA) report
for the month of March. Bengaluru’s
water crisis is a subject of discussion
everywhere. After the elections
everybody, including those who get
elected on the promise, forget about it.
Till the next elections.

SUPPLY SIDE OPTIONS

Election promises are always about
supply side options. They are all about
ways of getting more and more water to
the area — whether it is for agriculture in
the rural areas or drinking water to the
cities. Substantive issues in the water
sector like sustainable use, equitable
access and participatory governance
never become part of the election
agenda. The imagination is about getting
water from longer distances, sometimes
hundreds of kilometres. Or getting water
from centralised, mega projects. Today,
even to provide decentralised and
dispersed needs, for example domestic
water needs that would require 5-6 per
cent of available water, the governments
build centralised water grids and huge
water infrastructures.

The gigantic Mission Bhagiratha with
a financial outlay of ₹42,853 crore,
initiated by the previous Government of
Telangana to provide drinking water to
the State, is an example of this. At the
national level there is the ‘Jal Jeevan
Mission’ to provide safe and adequate
drinking water through individual
household tap connections to all
households in rural India by 2024 with
the attractive slogan ‘har ghar jal’ (water
in every house). There is cynicism
creeping in about this very ambitious
infrastructure project. Will it bring taps
but no water?

‘HYDRAULIC MISSION’ PROBLEMS

The imagination of the political class is
about large water infrastructure, often
called the hydraulic mission mode. It

emerged as a distinctive approach to
water towards the end of the 19th
century in the West. It got fully
developed as a system in the 20th
century. Large dams, power generation
and huge transmission networks and
large-scale water resource development
are the outcomes of this approach.
Interlinking of rivers (ILR) takes the
hydraulic mission approach to newer
heights. It is worth noting that the West,
where the hydraulic mission mode
originated, has long given it up for more
ecologically sustainable options.

ALTERNATIVE WATER AGENDA

The Vikalp Sangam manifesto sets a
radically di�erent agenda for water. It
says that water policies and programmes
should have the following sequential
water use prioritisation: water for life
(drinking, washing, sanitation, livestock,
wildlife), ecosystem needs and
functions, livelihoods (including food
production), adaptation to changes
(climate, land use, livelihoods, etc), and
industrial/infrastructural use.

There is a need to disaggregate water
use taking place under the rubric of
domestic water between lifeline and

luxury uses in the urban areas. There is a
need to curb luxury and wasteful uses.
There are no curbs presently on water
from the rural areas and from agriculture
getting re-allocated to the cities.

This is happening everywhere in India.
Maharashtra has been in the lead. The
Prayas Resources and Livelihoods Group
study report (2013) shows diversion of
agriculture water to non-irrigation
purposes, especially to meet urban
domestic water needs, between 2003 and
2010 was to the tune of about 2000 Mm3
(million cubic meter) from 51 dams. This
seems to have reduced the irrigation
potential by about 323,300 ha. More
water entering cities does not guarantee
water to the urban poor. They continue
to depend on informal water markets and
tankers. Interestingly, there is no
articulation coming up from our cities
saying that the cites can do with much
less water. 

There is tremendous scope to reduce
water footprint. Take the case of thermal
power plants in the country. They take up
the highest proportion of industrial
water used. Indian thermal power plants
are one of the most ine�cient when it
comes to water used per unit power
produced. It has been estimated that by
converting all thermal power plants from
once-through open-loop to closed-cycle
cooling systems using recycled water,
about 65,000 million litres per day of
fresh water can be saved.

WATER CONSERVATION

Agriculture accounts for 80-85 per cent

of total water use. Within agriculture,
rice, wheat and sugarcane account for the
bulk of water use. There are many
promising agronomical practices that are
being promoted especially by civil society
organisations across the country around
these crops that can result in large water
savings. System of Rice Intensification
(SRI) in the case of Rice and Sustainable
Sugar Initiative (SSI) are examples of
these.

In India the gap between Irrigation
Potential Created (IPC) and Irrigation
Potential Utilised (IPU) has been
increasing mainly since the Sixth Five
Year Plan period (1980-85). NITI Aayog
estimates the gap presently to be about
24 million hectares. Amongst other
reasons, one important reason is the
absence of water distribution system;
and even if the system is there it is in a
state of perpetual disrepair. Bridging this
gap can ensure water to large rainfed
areas without going for new dams.

The emphasis should be on soft
options. It means prioritisation of
decentralised harvesting and governance
over mega-projects and centralised
governance, with appropriate
combinations of traditional and modern
knowledge. This requires support for
regeneration, restoration, and
de-polluting of wetlands and water
sources and the regeneration and
conservation of their catchments. Are
politicians listening?

The writer is part of SOPPECOM, Vikalp Sangam and
Forum for Policy Dialogue on Water Conflicts in India

A manifesto for water use

There is a need to
disaggregate water use
taking place under the
rubric of domestic water
between lifeline and luxury
uses in the urban areas.

WAY AHEAD. Politicians promise grandiose projects for parched regions, 
whereas decentralised solutions are needed
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F
amily businesses in India
have been hugely successful
and are the foundation of

the Indian economy. However,
while their shared values and
purpose and inherently long-term
horizon enables dynastic growth,
the unique overlay of complex
personal dynamics over a
commercial focus may often result
in conflicts. Unless resolved
e�ectively, such disputes could
fracture family harmony and
destroy the business.

A family settlement or
arrangement aims at resolving
such disputes or preventing future
ones by setting clear rules of
engagement and realigning
ownership and control of business
and personal assets. As family
disputes may evoke deep rooted
and historical tensions, navigating
successful settlements requires a
nuanced approach which balances
personal (emotional and
interpersonal issues) and
technical (legal and taxation
issues) elements. Here are five key
learnings and strategies that can
facilitate settlements for various
Indian families:

Communication is key: Open
dialogue should be encouraged so
that latent issues and the asks and
aspirations of the members,
particularly younger or female
members — who are often
culturally not encouraged to speak
freely — can be understood and
addressed.

An e�ective strategy may be to
establish ground rules for
meetings such as timed
conversations, interruption-free
discourse, and enforced time-outs
when discussions get heated. If the
relationship is severely damaged,
or conversations are emotionally
charged, then discussions may be
supervised by a neutral trusted
advisor or mediator. Momentum
should be retained in discussions,
for which meetings may be
pre-scheduled so that the chances
of no-shows are limited. 

Facilitative approach: The
longer that disputes remain
unresolved, family members may
start transitioning from a
facilitative to an increasingly
adversarial stance. This is usually
counterproductive as the key to
resolution is to adopt a
give-and-take approach, without
compromising on core objectives.
Each stakeholder should be
encouraged to identify
non-negotiable items so that other
demands can be dropped or
resolved to achieve a more
equitable distribution. 

Choosing advisors wisely:
Family disputes have two
distinguishing elements: (a) the
complex emotional dynamics at
play; and (b) although there is a
potential dispute, the endeavour
to facilitate a resolution in a
non-adversarial manner.
Therefore, when choosing legal
advisors in particular, family
members should seek trusted
advisors who are experienced and
skilled in dealing with family
disputes. If the dispute is already
before the courts or in arbitration,
then consider engaging
non-litigation advisors as well to
advise on legal complexities.

Other specialist advisors should
also be consulted as relevant —
valuers, mediators, family
business experts, etc. 

Navigating legal complexity: A
robust settlement must factor in
the applicable legal framework
spanning corporate laws,
securities laws (especially if listed
companies are involved),
competition laws, real estate laws
(where immovable property is
involved), regulatory laws (RBI,
SEBI, IRDAI), foreign exchange
laws (if some family members or
businesses are overseas) and, in
particular, taxation laws.
Moreover, the family settlement
should not bypass corporate
governance practices in
underlying companies.

Alongside these matters,
contractual issues of brand and
intellectual property usage,
non-compete obligations and
transitional services would also
need to be addressed.

One size does not fit all: No
two families or businesses are
alike. While there is comfort in
following others, a solution
devised for one family may not
achieve the objectives of another
family. A successful settlement
must be tailored to the nature of
the family business, the family
structure and dynamics, historical
practices, future vision and legal
considerations. As each family is
unique, so too are the contours of
each settlement.

Gaggar and Kadakia are partners at Cyril
Amarchand Mangaldas

Family settlement

Radhika Gaggar 
Shaishavi Kadakia

LITIGATION. Best avoided 

Guideposts to fix disputes in family businesses
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TRAI for taking mobile phones out of 1/6 scheme
The Telecom Regulatory Authority of India has asked the Government to remove
mobile phones from the ‘1/6 scheme,’ which makes it mandatory for all mobile
subscribers to file income-tax returns. TRAI feels that if mobile phone subscribers
are exempted from filing their returns, it will give a further impetus to the sector,
which has already logged a 160 per cent growth in the last one year. 

Phone subscriber base reaches 78 m
The country’s telephone subscriber base has touched 78 million by the end of
April 2004 — a month when 1.65 million new users were added. The total number
of subscribers (both fixed and mobile), stood at 55.12 million in April 2003, which
translates into a 41 per cent year-on-year increase, according to figures released
by the Telecom Regulatory Authority of India (TRAI.

ICICI Bank still not a member of Credit Information Bureau
While foreign banks like Citibank, Standard Chartered Bank and HSBC are now
eager to share customer data with the newly launched Credit Information Bureau
of India Ltd (CIBIL), ICICI Bank, the largest retail lender in the country, is yet to
become a member of India’s first credit information bureau. 

thehindubusinessline.
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ACROSS

1. Has confidence in (6)

8. Come to hear of (5)

9. Strictly moral (7)

11. Horse 

youngster (8)

12. Is at the top of (5)

15. Domesticated (4)

16. Attempt (3)

17. Host (4)

19. Two times (5)

21. Exaggerated 

praise (8)

24. Of clay (7)

25. Put one o� (5)

26. Tends (6)

DOWN

2. Cosmetic red (5)

3. Conman (8)

4. Kill (4)

5. Watchful (5)

6. African Republic (4)

7. Drawback (4)

10. At no time in the future (9)

12. Detest (4)

13. Liquid from the main (3-5)

14. Cow-house (4)

18. Tale (5)

20. Mediterranean island (5)

21. Lose colour (4)

22. Stake put up at poker (4)

23. Show tiredness (4)

ACROSS

1. Financial arrangements cause corrosion in a 

backstreet (6)

8. Receive information of a tragic king going North (5)

9. With back-up, train form that's very moral (7)

11. Twelve months on the heather for such a young horse (8)

12. One side of the coin for those in charge of schools (5)

15. No excitement, thanks to the writer? (4)

16. Attempt to ring out the right-wing (3)

17. A lot of men marry right away in confusion (4)

19. Once and again mis-cite the West's inclusion (5)

21. Letter with arms less elevated responsible for 

toadyism? (8)

24. The listener is, at that time, of clay (7)

25. With set purpose no longer mined, put one o� (5)

26. Girls who tend to run back to egghead in craft (6)

DOWN

2. Colouring makes scoundrel switch internally (5)

3. Victory led astray in Southern Region: he cheats! (8)

4. For argument's sake, about fifty cause death (4)

5. Siren's call is for beer: heartless rot! (5)

6. One to strike up in Africa as a Republic (4)

7. Hidden obstacle makes horse follow Squadron-Leader (4)

10. Always less – but not again! (9)

12. Serious dislike he shows at the centre (4)

13. In the main, it's wet (3-5)

14. Where the cows are, be about to get your contents out (4)

18. Gold, found in a really messy dwelling? A likely tale! (5)

20. Peter came back to reveal a place where islanders dwell (5)

21. To lose strength could have been potentially unhearing (4)

22. Stake cannot be every other one (4)

23. Gave up West in old-fashioned negative: what a bore! (4)

EASY

ACROSS 1. Demolishing 8. Dominion 9. Ache 10. Prays 13. Thou 16. Iron 17. Bomb 18. Hiss 20. Sta� 24. Nova 25. Minimise 26. Luggage-rack

DOWN 2. Elms 3. Owner 4. Irony 5. Inapt 6. Admonishing 7. Refurbishes 11. Alias 12. Sepia 14. Hook 15. Loss 19. Slang 21. Thing 22. Flier 23. Disc

BL TWO-WAY CROSSWORD 2435

SOLUTION: BL TWO-WAY CROSSWORD 2434

NOT SO EASY

I
n today’s era, the necessity for
widespread financial literacy in
India has never been more evident.

Shockingly, recent studies reveal that
only 27 per cent of the country's
population is financially literate, with
an even bleaker picture in rural areas
and among women. Many individuals
lack familiarity with essential financial
concepts such as budgeting, saving, and
investing, leaving them vulnerable to
misleading advertisements, fraudulent
schemes, and uninformed investment
choices. This results in high debt levels,
insu�cient retirement savings, and
inadequate insurance coverage.

This problem spans across
socio-economic strata, including
high-earning individuals and earning
women, who often rely on others to
handle personal finances and
investments.

In India, traditional business and
personal finance knowledge, often
passed down through generations, has
long been valued as source of wisdom
and guidance. However, in today's

rapidly changing world, the
e�ectiveness of this traditional
knowledge is increasingly called into
question. Further, in many cases, this
age-old wisdom has been limited to
specific demographics such as
tightly-knit business communities.
Whereas, other sections of society,
despite making strides in prosperity,
may not have access to such age-old
wisdom. As a result, individuals are
flocking towards social media
influencers, who are disseminating
misleading financial advice without
adequate transparency or
consideration for the audience’s
financial literacy. 

ROOT OF THE PROBLEM

As the battle against the menace of
influencers remains ongoing, there is
also an urgent need to address the root
of the problem. We need to start at the
schools. In India’s education system,
financial literacy is currently integrated
into the mathematics curriculum,
primarily focusing on mathematical
aspects of financial concepts. This
approach has limitations, as it may not
adequately cover topics such as

financial planning, budgeting, and
understanding financial products or
understanding the psychological and
behavioural aspects of managing
money — the importance of saving and
investing or the dangers of debt.

In developed countries like
Australia, Germany and the US,
financial literacy is a cornerstone of
education, well-integrated into
subjects like social studies and
economics. 

India’s evolving financial landscape
underscores the importance of
enhancing financial literacy. With 50

crore individuals brought into the
formal banking system through Jan
Dhan accounts, of which 55.5 per cent
Jan Dhan account-holders are women
and 67 per cent of such accounts are
opened in rural and semi urban areas,
prioritising financial literacy,
particularly at the high school level,
becomes crucial. Amid the news of
rising household debt in India, by
making financial literacy compulsory
and implementing standardised
curriculum guidelines, India can
empower future generations to make
informed financial decisions and
contribute to economic development.

To incorporate financial literacy into
school education in India, there is a
need for concerted e�orts from
policymakers, educators, and relevant
stakeholders. This includes developing
standardised curriculum guidelines,
providing training and support for
teachers, and leveraging technology to
deliver interactive and engaging
learning materials.

Milind is Professor at MBM University, Jodhpur; Sharad
is Senior Associate Director at KPMG, Gurgaon. Views
are personal

Financial literacy must begin at school
Milind Kumar Sharma
Sharad Sharma

VITAL. Financial education for youngsters 
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I
ntending to formulate a production-linked incentive (PLI) scheme for elec-
tronics-component manufacturing, the Ministry of Electronics and 
Information Technology, as reported by this newspaper, has asked various 
stakeholders to share information related to India’s disabilities against com-

peting countries, export potential, major buyers of components and sub-assemblies, 
and foreign and domestic firms planning to set up manufacturing plants in the 
country. The government aims to increase capacity, enhance cost-effectiveness, 
and create a component ecosystem worth $75 billion over the next five years. Past 
evidence, however, begs the question of whether PLI can help transform India’s 
manufacturing ecosystem. 

Amid increased US-China tensions, India aims to become part of the China-
plus-One strategy of large multinational corporations. In this context, PLI, essentially 
a production-subsidy scheme, seeks to expand domestic production capacities in 
different sectors. While the PLI scheme is the closest India has to an industrial 
policy, evidence so far suggests that its success is limited. Except for the PLI scheme 
for manufacturing mobile phones in India, multinationals seem reluctant to estab-
lish a significant manufacturing base in the country. Even in the case of iPhones 
being manufactured in India, which has done reasonably well, most of the com-
ponents are being produced elsewhere. Notably, two of Apple’s vendors, Wistron 
and Pegatron, have withdrawn from India. 

Overall investment remains far from what was initially expected in other 
sectors where PLI schemes were launched, including high-efficiency solar photo-
voltaic modules, automobiles, and textiles, which were expected to gain scale. 
Unfortunately, India’s industrial strategy, instead of being harnessed to generate 
productive employment and boost export potential, is tilting towards import sub-
stitution. The PLI scheme shortlists firms and provides subsidies of 4-6 per cent, 
based on conditions like investment and production. It can be argued that PLI-
induced investment has been unable to create the scale of employment needed, 
especially in low-skill manufacturing. PLI for textiles is a case in point. Textile is a 
labour-intensive sector with a tremendous scope for job creation. However, the 
growth of investment in this sector remains slower than anticipated. As 16th 
Finance Commission Chairman Arvind Panagariya also noted recently, PLI is not 
a tool for overall industrialisation. It can expand export potential and bring in ben-
efits perhaps in a few sectors and should not be used to subsidise every industry. 

The idea of import substitution and creating a few national champions has 
also led to increased tariff protection, an impediment for firms aiming to be part 
of global value chains. Integrating with global value chains is critical for industrial 
production and exports. Since inception, expenditure on the PLI scheme has been 
a fraction of the planned outlay. Also, in principle, it interferes with market func-
tioning and increases bureaucratic control. Therefore, before including new sectors 
in the PLI scheme, the government would do well to study how the scheme has 
worked thus far. Giving large firms production subsidies and tariff protection will 
not be enough to push industrial production and exports in the long run. What 
India needs are deeper reforms. Strong and resilient infrastructure, which has 
improved significantly in recent years, a reliable trade policy with low tariff rates, 
a skilled and employable workforce, and an investor-friendly business environment 
remain the key to industrial development.

Regulating the regulators
Govt must strengthen accountability

C
ontamination in packaged spices, eye drops, and children’s cough syrups; 
misinformation in advertisements for an Ayurvedic medicine; revelations 
of high sugar content in baby food; and the mislabelling of sugared food 
products as “health drinks”. These issues that have serially hit the headlines 

over the past year point to the serious weaknesses in consumer-facing regulatory 
institutions in India. It has taken court appeals, exposes by influencers and non-
government organisations, and embarrassing complaints from global regulatory 
bodies to highlight these weaknesses. The upshot in most cases has been to haul up 
the companies concerned with restrictions without raising questions of how the 
plethora of state and central regulators allowed the transgressions in the first place. 

The recent complaints from Hong Kong and Singapore of high levels of a 
banned pesticide in products of two products of popular spice mixes are a case 
in point. It took the Food Safety and Standards Authority of India almost a month  
to make some sort of response by asking states to collect different brands of 
spices for testing. Unasked in this imbroglio, which could seriously impact boom-
ing spice exports, is how such contaminants, which are also banned in the 
domestic market, escaped the attention of the food safety regulator in the first 
place. Last year, following reports that children in the Gambia and Uzbekistan 
died after taking Indian-made cough syrups and consumers in the US developed 
eye infections or blindness after using Indian-made eye drops, the government 
issued showcause notices to 70 companies and asked 18 to shut shop. Such ret-
rospective vigilance, taken to safeguard India’s reputation as “pharmacy to the 
world”, leaves unanswered the question of how to enhance the efficacy of drug 
regulators to ensure such incidents do not occur. 

There is certainly scope for a thorough reorganisation, given the regulation 
load imposed by the presence of over 10,000 pharma-manufacturing units in 
India. The urgency to do so can be seen from the frequency with which the US 
Food and Drug Administration highlights the failure of Indian drugs to conform 
to US standards, a serious problem, given that the US is the Indian pharma indus-
try’s largest overseas market. More recently, following strongly-worded Supreme 
Court strictures against Patanjali’s misleading advertisements, the Uttarakhand 
government saw fit to suspend 14 of the company’s product licences, which begs 
the question of the basis on which these were given. Again, the case had its origins 
in a complaint by the Indian Medical Association against Patanjali’s advertisements 
that claimed to cure a range of illnesses better than allopathic drugs. 

But where super-vigilant regulators in developed overseas markets can be 
relied on to spot transgressions in Indian products, the domestic consumer has 
little recourse to redress mechanisms in the face of regulatory failure. Consumer 
courts have been around since 1988. Though initially praised for their efficiency, 
these too have gone the way of the wider judicial system with backlogs clogging 
the system. Verdicts that are supposed to be delivered in three months can take up 
to five years, with the process of filing a case taking a fair chunk of the time. Last 
month, the government directed all consumer courts to start hearing cases online 
in an effort to streamline and fast-track procedures. Demanding greater efficiency 
and accountability from consumer-facing regulators should be the next step.
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H
istorically, economic growth or income alone 
was considered the primary measure of 
human development. Over the years, how-

ever, health and education gradually emerged as key 
elements of human development, alongside income.  
A major thrust to the broader concept of human 
development was provided in 1990 when the United 
Nations Development Programme began to release 
country-wise data on the human development index 
(HDI) as a summary measure of a nation’s average 
achievements in three key dimen-
sions of human development: 
Income, health and education.   

It is significant that research in 
the global context clearly establishes 
that income and non-income com-
ponents of human development 
(health and education) are inextri-
cably linked and mutually reinforc-
ing. A country cannot sustain eco-
nomic growth in the long-run 
without adequate support from 
human development, and vice versa.  

A recent study titled “Inter-link-
ages between Economic Growth and Human 
Development in India — A State Level Analysis”,  co-
authored by this columnist with Vrinda Gupta and 
Aakanksha Shrawan, empirically found a strong two-
way relationship between economic growth and 
human development in India. The bi-directional 
causality between human development and eco-
nomic growth was also established, i.e., human devel-
opment causes economic growth, and vice versa. 

The above-referred study also found that sec-
ondary-level education leads to increased economic 
activity in the agriculture and manufacturing sectors, 

while higher education drives economic activity in 
the services sector. The impact of higher education 
enrolment on services was four times larger than that 
of secondary education on agriculture and manufac-
turing. Primary education was not found to impact 
economic activity, suggesting the critical importance 
of at least secondary-level quality education for devel-
oping cognitive skills. It is the development of cogni-
tive skills of an individual rather than mere school 
enrolment or attainment that is positively related to 

economic growth.  
Recent cross-country studies also 

support that investing in secondary 
education yields a significantly high-
er economic growth, much more 
than the impact that can be achieved 
solely through primary education.  
In other words, for primary education 
to substantially contribute to eco-
nomic growth, it is important to sup-
plement it with widespread provision 
of secondary education. Notably, the 
UN Sustainable Development Goals 
now include specific targets for pri-

mary and secondary education, in contrast to the 
Millennium Development Goals, which solely empha-
sised universal primary education.   

Another recent related study titled “Economic 
Growth and Human Development in India — Are 
States Converging?” by the same authors, found that 
economically weaker and low human development 
states in India were not catching up or converging 
with economically well-off states. However, club con-
vergence was occurring in the sense that when dif-
ferent states were divided into separate categories 
based on the different levels of economic growth and 

human development, economically weaker states 
were found catching up with economically well-off 
states with similar levels of human development.  

A clear message emerging from the two studies 
referenced above is that for economically disad-
vantaged states within India to catch up with more 
prosperous states, and for India to catch up with 
its peer and developed economies not only in terms 
of size but also in per capita income, it is imperative 
to place human development at the centre of eco-
nomic policymaking.  

Historically, policymakers in India have priori-
tised economic growth with a relative neglect of 
health and education. Public spending on health in 
India at 1 per cent of gross domestic product (GDP)  
has remained broadly unchanged in the last 30 years 
and it is nowhere close to the target of 2.5 per cent 
set out for 2025 in the National Health Policy, 2017. 
India’s public health spending pales in comparison 
with health spending of 3-5 per cent of GDP by its 
peers (5.3 per cent by Russia, 4.5 per cent by Brazil, 
3.6  per cent by Thailand, and 2.9 per cent by China).  

Likewise, India’s public spending on education 
at 4.6 per cent of GDP remains far below the target 
of 6 per cent, which was first articulated in the 
National Policy on Education, 1968, and reiterated 
in all subsequent education policies, including the 
one in 2020. It is to be noted that the target of 6 per 
cent was set to be achieved almost three decades 
ago in 1986. 

Low public health allocation has been forcing 
households to spend on healthcare and education 
from their own pockets. A study suggests that out-
of-pocket expenditure (OOPE) on healthcare pushed 
55 million people in India into poverty in 2011–12. 
OOPE on health in India, constituting 50 per cent 
of total health expenditure, is one of the highest in 
the world. High OOPE can force households to adopt 
harmful coping mechanisms, such as liquidation of 
productive assets and borrowings, resulting in 
impoverishment.  

Low public spending on education has been one 
of the key factors for a large proportion of children 
in the country still not being able to attain school 
education beyond the elementary level. India must 
significantly increase its public spending on health 
and education and ensure effective targeting to 
reduce people’s out-of-pocket expenses.   

No doubt, economic growth indirectly also con-
tributes to human development by giving individ-
uals and the government a greater command of 
resources to spend on health and education, among 
other things.  However, the pace of such contribution 
is extremely slow, with India’s HDI score improving 
by only 0.20 (to 0.64 from 0.44 out of a value of one) 
over the last 30 years. Despite being one of the 
fastest-growing economies in the world during the 
last several years, India lags its peers in key health 
and education indicators, let alone advanced 
economies. India cannot rely only on the trickle-
down effect of economic growth on human devel-
opment. It needs to prioritise human development 
by taking direct, specific, and affirmative policy 
measures. It is only then that India can realise its 
full economic growth potential.  

The writer is a senior fellow at the Centre for Social and 

Economic Progress, and a former executive director, Reserve 

Bank of India. The views are personal

A
head of elections, fierce debates have broken 
out in resident welfare associations (RWAs) 
in the country’s most famous high-tech 

Millennium City that somehow manages to thrive 
on the most low-tech quality of civic infrastructure. 
The argument is to vote or not to vote given the dete-
riorating state of Gurugram; to do your duty as a cit-
izen or to expect elected officials to do theirs. 
Undoubtedly, the city, which started from pretty 
minimal standards of civic amenities in the first 
place, has hit a new low: Garbage 
going nowhere, roads that make vil-
lage lanes look like Formula 1 tracks, 
noxious overflowing sewers, water 
shortages despite a fortuitous rise 
in the water table … you get the drift. 

But the real culprit has a tenuous 
connection with the Member of 
Parliament who gets elected to rep-
resent the Gurugram constituency 
in the Lok Sabha. Instead it’s an 
institutional failure that is causing 
the ructions. Elections to the 
Municipal Corporation of 
Gurugram, a body that has never 
been renowned for efficiency, have 
been delayed for the past year and a half. With no 
one really in charge, energetic RWAs have resorted 
to organising noisy dharnas  at MCG House to gal-
vanise its bureaucrats into addressing their prob-
lems. These protests, complete with slogan shouting 
and placard waving, are certainly cathartic; they 
even yield well-meaning responses but these are 
too incremental to make an appreciable difference. 

To be sure, the fact that such local issues are loom-
ing so large in a Parliamentary election is a symptom 

of the lack of substantive new issues in this current 
seven-phase, 44-day election campaign, the second 
longest in independent India’s history. The acche din 
of “development” appears to have lost momentum, 
and redistributive justice embedded in nyay is an 
improvisation of the garibi hatao theme, which has 
had its day. Ironically, the current discourse among 
Gurugram RWAs takes us back to a slogan that may 
have prevailed in that close parliamentary election 
of 2004: Bijli, sadak, paani. The fact is that rapid 

urbanisation in the post-liberalisation 
era has altered the dynamics of mid-
dle-class urban voter demands. 
Where it was once politically correct 
to support politicians who vowed to 
eliminate poverty, the focus now is 
on maximising wealth and comfort, 
and that includes a standard of civic 
amenities. They want, if not Indian 
Shining, at least moderately liveable 
urban environments.     

But the RWAs’ well-intentioned 
no-vote campaign may be misplaced. 
The fact that most of India’s emerging 
cities are models of poor governance 
has less to do with who is elected to 

Parliament than with the structures of municipal gov-
ernance and autonomy. Most municipal corporations 
are broke. Their revenue-raising abilities are limited 
to property tax, water tax, and toll tax, which urbanites 
often take delight in evading (even as they expect 
western standard utilities). But even these sources of 
funds are limited. According to a study by the Reserve 
Bank of India, local taxes account for just about a 
third of a municipal body’s revenues. The rest comes 
from fund transfers for the Centre and states. Some 

70 per cent of these resources get eaten up in salaries, 
pensions and administrative costs. When you have 
no money nor the means of raising larger sums, the 
ability to deliver services is non-existent. Add in 
unchecked and blatant petty corruption, especially 
lucrative in the growing privatisation of contracts for 
the provision of urban infrastructure, and the scope 
for accountability vanishes.    

This creates a vicious circle of underfinancing 
and poor quality infrastructure. But as history tells 
us, poorly managed cities are political time bombs. 
With 40 per cent of India’s population heading to 
the cities by 2036, according to the World Bank, the 
stresses on urban infrastructure will multiply man-
ifold. The Bank reckons India’s urban local bodies 
will need to invest $15 billion a year for the next 15 
years for cities to come up to speed. Where will such 
humongous sums come from? The obvious way out 
of the financing conundrum is to tap the markets 
through municipal bonds, an instrument that is 
strongly recommended for middle-class investors 
for its relative safety and decent returns. But given 
poor governance mechanisms in municipal corpo-
rations, cities that have issued them have, pre-
dictably, found few takers. 

Given this, Gurugram’s hard-working RWAs 
would do better to lobby — even hold dharnas — 
for early municipal elections. That’s where the circle 
of accountability begins. Enforcing service delivery 
by elected officials would be a good starting point 
for establishing the sort of efficiency and incor-
ruptibility that could encourage investors to put 
their money in the municipal bond market.  
Meanwhile, it may be worth lining up at the hus-
tings, which may be a good idea for those who have 
a view about the future of India.

We’re back to bijli, sadak, paani 

Dependence on PLI should be contained

Transforming manufacturing

C
ountries sign Bilateral 
Investment Treaties (BITs) to 
attract foreign investments to 

enhance manufacturing, generate jobs, 
and seek new technologies for sustained 
economic activity. A surfeit of BITs since 
the 1990s, about 3,000 worldwide, was a 
consequence of the embrace of the 
“Washington Consensus” that 
advocated liberalisation. That 
bonhomie seems to be over now with 
BITs facing a backlash largely owing to 
the contentious “Investor State Dispute 
Settlement” (ISDS) that empowers a 
foreign investor to directly bring claims 
and seek compensation against the 
state through arbitration. Prabhash 
Ranjan, an expert on international 

investment law, puts in perspective in 
his new book the controversy 
surrounding ISDS, dispassionately 
covering competing narratives. 

Dr Ranjan quotes a study from the 
United Nations Conference on Trade and 
Development to dispel the popular notion 
that ISDS claims cause huge financial 
burdens on the host country. According to 
the study, 1,257 publicly known ISDS 
claims have been initiated so far, an 
average of 35 annually. Only in 13 cases 
did the compensation awarded exceed $1 
billion; in 178 cases, it was less than $100 
million; and in more than half of all cases, 
the damages were less than $16 million on 
average. Hard to explain, however, is the 
fact that the maximum ISDS claims 
were made against developing 
countries that, with meagre financial 
wherewithal and deficient expertise in 
trade law, invariably end up in losing 
battles, sacrificing scarce resources 
meant to address livelihood issues.  

The book offers an insightful 
account of how India handled its 28 
disputes arising out of about 80 
BITs/free trade agreements investment 

chapters concluded between 1994 and 
2010. Dr Ranjan draws our attention to 
some high-profile ISDS claims that 
India lost and candidly places the blame 
on a combination of the slackness of our 
judicial system, abuse of public power 
and poor governance. For instance, the 
claim of White Industries, an 
Australian mining company, was the 
result of the Indian judiciary’s failure 
to get its act together for almost nine 
years. The Devas-Antrix case arose 
following India’s decision to abruptly 
cancel the contract, advancing a 
cocktail of reasons ranging from social 
objectives, national security, criminal 
offences, and so on. Retroactively 
amending the Arbitration and 
Conciliation Act, 1996, the primary law 
governing arbitration, which sought to 
delink ISDS, prompted Devas to 
initiate a second BIT arbitration. 

In the two retroactive tax cases 
involving Vodafone and Cairn Energy, 
India’s executive overreach against 
judicial decisions, by amending the 
income-tax law retroactively, 
compelled them to resort to 
international arbitration. The belated 
rectification of this error in 2021 did not 
prevent the damage already done to 
India’s reputation. The Nissan case is a 

grim reminder of state luring investors 
by offering tax incentives and then 
going back on those promises without 
any policy justification. 

Rattled by these ISDS claims, India 
sought to decouple investment from 
international trade. It terminated all BITs 
that were more than 10 years old; 
introduced a model BIT in 2015 that 
accords primacy to 
local remedies on 
disputes prior to 
international 
arbitration. The 
author reasons that 
the gaps in the 
regulatory 
framework should 
be plugged instead 
of blocking a useful 
route for foreign 
investment.    

The unequivocal support for ISDS 
stems from Dr Ranjan’s belief that, given 
that not all sovereign actions are in 
genuine public interest, ISDS is needed 
to protect investors against the state’s 
excesses. He stretches this logic to set 
out protection provisions in the rule 
book to serve everyone well. This 
assertion, however, overlooks the 
dangers of treaty shopping, reckless 

disinvestment, flight of capital and 
investors’ proclivity for profit-making, 
factors that often disregard the 
development imperatives of host 
countries. The tribunals’ generous 
interpretation of BITs clauses such as 
most-favoured nation, national 
treatment, protection, pre-
establishment, standstill, ratchet, and 

so on often weigh 
heavily against 
developing 
countries’ 
compulsions to 
make or amend 
laws to 
accommodate 
changing socio-
economic 
dynamics.    

Around the 
world of late, ISDS 
has become 

politically toxic even in the capital-
exporting developed world. Increasing 
two-way investment flows make ISDS 
seem like a double-edged sword even 
for developed countries. For example, 
India’s cumulative outward foreign 
direct investment since 2000 is about 
$300 billion, approximately one-third 
of the total inward FDIs for the same 

period. These developments are forcing 
nations to explore fresh options. One such 
effort underway is the reform of ISDS 
under the United Nations Commission 
on International Trade Law (UNCITRAL), 
in which India is actively engaged. State-
to-State Dispute Settlement (SSDS), 
providing for diplomatic interventions 
and potential tradeoffs is another. The EU 
is advocating bilateral investment courts 
with scope for mediation before 
arbitration. India is also making a 
concerted effort to make India a hub for 
international arbitration by setting up the 
India International Arbitration Centre 
and Permanent Court of Arbitration. 

This scholarly book serves as a useful 
guide for the judiciary, the legal 
fraternity, policy, industry, and 
academia to educate and avoid 
mistakes. Dr Ranjan alludes to a 
definitive link between investments 
flows and protection provisions in BITs, 
particularly for greenfield projects. His 
book calls for developing a body of 
expertise at the policy level that looks at 
investments as a composite whole of 
economic activity to drive Viksit 
Bharat@ 2047. 

The reviewer is a serving Indian Foreign 

Service Officer
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E
urope Day, celebrated on May 9,
marks the anniversary of the historic
Schuman Declaration of 1950 that laid
the political foundations of what is

now the European Union (EU). 
Since then, the EU has developed into a

Union of 27 sovereign States and a unique
political project of peace and prosperity. Its
collective strength is manifested in many
ways: Its single market, an area of free move-
ment of goods, services, capital and people
has brought concrete benefits to European
businesses and consumers. The EU has
become the largest trading block in the world
with free trade agreements (FTAs) signed
with over 40 partners and the main provider
and destination of foreign direct investment
(FDI). It has also been a major source of global
standards, promoting a rule-based and
human-centric development of technology as
with its General Data Protection
Regulation or its recent AI Act. As
the main source of official develop-
ment assistance and global climate
financing (contributing over 30% of
global climate finance), the EU has
supported the multilateral agenda,
promoting cooperative solutions to
the most pressing global issues. 

The EU is going through a chal-
lenging yet transformational
moment. Peace and security in Europe and
beyond are once again under threat. Con-
fronted with Russia’s imperialist authoritar-
ian revisionism, security and defence have
become an existential priority for the EU. We
will continue to support Ukraine as long as
needed to counter Russian aggression. The
EU has recently adopted ambitious plans for
strengthening the European defence industry.

The EU is committed to stability and secu-
rity in the Indo-Pacific region in recognition
of the increasingly interconnected economic
and security theatres. The EU maritime oper-
ations ASPIDES and ATALANTA are exam-
ples of effective engagement aimed at pre-
serving the security of merchant vessels in the
Red Sea and Gulf of Aden areas.

While committed to preserving the open-
ness of its economy and society, the EU has
adapted to the “weaponisation of everything”,
which increasingly characterises geopolitical
rivalry. It has strengthened its economic secu-
rity by promoting its own industry in sectors
such as semiconductors, artificial intelli-
gence, and net-zero technologies; by protect-
ing its own market through measures such as
anti-coercion and FDI screening legislation;
and by partnering to build resilient supply
chains, such as critical raw materials or by

completing comprehensive FTAs. It has also
taken steps to protect its own democracy
against foreign interference and manipula-
tion of information as there is growing evi-
dence of foreign destabilisation operations
against the EU member states and institu-
tions. This matters even more as 400 million
European citizens are called to vote in next
month’s European Parliament elections.

Strengthening a cooperative rule-based
order and partnerships with other democra-
cies is central to the EU’s strategic agenda in
this pivotal moment. India, in this respect, has
emerged as an incredibly important strategic
partner for the EU over the recent years. The
relaunching of FTA negotiations and the set-
ting up of a Trade and Technology Council in
2022 were the clearest signs of the EU’s com-
mitment to invest in this relationship. India
matters to the EU as much as we believe the

EU matters to India, as a natural and
preferred partner. There are now
about 50 EU-India bilateral thematic
institutional dialogues. But there is
space for developing our strategic
partnership further.

Our respective businesses stand
to benefit from deeper economic and
trade ties, which already generate
millions of jobs in India. Our cooper-
ation in green and high-tech can

turn into a win-win strategy, fostering green
transition, building resilient supply chains
and reducing over-dependencies on other
markets. The pool of talent and knowledge
from European and Indian skilled workers
stands to benefit from greater mobility, as evi-
denced by the new Schengen visa rules for
Indian travellers and with Indian students
and researchers topping the list of EU Eras-
mus Mundus and Marie Curie exchange pro-
grammes. The EU and India have a shared
interest in developing connectivity infrastruc-
tures in the sub-region and beyond supported
by the EU Global Gateway or initiatives such
as India Middle East Europe Economic Corri-
dor, to deepen security and defence coopera-
tion and act as bridge-builders of global solu-
tions to development and climate challenges.

As the current EU-India strategic roadmap
2025 will soon come to term, the perspective
of the next EU-India Summit should be used
to take our partnership to a new level. Mutual
respect and management of our differences,
renewed trust in each other and mutual com-
mitment to our shared values and principles
will be the best guides for this relationship.

Hervé Delphin is ambassador of the European

Union to India. The views expressed are personal

The EU matters, so does 
its partnership with India

Hervé 
Delphin

services. Worrying about whether 3D print-
ing is electronic transmission — something
it raised at the conference — is meaningless.

India also claims that it is losing critical
customs revenue and needs to protect
domestic players from unfair competition.
By exempting electronic transmissions from
duties, it foregoes potential revenue. Behind
the rhetoric, there is unconvincing data. The
worst-case estimate of losses in terms of
customs tariffs foregone because of the
moratorium is around $1.5 billion, accord-
ing to South Centre, an intergovernmental
organisation of developing countries. This
certainly pales before the country’s digital
exports which are ~166 times that number.
A 2023 paper by OECD Trade and Agricul-
ture Directorate researchers demonstrates
that lifting the moratorium was not in any-
one’s interest and especially not in the inter-

est of low-income countries. The
paper shows that the potential fis-
cal revenue implications of not
lifting the moratorium are on
average 1.09% of total customs rev-
enue or 0.2% of total government
revenue for lower middle-income
countries like India.

Some reports conjecture that it
is a negotiation tactic. Was India
using this as a stick to combat the
EU’s Carbon Border Adjustment
Mechanism (CBAM)? If this is
more than just a negotiation tac-
tic, India will need to rethink its
position. The developed nations
support a permanent moratorium
claiming it ensures a predictable
environment for digital trade.
India is already a significant
player in digital services and has

the potential to grow further. Protectionist
tariffs will not help make its domestic
industry competitive. On the other hand,
these will reduce incentives for building glo-
bally competitive businesses and drive up
the cost of digital services for Indian con-
sumers. It will increase friction in the trade
of digital services and the diplomatic impact
of raising tariff barriers will far outweigh
the insignificant increase in revenue from
customs duties.

More importantly, this move hobbles
India’s attempts to integrate itself into
global supply chains. Recently, a global con-
sortium of semiconductor players peti-
tioned the government to not impose tariffs
on data transfer. Chip design is a collabora-
tive effort between teams located in differ-
ent countries, and taxation will lead to inef-
ficiencies in the supply chain. This move is
at odds with India’s ambitions to play a key
role in the semiconductor supply chain.

At MC-13, India did finally support the
extension of the moratorium on customs
duties for electronic transmissions for two
more years, but with the understanding that
it would expire thereafter. It would do well
to remember that every tariff decision
shapes its economic destiny. The path for-
ward lies in informed policies, data-driven
assessments and well-reasoned geopolitics.
India’s current stance does not hold up to
these tests.

Sridhar Krishna is senior scholar, Takshashila

Institution, and Pranay Kotasthane is deputy

director, Takshashila Institution.

The views expressed are personal

states like Karnataka and Maharash-
tra with stronger fiscal positions will
command a lower interest rate than
more indebted states. This signalling
mechanism is lost, however, in our
system because the market assumes
that all state loans are guaranteed by
the Centre, never mind that there is,
in fact, no such guarantee. 

There has been a suggestion that
the Election Commission (EC) should
step in to rein in freebies. The nature
and extent of the EC’s authority in
this regard is not clear. One view is it
can mandate political parties to nec-
essarily indicate the fiscal implica-
tions of the freebies they are offering.
No matter the powers of the EC, it’s
not advisable for it to get into this
business. It should not be distracted
from its core business of conducting
free and fair elections. In any case, it
should not get into what is quintes-
sentially a political issue at a time
when its political neutrality is being
questioned.

There was a time not long ago
when the Centre dominated the fiscal
space and state-level public finances

didn’t matter much. That is no longer
the case. 

Today, states collectively borrow
as much as the Centre, and put
together they spend more than the
Centre. Our debt sustainability and
macroeconomic stability are, there-
fore, as much a function of the Cen-
tre’s fiscal position as that of the
states collectively. It’s not enough
that the Centre becomes fiscally
responsible; it has to carry the states
along too. 

One of the first tasks for the Centre
in that leadership role is to evolve a
political consensus on capping the
spending on freebies. There are
reports that the PM has tasked the
bureaucracy to come up with a hun-
dred-day plan of action for the new
government. Let’s hope a “discussion
paper” on freebies will figure in that
action plan and will be taken up on
priority no matter which party
comes into office post-election.

Duvvuri Subbarao is a former governor

of the Reserve Bank of India.

The views expressed are personal

The question is why are people voting for freebies. Because it is in the nature 
of poverty that the poor tend to prioritise the short term over the long  AFP

I
ndia was at loggerheads with the devel-
oped nations and China at the World
Trade Organization’s (WTO’s) 13th Min-
isterial Conference (MC-13) in Abu

Dhabi earlier this year. India’s resistance to
extending the moratorium on tariffs for dig-
ital trade was one point of divergence. This
stance is counterproductive, and likely to
hurt India’s most promising sector.

During MC-2 (1998), a moratorium on
tariffs for electronic transmission was
introduced, and this has nurtured the bur-
geoning digital trade sector. To illustrate,
when a United States (US) based chip design
house transfers files electronically to its
large team in India for the next level of
design, there are no tariffs applicable. When
the Indian team transfers the updated
design files to a foundry in Taiwan for man-
ufacturing the chip, Taiwan imposes no tar-
iffs on the Indian company. This
enabled the chip design to flow
seamlessly across borders with-
out additional costs.

Today, a plethora of services
can be delivered digitally, tran-
scending borders. At MC-13,
India’s posture was at odds with
digital trade stalwarts like the US
and the European Union member
states. They, for once, were
aligned with China in seeking an
extension of the moratorium and
even suggesting this tariff-free
trade in digital services be made
permanent. It would not be wrong
to say that India was virtually iso-
lated in its opposition among the
large digital powers.

India’s opposition to free trade
in digital services is not com-
pletely new. In 2020, India introduced the
“equalisation levy” targeting e-commerce
giants like Amazon and Facebook. While
this move aimed to ensure fair taxation, it
also underscores the complexities of taxing
digital transactions across borders.

A stated reason for India’s opposition is
that the developed countries and China
dominate the export of digital services and
the poorer countries are net importers. The
stance is puzzling given India is not a net
importer of such services. In fact, it is the
fourth largest exporter (at $257 billion), and
its digital exports grew at 17% last year —
faster than Germany’s and even China’s.
Opposing the extension of the moratorium
on tariffs thus doesn’t seem logical.

With the distinction between goods and
services fast diminishing, India sought clar-
ity on what falls within the scope of digital
trade and wanted the option to impose tar-
iffs if necessary. It was not comfortable with
extending the moratorium without clarity
on what constitutes electronic transmission
and what does not. Again, this makes sense
only if India were a net importer of digital
services. On the other hand, its exports have
benefited from the rise of trade in digital

Limits of aunt, 
nephew politics

Breather for TMC in 
teaching jobs scandal

T
he Supreme Court’s decision to temporarily
suspend a Calcutta high court verdict that
scrapped nearly 25,000 teaching jobs has both

immediate and long-term fallouts.
In the near term, the decision will give some 

respite to the Trinamool Congress (TMC) 
government which has been under fire for the 
grassroots corruption of its leaders. Allegations of 
large-scale irregularities in the state Staff Selection 
Commission (SSC) examination had the potential to 
hurt chief minister Mamata Banerjee more than 
any other charge because it was a bread-and-butter 
issue close to the common person in a state where 
government jobs are still held in high regard. This 
is why the Bharatiya Janata Party (BJP) invested 
extra energy to target the TMC in this case — unlike 
in other cases, corruption here was not only 
affecting the high and mighty but also ordinary 
people. To that extent, the TMC will breathe easy 
that the final decision on the case will come in July, 
well after the general elections are over. 

Beyond the politics, though, the long-term 
implications of this case are dire. When seen 
alongside the bursts of anger around regular exam 
paper leaks in north India, it underlines the soaring 
aspirations of India’s youth and a singular failure of 
the political class to address them. In the world’s 
most populous country, corruption — whether it be 
in recruiting teachers or leaking question papers — 
continues to gnaw at the future of millions of young 
men and women, for whom the prospect of a 
government job is the only lever out of a life of 
destitution. Resolving this conundrum will need 
more than legal diktats. It will need political will.

S
ix months after she anointed her nephew Akash
Anand as her successor, Bahujan Samaj Party
(BSP) Mayawati on Tuesday declared that she
was divesting him of the post of national 

coordinator in the “larger interest of the party and the 
movement”. He also ceases to be her political 
successor, at least until he attains “full maturity”, as per 
the BSP supremo’s post on X. Anand had been the face 
of the BSP campaign in the first two phases, and his 
speeches were noted for the sharp attacks on the BJP 
and the Samajwadi Party (SP). On April 26, he was 
booked for allegedly using objectionable language 
during a campaign in Sitapur, Uttar Pradesh. 
Mayawati, reportedly, felt that these speeches strayed 
from the rules and policies set by the party. 

Mayawati is known for such whimsical responses. 
But the pertinent question is its impact on the fortunes 
of the party and the movement. Kanshi Ram, the 
founder of BSP, had kept his extended family away 
from the party and hand-picked Mayawati, no relative 
of his, as his successor for her leadership skills. This 
worked for the party as it won office in Uttar Pradesh, a 
state where Dalits constitute ~21% of the population, on 
its own strength in 2007. However, she failed to 
nurture the BSP as a party of the larger bahujan samaj 
and many of BSP’s founding leaders, who represented a 
galaxy of OBC, minority and Dalit communities, parted 
ways with her, ostensibly because of her leadership 
style. The BSP is today a pale shadow of the pan-Indian 
Dalit outfit it was once, even if Mayawati remains the 
tallest Dalit leader in the country. 

Clearly, her choice to ignore BSP’s movement 
character and consolidate leadership within her family 
has worked against its growth. This, unfortunately, is 
the trajectory followed by many political parties, 
including those that arose from ideologically powerful 
mobilisations. This includes the DMK which grew out 
of the self-respect and Dravidian movements in Tamil 
Nadu, and the SP in UP, which claims the legacy of the 
Lohiaite socialist tradition and Mandal politics. These 
parties ossified in office and turned into family fiefs: Of 
course, the ideological inheritance, even in their diluted 
and compromised state, continues to lend credibility to 
their political claims.

In the BSP’s case, though, its decline has also been 
expedited by the rise of new Dalit voices, an outcome of 
the party’s retreat from agitational politics, and the 
overtures made by mainstream political parties keen 
on expanding their social base. The party’s vote share 
has been falling, and now it stares at the prospect of 
being reduced to a vote katwa (vote cutter) or spoiler in 
UP, its erstwhile stronghold. 

Freebies are in full flow this election
season. Arguably, Prime Minister
(PM) Narendra Modi’s enormous
popularity owes to the significant
expansion of welfare schemes on his
watch rather than any big initiatives
to help the poor improve their liveli-
hoods on a sustainable basis. The
Congress, on its part, is hoping to
script its comeback at the national
level by upscaling the “guarantees”
that fetched it electoral success in
Karnataka and Telangana. Regional
parties which have historically been
at the forefront of handouts are vying
with each other to woo voters with
freebies. And no one is asking any
questions about where the money for
all this will come from. There is a
strong case for restraint.

For sure, in a poor society where
millions struggle for daily livelihood,
the government needs to provide
some safety nets to the most vulnera-
ble. But this spending has to be
within limits, especially as these
transfer payments are financed by
borrowing. Whether it is a house-
hold, a corporation or the govern-
ment, ideally a loan should repay
itself by generating a future income
stream. On the other hand, borrow-
ing money just to redistribute it as
handouts can be fiscally perilous. 

Freebies have an opportunity cost.

The money spent on them could be
spent on roads, education and health
which would aid growth and welfare
on a more sustainable basis than
would mere handouts. As Mao Zed-
ong said, “Give a man a fish, and you
feed him for a day. Teach him to fish,
and you feed him for a lifetime.” 

The question then is why are peo-
ple voting for freebies. Because it is in
the very nature of poverty that the
poor tend to prioritise the short term
over the long, especially when confi-
dence that politicians will deliver
better services is low. 

Even as the Centre and
states have gone overboard
on freebies, the fiscal con-
straint is arguably much
greater for states. The Centre
has enjoyed larger budgetary
resources consequent on
economic growth which has
made it possible for it to
expand welfare schemes
without seeming profligate. States
have not had similar buoyancy and
cannot, therefore, afford to spend on
handouts without seriously jeopar-
dising their debt sustainability. It’s at
the state level, therefore, that
restraints are more urgent.

There is an argument that this
concern is being exaggerated. After
all, if you look at the analysis of state
budgets by the Reserve Bank of India
(RBI) or any think-tank, the inference
you will draw is that state public
finances are in good health and that
they are, in fact, conforming to the
Fiscal Responsibility and Budget
Management (FRBM) targets.

This is misleading. State govern-
ments are able to hide their borrow-
ing from FRBM tracking by borrow-
ing on the books of their public
enterprises, in some cases offering
future revenue as collateral. 

But what of the checks and balan-
ces that are supposed to govern
democracy? Regrettably, they have
eroded in the case of freebies.

The first line of defence has to be
the legislature, in particular the
Opposition. But no Opposition party
dare oppose any freebie for fear of
losing the vote bank at the receiving

end of the freebie. If any-
thing, the Opposition will
taunt the government into
giving away even more so
as to get credit for the
enhancement.

In theory, the Comptrol-
ler and Auditor General
audit, which can legiti-
mately comment on the

debt sustainability of a state, can be a
check. However, in practice, audits
have failed to bite because they come
with a lag when political interest has
moved on to other issues. Moreover,
our bureaucrats have mastered the
art of turning audit paras into “files”,
which run their course and die a
quiet death.

As states pile on debt year after
year, interest payments are guzzling
up an increasing share of their reve-
nues leaving that much less for other
discretionary expenditures. In the-
ory, the market can check profligacy
by pricing the loans of states based
on their debt sustainability. Thus

Opportunity costs of 
election-time freebies
The Centre must lead on 
the freebie issue, and 
start a conversation on 
its fiscal implications

A

{ SERGIO MATTARELLA } ITALIAN PRESIDENT

P
No state equipped with a menacing 
nuclear arsenal can think of 
violating... the sovereignty, territorial 

integrity, and independence of 
another country

A self-harming stance 
on digital trade tariffs

Mayawati’s search for a political heir within 
her family has not helped the BSP’s growth

Sridhar 
Krishna

Duvvuri 
Subbarao

INDIA’S OPPOSITION TO 
FREE TRADE IN DIGITAL 
SERVICES IS NOT NEW. 
IN 2020, IT INTRODUCED 
THE EQUALISATION LEVY 
TARGETING AMAZON ET AL

{ OUR TAKE }

E STA B L I S H E D  I N  1 9 24

Pranay 
Kotasthane 

R. N. I. No. 503/1957 ● Postal Reg. No. DL(ND)-11/6058/2018-19-20 ‘Licensed to post without prepayment’ LICENCE No. U(C)-113/2006-08, AIR SURCHARGE: Raipur and beyond by Rail or Road - Re 5/-, Ahmedabad, Bangalore, Coimbatore, Chennai, Cochin, Goa, Hyderabad, Khajuraho, Mumbai, Trivandrum, Visakhapatnam, Vijayawada and beyond by Rail or Road - Rs. 10/-;

PRINTED & PUBLISHED BY DINESH MITTAL for and on behalf of HT Media Ltd. 18-20, Kasturba Gandhi Marg, New Delhi-110001 and printed at HT Media Ltd. Presses at Plot No.-8, Udyog Vihar, Greater Noida, Distt. Gautam Budh Nagar. (UP). Pin-201306,
BOARD: (011)23361234 ● EDITORIAL: (011)66561234 Extn. 1254, 1268 ● CIRCULATION: (011)66561111 ● ADVERTISING: (011)66561389 ● FAX: (011)66561270.

EDITOR: KUNAL PRADHAN

PRINTED & PUBLISHED BY MANHAR KAPOOR for and on behalf of HT Media Ltd. 18-20, Kasturba Gandhi Marg, New Delhi-110001 and printed at HT Media Ltd. Presses at Plot No.-8, Udyog Vihar, Greater Noida, Distt. Gautam Budh Nagar. (UP). Pin-201306.

Opinion

14
NEW DELHI
THURSDAY

MAY 09, 2024



��
���������������������

������������������ ���� �� ������
�� ��� ��������� �� ������ ����� ������ ��
�������������� ������� ������ �� ����
��������������������������������������
������ ���������� ���������������� ����
������������ ��������������������������
������� ����� ���� � ��������� ��������
��������������� ��� ����������������
����� �������� �� ������������������� ��
�����������������������

������ �������������������������������
������������ ���� ������ �� ��� ���� �� ���
�����������������������������������
�� ����� ������� �� ��� ����� �� ���� ���
���������� ���������� ������ ����� ������
����������� �������������������������
�������������������������������������
�����������������������������������������
��� � ���� ��� ������ ����� ������� ���
���� ������� ��� ��� ������������� �����
�����������������������������������������
������������������������������������
������ �������������������������������
�� �������������������������������������
���������������������������������������
��� ������� �� ����� ��������� �������
��������������

�� ��� ���� �� ��������� ��� ��� ����� ��
��� ��������� ������������ ������������
������ ������������������������������
������������������������������������
�� ����� �� ��� ���� �� ��� ���� ������� ���
���������� ������ ���������� ����� ������
������������������������������������������
����������������������������������������
������������������������������������������
��������� ������� ���� �� ��������� ����
������ ��������� ��� ����� �����
������������������������ ����� �����
��������������������������������������
��� ��� ����� �� ��� ��� ������������ ���
����� ���� �� ��� ���� ������������� ����
�����������������������������������������
����������������������������������������
����������������������

������� � ��� ������ �� � ���������
������� �� � �������� ������ �������
�������� ��������� ������� ���� ����������
�������� ���������������������������� ���
��� �������� ���� ��� ����� ����� �������
��������������������������������������
������������������������������������������
������� ��� ����� �� ����������� �����
���������������� ���������������������
����� �� �������� ������� ������ �������

�� ����� ��������� �� � �����
����� �� ���� ������ ����
�������� ����������� ���
������ ����������������
�������� �������� ����
�������������� ������
���� ����� ��������� ��� ���
���� ���� ������ �� ���������
����� ������ �� ��� ��������
������� ��� ��� ���� ���� ������
��������� ���� ��� ��������
�������� ����� ����� ���
���� ���������������� ����
����� ���� ������� �������
�������� �������� �� �����
��� ������ �� �����
�������������� �� ����������
�������� �� �� �������� ���
��������� ��������� ���
���� ��������������

����� ���� ���������� �� �� ��� ���� ��� ��
��� ���� �� ����� ��� ����������� �������
�����������������������������������������
���� ���� ������������ ��� ��� ��������
����������� ��� ������������� �����������
����� ������������������ �� ��� ���� ���
�������� ��� ���� �� ����� ������� ������
��������������������������������������
������� �� ������������ �� ��� ��������
������ ������������������

��������������������������������������
����������������������������������������
��� �� ������ ���� ��������� ���� ������� ���
���������������������������������������
�������� ������� ������ ��������� ������� ���
����������������������������������������
������������ ����������� ���� ������� ���
���������������������������������������������
�������������������������������������
�� �������� �������� ������ ��� �������� ���
���� ����� � ��� ���� �� �������� ����� ��
���� ��������� ����� �� ���������� �����
����������������������������������������
���������������� ���������������������
�� ��� ���� ��� ������ �� ���� ����������� ���
��������������� ������� �������� �� ����������
������� ��� ������ ����������� ����������� ��
������������������������

����� ��� �������� �������� ��������
�������������������������������������
�����������������������������������
� ��� �������� ��� �� ��������� �� ������
������� ��������� �� ��� ���������� ��������
��������� ���������� ������� ���� ���
������������� ����������� ������� ������
������ ��� ����������� ���������� �����
��������������������������������������
����������������������������������������
�� ������������ �� ����� ���������� ������
����������������������������������������
����������� ������������������������ ���
�������� ��� ������������� ����� ��� ������
���������� �� ����� ������������ ���� �����
���������������������������������������
����� ����������������������������
�������������� ��������������������������
���� ������ ������ ������������ ��� ������
���� ����� �������� �� �������� ����������
�������������������������������������
����� ������������ ���������� ��� ���
���� ��������� ��� �� ��������� ����� �� ���
����� ���������� ����������

������ �� ����� ��������� �� � ����� �����
������������ ������������ �����������
�������������������������������������

����� ���� �������������������� ����
������������������������������������������
���� ����� ������ �� ��� �������� ������� ���
�����������������������������������������
�������� ����� ����� ��� ���� ������������
����������������������������������������
�������� �� ����� ��� ������ �� �����
�������������� �� ���������� �������� �� ��
�������� �������������������������������
������������������������������������������
������������������������������������������
��� ������ ���������� � ������ ���������
���������������������������������������
�������������������������������������������
������������� ��� ���� ������������ ����
�������� ��� ���� ������ ��� ���� ��� ����
�������������

����� ����� �������� ��� ���������� ���
������ ���� ���� ����� ���� ������ �������
���������������� �� ������� �� ����
���������� ������������������������
���������������������������������������
������� ������ ���������� ������� �����������
���������������������������������������
���������������������������������
��� ����� ����� ��� ���� ������ �� ����
�������������������������������������
�������������� ����� �� ����� ��������
������ ��������������� �������������������
������������������������������������������
���������������������������������������
������� ��������� ���������������� ������
��� ������������� ��� ������������� ��
������������������������������������������
�������� �� ���� ��� ������� ����� �� ��� ��
����������������������������������������
������������������������������������
�������������� �������������� ���������
�������������������������������������
��� ����� �� �������� �� ����� ����������
������������������� ���������� ����������
������������������������������

�� ������� ��� ������ ����� ��� ���
������������������������ ����������
������������������������������� ���
������� ������ ���� ��� ������ ���� �������
��������� ��� ����� �� ����������� ��
���������������������������������� ��
��� ���� ��� ��� ����������� ������ ������
�������������������������������

��������� ���������������������������
����������������� ���������������������������
��������������������������������������

�����������������������������������

������� ��

������� ������

� � � � � � � � � � � � � � � � � � � � � � � � � � � �

� �

�����������������������������������
����������

������������ ������� ��������� ������ �
������� ������������ ������ �����

����������������������

�������� ����� �����
������������������ ���������������������������������

���� �������������������������������� �� ����

������������������������������������������� �������������������
���� ���� �� ������ �������� ��� ��� ����������� ������� �� ��� ������ ����
�������������������������������������������������������������������
������� ������ ��� ��������� ������� ��� ����� ������ �������������� ��

���������������������������������������������������������������������������
�������������� ���������������������������������������������� ������� ��� �� ���
���� ������ ������� ��� �������� ����������� �������� ��������� ������� �� ���������
���������������������������������������������������� �����������������������
�������������� ������������������ ����� �� ����� ��� ������� ��������� �� ���� ����
��������� ���� ��� ��������������� ������ ������� ������������������� �������������
����������� �������������� ������� ������ ���������������������� �����������
�� ����������� ���� �� ������� ��� ������������

�������������� ���������������� �����������������������������������������������
���������������������������������������������������������������������������
������� ������������������� �� �������������� �� ���������������� ������������
��������� ����� ����������������� �������� ��������� ��������������������������������
�������������������������������������������������������������������������
��������������������������������������������������������������������������������
������������������������������������������� �������������� � ��������������
������������� ������ �������� �� ��� ����� ���������� ��� ������� ������������ �� ���
���������� �� ��������������������������������������������������������������

����������������������������������������������������������������������������
������������ ������ ���������� ���������������� ����� ����� ���� ���������� �� ���
�������� ������ ������������������� ���� ������������ ����������� ���� ������ ������
����������������� ������������������ ��� ������ ������������������� ���������
���������������������������� ��������������������������������������������������
�������� �������� ��� ����� �������� ���������������� ������� �������� ��������� ���
������������������������������������� ��� ������ ����������������������������
�������� ������ ������� ��������������������� �������������� �� �� ������������������
�� ���������� �������������� �������� ���������� ���������� �� �����������������������
������������������������������������������������������������������������������
����������������������������������������������������������������������������
������������������������������������������������������������������������������
����������������������������������������������������������������������������
����� ������������� ����������������������������������������������������������
��������������������������������������������������������������������������������
�������� �����������������������������������������������������������������

���� ����� �����
����������� ������������ ������� ���������������� �����

�������� �����������������������������������

�����������������������������������������������������������������
�������� ��� ������������ ����� ����� ���������������� ��������� �� �
������������������������������ ����������������������� ��������������
�����������������������������������������������������������������

������������ ��������� ��� ���� �� ������� ���� ���� ��������������� �� ��� ����� ��� ���
������������������� ��� ������������������������������ ������� ����������� �� �
������������������������������������������������������������ ��������� ���������
�������������������������������������������������������������������������������
�����������������������������������������������������������������������������
���������� ���������������������������������� ������������� ��������������
���������������������� �� ���� ����������� ��������������������������� ������ ����
�� ��� ������� ������������ ������������������������������������������

���������������������������������������������������������������������������
���������������������������������������������������������������������������������
��������������������������������������������������������������������������������
�������������������������������������������������������������������������
���������������������������������������������������������������������������
�������������������������������������������������������������������������������
��������������������������������������������������������������������� ��������
��������������������������������������������� ���������������������������������
����������������������������������������������������������������������������
���������� ���������������������������������������

��������������������������������������������������������������������������
��� ��������������������� ���������������� �����������������������������������
����������������������������������������������������������������������������
��������������������������������������������������������������������������������
��������������������������������� ������������� �� ����������������� �������������
������ �������������� �������� ���������� ������� ������� ���������� ������ ����
������������������������������������������������������������������������������
���������������������������������������������������������������������������

��� ������
������������ �������������� �������������������������� ���

������������ ���������� �� ��������

����� ��� ������ ���������� �� �������� �������� ��� ���������� �����
���������������������������������� ���������������������������
���������� ����������� ���� ��� ������ ���������������������� ������
��������������������������������������������������������������

������ ��������������� ���� ������������������� ��� ����������� ����������� ������
���������� ������� ���� �� �� ���������� ������� �� ��� ���� ���� �������� ������ �� ���
���� ���� ��������������� �� �������� ������������������������� �� �������� ����
�������������������������������������������������������������������������������
������������������� �����������������

��������������������������������������������������������������������������
��� ������������ ����� �������� ��������� ������� ������������� ��� �� �� ������ ����������
����� ������ ���������������� ����� ����� �� � ��������������� ������������� �������
�������� ������� ��������� ��������� �� ���������� ������������������� �� ����� ���� �������
�����������������������������������������������������������������������������������
��������������������������������������������������������������������������������
������������������������������ ���������������������������

����� ��� �� ����� � ���� ����� �� ����������������������������� ����� ���������� ���
�������������������������������������������������������������������������������
��������������������������������������������������������������������������
��������������������������������������������������������������������������������
���������������������������������������������������������������������������
��������������������������������������������������������������

�������������������
�����������������������������������
���������������������������������� ����
���� ��������� ��� ����������������
���������� ������ ���� ��� ����� �������
���� ���� ����������� ���������� �� ���
��������������������������������������
��� ���������������������� �����������
���������������������������

�����������������
��� ��������������� ��� ������� ���
������������� �� �������� ���������
�������������������������������������

������������������������������������
����������������������������������������
�������� ����� ����� �� ��� ������������ �� �
�������������� ���������������������
��� ��� ����� ���������� ��� �������� ���
��������������������

�������������������
��������������� � ������������ ���
����� ����� ������������ ���� ��������
��������������������������� ��������
���������� �� �������������� �� ���������
�����������������������������������
��������������������������������������
��������������������������������������

���������������������������������������
������������ ������������� ����������

������� ����������
������������������������������������
������������������������������������
��� ��������� �� ���������� ��� ��� ��
����������� ���� �������� �������
��������� �� ������� �� ��������� �� ���
�����������������������������������������
��� ����� �� ��� ���� �������� �� ���
������� �� ������������ ��� ��������� ����
���������� �� ���������� ����������
��������������������������������������
���������������������������������������

��� �� ����� �������������

������ ��� ��� ������ ���
��������������������� ��
��������� ������ ���������
�� ���� ��� �� �� ���������
�� ������� �� �� ���������
������ �� ��� ��� ���� ��
��������� ��� ��������
��������� �� � ���� ��
�������������� �������� ����
� ������������ ������ ���������
�� ��� ����� �� ��� ��� � ����
�� ��� ������� ����������

�� ��� ���� �� ���������
��������������������� �� ������ ��� ������������������������

��������������������������������������
������������������������������������
�� ������������ ��� ���� ������� ��� � �����
����� �� ���������� �� � ��������� �� ������
������������������������������� ������
�������������������������������������
������� �� ������ ��� ������������ ����� ���
����������������� �� ���������� �� ��� �����
����� �� �� � ������� ���������� �� ���������
������ ������� �� �������� ������ ��������
��������� ����������� ��� ������� ��� ������
�� ������ ��� ������� ������ �� ��������� ��
��� ����� ��������������������������������
���������� ��� ��������� ��� ������� ��
��������������������������

�� ��������� ��������� �� � ��������� ����
�����������������������������������
������������������������������������������
���������������������������������������
��������������������������������������
����� ������� �� ��������� �� ������������ ����
��������������������������������������
������������������������������������
�����������������������������������������
��������������������������������

��� ���� �� ������������ ����������
�������������������������������������
���������� ������������������������������
����� ��� ������ ������������� �� ���������
��������������������������������������
����������������������������������������

��� ����� ���� ����� ������� �� �������
��������������������������������������
���������������������������������������

��� �� ��� ���������� ������������ ��
������ �������� � � �������� ����������
��������� � ����� ���� ��� ������������
������������������������������������
������ ��� ��������������������� �� ������
���������� ��������� ��������� ��������
���������������������������������������
��������������������������������������
����������������������������������������
��������� ������ ��������� �� ��� ����� �� ���
��� � ���� �� ��� ������� ���������� �������
������������������������������������������
����� ������ �� �� �������� �� ��� ������
����������������������������������������
�����������������������������

������������������������������������
������ ��������������� ���� ����������
�� ������� ��� ����������� ������ ��� ������
��������������������������������������
�����������������������������������������
����� �������� ���������������� ���������
�������������������������������������
������������������������������������
��� ������������������ �������������������
����� �� ���� ��� ����� �� ������� ����� �� ���
����������������������������������������
�������� ������ ��� ��������� ������ �
�������������� ���� �� ��� ���������� ��

���������������������������������������
��������������������������������������
�������������������� ��� ���������� �� �
������� ������������ �� ��� ���� ���
������������� ��� ������������� ���������
���������������� ������������

��� �������� ������������ ����� ���
�����������������������������������
����� ���������� ��������� ��� ����������
����������������� �������������������
���� ������������������������������
������� ��� �������� ���� �� ����������� ��
�������������

������������������������������� ���
���������������������������������������
���������������������������������������
�����������������������������������������
��� ������� �� ��� �� ��������� ��������� �������
���� ��� � ���� �� ��� ������� ������ �� ����
����� �� ���� �� ��� �� �� �� ��� ���� ��
���������� ���� ����������������������
��������� �� ��� ������ �������� ����������
���� ��������� ��������� ����� ��� ���
���������������������������������������
������� ������������������������� ���
�������������������������������������
������������������� ������������

��������� ����������������������������
������������������������������������

�����������������������

�������

��������������������������������������
������������������������������������ �����������

���� ���� �� ���������

�������������

������ �����

�



13
����������������������������������� ����������������

������ �� ����� � ���� �� ��������� ������ ����� ����������� ��������� ��� ������
��������� ������� ��������� ��������� ��� ����������� ����������� �������
���� ���� �� ������� � �������� ��� �������� ������� �� ������ ������ ������ ���
������� ������� ���������� ��� ���������� � ������������������� ���������

���������������������

��� ���������
�� �����

���� �� ����������
������������������������� ������ ��
������ ���� ��� ��� ��� ������ ����� ���
������� ������������� ������� ����
���������������������������������
����� ������ ����� ������������������
�������� ����� ����� ������ � �����
������ �� ����� ������������ ��������
������������������������� �����������
���������������������������������
�� ����� ��� ������������ �� ����� ���
����������������������������������
�� ��������������������������������
��� ������ ������ �� ������� ��������
���� �� ������ ����� ������ � ���� ����
����� ���� ������ �������� �� ���
����������������������������������
������� �������������� ���������
������� ������������ ��� ��� ����� ��
������ ����� ������� ������ ���������
�����������������

�����������������

������ ���
���� ������ �� ��� �������� ������ ���
������������������������������������
������ ������� ��� ����������� ����
������������������������������������
��������� ������� ���� ��� ���� ���
��� ������ �� ����������� �� ���������
����������������������������������
���� �� �� ��� ������ ����� ����� ��
������������������������������������
��������������������������������
������������ ���� ��� ����������� ��
������������������������������������
����������������������������������
�������������������������������������
������������ ��� ����� ��� ���� � ����
��� ���� �� ��������� ���� ������ ���

�������� �������� ���������� �� ���
�������������

������������

������ � �������
����������������������� �����������
������ ���� ��� ��� ����� �� �� ������
���� ����� �� ������ �� �������������
���������� ���� �������� ��������� ���
���� � ��������� �� ���� �������� ���
������ ��� ��������� ����������� ���
������������� �� ���� �� ����������
���� ������ ������ ���� ������ ���
����� ���� ����� �������� ����� �������
��� �������� �� ��� ����������
����� ������ ����������� �� �����
���� ����������������������������
����� ������ ������������� �� ������
��������������������������������
� �������� �������� �� ��� �������
������ ���� ���� ������� ��� ������ ����
���� ���� �� ��� �������� ������� �����
����� �� ��� �����������

��������������������������

����������������������� �������� ���
������ �������������������� �� �������
��� ��� ���� ��� �� ������������� ���
������ ����������������������������������
������������������������������������
����������������������������������
���� ������� ���� �� �������� �������
����� ����� ����� ��� ����������� ����
����� ������������� ���� ���� �� ���
������������������������������������
����������������� ��������������������
�����������������������������������
������� ��� ������������� ���� ��� ���
��� ����� �� ����������� � ������
���������������

������������������

������� �� ��� ������

��� ��� ��������� �� ������ �
���������� ������ �� ��� ��
������ � ��������� ������� ���
�� �� ������ � ���������
������� �� ��� �� ���� ��� �����
�� �������� ���� ��� ������
���� ����������� ����������
��� ��� ���� �� ������� ������
���� ���� �� ����� ����� ������
����� ��� ��������� ��� ���
������ �� ����� �� ��� �����
��� ��� ����� �� ������������
������� ���� ������ ����� ���

����� ������ ������� ���� ���

�����������������������������������
������ � ������������ ������ ��������������
��������������������������������������
���� ��� ����� �� �� ���� �� ����� ���
��������������������������������������
��������������������������������������
������� �����������������������������
����� �������������������� �������� ���
���������� ��������������� �� ������� ��
�������������������������������������
��� ����������������� ���� ���������
��������������������������������������
��������������������������������������
���������������������������������������
����������������������������������
���������������������������������������
��������������������������������������
��� ���� ��� ������ ����� ������������
������������������������������������
�����������������������������������������
���������������������������������������
���������������������������������������
������������������

����������������������������������
�������� ���� ���� ��� ���� �� ������� ��
������������������������������������
�������� �������� ����� ���� ���� �����
��������������������������������������
���������������������������������������
��� ��� ���� ���� ������� ������ ���
������ ���� ��� ������ ���������� ������
��������������������������������������
��� ����� ���� ��� ���� ��� ���� ��� ��� ������
��������������������

��� ��� �� � ������ ������� ������
��������������������� ���� � ���������
��������������������������������������
����������������������������������������
����� ��������� ������� ��� ��������� ��
������ ���� ��� ���� ������ ������� �����
����������������������������������
���������� ������� ������������������
�������������������������������������
���������������������������������������
���������������������������������������
����������������������������������� ���
���������������������������������������
���������������������������������������
����� ����� �� ����������� � ��������������
��������� �������� ��� ����� �������
��������������������������������������
�������������������������� ���������

��������������������� ������������
�������������������������������������
���������������������������������������
�������� ��������� �� � ����� ���������� ����
������������������������������� ��
����������� ��� �������� �� �������� ����
��� ��������� ��� ����� ����� ��� ����
���� ����������� ����������� ����� �������
�������������������������������������
�������� ����������� ���������� �� � �����

���������������������������������������
������ ����������� ������������ ���������
�������������������������������������
��������������

�����������������������������������
�� ����������� ��� �� ������ ���������
������������������� �������� ���������
������������������������������������
������������������������������������
���� ����� ��� ������ �� �������������
��������������������������������������
������� ����� ��� ����� ��� ���� ����������
�������� ��������� �� ���� ����� �������� ��
��� ������ �� ��� ����� ��� ������ ����
������ ��� � ���� ������� � ��������� ���
���������������������������������������
������� � ���� ��� ���� ������� �� ������
���������������������������������������
�������������������������������������
���� �� ���� ������� ��� ������ ���� �� �������
����������������������������������������
��� ������� � ����� ����������� ��� ���
�������������������������������������
��������������������������������������
�����������������������������������
������������ ��������������������������
���� ����� �� �������� ����� �� �� ����
�����������������������������������
������� ����������� �� ������ ��� ��
����������������������������

��� ���� ������� ����� ����� ���������
�� ���������� �� ��� ����� �� ������� ���
������� �� ���������� �����������������
���� ������� �������� ��� ����������� �
������ ��������� �� ��������� ��� �������
�������� ��� ����������� ������ �� ������
����� ���������� ��������������� �� �� �����
����� �� ��� ����� �������� �� ��� ������ ��
�������������������������������������
����������������������������������
������������������ ����������������
��� ���������������������������������
���� ��������� ��� �� ������ �� ���� ��� ����
��� ���������� ��� ���� �� � ������ ����
������� ������� �� ���� ���������� �����
��� ������� ���� ������� ����� �� ������
���������� ������ ���� ��� �������� �
��������� ������ � ��������� ������� ���
���������������������������������
����������������������������� ���������
������ �� � ����� ������� �� ���������
����� ���������� ��� ����� ����� �� �
������� �������� � ������� ������� ��� �
������� �� � �������� � ����������� �����
��� ��� � ������� �� � �������� � ��������
����������������� ������������� ����
�������������������������������������
���������� �������������

�������� � ����������� ���������� ���
�����������������������������������
������� �������� ���� �� ����� ������ ���
���� ���������� ������ ��� �� ��� ���� �
�����������������������������������
����� ������ �������� ���� ����� �����
�������������������������������� �����
������������������������������������
��������������������������������������
����� ��� ��� ������������� �������
������� ����� �� ���������� �� ��� �����
����� ��������������

��������� ���������������������������
������� ������������������������

����������������� ����������������
�������������������������������������������

�����������������������������

�������������� �������������������������������������������
������ �� ��� ������������ ����������������������� �����

��� � ������������ ������
������������������������������������������������������

��� ������ �� ���� ��� ��� ��������� ������
�� ��� �������� �� ���� �� ��� ����� ��� ���
������� ������������ ���� �����������
������ ������������������ �� ���������
��� ��� ��������� �� ��� ����� ���� ������
�� ���� �� ���������� ��� ���������� ��
����������� ����������� ��������� ����� ��
�� ������ ���������� �� ����� �� ��������
����������� ����������

������ ����� ������ �� �������� ����� ��
�������� ���� ����� ���������� ��� ��� ������
��������������������������������������
�������������������������������������
����� ��� ��� �� ���� ������ ����������� ��
������ �� ����� ����� ��� ��������� �����
���������������������������������������
������ �������� �������� �� ����� ������ �����
������ �������������������������

������� �������� �� ������ ���������
���������� ������ �� ��������� �� ���
�����������������������������������������
����� �������� ������������� ��� ���������
����� ����������� ���� ��� �� �����������
��������� ����� ������������� ���������
�������������������������������������
���������� ��������

��� ������ ��� ����� ��� ����� �� ��
������ �� ��������� ������� �� ��� �������
������� ���� ���������� �� ���������
����� ����� ����������� �� ����� �������
������� ��� ������� �������� ��� �����
�� �� ������� ��� ����������� �������
��������������������������������������
����������������������������������������
���������

��������� �������������� ���
�������������������� �������������

��������� ������ �� ���������������������
����� �� ��������������

��� ������ ���� ����� �������� �������
� ��������� �� � ������� ���������� ������
���������� ���� ������� ������ ������
����������������������������������������
�������������������������������������������
������������ ������ ������������ ���� ����
��������� �������� ��� ����������� ����� ��
���� �������� ��� �� ���� �� ��� �����������
����������������������������������������
����������������������������������������
��� ���� �� �������� ����� ����� ���� ��� ���
���������������������������������������
����������������������������������������
������������� ������������������

��� ������ ��������� ������� �� ������ ��
��� ������ ��������� ������� ����������
�������������������������������������
��� �������������������������������������
�����������������������������������������
�����������������������������

�������������������������������������
����������������������������������������
������� ���� ������ ��� ������ �������� ���
��� ��������� ��� ��������� ������� ���� ���
������� ���������� ���������� �� ���� �� ���
������ �������� ��� �������� ��� �������� �� �
������ ���������� ���������� ���� ��������� �
������� ���� ��������� �� ������� ������
����� ����� �� ������������������ �������
������ �� ��������� �� ������� ���������� ����
������������� � ������ ������� ���� �������
����������������������������������������
�������� ����������� �� ��� �� ��� ��������� ��
��������� �� ���������� �� � ������ ���������� �
������ ��������� �� ���� ���������� ���� ����
����������������������������������������
��� ���������� ����� ����� ����� ��������

��������� �� �������� ���� �����������������
���������������������������������������
�����������������������������

�����������������������������������
��������������������������������������
������������������������������ ����������
���������������������������������������
�����������������������������������������
�������� ������ ����������� ��� �� � �������
����������� ��� ����� �������� ��� ���������
����� �� ��� ��� �� ���������� ���� �������
������������������������������������
�� ������ � ����� ���� ����������� �� �������
������������������� ��������������

���� �� �� ���� �� �������� ��� ���������
��� ���������� ������� � ���� �����������
����������������������������������������
����������� ����� ��� ������ �� ������� ���
�������������������������� ������������
���������������������������������������
�����������������������������������������
��������������������������������������
���������� ������������������

���� ���������� ��������� �� ������� �����
�������� � ������ �� ������ �� ��������� ����
���������������������������������� ���
������ ��������� ����������� ����������� ���
�����������������������������������������
������ ��������� �� ��� ������ ������� � ������
����������������������������������������
��� ����� ��� ������� ���� ��� �������� ��
����������� �� ������������������� ���������
��� ������� �������������� ���� ��� ������ ���
�������� ������������ ����������� �������
���������������������������������������
����������������������������������������
��������������������������� ������������

���������������������������������������
��������������

������������ ������������������������
�� ��� ������� �� � ������������� �������
�� ������������� ������ ���� ����� ��� �����
����� �� ������������� ������ ��� ���������
�� ��� ������� ��������� ���������� ��
����� �� ���������� ��� �� ������� ��������
���� �� ������ �������� �� �� �� ���� ���
������������������������������������
�������������������� �������������������
����������������������������������
��� ����� ��� ��������� ������������ �� ���
���� ��������� ������� �� ������ ��������
�����������������������������������
������������������������������������
���� ����������� �������� ����� ��� ��
�������� ���� ��� ���������� ����������
����� ����������� ������� ����������

��� ������ ����� �� ������������� ������
��� ��������� �� ��� ������������� ��������
������������������ ��������������� ��
�����������������������������������������
���� ������������� ������� �� ���� �� ������
�����������������������������������
���� ���������� ����������� ��� ��� ��������
���������������������������������������
���������������������������������������
������ ����� ������� ���������� ��������� ��
������� �� �������� ������������� ����������
�����������������������������������������
����������������������������������������
����� �������� �� ��� ���������� �� ����� ��
����������������� ��������������������
��������� �� ��� ��������� �� ������ ��������
��� ��� ��������������� ��������� ��������
������������������������

�� �� �������������������������������
��������������������������������������
�����������������������������������������
���������� �������� ��� ����������� �������
����� ����� ��� ��������� ������������� ��
������ ��������������������������������
����������������������������������������
������������������������������������
������� �� ��� ������ ��������� �����������
��� ������� ���� ����������� �������
���������������

����������������������������������
����� ����������������������������������
����������� ����������� ��� ������ ���������
���������������������������������������
����� ��� �������� � ������� �������� ��
�������������������������������������
��� ������� ����������� ��� ������ �������� ���
������������ ���������������������������
������� ����������������������������

�� ����� �� �������� ���� ����� ����
������������������������������� ������
�������������������������������������
��������� ��������� ���� ����� ��� ����� ���
���������������������������������������
���� ��� ���� ���� ��� ��������� ��������
�������������������������������� ��������
�����������������������������������������
����� �� ����� ��� ��������� ������� �� ��������
��� ���� ��� ���������� ������ ���������
��������� ����������� ���������� ����� ����
������ ������������ ���� ����������������
������������������������������������

��������� ������������������� �����������
����������������������������������

�����������

�����������

������� ����������

�� �� ���������� ���� �������������� ����
���� ������� ��� ��� ��������� ������ ����
�������� �� ��� ���� ��� ����� ����������
�� ���� ������������ �������� ��� �� �� �����
����������������������������������������
����������������������� ��������������
����� ���� �� ���� ������� ������ ��������
���� �� ��� ������� ������� �� �������� �
���������������������������� ������

���������� ���� ���� ���� ������ ��
���� ������ ����� ���� � ���� �� ����� ���
������ ���� ����� ���� ���� ������ ��� �����
������������ ���� � ��� ������� ��� ���
���� ������������������ ����� �� ��� ������
���� ������ �� ��� ������������� ��� �����
����������� �������� ��� ������ ��� �� �
���������������������������������������
���������������������������������������
� ������������������

��� ��� ����������������� �� �� ��� ����
�� �������� ����������� ���� �� ���������� ��
��� ������������ ����� �� �������� �� ������ ���
���� �����������������������������������
�� ��� ����� ���������� ������ �� ��������
��������������������������������������
�������������������������������������
��� ���� ��������� ��� ����������� �����
���������������������������������������
�������� ������� �������

�� ���� ������� ���� ��� ������� ��� ���
���� �� �������� ������������� �������� �
������� �� ��� ������������� ��� �� �� � �����
��������� �� � �������� ���������� �������
�������������������������������������
�������������������������������������
����������� ���������������� ����� ���
��� ���� ����������� ���� ���� ���� �� ������
�������������������������������� �����
���������������������������������������
����������������������������������������
���������������������������������������
�� �� ��� ���� ������ ���� ��� ������ ���� ���
���������������������������������������
������ �������� ���� ��� ��������������
������������������������ �� ������������
��������������������������������

�� ���� ���� �������� �������� ������
������������������������������������
��������������������� �������������� ��
������ ��� ���������������������������
����������� ��� ������������� ��������
������� ������ ���� �� ����������������
�������������������������������������
����� ���������� ��� ������� � ��������
��������������������������������������
������ �������� �������� ������ ����� ��
������������� ������������

����� ��� ��� ����� ���� �� ���������
�������� ����� ��� ������� ����������� ���
��������������������������������������
�������������������������������������
�������� ����������� ��� ���������� ���
�������� ���� ��� ���� ��� ������������
������� ���� ���� ���� ������� ��� �� ������
��� ��������� ��� ��� ����� ��� ��� �� ��
����������������������������������������
����������������������������������

������� ������������������� �� ��� �����
����������������������������������

������ ���������������������������������
�� ������������������������� ����� �� ����
��� ����� �� �������� ���� ��� ����������
����������������������������������������
������ ���� ���� �� ����� ����� ������ �����
��� ��������� ��� ��� ������ �� ����� �� ���
����� ��� ��� ����� �� ������������ �������
������������������

�� ���������������������������������
�������������������������������������
��� ���� ������ �� �� ��� ��� �� �������������
������������������������������������������
����������� ��������� ����� ������������
������������������������������������
����������������������������������������
������������� ����� �������� ����

�����������������������������������
��� �������� ���� �� ����� ����� ��� ��� ���
���������������������������������������
��� ��������� ������ � � �����������
����������������������������������������
��� �����������������������������������
�����������������������

����� ���������������������������
���������������� ������������������������
�������������������������������������������
��������������������������������������
�����������������������������������������
���������� ������ ��������� ������ �� ������
��������� ��������� ������ � �������
����������������������������������������
�� �� ������������� ��� �������� ����
����������������� ������� �������� ���
������������

������� ����� ���� ����� ��� �������
�������� �� ��������� ������������ ���
����� ������� ����� ��� ������ ������ ��
������������������������������������ ���

�� ���������

�����������



��
���������������������

������������
�������������

������� ��� ���� ������� ��� �����
������������������������������������
������������������������������������
�������������������� ������������
����������������������������������
�������������������������

��������� ������� ��� ���� ��
������������ ���� �� ����������
��������������������������������
������������������������������ �������
������������������

��� �� ���������� �� �������� ��
�������������������������������������
�������� ��� ������� ���� �����

������� ����������������������
������������������������������

������ ������� ����� �� ������� ����
����� ����� ���� �� ��� ��������� ��������
�� ������������ �� ���� ����� ��� ������
����������������������������������
��� ����������� �� ����� �������� ��
����� ������� ���������� ��� ��������
������� ��� ����� �� ���������� ���
������� ��� ������ ��� �� ��� ����� ����
�������������������������������������
��� ������ ���������� ����� ������� ����
�����������������������������

��� ����������� �������� ����� ���
����������������������������������
����������� �������� ��������������
���������� �� ������������� ������ �����
��� ������ �� ���� � ��������� ������
������������������������������������
��� ������� ������� ���������� ���� �� ���
�������� �� ��� ��������� �������� �����
������� ������ ���������� ��� ���
�������������������� ��������������
�������������������������������

���������������������������������
���������� ���������� ����� ��������
�����������������������������������
�� � ���������� �� � �������� �������� ���
���������������������������������
���������������������������������
�������������������������� �������
�������������� �� ������������������
�����������������������������

��������������������� �������
���������������

������� ��� ������ ���� �� ��� ���
������ ����������� �������� �������
����� ������ ��� ��� ���� ��� ��� ����
��������������� �����

�������������������������������
����� ��� ��� ������ �� �� �������� ��� ���
��������������������������������������
����������������������������������
����������������������������������
��������� �� � ������ �� ��� ������ ���
����������������������������������������
��������������������������

��� ������ �� ������ ���� ����
��������������� ������������������
����������� �����������������������
���� �� ������������

���������������������
�� ����������� ��� ��� ��������

�������������������������������������
��� ����� �������������� �� ��� ������
��������� ������� ������ ��� ��������� ���
���������� �� ���� ���������� ��� ����
��������������������������������

����� ��������������� ���������
�����������������������������������
�����������������������������������
��� ������ ��� ������� ����� ����� ����
������������������� ����������������
����������������������������������
������������������������������������
����������

�������������
�������������

����������������������������������
��������������������������������������
�������� ������ ��������� �� ������ ��� ��
�������������������������������������
������ ��� �������� ��� ��� ��
�������� �������� ��� ������
�������������������������
�� �������� ���� ����� ��� ���
��������������

�������� ������� ���� �����
������ ��� � ��������� ����� �����

�������������������������������������
���� ��� ������ ������� ������������ ��
����� ��������� �������� �������� � � �����
���������������������������������������
�� ��� ������������������ ��������������

������������������������������
�����������������������������������

���������������������������������������
���� ��� ����� ���� �� ������� ����� ����� ���
������� �� ����������������������

����� ��� ��������� ��� ������ �� �����
�������������������������������������
�������������������������������������� ��
������� �������� �� ��� ������� ��� �������
���� ��������� �������������� �����������

���������������������������
���� ����� ����������� ���
��������������������������
����� ������ ��� �� ��� ����
��������������������������

��� �� ��� ���� ���� �����
��������������������������������������
�������������������������������������
�������������������������������������
�����������������������������������
��������������������������������������
�������������������������� ���������

������ �������� ����
�������������������������������

��������� ������������������������� �
��������������������������������������
���� �������� �� ��� ������ ������� ��

������������������� ��� ��������������
���������� ����� �������������������
��������������������������������������

��������� �� ��� ������ ������ ������
������������������������������������
��������������������������������������
�������� �� ����� ���� ����� ��� ��� ����
��������������������������������������
���� ���������� �� ����� ������� ����� ����
������� �� ���� ��������� ����������� ���
��������������������������������������
�������������������������������������
������ �� ���� ����� ��� ����� ����� ���� ����
����������� �� ��� ���� ��� �������� �������
���������������������������

��� ����� � ������ ����� �� ���������
�������������������������� ���������
����� ���������� �� �������� ��� ������
������ ���� ��� ��������� �� ��������� ���
���������� �� ������� �� ���� ��� ����
�������� ���������� ��������������� ���
���������������������������������������
������ ���������� ��� ����� ������������

���������� ����������� ��������
������� �� �������� ��� ���� ����� ���

��������� ����� ��� ������ ����� �������
���� ���� ���� �� ����� ��� ����� ������
����� � ������ ���� ��� �� ��������
����������� ���� ��� ������ ������� ��
���������� ��� ���� �������� �� �����
�� ������� ��� ��� ��� ������� �� ��� ���
������ ��� ����� ���� ��� �������� ����
��������������������������

�� ����� ��� �� ����������� ��� �����
�����������������������������������
����� ������������ ���������� � �������
����� ����� ��� ������ �������� ��� �������
�������������� �����������������������
�������������������������������������
���������������������������������������
������������������ ��������

�������� ��� �������� �������� �����
������������������������� ������������
���� ����� �� ����� ���� ���� ��������� ��
������� ������

������������� � ������� ����� ��������

��� ����� �� ���������� ������������ ���
���� ����� ������ �� ��� �� ����� ��� ���
����� ��������� ��� ��������� ����� ����
����������������������

������ �� �������� ���� ����
������ ���� �� �� ���������

����������� �� ��� ����� �� ������ ���
������� �����������������������������
�� ������ �� ������ ����� ������� �� �����
����� ��� ����� ������ ��� ��� ��������
�� ��� ���� ������ ������������ ��������
���������� �������� ������ ��� �������
�������� �����������������������������
������� ���������������

���������������������������������
��������������������������������������
��� ������ ��� ������� ���������� �� �����
��������������������������������������
�������������������������������������
�����������������������������������
����������������������������� ������
���������������������

����������������
�������������

��� ������� ����� ���� ���� ����� ���� �
����� ������ ��� ��� �������� ������ ��
��� ������ �������� ��� ������ �� �������
��� ������ �� ������� ���������� ����� ����
����� ����� ��� ����� �������� ���� ����
����� ������ ���������� ������� ��������
��� �� ����� ���� ��� ������� ��� ��� �����
��������������������������������������
�������������������� �� ��� �����������

��� ���� ������� ������������ ���������
���������������������������������������
���������� ��������������������������

��������������������������
�����������������������������������

�������� �� �� �������� �������� ���������
��������������� ��������

�� ������ �������� �� ������� �������� ��
� ����� �� �������� ����� ��� ��� �������
�������� ���� ���� ������ ������ ��������

��������������� ������������� ����������
�����������������������������������������
���� �������� ������ ��� ��� ��� �� ���������
������ ��� � �������� � � �������� �� �������
��������� �������������������

��� ��������� ��� ������ ��� �����������
��������������������������������������
���������������������������������������
������ �������������������������������
� �� ��� ��� �������� ����� �������������
�������� ���������������������� �������

��� ����������� � �������� �� ������
�������������������������������������
��������� ��� �������� ��� ���� �����
����������� ���� �������� ����� �� � ������� �
������������������������������������

���������������������������������
����������������������������������������
������������������������������ ����������
���������������������������� �����������
�����������������������������������������
��� ������� � ��������� ��� ������� ����
����� ��������� �� ��� �������� �� ���������
���������

������������������������������
��� ������������ �� � �������� ����� �� ��

���������� �� ��� ������� �� ��������� ���� �
���������������������

��������� ����������������� �����������
�����������������������������������������
���������� ������������ ���������� ����
� �������� ��������� �����
���� �����������������������
������������������������������
�������������������������

�������� ��������� �����
�������� ���� ����� �� ����
����������������������������������������
���� ���������� �� ��������� � �������� �����
������������������������������������

������� � �� ��� ��� ����� ����� �� ���
���������������������������������������
��� �������������� ��������� ���������� ���
����������������������������������������
��� ��������� ��� ��� ������������� ��
�������������������������� �������������

��� �������� � ��������� ������ �� �
���� �������� ��� ����� �� ��� ���������

�������� ��� � ������ ������������ ����� �
�������� ���� ������������ ���� �� ������
���������������������������������������
��������������������������������������
��������������������

������ ��������� ����������������
�������� ����� �� � �������

������������������������������
����� � ��� ������� ������ ���
��������� ������������ ����
�������������������������
����������� �� ��������� ������

��������� ������������������������ ������
�������������������� ������������ ����
��������� ��� ������ ������������ �� � ����
����� ������������

� ����������� �� �������� ������������ ��
����������������������������������������
������� ���� �� ������� ���� ���� ��� ����
���� � ��� ��������� �������� ��� � �������
���������������������������� �����������
����������� � �������� ������ �� ��� ����
��������������� �� ����������������������

������������ ������ ����������� ��������
���� ��� �������� �� � �������� �� ����

������� ���� � �������� ����������� ����� ��
������������������������������������
���� �� ���� �� � ����������� ����� ��� ���
����� �� ������������ ����� �� ���������
��������������������������������������
�������� ����� ������� �� ��� ��������
������������������������������������ ���
��������������������������������������
�������� �� ��� ���� ���� � �������� �����
��������������������������������������
�������� ���������� ��� ���������� �� ����
����������������������������

�������������������������������������
�����������������������������������������
���������������������������������������
��������� ���� �� ������ � ����� ��������
����� ��� ������ ���������� ��� ��������
�����������������������������������

�������� �� ���� ����� ������ � �������
����������� �� �������� ���� � ��� ���
����� ���� ��������� ������������� ����
�� ����� �� �� ������ �������� �� ���������

������������ ��������������������������
�������������������������������������
��� ���� ����� �� ������ ������ �� ���� ����
������ ������ ����� ��� �� ��� ������
�������������������������������������
������������������������� ���������������
�� ��� ������� ������������� ������

� �������������������� ��������������
��� �� ����������� ��� �� � �������� ������
���� ����� ��� ������ �� �������� ��������
��� ��������� ����� ������� ������ �������
�� ������ ������ ��� ����������� ������ �� �
������ ����� � ��� ��� �� ����� ���� ��� ��
��� ��������� �� ��� ����� �� ��� �� �������
��� �������� ������ �� �� ����������� �����
����������������������������������������
���������������������������������������
���������� �� ������������������������
�� ��� ������� �������� ������� ���������
����� ��� ����� �� ���� ������������ ��
������� ������� ���������� �� �������
������� �� ���� ��������� � �������� ��������
���� ��� ������������� ����� �� ����� ������
��� ������������������������� �� �������

����������� ���� �� �� ��������������� ������� �� ���� �������

������������
�����������������
�� ����� ��� ��������� �� ������� �� ������������ ��������� ���� ��� ����� ����
���������� ������ ����� �� ���������������������������� ���������

�����������������������������������

�������������������������
��� �������������������������

�������� ���� �� � ������� �������
�� �� ��� ���� ����� ������

��������� ������

���������
�������

���������
���

������ �������� ����� ������� ������ ������������ ���� �� ����� ����

������ ��������� �������� ���
���������� �� ������� ��� ������ �����
�� ����� ��� ������� ��������������

�����������������������������������
������������������������������������
���� ����� ������������ �� ����� �� �������
����� �� ���� �� ��� ���������� ���������
�������� ������� �������� � ���������� �� ���
���� ���� ����������� ��������� �� �����
����� ����� ��� ������ ��� ������� �� ���
�������

������������������������������������
�� ���� ���� �������� ������������
��������� ��� �������� �� ��� ������������
����� ����������� �� �������������
����������� ��������� ����� ��� ������� ���
���� ���� ����� ����� ������ �� �� ���� ����
��������� ��� ����������

��� ��� ��� ������� �� ��������� ��
��������������������������������������
��������� �� ����� ��� ����� ���� ������ ��
��������������� ��������������������
���������������������������������������
�������������������������� ��������������
������������������������������������
�������������������������������������
������ ���������� ��� �� ����� ������ ����
��������� �� ��� ����� ���� ��� ���� ���
��������� ������������

������ �� ����� ���� ��� ��� ��� ���
�������� ��� ��� � �������� �� ��� �� �� ���
�������� ���� ��� ��� ���� ���������� ���
�����������������

������� �� ��� �����
��� ������ �� ������� �� ��� ��� �� ���

�������������� ��� �� ������� �������� ��
����� ������ � ����� �� ��������� �� ��� ����
����� �������� ������� � �� ��� ������ ����
���� ��� ������������ �� ������� ������ ����
��� ���� �� ��������� �������������

������ ������� ��������� �� ������ ��
����������� ���� ���� ���� ������ �� ���
������� �������� ������� �� ����� �� �����
����� ����� ��� ���� ������ ��� ���� �����
��������������������������������������
�������������������������������������
�� ��� ����� ��������� �������������

��� ��� ���� ��� ��������� �� �������
����������������������������� �� �����
������ � ��������� ������� ���� ��� ���� ���

����� �� � ������ ����������� ���� � ����
�������������������������������������
��������� ����������� �������� ��� ����
��� ������ �� ��� ������� ������ ���� ����
����� �� ���� ������ ��� ������� �������� ��
��� ���� ����� ����������� �� ������������
�������������

��������������������������������������
� ������ ������ ����� ��� ��������� ����
����� �� ����� ������� ��� ��������� �
�����������������������������������
�������������������������������������
���� �� ��� ���������� �� ����������
��������������������������������������
������� ������������� ���������

������������ ������ � ������ ����
�������������������������������������
����� �������� ���������� ����� ���
������������������������������������
���������� �� ��� ��������� ����� ���
������������� ������������ �� ��� ������������
������� ��� ��� �����������

�������������������������������
������� ������� �������� �� ������� ��� ��
�������������������������������������
���� ���� ������ ������ ��������� ������� ��
�����������������������������������������
����������������������������������������

����������� �����
������� ��������� ������������� ���

�����������������������������������������
����� ������� ���� ����� �������� � � ������
������ ���������� ����� ��� �������� ��
���������������� �� ������������ ������
������������ ��� ��� ������

�� ���� ����� ����� �������� ���� ������
�������� ������� ��� �������� ����� �� � �

������� ���� ���������� �������� ��������
���� �� ������ ��������� � �������� ���
��������� ��� �� ��� ��� ������� ������
�������������������������

��� ����� �� ����� �������� ��������
����������� ������������������������
���������� �� ��� ����������� ������� �� ���
�����������������������������������������
������ �� ��� �� � �������� ������� �����
��� ������������������ ��������� ����� ��
�������� ��� ������ � ��������� ���� ����
��� ������ �� ��� ������ ���� ����� ��� �����
��������������������

����� ��������� ���� ����� �� ���� � ����
����� ������� ����� �������� ������ �����
�����������������������������������
����� ��� ���� ��� ������ ����� ����� ��
���������������������������������������
�� ������� �� ���� �� ��� �������� ���������
�� �������� ����������� ������

��������� �� ��������� ����
���������������������������������

����� �������� ��� ���������� �� ��� �����
������� ���� � ������� ������� ���������
���������������������������������������
�������� ��� ���������� �� ��� ������ ����
����� ������� ���� ������� ���������
����������� ���� ������� ��� ������������
������ �� ������� ����� ��� �������� �� ���
��������������������������

��� ������� �������� �� ����� ���� ���
��� �� ��������� ���� ������� �����������
�������� ������� ������ ��� � � ������ ����
��������������������������������������
������� ����� �� ���� � ����� ��� �������
���������������������������������������
���������������������������������������

�� �������� ����� ���� �������� �� ���
���������������� ����� ���������������
���������� ����������������������������
������� ������� �� ��� ����� �������� ����
������������������������ �������������
��������������������������������������
�������������������� �������� ��������
��� ��� �� �� �� ������������ ��� �������
������� �������

����� ������� ������� ������������� ���
���������������������������������������
����� ���� �� �� ������ ��� ������� ������
����������������������������������� �� ��
���������� ���� ��� ������� �������� ��
�����������������������������������
���������������������������� ���������
��������������� ��������

����� ��� ��������� �� ����� ��� �����
�������� �� ����� ����� ����� ���� ������
������������������������������������
�������������������������������������
����������� ���� ���� ����� ��� ������
��������� �������� ������� ������
���������� �������� �����

���� ��������� ���� ����
������ ����� ���� ��� ��� ��� ���

������� �� ����������� ����� �� �� �������
��������� �� ������� ��� ��� �� ��� ����
����� ����� ��� ��� ��� ����������� ���
������� ������� ��� �������� �� ��� ������
������������� ������������������ �������
���������� ��� ������� ����� �� �����������
����� ���������������������� ������

����������� ������ �������� ������� ��
�����������������������������������
�������� �� ������� ����� ������� �������
����� ��� ��������� ��� ������� �������� ��
�������� ��� �������������� ���� �������
���� ������� ��� ����� ������ �� �������
������� �������� ������� ������� ���� ���
������ ������� ����� �� ������ ��������
�������������������������������������
������� ������� ������� ���� ���� ������
�������������������������� ������������
�� ������� �� ��� ����� �� � ��������� ������
������� �� ��� �����

�����������������������������������
����� �� ��� ����� ����� ������� ���������
�������� �� ��� �������� �����������
�����������������������������������������
��� ���� ������ ��� ������� �����������
������������������������������������� ����
���������������������������������������
��������������������������� ����������

������� ��� ������������ ��������� ��
���������� ������� ����������� ���������
���������������� ��������������������
�������������������������������������
��������

��� ����������� ������ �����

������� ����� �������� ������ �����
����� ��������� ���� ����� ��������
�������� ����� ��������������

��������� �����������������������

�������� �������� ����

� � � � �

� � � � �

�������������
�����

�����������
� � � � �

� � � � �

������� �������

�������������������������������������������������� �� ������������� ��� ������������
���������������������������������������������������������������������������
���������������� �� ������������ ���������������������� ������������ ��������������



central theme of  the elections 
this year has been the caste cen-
sus and the removal of  the 50 
percent cap that figures promi-
nently in the Congress mani-
festo. Rahul Gandhi has been 
speaking about it at almost eve-

ry campaign meeting and the BJP has not 
been able to effectively articulate its 
stand. Is a caste census necessary and 
should the cap on reservations be lifted?

The 2011 census says 16.6 percent of  In-
dia’s population are SCs and 8.6 percent 
STs. The data on OBCs is sketchy, with the 
government admitting to “errors” in data 
collection in the 2011 census. The Mandal 
Commission gave the percentage of  OBCs 
at 52 percent, which declined to 41 percent 
in a 2006 NSSO survey. This is also conten-
tious as between the 1980s and 2006, an ad-
ditional 1,500 or so castes were added to 
the OBC list and such a significant decline 
was not believed to be feasible. 

It is essential to know the caste-wise 
population to know if  the benefits of  res-
ervation are reaching beneficiaries in an 
equitable manner. The reluctance to re-
lease data is not specific to the BJP. The 
Congress, too, carried out a survey in Kar-
nataka in 2015 and did not release the data 
until February this year, after Rahul Gan-
dhi started hinting at a caste census.

Any talk of  higher quotas invariably 
involves the Tamil Nadu model, the only 
state to have 69 percent reservation. 
Though around 93 percent of  Tamil Nadu 
comes under the reserved categories, the 
fact that it ranks consistently among the 
top states in most socio-economic, health 
and education indices is often touted as 
proof  that more reservation could be the 
answer to persisting inequities.

The Dravidian movement that emerged 
during the early 20th century was one of  
powerful landholding classes against the 
then dominant Brahmin community that 
occupied most positions of  power. Former 
CM M G Ramachandran felt reservation 
should be on economic criterions. Faced 
with strong backlash, he backtracked and 
went to the other extreme by increasing the 
27 percent reservation for backward class-
es to 50 percent. Together with SC/ST res-
ervations, the total went up to 69 percent. J 
Jayalalithaa got protection for this under 
the Ninth Schedule of the Constitution. 
This has continued despite the Supreme 
Court verdict in the Indira Sawhney case 
that capped reservations at 50 percent.

More than reservation, it is welfarism 

that has catapulted Tamil Nadu to its cur-
rent position. The midday meal scheme 
for children was pioneered in the days of  
late CM K Kamaraj and expanded by 
MGR. Children studying in government 
schools get free uniforms, books, foot-
wear, cycles, laptops and don’t pay fees. 
Healthcare at government hospitals is 

largely free. The state has the most engi-
neering colleges and among the highest 
number of  medical colleges in the coun-
try. The share of  school finishers who go 
to college is the highest. The present gov-
ernment has added a breakfast scheme 
for school children, free bus travel for 
women within cities, and a scheme where 
over 1 crore women get `1,000 a month.

Combined with rapid industrialisa-
tion, the welfare measures have moved 
the state to a higher trajectory. Continu-
ity of  policies has also helped. Since 1967, 
the state has been ruled either by the 
DMK or AIADMK, both coming from a 
common ideological base. 

But to say Tamil Nadu has a perfect sys-
tem would be far from the truth. Multiple 

backward class commissions pointed out 
how a large chunk of  reservation benefits 
have been cornered by a handful of  power-
ful communities. They have recommend-
ed removing some dominant communities 
from the purview of  reservation, but these 
castes now constitute significant vote 
banks and no political party dares imple-
ment these recommendations. 

Dalits remain significantly oppressed, 
not too different from in many other 
states. Even today, there are separate bur-
ial grounds for Dalits, they are not allowed 
into some temples, honour killings occur 
when dominant-caste children marry 
Dalits, and parties hesitate to let them 
contest from general constituencies.

Thus the argument that more reserva-
tion would automatically lead to dramatic 
benefits is not borne out by evidence. But 
there is strong evidence that welfarism 
leads to better overall development.

The need for a caste census, though, re-
mains. The reason for several parties 
dragging their feet is the fear of  opening a 
Pandora’s box. What if  the census showed 
that some backward communities were 
not backward at all? Vote banks would be 
at risk. Across India, we have seen domi-
nant castes like the Marathas, Jats and 
Gujjars clamouring for and in many cases 
getting a share of  the pie. How would they 
react if  reservations were withdrawn?

Rahul Gandhi stirred the pot with his 
“Jitni abadi utna haq” slogan that roughly 
translates as rights in proportion to popu-
lation. This is a dangerous proposition 
even for his party—if  the logic was ex-
tended to the delimitation exercise due in 
2026, the Congress, which is largely a par-
ty of  southern India today, would be wiped 
out. The southern states already feel they 
do not get their fair share from the Centre 
and the delimitation exercise threatens to 
take away their existing weightage in par-
liamentary representation. 

Though reservation was always part of  
the manifestos of  parties at every election, 
this time a lot of  the talk is around the Con-
gress game plan. Right now, no one knows 
for sure. Maybe not even the Congress.

(Views are personal)
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When we can’t 
hurt our enemies, 
we hurt our friends

INDIAN EXPRESS IS NOT AN  
INDUSTRY. IT IS A MISSION.

— Ramnath Goenka

N assassination plot on  
American soil  reveals a  
darker side of  Modi’s India,’ an 
exhaustive report claimed to 
be ‘exclusive’ by The Washing-
ton Post and published on  
April 29, is noteworthy for 

more reasons than merely its contents. 
This has been completely lost sight of   
in India—in the government’s response 
to the report, in the praise of  the story  
by opponents of  the BJP-led government 
and in opinionated criticism of  the  
newspaper, which is a reliable window 
on Washington’s affairs.  

Pronouncedly, a day after the publica-
tion of  the article, the Post’s Editorial 
Board thus described in its front- 
page opinion, about the attempted assas-
sination of  United States citizen  
and Sikh activist Gurpatwant Singh Pan-
nun on American soil: “A murder  
plot that cannot be ignored: India must 
come clean at last.” Opinions on their 
front pages by well-regarded US newspa-
pers are not written every day. The Post’s 
Editorial Board has expressed itself  on 
India in its almost sesquicentennial his-
tory on rare occasions. The Pokhran II 
nuclear tests in 1998 was one such. The 
April 30 front-page opinion on the assas-
sination plot against Pannun is also note-
worthy for reasons which go beyond the 
views that the editorial conveyed. 

Noteworthy is the key word. Not praise-
worthy. The Post’s revelations and opin-
ions must be set against the three defer-
rals of  US National Security Adviser 
Jake Sullivan’s visit to India in the last 
five months. The Joe Biden administra-
tion is clearly putting the brakes on high-
level visits to India by its top officials. 
Such hints began last October, when Pres-
ident Biden decided to sit on an invitation 
to be the chief  guest at the Republic Day 
parade on January 26, 2024. After Indian 
diplomats repeatedly badgered the presi-
dent’s top aides, it was finally conveyed to 
India as late as December that Biden had 
opted to turn down the invitation.

Graciously, French President  
Emmanuel Macron agreed to be a substi-
tute to Biden and salvage the January  
26 celebrations, although the Élysée Pal-
ace was approached only in the  
second week of  December. The White 
House is making obvious such distanc-
ing from India in opaque, but unmistak-
able messages, which are meant to make 
official New Delhi sit up and think. 

In stark contrast, highest-level policy-
makers from Washington are trooping 
into Beijing one after another, making a 
mockery of  what Biden’s aides are tell-

ing the Modi government: that it seeks to 
work with India on reining in China. 

This trend is not confined to the US ad-
ministration. On April 16, the govern-
ment hastily notified in the Gazette of  
India 100 percent foreign investment in 
some categories in the space sector and 
approval through the automatic route. 
These had been decided by the Union Cab-
inet in February, but subsequently put on 
the backburner. The haste was because 
space entrepreneur Elon Musk, among 
the richest persons in the world, made 
known his plans to visit India on April 21 
and meet Modi. On the cards was a $3-bil-
lion investment announcement by Musk’s 
companies during his visit. In New Delhi, 
invitations were sent out for some of  
Musk’s events. Then, abruptly, on the eve 

of  his departure from the US, Musk an-
nounced the cancellation of  his trip, cit-
ing “very heavy Tesla obligations”. 

A week later, Musk turned up in  
China and met Premier Li Qiang instead 
of  the Indian leader. It is well known  
that America’s corporate honchos  
take the advice of  the US government  
on matters of  their overseas involve-
ment. Especially when their activities 
have a security dimension, such as 
Musk’s forays into the space business.

In 2020, Jeff  Bezos, another of  the 
world’s richest men, owner of  The  
Washington Post and Amazon, was in  
India. Not only was his request for a 
meeting with Modi turned down, no  
Union minister or top bureaucrat  
gave him an appointment. “The Washing-

ton Post editorial policy is highly  
biased and agenda-driven,” said the  
BJP foreign affairs department in-
charge, Vijay Chauthaiwale, at that time 
about India’s ill-considered snub to  
Bezos. To make matters worse, Amazon 
came under the lens of  Indian govern-
ment agencies. It is time the powers  
that be in New Delhi shed such arro-
gance or be prepared to face a US back-
lash for their thoughtless actions.  

The Post will justifiably deny any  
suggestion that its writings in the Pan-
nun case were approved by the US  
government. The newspaper, it was  
clear however, was elaborately briefed  
by the Biden administration on the con-
tents of  its two articles. They contain de-
tails that only the most secretive  
agencies of  the US government have ac-
cess to. When the US Principal Deputy 
National Security Advisor Jon Finer  
was in India last December, India tried  
to wriggle out of  its Pannun quandary. 
Finer was told that Vikram Yadav, the  
intelligence officer whom the US consid-
ers to be at the centre of  the plot  
against the Khalistan propagandist, was 
no longer with the spy agency, the Re-
search and Analysis Wing (RAW), and 
had been reverted to his parent organisa-
tion. Within hours, the White House is-
sued a readout that “Finer acknowl-
edged...the importance of  holding 
accountable anyone found responsible”.

The US is trying its utmost not to  
damage its relations with India,  
carefully nurtured by both countries 
since President Bill Clinton’s historic 
visit in 2000. That is why US state depart-
ment spokespersons have repeatedly de-
clined after The Post’s articles to go into 
details of  this episode. Washington offi-
cially gave the heads-up to India that The 
Post was working on a story on the Pan-
nun plot. The Biden administration is 
privately telling its Indian counterpart 
that it cannot let go of  a plot hatched on 
its soil against one of  its citizens.

The newspaper articles are meant  
to publicly convince India to do more,  
so that the conundrum can be put behind 
by the time post-poll governments  
take charge in New Delhi and in Wash-
ington. In meeting this imperative, India 
must go beyond recycling its old  
gripe that the Anglo-Saxon world is soft 
on terrorism directed against countries 
outside the Western alliance. Their dou-
ble standards on terrorism will not 
change. India must, therefore, invent a 
more creative approach to this problem.  

(Views are personal)
(kpnayar@gmail.com)
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CAN HIGHER RESERVATIONS HELP 
TACKLE INEQUITIES IN SOCIETY?

SOUR NOTES IN
THE LOVEFEST
WITH AMERICA

K P NAYAR Strategic Analyst

The TN model features in all talks 
on higher reservations. But it’s a 
combination of welfare schemes that 
put TN on a higher trajectory. MGR 
raised reservations and expanded the 
midday meal scheme. Yet, decades  
of such policies haven’t made the 
model perfect, especially for Dalits

Washington is telling Delhi indirectly that it cannot  
simply let slide an attempt to murder someone on its  

soil. India should heed the message and think creatively

SOURAV ROY

SUMANTH C RAMAN Political analyst, television anchor and author of 
Sick Business: The Truth Behind Healthcare in India

Reservation caps
Ref: Why the Sangh supports reservation  
(May 8). The column emphasises that 
samarasata mindset is more important 
than mere equality slogans. The need for 
reservations will  continue indefinitely as long 
as it applies to later generations of a family 
that has already become affluent. Unless 
there are restrictions on such eligibility, large 
sections will  continue to be deprived despite a 
reckless increase in quotas.
R Kasthurirangan, Bengaluru

Anglo-Indian anguish
Why were reservations for Anglo-Indians 
removed on a blatant lie that there were less 
than 40 of them in India? There are over 4-5 
lakh Anglo-Indians in the country. We now 
have nobody to speak for our community. 
We have been betrayed by the party that 
lauds the great Sardar Patel, who had fixed 
reservations for Anglo-Indians.   
Philip R J Fowler, email

Anachronistic practice
Ref: For an Akshaya Tritiya without child 
marriages (May 8).Akshaya Tritiya has been a 
part of the calendar since time immemorial. 
But now the vileness of child marriage is 
perpetuated in the name of an auspicious 
day. At a time when normal marriages are on 
slippery ground in the name of living together, 
why should this ugliness continue in society? 
Sanath Kumar T S, Thrissur

Gaza peace
The bloodshed in Gaza remains brushed aside on 
global agendas even after more than 200 days 
of war. It  serves as a sobering reminder of how 
incapable humanity is of upholding the most 
fundamental ideals of justice and compassion. 
Global leaders should put collective efforts to 
combat it, ensuring the safety of the people.
Mahammed Irfan Uppingady, Mangaluru 

Women candidates
Politicians of different hues had for long 
been advocating for women’s reservation in 
parliament  and recently passed a bill  for it. 
So one wonders why parties advocating such 
reservation are not fielding women candidates 
for at least a third of the seats they are 
fighting for at these elections. 
T Hanuman Chowdary, Hyderabad

Campus reputation
Most parents do not want their children to 
pursue professional courses in Kerala due 
to the politicisation of campuses, recurrent 
strikes, delayed examinations, and now 
Students’ Federation of India hooliganism. 
One hopes this is regulated soon and Kerala’s 
reputation does not suffer further.
Sajit Nambudiripad, Ottapalam
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PROTECT THE VICTIMS 
BRAVING PRESSURE IN 

KARNATAKA VIDEO CASE

T
HE depraved acts of  men with a sense of  entitlement 
are now a matter of  public scandal and political op-
portunism. Whatever allegedly happened in Hassan 
MP Prajwal Revanna’s official quarters and residence, 
the brouhaha over the whistleblower and the distribu-

tion of  the videos is entirely misplaced. Rather, the public 
and the state machinery should focus on where the accused 
MP is and when he will surrender. It is shameful that a Lok 
Sabha member is evading the law with impunity.

The video clips have changed the political dynamics in  
the state and could impact electoral fortunes. Until  
such time that the investigation gathers pace and the MP 
and his father H D Revanna are questioned by the Special 
Investigation Team, the parties are busy playing  
blame games. The BJP is blaming the Congress for the  
sordid drama, its timing, and for allowing Prajwal to leave 
the country; the Congress is taking the moral high ground 
and accusing the BJP, especially the prime minister  
and home minister, of  supporting the candidate despite 
knowledge of  his shenanigans. Both parties claim the  
other is complicit, and will benefit from the sex, lies  
and unravelling videotapes. The JDS is doing its best to sal-
vage its reputation and that of  patriarch H D Deve  
Gowda. JDS leader H D Kumaraswamy is blaming Deputy 
Chief  Minister D K Shivakumar and demanding his resig-
nation in the hope of  deflecting attention. He has already 
denounced the SIT as a “puppet” of  Congress leaders.

With this slugfest in the background, many of  the exploit-
ed women are coming forward to file complaints against  
the Revanna men. They should be lauded for their  
bravery in taking on the might of  a political family, besides 
dealing with the trauma of  facing societal stigma. It is  
reassuring that the women are under the SIT’s protection, 
but they and their families cannot lie low forever. Most  
of  the women, being from the lower strata of  society,  
may not be able to handle their me-too moment when the 
legal proceedings begin. Instead of  politicking, the  
ruling and opposition party leaders should unequivocally 
condemn the transgressions, stand by the women and  
ensure they get justice. With technology available to  
track the digital trail of  the videos’ origin, investigators 
should swiftly bring the perpetrators to book and ensure the 
case does not get further entangled in power politics.

BJP IS NO LONGER AN  
OUTSIDER IN KERALA

T
HE time after voting is when every political party 
comes up with claims regarding the number of   
seats they are going to win. Everyone is at their  
optimistic best, at least in public. The UDF, which  
had won all but one seat in 2019, is projecting a victory 

of  a similar magnitude. The LDF seems confident it will  
not have to face the humiliation of  2019, when it saved  
face with a lone seat. While the two leading fronts are busy 
deciphering the turnout, there is one thing on which  
they quietly agree—that the BJP has become a political  
force to reckon with in the state.

This was an election in Kerala that the BJP contested  
with a seriousness not seen earlier. The party put up a strong 
fight in five constituencies and may influence the outcome 
in many others. In 2019, too, the BJP had a strong campaign 
in the backdrop of  the Sabarimala agitation, but the  
entry of  Rahul Gandhi into the state’s political terrain as a 
candidate from Wayanad tilted the anti-LDF votes in favour 
of  the UDF. But 2024 offers a different picture. Few see  
the chances of  the Congress emerging as a big winner  
this time. The Gandhi factor has considerably waned. With 
most voters already anticipating a third term for Narendra 
Modi, the odds against the BJP are considerably lesser  
this time. Another factor that may have worked in favour  
of  the BJP is the palpable antagonism between the two  
leading fronts, which ensured that there was no tactical  
vote transfer against the BJP this time.

It is still too early to say whether the BJP will win a seat 
this time, but it can be stated that the party‘s vote share will 
likely increase. An important factor is that the BJP is no 
longer seen as an outsider in the state after the son and 
daughter of  two former chief  ministers, Anil Antony and 
Padmaja Venuopal, joined the party. If  the BJP’s central lead-
ership can provide for a credible leadership in the state unit 
and the party gains votes beyond its pocket strongholds, then 
Kerala will no longer be an insurmountable terrain for it. If  
that happens, the state’s political story will change forever.

Q U I C K  TA K E

HELPING IT OVER AI BUMP

LEADERS of  some of  the biggest tech firms in India and 
abroad—TCS, HCL and Nvidia—have warned about AI 
drastically reducing coding and call centre jobs in the 

near future. TCS chief  K Krithivasan said the crunch could 
come “within a year”. This will be a hard hit on IT services, 
one of  the biggest job creators in India’s formal sector. By 
one estimate, more than 16 million workers will need upskill-
ing by 2027 to avert the avalanche. This will be a massive task 
for private companies especially when their market seems 
weak. The government needs to treat the industry as a stra-
tegic one and lay out a roadmap.
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